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Introduction 
The 1988 Session of the Seventy-Fifth Legislature continued with the same 

leadership as the 1987 Session: 

Senator Roger D. Moe, Erskine, continued .as Senate Majority Leader and 
Chair of the Committee on Rules and Administration. 

Senator Duane D. Benson, Lanesboro, continued as Senate Minority Leader. 

Senator Jerome M. Hughes, Maplewood, continued as President of the 
Senate. · 

The political makeup of the 1988 Senate, Seventy-Fifth Legislature, was 46 
DFL-ers and 21 Independent Republicans. 

Senator Darril Wegscheid, (DFL), District 37, resigned his Senate seat 
effective January I, 1989, the vacancy to be filled at the general election in 
November of 1988. 
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FIFfY-SIXTH DAY 

St. Paul, Minnesota, Tuesday, February 9, 1988 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Philip J. Weiler. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman. Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogellliller 
Purfeerst 
Rarrist<ld 
Reichgott 
Renneke 

The President declared a quorum present. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

REPORTS AND RESOLUTIONS FILED DURING THE INTERIM 
WITH THE SECRETARY OF THE SENATE 

Various reports were filed during the I 987 interim by Retirement and 
Relief Associations and are. filed in the office of the Secretary of the Senate; 
also reports made by Legislative Audit Commission on various state. insti
tutions and boards; Department of Public Safety, Children's Trust Fund of 
Minnesota, 1987; Department of Energy and Economic Development, Min
nesota Set-Aside Program, Activities of the Minnesota Department of Trade 
and Economic Development, 1986-1987; Southwest Regional Development 
Commission, Overall Work Program, 1988; Department of Labor and Industry, 
Workers' Compensation Advisory Council Report, 1986; Charitable Gam
bling Control Board, Annual·Report, 1987; Department of Administration, 
Summary Report of the Non-Health Related Licensing Boards' Biennial 
Reports, 1985-1986; Ethical Practices Board, Campaign Finance Summary, 
1986; Ethical Practices Board, Annual Report, 1986-1987; Indian Affairs 
Council, Annual Report, 1987; Board of Animal Health, Annual Report, 
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1986-1987; Department of Administration, Building Codes and Standards 
Division, Storm Shelters in All New Construction for Above-Grade Single 
Family Housing, I 988; Metropolitan Council, Fea~ibility of Establishing a 
Manufactured Home Park Development Fund, 1987; Legislative Auditor, 
Annual Report, 1987; University of Minnesota, Rosemount Research Cen
ter Cleanup, Fire and Life Safety, PCB Removal Asbestos Treatment and 
Removal and Upgrade for Physically Handicapped, Status Report, 1988; 
Department of Jobs and Training, Surplus Commodities Program Report, 
1988; Metropolitan Waste Control Commission, Program Budget, 1988; 
Metropolitan Council, Regional Parks Operation and Maintenance Funds, 
1987; Metropolitan Council, Annual Report, 1987; Metropolitan Council, 
Annual Report Appendix, 1987; Regional Transit Board, Work Program 
and Budget, 1988; Minnesota Housing Finance Agency, Municipal Housing 
Bond Programs, 1987; University of Minnesota, U of M Task Force, Fea
sibility of Establishing a Center for Alternative Methods to Animal Testing; 
Department of Labor and Industry, Labor Standards Division, Prevailing 
Wage Certifications, 1987; Regional Transit Board, Federal Grant Recip
iency for Transit Operating and Capital Assistance in the Twin Cities Met
ropolitan Area, 1987; Department of Jobs and Training, Single Contract 
Plan for Delivery of Human Services Programs with Community Action 
Agencies, 1988; Department of Jobs and Training, Use of Community 
Services Block Grant Discretionary Funds, 1988; Hazardous Substance 
Injury Compensation Board, Assistance to Persons With Injuries or Losses 
Due to Releases of Hazardous Substances, Annual Report, 1987; Depart
ment of Revenue, Study on Income Allocation and Apportionment Rules 
With Respect to Income From Highly Technologically Related Agricultural 
Production, 1988; Department of Agriculture; Weather Modification Activ
ities Report, 1987; Department of Health, Human Health Effects of Low
Level Radiation and World-Wide Health Impact of the Chernobyl Reactor 
Accident, 1987; Department of Agriculture, Shade Tree Program, 1983-
1986; State Court Administrator, State Court Report, 1985-1986; Depart
ment of Human Services, Chemical Dependency Program Division, Federal 
Alcohol and Drug Abuse Block Grant, Annual Report, 1987; State Auditor, 
Revenues, Expenditures, and Debt of the Cities in Minnesota, 1986; Crime 
Victim and Witness Advisory Council, Crime Victims Reparations Board, 
Twelfth Annual Report, 1986-1987; Department of Agriculture, Agricul
tural Land Preservation Program, Status Report, 1988; Department of Finance, 
Prompt Payment Report, 1988; Department·of Trade and Economic Devel
opment, Rural Development Board, Legislative Report, 1987. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com-
mittees indicated. · 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

July JO, 1987 

The following appointment as Commissioner of the Department of Human 
Rights is hereby respectfully submitted to the Senate for confirmation as 
required by law: 
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Stephen W. Cooper, 1758 Selby Ave., St. Paul, Ramsey County, has been 
appointed by me, effective July 31 , 1987, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Judiciary.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

July 17, 1987 

The following appointments to the Charitable Gambling Control Board 
are hereby respectfully submitted to the Senate for confirmation as required 
by law: · 

Jane.A. Elsen, 5419 Maryland Ave. N., Crystal, Hennepin County, has 
been appointed by me, effective July 1, 1987, for a term expiring June 30, 
1990. 

Rita Fassbinder, 813 - 23rd Ave. N.E., Minneapolis, Hennepin County, 
has been appointed by me, effective July 1, 1987, for a term expiring June 
30, I 990. 

Louis A. Murray, 445 River Dr. S.E., East Grand Forks, Polk County, 
has been appointed by me, effective July I, 1987, for a term expiring June 
30, 1990. 

Rozann Prich, 14965 - I 8th Ave. N., Plymouth, Hennepin County, has 
been appointed by me, effective July I, 1987, for a term expiring June 30, 
1990. 

(Referred to the Committee on General Legislation and Public Gaming.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

July 17, 1987 

The following appointments to the Minnesota World Trade Center Cor
poration Board of Directors are hereby respectfully submitted to the Senate 

· for confirmation as required :t,Y law: 

Paul Rexford Thatcher, 15 S. 1st St., Minneapolis, Hennepin County, has 
been appointed by me, effective July 1, 1987, for a term expiring the first 
Monday in January, 1992. 

Arnold Aberman, 8900 Minnehaha Cir., Minneapolis, Hennepin County, 
has been appointed by me, effective July I, 1987, for a term expiring the 
first Monday in January, 1994. 

Ronald M. Bosrock, 1814 Hillcrest, St. Paul, Ramsey County, has been 
appointed by me, effective July 1, 1987, for a term expiring the first Monday 
in January, 1990. 

(Referred to the Committee on Economic Development and Housing.) 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

[56TH DAY 

July 17, 1987 

The following appointment to the State Board for Community Colleges 
is hereby respectfully submitted to the Senate for-confirmation as required 
by law: 

B. Elaine Markey, 3045 Boone Ave. N., New Hope, Hennepin County, 
has been appointed by me, effective July 21, I 987, for a term expiring the 
first Monday in January, 1989. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

July 27, 1987 

The following appointments to the Minnesota Racing Commission are 
hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Norbert R. Berg, _1835 Eagle Ridge Dr., Mendota Heights, Dakota County, 
has been appointed by me, effective July 29, 1987, for a term expiring 
June 30, 1993. 

Donald B. Shank, 115 Ponderosa Dr., Gilbert, St. Louis County, has been 
appointed by me, effective July 29, 1987, for a term expiring June 30, 
1993. 

Dan Gustafson, 2932 Jersey Ave. N., Crystal, Hennepin County, has been 
appointed by me, effective July 29, 1987, for a term expiring June 30, 
1993. 

(Referred to the Committee on General Legislation and Public Gaming.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

August 27, 1987 

The following appointment as Commissioner of the Minnesota Pollution 
Control Agency is hereby respectfully submitted to the Senate for confir
mation as required by law: 

Gerald L. Willet, 207 Mill Rd., Park Rapids, Hubbard County, has been 
appointed by me, effective November 15, 1987, for a term expiring the 
first Monday in January, 1991. 

(Referred to the Committee on Environment and Natural Resources.) 
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The Honorable Jerome M .. Hughes 
President of the Senate 

Dear Sir: 
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September 9, 1987 

The following appointment to the Public Utilities Commission is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Norma McKanna, 6 I 2 E. 16th St., Hibbing, SL Louis County, has been 
appointed by me, effective December I, 1987, for a term expiring the first 
Monday in January, 1990. 

(Referred to the Committee on Public Utilities and Energy.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

September 29, 1987 

The following appointment to the Minnesota Pollution Control Agency 
is hereby respectfully submitted to the Senate for confirmation a:s required 
by law: 

Milton Radjenovich, Box 667, 604 Jones Ave., Buhl, St. Louis County, 
has been appomted by.me, effective September 29, 1987, for a term expiring 
the first Monday in January, I 991. 

(Referred to the Committee on Environment and Natural Resources.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

October 6, 1987 

The following appointment to the State Board of Vocational Technical 
Education is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Lenore Quick, 320 Mitchell Ave., Hibbing, St. Louis County, has been 
appointed by me, effective January I, 1988, for a term expiring the first 
Monday in January, 1992. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

October 16, 1987 

The following appointment to the \\brkers' Compensation Court of Appeals 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Edward Toussaint, Jr., 4415 Arden View Ct., Arden Hills, Ramsey County, 
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has been appointed by me, effective September 21, 1987, for a term expiring 
the first Monday in January, I 989. 

(Referred to the Committee on Employment.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

November 16, 1987 

The following appointments to the Minnesota Public Facilities Authority 
are hereby respectfully submitted to the Senate for confirmation as required 
by law: 

William J. Janklow, 100 S. 5th St., Minneapolis, Hennepin County, has 
been appointed by me, effective November 18, 1987, for a term expiring 
the first Monday in January, 1989. 

Marilyn A. Krueger, 4126 Jay St., Duluth, St. Louis County, has been 
appointed by me, effective November 18, 1987, for a term expiring the 
first Monday in January, 1990. 

Susan K. Edel, 70 Hillsdale Ct., Winona, Winona County, has been 
appointed by me, effective November 18, 1987, for a term expiring the 
first Monday in January, 199 I. 

(Referred to the Committee on Economic Development and Housing.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

De_cember 16, 1987 

The following appointment to the Metropolitan Council is hereby respect
fully submitted to the Senate for confirmation as required by law: 

David Fisher, 504 7 Gladstone Ave. S., Minneapolis, Hennepin County, 
has been appointed by me, effective December 20, 1987, for a term expiring 
the first Monday in January, 1989. 

(Referred to. the Committee on Local and Urban Government.) 

January 27, 1988 

The Honorable Jerome M. Hughes 
President of the Senate · 

Dear Sir: 

The following appointments to the State Board for Community Colleges 
are hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Richard M. Niemiec, 4239 Harriet Ave. S., Minneapolis, Hennepin County, 
has been appointed by me, effective January 26, 1988, for a term expiring 
the first Monday in January, 1992. 
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Lee Antell, 648 - !29th Ave. N.E., Blaine, Anoka County, has been 
appointed by me, effective January 26, 1988, for a term expiring the first 
Monday in January, 1992. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 27, 1988 

The following appointments to the Waste Management Board are hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Edith Kelly, 1022 Elm, Alexandria, Douglas County, has been appointed 
by me, effective January 26, 1988, for a term expiring the first Monday in 
January, I 992. 

Howard A. Andersen, 1072 Plummer Ln., Rochester, Olmsted County, 
has been appointed by me, effective January 26, 1988,-for a term expiring 
the first Monday in January, 1992. 

(Referred to the Committee on Environment and Natural Resources.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 29, 1988 

The following appointment to the Minnesota Rural Finance Authority is 
hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Paul A. Sobocinski, Rt. I, Box I 04, Wabasso, Redwood County, has 
been appointed by me, effective January 26, I 988, for a term expiring the 
first Monday in January, 1992. 

(Referred to the Committee on Agriculture.) 

Sincerely, 
Rudy Perpich, Governor 

MOTIONS AND RESOLUTIONS 

Mr. Langseth moved that the name of Mr. DeCramer be added as a co
author to S.E No. 244. The motion prevailed. 

Mr. Knaak moved that his name be stricken as a co-author to S. E No. 
273. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Marty be added as a co-author 
to S.E No. 297. The motion prevailed. 

Ms. Reichgott moved that her name _be stricken as chief author and the 
name of Mr. Solon be added as chief author to S.E No. 468. The motion 
prevailed. 

Mr. Hughes moved that the name of Mr. Stumpf be added as a co-author 
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to S.F. No. 722. The motion prevailed. 

Mrs. McQuaid moved that her name be stricken as chief author, shown 
as a co-author, .and the name of Mr. Chmielewski be added as chief author 
to S.F. No. 860. The motion prevailed. 

Mr. Diessner moved that the names of Mr. Pehler, Ms. Piper and Mr. 
Storm be added as co-authors to S.F. No. 1324. The motion prevailed. 

Mr. Diessner moved that his name be stricken as chief author, shown as 
a co-author and the name of Mr. Spear be shown as chief author to S.F. 
No. 1324. The motion prevailed. 

Mr. Berg moved that his name be stricken as a co-author to S. F. No. 
154 7. The motion prevailed. 

Messrs. Jude; Moe, R. D.; Ramstad; Dicklich and Marty introduce.d

Senate Resolution No. 78: A Senate resolution thanking the Minnesota 
Twins for a tremendous 1987 baseball season. 

Referred to the Committee on Rules and Administration. 

Messrs. Moe, R.D.; Benson and Luther introduced-

Senate Resolution No. 79: A Senate resolution thanking the Minnesota 
Twins for a tremendous 1987 baseball season. 

Referred to the Committee on Rules and Administration. 

Mr. Ramstad introduced-

Senate Resolution No. 80: A Senate resolution congratulating the Way
zata High School Trojans Boys Soccer Team for winning Second Place in 
the 1987 State Class AA Soccer Tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Ramstad introduced-

Senate Resolution No. 81: A Senate resolution congratulating Dr. Joseph 
C. Kiser for receiving the Humanitarian of the Year Award from the National 
American Legion Auxiliary. 

Referred to the Committee on Rules and Administration. 

Mr. Ramstad introduced-

Senate Resolution No. 82: A Senate resolution congratulating Roger 
Lipelt of Wayzata High School on being named the Class AA Football 
Coach of the Year. 

Referred to the Committee on Rules and Administration. 

Mr. DeCramer introduced-

Senate Resolution No. 83: A Senate resolution extending congratulations 
to the citizens of the city of Tyler, Minnesota, on their Centennial Cele
bration, July 2 to 5, 1987. 

Referred to the Committee on Rules and Administration .. 
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Mr. Renneke introduced-

Senate Resolution No. 84: A Senate resolution congratulating the boys' 
football team from Silver Lake High School for winning the 1987 Class 
Nine-Man State High School Football Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Jude introduced-

Senate Resolution No. 85: A Senate resolution congratulating the Hamel 
Hawks Men's Baseball Team for winning the 1987 Minnesota State Amateur 
Baseball Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Jude introduced-

Senate Resolution No. 86: A Senate resolution congratulating Sergeant 
John J. Benver for over 32 years of service to the Hennepin County Sheriff's 
Department. 

Referred to the Committee on Rules and Administration. 

Mr. Jude introduced-

Senate Resolution No. 87: A Senate resolution congratulating Detective 
Archie W. Sonenstahl for over 32 years of service to the Hennepin County 
Sheriff's Department. 

Referred to the Committee on Rules and Administration. 

Mr. Jude introduced-

Senate Resolution No. 88: A Senate resolution congratulating Special 
Deputy Cornelius 0. Dorweiler for 33 years of volunteer service to the 
Hennepin County Sheriff's Department. 

Referred to the Committee on Rules and Administration. 

Ms. Reichgott introduced-

Senate Resolution No. 89: A Senate resolution congratulating St. Therese 
Home, Inc., of New Hope, Minnesota, on its 20th Anniversary. 

Referred to the Committee on Rules and Administration. 

Ms. Reichgott introduced-

Senate Resolution No. 90: A Senate resolution congratulating Art Cun-
ningham of Crystal for earning the 1987 Minnesota Human Rights Award. 

Referred to the Committee on Rules and Administration. 

Ms. Reichgott introduced-

Senate Resolution No. 91: A Senate resolution commending the District 
281 Comprehensive Arts Program for receiving the Selection of Excellence 
award. 

Referred to the Committee on Rules and Administration. 
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Mr. Moe, R.D. introduced-

Senate Resolution No. 92: A Senate resolution.relating to mileage; setting 
the miles traveled by membe(S of the Senate in going to and returning from 
the Capitol. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

That Senate Resolution No. 11, relating to mileage, Senate Permanent 
Journal pages 29-30, be amended as follows: 

Page I, after line 24, insert: 

DECKER, Bob , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 465 

Page 2, line 9, delete: 

WILLET, Gerald L. ...................... (air 340) ....... 410 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Mr. Moe, R.D. introduced-

. Senate Resolution No. 93: A Senate resolution providing for Senate com
mittee assignments . 

. BE IT RESOLVED, by the Senate of the State of M_innesota: 

That Senate Resolution No. 3 relating to standing committees of the 
Senate for the 75th session, Senate Permanent Journal, pages 11-14, be 
amended as follows: 

Agriculture - ~ / 6 

Add: Decker 

Education - U 22 

Add: Decker 

Elections and Ethics - H JO 

Delete: Willet 

Environment and Natural Resources - -1-8 17 

Delete: Willet, Chair 

Add: Lessard, Chair 

Finance - 28 

Delete: Willet 

Add: Wegscheid 

General Legislation and Public Gaming - -I{) 9 

Delete: Lessard, Chair 

Add: Lantry, Chair 

Governmental Operations - H / 2 

Add: Decker 
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Local and Urban Government - 10 

Delete: Wegscheid 

Add: Lessard 

Rules and Administration - 30 

Delete: Willet 

Add: Lantry 

5219 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Mr. Moe, R.D. introduced-

Senate Resolution No. 94: A Senate resolution relating to expenses of 
interns. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

For the 1988 session of the 75th Legislature, each member of the Senate 
may.be reimbursed for the cOst of meals and transportation furnished by 
the member to any volunteer interns assisting with the member's work, up 
to a maximum of $35 during each week the Legislature is in session. 

Requests for reimbursement must be submitted to the Secretary of the 
Senate monthly on forms provided for this purpose and must include a 
certification by the member that the amounts for which reimbursement is 
sought have been paid to the interns. 

The Secretary of the Senate shall prepare and issue warrants for payment 
of intern expenses from the Senate legislative expense fund. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who· voted in the affirmative were: 

Adkins 
AndefSon 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Brandl 
Cohen 
Dahl 
Davis 
Decker 

DeCramer Knutson 
Dicklich Laidig 
Diessner LangSeth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman M~ty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 
Knaak Moe, D.M. 

Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The motion prevailed. So the resolution was adopted. 

Mr. Moe, R.D. introduced-

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Wegscheid 

Senate Resolution No. 95: A Senate resolution relating to postage. 

BE IT RESOLVED, by the Senate of the State of Minne.sota: 

For the 1988 session of the 75th Legislature, the Secretary of the Senate 
may purchase postage to furnish each member of the Senate 4,500 stamps. 



5220 JOURNAL OF THE SENATE [56TH DAY 

Each member named as chair of a standing com'mittee in the Senate res
olution designating committee assignments may be furnished with an addi
tional 1,000 stamps for the necessary business of the committee. 

An additional postage allowance of 1,000 stamps is authorized for the 
Senate Minority Leader; four other members of the minority designated 
by the Senate Minority Leader; and four members of the majority designated 
by the Senate Majority Leader. 

Each member of the Senate shall receipt to the Secretary of the Senate 
for the postage received. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Brandl 
Brataas 
Cohen 
Dahl 
Davis 

Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson. D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, DJ. Mehrkens 
Jude Merriam 

Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, R. W 
Piper 
Pogemiller 
Purfeers1 
Rams1ad 
Reichgott 

The motion prevailed. So the resolution was adopted. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Wegscheid 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Johnson, D.J.; Marty; Morse; Mses. Reichgott and Berglin intro
duced-

S.F No. 1554: A bill for an act relating to taxation; property tax refunds; 
restoring the full amount for 1986 claims; removing the appropriation limit 
for 1987 claims; appropriating money; amending Laws 1987, chapter 268, 
article 3, section 12. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Pogemiller, Mses. Berglin; Peterson, D.C.; Messrs. Cohen and Beckman 
introduced-

S. F No. 1555: A bill for an act relating to taxation; property tax refunds; 
restoring the full amount for 1986 claims; removing the appropriation limit 
for 1987 claims; appropriating money; amending Laws 1987, chapter 268, 
article 3, section 12. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Marty introduced~ 

· S.F. No. 1556: A bill for an act relating to building standards: adopting 
a uniform act for the application of building and fire-related codes to 
existing buildings; proposing coding for new law in Minnesota Statutes, 
chapter 16B. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Laidig, Knaak and Belanger introduced-

S.F. No. 1557: A bill for an act relating to taxation; income; allowing a 
subtraction over three years for previously taxed retirement contributions; 
amending Minnesota Statutes I 987 Supplement, section 290.01, subdivi
sion 19b; proposing coding for new law in Minnesota Statutes, chapter 
290. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Frederickson, D.R. and Benson introduced-

S.F. No. 15.58: A bill for an act relating to taxation; allocating proceeds 
of the motor vehicle excise tax; amending Minnesota Statutes I 987 Sup
plement, section 297B. 09, subdivision I. 

Referred lo the Committee on Transportation. 

Messrs. Frederickson, D.R.; Merriam; Davis; Benson anct· Novak intro
duced-

S.F. No. 1559: A bill for an act relating to the environment; prohibiting 
the sale of certain plastic containers; providing penalties; authorizing rule
making; proposing coding for new law in Minnesota Statutes, chapter 115A. 

Referred to the Committee on Environment and Natural- Resources. 

Messrs. Frederickson, D.R. and Berg introduced-

S.F. No. 1560: A bill for an act relating to human services; requiring the 
commissioner to publish and update a medical transportation services hand
book for providers who participate in the medical assistance program; 
amending Minnesota Statutes 1986, section 256B.04, subdivision 12. 

Referred to the Committee on Health and Human Services. 

Messrs. Frederickson, D.R.; Davis and Berg introduced-

S.F. No. 1561: A bill for an act relating to game and fish; prohibiting 
the use of meat in baiting bears; amending Minnesota Statutes 1986, section 
97B.425. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Vickerman introduced-

S.F. No. 1562: A bill for an act relating to agriculture; protecting ceriain 
persons from eviction from agricultural I-and for a limited time; amending 
Minnesota Statutes 1986, section 500.24, by adding a subdivision. 

Referred to the Committee on Agriculture. 
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Mr. Knutson, Mrs. McQuaid, Ms. Olson and Mr. Frederickson, D.R. 
introduced-

S. E No. 1563: A bill for an act relating to taxation; income; allowing a 
subtraction for distributions of previously taxed retirement contributions; 
amending Minnesota Statutes 1987 Supplement, section 290.01, subdivi
sion 19b. 

Referred to the Committee on Taxes· and Tax Laws. 

Messrs. Frederickson, D.R.; DeCramer and Mehrkens introduced-

S. E No. 1564: A bill for an act relating to traffic regulations; regulating 
the operation of motorized bicycles; amending Minnesota Statutes 1987 
Supplement, section 169. 223. 

Referred to the CommiHee on Transportation. 

Mr. Schmitz introduced-

S.E No. 1565: A bill for an act relating to the city of Jordan; enabling 
the city to issue tax anticipation certificates. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Adkins, Messrs. Vickerman, Schmitz and Jude introduced-

S.E No. 1566: A bill for an act relating to taxation; property; classifying 
certain utility property; amending Minnesota Statutes 1986, section 273.13, 
by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mses. Reichgott and Piper introduced-

S.E No. 1567: A bill for an act relating to adoption; providing for lowering 
the age requirement for adopted persons requesting original birth certificate 
information; amending Minnesota Statutes 1986, section 259.49, subdi
vision 1. 

Referred to the Committee on Judiciary. 

Mr. Vickerman introduced-

S.E No. 1568: A bill for an act relating to game and fish; providing an 
experimental open season for angling two weeks earlier in certain areas 
south of United States trunk highway No. 12 and in Hennepin, Anoka, 
Ramsey, and Washington counties; amending Minnesota Statutes 1986, 
section 97C. 395, subdivision I, and by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Vickerman introdUced-

S.E No. 1569: A bill for an act relating to transportation; removing 
restrictions on the funding of tourist information centers; repealing Min
nesota Statutes 1987 Supplement, section 161.52. 

Referred to the Committee on Transportation. 
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Mr. Spear introduced-

S,F. No. 1570: A bill for an act relating to financial institutions; providing 
for the licensing of residential secondary mortgage market lenders and loan 
officers; prescribing examination and educational requirements; detailing 
the supervisory powers of the commissioner of commerce; creating a res
idential secondary mortgage market lender advisory task force and detailing 
its powers and duties; appropriating money; amending Minnesota Statutes 
1987 Supplement, section 82.17, subdivision 4; repealing Minnesota Stat
utes I 986, section 82.175; proposing coding for new law as Minnesota 
Statutes, chapter 57. 

Referred to the. Committee on Commerce. 

Mr. Laidig introduced-

S.F. No. 1571: A bill for an act relating to education; prohibiting certain 
punishment in schools; providing for civil liability; proposing coding for 
new law in Minnesota Statutes, chapter 127. 

Referred to the Committee on Education. 

Mr. Davis introduced-

S.F. No. 1572: A bill for an act relating to Mille Lacs county; authorizing 
sale of certain tax-forfeited land. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Benson introduced-

S.F. No. 1573: A bill for an act relating to game and fish; removing an 
age minimum from the law governing issuance of turkey licenses; amending 
Minnesota Statutes 1986, section 97A.435, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Schmitz introduced-

S.F. No. 1574: A bill for an act relating to real property; mandating that 
city of Savage is owner in fee simple of title to certain land. 

Referred to the Committee on Local and Urban Government. 

Mr. Berg introduced-

S.F. No. 1575: A bill for an act relating to game and fish; imposing a 
fee for issuance of game and fish stamps; clarifying when a trout and salmon 
stamp is required and responsibility for road-kill deer; amending Minnesota 
Statutes I 986, section 97C.305; Minnesota Statutes 1987 Supplement, sec
tions 97A.475, subdivisions 6 and 7; 97 A.485, subdivision 6; and 97 A.502; 
repealing Minnesota Statutes 1.987 Supplement, section 97A.451, subdi
vision I. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Merriam, Waldorf, Kroening, Langseth and Samuelson intro
duced-

S.F. No. 1576: A bill for an act relating to appropriations; eliminating 
an appropriation to-the greater Minnesota fund; amending Minnesota Stat
utes 1987 Supplement,. section 16A. 1541. 

· Referred to the· Committee ·on Finance. 

Mr. Dicklich introduced-

S.F. No. 1577: A bill for an act relating to retirement; public employees 
retirement associati_on; permitting certain employees to·purchase credit for 
prior service for which no salary deductions were made for the association. 

Referred to the Committee on Governmental Operations. 

Mr. Dicklich introduced-

S.F. No. 1578: A bill for an act relating to retirement; teachers retirement 
ass_ociation; entitling the surviving spouses of certain retired members to 
a joint and survivor annuity. 

Referred to the Committee on Governmental Operations. 

Ms. Berglin introduced-

S.F. No. 1579: A bill for an act relating to health; establishing an insurance 
information program for seniors to be financed by a surcharge· on license 
fees for insur~nce agents;_ appropriating money; amending Minnesota. Stat
utes 1986, section 60A.14, by adding a subdivision; and Minnesota Statutes 
1987 Supplement, sections 60A.14, subdivision I; and 256. 9742, by adding 
a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Frederickson, D.R. introduced-

S.F. No. 1580: A bill for an act relating to nursing homes; creating an 
exception to the moratorium on certification of nursing home beds; amend
ing Minnesota Statutes 1987 Supplement, section 144A.071, subdivision 
3. 

Referred to the Committee on Health and Human Services. 

Ms. Peterson, D.C. introduced-

S.F. No. 1581: A bill for an act relating to local government; providing 
for reports on certain improvements in cities of the first class; amending 
Minnesota Statutes 1987 Supplement, section 430.102, subdivision I. 

Referred to the Committee on Local and Urban Government. 

Ms. Berglin introduced- · 

s:E No. 1582: A bill for an acl relating to marriage dissolution; providing 
for child support enforcement; specifying conditions for judgment by oper
ation of law; amending Minnesota Statutes I 986, sections 256.87, sub
divisions I, la, and 6; 257.66, subdivision 5; 518.55, subdivision 2; 518.551, 
subdivision 9; 5 I 8C. 17, subdivision I; 548 .09 I , subdivisions 2, 3, and by 
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adding a subdivision; and Minnesota Statutes I 987 Supplement, section 
548.091, subdivision I. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin, Messrs. Vickerman and Pogemiller in.troduced-

S.F. No. 1583: A bill for an act relating to state services for the blind 
and visually handicapped; clarifying the relationship between federal and 
state_ laws regarding supervision of vending stands; clarifying utilization 
of receipts in the revolving fund; providing that certain department of jobs 
and training data be classified as public data; regulating the disposition of 
certain reimbursements received by the commissioner of jobs and training; 
amending Minnesota Statutes 1986, sections !3·.791, subdivision l; and 
248.07, subdivisions 7 and 12; Minnesota Statutes 1987 Supplement, sec
tion 248.07, subdivision 8; repealing Minnesota Statutes 1986, section 
136.26. 

Referred to the Committee on Health and Human Services. 

_Ms. Berglin, Mrs. Lantry, Mr. Storm and Ms. Piper introduced-

S.F. No. 1584: A bill for an act relating to human services; regarding 
duties of the commissioner of human services and the state advisory council 
on mental health; providing for a subcommittee; creating a children's mental 
health service system; amending Minnesota Statutes 1987 Supplement, 
sections 245.696, subdivision 2; and 245.697, subdivision 2, and by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapter 
245. 

Referred to the Committee on Health and Human Services. 

Messrs. Frederick, Benson, Mehrkens, Purfeerst and Mrs. Lantry intro-
duced~ · 

S.F. No: 1585: A bill for an act relating to taxation; sales and use; 
exempting passenger restraint systems for children; amending Minnesota 
Statutes 1986, section 297 A,25, by adding a subdivision, 

· Referred to the Committee on Taxes and Tax Laws. 

Mr. Vickerman introduced-

S.F. No. 1586: A bill for an act relating to motor vehicles; defining terms; 
imposing licensing conditions related to places of business of motor vehicle 
dealers; amending Minnesota Statutes 1986, section 168.27, subdivisions 
1, 10, and by adding a subdivision. 

Referred to the Committee on Transportation. 

Mr. Vickerman introduced-

S.F. No. 1587: A bill for an act relating to transporta.tion; authorizing 
vending machines in certain highway rest areas, weigh-stations, and tourist 
information centers; amending Minnesota Statutes 1986, section 160.28, 
subdivision 2. 

Referred to ihe Committee on Transportation. 
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Messrs. Vickerman and Beckman introduced-

S.E No. 1588: A bill for an act. relating to health; making technical 
modifications of the immunization law; amending Minnesota Statutes 1986, 
section 123.70, subdivisions I, 2, 3, 4, 5, 7, 8, and 9. 

Referred to the Committee on Health and Human Services. 

Mr. Vickerman introduced-

S.E No. 1589: A bill for an act relating to public safety; appropriating 
fees charged by state patrol for escort services; proposing coding for new 
law in Minnesota Statutes, chapter 299D. 

Referred to the Committee on Transportation. 

Mr. Vickerman introduced-

S.E No. 1590: A bill for an act relating to transportation; providing that 
uniform relocation assistance standards comply with recent amendments 
to federal law; authorizing commissioner of transportation to accept gifts 
to department; appropriating gift funds to commissioner; exempting lessees 
of highway easement property from tax on its use and possession; providing 
that governmental body may file deed conveying partial parcel of land 
without current taxes having been paid on whole parcel; repealing con
flicting provision related to charges for users of air transportation services 
provided by the commissioner of transportation; amending Minnesota Stat
utes 1986, section 161.20, by adding a subdivision; Minnesota Statutes 
)987 Supplement, sections 117 .52, subdivision I; 272.01, subdivision 3; 
and 272.121; repealing Minnesota Statutes 1986, section 360.015, sub
division 20. 

Referred to the Commi.ttee on Transportation. 

Mr. Kroening, Ms. Peterson, D.C. and Mr. Pogemiller introduced

S.E No. 1591: A bill for an act relating to state finances; providing for 
the cancellation of combined sewer overflow loan repayments to the state 
by the city of Minneapolis upon certain conditions. 

Referred tO the Committee .on Environment and Natural Resources. 

Mr. Purfeerst, Mrs. Lantry, Messrs. Langseth, Mehrkens and DeCramer 
introduced-

S.E No. 1592: A bill for an act relating to transportation; increasing the 
tax on gasoline and special fuel to 20 cents per gallon; increasing the share 
of motor vehicle excise tax revenues dedicated to highways and transit to 
35 percent; amending Minnesota Statutes 1986, section 296.02, subdivision 
lb; and Minnesota Statutes 1987 Supplement, sections 296.025, subdivi
sions 2a and ·2b; and 297B.09, subdivision I. 

Referred to the Committee on Transportation. 

Mr. Purfeerst, Mrs. Lantry, Messrs. Langseth, Mehrkens and DeCramer 
introduced-

S.E No. 1593: A bill for an act relating to transportation; creating a 
transportation study board and prescribing its duties; appropriating money. 
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Referred to the Committee on Transportation. 

Mrs. Lantry introduced -

S.E No. 1594: A bill for an act relating to human services; providing for 
definitions, exclusio.ns, access to records, and period of receivership under 
the human services licensing act; liability of the state for municipal inspec
tion functions; amending Minnesota Statutes 1986, section 466.132; and 
Minnesota Statutes 1987 Supplement, sections 245A.02, subdivision 13; 
245A.03, subdivision 2; 245A.04, subdivisions 3 and 5; 245A.095, sub
division 1; and 245A.13, subdivision 5; repealing Minnesota Statutes 1987 
Supplement, sections 256D.0l, subdivision id; and 256D.37, subdivision 
5. 

Referred to the Committee on Health and Human Services. 

Mr. Bertram introduced-

S.E No. 1595: A bill for an act relating to state agencies; returning the 
control of the Minnesota veterans home to the department of _veterans 
affairs. 

Referred to the Committee on Veterans. 

Mr. Bertram introduced~ 

S.E No. 1596: A bill for an act relating to state agencies; delaying the 
effective date of an executive reorganization order transferring control of 
the Minnesota veterans home; amending Minnesota Statutes 1986, section 
16B. 37, subdivision 2. 

Referred to the Committee on Veterans. 

Mr. Bertram introduced-

S.E No. 1597: A bill for an act relating to traffic regulations; providing 
for safety of school safety patrol members; amending Minnesota Statutes 
1986, section 169.21, subdivision 2. 

Referred to the Committee on Transportation. 

Mr. Bertram introduced---,-

S.E No. 1598: A bill for an act relating to environment; requiring notice 
of changes in solid waste facility permits to be given to local governments; 
proposing coding for new law in Minnesota Statutes, chapter 116. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Bertram introduced-

S.E No. I 599: A bill for an act relating to transportation; reenacting 
certain amendments to legislation providing for sound abatement measures 
along highways. 

Referred to the Committee on Transportation. 
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Mr. Bertram introduced -

S.F. No. 1600: A bill for an act relating to taxation; income; excluding 
certain volunteer firefighters lump sum distributions; amending Laws 1987, 
chapter 268, article 1, section 13. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Bertram introduced-

S.F. No. 1601: A bill for an act relating to retirement; granting military 
service credit to certain state employees; proposing coding for new Jaw in 
Minnesota Statutes, chapter 352. 

Referred to the Committee on Governmental Operations. 

Mr. Bertram introduced-

S.F. No. 1602: A bill for an act relating to natural resources; designating 
the white-tailed deer as the·official state mammal; proposing coding for 
new law in Minnesota Statutes,_ chapter 1. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Bertram introduced-

S.F. No. 1603: A bill for an act relating to motor vehicles; providing that 
adjutant general may retain special national guard license plates on leaving 
office; amending Minnesota Statutes 1986, section 168.12, subdivision 2c. 

Referred to the Committee on Veterans. 

Mr. Bertram introduced-

S.E No. 1604: A resolution memorializing the President.and Congress 
of the United States to permit deceased Reserve and National Guard mem
bers to be buried in a national cemetery on the same basis as members of 
the federal armed forces. 

Referred to the Committee on Veterans. 

Messrs·. Diessner, Hughes and Schmitz introduced-

S.F. No. 1605: A bill for an act relating to local government; requiring 
representation on water commissions or boards of cities of the first class 
for municipality where treatment plant is located; proposing coding for new 
law in Minnesota Statutes, chapter 412. 

Referred to the Committee on Local and Urban Government. 

Mr. Beckman introduced-

S. F. No. 1606: A bill for an act relating to transportation; adding new 
route to trunk highway system in substitution of existing route, subject to 
turnback agreement~ directing revisor of statutes to make route substitution. 

Referred to the Committee on Transportation. 
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Mses. Peterson, D.C.; Berglin; Messrs. Spear, Pogemiller and Brandl 
introduced-

S.E No. 1607: A bill for an act relating to the city of Minneapolis; 
providingfor the appointment, compensation, and liability of certain city 
employees and contractors; amending Laws 1969, chapter 937, section I, 
subdivision 9, as amended, and 9a; Laws 1980, chapter 607, article 15, 
section 21; and Laws 1987, chapter 55, section 2. 

Referred to the Committee on Local and Urban Government. 

Ms. Peterson, D.C.; Messrs. Pogemiller and _Brandl introduced-

S.E No. 1608: A bill for an act relating to the city of Minneapolis; 
updating references in its-development laws; amending Laws 1980, chapter 
595, section 3, subdivisions I, as amended, 3, 6, and 7; ·and section 4. 

Referred to the Committee on Local and Urban Government. 

Mr. Schmitz, Mrs. Adkins, Messrs. Vickerman; Frederickson, D.J. and 
Renneke introduced-

S.E No. 1609: A bill for an act relating to taxation; income; excluding 
certain volunteer firefighters lump sum distributions; amending Minnesota 
Statutes 1987 Supplement, section 290.01, subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Bertram introduced-

S.E No. 1610: A bill for an act relating to advertising devices; providing 
for specific service signs relating to rural commercial businesses to be 
displayed along highways; amending Minnesota Statutes 1986, sections 
160.292, subdivisions 2, 10; and by adding a subdivision; and 160.293, 
subdivisions 1 and 3. 

Referred to the Committee on Transportation. 

Messrs. Frederickson, D.R.; Pehler and Bertram introduced-

S.E No. 1611: A bill for an act relating to _taxation; liquor; increasing 
the tax credit for qualified brewers of fermented malt beverages; amending 
Minnesota Statutes 1986, section 297C.02, subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. McQuaid, Messrs. Decker and Bernhagen introduced-

S.E No. 1612: A biH for an.act relating to transportation; allocating motor 
vehicle excise tax proceeds; amending Minnesota Statutes 1987 Supple
ment, section 297B.09, subdivision 1. 

Referred to the Committee on Transportation. 

Mr. Peterson, R. W. introduced-

S.E No. 1613: A bill for an act relating to traffic regulations; broadening 
criminal liability of passengers under the open bottle law; amending Min
nesota Statutes 1986, section 169. 122, subdivision 2. 
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Referred to the Committee on Judiciary. 

Mr. Waldorf introduced-

[56THDAY 

S. F. No. 1614: A bill for an act relating to education; extending shared 
time foundation aid to cover pupils enrolling at eligible institutions under 
the post-secondary enrollment options act; amending Minnesota Statutes 
1986, section 124A.034, subdiv.isions I and 2. 

Referred to the Committee on Education. 

Messrs. Jude and Knaak introduced.:._ 

S.F. No. 1615: A bill for an act relating to real property; providing a 
restriction on the duration of conditions affecting certain real property; 
providing an exemption for the city of North Oaks; amending Minnesota 
Statutes 1986, section 500.20, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Frederickson, D.J.; Peterson, R. W; Pehler and Moe, R.D. intro
duced-

S.F. No. 1616: A bill for an act relating to education; approving.a capital 
loan; directing the commissioner of finance to issue bonds to make the 
loan to independent school district No. 637, Redwood Falls. 

Referred to the Committee on Education. 

Mses. Berglin, Piper, Messrs. Freeman and Pogemiller introduced

S.F. No. 16)7: A bill for an act relating to human services; creating a 
task force to study building code standards for family and group family day 
care homes; changing building code requirements concerning certain child 
care facilities; amending Minnesota Statutes 1987 Supplement, section 
16B. 6 I, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Messrs. Bertram, Wegscheid and Vickerman introduced-

S.F. No. 1618:_A bill for an act relating to armories; increasing the limit 
on bonded indebtedness; amending Minnesota Statutes 1986, section 193.143. 

Referred to the Committee on Veterans. 

Messrs. Spear, Brandl and Pogemiller introduced-

S.F. No. 1619: A bill for an act relating to crimes; repealing the law 
prohibiting ticket scalping; repealing Minneso_ta Statutes I 986, section 
609.805. 

Referred to the Committee on Judiciary. 

Ms. Piper introduced-

S.F. No. 1620: A bill for an act relating to human_ services; regulating 
payments for certain services for adults with mental retardation and related 
conditions; providing protection for the mentally retarded; providing for 
therapeutic work activities; negotiating medical assistance utilization review 
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appeals; regulating child support; amending Minnesota Statutes 1986, sec
tion 246.56; Minnesota Statutes 1987 Supplement, sections 252.41, sub
division 7; 252.46, subdivisions I, 2, 3, 4, 5, and 12; 252.47; 252A. Ill, 
subdivision 6; 2548.05, subdivision I; 2548.09, subdivision 5; 2568.04, 
subdivision 15; and 518.64, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Messrs. Stumpf, Lessard, Langseth and Moe, R.D. introduced-

S.F. No. 1621: A bill for an act relating to natural resources; allowing 
mowing of ditches at different times in the northern and southern areas of 
the state; amending Minnesota Statutes 1986, section 160.232. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Stumpf, Davis, Berg, DeCramer and Beckman introduced~ 

S. F. No. I 622: A bill for an act relating to agriculture; clarifying which 
debtors are eligible for mediation; amending Minnesota Statutes 1986, 
section 583.24, subdivision 2. 

·Referred to the Committee on Agriculture. 

Messrs. Stumpf, Lessard, Langseth and Berg introduced-· 

S.F. No. 1623: A bill for an act relating to natural resources; designating 
the white-tailed deer as the official state mammal; proposing coding for 
new law in Minnesota Statutes, chapter I. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Knaak and Ms. Peterson, D. C. introduced-

S.F. No. 1624: A bill for an act relating to education; providing for 
desegregation incentives; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education. 

Mses. Berglin and Peterson, D.C. introduced-

S.F. No. 1625: A bill for an act relating to corrections; establishing a 
shelter for battered American Indian women; appropriating money. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

. S. F. No. I 626: A bill for an act relating to human services; amending 
Minnesota Statutes 1987 Supplement, section 245A. l l, subdivision 3, and 
by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.F. No: 1627: A bill for an act relating to human services; authorizing 
the use of AFDC priority group child care assistance money for priority 
caretakers who are former AFDC recipients but continue to require child 
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care assistance; requiring counties to place former AFDC priority care
takers who continue to need child care assistance at the top of the waiting 
list for the regular sliding fee child care program; amending Minnesota 
Statutes 1987 Supplement, section 268.91, subdivisions 3b and 4. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.F. No. 1628: A bill for an act relating to human services; revising and 
clarifying the duties and powers of the ombudsman for mental health and 
mental retardation; transferring money; amending Minnesota Statutes 1987 
Supplement, sections 245.91, subdivisions 2, 3, and 4; 245.92; 245.94, 
subdivisions I, 2, 3, and 4; 245.95, subdivision l; 245.97, subdivision I; 
626.556, subdivisions 9 and 10; and 626.557, subdivision 9. 

Referred to the Committee on Health and Human Services. 

Messrs. Marty, Morse, Beckman, Wegscheid and Jude introduced-. 

S.F. No. 1629: A bill for an act relating to taxation; income; allowing a 
subtraction for distributions of previously taxable retirement contributions; 
amending Minnesota Statutes 1987 Supplement, section 290.01, subdivi
sion 19b. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Morse, Beckman, Marty and Wegscheid introduced-

S.F. No. 1630: A bill for an act relating to taxation; income; allowing a 
subtraction for distributions of previously taxable employee contributions 
to governmental pension plans; amending Minnesota Statutes 1987 Sup
plement, section 290.01, subdiv.ision 19b. 

Referred to the Committee on Taxes and Tax Laws. 

MEMBERS EXCUSED 

Mr. Johnson, D.E. was excused from the Session of today. Mr. Chmielewski 
was excused from the Session of today from 2:00 to 2: 10 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved thatthe Senate do now adjourn until 2:00 p.m., 
Thursday, February II, 1988. The motion prevailed. 
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FIFTY-SEVENTH DAY 

St. Paul, Minnesota, Thursday, February 11, 1988 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Monsignor James D. Habiger. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
CohCn 
Dahl 

Davis Knutson 
Decker Kroening 
DeCramer Laidig 
Dicklich Langseth 
Diessner Lantry 
Frank Larson 
Frederick Lessard 
Frederickson, D.J. Luther 
Frederickson, D.R. Marty 
Freeman Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 
Knaak Moe, D.M. 

Moe,R.D. 
Morse 
Novak 
Olson 
Pehler·· 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The President_ declared a quorum present. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. ' 

MEMBERS EXCUSED 

Messrs. Beckman, Gustafson, Hughes and Johnson, D.E. were excused 
from the Session of today. · · 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com-
mittees indicated. · 

The Honorable Jerome M. Hughes 
President of the Senate 

February 2, I 988 
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Dear Sir: 

The following appointment to the Minnesota Housing Finance Agency 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Shirley Van Dyck, Rt. 3, Box 135, Cass Lake, Cass County, has been 
appointed by me, effective January 26, 1988, for a term expiring the first 
Monday in January, 1992. 

(Referred to the Committee on Economic Development and Housing.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 4, 1988 

The following appointmenis to the Minnesota Higher Education Facilities 
Authority are hereby respectfully submitted to the Senate for confirmation 
as required by law: 

John McHugh, 40 I 8 W. 65th St., Minneapolis, Hennepin County, has 
been appointed by me, effective January 26, 1988, for a term expiring the 
first Monday in January, 1992. 

Catherine Warrick, 829 S. Lexington Pkwy., St. Paul, Ramsey County, 
has been appointed by me, effective January 26, 1988, for a term expiring 
the·first Monday in January, 1992. 

(Referred to the Committee on Education.) 

Sincerely, 
Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 232: A bill for an act relating to crimes; expanding the definition 
of crime for victims' rights provisions to include.ordinance violations result
ing in bodily harm; expanding crimes that entitle victim to notice of plea 
agreement; granting right to victim to submit an impact statement to the 
court; requiring officers to give victims a notice of their rights; requiring 
prosecutors to present to the court a written victim impact summary pre
pared by the victim; ensuring privacy of victim's request for notice of 
prisoner release; amending Minnesota Statutes 1986, s.ections 61 IA.01; 
6llA.02; and 611A.06; proposing coding for new law in Minnesota Stat
utes, chapter 61 IA; repealing Minnesota Statutes 1986, section 61 IA.03, 
subdivision 3. 

Senate File No. 232 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned May 18, 1987 
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Mr. Cohen moved that the Senate do not concur in the amendments by 
the House to S.F. No. 232, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion did not prevail. 

Mr. Cohen moved that S.F. No. 232 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred for proper reference under Rule 35: 

S.F. No. 1498 reports the same back with the recommendation that the 
bill be re-referred as follows: 

S.F. No. 1498 to the Committee on Transportation. 

Report adopted. 

MOTIONS AND RESOLUTIONS 

Ms. Peterson, D. C. moved that the narne of Mr. Morse be added as a co
author to S.F. No. 247. The motion prevailed. 

Mr. Vickerman moved that the names of Ms. Piper and Mr. Purfeerst be 
added as co-authors to S. F. No. I 569. The motion prevailed. 

Mr. Laidig moved that the name of Mr. Spear be added as a co-author 
to S.F. No. 1571. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Vickerman be added as a co
author to S.F. No. 1577. The motion prevailed. 

Mr. Vickerman moved that the name of Ms. Piper be added as a co
author to S.F. No. 1587. The motion prevailed. 

Mr. Bertram moved that the names of Messrs. Diessner, Lessard, Vickerman 
and Decker be added as co-authors to S.F. No, 1595. The motion prevailed. 

Mr. Bertram moved. that the names of Messrs. Lessard, Vickerman, Decker 
and Diessner be added as co-authors to S.F. No. 1596. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 1603. The motion prevailed. 

Ms. Piper moved that the name of Ms. Berglin be added as a co-author 
to S.F. No. 1620. The motion prevailed. 

Mr. Stumpf moved that the name of Mr, Bernhagen be added as a co
author to S.E No. 1623. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added. as a co-author 
to S.F. No. 1627. The motion prevailed. 

Ms. Berglin moved that the names of Mr. Samuelson, Ms. Peterson, D.C.; 
Mr. Benson and Ms. Piper be added as co-authors to S.F. No. 1628. The 
motion prevailed. 
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Ms. Berglin moved that S.E No. 1582 be withdrawn from the Committee 
on Health and Human Services and re-referred to the Committee on Judi
ciary. The motion prevailed. 

Mr. Diessner moved that S.E No. 39 be withdrawn from the Committee 
on Local and Urban Government and returned to its author. The. motion 
prevailed. 

Mr. Diessner moved that S.E No. 42 be withdrawn from the Committee 
on General Legislation and Public Gaming and returned to its author. The 
motion prevailed. 

Mr. Diessner moved that S. E No. 57 be withdrawn from the Committee 
on Judiciary and returned to its author. The motion prevailed. 

Mr. Diessner moved that S. E No. I 07 be withdrawn from the Committee 
on Judiciary and returned to its author. The motion prevailed. 

Mr. Diessner moved that S.E No. 126 be withdrawn from the Committee 
on Judiciary and returned to its author. The motion prevailed. 

Mr. Diessner moved that S.ENo. 435 be withdrawn from the Committee 
on Employment and returned to its author. The motion prevailed. 

Mr. Diessner moved that S.E No. 1059 be withdrawn from the Committee 
on Judiciary and returned to its author. The motion prevailed. 

Mr. Diessner moved that S. E No. 1527 be withdrawn from the Committee 
on Judiciary and returned to its author. The motion prevai~ed. 

Mr. Vickerman moved that S.E No. 1589 be withdrawn from the Com
mittee on Transportation and returned to its author. The motion prevailed. 

Mr. Bertram moved that S.E No. 1599 be withdrawn from the Committee 
on Transportation and returned to its author. The motion prevailed. 

Ms. Reichgott introduced-

Senate Resolution No. 96: A Senate resolution commending Trevilla of 
Robbinsdale's Resident Council on winning the I 987 Robbinsdale Human 
Rights Award. 

Referred to the Committee on Rules and Administration. 

Mr. Bertram introduced-

Senate Resolution No. 97: A Senate resolution congratulating American 
Legion Post 341, Pierz, Minnesota, and its Auxiliary, on their 25th Anni
versary on South Main Street. 

Referred to the Committee on Rules and Administration. 

Mr. Bertram introduced~ 

Senate Resolution No. 98: A Senate resolution proclaiming Veterans' 
Awareness Day on February 18, 1988. 

Referred to the Committee on Rules and Administration. 
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Mr. Bertram introduced-

Senate Resolution No. 99: A Senate resolution honoring Ron Backes in 
his quest for Olympic track team membership. 

Referred to the Committee on Rules and Administration. 

Mr. Bertram introduced -

Senate Resolution No. 100: A Senate resolution commending the Met
ropolitan Sports Facilities Commission on the decision to fly the POW
MIA flag at the Metrodome. 

Referred to the Committee on Rules and Administration. 

Mr. Bertram introduced-

Senate Resolution No. 10 I: A Senate resolution proclaiming April 9 as 
American Ex-Prisoner of War Recognition Day in Minnesota. 

Referred to the Committee on Rules and Administration. 

Mr. Berg introduced-

Senate Resolution No. 102: A Senate resolution memorializing the Com
modity Futures Trading Commission to adopt rules to re.strict speculative 
short sales and short sale orders of an agricultural commodity that is in 
oversupply. 

Referred to the Committee on Agriculture. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Knaak introduced-

S.E No. 1631: A bill for an act relating to taxation; income; excluding 
certain volunteer firefighters lump sum distributions; amending Minnesota 
Statutes 1987 Supplement, section 290.01, subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Knaak and Jude introduced-

S.E No. 1632: A bill for an act relating to the metropolitan area; autho
rizing coordinated erosion and sediment control programs by water man
agement organizations and the Association of Metropolitan Soil and Water 
Conservation Districts. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Storm and Benson introduced-

S.E No. 1633: A bill for an act relating to elections; eliminating the 
requirement that state agencies assist in voter registration; repealing Min
nesota Statutes 1987 Supplement, section 201. 162. 

Referred to the Committee on Elections and Ethics. 
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Mr. Johnson, D. J. introduced-

S. E No. 1634: A bill for an act relating to local government; making 
explicit the power of towns to take certain action at a special meeting; 
amending Minnesota Statutes 1986, section 477 A.018, subdivision I. 

Referred to the Committee on Local and Urban Government. 

Mr. Johnson, D.J. introduced-

S.E No. 1635: A bill for an act relating to human services; providing for 
swing bed payments under medical assistance in certain circumstances; 
amending Minnesota Statutes I 987 Supplement, section 256B.02, subdi
vision 8. 

Referred to the Committee on Health and Human Services. 

Messrs. Benson; Mehrkens; Larson; Moe, R.D. and Purfeerst intro
duced~ 

S.E No. 1636: A bill for an act relating to education; establishing edu
cational cooperative school districts; appropriating money; proposing cod
ing for new law in Minnesota Statutes, chapter 122. 

Referred to the Committee on Education. 

Mr. Mehrkens introduced-

S. E No. 1637: A bill for an act relating to human services; allowing 
continued hospitalization for a person on a ventilator who has been hos
pitalized for 30 years; appropriating money. 

Referred to the Committee on Health and Human Services. 

Mr. Lessard introduced-

S.E No. 1638: A bill for an act relating to taxation; repealing requirement 
that employer withhold delinquent taxes of employee; repealing Minnesota 
Statutes 1986, section 290.92, subdivision 23. 

Referred to the Committee on Taxes and Tax Laws. 

Mr, Moe, R.D. introduced-

S.E No. 1639: A bill for an act relating to retirement; authorizing com
bined service annuities for volunteer firefighters; amending Minnesota Stat
utes 1986, section 424A.02, by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Messrs. Wegscheid and Metzen introduced-

S.E No. 1640: A bill for an act relating to state historic sites; authorizing 
sale of state bonds; appropriating money for the William G. LeDuc House. 

Referred to the Committee on Finance. 

Mr. Cohen introduced-

S.E No. 1641: A bill for an act relating to taxation; sales; including 
bulletproof vests in the definition of exempt clothing; amending Minnesota 
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Statutes 1986, section 297A.25, subdivision 8. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Knaak introduced-

S. F. No. 1642: A bill for an act relating to education; requiring the 
formation of intermediate districts statewide; proposing coding for new 
law in Minnesota Statutes, chapter 136D. 

Referred to the Committee on Education. 

Ms. Reichgott, Mr. Spear, Ms. Peterson, D.C,; Messrs. Pogemiller and 
Laidig introduced-

S. F. No. 1643: A bill for an act relating to crimes; child abuse; eliminating 
the need to show emotional harm in proving unreasonable restraint or 
malicious punishment of a child; amending Minnesota Statutes 1986, sec
tions 609.255, subdivision 3; and 609.377. 

Referred to the Committee on Judiciary. 

Messrs. Marty, Jude and Belanger introduced-

S.F. No. 1644: A bill for an act relating to statutes; revising the text of 
certain laws to remove redundant and obsolete language, to simplify gram
mar and syntax, and to improve the sty le of language without causing 
changes in the meaning of the l~ws; amending Minnesota Statutes 1986, 
chapters 3, as amended; 31A; 227; 228; 306, as amended; 451; 456; and 
560. 

~eferred to the Committee on Judiciary. 

Messrs. Marty, Jude and Belanger introduced-

S.F. No. 1645: A bill for an act relating to Minnesota Statutes; correcting 
erroneous, ambiguous, omitted, and obsolete references and text; elimi
nating certain redundant, conflicting, and super'seded provisions; providing 
instructions to the revisor; making miscellaneous corrections to·statutes 
and other laws; amending Minnesota Statutes 1986, sections lOA.01, sub
divisions 5 and 18; l 3.46, subdivision 2; 116.44, subdivision I; 121. 931, 
subdivision 5; 126.70, subdivision 2; 127.35; 129B.40, subdivision I; 
145.921; 157.03; 176.081, subdivision l; 176.101, subdivision 3e; 176.421, 
subdivision 7; 205 .065, subdivision 1; 205 .18, subdivision 2; 245. 77; 
256.991; 268.04, subdivision 32; 273.124, subdivision 6; 290.05, subdi
vision 3; 290.50, subdivision 3; 290.92, subdivision 23; 308.11; 3838.229; 
473.605, subdivision 2; 473.845, subdivision I; 485.018, subdivision 2; 
5 I 5A.3-l 15; 548.09, subdivision 2; 61 lA.53, subdivision I; Minnesota 
Statutes 1987 Supplement, sections 16A.26; 16A.66l, subdivision 3; 105.81; 
120.05, subdivision 2; 124.646, subdivision l; 129B.39; 136D. 71; 144.122; 
145A.07, subdivision l; 176.131, subdivision l; 214.01, subdivision 2; 
256.01, subdivision 2; 256B.69, subdivision 16; 256D.03, subdivision 4; 
256G.02, subdivision 4; 256G.06; 257 .354, subdivision 4; 268. 91, sub
division 3e; 297.07, subdivision 3; 297.35, subdivision 3; 298.2211, sub
division l; 352.01, subdivision 2b; 353.0l, subdivision 2a; 383B. 77; 469.121, 
subdivision 1; 469.129, subdivision l; 469.170, subdivisions l, 3, 7, and 
8; 471.562, subdivision 4; 471.563; 474A.02, subdivision 18; 525.94, 
subdivision 3; 582 .04 l , subdivision 2; reenacting Minnesota Statutes 1987 
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Supplement, section 80A.14, subdivision 18; repealing Minnesota Statutes 
1986, sections 226.01; 226.02; 226.03; 226.04; 226.05; 226.06; 260.125, 
subdivision 6; 326.01, subdivision 21; 362A.08; repealing Laws 1965, 
chapter 267, section I; Laws 1971, chapter 830, section 7; Laws_ 1976, 
chapters 134, sections 2 and 30; 163, section 10; Laws 1977, chapter 35, 
section 8; Laws 1978, chapters 496, section I; 706, section 31; Laws 1979, 
chapters 48, section 2; 184, section 3; Laws 1981, chapter 271, section 1; 
Laws 1982, chapter 514, section 15; Laws 1983, chapters 242, section I; 
247, sections 38 and 130; 289, section 4; 290, sections 2 and 3; 299, 
section 26; 303, sections 21 and 22; Laws 1985, First Special Session 
chapter 9, article 2, sections 81, 82, and 88; Laws 1986, chapters 312, 
section I; 400, section 43; 452, section 17; Laws 1986, First Special 
Session chapter 3, article I, sections 74 and 79; and Laws 1987, chapters 
268, article 5, section 5; 384, article 2, section 25; 385, section 7; 403, 
article 5, section 1; 404, section 138. 

Referred to the Committee on Judiciary. 

Messrs. DeCramer and Luther introduced-

S.F. No. 1646: A bill for an act relating to insurance; accident and health; 
clarifying certain coverages for newborn infants; amending Minnesota Stat
utes 1986, section 62A.042. 

Referred to the Committee on. Commerce. 

Messrs. Frederick, Ramstad and Larson introduced-

S. F. No. 1647:. A bill for an act relating to driving while intoxicated; 
authorizing judges to order convicted DWI offenders to install an approved· 
ignition interlock device as a condition of Operating a motor vehicle; autho
rizing the department of public safety tci require installation of an ignition 
interlock device as a condition of a limited license; requiring the department 
of public safety to certify interlock devices; providing penalties for misuse 
or tampering, and for failure to use the device; proposing coding for new 
law _in Minnesota Statutes, chapter 169. · 

Referred to the Committee on Transportatioµ. 

Messrs. Hughes; Moe, R.D.; Waldorf; Pehler and Taylor introduced~ 

S.F. No. 1648: A bill for an act relating to education; entering into the 
Midwestern Education Compact; proposing coding for new law in Min
nesota Statutes, chapter 121; repealing Minnesota Statutes. 1986, sections 
121.843; 121.844; and 121.845. 

Referred to the Committee on Education. 

Messrs. Hughes; Peterson, R. W; Pehler; Dicklich and Knuts_on intro
duced-

S.F. No. 1649: A bill for an act relating to education; establishing a 
committee on education organization; requiring the committee to study 
and report about a learning year program; appropriating money. 

Referred to the Committee on Education. 
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Mr. Samuelson, Ms. Piper, Mrs. Lantry and Ms. Berglin introduced

S.F. No. 1650: A bill for an act relating to human services; providing for 
the eligibility for and calculation of general assistance and AFCD grants; 
amending Minnesota Statutes 1986, sections 256.73, subdivisions 2 and 
6; 256.76, subdivision 1; 256D.02, subdivision 7, and by adding a sub
division; 256D.06, by adding a subdivision; and 256D.07; Minnesota Stat
utes 1987 Supplement, sections 256D.01, subdivision la; and 256D.06, 
subdivision I. 

Referred to the Committee on Health and Human Services. 

Messrs. Morse, Davis, Beckman, Renneke and Frederickson, D.J. intro
duced-

S.F. No. 1651: A bill for an act relating to agriculture; creating a labo
ratory services account in .the state treasury; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 17. 

Referred to the Committee on Agriculture. 

Messrs. Knaak, Cohen, Freeman, Knutson and Jude introduced-

S.F. No. 1652: A bill for an act relating to marriage dissolution; providing 
for the valuation of pension benefits; amending Minnesota Statutes I 987 
Supplement, section 518.582, subdivision I. 

Referred to the Committee on Judjciary. 

Messrs. Knaak; Wegscheid; Peterson, R. W. and Ms. Peterson, D.C. intro
duced-

S.F. No. 1653: A bill for an act relating to the legislature; .creating· a 
legislative commission on metropolitan school desegregation; appropriating 
money. 

Referred to the Committee on Education. 

Messrs. Benson, Samuelson, Taylor, Larson and Anderson introduced-

S.F. No. 1654: A bill for an act relating to human services; retaining 
community work experience program; amending Minnesota Statutes 1987 
Supplement, section 256. 737, subdivision I. 

Referred to the Committee on. Health and Human Services. 

Messrs. Larson, Decker, Anderson and Renneke introduced-

S.F. No. 1655: A bill for an act relating to taxation; income; excluding 
certain compensation for military services; amending Minnesota Statutes 
1987 Supplement, section 290.01, subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Larson, Decker, Anderson and Renneke introduced-

S.F. No. 1656: A bill for an .. act relating to taxation; income; restoring 
the pension exclusion and removing age limits; repealing the credit for 
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elderly and disabled persons; amending Minnesota Statutes 1987 Supple
ment, section 290.01, subdivision 19b; proposing coding for new law in 
Minnesota Statutes, chapter 290; repealing Minnesota Statutes 1987 Sup
plement, section 290.06, subdivision 20. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Samuelson, Mses. Peterson, D.C.; Berglin and Mr. Pogemiller intro
duced-

S. F. No. 1657: A bill for an act relating to human services; clarifying 
the authority of the ombudsman for mental health and mental retardation; 
declaring that the methods, policies, and protocol established by the 
ombudsman are not administrative rules; amending Minnesota Statutes 
1987 Supplement, section 245.94, subdivision I. 

Referred to the Committee on Health and Human Services. 

Messrs. Samuelson; Vickerman; Frederickson, D.J.; Chmielewski and 
Renneke introduced-

S.F. No. 1658: A bill for an act.relating to hospitals; requiring prompt 
payment; establishing rates for small hospitals; requiring interim payments 
to hospitals; amending Minnesota Statutes 1986, sections l 6A. l 24, sub
division 4, and by adding a subdivision; and 256.969, by adding a sub
division; and Minnesota Statutes 1987 Supplement, section 256.969, 
subdivision 3. 

Referred to the Committee on Health and Human Services. 

Ms. Reichgott, Messrs. Pogemiller; Johnson, D.J. and Merriam intro
duced-

S.F. No. 1659: A bill for an act relating to taxation; providing or altering 
cer.tain requirements for the use of tax increment financing; amending 
Minnesota Statutes 1986, section 475.51, subdivision 5; Minnesota Stat
utes I 987 Supplement, sections 469. I 74, subdivision IO; 469 .175, sub
divisions I, 2, 3, and 4; 469.176, subdivisions I, 4, and 6; 469.177, 
subdivisions I, 3, and 4, and by adding a subdivision; and 469.179. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Brandl, Chmielewski, Mses. Berglin, Piper and Mr. Benson 
introduced- · 

S. F. No. I 660: A bill for an act relating to family law; making surrogate 
mother agreements void and unenforceable; prohibiting advertisements for 
surrogate mothers; prohibiting the arranging of surrogate mother agree
ments; proposing coding for new law in Minnesota Statutes, chapters 257 
and 259. · · ·· 

Referred to the Committee on Judiciary. 

Mrs. Lantry, Messrs. Berg, Davis, Samuelson and Anderson intro
duced-

S. F. No. I 66 I: A bill for an act relating to charitable gambling; changing 
the definition of lawful purpose expenditures; amending Minnesota Statutes 
1987 Supplement, section 349.12, subdivision I I. 
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Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Purfeerst, Decker, Lessard, Novak _and Johnson, D.J. intro
duced-

S.F. No. 1662: A bill for an act relating to naturai'iesources; defining 
State forest management roads; _providing .for the es.tablishinent, construc
tion, administration, and maintenance of state forest management roads; 
dedicating a portion of gasoline and special fuels taxes to use on state 
forest roads; amending Minnesota Statutes 1986, sections 89.001, by add
ing a subdivision; 89 .19; and 296.421, by adding a subdivision; Minnesota 
Statutes 1987 Supplement; section 296.16, subdivision I; proposing coding 
for new law in Minnesota Statutes, chapter 89. 

Referred to the Committee on Transportation. 

Mrs. Lantry, Mr. Brand[,• Ms .. Berglin, Mrs. Brataas and Mr. Benson 
introduced-

S.E No. 1663: A bill for an- act relating to healtlj; aHowing certified 
nurse-midwives t_o pre_scrib¢ an~ administer certain ct:r,ligs;.amending Min
nesota Statutes 1986, sections_ 148.171; and 151.01; subdivision 23. 

Referred to the Committee on Health and Human Se·rvices. 

Messrs. Anderson; Frederick, Mehrkens, Mrs. McQuaid ·and Ms._ Olson 
introduced- · 

S.E No. 1664: A bill f~r an act relating to transportaiio~; allocating 
portion of positive unrestricted budgetary general fund balance to highway 
user tax distribution fund and_ transit assistance fund; repealing allocation 
to greater Minnesota fund; providing for allocation of IJ10tor vehicle excise 
tax revenues; proposing amendment to Minnesota. Constitution requiring 
that net motor vehicle excise tax revenues be. allocated to highway user tax 
distribution fund and transit assistance fund; ·amending _Minnesota Statutes 
1987 Supplement, sections 16A. I 54 l; and 297B. 09, 

Referred to the Committee on Transportation. 

Mr. Dahl introduced-
. ,· . . ' 

S.E No. 1665: A bill foran act relating to ehvironmeht; authorizing the 
pollution control agency to train certain persons involved with sewage 
treatment systems and to charge a training fee; appropriating money; amending 
Minnesota Statutes 1986, section 115.03, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Mehrkens, Knutson and Wegscheid introduced-

S.E No: 1666: A bill for an act relating to intermediate school districts; 
p_ermitting certain school districts to become a participating school district 
of intermediate school distric_t number 917; amencting Minnesota Statutes 
1986, section l36D.81. 

Referred to the Committee on Education. 
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Mr. Larson introduced-

S. E No. 1667: A bill for an act relating to Becker county; authorizing 
issuance of one on-sale liquor license on an excursion and dinner boat on 
Detroit Lake. 

Referred to the Committee on Commerce. 

Mr. Spear, Ms. Reichgott, Messrs. Taylor, Laidig and Cohen introduced-

S.E No. 1668: A bill for an act relating to civil actions; imposing civil 
liability for the theft of merchandise and shopping carts; proposing coding 
for new law in Minnesota Statutes, chapter 332. 

Referred to the Committee on Judiciary. 

Mr. Dicklich introduced-

S.E No. 1669: A bill for an act relating to the operation of the state 
displaced homemaker program; providing assistance to displaced home
makers; appropriating money. 

Referred to the Committee on Finance. 

Mr. Dicklich introduced-

S.E No. 1670: A bill for an act relating to human services; creating a 
limited exception to riursing home historical ·property- ·cost limitations; 
appropriating money; amending Minnesota Statutes 1986, section 256B.431, 
by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Pehler, Ms. Reichgott, Mr. Moe, R.D.; Ms. Peterson, D.C. and Mr. 
Benson introduced-

S.E No. 1671: A bill for an act relating to education; directing the 
commissioner of educat.ion to implement a liaison program to disseminate 
information about AIDS; proposing coding for new law in Minnesota Stat
utes, chapter 126. 

Referred to the Committee on Education. 

Messrs. Pehler, Pogemiller, Ms. Reichgott and Mr. Stumpf introduced-

S.E No. 1672: A bill for an act relating to housing; repealing the expi-
ration date of housing and redevelopment authorities' power to provide 
interest reduction assistance; repealing Minnesota Statutes 1987 Supple
ment, section 469.012, subdivision 10. 

Referred to the Committee on Economic Development and Housing. 

Mr. Pehler introduced-

S.E No. 1673: A bill for an act relating to the city of St. Cloud; authorizing 
an on-sale liquor license for the St. Cloud Civic Center. 

Referred to the Committee on Commerce. 
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Mr. Dahl introduced"'-

S.E. No. 1674: A bill for an act relating to environment; prescribing 
criminal penalties for violation of certain statutes, rules, or permits relating 
to pollution control; amending Minnesota Statutes 1987 Supplement, sec
tion Jl5.07l, subdivision 2; and609.67L 

Referred to the Committee. on Environment and Natural Resources. 

Mr. Spear introduced-

S.E No .. 1675: A bill for.an actfelating to actions; restoring pre-1986 
status to computing awards of future damages;.repealing Minnesota Statutes 
1986, section 604.07. 

Referred to the Commiitee on Judiciary . 

.. 
Mr. Frederickson, D.J.; Ms. Berglin, Messrs. Berg, Vickerman and Morse 

introduced- · 

S.E No. 1676: A bill for an act relating to human services; expanding 
the definition of "qualified occupational therapist" for purposes of rriedical 
assistance reimbursement, 

Referred to the Committee on Health and Human Services. 

Messrs. Pehler; Dicklich; Johnson, D.J.; Benson.and Morse introduced-

S.E No. 1677: A bilf for an act relating to taxation; allowing a corporate 
franchise tax credit for certain employee retraining expenses; amending 
Minnesota Statutes 1987 Supplement, section 29().092, subdivision 6; pro
posing coding for new law in Minnesota Statutes, chapter 290. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Lessard, Stumpf, Merriam, Novak and Berg introduced-

S.E No. 1678: A bill for an act relating to natural resources; establishing 
a controlled burn program; requiring permits for controlled burns; providing 
assistance for controlled burns; establishing the position of controlled burn 
coordinator; appropriating money; proposing coding for new law in Min
nesota Statutes, chapter 84. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Metzen introduced-

S.E No. 1679:. A bill for an act relating to health; establisl!ing summer 
temperature and humidity requirements for nursing homes; creating a review 
process fur nursing home air conditioning and ventilation projects; requir, 
ing a report; appropriating money; amending Minnesota Statutes I 986, 
sections 144A.08, by adding a subdivision; and 256B.431, by adding sub
divisions; proposing coding for new law in Minnesota Statutes, chapter 
144A. 

Referred to the Committee on Health and Human Services. 
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Ms. Berglin and Mr. Brandl introduced-

S.E. No._ 1680: A bill for an act relating to human services; prohibiting 
reduction of benefits to persons receiving ERISA services; requiring HMO 
subscriber contracts and plans of health coverage that provide dependent 
coverage to cover dependents not residing with the covered employee; pro
viding a time period within which the state agency may file and enforce a 
lien; providing that certain items must not be included as cash or liquid 
assets in determining medical assistance eligibility; providing that certain 
aliens are eligible to receive medical assistance; modifying eligibility cri
teria for supplemental aid recipients and applicants; amending Minnesota 
Statutes. 1986, sections 62E04, by adding subdivisions; 256B.14, subdi
vision 2; 256D.35, by adding a subdivision; and 256D.37, subdivision 2, 
and by adding subdivisions; Minnesota Statutes 1987 Supplement, sections 
256.015, subdivision 2; 256. 936; 256B.031, subdivision 5; 256B.042, sub
division 2; 256B.06, subdivisions I and 4; and 256D.37, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 62D. 

Referred to _the Committee on Health and Human Services. 

Messrs. Freeman, Luther, Marty, Morse _and Ms. Piper introduced-. 

S.E No. 1681: A bill for an act relating to insurance; accident and health; 
exempting child health supervision services and prenatal care services from 
any requirement of coinsurance or dollar limitation; proposing coding for 
new law in Minnesota Statutes, chapter 62A. 

· Referred to the Committee on Commerce; 

Messrs. Lessard; Wegscheid; Moe, R.D.; Bernhagen and Merriam intro-
duced- · · 

S.E No. 1682: A bill for an act relating to environment; prohibiting sale 
of certain beverage containers with nondegradabfo connectors; amending 
Minnesota Statutes 1986, section 325E.03, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Anderson, Mrs. Lantry and Mr. Berg introduced-

S.E No. 1683: A bill for an act relating to liquo_r; regulating on-sale 
license fees for retail sale of intoxicating liquor; amending Minnesota Stat
utes 1986; section _340A.408, subdivision 2. 

Referred to the Committee on Commerce. 

Messrs. Purfeerst; Johnson, D.J.; Dicklich; Morse and Ramstad intro
duced-

S.E No. 1684: A bill for an act relating to game and fish; authorizing 
the use of two lines in angling; amending Minnesota Statu_tes 1986, secdon 
97C.315, subdivision L · · · 

. Referred to the Committee- on Environment and Natural Resources. 

· Messrs. Pogemiller, Luther and Kroening introduced-

S.E No. 1685: A bill for an act relating to state government; renioving 
certain limitations on the export finance authority working capitol account; 
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repealing Laws 1987, chapter 358, section 31. 

Referred to the Committee on Finance. 

Messrs. Frederickson, D.J.; Davis al)d Berg introduced-

S.E No. 1686: A bill for an act relating to agriculture; prescribing pro
cedure for delivery of dry edible beans from a grain warehouse; requiring 
the grade of dry edible beans oil warehouse receipts; prescribing a delivery 
charge; amending Minnesota Statute~ 1986, sections 223.16, subdivision 
4; 232.21, subdivision 7; and 232.23, t,y adding a subdivision. 

Referred to the Committee on Agriculture. 

Messrs. Lessard, Bernhagen, Stumpf, Dicklich and Johnson, D.J. intro
duced-

S.E No. 1687: A bill for .an act relating to natural resources; making 
changes in certain laws relating to forestry; amending Minnesota Statutes 
1986, sections 88.19; 89.01, s.ubdivision 5, and by adding a subdivision; 
89.17; and 89.19. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Schmitz and Wegscheid introduced-

S.E No. 1688: A bill for an act relating to aeronautics; prohibiting the 
metropolitan airports commission from extending, expanding, or construct
ing runways at Airlake airport. 

Referred to the Committee on Local and Urban Government. 

Messrs. Stumpf; Lessard; Johnson, D.J. and Davis introduced-

S.E No. 1689: A bill for an act relating to game and fish; closing date 
for fishing season on the Rainy River; repealing Minnesota Statutes 1987 
Supplement, section 97C.402. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Sturnpf, Langseth, Beckman and DeCramer introduced-

S.E No. 1690: A bill for an act relating to education; making certain 
changes to program improvement grants; increasing the levy for districts 
receiving grants; appropriating money; amending Minnesota Statutes 1987 
Supplement, sections 129B. l 1, subdivisions I and 2; and 275.125, sub-
division 8d. · · 

Referred to the Committee on Education. 

Messrs. Berg; Schmitz; Moe, R.D.; Ramstad and Anderson introduced-

S.E No. 1691: A bill for al) act relating.to natural resources; allowing 
aeration of public waters without public access or public riparian land
owners without a permit; requiring the aeration to be posted; amending 
Milmesota Statutes 1986, section 378.22, by adding a subdivision; and 
Minnesota Statutes 1987 Supplement, section 378.22, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Solon introduced-

S.E No. 1692: A bill for an act relating to intoxicating liquor; authorizing 
extended off-sale hours on the day preceding Thanksgiving day; amending 
Minnesota Statutes 1986, section 340A.504, subdivision 4. 

Referred to the Committee on Commerce. 

Ms. Peterson, D.C.; Messrs. Spear, Pogemiller, Laidig and Cohen intro
duced-

S.E No. 1693: A bill for an act relating to crime victims; authorizing the 
crime victims reparations board to pay the costs of returning an abducted 
child home; authorizing the board to determine and award reparations and 
damage claims from proceeds of a commercial exploitation of a crime; 
permitting an offender's minor dependents to receive some proceeds of a 
commercial exploitation of a crime; clarifying certain duties of the crime 
victim ombudsman; prescribing penalties; amending Minnesota Statutes 
1986, sections 61 IA.56; 61 IA.67; 61 lA.68, subdivisions I, 4, 5, 6, 8, 
and by adding subdivisions; and 61 IA.74, subdivision 3; and Minnesota 
Statutes 1987 Supplement, section 61 IA.52, subdivision 8; repealing Min
nesota Statutes 1986, section 611A.68, subdivision 2. 

Referred to the Committee on Judiciary. 

Ms. Reichgott, Messrs. Spear and Cohen introduced-

S.E No. 1694: A bill for an act relating to crime; increasing penalties 
for selling or renting devices designed to make an unauthorized connection 
to a cable communications system; amending Minnesota Statutes 1986, 
section 609.80. 

Referred to the Committee on Judiciary. 

Ms. Peterson, D.C. introduced-

S.E No. 1695: A bill for an act relating to education; providing for aversive 
and deprivation procedures; requiring rules; amending Minnesota Statutes 
1987 Supplement, section 626.556, subdivision 2; proposing coding for 
new law as Minnesota Statutes, chapter 127. 

Referred to the Committee on Education. 

Messrs. Vickerman and Bertram introduced-

S.E No. 1696: A bill for an act relating to advertising devices; authorizing 
advertising on highways of special events at state parks, recreation areas, 
waysides, monuments, and trails; amending Minnesota Statutes 1986, sec
tion 173.08, subdivision I. 

Referred to the Committee on Transportation. 

Messrs. Samuelson, Vickerman, Benson, Stumpf and Pehler intro
duced-

S.E No. 1697: A bill for an act relating to human services; changing 
methods of determining rates for nursing homes participating in the medical 
assistance program; allowing nursing homes to choose to have the com
missioner apply rate limits based on the limits of other geographic groups; 
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amending Minnesota Statutes 1987 Supplement, section 256B.43 l, sub
division. 2b. 

Referred to the Committee on Health and Human Services. 

Mr. Wegscheid introduced-

S.E No. 1698: A bill for an act relating to watercraft; requiring lifesaving 
devices in duck boats; amending Minnesota Statutes 1986, section 361 .141, 
subdivison 1. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Diessner and Vickerman introduced-

S.E No. 1699: A bill for an act relating to Washington county; repealing 
a provision for county board expenses; repealing Laws 1965, chapter 524, 
as amended. 

Referred to the Committee on Local and Urban Government: 

Messrs. Diessner, Laidig and DeCramer introduced-

S.E No. 1700: A bill for an act relating to metropolitan government; 
scheduling the payment of certain watershed improvement costs; amending 
Minnesota Statutes 1986, section 473.883, subdivisions 2 and 4. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Pogemiller, Stumpf, Lessard, Ms. Olson and Mr. Frederickson, 
D.R. introduced-

S.E No. 1701: A bill for an act relating to natural resources; designating 
the fossil of the castoroides ohioensis as the state fossil; proposing coding 
for new law in Minnesota Statutes, chapter 1. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Pehler; Peterson, R. W.; Freeman and Mrs. Brataas introduced-

S.E No. 1702: A bill for an act relating to education; appropriating money 
for an optical fiber telecommunications system aild related interconnections. 

Referred to the Committee on Education. 

Messrs. Pehler, Freeman and Ms. Peterson, D.C. introdµced-

S.E No. 1703: A .bi!Hor an act relating to taxation; property tax refunds; 
restoring the full amount for 1986 claims; appropriating money; amending 
Laws 1987, chapter 268, article 3, section 12. · 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Pehler, Morse, Langseth and Mrs. Brataas introduced-

S.E No. 1704:. A bill for an act relating to taxation; exempting the Uni, 
versity of Minnesota, state ·universities, and community colleges from the 
sales and use tax and motor vehicle excise tax;_ providing for refunds; 
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appropriating money; amending Minnesota Statutes 1987 Supplement, sec
tions 297A.25, subdivision 11; and 297B.03. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Pehler, Decker, Langseth, Morse and Mrs. Lantry introduced-

S.E No. 1705: A bill for an act relating to education; creating a task 
force on child care in higher education. 

Referred to the Committee on Education. 

Messrs. Pehler, Morse and Bertram introduced-

S.E No. 1706: A bill for an act relating to taxation; property; allowing 
transfers of land to cities without payment of tax on the entire parcel; 
amending Minnesota Statutes 1987 Supplement, section 272.121. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Wegscheid introduced-

S.E No. 1707: A bill for an act relating to appropriations; appropriating 
money for grants to agricultural societies and associations. 

Referred to the Committee on Finance. 

Messrs. Dahl and Solon introduced-

S.E No. 1708: A bill for an act relating to credit unions; perm1tt10g 
managers to be directors; providing conditions for the .expulsion of mem
bers; amending Minnesota Statutes I 986, sections 52.08; and 52.19. 

Referred to the Committee on Commerce. 

Mr. Chmielewski introduced-

S.E No. 1709: A biH for an act relating to capital improvements; providing 
funds for tourist facilities at Cloquet; authorizing sale of state bonds; appro
priating money. 

Referred to the Committee on Finance. 

Mr. Chmielewski introduced-

S.E No. 1710: A bill for an act relating to insurance; clarifying powers 
of state compensation insurance fund; amending Minnesota Statutes J 987 
Supplement, section 176A.04; proposing coding for new· law in Minnesota 
Statutes, chapter 176A. 

Referred to the Committee on Employment. 

Mr. Chmielewski introduced-

S.E No. 1711: A bill for an act relating to Aitkin county; permitting the 
county to regulate certain public land interests by ordinance. 

Referred to the Committee on Local and Urban Government. 
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Mr. Chmielewski introduced-

S.E No. 1712: A bill for an act relating to retirement; authorizing a 
previously retired public employee who is reemployed to resume contri
butions to the public employees retirement fund. 

Referred to the Committee on Governmental Operations. 

Mr. Chmielewski introduced-

S. E No. 1713: A bill for an act relating to state lands; authorizing private 
sale of certain tax-forfeited lands in Carlton county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Chmielewski introduced-

S.E No. 1714: A bill for an act relating to health; adding the right to 
life-sustaining nutrition and hydration to the bill of rights of patients and 
residents of health care facilities; amending Minnesota Statutes 1986, sec
tion 144.651, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Chmielewski introduced-

S.E No. 1715: A bill for an act relating to local government; providing 
conditions for certain county contracts; amending Minnesota Statutes 1986, 
section 471.345, by adding a subdivision. 

Referred to the Committee on Local and Urban Government. 

Mr. Chmielewski introduced-

S.E No. 1716: A bill for an act relating to workers' compensation; pro
viding for payment for rehabilitation of injured workers by the division of 
rehabilitation services; appropriating money; a·mending Minnesota Statutes 
1986, section 176.104, by adding a subdivision. 

Referred to the Committee on Employment. 

Mr. Chmielewski introduced-

S.E No. 1717: A bill :for ·an act relating to natural resources; adding 
certain land to Jay Cooke State Park in Carlton county. 

Referred to the Committee on Environmei1.t and Natural Resources. 

Mr. Chmielewski introduced~ 

S.E No. 1718: A bill for an act relating to public safety; regulating boiler 
operation; amending Minnesota Statutes 1986, sections 183.411, subdi
visions I, 3, and by adding a subdivision; 183.466; 183.51, subdivisions 
4, 7, and 10. 

Referred to the Committee on Employment: 

Mr. Chmielewski introduced-

S.E No. 1719: A bill for an act relating to occupational safety and health; 
regulating penalties for violations; amending Minnesota Statutes 1986, 
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section 182.666, subdivisions 3, 5a, and 7; Minnesota Statutes 1987 Sup
plement, section 182.666, subdivisions I, 2, 4, and 5. 

Referred to the Committee on Employment. 

Messrs. Pehler, Frank and Langseth introduced-

S. E No. 1720: A bill for an act relating to traffic regulations; defining 
"urban district" to provide for speed limits in cities; amending Minnesota 
Statutes 1986, section 169.01, subdivision 59. 

Referred to the Committee on Transportation. 

Mr. Chmielew_ski introduced-

S.E No. 1721: A bill for an act relating to employment agencies; regu
lating job listing services; regulating fees and contracts; amending Min
nesota Statutes 1986, sections 184.21, subdivision 2, and by adding 
subdivisions; 184.37, subdivision l; 184.38, subdivisions 3 and 5. 

Referred to the Committee on Employment. 

Mr. Chmielewski introduced-

S.E No. 1722: A bill for an act relating to state lands; permitting the 
sale of certain tax-forfeited lands that border public waters in the city of 
Aitkin. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Kroening; Pogemiller; Renneke; Johnson, D.J. and Wegscheid 
introduced-

S.E No. I 723: A bill for an act relating to the city of Minneapolis; 
providing for postretirement payments for Minneapolis police officers and 
Minneapolis firefighters, their surviving spouses and dependents; amending 
Laws 1949, chapter 406, section 5, by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Messrs. Diessner, Vickerman and Laidig introduced-

S.E No. 1724: A bill for an act relating to highway traffic regulation; 
permitting certain limits on bicycles on roadways; amending Minnesota 
Statutes 1986, section 169.222, by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Diessner, Vickerman, Marty, Jude and Laidig introduced

S.E No. 1725: A bill for an act relating to environment; authorizing 
inspection of certain records kept by waste facilities; providing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 115A. 

Referred to the Committee on Judiciary. 

Messrs. Wegscheid and Luther introduced-

S.E No. 1726: A bill for an act relating to retirement; judges' retirement 
fund; providing coverage under the combined service annuity, combined 
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service disability benefit, and combined service survivor benefit provisions; 
requiring the. estabHshment of a bounce-back joint and survivor optional 
annuity form; amending Minnesota Statutes 1987 Supplement, sections 
356.30, subdivision 3; 356.302, subdivision 7; 356.303, subdivision 4; 
and 490.124, subdivision· I l. 

Referred to the Committee on Governmental Operations. 

Ms. Piper, Messrs. Marty, Freeman, Pogemiller and Mehrkens intro
duced"-

S.E No. 1727: A bill for an act relating to government data practices; 
defining employment and training data as private data on individuals; defin
ing employment and training service providers; defining employment and 
training services;, providing for the dissemination of employment and train
ing data; amending Minnesota Statutes 1987 Supplemeni, section 13.43, 
subdivision l; proposing coding for new law in Minnesota Statutes, chapter 
13. 

Referred to the Committee on Judiciary: ' 

Ms. Piper; MeSsrs. -Peterson,-R.W.; J;>ehler,;·JOhnson, D.J. ·and Beckman 
ilitroduced-

S.E No. 1728: A biH for an act relating to school districts; creating a 
debt service anticipation levy; amending Minnesota Statutes 1986, sections 
121. 15, subdivision 3; 275.125, by11dding a subdivision; proposing coding 
for new law in Minnesota Statutes, chapter 124: · 

Referred to.ihe Committee on Education .. 

Ms. Peterson; D. C.; Messrs. Merriam and Hughedntroduced _.: 

S.E No. 1729: A bill for an act relating to education; providing for adult 
basic education·programs; creating an advisory task force; providing state 
aid; authorizing a levy; appropriating money; amending Minnesota Statutes 
1987 Supplement, section 275.125, subdivisiol) .8; proposing coding for 
new law in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education, 

Messrs. Pehler, Dicklich and Mrs. Brataas introduced-

S,E No. 1730: A bill for an act relating to the state university board; 
· requiring ihe board to reimburse the city of St. Cloud for police services; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 136. 

Referred to the Committee on Finance. 

Mr. Merriam introduced-

S. E. No. 1731: A bill for an act relating to the environment; designating 
the Willard Munger Ilail; amending Minnesota Statutes 1986, section 85.015, 
subdivision I l. 

Referred to ihe Committee on Environment and Natural Resources. 
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Ms. Peterson, D.C. introduced-

S.E No. 1732: A bill for an act relating to labor; regulating the labor
management committee grant program; amending Minnesota Statutes 1986, 
sections 179.81, subdivisions 2 and 4; 179.82; 179.83, subd.ivision 1; 
179.84, subdivision I; and 179.85; repealing Minnesota Statutes 1986, 
sections 179.83, subdivision 2; and 179.84, subdivision 2. 

Referred to the Committee on Employme.nt. 

Messrs. Diessner, Langseth, Ms. Piper, Messrs. Beckman and Ramstad 
introduced-

S.E No. 1733: A bill for an act relating to workers' compensation; recod
ifying the workers' compensation law in chapter 176; proposing coding for 
new law as Minnesota Statutes, chapter 176C; repealing Minnesota Statutes 
1986 and Minnesota Statutes 1987 Supplement, chapter I 76. 

Referred to the Committee on Employment. 

Messrs. Pehler, Stumpf, Larson and Frederickson, D.J. introduced

S.E No. 1734: A. bill for an act relating to education; providing up to 
two years of free secondary school for those over age 20 who are unem- . 
ployed or on public assistance and who left school before graduating; amending 
Minnesota Statutes 1986, section 120.06, by adding a subdivision; and 
Minnesoia Statutes 1987 Supplement, section 126.22, subdivisions 2 and 
3. 

Referred to the Committee on Education. 

Messrs. Merriam, Storm, Ramstad, Lessard and Berg introduced

S.E No. 1735: A bill for an act relating to game and fish; providing for 
restitution for wild animals that are illegally killed or injured; providing 
for civil penalties_for wild animals killed or injured; restricting expenditures 
from restitution to replacement and propagation of wild animals illegally 
killed·or injured; amending Minnesota.Statutes 1986, section 97A.065, by 
adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 97 A. · 

Referred to the Committee on Environment and Natural' Resources. 

Ms. Peterson, D.C. introduced--,-

S.E No. I 736: A bill for an act relating to crime; prohibiting the display 
of sexually explicit material deemed harmful .to minors in. places of public 
accommodation.open to minors; prnviding a penalty; amending Minnesota 
Siatutes I 986, sections 617 .293; and 617 .296, subdivision I, and by adding 
a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Marty, Luther and Morse introduced-

S,E No. 1737: A bill for an act relating to energy; requiring repairs or 
inspections of furnaces to include inspection· for leaks of noxious gas·es Or 
provide notice that this type of inspection was not conducted; amending 
Minnesota Statutes 1986. sections 325EI9, by adding subdivisions; and 
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325R23, by adding a subdivision. 

Referred to the Committee on Public Utilities and Energy. 

Ms. Peterson, D. C. introduced-

S.F No. 1738: A bill for an act relating to criminal sexual conduct; 
clarifying the definition of "consent"; amending Minnesota Statutes 1986, 
section 609.341, subdivision 4. 

Referred to the Committee on Judiciary. 

Messrs. Ramstad and Jude introduced-

S.R No. I 739: A bill for an act relating to workers' compensation; pro
viding for the calculation of compensation for volunteer firefighters; amend
ing Minnesota Statutes 1986, section 176.0ll, subdivision 3. 

Referred to the Committee on Employment. 

Mr. Ramstad, Mrs. McQuaid and Mr. Jude introduced-

S.F No. 1740: A bill for an act relating to taxation; extending open space 
property tax treatment to certain recreational-_uses; amending Minnesota 
Statutes I 986, section 273.112, subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Ramstad, Jude and Luther introduced-

S.R No. 1741: A bill for an act relating to civil actions; requiring the 
judgment creditor fo file satisfaction of judgment documents; amending 
Minneosta Statutes 1986, section 548.15. 

Referred to the Committee on Judiciary. 

Messrs. Berg and Davis introduced-

S.F No. 1742: A bill for an act relating to agriculture; clarifying a time
price offer; allowing a preceding former owner to convey the right to receive 
an offer to buy or lease previously owned agricultural land; restricting the 
sale or inducement of a sale of agricultural land by a preceding former 
owner accepting an offer for one year; providing penalties and liability for 
damages; restricting the period for a debtor to receive a copy of a for
bearance policy; amending Minnesota Statutes 1987 Supplement, sections 
500.24, subdivisions 6 and 7; and 583.24, subdivision 4. 

Referred to the Committee on Agriculture. 

Messrs. Berg, Stumpf and Davis introduced-

S.R No. 1743: A bill for an act relating to agriculture; changing the 
continuing effect of certain farmer-lender mediation rules; repealing certain 
conflicting language relating to food handler license fees; amending Laws 
1987, chapter 292, section 35; repealing Laws 1987, chapter 358, section 
85. 

Referred to the Committee on Agriculture. 
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Mr. Berg, Mmes. Lantry, McQuaid, Messrs. Ramstad and Davis intro
duced-

S.E No. 1744: A bill for an act relating to dogs; identifying and requiring 
licenses for potentially dangerous dogs; requiring licenses for pet stores 
and sellers who sell and kennels who keep potentially dangerous dogs; 
imposing a penalty;· proposing coding for new law in Minnesota Statutes, 
chapter 34 7. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Davis introduced-

S.E No. 1745: A bill for an act relating to education; approving a capital 
loan; directing the co·mmissiOner· of finance to issue bonds to make the 
loan to independent school district No. 912, Milaca. 

Referred to the Committee on Education. 

Mr. Johnson, D.J. introduced-

S.E No. 1746: A bill for an act relating to the city of Eveleth; authorizing 
benefit increases for certain retired police officers, firefighters, and their 
surviving spouses. 

Referred to the Committee on· GOvernmental Operations. 

Messrs. DeCramer; Pehler; Peterson, R. W.; Ms. Peterson, D.C. and Mr. 
Larson introduced~ 

S.E No. 1747: A bill for an act relating to education; expanding the 
American Indian language and culture program; requiring certain practices 
relating to American Indian teachers; providing grants for operati_on of 
American Indian schools; requiring certain programs to enable American 
Indians to become teachers; appropriating money; amending Minnesota 
Statutes 1986, sections 124.48, subdivision 2; 126.45; 126.46; 126.47; 
126.49, subdivision I; 126.51, subdivisions I, 2, 4, and by adding a 
subdivision; 126.52; and 126.531; proposing coding for new law in Min
nesota Statutes, chapters 126 and 135A; repealing Minnesota Statutes I 986, 
section 126.51, subdivision 3. 

Referred to the Committee on Education. 

Messrs. Berg, .Lessard, Merriam, Vickerman and ·Frederickson, D.R. 
introduced-

S.E No. I 748: A bill for an act relating to fish and game; providing 
experimental fox hunting trespass exceptions; providing an experimental 
23-day pheasant season; providing an experimental mourning dove season; 
establishing conditions to take blackbirds, cowbirds, grackles, magpies, and 
crows causing depredation; amending Minnesota Statlites 1986, sections 
97A.015, subdivision 52; 97B.001, subdivision 2, and by adding a sub
division; 97B.715, by adding a subdivision; and 97B.731, subdivision 2, 
and by adding subdivisions. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Pogemiller and Ms. Peterson, D.C. introduced-

S.E No. I 749: A bill for an act.relating to the city of Minneapolis; 
providing conditions for contractors bonds; amending Laws I 980, chapter 
595, section 3, by adding a subdivision. 

Referred to the Committee on Local and Urban Government. 

Messrs. Dicklich; Johnson, D.J. and Ms .. Piperdntroduced-'-

S.E No. i750: A bilffor an act relating to utilities; encouraging settl.e
ments prior to contested case hearings; authorizing the public utilities 
commission to extend suspende<! rates during multiple general rate filings; 
providing for imposition of interim rates when commission extends sus
pended rates; amending. Minnesota Statutes 1986, sections 216B.16, sub' 
divisions la, 2, and 3; and 237.075, subdivisions 2 and 3. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Marty; Dicklich;· Johnson, D.J. and Ms. Piper introduced

$.E No. 175 I: A bill for an act relating to utilities; improving' the admin-
istration of the public utilities commission and .the depariment of public 
service; encouraging settlements of gas and electric rate cases; authorizing 
the commission to extend the time period for considering rate cases under 
certain circumstances; providing for the imposition of interim rates in sub
sequent rate cases when the commission extends the time period for con° 
sidering a rate case; requiring the administrative law judge to submit a 
report to the commiss_ion in a rate case within a certain. period of time; 
requiring utilities. and telephone 99mpanies to make refunds under certain 
circumstances; providing for commission review of certain utility sales or 
acquisition of plants located outside the state; deregulating coin-operated 
telephones and providing minimum standards;· requiring telephone com
panies to provide notice to the commission and department when making 
certain transactions with affiliated companies; amending Minnesota Stat' 
utes 1986, sections 216B. !6, subdivisions la, 2, and}; 216B. l 7, by adding 
a subdivisio',l; 216B.50, subdivision I; 237 ,01, subdivision 2, and by adding 
a subdivision; 237.075, subdivisions 2.and 3; and 237.081, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, section 237 .65, by add
ing· a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 237. · 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Berg; Lessard; Merriam; Frederickson, D.R. and Bernhagen 
introduced-

S.E No. I 752: A bill for an act relating to game and fish; prescribing 
procedures for commissioner's orders; amending Minnesota Statutes 1986, 
section 97A.051, subdivision 3. 

Referred to the Committee on Environment and Natural Resources. · 

Messrs. Ramstad, Luther and Frederickson; D.R. introduced-

S.E No. 1753: A bill for an act relating to alcoholic beverages; making 
certain illegal gifts of alcoholic beverages subject to civil liability; providing 
for notice of claims; amending Minnesota Statutes 1986, sections 340A.801, 
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subdivision 4; and 340A. 802; Minnesota Statutes 1987 Supplement, section 
340A. 80 I, subdivision I. 

Referred to the Committee on Commerce. 

Messrs. Pogemiller, Lessard and Merriam introduced-

S.E No. 1754: A bill for an act relating to economic development; pro
viding methods to remove hazardous substances to facilitate economic 
development; authorizing loans; appropriating money; amending Minnesota 
Statutes 1987 Supplement, sections 469.174, subdivision 7, and by adding 
a subdivision; 469.175, by adding a subdivision; and 469.176, subdivisions 
I and 5; proposing coding for new law in Minnesota Statutes, chapter 1-161 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Pogemiller; Moe, R.D.; Ms. Peterson, D.C; Mr. Johnson, D.J. 
and Ms. Berglin introduced-

S.E No. 1755: A bill for an act relating to taxation; individual income; 
modifying computation of the dependent care credit; indexing the income 
offsetfor inflation; amending Minnesota Statutes 1986, section 290.067, 

. by adding a subdivision; and Minnesota Statutes 1987 Supplement, section 
290.067, subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Johnson; D.J.; Moe, R.D. and Pogemiller introduced-

S.E No. 1756: A bill for an act relating to taxation; repealing the law 
providing for a contingent tax increase upon forecast of a revenue shortfall; 
repealing Laws 1987, chapter 268, article 18, section 5. 

Referred to the Committee on T~xes and Tax Laws. 

Ms. Berglin _introduced-

S.E No. 1757: A bill for an act relating to human services; establishing 
grants for community initiatives for children; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 245. 

Referred to the Committee on Health and Human Services. 

ADJOURNMENT 
Mr. Moe, R.D._ moved that the Senate do now adjourn until 2:00 p.m., 

Monday, February I 5, I 988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-EIGHTH DAY 

St. Paul, Minnesota, Monday, February 15, 1988 

The Senate met at 2:00 p. m. and was called to order by the President. 

Prayer was offered by the Chaplain, Rev. Terry Danger. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 
Jude Merriam 

Metzen 
Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

The President declared a quorum present 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
30d corrected, was approved. 

MEMBERS EXCUSED 

Mrs. Brataas and Mr. Gustafson were excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the .com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 29, 1988 

The following appointments to the State University Board are hereby 
respectfully submitted to the Senate for confirmation as required by law: 

L.E. Danford, 440_1 Browndale, Edina, Hennepin County, has been 
appointed by me, effective January 26, 1988, for a term expiring the first 
Monday in January, 1992. 

Nellie Stone Johnson, 920 Nicollet Ave., Minneapolis, Hennepin County, 
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has been appointed by me, effective January 26, 1988, for a term expiring 
the first Monday in January, 1992. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February I, 1988 

The following appointment to the Board of Animal Health is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Sharon Hurley, R.R. 3, Box 3A, New Ulm, Nicollet County, has been 
appointed by me, effective January 26, 1988, for a term expiring the first 
Monday in January, 1992. 

(Referred to the Committee on Agriculture.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February I, 198.8 

The following appointments to the Board of the Arts are hereby respect
fully submitted to the Senate for confirmation as required by law: 

Ludmilla Sahlstrom, l06 Golf Terr. Dr., Crookston, Polk County, has 
been appointed by me, effective January 26, I 988, for a term expiring the 
first Monday in January, 1992 .. 

David M. Lilly, Jr., 1924 Irving Ave. S., Minneapolis, Hennepin County, 
has been appointed by me, effective January 26, 1988, for a term expiring 
the first Monday in January, 1992. 

Karen B. Gray, 222 Hwy. 44 E., Spring Grove, Houston County, has been 
appointed by me, effective January 26, 1988, for a term expiring the first 
Monday in January, 1992. 

(Referred to the Committee on General Legislation and Public Gaming.) 

The. Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 5, I 988 

The following appointments to the State Board of Education are hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Mabel Evans Cason, JO 15 Hyacinth Ave. E., St. Paul, Ramsey County, 
has been appointed by me, effective January 26, 1988, for a term expiring 
the first Monday in January, 1992. 

Marjorie Johnson, Box 224, Lake Park, Becker County, has been appointed 
by me, effective January 26, 1988, for a term expiring the first Monday in 
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January, I 992 .. 

(Referred to the Committee on Education,) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 
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February 5, 1988 

The following appointments to the State Ethical Practices Board are 
hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Douglas R .. Ewald, 15025 Highland Tri., Minnetonka, Hennepin County, 
has been appointed by me, effective January 26, 1988, for a term expiring 
the first Monday in January, 1992. 

Mary Smith, 515 N. Ferndale, Wayzata, Hennepin County, .has been 
appointed by me, effective January 26, 1988, for a term expiring the first 
Monday in January, I 992. 

(Referred to the Committee on Elections and Ethics.) 

·sincerely, 
Rudy Perpich, Governor 

REPORTS OF COMMITTEES 

Mr. ·Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the repQrt pertaining to appointments. The 
motion prevailed. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1575: A bill for an act relating to game and fish; imposing a 
fee for issuance of game and fish stamps; clarifying when a trout and salmon 
stamp is required and responsibility for road-killdeer; amending Minnesota 

. Statutes 1986, section 97C.305; Minnesota Statutes 1987 Supplement, sec
tions 97A.475; subdivisions 6 and 7; 97 A.485, subdivision 6; and 97 A.502; 
repealing Minnesota Statutes 1987 Supplement, section 97A.451, subdi
visioi:t 1. 

Reports the same back with the recommendation that the. bill be amended 
as follows: 

Page 2, lines. 27 to 36, delete the new language 

Amend the title as follows: 

Page I, line 2, delete "imposing a fee for issuance" 

Page 1, line 3, delete "of game and fish stamps;" 

And when so amended the .bill do pass. Amel)dments. adopted. Report 
adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1594: A bill for an act relating to human services; providing for 
definitions, exclusions, access to records, and period of receivership under 
the human services licensing act; liability of the state for municipal inspec
tion functions; amending Minnesota Statutes 1986,. section 466.132; and 
Minnesota Statutes 1987 Supplement, sections. 245A.02, subdivision 13; 
245A.03, subdivision 2; 245A.04, subdivisions 3 and 5; 245A.095, sub
division I; and 245A.13, subdivision 5; repeaHng Minnesota Statutes 1987 
Supplement, sections 2560.01, subdivision ld; and 256D.37, subdivision 
5. . . 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 21, after "(8)" insert "umil July 1, 1989," 

Page 2, line 23, strike "or mental" 

Page 2, line 24, strike "retardation" and delete "and" 

Page 6, after line 5, insert: 

"Sec. 7. Minnesota Statutes 1987 Supplement, section 2560.01, sub
division Id, is amended.to read: 

Subd. Id. [PAYMENTS TO FACILITIES.] ·Mtef ~ -1-; +98+; The 
commissioner shall make no payments under ftlles e111he,i,ee ti,. subdi
vision 1 b to aewly lieeeseEI facilities which have five or more residents 
with a primary diagnosis of mental illness unless they are licensed or 
exempted from licensure under chapter 245A. The commissioner of health 
shall monitor Be'dy lieeesee boarding care homes, board and lodging houses, 
and supervised living facilities, and shall report to the commissioner of 
human services facilities that are not in compliance with this subdivision. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 2560.37, subdi
vision 5, is amended to read: 

Subd. 5. Mtef ~ -I, +98+; The commissioner shall make no pay
ments under subdivision I to Be',,,.ly lieeesee facilities which have five or 

. more residents with a primary diagnosis of mental illness unless they are 
licensed or exempted from licensure under chapter 245A. The commis
sioner of health shall monitor eew)y lieeriseEI boarding care homes, board 
and lodging houses, and supervised living facilities, and shall report to the 
commissioner of human services &cilities that are not in compliance with 
this subdivision." · 

Page 6, line 26, delete "Id" and insert "Jc" and delete "5" and insert 
'.'4" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line JO, delete "and" and after the second semicolon, insert 
"2560.01, subdivision Id; and 256D.37, subdivision 5;" 

Page I, line 12, d~lete "Id" and insert "Jc" and delete "5" and insert 
"4'' . 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1584: A bill for an act relating to human services; regarding 
duties of the commissioner of human services and the state advisory council 

· on mental health; providing for a subcommittee; creating a children's mental 
health service system; amending Minnesota Statutes 1987 Supplement, 
sections 245.696, subdivision 2; and 245 .697, subdivision 2, and by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapter 
245. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 245.696, sub
division 2, is amended to read: 

Subd. 2, [SPECIFIC DUTIES.] In addition to the powers and duties 
already conferred by law, the commissioner of human services shall: 

(I) review and evaluate local programs and the performance of admin
istrative and mental health personnel and make recommendations to county 
boards and program administrators; 

(2) provide consultative staff service to communities and advocacy groups 
to assist in ascertaining local needs and in planning and establishing com
munity mental health programs; 

. (3) employ qualified personnel to implement this chapter; 

(4) as part of the biennial budget process, report to the legislature on 
staff use and staff performance, including in the report a description of 
duties. performed by each person in the mental. health division; 

(5) adopt rules for minimum standards in community mental health 
services as directed by the legislature; 

(6) cooperate with the commissioners of health and jobs and training to 
coordinate services and programs for people with mental illness; 

(7) convene meetings with the commissioners ·of corrections, health, 
education, and commerce at least four times each year for the purpose of 
coordinating services and programs for children with mental illness and 
children with emotional or behavioral disorders; 

(8) evaluate the needs of people with mental illness as they relate to 
assistance payments, medical benefits, nursing home care, and other state 
and federally funded services; 

~ (9) provide data and other information, as reque·sted, to the advisory 
council on mental health; 

f9t ( JO) develop and maintain a data collection system to provide infor
mation on the prevalence of mental illness, the need for specific mental 
health services and other services needed by people with mental illness, 
funding sources for those services, and the extent to which state and local 
areas are meeting the need for services; 

~ (II) apply for grants and develop pilot programs to test and dem
onstrate new methods of assessing mental health needs and delivering 
mental health services; 
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fH1 ( 12) study alternative reimbursement systems and make waiver requests 
that are deemed necessary by the commissioner; 

~ (13) provide technical assistance to county boards to improve fiscal 
management and accountability and quality of mental health services, and . 
consult regularly with county boards, public and private mental health 
agencies, and client advocacy organizations for purposes of implementing 
this chapter; 

~ ( 14) promote coordination between the mental health system and 
other human service systems in the planning, funding, and delivery of 
services; entering into cooperative agreements with other state and local 
agencies for that purpose as deemed necessary by the commissioner; 

f+4t ( 15) conduct research regarding the relative effectiveness of mental 
health treatment methods as the commissioner deems appropriate, and for 
this purpose, enter treatment facilities, observe clients, and review records 
in a manner consistent with the Minnesota government data practices act, 
chapter 13; and 

~ (16) enter into contracts and promulgate rules the commissioner 
deems necessary to carry out the purposes of this chapter. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 245.697, subdi
vision 2, is amended to read: 

Subd. 2. [DUTIES,] The state advisory council on mental health shall: 

(I) advise the governor, the legislature, and heads of state departments 
and agencies about policy, programs, and services affecting people with 
mental illness; 

(2) advise the commissioner of human services on all phases of the 
development of mental health aspects of the biennial budget; 

(3) advise the governor and the legislature about the development of 
innovative mechanisms for providing and financing services to people with 
mental illness; 

( 4) encourage state departments and other agencies to conduct needed 
research in the field of mental health; 

(5) review recommendations of the subcommittee on children's mental 
health; 

/6) educate the public about mental illness and the needs and potential 
of people with mental illness; and 

f61 (7) review and comment on all grants dealing with mental health 
and on the development and implementation of state and local mental health 
plans. · 

Sec. 3. Minnesota Statutes 1987 Supplement, section 245.697, is amended 
by adding a subdivision to read: 

Subd. 2a. [SUBCOMMITTEE ON CHILDREN'S MENTAL HEALTH.] 
The state advisory council on mentalhealth (the "advisory council") must 
have a subcommittee on children's mental health. The subcommittee must 
make recommendations to the advisory council on policies, laws, regu
lations, and services relating to children's mental health. Members of the 
subcommittee must include: 
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(I) the commissioners or designees of the commissioners of the depart
ments of human services, health, education, and corrections; 

/2) the commissioner of commerce or a designee of the commissioner 
who is knowledgeable about medical insurance issues; 

/3) at least one representative of an advocacy group for children with 
mental illness; · · 

/4) providers of children's mentalhealth services, including at least one 
provider of services to pre-adolescent children, one provider of servii:es 
to adolescents, one hospital-based provider, 'and one psychiatrist trained 
in child.and adolescent psychiatry; 

(5) parents of children who have mental illness or emotional or behav-
ioral disorders; 

/6) a present or former consumer of adolescent mental health services; 

/7) educators experienced in working with emotionally disturbed children; 

(8) people knowledgeable about the needs of emotionally disturbed chil-
dren of minority races and cultures; 

/9) people experienced in working with emotionally disturbed children 
who have committed status offenses; 

( 10) members of the advisory council; and 

(11) county commissioners and social servic,eS agency representatives. 

Subcommittee members described in clauses ( 3) through /9) shall be 
appointed by the chair of the advisory council through theprocess estab
lished in section I 5 .0597. The chair shall appoint members to ensure a 
geographical balance on the subcommittee. Terms, compensation, removal, 
and filling of vacancies are governed by subdivision I, except that terms 
of subcommittee members who are aiso members of the advisory council 
are coterminous with their terms on the advisory council. The subcommittee 
shall meet at the call of the subcommittee chair, who shall be elected by 
the subcommittee from among its members. The subcommittee expir~s with 
the expiration of the advisory council. 

Sec. 4. [245.698] [CHILDREN'S MENTAL HEALTH SERVICE 
SYSTEM.] 

The commissioner of human services shall create and -ensure a unified, 
accountable, comprehensive children's mental health service system that: 

(a) identifies children who. are eligible for mental health services; 

(b) makes preventive services available to a wide range of children, 
including those who are .n_ot eligible for more i'ntensive .services; 

(c) assures access to a continuum of services that: 

(I) educate the communitY about the mental health needs of children; 

(2) address the unique physical, emotional, social, and educational needs 
of children; 

( 3) are coordinated with other social and human services provided to 
children and their families; . 

(4) are appropriate to the developmental needs of children; and 



5266 . JOURNAL OF THE SENATE [58THDAY 

(5) are sensitive to cultural differences and special needs; 

(d) includes early screening and prompt intervention in order to: 

( 1) identify and treat the mental health needs of children in the least 
restrictive setting appropriate to their needs; and. 

(2) prevent further deterioratioil; 

. ( e) provides services to children and their families in the context in which 
the children live and go to school; 

(f) addresses the unique problems of paying for mental health services 
for children, including (]) access to private insurance coverage, and (2) 
public funding; 

( g) to every extent possible, includes children and their families in plan
ning the child's program of mental health services; and 

(h) when necessary, assures a smooth transition to the adult services 
system. 

For purposes of this section, "child" means a person under age 18. 

The commissioner shall begin implementing the goals and objectives of 
this section by February 15, 1990, and shall fully implement the goals and 
objectives by February 15, 1992. By February 15, 1989, the commissioner 
shall present a report to the legislature outlining recommendations for full 
implementation. The report must include a timetable for implementing the 
recommendations and identify additional resources needed for Juli imple
mentation. The report must be updated annually by February IS of 1990, 
1991, and 1992. 

Sec. 5. [APPROPRIATION.] 

$ ..... is appropriated to the commissioner of human services for 
purposes of section 4." 

Amend the title as follows: 

Page I, line 6, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1583: A bill for an act relating to state services for the blind 
and visually handicapped; clarifying the relationship between federal and 
state laws regarding supervision of vending stands; clarifying utilization 
of receipts in the revolving fund; providing that certain department of jobs 
and training data be classified as public data; regulating the disposition of 
certain reimbursements received by the commissioner of jobs and training; 
amending Minnesota Statutes 1986, sections 13.791, subdivision I; and 
248.07, subdivisions 7 and 12; Minnesota Statutes 1987 Supplement, sec
tion 248.07, subdivision 8; repealing Minnesota Statutes 1986, section 
136.26. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I 
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Page 4, line 24, delete "4'' and insert "3" 

· Renumber the sections in sequence 

Amend the title as follows: 

5267 

Page 1, line 11, delete "sections 13.791, subdivision l; and" and insert 
"section" 

And when so amended the bill do pass a_nd be re-referred to the Com
mittee on Education. Amendments adopted. Report adopted. 

Ms. Berglin from -the Committee on Health and Human Services, to 
which were referred the following appointments as reported in the Journal 
for March 12, 1987: 

DEPARTMENT OF CORRECTIONS 
COMMISSIONER 

Orville Pung 

DEPARTMENT OF HEALTH 
COMMISSIONER 

Sister Mary Madonna Ashton 

DEPARTMENT OF HUMAN SERVICES 
COMMISSIONER 

Sandra Gardebring 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved_that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1575 and 1594 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Merriam moved that his name be stricken as a co-author to S.E No. 
232. The motion prevailed, 

Mr. Johnson, D.J. moved that his name be stricken as thief author, shown 
as a co-author, and the name of Mr. Beckman be shown as chief author to 
S.E No. 339. The motion prevailed. 

Mr. Knaak moved that the names of Messrs. Moe, D.M. and Brandl be 
added as co-authors to S.E No. 1624. The motion prevailed. 

Mr. Knaak moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1642. The motion prevailed. 

Mr. Knaak moved that the name of Mr. Brandl be added as a co-author 
to S.E No. 1653. The motion prevailed. 

Mr. Spear moved that the name of Mr. Merriam be added as a co-author 
to S.E No. 167-5. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1689. The motion prevailed. 
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Mr. Vickerman moved that the name of Mr. Wegscheid be added as a 
co-author to S.E No. 1696. The motion prevailed. 

Mrs. Brataas moved that her name be stricken as a co-author to S. E No. 
1702. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Samuelson be added as a co
author to S.E No. 1702. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Solon be added as a co-author 
to S.E No. 1704. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Gustafson be added as a 
co-author to S.E No. 1717. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Solon be added as a co-author 
to S.E No. 1734. The motion prevailed. 

Ms. Peterson, D. C. moved that the name of Mr. Solon be added as a co
author to S.E No. 1736. The motion prevailed. 

Mr. Johnson, D.J. moved that the names of Messrs. Novak and Samuelson 
be added as co-authors to S.E No. 1756. The motion prevailed. 

Mr. Frederickson, D.R. moved that S, E No. 1558 be withdrawn from the 
Committee on Transportation and returned to its author. The motion prevailed. 

Mr. Laidig introduced-

Senate Resolution No. 103: A Senate res.olution congratulating Kevin 
Brochman, of Stillwater, for being selected as a member of the United 
States Cross Country Ski Team. 

Referred to the Committee on Rules and Administration. 

Mr. Peterson, R. W introduced~ 

Senate Resolution No. 104: A Senate resolution congratulating the Blue
jackets Boys Football Team from Cambridge High School for winning the 
1987 Class A Prep Bowl. 

Referred to the Committee on Rules and Administration. 

Messrs. Brandl; Benson; Moe, R.D.; Luther and Mrs. Brataas intro
duced-

Senate Resolution No. 105: A Senate resolution designating May II as 
Commonwealth Day. 

Referred to the Committee on Rules and Administration. 

Mr. Moe, R.D. introduced-

Senate Concurrent Resolution No. II: A Senate concurrent resolution 
prC>viding session deadline dates for the legislature pursuant to Joint Rule 
2.03. 

WHEREAS, Joint Rule 2.03, paragraph (b) requires the legislature to 
establish session deadline dates for even-numbered year sessions; NOW, 
THEREFORE, 

BE IT RESOLVED, by the Senate of the State of Minnesota, the House 
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of Representatives concurring, that committee reports on bills favorably 
acted upon by a committee in the house of origin after Thursday, March 
10, 1988, and committee reports on bills originating in the other house 
favorably acted upon by a committee after Friday, March 18., 1988, shall 
be referred in the Senate to the Committee on Rules and Administration 
and in the House of Representatives to the Committee on Rules and Leg
islative Administration for disposition. Referral is not required when a 
committee, after the earlier date and by the later date set by this paragraph, 
acts on a. bill that is a companion to a bill that has met the earlier deadline 
in the other house. This requirement does not apply to the Senate Com
mittees on Finance and on Taxes and.Tax Law·s, and the House Committees 
on Appropriations and on Taxes. 

After Wednesday, March 30, 1988, neither.house shall act on bills other 
than those contained in: 

(I) Reports of conference committees; 

(2) Messages from the other house; 

(3) Reports of the Committee on Rules and Administration in the Senate 
or the COmmittee oil Rules and Legislative Administration in the House; 
or 

( 4) Messages from the governor. 

Mr. Moe, R.D. moved that the foregoing resolution be laid on the table. 
The motion prevailed. 

Ms. Berglin moved that S.E No. 1583 be withdrawn from the Committee 
on Education and re-referred to the Committee on Finance. The motion 
prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Ms. Peterson, D. C.; Messrs. Metzen, Samuelson and Luther introduced -

S.E No, 1758: A bill for an act relating to health; clarifying an existing 
statute that requires insurance plans to cover the services provided by a 
registered nurse engaged in advanced nursing practice to the same extent 
that the services would be covered if provided by a physician; including 
nurse practitioners and clinical specialists in psychiatric or mental health 
nursing among the roles specifically listed as examples of advanced nursing 
practice; amending Minnesota Statutes 1986, section 62A.15, subdivision 
3a. 

Referred to the Committee on Commerce. 

Mrs. Adkins, Messrs. Frederickson, D.J.; Schmitz; Renneke and 
Frederickson, D.R. introduced-

S.E No. 1759: A bill for an act relating to local planning and zoning; 
providing for the administration of land use contracts; defining authority 
of local government units; providing for procedures and records; providing 
penalties; proposing coding for new law as Minnesota Statutes, chapter 
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394A; repealing Minnesota Statutes 1986, sections 394.21 to 394.37 and 
462.351 to 462.364. 

Referred to the Committee on Local and Urban Government. 

Mr. Vickerman, Mrs. Adkins, Messrs. Schmitz, Renneke and Frederickson, 
D.R. introduced-

S.F. No. 1760: A bill for an act relating to local government; regulating 
duties of town officers; setting town -powers; regulating town revenue a_nd 
property valuation matters; amending Minnesota Statutes 1986, sections 
18.272; 429.031, by adding a subdivision; 465.71; and 471.653; and Min
nesota Statutes 1987 Supplement, sections I 15A.921; and 273.061, sub
division 8; and repealing Minnesota Statutes 1986, section 365 .03. 

Referred to the Committee on Local and Urban Government. 

Messrs. Marty and Purfeerst introdu_ced-

S. F. No. 1761: A bill for an act relating to crime; traffic safety;.providing 
that operating a ve_hicle at a speed of 85 miles per hour or more is careless 
driving; limiting plea negotiations for speeding violations; amending Min
nesota Statutes 1986, sections 169 .13, subdivision 2; and 169. 141, by 
adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Frederickson, D.R.; Berg; Davis and Renneke introduced

S.F. No. 1762: A bill for an act relating to agriculture; clarifying an 
exemption of farm equipment; amending Minnesota Statutes ~ 986, section 
550.37, subdivision 5. 

Referred to the Committee on Agriculture. 

Messrs. Wegsclieid, Stumpf, Ms. Olson, Messrs. Bertram and A_nderson 
introduced-

S.F. No. 1763: A bill for an act relating to solid waste; imposing a fee 
to be collected by counties for the disposal of mixed municipal solid wasie; 
providing for collection and distribution of the fee to counties generating 
solid waste; authorizing county agreements for recycling and to include 
recycling as part of solid waste manageinent; amending Minnesota Statutes 
1986, sections 115A.919; and 400.08, subdivision I; proposing coding for 
new law in chapter 115A. 

Referred to the Committee on Environment and Natural Resources. 

Mrs. Lantry introduced~ 

S.F. No. 1764: A bill for an act relating to charitable gambling; increasing 
the time period allowed for cities and counties to review license· applica
tions; amending Minnesota Statutes 1986, section 349.213, subdivision 2. 

Referred to the Committee on General Legislation and Public Gaming. 
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Mrs. Lantry introduced -

S.E No. 1765: A bill for an act relating to horse racing; changing the 
date when the racetrack must submit its financial statement to the racing 
commission; allowing the breeders' fund to be used to supplement purses 
for ·Minnesota horses racing in nonrestricted. races; amending Minnesota 
Statutes 1986, sections 240.15, subdivision 4; and 240.18. 

Referred to the Committee on General Legislation and Public Gaming. 

Mses. Berglin; Peterson, D.C.; Messrs. Pogemiller and Brandl intro
duced-

S.E No. 1766: A bill for an act relating to taxation; property; allowing 
leasehold cooperatives to claim homestead treatment on behalf of their 
members; amending Minnesota Statutes I 986, section 273.124, subdivi
sion 6. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Peterson, D:C.; Mr. Spear, Ms. Berglin, Messrs. Pogemiller and 
Brandl introduced-

S.E No. 1767: A bill for an act relating to the city of Minneapolis; 
permitting the establishment of· special servic'e distticts. 

Referred to the Committee on Economic Development and .Housing. 

Messrs. Solon a·nd Metzen introduced-

S.E No. 1768: A bill for an act relating to commerce; safe deposit com
panies; providing for performance of wiH searches upon safe deposit box 
renter's death; amending Minnesota Statutes 1986, section 55. IO, by adding 
a subdivision. 

Referred to the Committee on· Commerce. 

Ms. Reichgott introduced-

S.E No. 1769: A bill for an act relating to human rights; cladfying marital 
status discrimination and housing discrimination; enforcing comparable 
worth and affirmative action require·ments; making procedural and admin
istrative changes; amending Minnesota Statutes 1986, sections 363 .0 I, by 
adding a subdivision; 363.02, subdivisions 2, 2a, and by adding a subdi
vision; 363.03, subdivision 2; 363.06, subdivision 3; 363.073, subdivisions 
I and 3; 363.074; 363.091; and 363.14, subdivisions I.and 3; Minnesota 
Statutes 1987 Supplement, sections 363.03, subdivision I; 363.06, sub
division I; and 363.071, subdivision 2. 

Referred to the Committee on Judiciary. 

Messrs. Davis, Morse, Berg, Langseth and Stumpf introduced-

S. E No. 1770: A bill for an act relating to agriculture; reappropriating 
money remaining in the 1987 interest buy-down program. 

Referred to the Committee on Agriculture. 
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Mses. Reichgott; Berglin; Peterson, D.C.; Messrs. Johnson, D.J. and 
Novak introduced-

S. E No. 1771: A bill for an act relating to taxation; retaining strict levy 
limits for cities and counties that do not comply with pay equity require
ments; reducing I 992 local government aids of cities and counties that do 
not implement equitable compensation plans. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Frank introduced-

S.E No. 1772: A bill for an act relating to North Suburban Hospital 
District; authorizing renovation and use of the Fridley Assembly of God 
Church property for health or social services. 

Referred to the Committee on Local and Urban Government. 

Mr. Samuelson introduced-

S.E No. 1773: A bill for an act relating to appropnat1ons; removing 
certain limitations on the use of funds for administrative costs in the com
munity services programs; amending Laws I 987, chapter 403, article I, 
section 4, subdivision 4. 

Referred to the Committee on Finance. 

Mr. Hughes introduced-

S.E No. I 774: A bill for an act relating to retirement; teachers retirement 
association; permitting certain employees to retire under ihe rule of 85 
despite having failed to apply for retirement before the deadline. 

Referred to the Committee on Governmental Operations. 

Mr. Chmielewski introduced-

S. E No. 1775: A bill for an act relating to unemployment insurance; 
requiring notice of completion of job assignment by employees of tem
porary employment service; amending Minnesota Statutes 1987 Supple
ment, section 268.08, subdivision I. 

Referred to the Committee on Employment. 

Mr. Chmielewski introduced-

S. E No. 1776: A bill for an act relating to taxation; income; extending 
the pension exclusion to recipients . of federal law enforcement officers' 
pensions under age 65. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Chmielewski, Ramstad, Pehler, Ms. Piper and Mrs. Brataas 
introduced-

S. E No. 1777: A bill for an act relating to unemployment compensation; 
defining the term "wages"; amending Minnesota Statutes 1987 Supple
ment, section 268.04, subdivision 25. 

Referred to the Committee on Employment. 
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Mr. Frank introduced-

S. E No. 1778: A bill for an act relating to agriculture; changing certain 
licensing requirements of the consolidated food licensing law; amending 
Minnesota Statutes 1986, section 28A.06. 

Referred to the Committee on Agriculture. 

Mr. Frank introduced-

S. E No. 1779: A bill for an act relating to retirement; authorizing a 
defined contribution plan for the Fridley volunteer firefighter's relief 
association. 

Referred to the Committee on Governmental Operations. 

Mr. Frank introduced-

S.E No. 1780: A bill for an act relating to elections; clarifying certain 
public campaign financing limits; amending Minnesota Statutes 1986, sec
tion IOA.25, subdivision IO; Minnesota Statutes 1987 Supplement, sections 
IOA.255, subdivision I; IOA.32, subdivision 3; repealing Minnesota Stat
utes 1986, section IOA.32, subdivision 3b. 

Referred to the Committee on Elections and Ethics. 

Mr. Frank introduced-

S.E No. 1781: A bill for an act relating to traffic regulations; restricting 
use by trucks of left lane of controlled-access, interstate highway in Twin 
Cities area; amending Minnesota Statutes I 986", section 169.18, by adding 
a subdivision. 

Referred to the Committee on Transportation. 

Mr. Cohen introduced-

S. E No. 1782: A bill for an act relating to retirement; disability and 
survivor benefits for a certain corrections department employee. 

Referred to the Committee on Governmental Operations. 

Ms. Reichgott and Mr. Purfeerst introduced--:-

S.E No. 1783: A bill for an act relating to motor vehicles; requiring 
mandatory annual inspection of motor vehicle emission control equipment 
on vehicles registered in the metropolitan area; prescribing powers and 
duties of the pollution control agency and the department of public safety; 
imposing fees for inspection; prescribing penalties; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 116. 

Referred to the Committee on Transportation. 

Messrs. Moe, D.M. and Wegscheid introduced-

S.E No. 1784: A bill for an act relating to state agencies; amending and 
repealing various statutes administered by the state board of investments; 
amending Minnesota Statutes 1986, sections IIA.17, subdivisions I, 4, 
9, II, and 14; IIA.19, subdivision 4; and 352D.04, subdivision I; Min
nesota Statutes 1987 Supplement, sections I IA.24, subdivisions 4 and 6; 
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136.8 I, subdivision 3; and 353D.05, subdivision 2; repealing Minnesota 
Statutes 1986, section IIA.17, subdivisions 12 and 13. 

Referred to the Committee on Governmental Operations. 

Mr. Langseth introduced-

S.F. No. 1785: A bill for an act relating to transportation; discontinuing 
and removing legislative route No. 231 from trunk highway system. 

Referred to the Committee on Transportation. 

Messrs. Berg; Renneke; Vickerman; Frederickson, D.J. and Frederickson, 
D.R. introduced-

S.F. No. 1786: A bill for an act relating to agriculture; clarifying and 
imposing penalties for violations related to diseased animals under the 
jurisdiction of the board of animal health; authorizing inspection upon 
notice; authorizing enforcement of violations; authorizing civil judicial 
enforcement actions; authorizing admini_strative remedies for violations; 
imposing civil and criminal penalties; amending Minnesota Statutes 1986, 
sections 35. 15, subdivision 2; 35.245, subdivision 5; 35.80; 35.82, sub
division 2; and 35.830; Minnesota Statutes 1987 Supplement, section 35.68; 
proposing coding for new law in Minnesota Statutes, chapter 35; repealing 
Minnesota Statutes 1986, sections 35.069; 35.70; 35.71, subdivision 8; 
and 35. 72, subdivision 6. 

Referred to the Committee on Agriculture. 

Messrs. Wegscheid; Pehler; Laidig; Johnson, D.J. and Mrs. Adkins intro
duced-

S.F. No. 1787: A bill for an act relating to education; establishing state 
aid for debt service for school districts; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education. 

Mr. Peterson, R. W introduced-

S. F. No. 1788: A bill for an act relating to the office of the secretary of 
state; providing for the simplification of various filings with that office; 
eliminating certain filings; eliminating the requirement that documents be 
notarized, verified, or acknowledged; reducing the number of signatures 
required; setting fees for copies of documents filed with the office of the 
secretary of state; permitting the correction of documents; setting fees for 
various filings; allowing the annual registration to fulfill the requirement 
that an active status report be filed; conforming the business corporation 
act to the uniform fraudulent conveyances act; increasing the penalties for 
failure to file an assumed business name; changing the time period during 
which audits of legal newspapers may occur; amending Minnesota Statutes 
1986, sections 5.12; 300.025; 300.49; 302A.115, subdivisions I and 7; 
302A.55 l, subdivision 3; 302A.821, subdivision I; 303.06; 303.10, sub
division 2; 303.11; 303.14, subdivisions I and 3; 303. 16, subdivision 3; 
and by adding a subdivision; 306. 70; 306. :4; 308.06; 308.14, subdivisions 
2 and 4; 308.15, subdivisions I and 4; 308.59; 317.04, subdivision 3; 
317.08, subdivision I; 317.27, subdivisions I and 5; 317.33; 317.35; 317.45, 
subdivision 4; 318.02, subdivision I; 322A.12; 322A.14; 322A. 73; 322A. 74; 
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333.01; 333.055, subdivision 4; 333.06; 333.20, subdivision 2; 333.22, 
subdivision 2; 333.23; Minnesota Statutes 1987 Supplement, sections 
302A.0ll, subdivision 11; 302A.139; 302A.615, subdivision l; 308.58, 
subdivision 2; 322A. 70; and 33 IA.02, subdivision I; proposing coding for 
new law in Minnesota Statutes, chapter 5 .. 

Referred to the Committee on Judiciary. 

Mr. Anderson introduced-

S.E No. 1789: A bill for an act relating to local government; providing 
for detachment of cities and. towns from hospital districts; amending Min
nesota Statutes 1987 Supplement, section 447.38, subdivision 2. 

Referred to the Committee on Local and Urban Government. 

Mr. Peterson, R. W. introduced-

S.E No. 1790: A bill for an act relating to probate; providing for payment 
to certain persons for benefit of incapacitated persons; proposing coding 
for new law in Minnesota Statutes, chapter 525. 

Referred to the Committee on Judiciary. 

Mr. Laidig introduced-

S. E No. 1791: A bill for an act relating to government data practices; 
permitting disclosure of nonpublic court services data under certain cir
cumstances; clarifying that law enforcement agencies may exchange per
tinent and necessary information on juveniles; amending Minnesota Statutes 
1986, section 13.84, subdivision 5, and by adding a subdivision; Minnesota 
Statutes 1987 Supplement, section 260.161, subdivision 3. 

Referred to the Committee. on Judiciary. 

Mr. Laidig introduced-

S.E No. 1792: A bill for an act relating to crimes; providing for proof 
of prior convictions at sentencing hearings and in certain criminal prose
cutions; amending Minnesota Statutes 1986, section 244. 10, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 
609. 

Referred to the Committee on Judiciary. 

Mr. Lessard introduced-

S. E No. 1793: A bill for an act relating to liquor; defining the term 
"restaurant" for purposes of county liquor licenses; amending Minnesota 
Statutes 1986, section 340A. IO 1, subdivision 25. 

Referred to the Committee on Commerce. 

Mr. Storm introduced-

S. E No. 1794: A bill for an act relating to retirement; authorizing a 
certain teacher to purchase credit for certain prior service. 

Referred to the Committee on Governmental Operations. 
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Mr. Storm introduced-

S.E No. 1795: A bill for an act relating to alcoholic beverages; increasing 
the time period for notification to licensing authorities of cancellation of 
liquor liability insurance; specifying that hearings by licensing authorities 
on license suspensions or revocations need not be before an administrative 
hearing officer; amending Minnesota Statutes 1986, section 340A.409, 
subdivision I; and Minnesota Statutes 1987 Supplement, section 340A.415. 

Referred to the Committee on Commerce. 

Messrs. Storm, Jude and Bernhagen introduced-

S.E No. 1796: A bill for an act relating to state government; requiring 
the department of finance to prepare revenue forecasts; proposing coding 
for new law in Minnesota Statutes, chapter 16A. 

Referred to the Committee on Governmental Operations. 

Mr. Pehler introduced-

S.E No. 1797: A bill for an act relating to education; appropriating money 
to increase the funding for the St. Cloud State University chair in real 
estate. 

Referred to the Committee on Education. 

Mr. Pehler introduced-

S.E No. 1798: A bill for an act relating to education; increasing the 
general education formula allowance; increasing supplemental revenue; 
appropriating money; amending Minnesota Statutes 1987 Supplement, sec
tions 124A.22, subdivision 2; 124A.23, subdivisions 2, 3, and by adding 
subdivisions; 124A.25, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 124A. 

Referred to the Committee on Education. 

Mr. Pehler introduced-

S.E No. 1799: A bill for an act relating to taxation; exempting the Uni
versity of Minnesota and state universities and colleges from the sales and 
use tax; amending Minnesota Statutes 1987 Supplement, section 297A.25, 
subdivision 11. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Pehler introduced-

S.E No. 1800: A bill for an act relating to commerce; securities; changing 
certain disclosure requirements relating to charitable solicitations; amend
ing Minnesota Statutes 1987 Supplement, section 309.556, subdivision I, 
and by adding a subdivision; repealing Minnesota Statutes 1987 Supple
ment, section 309.556, subdivision 2. 

Referred to the Committee on Commerce. 
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Mr. Spear introduced-

S.E No. 1801: A bill for an act relating to consumer protection; requiring 
certain disclosures regarding storage fees imposed by repair shops; amend
ing Minnesota Statutes 1986, sections 325F.58, subdivisions I and 3; and 
325E62, subdivision 3; Minnesota Statutes 1987 Supplement, sections 
325E56, subdivision 8; and 325E60, subdivision I. 

Referred to the Committee on Commerce. 

Messrs. Spear, Solon, Cohen, Ms. Peterson, D. C. and Mr. Anderson 
introduced-

S. E No. 1802: A bill for an act relating to insurance; regulating the 
Minnesota Insurance Guaranty Association; exduding investment fisks 
insurance from coverage; modifying the definitions of "resident" and "cov
ered claim"; regulating claims; preventing insolvencies; making certain 
technical changes; amending Minnesota Statutes 1986, sections 60C.02, 
subdivision I; 60C.03, subdivisions 2, 7, and by adding a subdivision; 
60C.05, subdivision I; 60C. 13, subdivision 2; and 60C. 15; Minnesota 
Statutes 1987 Supplement, section 60C.09; repealing Minnesota Statutes 
1986, section 60C.18. 

Referred to the Committee on Commerce. 

Messrs. Novak; Moe, R.D.; Stumpf; Berg and Benson introduced

S.E No. 1803: A bill for an act relating to taxation; changing the rate of 
gross premiums tax imposed on certain mutual insurance companies; 
amending Minnesota Statutes I 987 Supplement, section. 60A.15, subdi
vision 1. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Frank introduced-

S.E No. 1804: A bill for an act relating to motor vehicles; providing for 
registration of motor vehicles by long-term lessees; imposing a fee; amend
ing Minnesota Statutes 1986, sections 168.01 I, by adding a subdivision; 
168.013, subdivision 7; 168.041, subdivision 7; 168.10, subdivision I; 
168.11, subdivision l; 168.13; 168.33, subdivision 3; and 168A.I0, by 
adding a subdivision; repealing Minnesota Statutes 1986, section 168.30. 

Referred to the Committee .on Transportation. 

Mr. Morse, Ms. Peterson, D.C.; Messrs .. Marty and Stumpf introduced-

S.E No. 1805: A bill for an act relating to housing; providing a definition; 
authorizing certain refinancing; providing for reservation of low-income 
housing credits; amending Minnesota Statutes 1986, sections 462A.03, by 
adding a subdivision; 462A.05, by adding a subdivision; and 462A.07, 
subdivisions 14 and 15; Minnesota Statutes 1987 Supplement, section 
462A.222, subdivision 2. 

Referred to the Committee on Economic Development and Housing. 
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Messrs. Stumpf and Decker introduced-

S.F. No. 1806: A bill for an act relating to state lands; authorizing private 
conveyance of tax-forfeited land in Beltrami county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Pehler introduced-

S.F. No. 1807: A bill for an act relating to workers' compensation; pat
terning the law after the law of Wisconsin; generally changing all facets 
of the workers' compensation law; proposing coding for new law in Min
nesota Statutes, chapter 176C; repealing Minnesota Statutes 1986, chapter 
176; and Minnesota Statutes I 987 Supplement, chapter 176. 

Referred to the Committee on Employment. 

Mr. Pehler introduced-

S.F. No. 1808: A bill for an act relating to education; providing for grants 
to parent-to-parent support programs; appropriating money; amending Min
nesota Statutes 1986, section 120.17, by adding a subdivision. 

Referred to the Committee on Education. 

Messrs. Marty and Dicklich introduced-

S.F. No. 1809: A bill for an act relating to communication-impaired 
persons; requiring the commissioner of human services to provide assist
ance in implementing the .program that provides telephones to communi
cation-impaired persons; making other technical changes in the program; 
amending Minnesota Statutes 1987 Supplement, sections 237.50, subdi
vision 4; 237.51, subdivision 5; 237.52, subdivision 5, and by adding a 
subdivision; and 237.53, subdivisions 3, 4, 6, and 7; repealing Minnesota 
Statutes I 987 Supplement, section 237 .53, subdivision 8. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Anderson introduced-

S.F. No. 1810: A bill for an act relating to human services; creating an 
exception to the moratorium :on certification of new medical assistance 
nursing home beds. 

Referred to the Committee on Health and Human Services. 

Messrs. Merriam, Pehler, Schmitz, Luther and Mrs. Adkins introduced- . 

S.F. No. 1811: A bill for an act relating to education; establishing state 
aid for referendum levies for school districts; proposing coding for new law 
in Minnesota Statutes, chapter 124A. 

Referred to the Committee on Education. 

Ms. Peterson, D.C.; Messrs. Spear and Storm introduced-

S.F. No. 1812: A bill for an act relating to the judiciary; witnesses; 
preventing a court from compelling a social worker to disclose information 
received while engaging in the practice of social work; amending Minnesota 
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Statutes 1987 Supplement, section 595.02, subdivision L 

Referred to the Committee on Judiciary. 

5279 

Messrs. Larson, Anderson, Taylor, Luther and Freeman introduced

S.E No. 1813: A bill for an act relating to insurance; requiring agents 
to obtain errors and omissions insurance coverage; amending Minnesota 
Statutes I 986, section 60A. l 7, by adding a subdivision. 

Referred to the Committee on Commerce. 

Messrs. Pogemiller; Moe, R. D.; Benson; Mrs. Lantry and Mr. Laidig 
introduced-

S. E No. 1814: A bill for an act relating to judges; providing for the 
manner of filling vacancies in the office of judge; proposing coding for 
new law as Minnesota Statutes; chapter 480B. 

Referred to the Committee on Judiciary. 

Mr. Dicklich, Mrs. Lantry, Messrs. Davis and Samuelson introduced

S.E No .. 1815: A bill for an act relating to animals; prohibiting trans-
portation of certain animals in open vehicles; prohibiting leaving animals 
unattended in motor vehicles in an unsafe or dangerous manner and autho
rizing their removal by peace officers and fire and rescue officials; pro
posing coding for new law in Minnesota Statutes, chapter 346. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Purfeerst, Diessner and Spear introduced-

S.E No. 1816: A bill for an act relating to probate; providing for adult 
health care decisions; imposing penalties; proposing coding for new law 
as Minnesota Statutes, chapter 145B. 

Referred to the Committee on Judiciary. 

Mr. Johnson, D.J. introduced-

S.E No. 1817: A bill for an act relating to education; providing for use 
of certain revenues in the independent school district No. 710 bond redemp
tion fund; amending Laws 1982, chapter 523, article 30, section 4, sub
division 3. 

Referred to the Committe.e on Education. 

Mr. Diessner introduced-

S. E No. 1818: A bill for an act relating to natural resources; authorizing 
the commissioner of natural resources to sell certain lands in Cook county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Marty, Ms. Berglin, Messrs. Luther and Pogemiller introduced

S.E No. 1819: A bill for an act relating to housing; landlord and tenant; 
providing for tenant's remedies for failure of owner to repair premises; 
authorizing tenants in single-metered residential buildings to pay for gas 
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and electric utilities and deduct the payments from rent due; providing a 
procedure for actions involving nonpayment of rent; providing penalties; 
amending Minnesota Statutes 1986, section 566.28; proposing coding for 
new law in Minnesota Statutes, chapters 504 and 506. 

Referred to the Committee on Public Utilities and Energy. 

Ms. Peterson, D.C. introduced-

S. E No. I 820: A bill for an act relating to crime; children; clarifying the 
defenses to a charge of deprivation of parental rights; requiring defendant 
to prove elements of defenses; amending Minnesota Statutes 1987 Supple
ment, section 609.26, subdivision 2. 

Referred to the Committee on Judiciary. 

Ms. Reichgott, Messrs. Spear and Ramstad introduced-

S. E No. 1821: A bill for an act relating to crimes; police pursuit; increas
ing the penalty for fleeing a peace officer; providing for civil forfeiture of 
vehicle used to flee a peace officer; requiring local governments to establish 
pursuit procedures and training requirements by October I, 1989; autho
rizing peace officer standards and training board to assist local governments 
in establishing procedures and training requirements; requiring reporting 
of all police pursuits to department of public safety; amending Minnesota 
Statutes 1986, sections 609.487, subdivision 3; 609.531, subdivisions 2, 
4, and 6; 626.843, subdivision I; and 626.845, subdivision I; Minnesota 
Statutes 1987 Supplement, section 609.531, subdivision I; proposing cod
ing for new law in Minnesota Statutes, chapter 626. 

Referred to the Committee on Judiciary. 

Messrs. Solon and Wegscheid introduced-

S. E No. I 822: A bill for an act relating to liquor; prohibiting certain 
transactions by brewers and malt liquor wholesalers; amending Minnesota 
Statutes 1987 Supplement, section 340A.308. 

Referred to the Committee on Commerce. 

Mr. Samuelson iiltroduced-

S.E No. 1823: A bill for an act relating to water; amending the Minnesota 
watershed act by adding reasons for termination of a watershed district and 
deleting the requirement for a bond; amending Minnesota Statutes 1987 
Supplement, section 112.411, subdivision 4; repealing Minnesota Statutes 
1987 Supplement, section 112.4 I I, subdivision 3. 

Referred to the Committee on Agriculture. 

Messrs. Samuelson and Merriam introduced-

S.E No. I 824: A bill for an act relating to health; requiring licensed 
physicians to accept the Medicare payment as payment in full for services 
provided to Medicare patients; amending Minnesota Statutes 1986, section 
14 7. 09 I, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 
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Messrs. Samuelson and Chmielewski introduced-

S.ENo. 1825: A bill for an act relating to medical assistance; establishing 
a case management pilot project; requiring reports; appropriating money; 
proposing coding for new Jaw in Minnesota Statutes, chapter 256B. 

Referred to the Committee on Health and Human Services. 

Mr. Samuelson introduced-

S.E No. 1826: A bill for an act relating to counties; providing for elections 
to fill certain vacancies; amending Minnesota Statutes 1986, section 375.08. 

Referred to the Committee on Elections and Ethics. 

Mr. Langseth introduced-

S. E No. 1827: A bill for an act relating to public safety; providing that 
a fee for applications for quarterly reporting of fuel tax be deposited in the 
highway user tax distribution fund; amending Minnesota Statutes 1987 
Supplement, section 296.17, subdivision 9a. 

Referred to the Committee on Transportation. 

Messrs. Benson, Waldorf, Brandl and Knutson introduced-

S.E No. 1828: A bill for an act relating to health; authorizing the com
missioner of health .to _use competitive bidding or volume purchasing under 
the WIC program; amending Minnesota Statutes 1986, section 145.897. 

Referred to the Committee on Health and Human Services. 

Messrs. Benson; Frederick; Frederickson, D.R.; Chmielewski and Knutson 
introduced-

S.E No. 1829: A bill for an act relating to medical assistance; allowing 
transfers of liquid assets between spouses; requiring notice to residents of 
skilled nursing facilities of the right to transfer liquid assets; amending 
Minnesota Statutes 1986, sections 144.651, by adding a subdivision; 256B.14, 
subdivision 2; 256B.17, subdivision 7; and 256B. l 7, by adding subdivisions. 

Referred to the Committee on Health and Human Services. 

Messrs. Ramstad; Moe, R.D.; Benson; Luther and Ms. Reichgott intro
duced-

S.E No. 1830: A bill for an act relating to criines; making it a crime for 
athletic agents to induc·e student athletes to enter into agent contracts or 
professional sport services contracts before the athletes' collegiate eligi
bility expires; making it a crime for athletic agents to offer anything of 
value to employees of institutions of higher education in return for referral 
of student athlete clients; prescribing penalties; proposing coding for new 
law in Minnesota Statutes, chapter 609. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller introduced-

S.E No. 1831: A bill for an act relating io communications; appropriating 
money to the commissioner of administration for a matching grant to regional 
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cable television. 

Referred to the Committee on Finance. 

Mr. Spear and Ms. Berglin introduced-

S.F. No. 1832: A bill for an act relating to human services; expanding 
and improving child care services; defining terms; setting forth duties of 
the commissioner; providing grants for child care programs, facilities, and 
training; providing a toll-free telephone number; establishing an interagency 
advisory committee; requiring counties to keep a waiting list; expanding 
resource and referral assistance to employers; requiring a study; appropri-. 
ating money; amending Minnesota Statutes 1986, sections 245.83, and by 
adding subdivisions; 245.84, subdivision I; 268.91 I, subdivision 3; Min
nesota Statutes 1987 Supplement, sections 245A.04, by adding a subdi
vision; and 268.91, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 245; repealing Minnesota Statutes 1986, sections 245.84, 
subdivision 4; 245.86; and 245.87. 

Referred to the Committee on Health and Human Services. 

Messrs. Bertram and Dahl introduced-

S.F. No. 1833: A bill for an act relating to veterans; authorizing a tax to 
defray the cost of a veterans service officer in any county where the officer 
may be employed; amending Minnesota Statutes 1986, section 197.60, 
subdivision 4. 

Referred to the Committee on Veterans. 

Messrs. Bertram and Benson introduced-

S.F. No. 1834: A bill for an act relating to utilities; prohibiting water 
utilities from imposing additional standby charges on owners of structures 
containing fire protection systems; proposing coding for new law in Min
nesota Statutes, chapter 444. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Spear and Peterson, R. W introduced-

S.F. No. 1835: A bill for an act relating to crime; providing that burglary 
occurs if a person enters a building without consent and commits a crime 
without intent while in the building; extending first degfee burglary to 
instances where an assault occurs on the property appurtenant to the entered 
building; providing that it is a felony to possess tools used in theft; amending 
Minnesota Statutes 1986, sections 609.582, subdivisions I, 2, 3, and 4; 
and 609.59. 

Referred to the Committee on Judiciary. 

Messrs. Solon and Chmielewski introduced-

S.F. No. 1836: A bill for an act relating to appropriations; appropriating 
money to the commissioner of finance for loan to the western Lake Superior 
sanitary district. 

Referred to the Committee on Enviroilment and Natural Resources. 
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Messrs. Davis, Morse, Merriam and Renneke introduced-

S.F. No. 1837: A bill for an act relating to agriculture; appropriating 
money for enforcement of the organic food law. 

Referred .to the Committee on Agriculture. 

Mr. Dicklich introduced-

S. F. No. 1838: A bill for an act relating to insurance; accident and health; 
requiring coverage for routine diagnostic· procedures for. cancer; proposing 
coding for new law in Minnesota Statutes, chapter 62A. · 

Referred to the Committee on Commerce. 

Mr. Dicklich introduced-

S.F. No. 1839: A bill for an act relating to insurance; accident arid health; 
authorizing the commissioner to hold a hearing on ·certain rate increases 
to determine if they are excessive; proposing cOding fof new law in Min-
nesota Statutes, chapter 62A. · 

Referred to the Committee on Commerce. 

Mr. Dicklich introduced-

S.F. No. 1840: A bill for an act relating to telephones; combining local 
telephone service surcharges for emergency telephone service, telephone 
access for hearing impaired. and the telephone assistance plan into one 
surcharge; requiring the department of administration to separate the sur' 
charges and administer the three separate accounts; adding low-income 
disabled persons to those eligible for the telephone assistance plan; clari
fying eligibility for telephone assistance; clarifying administrative functions 
of and reimbursements to state agencies and telephone companies; amend
ing Minnesota Statutes 1987 Supplement, sections 237.69, subdivision 6, 
and by adding subdivisions; arid 237.70, subdivisions 3, 4, and 7; Laws 
1987, chapter 340, section 17; proposing coding for new law in Minnesota 
Statutes, chapter 237; repealing Minnesot.a Statutes .1987 Supplement, sec
tion 237. 72. 

Referred to the Committee on Public Utilities an.d Energy. 

Messrs. Spear and Jude introduced-

S.F. No. 1841: A bill for an act relating to driving while intoxicated; 
authorizing judges to order convicted DWI offenders to install an approved 
ignition interlock device as a condition of operating a motor vehicle; autho
rizing the department of public safety to require installation of an ignition 
interlock device as a condition of a limited license; requiring the department 
of public safety to certify interlock devices; providing penalties for misuse 
or tampering, and for failure to use the device; proposing coding for new 
law in Minnesota Statutes, chapter 169. 

Referred to the. Committee on Transportation. 

Mr. Pogemiller introduced-

S.F. No. 1842: A bill for an act relating to human services; establishing 
an inventory, referral, and intake system for jobs and training and income 
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maintenance services; appropriating money; amending Minnesota Statutes 
1986, section 268.86, by adding a subdivision. 

Referred to the Commillee on Health and Human Services. 

Mr. Pogemiller introduced-

S.R No. 1843: A bill for an act relating to the city of Minneapolis; 
permilling the establishment of downtown special service districts; pro
viding taxing and other authority. 

Referred to the Commillee on Economic Development and Housing. 

Messrs. Dahl, Wegscheid and Mrs. Adkins introduced-

S.R No. 1844: A bill for an act relating to commerce; motor vehicles; 
regulating motor vehicle franchises; clarifying the intent of the legislature 
regarding cancellations, terminations, or nonrenewals; specifying unfair 
practices; prohibiting agreements designed to waive, nullify, or modify 
statutory regulation; requiring lessors to title and register vehicles; amend
ing Minnesota Statutes 1986, sections SOE.06; SOE.07; SOE.OS; SOE.09; 
SOE.13; and 168.27, subdivision 4; proposing coding for new law in Min
nesota Statutes, chapter SOE. 

Referred to the Commillee on Commerce. 

Mr. Luther and Ms. Peterson, D.C. introduced-

S.R No. 1845: A bill for an act relating to insurance; regulating the 
issuance of health and accident policies; liability policies; homeowners 
poHcies; no-fault auto policies; dram shop policies; regulating trade prac
tices; prohibiting the reduction of limits by the costs of defense in certain 
liability policies; requiring rented vehicle coverage in certain liability pol
icies; regulating rehabilitations and liquidations; limiting the application 
of the life and health guaranty association to policies and annuity contracts 
owned by Minnesota residents; regulating insurance agent continuing edu
cation; providing for the extraterritorial application of accident and health 
coverages; mandating certain accident and health and long-term care ben
efits; defining certain terms related to the payment of losses under fire 
insurance policies; requiring coverage for water damage; defining certain 
terms; regulating rented motor vehicle coverages; clarifying a certain term, 
related to disability and income loss benefit under the no-fault automobile 
act; providing for the return of unearned life insurance premiums upon 
surrender of the policy; regulating collision damage waivers; regulating 
certain dram shop policy exclusions; regulating notaries public; extending 
the period of appointment; amending Minnesota Statutes 1986, sections 
60A.02, subdivision 7, and by adding a subdivision; 60A.08, by adding 
subdivisions; 60A. I 7, subdivisions I and IO; 60A. I 70 I, subdivisions I 
and 9; 60B.17, subdivision .2, and by adding subdivisions; 61A.01 I, sub
division I; 6IB.03, subdivision 6; 62A.0I; 62A.46, subdivisions 2 and 4; 
62B.02, subdivision 6; 65A.08, by adding a subdivision; 65A. l l; 65A.27, 
subdivision I, and by adding a subdivision; 65A.33, subdivision 3; 65B.44, 
subdivision 3; 72A.20, by adding subdivisions; 340A.409, subdivision I; 
359. 02; 359 .03; and 359 .05; Minnesota Statutes 1987 Supplement, sections 
45.025, subdivision 8; 45.027, subdivision 7; 60A.1701, subdivisions 5, 
7, and 8; 61A.092, subdivision 3; 6IB.02, subdivision I; 62A.041; 62A.152, 
subdivision 2; 62A.17, subdivision 2; 62A.27; 62A.46, subdivision 11; 
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62A.48, subdivisions I, 2, and 7; 62A.50, subdivision 3; 62E.06, subdi
vision l; 65B.15, subdivision I; 65B.49, subdivision 5a; 658.525, subdi
vision I; 72A.125, by adding subdivisions; 72A.20, subdivisions 15 and 
17; and 72A.201, subdivision 5; proposing coding for new law in Minnesota 
Statutes, chapters 45; 62A; 65A; and 72A; repealing Minnesota Statutes 
1986, sections 359.061; 359.07; and 359.071; Minnesota Statutes 1987 
Supplement, sections 60A.23, subdivision 7; and 60C.06, subdivision 5. 

Referred to the Committee on Commerce. 

ADJOURNMENT . 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, February 18, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTY-NINTH DAY 

St. Paul, Minnesota, Thursday, February 18, 1988 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. James Bzoskie. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Dahl 
Davis 

Decker Johnson, D.J. 
DeCramer Jude 
Dicklich Knaak 
Diessner Knutson 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Luther 
Freeman · Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D. E. Merriam 

Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

The President declared a quorum present. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Taylor 
Vickerman 
Waldon 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. Brataas, Messrs. Belanger, Kroening, Laidig, Lessard and Stumpf 
were excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received and referred to the committee 
indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 27, I 988 

The following appointments to the Minnesota Pollution Control Agency 
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are hereby respectfully submitted to theSenate for confirmation as required 
by law: 

Van R. Ellig, 106 E. Washington Ave., Fergus Falls, Otter Tail County, 
has been appointed by me; effective January 26, 1988, for a term expiring 
the first Monday in January, 1992. 

Marcia Gelpe, 2125 Girard Ave. S., Minneapolis, Hennepin County, has 
been appointed by me, effective January 26, 1988, for a term expiring the 
first Monday in January, 1992. 

(Referred to the Committee on Environment and Natural Resources.) 

Sincerely, 
Rudy Perpich, Governor 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports pertaining to appointments. The 
motion prevailed. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1622: A bill for an act relating to agriculture; clarifying which 
debtors are eligible for mediation; amending Minnesota Statutes 1986, 
section 583.24, subdivision 2. · 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1643: A bill for an act relating to crimes; child abuse; eliminating 
the need to show emotional harm .in proving unreasonable restraint or 
malicious punishment of a child; amending Minnesota Statutes 1986, sec
tions 609.255, subdivision 3; and 609.377. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 2, before the comma, insert "with respect to a child" 

Page 2, line 3, strike "cruelty" 

Page 2, line 4, strike "to a child" and insert "cruel discipline that is 
excessive under the circumstances" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee .on Judiciary, to which was referred 

H.E No. 320: A bill for an act relating to statutes; removing certain 
gender references; amending Minnesota Statutes 1986, section 459.16. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Schmi_tz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1574: A bill for an act relating to real property; mandating that 
city of Savage is owner in fee simple of title to certain land. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1581: A bill for an act relating to local government; providing 
for reports on certain improvements in cities of the first class; amending 
Minnesota Statutes 1987 Supplement, section 430. 102, subdivision I. 

Reports the same back with the recommendation. that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1607: A bill for an act relating to the city of Minneapolis; 
providing for the appointment, compensation, and liability of certain city 
employees and contractors; amending Laws 1969, chapter 937, section I, 
subdivision 9, as amended, and 9a; Laws 1980, chapter 607, article 15, 
section 21; and Laws 1987, chapter 55, section 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 26, before the period, insert "; 

(k) Director of regulatory service; 

(/) Director of communications and information service; 

(m) Director of neighborhood services; 

(n) Assistant to coordinator; 

(o) Labor relations representative" 

Page 4, line 8, after the period, insert "Section 3 is effective for calendar 
year 1987 and every year thereafter." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1542: A bill for an act relating to agriculture; requiring agri
cultural contracts to comply with the plain language contract act; amending 
Minnesota Statutes 1986, sections 325G. 30, by adding subdivisions; 325G.31; 
325G.32; 325G.33, subdivision 2; 325G.34, subdivisions 3, 4, and 5; 325G.35, 
subdivisions I, 3, and 5; and 325G.36. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, delete section 13 and insert: 
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"Sec. 13. Minnesota Statutes 1987 Supplement, section 3250.36, sub
division I, is amended to read_: 

Subdivision I. Any provision of an agricultural contract or a consumer 
contract whtelt that waives or attempts to waive any provision of sections 
3250.29 to 3250.36 is void." 

Page 5, line 26, delete "July" and insert "January" 

Page 5, line 27, delete "1987" and insert "1990" 

Amend the title as follows: 

Page I, line 7, delete everything after the first semicolon and insert "and 
3250.35, subdivisions I, 3, and.5; Minnesota Statutes 1987 Supplement, 
section 3250.36, subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to _which was referred 

S.E No. 1694: A biH for an ac:t relating to crime; increasing penalties 
for selling or renting devices designed to make an unauthorized connection 
to a cable communications system; amending Minnesota Statutes 1986, 
section 609.80. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I. and 2, delete section I and insert: 

"Section I, Minnesota Statutes 1986, section 609.80, is amended to 
read: 

609.80 [INTERFERING WITH CABLE COMMUNICATIONS 
SYSTEMS.] 

Subdivision 1. [MISDEMEANOR.) Whoever does any of the following 
is guilty of a misdemeanor: 

(I) intentionally and with the purpose of making or aiding in an unau
thorized connection as EiefieeEi in prohibited bysection 609.52, subdivision 
2, dause (12) to a licensed cable communicatio11s system as defined in 
chapter.238 sells, re-, lends, offers, or aEi.,eflises fef sale, FelH&l et ttSe-; 

gives to another any instrument, apparatus, equipment, or device designed 
to make an un(luthorized connec(ion, or pla~. specification or instruction 
for making an unauthorized connection, without receiving or seeking• to 
receive money or any other thing of value in exchange; or 

(2) intentionally tampers with, removes or injures any cable, wire, or 
other component of a licensed. cable communications system as defined in 
chapter 238; or 

(3) intentionally and without claim of right interrupts a service of a 
licensed _cable communications system as defined in chapter 238. 

Subd, 2. [COMMERCIAL ACTIVITY; FELONY.) Whoever sells or rents, 
or offers or advertises for sale or rental, any .instrument, apparatus, equip
ment, or device designed to make an unauthorized connection as prohibited 
by section 609.52, subdivision 2, clause (12), to a licensed cable com
munications system as defined in c_hapter 238, or a plan, specificat_ion, or 
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instructions for making an unauthorized connection, is guilty of a felony 
and may be sentenced to three years of imprisonment and a fine of $5,000, 
or both." 

Amend the title as follows: 

Page I, line 2, before "selling" insert "advertising," and. delete "or" 
and insert ", and H 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1738: A bill for an act relating to criminal sexual conduct; 
clarifying. the definition of "consent"; amending Minnesota Statutes 1986, 
section 609. 341, subdivision 4. 

Reports the same back with the recommendation that the bin be amended 
as follows: · · 

Page I, line 11, delete the new language and insert"with the actor" 

And when so amended the bill do pass. Amendments adopted. ·Report 
adopted. 

Mr. Spear from the Commit.tee on Judiciary, to which was referred 

S.F. No. 1644: A bill for an act relating to .statutes; revising the text of 
certain laws to remove redundant and obsolete language, to simplify gram
mar and syntax, and to improve the style of language without causing 
changes in. the meaning of the laws; amending Minnesota Statutes 1986, 
chapters 3, as amended; 31A; 227; 228; 306, as amended; 451;.456; and 
560. 

Reports the s.ame back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee· on Judiciary, to which was referred 

S.Jl No. 1645: A bill for an act relating to Minnesota Statutes; correcting 
erroneous, ambiguous, _omitted, and obsolete references and tCXt; elimi
nating certain redundant, conflicting, and superseded provisions; providing 
instructions to the revisor; making miscellaneous corrections to statutes 
and other laws; amending Minnesota Statutes 1986, sections IOA.01, sub~ 
divisions 5 and 18; 13.46, subdivision 2; 116.44, subdivision I; 121.931, 
subdivision 5; 126. 70, subdivision 2; 127 .35; 129B.40, subdivision I; 
145.921; 157.03; 176.081, subdivision I; 176.101, subdivision 3e; 176.421, 
subdivision 7; 205.065, subdivision I; 205.18, subdivision 2; 245.77; 
256.991; 268.04, subdivision 32; 273.124, subdivision 6; 290.05; subdi
vision 3; 290.50, subdivision 3; 290.92, subdivision 23; 308.11; 383B.229; 
473.605, subdivision 2; 473.845, subdivision I; 485.018, subdivision 2; 
515A.3-115; 548.09, subdivision 2; 611A.53, subdivision !;.Minnesota 
Statutes 1987 Supplement, sections 16A.26; 16A.661, subdivision 3; 105.81; 
120.05, subdivision 2; 124.646, subdivision I; 129B.39; 136D. 71; 144.122; 
145A.07, subdivision I; 176.131, subdivision I; 214.01, subdivision 2; 
256.01, subdivision 2; 256B.69, subdivision 16; 256D.03, subdivision 4; 
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256G.02, subdivision 4; 256G.06; 257.354, subdivision 4; 268.91, sub
division 3e; 297.07, subdivision 3; 297.35, subdivision 3; 298.2211, sub
division I; 352.01, subdivision 2b; 353.01, subdivision 2a; 383B. 77; 469.121, 
subdivision I; 469.129, subdivision I; 469.170, subdivisions I, 3, 7, and 
8; 471.562, subdivision 4; 471.563; 474A.02, subdivision 18; 525.94, 
subdivision 3; 582.041, subdivision 2; reenacting Minnesota Statutes 1987 
Supplement, section 80A.14, subdivision 18; repealing Minnesota Statutes 
1986, sections 226.01; 226.02; 226.03; 226.04; 226.05; 226.06; 260.125, 
subdivision 6; 326.01, subdivision 21; 362A.08; repealing Laws 1965, 
chapter 267, section I; Laws 1971, chapter 830, section 7; Laws 1976, 
chapters 134, sections 2 and 30; 163, section IO; Laws 1977, chapter 35, 
section 8; Laws 1978, chapters 496, section l; 706, section 31; Laws 1979, 
chapters 48, section 2; 184, section 3; Laws 1981, chapter 271, section l; 
Laws 1982, chapter 514, section 15; Laws 1983, chapters 242, section I; 
247, sections 38 and 130; 289, section 4; 290, sections 2 and 3; 299, 
section 26; 303, sections 21 and 22; Laws 1985, First Special Session 
chapter 9, article 2, sections 81, 82, and 88; Laws 1986, chapters 312, 
section l; 400, section 43; 452, section 17; Laws 1986, First Special 
Session chapter 3, article l, sections 74 and 79; and Laws 1987, chapters 
268, article 5, section 5; 384, article 2, section 25; 385, section 7; 403, 
article 5, section I; 404, section 138. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.R No. 1725: A bill for an act relating to environment; authorizing 
inspection of certain records kept by waste facilities; providing penalties; 
proposing coding for l)ew law in Minnesota Statutes, chapter 115A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [l 15A.882] [INSPECTION OF RECORDS.] 

A person authorized by a county in which a designation is effective may, 
upon-presentation of identification and without a subpoena, inspect or 
copy records of an owner or operator of any waste facility in the state that 
contain information regarding the volume, type, origin, and weight of the 
waste received by the facility, and the date and time of weighing. A person 
who fails to open for inspection and copying the records referred to in this 
section is guilty of a misdemeanor." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.R No. 1592: A bill for an act relating to transportation; increasing the 
. tax on gasoline and special fuel to 20 cents per gallon; increasing the share 
of motor vehicle excise tax revenues dedicated to highways and transit to 
35 percent; amending Minnesota Statutes 1986, section 296. 02, subdivision 
lb; and Minnesota Statutes 1987 Supplement, sections 296.025, subdivi
sions 2a and 2b; and 297B.09, subdivision l. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page 4, line 4, delete "Section I is" and insert "Sections 1 to 3 are" 
and delete "applies" and insert "apply" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr: Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 1710: A bill for an act relating to insurance; clarifying powers 
of state compensation insurance fund; amending Minnesota Statutes 1987 
Supplement, section l 76A.04; proposing coding for new law in Minnesota 
Statutes, chapter 176A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 13, strike "that are" 

Page 2, line 14, strike everything before the period 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 1733: A bill for an act relating to workers' compensation; recod
ifying the workers' compensation law in chapter 176; proposing coding for 
new law as Minnesota Statutes, chapter l 76C; repealing Minnesota Statutes 
1986 and Minnesota Statutes 1987 Supplement, chapter 176. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [RECODIFICATION OF WORKERS' COMPENSATION 
LAW.] 

The revisor of statutes shall recodify the Workers' compensation law, 
ificluding Minnesota Statutes, chapter 176, and its judicial and adminis
trative interpretation. 

The recodification must not make any substantive changes but shall 
provide a comprehensive, accurate, and complete restate'ment. 

Each state department agency and legislative staff. including senate 
counsel and house research; shall provide assistance in the recodification 
as requested by the revisor of statutes. 

The revisor shall report to the legislature by January 15, 1989, on the 
progress of the recodification. The revisor shall prepare a bill to implement 
its recommendations for recodification by January 15, 1990." 

Delete the title and insert: 

''A bill for an ·act relating to workers' compensation; directing the revisor 
of statutes to recodify chapter 176 relating to workers' compensation." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1608: A bill for an act relating to the city of Minneapolis; 
updating references in its development laws; amending Laws 1980, chapter 
595, section 3, subdivisions I, as amended, 3, 6, and 7; and section 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 3 and 13, delete "469.141" and insert "469.134" 

Page 2, line 13, before "and" insert "469.136 to 469.140," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred the 
following appointment as reported in the Journal for February 9, 1988: 

DEPARTMENT OF HUMAN RIGHTS 
COMMISSIONER 

Stephen W. Cooper 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred the following appointment as reported in the Journal for Feb-
ruary 9, 1988: · 

PUBLIC UTILITIES COMMISSION 

Norma McKanna 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R. D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which were referred the following appointments as reported in the Journal 
for March 12, 1987: 

DEPARTMENT OF ADMINISTRATION 
COMMISSIONER 

Sandra Hale 

DEPARTMENT OF EMPLOYEE RELATIONS 
COMMISSIONER 

Nina Rothchild 

STATE PLANNING AGENCY 
DIRECTOR 

Lani Kawamura 

Reports the same back with the recommendation that the appointments 
be confirmed. 
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Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

s.F. Nos. 1622, 1643, 1574, !581, !607, 1542, 1694, 1738, 1644, 1645, 
1725, 1710, 1733 and 1608 were read the.second time .. 

SECOND READING OF HOUSE BILLS 

H.F. No. 320 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Lessard moved that the names of Messrs. Bertram, Chmielewski and 
Anderson be added as co-authors to S.F. No. 262. The motion prevailed. 

Mr. Wegscheid moved that the name of Mr. Dahl be added as a co-author 
to S. E No. 1021. The motion prevailed. 

Mr. Johnson, D.J. moved that the name of Mr. Novak be added as a co
author to S.F. No. 1536. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Marty be added as a co-author 
to S.F. No. 1625. The motion prevailed. 

Mr. Larson moved that the name of Mr. Frederickson, D.R. be added as 
a co-author to S.F. No. 1655. The motion prevailed. 

Mr. Larson moved that the name of Mr. Johnson, D.E. be added as a co
author to S.F. No. 1656. The motion prevailed. 

Mr. Dicklich moved that the name of Ms. Berglin be added as a co
author to S.F. No. 1669. The motion prevailed. 

Ms. Reichgott moved that the names of Messrs. Marty and Ramstad be 
added as co-authors to S.F. No. 1694. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Johnson, D.E. be added as a co
author to S.F. No. 1702. The motion prevailed. 

Mr. Chmie]ewski moved that the name of Mr. Wegscheid be added as a 
co-author to S. E No. 1717. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Wegscheid be added as a 
co-author to S.F. No. 1721. The motion prevailed. 

Ms. Peterson, D. C. moved that the name of Mr. Pehler be added as a co
author to S.F. No. 1729. The motion prevailed. 

Mr. Merriam moved that the names of Messrs. Moe, R.D.; Novak; Solon 
and Gustafson be added as co-authors to S.F. No. 173 l. The motion prevailed. 

Mr. Lessard moved that his name be stricken as a co-author to S. F. No. 
I 735. The motion prevailed. 

Mr. Marty moved that the names of Mr. Vickerman and Ms. Piper be 
added as co-authors to S.F. No. 1761. The motion prevailed. 

Ms. Reichgott moved that the names of Mr. Vickerman, Ms. Piper and 
Mr. Pogemiller be added as co-authors to S.F. No. 1769. The motion prevailed. 
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Ms. Reichgott moved that the name of Mr. Merriam be added as a co
author to S.E No. 1783. The motion prevailed. 

Mr. Peterson, R. W moved that the name of Mr. Dahl be added as a co
author to S.E No. 1788. The motion prevailed. 

Mr. Laidig moved that the name of Mr. Dahl be added as a co-author to 
S.E No. I 792. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Morse be added as a co-author 
to S.E No. 1798. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Morse be added as a co-author 
to S.E No. 1799. The motion prevailed. 

Mr. Spear moved that the name of Mr. Dahl be added as a co-author to 
S.E No. 1801. The motion prevailed. 

Mr. Pehler moved that the names of Messrs. Morse and Beckman be 
added as co-authors to S.E No. J,807. The motion prevailed. 

Mr. Marty moved that the names of Ms. Berglin and Mr. Dahl be added 
as co-authors to S. E No. I 809. The motion prevailed. 

Mr. Dicklich moved that the name of Mrs. McQuaid be added as a co
author to S.E No. 1815. The motion prevailed. · 

Ms. Reichgott moved that the names of Messrs. Marty and Dahl be added 
as co-authors to S.E No. 1821. The motion prevailed. 

Mr. Samuelson moved that the name of Mr. Vickerman be added as a 
co'author to S.E No. 1823. The motion prevailed. 

Mr. Samuelson moved that the names of Mr. Vickerman and Ms. Berglin 
be added as co-authors to S.E No. 1824. The motion prevailed. 

Mr. Samuelson moved that the name of Mr. Vickerman be added as a 
co-author to S.E No. I 826. The motion prevailed. 

Mr. Bertram moved that the name of Mr, Vickerman be added as a co
author to S.E No. 1833. The motion prevailed. 

Mr. Davis moved that the name of Mr. DeCramer be added as a co,author 
to S.E No. I 837. The motion prevailed. 

Mr. Dicklich moved that Jhe name of Mr. Dahl be added as a co-author 
to S.E No. 1838. The motion prevailed. 

Mr. Spear moved that the name of Mr. Vickerman be added as a co
author to S.E No. 1841. The motion prevailed. 

Mr. Luther moved that the name of Mr. Dahl be added as a co-author to 
S.E No. 1845. The motion prevailed. 

Mr. Purfeerst moved that S. F. No. 209 be withdrawn from the Committee 
on Judiciary and returned to its author. The motion prevailed. 

Mr. Bernhagen introduced-

Senate Resolution No. 106: A Senate resolution congratulating the Hutch
inson High School Bicentennial Team for winning the state finals of the 
National Bicentennial Competition on the Constitution and Bill of Rights. 

Referred to the Committee on Rules and Administration. 
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Messrs. DeCramer and Frederickson, D.J. introduced-

Senate Resolution No. 107: A Senate resolution congratulating the Min
neota High School Vikings for winning the 1987 Minnesota Prep Bowl VI 
Class C Football Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Belanger introduced-

Senate Resolution No. 108: A Senate resolution congratulating the Aca
demic Decathlon team from Bloomington Jefferson High School for win
ning the 1988 Minnesota Academic Decathlon Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Johnson, D.E. introduced-

Senate Resolution No. 109: A Senate resolution commending former 
Police Chief Lyle Goeddertz for 33 years of service to the people of Willmar. 

Referred to the Committee on Rules and Administration. 

Mr. Johnson, D.E. introduced-. 

Senate Resolution No. I] 0: A Senate resolution commending Sergeant 
Millard Helgeson for over 35 years of service in the Minnesota State Patrol. 

Referred to the Committee on Rules and Administration. 

Mr. Moe, R.D. introduced-

Senate Resolution No. I I]: A Senate resolu_tion providing for Senate 
committee assignments. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

That Senate Resolution No. 3 relating to standing committees of the 
Senate for the 75th session, Senate Permanent Journal, page 14, as amended 
by Senate Resolution No. 93, Daily Journal, page 5344, be amended as 
follows: 

Elections and Ethics -~ 11 

Add: Cohen 

Veterans - 9 JO 

Add: Vickerman 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Messrs. Moe, R.D.; Benson and Morse introduced-

Senate Resolution No. I 12: A Senate resolution commending the people 
and officials of the city of Winona and the students and officials of Winona 
State University for hosting the 1988 State of the State address by Governor 
Perpich. 

WHEREAS, .the annual State of the State address by the governor is the 
prelude to the Minnesota legislative session; and 
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WHEREAS, the State of the State address lays the foundation for the 
legislative session and is heard by people throughout the state; and 

WHEREAS, the 1988 State of the State address was given by Governor 
Perpich at Winona State University; and 

WHEREAS, the people of Winona were gracious hosts to legislators who 
traveled to Winona to hear the speech; and 

WHEREAS, the arrangements for the address and the accommodation 
of state officials were widely recognized as excellent; and 

WHEREAS, members of the Minnesota Legislature and other state offi
cials are grateful for the welcome they received in Winona; NOW, 
THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota that it thanks 
the people and officials. of the city of Winona and the students and officials 
of Winona State University for hosting the 1988 State of the State address. 

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed 
to prepare enrolled copies of this resolution, to be authenticated by his 
signature and that of the Chairman of the Senate Rules and Administration 
Committee, and present them to the Mayor of the city of Winona and the 
President of Winona State University. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Mr. Jude moved that S.E No. 304 be withdrawn from the Committee on 
Finance and re-referred to the Committee on Taxes and Tax Laws. The 
motion prevailed. 

Mr. Cohen moved that S.E No. 232 be taken from the table. The motion 
prevailed. 

S.E No. 232: A bill for an act relating to crimes; expanding the definition 
of crime for victims' rights provisions to include ordinance violations result
ing in bodily harm; expanding crimes that entitle victim to notice of plea 
agreement; granting right to victim to submit an impact statement to the 
court; requiring officers to give victims a notice of their rights; requiring 
prosecutors to present to the court a written victim impact summary pre
pared by the victim; ensuring privacy of victim's request for notice of 
prisoner release; amending Minnesota Statutes 1986, sections 61 IA.01; 
611A.02; and 611A.06; proposing coding for new law in Minnesota Stat
utes, chapter 611A; repealing Minnesota Statutes 1986, section 61 IA.03, 
subdivision 3. 

Mr. Cohen moved that the Senate do not concur in the amendments by 
the House to S.E No. 232, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 1575, No. I on the General Orders 
Calendar, a Special Order to be heard immediately. · 
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SPECIAL ORDER 

S.E No. 1575: A bill for an act relating to game and fish; clarifying when 
a trout and salmon stamp is required and responsibility for road-kill deer; 
amending Minnesota Statutes 1986, section 97C.305; Minnesota Statutes 
1987 Supplement, sections 97A.475, subdivisions 6 and 7; 97A.485, sub
division 6; and 97A.502; repealing Minnesota Statutes 1987 Supplement, 
section 97 A.451, subdivision I. 

Mr. Berg moved to amend S.E No. 1575 as follows: 

Page 2, line 24, strike "bear and" 

The motion prevailed. So the amendment was adopted. 

Mr. Johnson, D.J. moved to amend S.E No. 1575 as follows: 

Page 2, line 27, before the period, insert "; and 

(4) for a stamp that is not issued simultaneously with a small game, 
angling, or sporting license, the issuing fee is 50 cents" 

Page 2, delete line 28 and insert: 

"(b) An issuing fee may not be collected for issuance of a stamp if a 
stamp is issued simultaneously with the related small game, angling, or 
sporting license. Only one issuing fee may be collected when selling more 
than one stamp in the same transaction after the end of the season for 
which the stamp was issued." 

Mr. Johnson, D.J. then moved to amend the Johnson, D.J. amendment to 
S.E No. 1575 as follows: 

Page I, line 3, delete the second "a" and insert "an" 

Page I, line 4, delete "small game," and after "angling" delete the 
comma 

Page I, line 8, delete "small" 

Page I, line 9, delete "game," and after "angling" delete the comma 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Johnson, D.J. amendment, as amended. 
The motion prevailed. So the amendment, as amended, was adopted. 

Mr. Decker moved to amend S.E No. 1575 as follows: 

Page I , strike lines 18 and I 9 

Renumber the clauses in sequence 

Page 2, strike line 36 

Page 3, strike lines I to 4 

Page 3, delete section 6 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete everything after "97 A.502" and insert a period 

Page I, delete lines 8 and 9 

The question was taken on the adoption of the amendment. 
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Mr. Berg moved that those not voting be excused from voting. The motion 
prevailed. 

The roll was called, and there were yeas 25 and nays 34, as follows: 

Those who voted in the affirmative were: 

Anderson 
Benson 
Berglin 
Bernhagen 
Dahl 

Decker 
Frank 
Frederick 
Johnson, D.E. 
Jude 

Knaak 
Knutson 
Larson 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Metzen 
Morse 
OlsOn 
Ramstad 
Renneke 

Adkins DeCramer Johnson, D.J. Moe., R. D. 
Beckman Dicklich Langseth Novak 
Berg Freder~ckson, D.J. Lantry Pehler 
Brandl Frederickson, D.R. Luther Peterson, D.C. 

· Chmielewski Freeman Marty Peterson, R. W. 
Cohen Gustafson Merriam Piper 
Davis Hughes Moe, D.M. Pogemiller 

Samuelson 
Schmitz 
Storm 
Taylor 
Vickerman 

Purfeerst 
Reichgott · 
Solon 
Spear 
Waldorf 
Wegscheid 

The motion did .not prevail. So the amendment was not adopted. 

CALL OF THE SENATE 

Mr. Berg imposed a call of the Senate. The Sergeant at Arms was instructed 
to bring in the absent members. 

S.E No. 1575 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 10, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Hughes 
Decker Johnson, D.E. 
DeCramer Johnson, D.I 
Dicklich Jude 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Luther 
Frederickson, D.R. Marty 
Freeman Merriam 

Those who voted in the negative were: 

Anderson 
Berglin 

Gustafson 
Knaak 

McQuaid 
Mehrkens 

Moe, DM. 
Moe,R.D. 
Novak 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Metzen 
Morse 

Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Vickerman 
Waldorf 
Wegscheid 

Samuelson 
Taylor 

So the bill, as amended, passed and its title was agreed to. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Diessner, Hughes and Jude introduced-

S.E No. 1846: A bill for.an act relating to elections; allowing additional 
changes in precinct b_oundaries in. c,ertain instances; a.mending Minnesota 
Statutes 1987 Supplement, section 204B.14, subdivision 3. 
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Referred to the Committee on Elections and Ethics. 

Messrs. Novak, Metzen, Ms. Piper, Messrs. Pehler and Vickerman intro
duced-

S.E No. 1847: A bill for an act relating to taxation; property tax refunds; 
restoring the full amount for 1986 claims; removing the appropriation limit 
for 1987 claims; appropriating money; amending Laws 1987, chapter 268, 
article 3, section 12. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Peterson, D.C. introduced-

S.E No. 1848: A bill for an act relating to education; making changes 
in the budget law relating to special school district No. I, Minneapolis; 
amending Laws 1959, chapter 462, section 3, subdivision 4, as amended, 

Referred to the Committee on Education. 

Mr. Frederickson, D.J. and Ms. Peterson, D.C. introduced-

S.E No. 1849: A bill for an act relating to education; providing for a 
deficiency appropriation for special education for fiscal year 1989; appro
priating money. 

Referred to the Committee on Education. 

Mr. Frederickson, D.J. introduced-

S.E No. 1850: A bill for an act relating to taxes; providing dates for 
reporting on the collection of delinquent manufactured homes taxes; amend
ing Minnesota Statutes 1986, sections 277 .05; and 277 .06. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Frederickson, D.J. and Berg introduced-

S.E No. 1851: A bill for an act relating to public safety; providing for 
certain emergency use telephone service at tank farms; proposing coding 
for new law in Minnesota Statutes, chapter 17. 

Referred to the Committee on Agriculture. 

Messrs. Frederickson, D.J. and Morse introduced-

S.E No. 1852: A bill for an act relating to education; allowing money 
raised by referendum levy to be placed in any school district fund and 
spent for any school district purpose; amending Minnesota Statutes I 986, 
section 124A.03, subdivision 2. 

Referred to the Committee on Education. 

Mr. Solon introduced'--

S.E No. 1853: A bill for an act relating to general assistance medical 
care; making prisoners eligible for benefits; amending Minnesota Statutes 
1987 Supplement, section 256D. 03, subdivision 3. 

Referred to the Committee on Health and Human Services. 
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Mr. Laidig introduced-

S.E No. 1854: A bill for an act relating to financial institutions; clarifying 
the mortgage lock-in law, the usury laws, the motor vehicle certificate of 
title law, the sales tax law, the plain language law, and the mortgage fore
closure law; amending Minnesota Statutes 1986, sections 48. 195; 168A. IO, 
subdivision 5; 3250.30, subdivision 3; '334.01, by adding a subdivision; 
334.011, subdivision 1; and 582.30, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, sections 47 .206, subdivision 1; and 297 A.01, 
subdivision 8; repealing Minnesota Statutes 1986, section 334.012. 

Referred to the Committee on Commerce. 

Mr. Chmielewski introduced-

S.E No. 1855: A bill for an act relating to natural resources; specifying 
the procedure to be used by the state for acquiring land by gift; amending 
Minnesota Statutes 1986, section 97 A.145, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Wegscheid and Mrs. Adkins introduced-

S.E No. 1856: A bill for an act relating to education; increasing the 
formula allowance for general education revenue for the 1988-1989 school 
year; appropriating money; amending Minnesota Statutes 1987 supplement, 
section 124A.22, subdivision 2. 

Referred to the Committee on Education. 

Mrs. Lantry and Ms. Berglin introduced-

S.E No. 1857: A bill for an act relating to human services; providing for 
the duration of work incentive subsidized housing emergency rules; requir
ing mandatory school attendance for certain AFDC recipients who are 
minors; providing for implementation of the food stamp employment and 
training program; appropriating money; amending Minnesota Statutes 1986, 
sections 245. 771, by adding a subdivision; 256. 736, by adding subdivi
sions; Minnesota Statutes 1987 Supplement, section 256. 736, subdivisions 
lb and 4. 

Referred to the Committee on Health and Human Services. 

Mrs. Adkins, Messrs. Vickerman; Renneke; Frederickson, D.R. and Schmitz 
introduced-

S.E No. 1858: A bill for an act relating to local improvements; special 
assessments; authorizing towns to make certain improvements; amending 
Minnesota Statutes 1986, section 429.011, subdivision 2b. 

Referred to the Committee on Local and Urban Government. 

Messrs. DeCramer and Frederickson, D.J. introduced-

S.E No. 1859: A bill for an act relating to public meetings; authorizing 
the governing board of a joint vocati.onal technical district to establish 
meeting sites; amending Minnesota Statutes I 986, section 136C.61, by 
adding a subdivision. 

Referred to the Committee on Education. 



5302 JOURNAL OF THE SENATE [59THDAY 

Messrs. DeCramer, Vickerman and Frederickson, D.J. introduced-

S. E No. 1860: A bill for an act relating to education; establishing library 
resources at certain technical institutes coordinated by Southwest State 
University; appropriating money. 

Referred to the Committee on Education. 

Messrs. Pehler; Moe, R.D.; Bertram;.Mrs. Adkins and Mr. Johnson, D.E. 
introduced-

S.E No. 1861: A bill for an act relating to health maintenance organi
zations; insurance; requiring replacement coverage in the event an HMO 
cancels coverage; increasing state comprehensive health plan liabilities in 
the event a member terminates coverage; increasing health maintenance 
organization notice requirements and annual teporting requirements; 
amending Minnesota Statutes 1986, sections 62D.07; 62D.08, subdivision 
5; 62D.09; 62D.I0I; 62D.11; 62D.12, subdivision 2, and by adding a 
subdivision; 62D.17, subdivision 1; 62Ell, by adding subdivisions; 62E.14, 
subdivisions I, 3, and by adding a subdivision; 62E.16; Minnesota Statutes 
1987 Supplement, sections 62A. I 7, subdivision 6; and 62D. 08, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter62D; repeal
ing Laws_ 1984, chapter 464, sections 29 and 40. 

Referred to the Committee on Health and Human Services. 

Mr. Dahl introduced-

S.E No. 1862: A bill for an act relating to local government; permitting 
the establishment by municipalities of street and road improvement districts; 
amending Minnesota Statutes 1986, sections 444.16; 444.17; and 444. 18. 

Referred to the Committee on Local and Urban Government. 

Mr. Dahl, Mrs. Lantry and Mr. Merriam introduced-

S.E No. 1863: A bill for an act relating to claims against the state; 
providing for payment of various claims; appropriating money. 

Referred to the Committee on Finance. 

Messrs. Hughes, Langseth, Frank, Chmielewski and Dahl introduced-

S.E No. 1864: A bill for an act relating to public safety; creating division 
of elevator inspection in the department of labor and industry; providing 
for duties, powers, and fees; providing for annual, statewide, certified 
inspections of elevators by qualified inspectors; allowing municipalities 
with qualified elevator inspection programs to be exempt from state inspec
tion; prescribing a penalty; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 183. 

Referred to the Committee on Employment. 

Messrs. Hughes; Peterson, R. W.; Ms. Reichgott, Mr. Dahl and Ms. Olson 
introduced-

S.E No. 1865: A bill for an act relating to education; allowing school 
boards to permit certain pupils to attend school for more or less than six 
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hours a day; requiring,aids and levies to be prorated; amending Minnesota 
Statutes 1986, section 123.35, by adding a subdivision; proposing coding 
for new law in chapter 124. · 

Referred to the Committee on Education. 

Messrs. Marty, Morse, Ms. Peterson, D. C.; Messrs. Luther and Pogemiller 
introduced-

S.E No. 1866: A bill for an act relating t() elections; prohibiting a can
didate from using disbursements for certain purposes; suspending public 
subsidy expenditure limits under certain circumstances; amending Min
nesota Statutes 1986, sections IOA.04, subdivision 4; IOA.15, by adding 
a subdivision; and JOA. 25, subdivision 10; proposing coding for new law 
in Minnesota Statutes, chapter JOA. 

Referred to the Committee on Elections and Ethics. 

Ms. Piper and Mr. Solon introduced-

S.E No. 1867: A bill for an act relating to consumer protection; regulating 
cemeteries, mausoleums, and prearranged funeral services; requiring the 
establishment of a construction fund account; requiring a permanent care 
account for any mausoleum; providing reporting requirements; broadening 
the powers of the county auditors and state auditor; amending- Minnesota 
Statutes 1986, sections 149.11; 149.13; 306.03; 306.04; 306.37; 306.761; 
306.77; and 306.773, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapter 306. 

Referred to the Committee on Commerce. 

Mr. Marty, Ms. Peterson, D. C.; Messrs. Merriam, Luther and Ms. Piper 
introduced-

S. E No. 1868: A bill for an act relating to public safety; allowing certain 
political subdivisions to regulate the possession of firearms on publicly 
owned property; providing a defense for museum operators to a charge of 
possessing certain dangerous weapons; clarifying that dealers and manu
facturers must report brand names of machine guns and certain shotguns 
to the bureau of criminal apprehension; amending Minnesota Statutes 1986, 
sections 471.634; 609.66, subdivision 2; Minnesota Statutes 1987 Sup
plement, section 609.67, subdivisions 3 and 4. 

Referred to the Committee on Judiciary. 

Ms. Berglin introduced-

S.E No. 1869: A bill for an act relating to human services; refining the 
comprehensive mental health act; transferring an appropriation; amending 
Minnesota Statutes 1986, section 256E.12, subdivisions I and 2; Minnesota 
Statutes 1987 Supplement, sections 245.462, subdivisions 3, 4, 6, 17, 18, 
19, 20, 21, 23, and 25; 245.465; 245.466, subdivisions I, 2, and 5; 
245.467, by adding subdivisions: 245.469, subdivision 2; 245.471, sub
divisions 2 and 3;245.475, subdivisions I and 2; 245.476, subdivision I; 
245.477; 245.478, subdivisions I, 2, and 9; 245.479; 245.482, subdivision 
2; 256B.02, subdivision 8; 256E.12, subdivision 3; and Laws 1987, chapter 
403, article 2, section 34. 
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Referred to the Committee on Health and Human Services. 

Mrs. Lantry, Messrs. Pogemiller, Spear, Brandl and Samuels<1n intro
duced-

S.E No. 1870: A bill for an ac.t relating to human services; establishing 
a demonstration project; requiring an evaluation and report; appropriating 
money. 

Referred to the Committee on Health and Human Services. 

Messrs. Ramstad and Spear introduced-

S.E No. 1871: A bill for an act relating to family law; prohibiting certain 
false allegations of child abuse; regulating child cusiody hearings; providing 
a penalty; amending Minnesota Statutes 1986, section 518.17, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapter 
609. 

Referred to the Committee on Judiciary. 

Messrs. Stumpf, Pehler, Metzen, Samuelson and Solon introduced

S.E No. 1872: A biff for an act relating to taxation; exempting railroad 
retirement benefits from taxation; amending Minnesota Statutes 1987 Sup
plement, section 290.01, subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Reichgott, Messrs. Marty, Frank, Novak and Hughes introduced

S.E No. 1873: A bill for an act relating to education; making changes 
in the training and experience revenue and the minimum allowance aid 
formulas; amending Minnesota Statutes 1987 Supplement, sections 124A. 22, 
subdivision 4; and 124A.25, subdivision 2. 

Referred to the Committee on Education. 

Messrs. Freeman, Lessard, Merriam and Bernhagen introduced-

S.E No. 1874: A bill for an act relating to natural resources; providing 
for the establishment of an off-road vehicle recreation program; providing 
a penalty; proposing coding for new law in Minnesota Statutes, chapter 
84. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Peterson, D. C.; Mr. Pogemiller, Ms. Berglin, Messrs. Spear and 
Kroening introduced-

S.E No. 1875: A bill for an act relating to the city of Minneapolis; 
authorizing contracts with labor organizations for the provision of certain 
skilled trade and craft services. 

Referred to the Committee on Local and Urban Government. 
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Messrs. Novak, Purfeerst, Schmitz, DeCramer and Bernhagen intro
duced-

S.E No. 1876: A bill for an act relating to transportation; providing for 
application ofrules; providing for agreements with other states to administer 
special permits for vehicles exceeding weight and length restrictions; 
exempting limousines from motor carrier regulation; clarifying the filing 
of petitions for operating certificates and permits, carrying of cab cards, 
and requirements for private carriers; establishing insurance requirements; 
providing that investigative data on violations under chapter 221 may be 
given to transportation regulation board; amending Minnesota Statutes 1986, 
sections 169.86, by adding a subdivision; 221.025; 221.031, subdivisions 
1, 2, 2a, and 3; 221.081; 221.121, subdivisions I and 5; 221.141, sub
division l; 221.151, subdivision l; 221.172, subdivision 2; 221.185, sub
division 9; 221.291, subdivisions 1 and 2; 221.296; subdivisions 4 and 8; 
and 221. 81, subdivision 3a; Minnesota Statutes 1987 Supplement, sections 
221.031, subdivision 7; 221.061; 221.291, subdivision 3; and 221.296, 
subdivision 5; proposing coding for new law in Minnesota Statutes, chapters 
169 and 221; repealing Minnesota Statutes 1986, section 13. 72, subdivision 
3. 

Referred to the Committee on Transportation. 

Messrs. Novak; Merriam; Johnson, D.J.; Ms. Peterson, D.C. and Mr. 
Benson introduced-

S.E No. 1877: A bill for an act relating to counties; exempting the issuance 
of certain county bonds from the election requirement; authorizing county 
building fund levies; amending Minnesota Statutes 1986, sections 373.25, 
subdivision 1; 475.52, subdivision 3; and 475.58, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 373. 

Referred to the Committee on Local and Urban Government. 

Ms. Peterson, D.C; Messrs. Brandl, Knaak, Stumpf and DeCramer intro
duced-

S.E No. 1878: A bill for an act relating to education; establishing an 
Indian school council to establish opportunities for Indian control of Indian 
education through optional means; requiring the council to .make certain 
recommendations; appropriating money. 

Referred to _the Committee on Education. 

Messrs. Wegscheid; Davis; Frederickson, D.J.; Mehrkens and Berg intro
duced-

S.E No. 1879: A bill for an act relating to agriculture; providing penalties 
and liability for damages for unauthorized release of domestic animals; 
proposing coding for new law in Minnesota Statutes, chapter 346. 

Referred to the Committee on Agriculture. 

Ms. Peterson, D.C. introduced-

S. E No. I 880: A bill for an act relating to crimes; providing for the 
admissibility of certain evidence in domestic violence cases; requiring 
prosecutors to notify domestic violence victims of a decision to decline 
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prosecution or to dismiss criminal charges; requiring peace officers to 
inform domestic violence victims of the prosecutor's notification duty; 
amending Minnesota Statutes 1986, section 629.341, subdivision 3; pro
posing coding for new law in Minnesota Statutes, chapters 609 and 61 IA. 

Referred to the Committee on Judiciary. 

Messrs. Hughes, Langseth, Mses. Peterson, D.C.; Reichgott and Mr. 
Knutson introduced-

S. F. No. 1881: A bill for an act relating to education; creating demon
stration parental involvement programs; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 129B. 

Referred to the Committee on Education. 

Mr. Spear, Mses. Peterson, D. C.; Berglin and Mr. Pehler introduced

S.E No. 1882: A bill for an act relating to education; requiring milk 
substitutes or alternative food items for lactose intolerant children in school 
milk distribution programs; proposing coding for new law in Minnesota 
Statutes, chapter 124. 

Referred to the Committee on Education. 

Messrs. Pehler and Frank introduced-

S.F. No. 1883: A bill for an act relating to public safety; creating the 
state advisory council of examiners for fire protection systems; requiring 
licenses and inspections by the department of labor and industry; imposing 
a penalty; proposing coding for new law in Minnesota Statutes, chapter 
326. 

Referred to the Committee on Governmental Operations. 

Mrs. Adkins introduced-

S.E No. 1884: A bill for an act relating to education; removing permission 
to comply with state board curriculum rules by offering summer electives; 
repealing Minnesota Statutes 1987 Supplement, section 121.11, subdivi
sion 16. 

Referred to the Committee on Education. 

Ms. Peterson, D. C.; Messrs. Solon, Metzen, Frederick and Freeman intro
duced-

S.F. No. 1885: A bill for an act relating to commerce; motor fuel fran
chises; regulating certain building alterations; providing remedies; amend
ing Minnesota Statutes 1986, section 80C.146, subdivisions 2 and 3; repealing 
Laws 1984, chapter 444, section 4, as amended by Laws 1986, chapter 
343, section I. 

Referred to the Committee on Commerce. 
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Messrs. Davis; Peterson, R. W.; Langseth; DeCramer and Stumpf intro
duced-

S.E No. 1886: A bill for an act relating to transportation; authorizing 
issuance of bonds to establish a fund for loans to purchase highway rights
of-way outside the metropolitan area; providing for acquisition and relo
cation assistance in_ cases of. hardship to owners of homestead property 
located in a proposed state highway right-of-way; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 16 I. 

Referred to the Committee on Transportation. 

Mr. Frank introduced-

S.E No. 1887: A bill for an act relating to housing; requiring written 
disclosure of defects in residential housing before sale of that housing; 
providing for the form, delivery, and effect of disclosure; proposing coding 
for new law as Minnesota Statutes, chapter 327D. 

Referred to the Committee on Economic Development and Housing. 

Mr. Wegscheid introduced-

S.E No. 1888: A bill for an act relating to state and local governments; 
extending the requirement that vendors be paid promptly for goods and 
services to cover providers of medical and social services; setting a deadline 
for the resolution of disputed obligations by municipalities; amending M'in
nesota Statutes 1986, sections 16A.124, subdivisions I and 5; and 471.425, 
subdivisions I and 4 .. 

Referred to the Committee on Governmental Operations. 

Messrs. Marty and Luther introduced-

S.E No. 1889: A bill for an act relating to insurance; providing for waiver 
of the preexisting conditi_on rule applicable to the Minnesota comprehensive 
health insurance plan under certain circumstances; amending Minnesota 
Statutes 1986, section 62E.14, subdivision 3; repealing Minnesota Statutes 
1986, section 62E.14, subdivision 4. 

Referred to the Committee on Commerce. 

Messrs. Hughes, Stumpf, DeCramer, Mehrkens and Pehler introduced-

S. E No. 1890: A bill for an act relating to education; providing for 
education district revenue. aid, and levy; proposing coding for new law in 
Minnesota Statutes, chapter 122. 

Referred to the Committee on Education. 

Messrs. Merriam, Dahl, Davis, Pehler and Mrs. McQuaid introduced

S.E No. 1891: A bill for an act relating to waste management; requiring 
certain buildings to provide space for recycling; changing the definition of 
recyclable materials; specifying the responsibilities of the legislative com
mission on waste management; adding containment of hazardous waste as 
an item for which the waste management board may make grants; making 
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industrial waste facilities eligible for processing facility loans; creating 
additional loan and grant programs for waste· tire management; banning 
used oil from placement on the land; removing the county fee cap for waste 
disposal in the metropolitan area; adding the chairofthe waste management 
board to the environmental quality board; repealing the expiration date of 
the legislative commission on waste management; appropriating money; 
amending Minnesota Statutes 1986, sections 16B.61, subdivision 5; I 15A.03, 
subdivision 25a; 115A.14, subdivision 4; 115A.156, subdivision 3; 115A.165; 
I 15A.912; l 15A.919; 115B.17, by adding a subdivision; Minnesota Stat
utes 1987 Supplement, sections 16B.61, subdivision 3; 115A.156, subdi
visions I and 2; 115A.162; 115A.48; 115A.916; 115A.95; and 116C.03, 
subdivision 2; Laws 1980, chapter 564, article XII, section I, subdivision 
3, as amended; Laws I 987, chapters 348, section 51, subdivision I; and 
404, section 24, subdivisions 4 and 6; proposing coding for new law in 
Minnesota Statutes, chapters 115A and 325E; repealing Minnesota Statutes 
1986, sections l l 5A.14, subdivision 6; and 115A.90, subdivision 4; Min
nesota Statutes I 987 Supplement, sections l 15A.14, subdivision 5; 116.55; 
and 116M.07, subdivision 14. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Reichgott and Mr. Luther introduced-

S.E No. 1892: A bill for an act relating to corporations; making certain 
corrections to shareholder protection and corporate take-over legislation; 
eliminating restrictions on certain business combinations with an interested 
shareholder after five years; amending Minnesota Statutes 1986, section 
80B.03, subdivisions I and 6; 302A.243; Minnesota Statutes 1987 Sup
plement, sections 302A.0ll, subdivisions 37, 41, 42, 46, 49, 50, and 51; 
302A.553, subdivision 3; 302A.671, subdivisions 2, 3, 4, and 4a; and 
302A.673. 

Referred to the Committee on Judiciary. 

Ms. Reichgott, Messrs. Pehler, Knaak, Hughes and Frederickson, D.J. 
introduced-

S.E No. I 893: A bill for an act relating to education; requiring a state 
board of education rule on elementary school preparation time. 

Referred to the Committee on Education. 

Mr. Metzen introduced-

S.E No. 1894: A bill for an act relating to taxation; providing for payment 
of tax increments attributable to referendum· levy increases to special school 
district No. 6, South St. Paul. 

Referred to the Committee on Economic Development and Housing. 

Mr. Wegscheid introduced-

S. E No. 1895: A bill for an act relating to credit unions; creating a credit 
union supervisory board to supervise and regulate credit unions; autho
rizing the appointment of a commissioner of credit unions; transferring the 
supervision of credit unions from the commissioner of commerce to the 
commissioner of credit unions; prescribing the commissioner's powers and 
duties; amending Minnesota Statutes 1986, ·sections 46.01, subdivision I; 
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46.04, subdivision I; 46.05; 46.07, subdivision 2; 46.09, subdivisions I 
and 2; 46.131, subdivisions 2 and 8; 46.23, subdivision 4; 52.01; 52.02, 
subdivision 3; 52.03, subdivision 3; 52.04, subdivision I; 52.06, subdi
visions I and 2; 52.061; 52.062, subdivisions I, 2, and 3; 52.063; 52.064, 
subdivisions 1 and 2; 52.08; 52.09, subdivision 2; 52.141; 52.15, subdi
vision 2; 52.165, subdivision 2; 52.17, subdivisions I and 2; 52.20, sub
divisions I, 2, 4, 5, and 6; 52.201; 52.203; 52.21; 52.24, subdivisions I 
and 2; proposing coding for new law in Minnesota Statutes, chapter 5_2. 

Referred to the Committee on Commerce. 

Mr. Peterson, R. W. introduced-

S.E No. 1896: A bill for an act relating to juries; amending the jury 
selection process; requiring jury commissioners to· devise a jury ~dmin
istration plan; providing that voter registration and drivers' license lists 
serve as source lists for selection of jurors; providing for term of and 
availability for jury service; providing· that misconduct · of an officer in 
charge of a jury is a misdemeanor; amending Minnesota Statutes 1986, 
sections 593.19; 593.21; 593.31; 593.32; 593.33, subdivisions I, 2, 3, 4, 
6, 8, and by adding subdivisions; 593.35; 593.36; 593.37; 593.40, sub
divisions I, 4, 5, and by adding subdivisions; 593.41; 593.45, subdivisions 
I and 2; 593.46; and 593.47, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapter 593; repealing Minnesota Statutes 1986, 
sections 593.01; 593.02;.593.08; 593.131; 593.135; 593.16; 593.33, sub
division 7; 593.34; 593.38; 593.39; 593.40, subdivisions_ 2 and 3; 593.42; 
593.43; 593.44; 593.45, subdivision 3; and 593.49. 

Referred to the Committee on Judiciary. 

Mr. Diessner introduced-

S.E No. 1897: A bill for an act relating to watershed districts; setting 
the limit on certain borrowing authority; amending Minnesota Statutes 1987 
Supplement, section 112.43, subdivision I. 

Referred to the Committee on Agriculture. 

Messrs. Hughes, Langseth, Ms. Reichgott, Messrs. Pehler and Ramstad 
introduced.:..._ 

S.E No. 1898: A bill for an act relating to education; authorizing·health 
and wellness education program planning; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 126. 

Referred to the Committee on Education. 

Mr. Frank introduced-

S.E No. 1899: A bill for an act relating to education; appropriating money 
for a grant to independent school district Nos. 13, 14, 16, and 282. 

Referred to the Committee on Education. 

Messrs. Schmitz, Benson and Moe, R. D. introduced-

S.E No. 1900: A bill for an act relating to the metropolitan airports 
commission; setting the borrowing authority of the commission; amending 
Minnesota Statutes 1986, section 473.667, subdivision 2. 
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Referred to the Committee on Local and Urban Government. 

Ms. Berglin, Messrs. Brandl, Freeman, Ms. Piper and Mr. Storm intro
duced-

S. E No. 1901 : A bill for an act relating to the apportionment of public 
assistance collection proceeds; amending Minnesota Statutes 1986, section 
256.863. 

Referred to the Committee on Health and Human Services. 

Messrs. Marty, Jude, Pehler and Dahl introduced-

S.E No. 1902.: A bill for an act relating to environment; establishing a 
comprehensive solid waste reduction and recycling program through county 
programs, a waste reduction initiative fee on containers, a recycling deposit 
on beverage packages, and public education; appropriating money; pro
posing coding for new.law in chapter 115A. 

Referred to the Committee on Environment and Natural Resources. 

Mses. Reichgott and Olson introduced-

S.E No. 1903: A bill for an act relating to education; proposing initiatives 
in testing, teaching, student and teacher choice, and school based man
agement; appropriating money; amending Minnesota Statutes 1986, sec
tions 121.11, subdivision 8; 121. 165; 123.3514, subdivisions 2, 3, and 4; 
123.39, by adding a subdivision; 123.58, subdivision 8; 124A.036, by 
adding a subdivision; 125.185, by adding subdivisions; and 126.70, sub
division 2; proposing coding for new law in Minnesota Statutes, chapters 
120; 121; 125; and 126. 

Referred to the Committee on Education .. 

Ms. Piper, Messrs. Brandl, Vickerman and Ms. Berglin introduced

S.E No. 1904: A bill for an act relating to health; requiring a review 
organization to report certain information to the board of medical exam
iners; exempting certain disciplinary actions from publication; expanding 
the grounds for disciplinary action; providing for temporary permit to prac
tice physical therapy; allowing dissemination of <lata to other states; amend
ing Minnesota Statutes 1986, sections 145.64; 147.02, subdivision 6; 
147 .091, subdivision I; 148. 71; 214.10, subdivision 8; and proposing cod
ing for new law in Minnesota Statutes, chapter 145. 

Referred to the Committee on Health and Human Services. 

Mrs. McQuaid, Messrs. Decker; Renneke; Johnson, D. E. and Laidig intro
duced-

S.E No. 1905: A bill for an act relating to taxation; property tax refunds; 
restoring the full amount for I 986 claims plus ten percent; removing the 
appropriation limit for 1987 claims; appropriating money; repealing Laws 
1987, chapter 268, article 3, section 12. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Decker; Belanger; Renneke; Johnson, D.E. and Anderson intro
duced---"-

S.ENo. l906: A bill for an act relating to taxation; income;, allowing a 
subtraction for distributions of previously taxed employee contributions to 
governm<intal pension plans; amending Minnesota Statutes 1987 Supple-
ment, s.ection 290.01, subdivision.J9b. · 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Luthe~; Marty; Moe, D.M. and Ramstad introduced-

S.E No. 1907: A bili for an aclrelating to the statutes; directing the 
revisor of statuies to. assign chapter numbers to enrollments and publish 
bills in Laws of Minnesota in the chapter number order; providing for 
showing on enrollments and publications of the time of final enactment of 
bills; maintaining existing law on determination offinal enactment despite 
the change .iothe method of numbering chapters of enrollments and pub
lications; amending Minnesota Statutes 1986, sections 3.19; 3C.04, _sub
division 5; 3C.06, subdivision I; and 645.01; proposing coding for new 
law in. Minnesota Statutes, chapter 4. 

·Referred to the·committee_on Judiciary. 

Mr. Benson introduced-

S. E No. 1908: A bill for an act relating to motor vehicles; extending time 
for dealers to transfer motor vehicle title certificate; amending Minnesota 
Statutes 1986, section l68A.04, subdivision 2. 

Referred to the Committee on Transportation. 

Mrs. Adkins, Messrs; Schmitz; Johnson, D.E. and Frederick intro
duced-

S.E No. 1909: A bill for an act relating to transportation; requiring 
railroad companies to provide a minimum number of personnel when oper
ating certain trains; providing a penalty; proposing coding for new law in 
Minnesota Statutes, chapte.r 2.19. · 

Referred to tbe Committee on Transportation. 

Messrs. Wegscheid and Solon introduced-

S.E No: 1910: A bill for an act relating to workers' compensation; allow
ing group self-insurers to pay benefits and administrative expenses in the 
same manner as corporate self-insurers; amending Minnesota Statutes 1986, 
section 176.181, subdivision.2. 

Referred. to tbe Committee on Employment. 

Messrs. Peterson, R.W: and Pehler introduced-

S.E No. 1911: A bill for,an act relating to educatio,;1; modifying provisions 
related to general educati9n revenue __ 3.nd f«:;rnndation revenue; correcting 
erroneous and obsolete references and text; providing instructions to the 
revisor; making miscellaneous corrections to statutes and other laws; amending 
Minnesota Statutes 1986, sections 3.866; 120.17, subdivisions 6 and 1; 
120.181; 120.80, subdivision I; 121.151; 121.904, subdivision5; 121.931, 
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subdivision 5; 122.45, subdivision 3a; 122.531, subdivisions I and 6; 
123.32, subdivision 29; 123.3514, subdivision 6; 123.933, subdivision 3; 
124.15, subdivisions 5 and 6; 124.18, subdivision 2; 124.19, subdivisions 
I, 3, and 6; 124.214, subdivision 2; 124.274, subdivision I; 124.32, sub
divisions 4 and 6; 124A.02, subdivision 21; 124A.03, subdivision 2; 
124A.034, subdivisions I and lb; 124A.035, subdivisions 2 and 4; 124A.036, 
subdivisions I and 2; 126. 70, subdivision 2; 129B.40, subdivision I; 273.138, 
subdivision 6; 275.125, subdivision I; 275.128; 298.39; and 475.61, sub
division 4; Minnesota Statutes 1987 Supplement, sections 120.17, subd.i
visions 5a and 7a; 121.912, subdivision I; 123.3515, subdivision 9; 124.01, 
subdivision I; 124.14, subdivision 7; 124.155, subdivision 2; 124.17, sub
divisions I and lb; 124.195, subdivisions 8 and 9; 124,214, subdivision 
3;124.217, subdivision I; 124.223; 124.225, subdivisions I and4b; 124.245, 
subdivision 3b; 124.271, subdivision 7; 124.2711, subdivision I; 124.32, 
subdivisions le, Id, and 5; 124A.02, subdivisions 8 and 16; 124A.032; 
124A.035, subdivision 5; 124A.22, subdivision I, and by adding subdi
visions; 124A.23, subdivisions 2, 3, 4, and by adding a subdivision; 124A.24; 
124A.26, subdivision 2; 124A.27, subdivisions 7 and 10; 124A.30; 126.23; 
126.661, subdivision I; 126.666, subdivision 1; 126.70, subdivision 2a; 
129B.39; 129B.55, subdivision 2; 136D.27; 136D.74, subdivision 2; 136D.87; 
275.125, subdivisions Se, 6e, Sc, 9, 9b, and 15; and 298.28, subdivision 
4; Laws I 987, chapter 398, article I, section 25, subdivision 3; article I, 
section 26, subdivision 2; article 7, section 40, subdivision 4;. article 8, 
section 39, subdivision 2; and article 8, section 44, subdivision 5; repealing 
Minnesota Statutes 1986, sections 121.904, subdivision 7; 122.531, sub
division 8; 124.245, subdivision 4; and 124A.031, subdivision 3; Min
nesota Statutes 1987 Supplement, sections 121.904, subdivision I lb; 
124A.02, subdivision Sa; 124A,03, subdivision 3a; and 124A.25. 

Referred to the Committee on Education. 

Messrs. Freeman, Marty, Samuelson, Pogemiller and Renneke intro
duced-

S.E No. 1912: A bill for an act relating to health and human services; 
requiring the commissioner of health to implement an infant formula rebate 
system for the W.I.C. program; requiring written materials provided to 
clients under programs administered or supervised by the departments of 
human services, health, and jobs and training to be in plain language and 
readable at the seventh-grade level; establishing a local income assistance 
grant program to increase the use of food stamps by homeless individuals; 
appropriating money; amending Minnesota Statutes 1986, section 145.894; 
proposing coding for new law in Minnesota Statutes, chapters 144, 256, 
and 268. · 

Referred to the Committee on Health and Human Services. 

Ms. Peterson, D.C. introduced-

S.E No. 1913: A bill for an act relating to education; requiring the signing 
of an education statement; raising the age for compulsory school attendance 
to 18 for the 2000-2001 school year and years thereafter; making conform
ing changes; amending Minnesota Statutes 1986, sections 123.35, subdi
vision 8; and 260.015, subdivision 19; Minnesota Statutes 1987 Supplement, 
sections 120.101, subdivisions 5 and 9; and 124.26, subdivision I b. 

Referred to the Committee on Education. 
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Ms. Peterson, D.C. introduced-

S.F. No. 1914: A bill for an act relating to edt1cation; appropriating money 
for project head start programs to expand services to children from low 
income families. 

Referred to the Committee on Education. 

Ms. Peterson, D.C. introduced-

S.F. No. 1915: A bill for an act relating to education; reinstating pre
practicum and practicum experiences for programs for licensure in early 
childhood special education; repealing Laws 1984, chapter 463, article 7, 
section 45. 

Referred to the Committee on Education. 

Messrs. Stumpf; Frederickson, D.R.; Johnson, D.J.; Lessard and Wegscheid 
introduced-

S. F. No. 1916: A bill for an act relating to game and fish; requiring the 
adoption of rules under Minnesota Statutes, chapter 14, to designate 
muskellunge waters; amending Minnesota Statutes 1986, section 97C.0l I. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Benson; Storm; Bernhagen; Johnson, D.E. and Frederick intro
duced-

S. F. No. 1917: A bill for an act relating to taxation; repealing a contingent 
tax increase provision; repealing Laws 1987, chapter 268, article 18, sec
tion 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Lantry introduced-

S.F. No. 1918: A bill for an act relating to health; creating an exception 
to the nursing home moratorium to allow beds to be moved from a separate 
nursing home to a building formerly used as a hospital; amending Minnesota 
Statutes 1987 Supplement, section 144A.071, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Messrs. DeCramer and Stumpf introduced-

S.E No. 1919: A bill for an act relating.to water resources; recod.ifying 
and clarifying water law; amending .Minnesota Statutes 1986, sections 
84.083, by adding subdivisions; 645.44, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapters 83A and 106A; pro
posing coding for new law as Minnesota Statutes, chapters 105A; 105B; 
105C; and 105D; repealing Minnesota Statutes 1986, sections 84.031; 
84.032; 84. 158; 110. 13 to 110.53; 110B.0I; U0B.04; l lOB.08; I 10B.10; 
I 10B.12; l lOB.15; 110B.20; 110B.22; 110B.25; I IOB.28; I IOB.30; 111.65 
to 111.82; 114.12; 114.13; 114B.Ol to 114B.07; l 16C.41; 378.01; 378.02; 
378.03; 378.04; 378.05; 378.06; 378.08; 378.09; 378.20; 378.21; 378.31; 
378.32; 378.321; 378.33; 378.34; 378.35; 378.401; 378.405; 378.41; 378.42; 
378.44; 378.45; 378.455; 378.46; 378.47; 378.51; 378.52; 378.53; 378.54; 
378.545; 378.55; 378.56; 465.18; 465.26; 473.876, subdivisions I, 2, 3, 
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4, 5, 6, 7, 8, and 9; 473.877, subdivisions I and 3; 473.8771, subdivision 
3; 473.878, subdivisions I, Ia, 2, 3a, and 4; 473.879; 473.881; 473.882; 
and 473.883; Minnesota Statutes 1987 Supplement, sectiqns 105.37 to 
105.81; 110B.02; II0B.35; 378.22; 378.43; 473.875; 473.876, subdivi
sions la, 2a, and 2b; 473.877, subdivision 2; 473.8771, subdivisions I 
and 2; 473.878, subdivisions 3, 5, 6, 7, 8, and 9; and 473.8785. 

Referred to the Committee on Agriculture. 

Mr. Spear introduced-

S.E No. 1920: A bill for an act relating to state lands; requiring corrective 
deed to be issued to Basilica of St. Mary of Minneapolis for state lands 
authorized to be conveyed to Basilica of St. Mary's, Inc. 

Referred to the Committee on Transportation. 

Ms. Berglin and Mr. Luther introduced-

S.E No. 1921: A bill for an act relating to marriage dissolution; clarifying 
and modifying provisions relating to pension plan rights in ·marriage dis
solutions; amending Minnesota Statutes 1986, section 518.54, by adding 
a subdivision; amending Minnesota Statutes I 987 Supplement, sections 
356.80; 518.54, subdivision IO; 518.58, subdivision 2; and 518.581, sub
division 4. 

Referred to the Committee on Judiciary. 

Mr. Spear introduced-

S.E No. 1922: A bill for an act relating to anatomical gifts; adopting the 
1987 uniform anatomical gift act; making conforming amendments; pro
viding penalties; amending Minnesota Statutes 1986, sections 65B.44, sub
division 4; 171.07, subdivision 5; and 390.36; proposing coding for new 
law in Minnesota Statutes, chapter 525; repealing Minnesota Statutes 1986, 
sections 525.921 to 525.93. 

Referred to the Committee on Judiciary. 

Mrs. McQuaid, Messrs. Johnson, D.E. and Ramstad introduced-

S.E No. I 923: A bill for an act relating to state agencies; returning the 
control of the. Minnesota veterans home to the department of veterans 
affairs. 

Referred to the Committee on Veterans. 

Messrs. Luther, Wegscheid, Mrs. Adkins, Messrs. Frederick and Solon 
introduced-

S. E No. 1924: A bill for an act relating to commerce; prohibiting exclu
sion or modification of implied warranties of fitness and merchantability 
by sellers and installers of home heating systems; prohibiting limitation of 
damages or remedies for breach of an implied warranty in a contract for 
sale or installation of a home heating system; proposing coding for new 
law in Minnesota Statutes, chapter 325E 

Referred to the Committee on Commerce. 
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Messrs._ Marty and Lother introduced~ 

S.E No; 1925: A bill for an act relating to insurance; regulating insurance 
information collection, use, disclosure, access, and correction practices; 
requiring reasons for adverse underwriting decisions and limiting the use 
thereof; providing penalties and individual remedies; proposing coding for 
new law i_n Minnesota Statutes, chapter 60A, . 

Referred to the Committee on Commerce. 

Mr. Dicklich introduced-

S.E No. 1926: A bill for an act relating to health maintenance organi
zations; requiring health maintenance organizations to demonstrate the 
ability to guarantee payments to providers in the event of discontinuation 
of the organization; requiring an escrow account to ensure payments to 
participating entities; requiring an annual public report on the financial 
health of each health maintenance organization and nonprofit health service 
plan; creating an interagency. panel to hear appeals concerning disputes 
between health maintenance organizations and their participating entities; 
requiring prompt payments to participating entities; amending Minnesota 
Statutes 1986, sections 62D.041, subdivisions 3, 4, 5, 6, 7, and by adding 
a subdivision; 62D.I2, by adding a subdivision; and 62D. l 7, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, section 620.04, sub
division I; proposing coding for new law in Minnesota Statutes, chapter 
62D. 

Referred to the Committee on Health and Human Services. 

Messrs. Morse, Novak, Marty and Dahl introduced-

S.E No. 1927: A bill for an act relating to health; requiring certification 
of certain environmental laboratories; establishing an environmental lab
oratory certification account in the state treasury; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 144. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Morse, Novak and Jude introduced-

S.E No. 1928: A bill for an act relating to health; establishing a safe 
drinking .water account; prohibiting the use of certain lead pipe and pipe 
fittings; appropriating money; amending Minnesota Statutes 1986, sections 
144.382, subdivision I, and by adding a subdivision; 326.371; proposing 
coding for new law in Minnesota Statutes, chapter 144; repealing Minnesota 
Statutes 1986, section 144.388. 

Referred to the Committee on Health and Human Services. 

Mr. Bertram introduced-

S.E No. 1929: A bill for an act relating to education; approving a capital 
loan; directing the commissioner of finance to issue bonds to make the 
loan to independent school district No. 738, Holdingford. 

Referred to the Committee on Education. 
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Messrs. Moe, R.D.; Pogemiller; Schmitz and Johnson, D.J. introduced

S.E No. 1930: A bill for an act relating to state and local government; 
establishingthe Minnesota advisory commission on intergovernmental rela
tions; appropriating money; proposing coding for new law as Minnesota 
Statutes, chapter 15B. · 

Referred to the Committee on Governmental Operations. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 

Monday, February 22, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTIETH DAY 

St. Paul, Minnesota, Monday, February 22, 1988 

Th.e Senate met at 2:00 p.m. and. was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members .. 

Prayer was offered by the Chaplain, Rev. Joseph Paris. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Ber~gen 
Berttam 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knutson 
Decker Kroening 
DeCramer Laidig 
Dicklich Langseth 
Diessner Lantry 
Frank Larson 
Frederickson, D.l Lessard 
Frederickson, D.R. Lllther 
Freeman Marty 
Johnson, _D.E. McQuaid 
Johnson, D.1 Mehrtens . 

· Jude ·Merriam 
Knaak Metzen 

Moe,D:M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterso~--D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 

The President declared a quorum present. 

·Renneke 
Schmitz 
Solon 
Spear
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Beckman, Frederick, Hughes and Sam~elson were excused from 
the Session of today. · 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 17, 1988 

It is my pleasure to enclose herewith the names of noiaries public in the 
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State of Minnesota. 

Pursuant to the provisions of Article V, Section 3, of the Minnesota 
Constitution, I hereby appoint those individuals as notaries public, and 
hereby request the advice and consent of the Senate in those appointments. 

Sincerely, 
Rudy Perpich, Governor 

Mr. Moe, R.D. moved that the appointments of notaries public be laid 
on the table. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have. the honor to announce the passage by the House of the following 
House File, herewith transmitted: H,E No. 1773. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted Febrnary 18, 1988 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

H.E No. 1773: A bill for an act relating to the statutes; directing the 
revisor of statutes to assign chapter numbers to enrollments and publish 
bills in Laws of Minnesota in the chapter number order; providing for 
showing on enrollments a11d publications of the time of final enactment of 
bills; maintaining existing law on determination of final enactment despite 
the. change in the method of numbering chapters of enrollments and pub
lications; amending Minnesota Statutes 1986, sections 3.19; 3C.04, sub
division 5; 3C.06, subdivision l; and 645.01; proposing coding for new 
law in Minnesota Statutes, chapter 4. 

Referred to the Committee on Judiciary. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. inoved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.E No. 1814 and Senate 
Resolution No. 102. The motion prevailed. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 663: A bill for an act relating to education; establishing a school 
district reorganization task force. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [COMMISSION ON EDUCATION REORGANIZATION.] 

Subdivision 1. [ESTABLISHED.] There is established a commission on 
education reorganization that is composed of.21 members. 



60THDAYJ MONDA); FEBRUARY 22, 1988 5319 

Subd. 2. [MEMBERSHIP.) The state board of education shall appoint 
15 members. These members must represent elementary and secondary 
education, various sizes of school districts, and various geographical areas 
of the state . . 

The state board shall appoint tine member, from three names submitted 
by each group, from each of the following groups: · 

(]) state /,oard of education; 

(2) state curriculum advisory committee; 

(3) Minnesota school boards association; 

(4) association of stable or-growing school districts; 

(5) association of metropolitan school districts; 

(6) Minnesota rural education association; 

(7) Minnesota community education associatiori; 

(8) Minnesota ass~ciation of school administrators; 

(9) Minnesota association of secondary school principals; 

( JO) Minnesota elementary school principals' association; 

(.11) Minnesota education association; 

( 12) Minnesota federation of teachers; 

(] 3) Minnesota congress of parents, teachers, and students; 

(14) Independent school districts Nos. 11 and 625 and special school 
district No. 1; and 

( 15) the business community. 

In addition, six members of the legislature shall be appointed to the 
commission. The subcommittee on committees of ihe committee on rules 
and administration of the senate shall appoint three members of the senate 
education committee. The speaker of the house shall appoint three members 
of the house education committee. 

The commissioner of-education, ·or a designee, shall be an ex officio 
member of the commission and shall convene the first meeting of the 
commission by May 1, 1988. · · 

The commission members shall elect the chair of the commission. 

Subd. 3. [ITEMS FOR CONSIDERATION.) In considering education 
reorganization, the commission shall consider and make findings about 
the following: · · 

(a) learning opportunities for learners, including, but not limited to: 

(]) minimum and maximum curricular offerings; 

(2) alternatives to traditional instructional time or learning year; 

(3) state board of education rules; 

( 4) learning and teaching options; and 

(5) tommunity education and its implications; 

(b) financial considerations, including, but not limited to: 
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( 1) funding and tax equity; 

(2) implications for employees, including salaries.fringe benefits, and 
collective bargaining; 

(3 )facility needs, uses, and alternatives, including construction of dupli-
cative facilities by adjacent districts; and 

( 4) community education and its implications; 

( c) alternative patterns of reorganization, including, but not limited to: 

(]) various management organizational structures; 

(2) technology use; 

( 3) incentives to reorganize; 

(4) research on education organization; and 

(5) community education and its implications. 

Subd. 4. [SUBCOMMITTEES.] The commission shall appoint at least 
two subcommittees. One subcommittee shall address curriculum and learn
ing opportunities. One subcommittee shall address organizational struc
tures and finance. The members of both subcommittees shall be representative 
of elementary and secondary education, various sizes of school districts, 
and various geographical areas of the state. 

Subd. 5. [EXPENSES AND EXPIRATION.] The commission shall be 
governed by Minnesota Statutes, section 15.059, subdivision 6. 

Subd. 6. [STAFF ASSISTANCE.] The education commillees of the leg
islature and the department of education shall provide staff assistance to 
the commission and subcommittees. 

Subd. 7. [FINDINGS. J The commission shall report its findings to the 
state board of education by January I, 1989, and to the education com
mittees of the legislature by February I, 1989." 

Delete the title and insert: 

"A bill for an act relating to education; establishing a commission on 
education reorganization." · 

And when so amended the. bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the rommittee on Environment aild Natural Resources, 
to which was referred 

S.E No. 1623: A bill for an act relating to natural resources; designating 
the white-tailed deer as the official state mammal; proposing coding for 
new law in Minnesota Statutes, chapter I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1591: A bill for an act relating to state finances; providing for 
the cancellation of combined sewer overflow loan repayments to the state 
by the city of-Minneapolis upon certain conditions. 



60THDAY] MONDAY. FEBRUARY 22, 1988 5321 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, d~lete "Subdivision 1," 

Page I , delete lines I 6 to 20 

Amend the title as follows: . 

Page I, line 2, delete "providing for the" 

Page I, delete lines 3 to 5 and insert "authorizing thedty of Minneapolis 
to issne bonds for the Great River Road project." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance, Amendments adopted. Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 1737: A bill for an act relating to energy; requiring repairs or 
inspections Of furnaces to include inspecti_on_for leaks of n~xious gases or 
provide notice that this type of inspection was not conducted; amending 
Minnesota Statutes 1986, sections 325El9, by adding subdivisions; and 
325E23, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [325E241] [FURNACE SAFETY.] 

Subdivision 1. [DEFINITION.] For the purpose of this section "furnace" 
means a hot air heating system or a hot water boiler system which is 
operated with natural gas or propane. 

Subd. 2. [SAFETY TEST.JA person who, for a. charge, repairs or inspects 
a furnace in a residential dwelling that contains less than five units, shall, 
at the time of the repair or inspection, also conduct a safety test for the 
existence of carbon monoxide in the flue gases of the furnace, or provide 
a notice to the owner of thefurnace as required under subdivision 3. If 
carbon monoxide is found in the furnace flue gases and the dwelling has 
a hot air heating system, an. additional safety test must be conducted for 
the existence of carbon monoxide in the hou~ehold air stream. 

Subd. 3. [NOTICE.] If the person does not conduct the safety tests as 
required under subdivision 2, the person must notify the owner of the 
furnace that the repair or inspection conducted did not include safety tests 
for the existence of carbon monoxide. The notice required by this subdi
vision must be given at the time the repair or inspection takes place and 
be included in writing with the bill for services rendered. The written 
notice must state "THE REPAIR OR INSPECTION OF YOUR FURNACE 
DID NOT INCLUDE SAFETY.TESTS FOR THE EXISTENCE OF CARBON 
MONOXIDE.''." 

· Delete the title and insert: 

"A bill for an act relating to energy; requiring repairs or inspections of 
furnaces to include safety tests for the existence of carbon monoxide or 
provide· notice that safety tests were not conducted; proposing coding for 
new law in Minnesota Statutes, ,chapter 325F.' 
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And when so amended the bill do pass and be re-referred to the Com
mittee on Commerce. Amendments adopted. Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred · 

S.E No. 1809: A bill for an act relating to communication-impaired 
perSons; requiring the conu:ilissioner of human services to ·provide assis~ 
lance in implementing the program that provides telephones to communi
cation-impaired persons; making other technical changes in ,the program; 
amending Minnesota Statutes l 987 Supplement, _sections 237 .50, subdi
vision 4; 237.51, subdivision 5; 237.52, subdivision 5, and by adding a 
subdivision; and 237 .53, subdivisions 3, 4, 6, and 7; repealing Minnesota 
Statutes 1987 Supplement, section 237.53, subdivision 8. , 

Reports the same back with the recommendation that the bin be amended 
as follows: 

Page 2, line 17, strike the second "and" and insert ". Notwithstanding 
any provision of chapter 16B, the board shall" 

Page 2, line 26, delete "reasonable" 

Page 2, lines 28 and 29, delete the new language and reinstate the stricken 
language 

Page 3, line 35, after "devices" insert "until the warranty period expires," 

And when so amended the bill do pass and be re-referred to the Com
mittee on _Finance. Amendments _adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1814: A bill for an act relating to judges; providing for the 
manner of filling vacancies in the office of judge; proposing coding for 
new law as Minnesota Statutes, chapter 480B. 

Reports the same backwith the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting clause and insert: 
' "Section l. [480B.0l] [COMMISSION ON JUDICIAL SELECTION.] 

Subdivision 1. [JUDICIAL VACANCIES.] When a Judge of the court of 
appeals or district court dies, resigns, retires, or is removed during the 
judge's term of office, the resulting vacancy must be filled by·the governor 
in the manner provided in this sec/ion. _ 

Subd. 2. [COMMISSION ESTABLISHED; MEMBERS.] A commission 
on judicial selection is established. It is composed of permanent members 
chosen as follows: · 

( a) The governor shall appoint seven at-large members to the commission 
who serve at ihe pleasure of the governor. The governor shall appoint one 
of these members as chair of the commission. The chair may but does_not 
have to be an al/orney. The governor may appoint a//orneys to fill no more 
than three of the remaining six memper positions. 

(b) A majority ofthejustices of the supreme court shall appoint two at
large members to the commission to serve four-year terms, ~nding on the 
same day the governor's term of office ends. The justices of the supreme 
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court may appoint attorneys to fill no more .than one of the two member 
positions. 

( c) The governor shall appoint two district members to the commission 
in each judicial distric.t l<'ho serve at the pleasure of the governor. The 
governor may appoint an attorney to fill no more than one of the member 
positions. 

( d) The chief judge in each judicial district shall appoint two district 
members to the commission from the dis/rict to serve four-year terms, 
ending on the same day the governor's term of office ends. The chief judge 
may appoint an attorney to fill no more than one of the member positions. 

(e) The appointing authorities shall ensure that the permanent members 
of the commission include women and minorities .. 

Subd. 3. [PARTICIPATION IN MEETINGS.] Individuals appointed as 
district members under subdivision 2, paragraphs (c) and (d), may par
ticipate in commission meetings and deliberations only when the commis
sion is considering applicants to fill a vacancy on the district court in the 
judicial district from which those individuals were appointed. 

Subd. 4. [VACANCIES.) If a vacancy occurs on the commission by reason 
of the death or resignation of any member .or by the removal of a member 
appointed under subdivision 2, paragraphs(a) to (d), the appointing or 
electing authority shall appoint or elect an individual to fill the vacancy 
for the rest of the unexpired term. 

Subd. 5. [QUORUM.) A quorum.of the commission is nine members 
when considering district court vacancies pnd seven members when con
sidering court of appeal vacancies. 

Subd. 6. [TEMPORARY INELIGIBILITY FOR VACANCY.] All mem
bers of the commission who would otherwise be eligible to hold judicial 
office must not be considered or appointed to fill any judicial vacancy 
while they are members of the commission or for one year following the 
end of their membership on the commission. 

Subd. 7. [RECRUITMENT PROCESS.) No later than 60 days after the 
appointment of all of the at-large and district commission members, the 
commission shall prepare and make available to the public and file with 
the clerk of the court of appeals and the secretary of state an outline of 
the process the commission will follow in recruiting and evaluating can
didates to fill judicial vacancies. The commission shall actively seek out 
and encourage qualified individuals to apply for judicial offices with par
ticular emphasis on women and minorities. 

Subd. 8. [CANDIDATE EVALUATION.] The commission shall evaluate 
the extent to which candidates possess the following qualifications for 
judicial office: integrity, maturity, health, judicial temperament, diligence, 
legal knowledge, ability and experience, and community service. The com
mission shall give consideration to women and minorities. If the vacancy 
has occurred or will occur in the district court, the commission shall solicit, 
in writing, recommendations from attorney associations in the judicial . 
district and from those. organizations that represent minority or women 
attorneys in the judicial district who have requested solicitation where the 
vacancy has occurred or will occur. 

Subd. 9. [COMMISSION MEETINGS; NOTICE; TIME.] Within ten days 
after a judicial vacancy occurs or after the governor has been notified 
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that a vacancy will occur on a specified date, the governor shall notify 
the chair of the commission on judicial selection, The chair shall notify 
the appropriate at-large and district members of the commission that a 
vacancy has occurred or is anticipated and shall call a meeting of the 
commission to consider the candidates for the vacancy, The meeting shall 
be held not less than 30 days nor more than 42 days after the governor 
provides notification of the vacancy. ' 

Subd, JO, [NOTICE TO THE PUBLIC] Upon receiving notice from the 
governor that a judicial vacancy has occurred or wiU occur at a definite 
future date, the chair shall provide notice of the following information: 

(I) the office that is or will be vacant; 

(2) that applications from qualified persons or on behalf of qualified 
persons are being accepted by the commission; 

(3 I that application forms may be obtained from the governor or the 
commission at a specified address; and 

( 4) that application forms must be returned to the commission by a 
specified date, which shall be three days before the first meeting of the 
commission Called by the chair· to consider candidates. 

If the vacancy has occurred or will occur on the court of appeals, the 
notice must be made available to a.ttorney associations in :each judicial 
district and to at least one newspaper of general circulation in each county 
in the state, If the vacancy has occurred or will occur in the district court, 
the notice must be made available to attorney associations in the judicial 
district where the vacancy has occurred or will occur and t'o at least one 
newspaper of general circulation in each county in the district. 

Subd. I 1. [NOMINEES TO GOVERNOR,) Within 30 days after the first 
meeting of the commission to consider candidates, the committee shall 
recommend to the governor no fewer than three and no more than five 
nominees for each judicial vacancy. The nominees mUst be submitted in 
alphabetical order. The list of nominees must identify nominees as having 
consented to nomination rather than having applied, The names of the 
nominees must be made public. The governor may fill the vacancy from 
the nominees recommended by the commission, 

If the governor declines to select a nominee to fill the vacancy from the 
first list of nominees, the governor shall request a second list of nominees 
from the commission, If the governor declines to select a nominee to fill 
the vacancy from the second list, the governor may select a ,person to fill 
the vacancy without regard to the commission's recommendation. 

Subd, 12, [COMMISSION MEETINGS AND DATA.] Meetings of the 
commission may be closed to discuss the candidates, Data maintained by 
the commission are personnel data under section 13 .43, The commission 
shall file an annual tabulation with the governor of the number of appli
cants for judicial office and the age, sex, and race of applicants, 

Sec, 2, [EFFECTIVE DATE.] 

Section I is effective the day following final enactment for judicial 
vacancies occurring on and after June 1, 1988, The initial at-large mem
bers appointed by the justices of the supreme court and the initial district 
members appointed by the chief judges of the judicial districts must be 
appointed to terms ending on the first Sunday of January 1991," 
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And when so amended the bill do pass. Mr. Jude questioned the reference 
thereon and, under Rule 35, the bill was referred to the Committee on 
Rules and Administration. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was· referred 

S.F. No. 1711: A bill for an act relating to Aitkin county; permitting the 
county to regulate certain puMic land interests by ordinance. · 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1715: A bill for an act relating to local government; providing 
conditions for certain county contracts; amending Minnesota Statutes 1986, 
section 471.345, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1760: A bill for an act relating to local government; regulating 
duties of town officers; setting town powers; regulating town revenue and 
property valuation matters; amending Minnesota Statutes 1986, sections 
18.272; 429.031, by adding a subdivision; 465. 71; and 471.653; and Min
nesota Statutes 1987 Supplement, sections 115A.921; and 273.061, sub
division 8; and repealing Minnesota Statutes 1986, section 365.03. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 5, before "may" insert "or city" 

Page 2, line 8, after "town" insert "or city"· 

Page 5, delete section 4 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after the second "town" insert "and city" and after the 
third "town" insert "and city" 

Page I, line 5, delete "429.031, by" 

Page I, line 6, delete "adding a subdivision;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1688: A bill for an act relating to aeronautics; prohibiting the 
metropolitan airports commission from extending, expanding, or construct
ing runways at Airlake airport. 
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Reports the same .back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines. 8 to 12 and insert: 

''The metropolitan airports commission shall not use revenue from any 
source, as described in Minnesota Statutes. section 473 .608, for construc
tion to extend an existing runway at Airlak~ airport to a length in excess 
of 5,000 feet, or to expand or upgrade the use of Airlake airport from 
minor use to intermediate use status as defined by the mettof,olitan devel
opment guide, aviation chapter, adopted pursuant to Minne~oia Statutes, 
section 473.145." 

Amend the title as follows: 

Page I, line 3, delete ", expanding, or" 

Page I, line 4, delete "constructing" and after "at" insen "or expanding 
or upgrading the use of" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1588: A bill for an act relating to health; making technical 
modifications of the immunization law; amending Minnesota Statutes 1986, 
section 123.70, subdivisions I, 2, 3, 4, 5, 7, 8, and 9. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1-, line 13, delete", nor matriculate into any post-secondary" and 
strike "school" 

Page I, line 22, before the semicolon, insert ", and which 'indicates the 
month, day, and year of each immunization received" 

Page 2, line 4, after "polio" insert ", and which indicates the month, 
day, and year of each immunization received" 

Page 2, line 9, after the second comma, insert "or" 

Page 2, line 10, delete ", or post-secondary" 

Page 2, line 18, before the period, insert ", and for which the month, 
day, and year of each additional immunization received is iricluded on the 
statement" 

Page 2, delete lines 31 to 36 

Page 3, line I, reinstate the stricken "(c)" and delete "(e)" 

Page 3, line 8, reinstate the stricken "(d)" and delete "(f)" 

Page 3, line 18, reinstate the stricken "(e)" and delete "(g)" 

Page 3, line 25, delete "or matriculating into a post-secondary" 

Page 3, line 26, strike "school" 

Page 3, line 30, after "month" insert", day," 

Page 4, line 5, delete everything after "minimum" 



60THDAYJ MONDAY, FEBRUARY 22, 1988 5327 

Page 4, delete lines 6 to 10 

Page 4, line 11, delete everything before the period 

Page 5, line 14, reinstate the stricken "( c)" and delete "/ e )" and reinstate 
the stricken "(d)" and delete "(f)" 

Page 5, line 27, before "with" insert "enrolled in the facility, the number 
of children" 

Page 5, line 28, delete "(e)" and insert "(c)" and delete "If)" and insert 
"/d)" 

Page 5, line 36, delete "or post-secondary school" 

Page 6, line 6, delete everything after "schools" 

Page 6, delete lines 7 to 9 

Page 6, line 10, delete everything before the period 

Page 6, line 12, delete everything after "effective" and insert "January 
I, 1989." 

Page 6, delete lines 13 and 14 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1628: A bill for an act relating to human services; revising and 
clarifying the duties and powers of the ombudsman for mental health and 
mental retardation; transferring money; amending Minnesota Statutes 1987 
Supplement, sections 245.91, subdivisions 2, 3, and 4; 245.92; 245.94, 
subdivisions I, 2, 3, and 4; 245.95, subdivision I; 245.97, subdivision I; 
626.556, subdivisions 9 and 10; and 626.557, subdivision 9. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 13, after "clients" insert a comma 

Page 3, line 15, after "clients" insert", other than clients in acute care 
facilities who are receiving services not paid for by public funds" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1676: A bill for an act relating to human services; expanding 
the definition of "qualified occupational therapist" for purposes of medical 
assistance reimbursement. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1617: A bill for an act relating to human services; creating a 
task force to study building code standards for family and group family day 
care homes; changing building code requirements concerning-certain child 
care facilities; amending Minnesota Statutes 1987 Supplement, section 
16B.61, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 25, delete "E, Division 3" and insert "R" 

Page 2, line 26, delete "does not apply" and insert "applies" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1548: A bill for an act relating to agriculture; making legislative 
findings; defining terms; dedicating revenue attributable to. short sales of 
agricultural commodities; authorizing rules; increasing federal adjusted 
gross income related to short sales of agricultural commodities; imposing 
a sales tax on the short sale of an agricultural commodity contract; providing 
commodity transaction violations and providing exemptions; defining terms; 
prohibiting certain commodity trading activities; prohibiting fraudulent 
conduct; prescribing liability of principals; authorizing investigations, sub
poenas, and enforcement actions; prescribing remedies and criminal pen
alties; authorizing cooperation with other agencies; authorizing rules; 
prescribing a procedure for orders and judicial review of orders; requiring 
licenses for persons dealing in commoditi_es; prescribing license fees; autho
rizing examinations; requiring an annual report; prescribing postlicensing 
requirements; authorizing inspections; prescribing cOnditio~s ~o suspend 
or revoke a license; prohibiting enforcement of short sales of agricultural 
commodities; amending Minnesota Statutes 1986, sections 290.01, sub
division 20a; 297 A.OJ, subdivisions 3 and 4; and 297 A.25, subdivision 2; 
proposing coding for new law as Minnesota Statutes, chapter 338. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section I 

Page 2, line 10, delete "Sec. 2." and insert "Section I." 

Page 2, line 12, delete "2 and 3" and insert "I and 2" , 

Pages 2 to 8. delete sections 3 to 8 and insert: 

"Sec. 2. (17.47] [MARGIN REQUIREMENTS ON AGRICULTURAL 
COMMODITY IN SHORT SUPPLY:] 

Subdivision I. [MARGIN REQUIRED.] A speculator who is a resident 
of this state or who places an order in this state for a short sale of a 
commodity contract of an agricultural commodity in oversupply under 
subdivision 2 must deposit a margin requirement that is 400 percent of the 
margin requirement for other short sales. of commodity contracts. 

Subd. 2. [COMMISSIONER'S DETERMINATION OF COMMODITIES 
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IN OVERSUPPLY.) The commissioner of agriculture shall make a deter
mination of commodities in oversupply based on national and.international 
supply and demand. The commissioner must publish notice of a commodity 
in oversupply in the State Register and once published must also publish 
when the commodity is not in oversupply. The commissioner must notify 
persons who request to be on a mailing list of when the commissioner 
determines commodities to be in oversupply." 

Page 33, delete section 31 

Page 33, line 33, delete "32" and insert "3 I" 

Page 33, line 34, delete "July 1, 1986" and insert "January I, 1989" 

Amend the title as follows: 

Page I, line 2, delete "making legislative findings;" 

Page I, line 3, delete everything after the semicolon 

Page I, delete lines 4 to 7 

Page I, line 8, delete "agricultural commodity contract" and insert 
"imposing margin requirements on an agricultural commodity in short 
supply" 

Page I, line 22, delete "prohibiting enforcement" 

Page I, delete lines 23 to 25 

Page l, line 26, delete "subdivis_ion 2;" 

Page I, line 27, delete "chapter" and insert "chapters 17 and" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 1430: A bill for an act relating to public safety; establishing the 
fire safety cigarette act; prohibiting the sale of cigarettes and little cigars 
that do not meet certain standards for fire safety; proposing coding for new 
law in Minnesota Statutes, chapter 299E 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [299£47) [CITATION.] 

Sections 1 to 4 may be cited as the "cigarette fire safety act." 

Sec. 2. [299£48) [FINDINGS AND PURPOSE.] 

The legislature finds and declares that fires ignited by cigarettes and 
little cigars cause unnecessary personal injuries and death and severe loss 
of property. The legislature also finds and declares that prohibiting the 
sale of cigarettes and little cigars that do not meet certain fire safety 
standards will reduce fires ignited by cigarettes and little cigars. 

Sec. 3. [299£49] [DEFINITIONS.) 

Subdivision 1. [SCOPE.) The terms used in sections 1 to 4 have the 
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meanings "given them in ·this section. 

Subd. 2. [CIGARETTE.] "Cigarette" means any roll of tobacco that 
may be used for smoking and: 

( 1) that is wrapped in paper or other substance not containing tobacco; 
or 

(2) that is wrapped in any substance containing tobacco and that, because 
of its appearance, the type of tobacco used in the filler, or its packaging 
and labeling, is likely to be offered to, or purchased by, consumers as a 
cigarette; and 

( 3) the package of which is required to bear a surgeon general's warning 
pursuant to United States Code, title 15, section 1333. 

Subd. 3. [LITTLE CIGAR. J "Little cigar" means a roll of tobacco that 
may be used for smoking, that is wrapped in leaf tobacco or any substance 
containing tobacco, and that has a weight of not more than three pounds 
for 1,000 units. 

Sec. 4. [299E50] [CIGARETTE FIRE SAFETY STANDARDS.] 

Subdivision 1. [SALE PROHIBITED.] Cigarettes and little cigars not 
meeting the fire safety standards adopted by the commissioner of public 
safety may not be sold in this state. 

Subd. 2. [RULES; CRITERIA.] The commissioner of public safety shall 
adopt rules specifying fire safety standards for cigarettes and little cigars. 
The commissioner must adopt rules under this subdivision by July 1, 1990. 
The commissioner may use fire safety standards developed by the Univer
sity of Minnesota under section 5. Any standard adopted by the commis
sioner under this subdivision may be reconsidered if a federal standard 
which has gone through inter-laboratory evaluation has been developed. 

Subd. 3. [EXEMPTION.] A cigarette may be exempted from compliance 
with this standard if the manufacturer can demonstrate to the commissioner 
that it is technically not feasible to comply with the standard without 
exceeding the toxicity of existing commercially available cigarettes. 

Sec. 5. [APPROPRIATION.] 

$ . ... is appropriated from the tobacco tax revenue fund to the board of 
regents of the University of Minnesota to develop fire safety standards for 
cigarettes and little cigars. The standards must be developed by January 1, 
1990. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 1 to 3, 4, subdivisions 2 and 3, and 5 are effective July 1, 
1988. Section 4, subdivision 1, is effective July 1, 1991." 

Amend the title as follows: 

Page I, line 2, after "the" insert "cigarette" 

Page I, line 3, delete "cigarette" 

Page I, line 5, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Davis from the Committee on Agriculture, to which was referred 

Senate. Resolution No. 102: A Senate resolution memorializing the Com
modity Futures 'Irading Commission to adopt rules to restrict speculative 
short sales and short sale orders of an agricultural commodity that is in 
oversupply. 

Reports the same back with the recommendation that the resolution be 
amended as follows: 

Page 2, line 36, after "commodity" insert "in" 

And when so amended the. resolution do pass. 

Mr. Moe, R. D. moved that Senate Resolution No. I 02 be laid on the 
table .. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1623, 1711, 1715, 1760, 1688 and 1588 were read the second 
time. 

MOTIONS AND RESOLUTIONS 

Mr. Solon moved. that his name be stricken as chief author, shown as a 
co-author, and the name of Mr. Waldorf be added as chief author to S.F. 
No. 474. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Luther be added as a co-author 
to S.E No. 1579. The motion prevailed. 

Ms. Peterson, D.C. moved that the .name of Mr. Stumpf be added as a 
co-author to S.E No. 1736. The motion prevailed. 

Ms. Peterson, D. C. moved that the name of Mr. Pogemiller be added as 
a co-author to S.E No. 1738. The motion prevailed. 

Mr. Storm moved that the name of Mr. Waldorf be added as a co-author 
to S.E No. 1796. The motion prevailed. 

Mr. Spear moved thai the name of Mr. Pogemiller be added as a co
author to S.E No. 1835. The motion prevailed. 

Mr. Luther moved that .the name of Mr. Freeman be added as a co-author 
to S.E No. 1845. The motion prevailed. 

Mrs. Lantry moved that the name of Mr. Frank be added as a co-author 
to S.E No. 1857. The motion prevailed. 

Mr. Marty moved that the name of Mr. Morse be added as a co-author 
to S.E No. 1889. The motion prevailed. 

Mr. Marty moved that the, name of Mr. Merriam be added as a co-author 
to S.E No. 1902. The motion prevailed. 

Ms. Peterson, D. C. moved. that the names of Messrs. Pogemiller, Dicklich, 
DeCramer and Merriam be added as co-authors to S.E No. 1914. The 
motion prevailed. 

Mr. Spear moved that the name of Ms. Piper be added as a co-author to 
S.E No. 1922. The motion prevailed. 

Mrs. McQuaid moved that the name of Mr. Larson be added as a co
author to S.E No. 1923. The motion prevailed. 
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Mr. Vickerman moved that S.E No. 1760 on General Orders be stricken 
and re-referred to the Committee on Taxes and Tax Laws. The motion 
prevailed. 

Messrs. Moe, R.D.; Merriam; Ms. Reichgott, Messrs. Ramstad and Benson 
introduced- · 

Senate Concurrent Resolution No. 12: A Senate concurrent resolution 
declaring full support to the endeavors of the United States Soccer Fed
eration to bring the 1994 World Cup to the United States. 

WHEREAS, Soccer is one of the world's most popular sports and is the 
fastest growing team sport in the United States; and 

WHEREAS, Soccer provides an excellent opportunity for our youth to 
develop physical fitness and athletic skills; and 

WHEREAS, the United States Soccer Federation is an organization sup
porting and promoting Soccer at all levels; and 

WHEREAS, the World Cup is held every four years and involves more 
than 140 countries; and 

WHEREAS, the World Cup is a major sporting and tourism event and 
hosting the 1994 World Cup would focus world attention and interest on 
our nation; and 

WHEREAS, the 1994 World Cup would greatly encourage the continued 
growth of Soccer in the United States; NOW, THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota, the House 
of Representatives concurring, that it declares full support to the endeavors 
of the United States Soccer Federation to bring the 1994 World Cup to the 
United States, 

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed 
to prepare an enrolled copy of this resolution, to be authenticated by his 
signature and that of the Chairman of the Senate Rules and Administration 
Committee, the Chief Clerk of the House, and the Speaker of the House, 
and present it to the United States Soccer Federation. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Mr. Moe, R.D. moved that S.E No. 1930 be withdrawn from the Com
mittee on Governmental Operations and re-referred to the Committee on 
Local and Urban Government. The motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Chmielewski in the chair. 

After some time spent therein, the committee arose, and Mr. Chmielewski 
reported that the committee had considered the following: 

S.E Nos. 1643 and 1574, which the committee recommends to pass. 

S.E No. 1594, which the committee reports progress, subject to the 
following motion: 

Mrs. Lantry moved to amend S. E No. 1594 as follows: 
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Page 5, after line 29, insert: 

"Sec. 6. Minnesota Statutes 1987 Supplement, section 245A. l l, sub
division 5, is amended to read: 

Subd. 5. [OVER CONCENTRATION AND DISPERSAL.] (a) Before Jan
uary 1, I 985, each county having two or more group residential programs 
within 1,320 feet of each other shall submit to the department of human 
services a plan to promote dispersal of group residential programs. In 
formulating its plan, the county shall solicit the participation of affected 
persons, programs, municipalities having highly concentrated residential 
program populations, and advocacy groups. For the purposes of this sub
division, 11highly concentrated" means having a population in residential 
programs serving seven or more persons that exceeds one-half of one 
percent of the population of a recognized planning district or other admin
istrative subdivision. 

(b) Within 45 days after the county submits the plan, the commissioner 
shall certify whether the plan fulfills the purposes and requirements of this 
subdivision including the following requirements: 

(I) a new program serving seven or more persons must not be located 
in any recognized planning distric~ or other administrative subdivision 
where the population in residential programs is highly concentrated; 

(2) the county plan must promote dispersal of highly concentrated res
idential program populations; 

(3) the county plan shall promote the development ofresidential programs 
in areas that are not highly concentrated; 

(4) no person in a residential program shall be displaced as a result of 
this section until a relocation plan has been implemented that provides for 
an acceptable alternative placement; 

(5) if the plan provides f/r the relocation of residential programs, the 
relocation must be comJ!ef/fd by January I, 1990. If the commissioner 
certifies that the plan does not do so, the commissioner shall state the 
reasons, and the county has 30 days to submit a plan amended to comply 
with the-requirements of the commissioner. 

( c) After July I, 1985, the commissioner may reduce grants under section 
245. 73 to a county required to have an approved plan under paragraph (a) 
if the county does not have a plan approved by the commissioner or if the 
county acts in substantial disregard of its approved plan. The county board 
has the right to be provided with advance notice and to appeal the com
missioner's decision. If the county requests a hearing within 30 days of the 
notification of intent to reduce grants, the commissioner shall not certify 
any reduction in grants until a hearing is conducted and. a decision made 
in accordance with the contested case provisions of chapter 14." 

Page 7, line 12, delete "REPEAL" and insert "REPEALER" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 10, after "subdivision l;" insert "245A. 11, subdivision 5;" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1594 was then progressed. 
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On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Frederick introduced-

S.E No. 1931: A bill for an act relating to state lands; directing sale and 
conveyance of certain state-owned lands to the city of Owatonna. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Frederick introduced-

S. E No. 1932: A bill for an act relating to transportation; exempting 
_ private carriers from certain hazardous materials regulations; amending 
Minnesota Statutes 1986, section 221.033, subdivision 2. 

Referred to the Committee on Transportation. 

Messrs. Vickerman and Chmielewski introduced-

S.E No. 1933: A bill for an act relating to human services; regarding 
rates for day training and habilitation services; amending Minnesota Stat
utes 1986, section 256B.501, by adding a subdivision; Minnesota Statutes 
1987 Supplement, section 252.46, subdivision 6, and by adding subdivisions. 

Referred to the Committee on Health and Human Services. 

Messrs. Luther, Marty and Ramstad introduced-

S.E No. 1934: A bill for an act relating to crimes; prohibiting possession 
of fireworks; increasing penalties for selling or possessing certain quantities 
of fireworks; providing penalties; amending Minnesota Statutes 1986, sec
tions 624.21; 624.23; and 624.25. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.E No. 1935: A bill for an act relating to health; requiring medical 
screening of former Conwed Corporation employees; authorizing the com
missioner of health to contract with experts; requiring a report; appropri
ating money. 

Referred to the Committee on Health and Human Services. 

Mr. Davis introduced-

S.E No. 1936: A bill for an act relating to agriculture; adding members 
to the state agricultural society; amending Minnesota Statutes 1986, section 
37.03, subdivision I. 

Referred to the Committee on Agriculture. 
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Messrs. Freeman, Luther, Knaak and Pogemiller introduced-

S.F. No. 1937: A bill for an act relating to crimes; providing for seizure 
and forfeiture of property used in commission of crime, proceeds of crime, 
and contraband; creating a presumption that money, precious metals, and 
jewels found ne_ar controlled substances, and vehicles containing controlled 
substances, are subject to forfeiture; providing for administrative forfeiture 
of such property with opportunity for judicial determination; providing for 
summary forfeiture of contraband, certain controlled substances, weapons 
following a conviction, and certain plants; providing for forfeiture by judicial 
action of property and proceeds associated with controlled substance vio
lations and_ designated offenses; eliminating the requirement that forfeiture 
actions be dismissed if no associated conviction results; providing that a 
conviction creates the presumption that after-acquired property constitutes 
forfeitable proceeds of the offense; eliminating the defense of an owner 
who negligently allowed the unlawful use of the owner's property; providing 
that the right to forfeitable property passes to law enforcement agencies 
upon commission of unlawful act; allowing seizure without process incident 
to a lawful search without a warrant and in other circumstances; allocating 
the proceeds of forfeitures to law enforcement agencies and county attor
neys; amending Minnesota Statutes 1986, section 152.21, subdivision 6; 
609.531, subdivisions 4, 5, and by adding subdivisions; Minnesota Statutes 
1987 Supplement, section 609.531, subdivision l; proposing coding for 
new law in Minnesota Statutes, chapter 609; repealing Minnesota Statutes 
1986, sections 152.19; and 609.531, subdivisions 2, 3, and 6. 

Referred to the Committee on Judiciary. 

Mr. Purfeerst introduced-

S.F. No. 1938: A bill for an act relating to retirement; public employees 
retirement association; authorizing a certain retired member of the asso
ciation, formerly employed by the Rochester school district, to elect to 
convert a certain joint and survivor annuity to a single life annuity. 

Referred to the Committee on Governmental Operations. 

Mr. Frederickson, D.J. introduced-

S.F. No. 1939: A bill for an act relating to corrections; making various 
housekeeping and technical changes; amending Minnesota Statutes 1986, 
sections 260.311, subdivisions 1, 2, 3, and 5; 401.01, subdivision 2; and 
401.04. 

Referred to the Committee on Governmental Operations. 

Messrs. Solon and Gustafson introduced-

S.F. No. 1940: A bill for an act relating to transportation; excluding certain 
publically owned transit buses from certain definitions of school bus; amending 
Minnesota Statutes 1986, sections 169.01, subdivision 6; and 171.01, 
subdivision 21. 

Referred to the Committee on Transportation. 
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Messrs. Lessard, Stumpf, Larson, Dahl and Merriam introduced-

S.E No. 1941: A bill for an act relating to watercraft safety; requiring 
personal flotation or lifesaving devices on duckboats; amending Minnesota 
Statutes 1986, section 361. 141, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Jude, Ramstad, Ms. Reichgott, Messrs. Cohen and Freeman 
introduced-

S.E No. 1942: A bill for an act relating to libraries; dedicating the Warren 
E. Burger Library chamber to the citizens of Minnesota; appropriating 
money. 

Referred to the Committee ori Education. 

Messrs. Jude, Luther, Marty, Belanger and Merriam introduced-

S,E No. 1943: A bill for an act relating to traffic regulations; requiring 
that peace officers who seek to administer an alcohol concentration test to 
a person under the implied consent law must provide additional information 
to the person under certain circumstances; amending Minnesota Statutes 
1987 Supplement, section 169.123, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Jude, Mrs. Adkins, Mr. Vickerman, Ms. Piper and Mr. Storm intro
duced-

S.E No. I 944: A bill for an act relating to health; requiring hospitals to 
notify physicians and patients before destroying medical records; amending 
Minnesota Statutes 1986, section 145.32, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Diessner introduced-

S. E No. 1945: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XIII, section 5; authorizing lotteries and the sale of 
lottery tickets under certain circumstances; providing for the expenditures 
of the net revenues for certain environmental purposes; proposing coding 
for new law in Minnesota Statutes, chapter 116D. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Benson; Storm; Frederickson, D.R.; Gustafson and Ms. Olson 
introduced-

S. E No. 1946: A bill for an act relating to state agencies; returning the 
control of the Minnesota veterans home to the department of veterans 
affairs. 

Referred to the Committee on Veterans. 

Mr. Dicklich introduced-

S.E No. 1947: A bill for an act relating to state lands; authorizing private 
sale of tax-forfeited land in St. Louis county. 
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Referred to the Committee on Environment and Natural Resources. 

Mr. Dicklich introduced-

S.F. No. 1948: A bill for an act relating to drivers' licenses; allowing 
stepparent married to custodial parent of minor to approve minor~s driver's 
license application; amending M.innesota Statutes I 986, section 171.04. 

Referred to the Committee on Transportation. 

Mr. Dicklich introduced-

S. F. No. I 949: A bill for an act relating to water; requiring certain mining 
company pumps to comply with applicable permit requirements. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Laidig, Frederick, Gustafson, Bernhagen and Knutson intro
duced-

S.F. No. 1950: A bill for an act relating to taxation; repealing the law 
providing for a contingent tax increase upon forecast of a revenue shortfall; 
repealing Laws 1987, chapter 268, article 18, section 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Taylor, Mrs. Brataas, Messrs. Mehrkens, Knutson and Decker intro
duced-

S.F. No. 1951: A bill for an act relating to state agencies; returning the 
control of the Minnesota veterans home to the department of veterans 
affairs. 

Referred to the Committee on Veterans. 

Messrs. Gustafson, Solon and Chmielewski introduced-

S.F. No. 1952: A bill for an act relating to environment; authorizing 
sanitary districts to apply for and receive assistance from the waste man
agement board for certain solid waste programs; amending Minnesota Stat
utes 1986, section l 15A.50; and Minnesota Statutes 1987 Supplement, 
section l 15A.49. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Dahl introduced -

S.F. No. 1953: A bill for an act relating to environment; eliminating the 
inventory of mixed municipal solid waste disposal sites; requiring the waste 
management board to develop a plan to provide incentives to volunteer sites; 
proposing coding for new law in Minnesota Statutes 1986, chapter 473; 
repealing Minnesota Statutes 1986, sections 473.803, subdivision la; and 
473.806. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Dahl introduced-

S.E No. 1954: A bill for an act relating to natural resources; establishing 
a task force to review' drainage law provisions; appropriating money. 



5338 JOURNAL OF THE SENATE 

Referred to the Committee on Agriculture. 

Messrs. Novak and Knaak introduced-

[60THDAY 

S.E No. 1955: A bill for an act relating to Ramsey county; authorizing 
the county to use certain land dedicated as open space for highway purposes. 

Referred to the Committee on Transportation. Mr. Merriam questioned 
the reference thereon and, under Rule 35, the bill was referred to the 
Committee on Rules and Administration. 

Messrs. Peterson, R. W.; Wegscheid; Belanger; Metzen and Anderson 
introduced-

S.E No. 1956: A bill for an act relating to financial institutions; savings 
and loan associations; defining terms; adding clarifying language; regu-, 
lating incorporations; regulating mutual to stock conversions; providing for 
corporate governance of capital stock associations; regulating the powers 
of saving associations; regulating deposit accounts; regulating investments; 
regulating terms and conditions of loans, contracts, and extensions of credit; 
providing state-chartered savings associations the same rights and powers 
that may be exercised by a federal savings association doing business in 
Minnesota; amending Minnesota Statutes 1986, sections 51A.02; 51A.03, 
by adding a subdivision; 51A.041, subdivisions I and 4; 51A.05, subdi
vision I, and by adding a subdivision; 51A.06, subdivision 3; 51A.065, 
subdivisions I, 3, 4, 8, and by adding a subdivision; 51A.07; 51A.IO; 
5IA.ll, subdivision I; 51A.12; 51A.13; 51A.15, subdivision 2; 51A.l7; 
51A.19, subdivisions I, 8, and 10; 51A.21, subdivisions I, 5, 7, 9, 14, 
15, 17, 21, and by adding subdivisions; 51A.22, subdivision 2; 51A.251; 
51A.261; 51A.262; 51A.28; 51A.31, subdivision I; 51A.32; 51A.35; 
51A.361; 51A.37, subdivisions I, 2, 3, 4, and by adding subdivisions; 
51A.38, subdivisions I, 2, 3, 4, 5, 7, and 8; 51A.40; 51A.44, subdivision 
I; 51A.48; 5IA.50; 51A.51, subdivision I; 51A.53; 51A.56; 118.005, 
subdivision I; Minnesota Statutes 1987 Supplement, section 5 IA.23, sub
division I; proposing coding for new law in Minnesota Statutes, chapter 
51A; repealing Minnesota Statutes 1986, sections 51A.03, subdivision 2a; 
5 IA.05, subdivisions 3, 4, and 5; 5 IA.091; 5 IA.11, subdivision 3; 51A.18; 
5 I A. I 9, subdivisions 2 and 3; 51A.21, subdivision 6; 5 IA.23, subdivisions 
2, 3, 4, and 5; 5IA.37, subdivisions 7 and 9; 51A.38, subdivision 6; and 
5IA.39. 

Referred to the Committee on Commerce. 

Messrs, Brandl, DeCramer, Cohen, Stumpf and Gustafson introduced-

S.E No. 1957: A bill for an act relating to taxation; changing property 
tax classifications; establishing equalization aids for municipalities and 
counties; modifying school aids and levies; providing state payment of 
income maintenance programs; cha~ging property tax refund schedules; 
abolishing certain aids and credits; appropriating money; amending Min
nesota Statutes 1986, sections 256.82, subdivision I; 256.871, subdivision 
6; 256.935, subdivision I; 256B.041, subdivision 5; 256D.03, subdivision 
6; 256D.36, subdivision I; 273.13, by adding subdivisions; 273.40; 279.01, 
as amended; 290A.03, by adding subdivisions; 290A.23; 477A.0II, sub
divisions 11, 13, and by adding subdivisions; and 477 A.012, by adding a 
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subdivision; Minnesota Statutes 1987 Supplement, sections 124.155, sub
division 2; 124.2131, subdivision I; 256B.091, subdivision 8; 256B.19, 
subdivision I; 256D.03, subdivision 2; 256D.37, subdivision I; 2560.01, 
subdivision 3; 2560.02, subdivision 4; 2560.07, subdivisions I and 2; 
2560. IO; 2560.11; 272.02, subdivisions 1 and la; 272.115, subdivision 
4; 273: I 102, subdivision 2; 273.1104, subdivision I; 273.123, subdivisions 
I, 4, and 5; 273.124, subdivisions 8, 11, and 13; 273. 1392; 273.1393; 
273.165, subdivision 2; 275.50, subdivisions 2 and 5; 275.51, subdivision 
3h; 276.04; 279.06; 281.17; 290A.03, subdivisions 13 and 14; 290A.04, 
subdivision 2; 473.446, subdivision I; 473F.02, subdivision 4; 475.61, 
subdivision 3; 477A.Oll, subdivision 7; 477A.012, subdivision I; and 
477A.013; proposing coding for new· law in Minnesota Statutes, chapters 
124; 273; and 477 A; repealing Minnesota Statutes 1986, sections 256. 965; 
273.13, subdivision 30; 477A.011, subdivisions 4, 5, 6, 7a, IO, 12, and 
14; and 477A.03, subdivision I; Minnesota Statutes 1987 Supplement, 
sections 124.2131, subdivision 2; 245.775; 256D.22; 2560.05, subdivision 
I; 2560.07, subdivision 4; 273.13, subdivisions 22, 23, 24, 25, and 31; 
273. 1394; 273.1395; 273.1396; 273. 1397; 275.081; 275.125, subdivision 
22; 290A.04, subdivisions 2a and 2b; and 477A.013, subdivision 2; Laws 
1987, chapters 268, article 5, section 4; and 291, section 208. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Lantry, Ms. Piper and Mr. Frank introduced-

S.E No. 1958: A bill for an act relating to employment; requiring breaks 
during the work day; amending Minnesota Statutes 1986, sections 177. 32, 
subdivision I; and 177.33; proposing coding for new law in Minnesota 
Statutes, chapter 177. 

Referred to the Committee on Employment. 

Mrs. Lantry, Ms. Piper and Mr. Frank introduced-

S.E. No. 1959: A bill for an act relating to employment; ·mandating a 
study on the effects of video display terminals; mandating a study on 
mandatory overtime. 

Referred to the Committee on Employment. 

Mr. Jude, Mrs. McQuaid, Messrs. Vickerman, Metzen and Mrs. Adkins 
introduced.-

S. E No .. 1960: A bill for an act relating to drivers' licenses; providing 
that person must discharge bad checks before driver's license or permit is 
issued, renewed, or reinstated; authorizing department of public safety to 
maintain records of bad checks submitted; appropriating money; proposing 
coding for new law in M.innesota Statutes, chapter 171. 

Referred to the Committee on Transportation. 

Messrs. Larson; Decker; Mehrkens; Johnson, D.E. and Anderson intro
duced-

S.E No. 1961: A bill for an act relating to taxation; sales; exempting 
certain tree trimming services purchased by cooperative electric utilities; 
amending Minnesota Statutes 1987 Supplement, section 297A.Ol, subdi
vision 3. 
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Referred to the Committee on Taxes and Tax Laws. 

Messrs. Frank, Pogemiller and Mrs. Lantry introduced-

[60THDAY 

S.F. No. 1962: A bill for an act relating to traffic regulations; requiring 
motor vehicle lessors to provide child passenger· restraints On request; 
amending Minnesota Statutes 1987 Supplement, section 169.685, subdi
vision 6. 

Referred to the Committee on Transportation. 

Mr. Pogemiller and Ms. Reichgott introduced-

S.F. No. 1963: A bill for an act relating to public finance; providing 
requirements for the issuance and use of public debt; amending Minnesota 
Statutes 1986, sections 123.36, by adding a subdivision; 410.32; 475.54, 
by adding a subdivision; 475.67, subdivision 13; Minnesota Statutes 1987 
Supplement, sections 469.012, subdivision I; 469.015, subdivision 4; 
469.035; 469. 155, subdivision 12; and 475.66, subdivision 3; proposing 
coding for new law in Minnesota Statutes, chapter 469. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Pogemiller, Ms. Reichgott and Mr. Frank introduced-

S.F. No. 1964: A bill for an act relating to public finance; providing 
conditions of local and state government debt financing; allocating bonding 
authority subject to a volume cap under federal tax law; amending Min
nesota Statutes 1987 Supplement, sections 474A.04, subdivision la; 
474A.061, subdivisions 2 and 4; and 474A.091; repealing Minnesota Stat
utes 1987 Supplement, section 474A.061, subdivision 5. 

Referred to the Committee on Economic Development and Housing. 

Mr. Pogemiller and Mrs. Lantry introduced-

S.F. No. 1965: A bill for an act relating to education; appropriating money 
to the labor studies and resource center to train teachers in labor history 
and in the role of labor in the economy. 

Referred to the Committee on Education. 

Mr. Morse, Ms. Peterson, D.C. and Mrs. Lantry introduced-

S.F. No. 1966: A bill for an act relating to public safety; allowing health 
care professionals to certify handicapped conditions; amending Minnesota 
Statutes 1987 Supplement, section 169.345. 

Referred to the Committee on Transportation. 

Mr. Purfeerst, Ms. Reichgott, Messrs. Peterson, R. W. .and Mehrkens intro
duced-

S.F. No. 1967: A bill for an act relating to education; allowing districts 
intending to consolidate to be eligible for program improvement grants; 
amending Minnesota Statutes 1987 Supplement, section 129B. I l, by add
ing a subdivision. 

Referred to the Committee on Education. 
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Messrs. Bernhagen; Johnson, D.J.; Frederickson, D.R. and Johnson, D:E. 
introduced- · 

S.E No. I 968: A bill for an act relating to economic development; pro
viding for the use of municipal resources for establishment of alocal revolv
ing loan fund; amending Minnesota Statutes 1987 Supplement, section 
116N. 08, subdivision 8. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Waldorf; Wegscheid; Decker; Moe, D.M. and Taylor intro
duced-

S.E No. 1969: A bill for an act relating to retirement; state university 
and community college faculty; establishing a Minnesota individual retire
ment plan; proposing coding for new Jaw as Minnesota Statutes, chapters 
354B, and 356A. 

Referred to the Committee on Governmental Operations. 

Messrs. Moe, R.D. and Langseth introduced-

S.E No. 1970: A bill for an act relating to human services; exempting 
Indian health seryice facilities from rate establishment; requiring rate estab
lishment for out-of-state hospitals; amending Minnesota Statutes 1987 Sup
plement, section 256. 969, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Knaak introduced-'--

S. E No .. 1971: A bill for an act relating to ,the town of White Bear; 
authorizing the town of White Bear to establish an economic development 
authority; giving the town of White Bear the powers of a city with respect 
to the authority. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Solon, Wegscheid, Diessner, Laidig and Mrs. Brataas intro-
duced- ' 

S.E No. 1972: A bill for an act relating to the handicapped; permitting 
equal access to public accomodations for persons using a service dog; 
amending Minnesota Statutes 1986, section 256C.025, subdivision 4. 

Referred to the Committee on Judiciary. 

Messrs. Pehler; Merriam; Peterson, R.W:; Johnson, D.E. and Dahl intro
duced-

S.E No. 1973: A bill for an act relating to education; vocational; estab
lishing a statewide system for post-secondary vocational technical educa
tion; amending Minnesota Statutes I 986, sections t36C.04, subdivisions 
5, 13, and by adding a subdivision; 136C.08, subdivision I; 136C.15; 
136C.26, subdivision 5; 136C.31, subdivision I; 136C.36; 136C.4I, by 
adding a subdivision; 136C.42, subdivisions 3 and 4; 136C.44; I 79A. IO, 
subdivision 2; and 275.125, subdivision 14a; Minnesota Statutes 1987 
Supplement, sections 43A.08, subdivision I: and 136C.04, subdivision 12: 
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proposing coding for new law in Minnesota Statutes, chapter I 36C; repeal
ing Minnesota Statutes 1986, sections 136C.02, subdivisions 6, 7, 8, and 
9; 136C.04, subdivisions 14, 15, and 16; 136C.041; 136C.05, subdivisions 
2, 3, and 4; 136C.07, subdivisions I, 2, 3, 4, 5, 5a, and 6; 136C.25; 
136C.29, subdivisions I, 2, 3, and 4; 136C.36; 136C.60; 136C.61; 136C.62; 
136C.63; 136C.64; 136C.65; 136C.66; 136C.67; 136C.68; 136C.69; Min
nesota Statutes 1987 Supplement, sections 136C.05, subdivision I; and 
136C.29, subdivision 5. 

Referred to the Committee on Education. 

Mr. Diessner and Mrs. Lantry introduced-

S.E No. 1974: A bill for an act relating to the Ramsey-Washington metro 
watershed district; authorizing a tax for the district's administrative fund. 

Referred to the Committee on Agriculture. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Ms. Berglin, Messrs. Benson, Samuelson, Merriam and Waldorf intro- · 
duced-

S.E No. 1975: A bill for an act relating to human services; increasing 
the nursing home resident personal allowance; changing nursing home prop
erty-related costs and operating costs provisions; amending Minnesota Stat
utes 1987 Supplement, sections 256B.35, subdivision I; and 256B.431, 
subdivisions 2b and 3a. 

Referred to the Committee on Health and Human Services. 

Mr. Wegscheid introduced~ 

S.E No. 1976: A bill for an aci relating to retirement; local police and 
firefighter relief associations; providing for postretirement payments for 
retirees, surviving spouses and dependents; proposing coding for new law 
in Minnesota Statutes, chapter 423A. 

Referred to the Committee on Governmental Operations. 

Mr. Bertram introduced-

S.E No. 1977: A bill for an act relating to agriculture; changing limits 
and requirements of the rural finance authority's beginning farmer program; 
amending Minnesota Statutes 1987 Supplement, section 41B.039, subdi
visions 2, 4, and by adding a subdivision. 

Referred to the Committee on Agriculture. 

Ms. Peterson, D,C.; Messrs. Langseth, Knaak and Peterson, R. W. intro-
duced- · 

S.E No. 1978: A bill for an act relating to education;. providing for 
extended day programs; appropriating money; proposing coding for new 
law in Minnesota 'Statutes, chapters_ 121 and 124. 

Referred to the Committee on Education. 
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Ms. Peterson, D.C.; Messrs. Langseth, Knaak and Peterson, R.W. intro
duced-

S.E No. 1979: A bill for an act relating to education; providing for early 
childhood innovation programs; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter I 29B. 

Referred to the Committee. on Edu.cation. 

Messrs. Wegscheid, Frederick and Novak introduced-

S.E No. 1980: A bill for an act relating to motor vehicles; removing 
restrictions regarding restricted gasoline fill pipes; amending Minnesota 
Statutes 1986, section 325E.095I. 

Referred to the Committee _on Transportation. 

Messrs. Novak, Frank, Hughes and Knaak introduced-

S.E No. 1981: A bill for an act relating to education; reenacting the 
capital expenditure levy for leased buildings; amending Minnesota Statutes 
1986, section 275.125, by adding a subdivision. 

Referred to the Committee on Education. 

Mr. Johnson, D.J. introduced-

S. E No. 1982: A bill for an act relating to state lands; authorizing private 
sale of tax-forfeited land in St. Louis county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Johnson, D. J. introduced-

S. E No. J983: A bill for an act relating to state lands; authorizing private 
sale of tax-forfeited land in St. Louis county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Solon, Diessner, Jude and Knaak introduced-

S.E No. 1984: A bill for an act relating to agriculture; .regulating vet
erinary drug distribution; imposing a penalty; proposing coding for new 
law in Minnesota Statutes, chapter 156. 

Referred to the Committee on Agriculture. 

Mr. DeCramer introduced -

S.E No. 1985: A bill for an act relating to agriculture; extending and 
financing the interest rate buy-down program; establishing benefit limits; 
appropriating money. 

Referred to the Committee on Agriculture. 

Messrs. Merriam, Frank. Dahl and Novak introduced~ 

S.E No. I 986: A bill for an act relating to capital improvements; providing 
for improvements at the Anoka-Ramsey Community College; authorizing 
sale of state bonds; appropriating money. 
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Referred to the Committee on Finance. 

Mr. Marty, Mrs. Lantry, Ms. Piper and Mr. Jude introduced-

S.E No. 1987: A bill for an act relating to state government; regulating 
state employment; establishing policies regarding full-time and part-time 
employees; amending Minnesota Statutes 1986, sections 16A.1 l, subdi
vision 3; 16A.123, subdivision 3; 43A.01, by adding a subdivision; 43A.05, 
subdivision 5; 43A.24, subdivision I, and by adding a subdivision; and 
43A.25. 

Referred to the Committee on Governmental Operations. 

Mr. Spear and Ms. Berglin introduced-

S.E No. 1988: A bill for an act relating to health; establishing a program 
to test infants for hemoglobinopathy; appropriating money; amending Min
nesota Statutes 1986, section 144.125. 

Referred to the Committee. on Health and Human Services. 

Ms. Reichgott introduced -

S. E No. 1989: A bill for an act relating to education; providing for capital 
expenditure and repair and restoration funding of school districts; amending 
Minnesota Statutes 1987 Supplement, section 124.244, subdivisions 1, 2, 
and 4; proposing coding for new law in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education. 

Mr. Moe, R.D. introduced-

S. E No. 1990: A bill for an act relating to economic development; estab
lishing a celebrate Minnesota 1990 program; establishing a Minnesota 
marketplace prograin; authorizing certain fund transfers; appfopriating money. 

Referred to the Committee on Economic Development and Housing. 

Mr. Schmitz introduced-

S. E No. 1991: A bill for an act relating to taxation; providing for adjust
ment Of computation of the homestead credit replacement aid to compensate 
for levy errors by auditors; amending Minnesota Statutes 1987 Supplement, 
section 273.1394, subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Schmitz introduced-

S.E No. 1992: A bill for an actrelating to school finance; providing a 
mill rate adjustment aid to school districts in which levies were reduced 
due to an auditor's error; appropriating money. 

Referred to the Committee on Education. 

Mr. Hughes, Ms. Olson, Messrs. Pehler, Morse and Ms. Reichgott intro
duced-

S.E No. I 993: A bill for an act relating to education; providing for 
additional early childhood family education programs for certain children; 



60THDAY] MONDAY, FEBRUARY 22, 1988 5345 

amending Minnesota Statutes 1986, sections 121.882, subdivision 7, and 
by adding a subdivision; and 275.125, subdivision 8b. 

Referred to the Committee on Education. 

Mr. Peterson, R. W. introduced-

S.E No. 1994: A bill for an act relating to natural resources; authorizing 
a private sale of surplus state property to the Memorial Hospital Association 
of Cambridge. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Peterson, R.W. introduced-

S.E No. 1995: A bill for an act relating to health; permitting various 
public hospitals to hold closed meetings on certain facility business; per
mitting certain data to be treated aS trade secret information; amending 
Minnesota Statutes 1986, section 144.581, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messfs. Davis; Frederickson, D.J.; Langseth and Morse introd.uced

S.E No. 1996: A bill for an act relating to agriculture; limiting ownership 
of agricultural land by certain corporations and limited partnerships; requir
ing certain reports; prescribing a civil penalty; amending Minnesota Stat
utes 1986, section 500.24, subdivisions 3 and 4; and Minnesota Statutes 
1987 Supplement, section 500.24, subdivision 2. 

Referred to the Committee on Agriculture. 

Messrs. Davis; Frederickson, D.J.; Langseth and Moe, R.D. introduced-

S.E No. 1997: A bill for an act relating to agriculture; allowing partic
ipation by the rural finance administration in seller-spqnsored lOans to 
certain farmers; allowing combination· of programs by certain farmers; 
appropriating money; amending Minnesota Statutes 1986, section 41 B.02, 
by adding a subdivision; Minnesota Statutes 1987 Supplement, sections 
4!B.0l, subdivision 2; 41B.03, subdivision 3; 41B.039, subdivisions I, 2., 
and by adding a subdivision; and 41B.05. 

Referred to the Committee on Agriculture. 

Messrs. Davis; Frederickson, D.J.; Morse; Langseth and-Berg ,intro
duced-

S.E No. 1998: A bill for an act relating to grain marketing; establishing 
standards for certain premiums and discounts; author.izing the c;ommis
sioner of agriculture to. review the accuracy of certain test-_, eq'uiprrient 
operators; appropriating money; proposing coding_ foi-'new .laW,.as Minnesota 
Statutes, chapter l 7C. · 

Referred to the Committee on Agriculture .. 
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Messrs. Moe, D.M.; Waldorf; Marty and Novak introduced-

S.F. No. 1999: A bill for an act relating to appropriations; providing 
money for the restoration of the St. Paul union depot concourse. 

Referred to the Committee on Finance. 

Mr. Moe, R.D. introduced-

S.F. No. 2000: A bill for an act proposing an amendment to the Minnesota 
Constitution by adding a section to article XI; establishing a Minnesota 
environment and natural resources trust fund; providing implementing leg
islation; creating a legislation commission and an advisory committee; 
proposing coding for new law as Minnesota Statutes, chapter I !SC. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Jude, Frank, Waldorf, Storm and Novak introduced-

S.F. No. 2001: A bill for an act relating to utilities; providing procedures 
for changing rates for noncompetitive telephone services; requiring report 
to the legislature; amending Minnesota Statutes 1987 Supplement, section 
237. 62, subdivision I. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Moe, D.M.; Merriam and Wegscheid introduced-

S.F. No. 2002: A bill for an act relating to state government; ratifying 
labor agreements, compensation plans, and salaries for state employees, 
and salaries for certain employees of metropolitan agencies. 

Referred to the Committee on Governmental Operations. 

Messrs. Moe, D.M. and Wegscheid introduced-

S.F. No. 2003: A bill for an act relating to state government; providing 
for salary ranges for certain state employees; regulating emergency civil 
service appointments; regulating affirmative action; regulating health and 
other fringe benefit coverages; providing duties for the commissioner of 
employee relations; amending Minnesota Statutes 1986, sections 43A.15, 
subdivisions 2 and 11; 43A.19, subdivision I; 43A.23, subdivisions I and 
3; 43A.27, subdivision 3; Minnesota Statutes 1987 Supplement, sections 
15A.081, subdivision I; 43A.191, subdivision 3; 43A.316, subdivisions 
2, 4, 8, and by adding a subdivision; 43A.421; 79.34, subdivision I; and 
176.611, subdivisions 2 and 3a. 

Referred to the Committee on Governmental Operations. 

Mr. • Bens.on introdilced-

S.F. No. 2004: A bill for an act relating to port authorities; requiring a 
majority of commissioners to be elected officials; amending Minnesota 
Statutes 1987 Supplement, section 469.050, subdivisions I, 2, 3, and,by 
adding a subdivision. 

Referred to the Committee on Economic Development and Housing. 
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Messrs. Vickerman; Renneke; Peterson, R. W alld Berg introduced

S.E No. 2005: A bill for an act relating to police state aid; allowing 
counties and municipalities to use excess state aid distributions for gov
ernmental purposes; amending Minnesota Statutes 1986, section 69.031, 
subdivision 5. · 

Referred to the Committee on Governmental Operations. 

Messrs. Wegscheid, Metzen, Schmitz and Knutson introduced-

S.E No. 2006: A bill for an act relating to public employees; providing 
that certain historical society employees be eligible for public employees 
benefits; amending Minnesota Statutes 1986, section 471.61, subdivision 
I; and Minnesota Statutes 1987 Supplement, section 353.01, subdivision 
2a. 

Referred to the Committee on Governmental Operations. 

Messrs. Wegscheid, Schmitz and Knutson introduced-

S.E No. 2007: A bill for an act relating to taxation; authorizing counties 
which levy a tax on the extraction of aggregate material to extend the tax 
to clay soil; amending Minnesota Statutes 1986, section 298.75, su_bdivi
sions I and 2. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Brandl and Ms. Berglin introduced-

S.E No. 2008: A bill for an act relating to health maintenance organi
zations; requiring insolvency insurance policies to be- filed; requiring a 
deposit; creating a net worth requirement; allowing for a reduction of net 
worth in certain circumstances; defining admitted assets; imposing invest
ment restrictions; requiring quarterly reports; providing for the inclusion 
of certain items in provider contracts;· regulating rehabilitation and liqui
dations; including health maintenance organizations in the Life and Health 
Guaranty Association; requiring health maintenance organizations to main
tain liabilities for unpaid claims; amending Minnesota Statutes 1986, sec
tions 62D.02, by adding subdivisions; 62D.03, subdivision 4; 62D.041, 
subdivisions 1, 2, 3, 4, 7, and by adding subdivisions; 62D.05, subdivision 
3; 62D.08, by adding a subdivision; 62D.12, subdivision 5; and 62D. 18; 
Minnesota Statutes 1987 Supplement, section 62D.04, subdivision I; pro
posing coding for new law in Minnesota Statutes, chapter 62D; repealing 
Minnesota Statutes 1986, section 62D.041, subdivisions 5, 6, and 8. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.E No. 2009: A bill for an act relating to family law; modifying and 
clarifying provisions for the collection and enforcement of child ·support; 
providing for cost-of-living adjustments in spousal maintenance awards; 
providing for grandparent visitation rights in all family law proceedings; 
providing for reopening of judgments; providing for custody rights; amend
ing Minnesota Statutes 1986, sections 256.87, subdivisions 1 and la;.256. 978; 
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257.022, subdivision 2; 270A.03, subdivision 4; 518.145; 518.156, sub
division I; 518.17, subdivision 3; 518.171, subdivision 10; 518.175, sub
division 7; 518.551, subdivision II; 518.552, subdivision 4; 518.611, 
subdivision 10; 518.64, subdivision 2; and 518.641; Minnesota Statutes 
1987 Supplement, section 518.611, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.F. No. 2010: A bill for an act relating to environment; exempting inno
cent landowners from liability; amending Minnesota Statutes 1987 Sup
plement, section l 15C.02, subdivision 13.. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Piper and Mr. Chmielewski introduced-

S.F. No. 2011: A bill for an act relating _to labor; providing comparable 
worth compensation for ·certain employees in semi-independent living ser
vice, developmental achie·vement center, and intermediate care facility for 
the mentally retarded programs; authorizing a study; appropriating money. 

Referred to the Committee on Employment. 

Mr. Vickerman and Ms. Piper introduced-

S.F. No. 2012: A bill for an act relating to human services; authorizing 
grants for additional semi-independent living services; appropriating money; 
amending Minnesota Statutes 1986, section 252.275, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S. F. No. 2013: A bill for an act relating to human services; requiring 
nursing and boarding care homes to pay screening costs monthly for res
idents and applicants for residence; allowing other persons to request screening 
and pay screening costs on a sliding fee scale; amending Minnesota Statutes 
I 987 Supplement, section 256B.091, subdivision 4. 

Referred to the Committee on Health and Human Services. 

Mr. Marty, Mses. Reichgott; Peterson, D.C. and Berglin introduced

S.F. No .. 2014: A bill for an act relating to health; prohibiting advertising 
of tobacco products on public property; proposing coding for new law in 
Minnesota Statutes, chapter 144. 

Referred to the Committee on Commerce. 

Messrs. Vickerman and Langseth introduced-

S. F. No. 2015: A bill for an act relating to property tax administration; 
extending the time by which senior accreditation is required for ass_essors; 
amending Minnesota Statutes 1987 Supplement, sections 270.485; and 
273.061, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Pogemiller; Moe, R.D. and Frederickson, D.R. introduced

S.E No. 2016: A bill for an act relating to bonds; authorizing the Min
nesota public facilities authority to issue revenue bonds and make loans to 
or purchase the bonds of municipalities for wastewater treatment and water 
supply systems; amending Minnesota Statutes 1986, section 475,58, sub
division I; Minnesota Statutes 1987 Supplement, sections 446A.03, by 
adding a subdivision; 446A.04, by adding subdivisions; 446A.05, subdi
vision I; and proposing coding for new law in Minnesota Statutes, chapter 
446A. 

Referred to the Committee on Economic Development and Housing. 

Ms. Berglin, Mrs. Lantry, Messrs. Brandl, Wegscheid and Knutson intro
duced-

S.E No. 2017: A bill for an act relating to Gillette children's hospital; 
authorizing the hospital board to affiliate with Minneapolis children's med
ical center and its parent corporation; authorizing the delegation of powers 
and functions to the parent corporation; amending Minnesota Statutes 1986, 
section 250.05, subdivisions I, 3, 3a, 4, 5, and 6. 

Referred to the Committee on Governmental Operations. 

Ms. Berglin, Mr. Spear and Ms. Piper introduced-

S.E No. 2018: A bill for an act relating to human services; authorizing 
a representative payee for general assistance to drug dependent persons; 
amending Minnesota Statutes 1986, section 256D.09, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Dicklich introduced-

S.E No. 2019: A bill for an act relating to insurance; requiring an employer, 
group, or organization to offer an alternative dental benefit plan option and 
contribute towards its cost under certain circumstances; proposing coding 
for new law in Minnesota Statutes, chapter 62A. 

Referred to the Committee on Commerce. 

Mr. Dicklich introduced-

S.E No. 2020: A bill for an act relating to insurance; allowing an indi
vidual to elect to refuse maternity benefits and receive an appropriate 
premium reduction; amending Minnesota Statutes I 987 Supplement, sec
tion 62A.041. 

Referred to the Committee on Commerce. 

Mr. Marty, Ms. Peterson, D.C. and Mr. Morse introduced-

S.E No. 2021: A bill for an act relating to elections; providing for account
ing for certain contributions; suspending public subsidy expenditure limits 
under certain circumstances; amending Minnesota Statutes 1986, sections 
IOA.15, by adding a subdivision; and l0A.25, subdivision 10. 

Referred to the Committee on Elections and Ethics. 
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Messrs. Solon and Gustafson introduced~ 

S.E No. 2022; A bill for an act relating to independent school district 
No. 709; providing for payment of medical insurance premiums for ter
minated employees. 

Referred to the Committee on Education. 

Mses. Berglin; Peterson, D.C. and Mr. Spear introduced-

S.F No. 2023; A bill for an act relating to real property; requiring recor
dation of transfers of contracts for deed; providing penalties; amending 
Minnesota Statutes 1986, section 507.235. 

Referred to the_ Committee on Judiciary. 

Messrs. Peterson, R. W; Pehler and Ms. Reichgott introduced-

S. F No. 2024; A bill for an act relating to education; providing for 
initiatives or changes in general education revenue; school transportation; 
vocational education; community service education; AIDS prevention edu
cation; desegregation; expanded student opportunities; teacher licensing; 
interdistrict cooperation; technology education; educational effectiveness; 
education advisory councils; open enrollment; Indian education; arts edu
cation planning; mentorship program; board of teaching; governor's schol
arship and academic excellence program; nonpublic aid; appropriating money; 
amending Minnesota Statutes 1986, sections 120.06, by adding a subdi
vision; 121.901, subdivision 2; 123.3514, by adding a subdivision; 123.937; 
124.17, by adding a subdivision; 125.183, subdivision 3; 129B.20, sub
division I; 275. 125, by adding a subdivision; Minnesota Statutes 1987 
Supplement, sections I 21. 87, subdivision la; 121. 934, subdivision I; 
123.3515, subdivisions I and 4, and by adding a subdivision; 124A.25, 
subdivision 2; 126.22, subdivisions 2 and 3; 126.23; 126.666, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapters 
121; 124; and 124A; repealing Minnesota Statutes 1987 Supplement, sec
tion 275. 125, subdivision 6e. 

Referred to the Committee on Education. 

Messrs. Freeman, Solon and Luther introduced-

S.E No. 2025; A bill for an act relating to financial institutions; providing 
for the licensing of mortgage lenders and loan officers and general mortgage 
brokers and individual mortgage brokers; detailing the supervising powers 
of the commissioner; prescribing penalties; appropriating money; amending 
Minnesota Statutes 1986, sections 46. 131, subdivision 2; 56.01; and 82. 18; 
Minnesota Statutes 1987 Supplement, section 82.17, subdivision 4; pro
posing coding for new law as Minnesota Statutes, chapter 82B. 

Referred to the Committee on Commerce. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, February 25, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-FIRST DAY 

St. Paul, Minnesota, Thursday, February 25, 1988 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. John G. Krueger. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Peterson, D.C. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

The President declared a quorum present. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solcin 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved, 

MEMBERS EXCUSED 

Messrs. Brandl, Pehler and Peterson, R. W were .excused from the Session 
of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 3, 1988 
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The following appointments to the Minnesota Higher Education Coor
dinating Board are hereby respectfully submitted to the Senate for confir
mation as required by law: 

Charles Mourin, 732 Arrowhead, Aurora, St. Louis County, has been 
appointed by me, effective January 26, 1988, for a term expiring the first 
Monday in January, 1994. 

Charles Neerland, 330 Prospect Ave. S., Minneapolis, Hennepin County, 
has been appointed by me, effective February 8, 1988, for a term expiring 
the first Monday in January, 1994. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 4, I 988 

The following appointments to the Board of the Minnesota School and 
Resource Center for the Arts are hereby respectfully submitted to the Senate 
for confirmation as required by law: 

Nancy B. VollertSen, 1007 - 20th St. N. W., Rochester, Olmsted County, 
has been appointed by me, effective January 26, 1988, for a term.expiring 
the first Monday in January, 1992. 

Florence Grieve, 280 Salem Church Rd., Sunfish Lake, Dakota County, 
has been appointed by me, effective January 26, 1988, for a term expiring 
the first Monday in January, 1992. 

Jack R. Fena, HCR5, Box 350A, Hibbing, St. Louis County, has been 
appointed by me, effective January 26, 1988, for a term expiring the first 
Monday in January, 1992. 

Reginald T. Buckner, 7225 Green Valley Rd., Golden Valley, Hennepin 
County, has been appointed by me, effective January 26, 1988, for a term 
expiring the first Monday inJanuary, 1992. 

(Referred to the Committee on Education.) 

Sincerely, 
Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 236: A bill for an act relating to obscenity; prohibiting the 
distribution and exhibition of obscene- materials and performances; pre
scribing penalties; amending Minnesota Statutes 1986, section 617.241. 

Senate File No. 236 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned February 22, 1988 

CONCURRENCE ANDREPASSAGE 

Mr. Waldorf moved that the Senate concur in the amendments by the 
House to S. F. No. 236 and that the bill be placed on itsrepassage as amended. 
The motion prevailed. 

S.F. No. 236 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays I, as follows: 

Those who voted in the affirmative were: 
Adkins Decker Johnson, D.J. 
Anderson DeCramer Jude 
Beckman Dicklich Knaak 
Belanger Diessner Knutson 
Benson Frank Kroening 
Berg Frederick Laidig 
Berglin Frederickson, D.J. Langseth 
Bernhagen Frederickson, D.R. Lantry 
Bertram Freeman Larson 
Brataas Gustafson Lessard 
Chmielewski Hughes Luther 
Dahl Johnson, D.E. Marty 

Mr. Spear voted in the negative. 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Mme 
Novak 
Olson 
Peterson, D. C. 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Samuelson 
Schmitz 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

Pursuant to Joint Rule 3.02, the Conference Committee on House File 
No. 236 was discharged after adjournment May 18, 1987 and the bill was 
laid on the table. 

H.F. No. 236: A bill for an act relating to elections; requiring fair cam
paign practices; imposing penalties; amending Minnesota Statutes 1986, 
sections 123.015; 200.015; 201.275; 204C.04; proposing coding for new 
law as Minnesota Statutes, chapters 21 lA and 21 IB; repealing Minnesota 
Statutes 1986, chapter 210A. 

I have the honor to announce that on February 22, i988, House File No. 
236 was taken from the table and new House conferees were appointed. 

Scheid, Neuenschwander and Knickerbocker have been appointed as such 
committee on the part of the House. 

House File No. 236 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 22, 1988 

Ms. Peterson, D. C. moved that the Senate accede to the request of the 
House for a Conference Committee on H.F. No. 236, and that a Conference 



5354 JOURNAL OF THE SENATE [61STDAY 

Committee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 
I have the honor to announce that the House refuses to concur in the 

Senate amendments to House File No. 257: 

H.E No. 257: A bill for an act relating to state government; requiring 
the board of investments to adopt an investment policy; authorizing certain 
investments by the board of investments; providing that certain state employees 
who are eligible to retire are eligible for state-paid insurance benefits; 
modifying definition of terms and conditions of employment for public 
employees; amending Minnesota Statutes 1986, sections l lA.04; l lA.24, 
subdivisions 2, 4, 5, and 6; l lA.25; 43A.24, subdivision 2; and l 79A.03, 
subdivision 19. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Simoneau; Johnson, R. and Knickerbocker have been appointed as such 
committee on the part of the House. 

House File No. 257 is herewith transmitted to the. Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 22, I 988 

Mr. Moe, D.M. moved that H.E No. 257 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 727: 

H.E No. 727: A bill for an act relating to state government; amending 
the process for establishing salaries for the chair of the regional transit 
board and ·directors of statewide pension systems; amending Minnesota 
Statutes 1986, section 15A.081, subdivisions 1 and 7, and by adding a 
subdivision. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Simoneau; Johnson, R. and Knickerbocker have been appointed as such 
committee on the part" of the House. 

House File No. 727 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 22, 1988 

Mr. Moe, D.M. moved that the Senate accede to the request of the House 
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for a Conference Committee on H.E No. 727, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 421, 1740, 1754 and .1766. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 22, 1988 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 421: A bill for an act relating to health; authorizing the com
missioner of health to issue subpoenas in certain instances; proposing 
coding for new law in Minnesota Statutes, chapter 144. · 

Referred to the Committee on Health and Human Services. 

H.E No. 1740: A bill for an act relating to criminal sexual conduct; 
clarifying the definition of "consent"; amending Minnesota Statutes 1986, 
section 609.341, subdivision 4. · 

Referred to the Committee on Rules and Administration for comparison 
with S.E No, 1738, now on. General Orders. 

H.E No. 1754: A bill for an act relating to crime victims; authorizing 
the crime victims reparations board to pay the costs of returning an abducted 
child home; authorizing the board to determine and award reparations and 
damage claims from proceeds of a commercial exploitation of a crime; 
permitting an offender's minor dependents to receive some proceeds of a 
commercial exploitation of a crime; clarifying certain. duties of the crime 
victim ombudsman; prescribing penalties; amending. Minnesota Statutes 
1986, sections 611A.56; 611A.67; 611A.68, subdivisions I, 4, 6, 8, and 
by adding subdivisions; and 61 lA.74, subdivision 3; and Minnesota Stat
utes 1987 Supplement, section 61 IA.52, subdivision 8; repealing Min
nesota Statutes 1986, section 61 IA.68, subdivisions 2 and 5. 

Referred to the Committee on Judiciary. 

H.E No. 1766: A bill for an act relating to local government; making 
explicit the power of towns. to take certain action at a special meeting; 
amending Minnesota Statutes 1986, section 477A.018, subdivision I. 

Referred to the Committee on Local and Urban Government. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report pertaining to appointments. The 
motion prevailed. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1646: A bill for. an act relating to insurance; accident and health; 
clarifying certain coverages for newborn infants; amending Minnesota Stat
utes 1986, section 62A,042. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 10, before "No" insert "(a)" 

Page I, line 22, delete "This" and insert: 

"(b) The" and after "coverage" insert "under paragraph (a)" 

Page I, line 23, after "treatment" insert "up to age 18" 

Page 2, line I, after the period, insert "If orthodontic services are eligible 
for coverage under a dental insurance plan, that plan shall have primary 
responsibility for covering those services. Payment for dental or. ortho
dontic treatment not related to the management of the congenital condition 
of cleft lip and cleft palate shaU not be covered under this provision." 

Page 2", line 2, before "No" insert "(a)" 

Page 2, line 12, delete "This" and insert: 

"(b) The" and after "coverage" insert "under paragraph (a)" 

Page 2, line 14, after "treatment" insert "up to age 18" 

Page 2, line 16, after the period; insert ''If orthodontic services are 
eligible for coverage under a de.ntal insurance plan, that plan shall have 
primary responsibility for covering those services. Payment for dental or 
orthodontic treatment not related to the management of the congenital 
condition of cleft lip and cleft palate shall not be covered under this 
provisio~." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1768: A bill for an act relating to commerce; safe deposit com
panies; providing for performance of will searches upon safe deposit box 
renter's death; amending Minnesota Statutes 1986, section 55. 10, by adding 
a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 15, after "individual" insert "believes" 

Page I, line 16, delete "believes" and delete "or burial" 

Page 1, line 17, delete "documents" 

Page I, line 18, after "(2)" insert "the individual'' 

Page 2, line 4, delete "subdivision" and insert "section" 

Page 2, line 6, delete "a copy of' 

Page 2, line 7, dele.te "furnished by that person" 

Page 2, after line 17, insert: 
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"(d) For purppses of this section, the term "will" includes a will or a 
codicil." 

Page 2, line 18, delete " ( d)" and insert " ( e)" 

Page 2, lines 19 and 23, delete "or codicil" 

Page 2, line 24, delete "The safe deposit company may" 

Page 2, delete line 25 

Page 2, line. 26, delete "person." 

Page 2: line 28, delete "(e)" and insert ''(f)" 

Page 2, line 30, delete ". The safe deposit company's determination of' 
and insert "and when acting in reliance upon an affidavit, it is discharged 
as if it dealt with the personal representative of the lessee. If the safe 
deposit company is not satisfied that the requirements of this subdivision 
have been met, it may decline to open the box." 

Page 2, delete lines 31 to 33 

And when so amended the bill do pass. Amendments adopted .. Report 
adopted. · 

·Mr. Solon from the Committee on Commerce, to which was referred 

H.E No. 85: A bill for an act relating to consumer protection; requiring 
certain. disclosures in sales of used motor vehicles; regulating new and us.ed 
motor vehicle licenses; providing certain standards in applications for cer
tificates of title; requiring certain disclosures upon the transfer of a motor 
vehicle; amending Minnesota Statutes 1986, sections 168.27; subdivisions 
I, 2, 3, 4, 8, 10, 12, and 24; 169.57, by adding a subdivision; 325E.0951, 
by adding a subdivision; 325G.18; and 336.2-316; proposing coding for 
new law in Minnesota Statutes, chapters 168 and 168A. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting dause and insert: 

"Section I. Minnesota Statutes 1986, section 168.27, subdivision 1, is 
amended to read: · 

Subdivision I. [DEFINITIONS,] For the purposes of this section, the 
following terms have the meanings given them: 

(I) "Leasing motor vehicles" means furnishing a motor vehicle for a fee 
under a bailor-bailee relationship where no incidences of ownership are 
intended to be transferred other than the right to use the vehicle for a stated 
period of time. 

(2) "Brokering motor vehicles" means arranging sales betw.een willing 
buyers and sellers of motor vehicles and receiving a fee for said service. 

(3) "Wholesaling motor vehicles" means selling new or used motor 
vehicles to dealers for resale to the public. 

( 4) "Auctioning motor vehicles" means arranging for and handling the 
sale of motor vehicles, not the property of the auctioneer, to the highest 
bidder. 

(5) "Dealer" includes new motor vehicle dealers, used motor vehicle 
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dealers, BfokeFs, wholesalers, auctioneers and lessors of new or used motor 
vehicles. 

(6) "Commercial building" means a permanent, enclosed building that 
is on a permanent foundation and connected· to local sewer and water 
facilities or otherwise complying with local sanitary codes, is adapted to 
commercial use iHKI 1eetKeti Hl oo m=ea ~ ffif eom.meFeial 0f et:6ef less 
Fes~rie~i:ye aeHFesidea~iel 1:tSe by the go¥effttBen~eh:t1Ht fft Wftteft # is leealea, 
and conforms to local governmeni zoning requirements. "Commercial 
building" may include strip office malls or garages if a separate entrance · 
and a separate address are maintained and the dealership is clearly iden
tified as a separate business. 

(7) "Commercial office space" means office space occupying all or part 
of a commercial building. · 

(8/ "Horse trailer" is a trailer designed and used to carry horses and 
other livestock, which has not more than three axles and a maximum gross 
weight capacity of not more than 24,000 pounds. 

(9) "Isolated or occasional sales or leases" means the sale or lease of 
not more than five motor vehicles in a 12-month period, exclusive of pioneer 
or classic motor vehicles as defined in section 168.10, subdivisions la 
and lb. 

(JO) "Used motor vehicle" means a motor vehicle for which title has 
been transferred from the person who first acquired it from the manufac
turer; distributor, or dealer. A new motor vehicle will not be considered a 
used motor vehicle until it has been placed in actual operation and not 
held for resale by an owner who has been granted a certificate of title on 
the motor vehicle and has registered the motor vehicle in accordance with 
chapters 168, 168A, and 297B, or the laws of the residence of the owner. 

(II) "New motor vehicle" means a motor vehicle other than described 
in paragraph (IOI. 

Sec. 2. Minnesota Statutes 1986, section 168.27, subdivision 2, is amended 
to read: 

Subd. 2. [NEW MOTOR VEHICLE DEALER.] (a) No person shall 
engage in the business of selling 6f &ffllegieg 11,e sale ef new motor vehicles 
or shall offer to sell, solicit, 8ff8Rge or advertise the sale of new motor 
vehicles without first acquiring a new motor vehicle dealer license. A new 
motor vehicle dealer licensee shall be entitled thereunder to sell, broker, 
wholesale or auction and tci solicit and advertise the sale, broker, wholesale 
or auction of new motor vehicles covered by the franchise and any used 
motor vehicles or to lease and to solicit and advertise the lease of new 
motor vehicles and any used motor vehicles and such sales or leases may 
be either for consumer use at retail or for resale to a dealer. Nothing herein 
shall be construed to require an applicant for a dealer license who proposes 
to deal in: (I) new and unused motor vehicle bodies; or (2) type A, B, or 
C motor homes as defined in section 168.011, subdivision 25, to have a 
bona fide contract or franchise in effect with either the first-stage manu
facturer of the motor home or the manufacturer or distributor of any motor 
vehicle chassis upon which the new and unused motor vehicle body is 
mounted. The modification or conversion of a new van-type vehicle into 
a multipurpose passenger vehicle which is not a motor home does not 
constitute dealing in new or unused motor vehicle bodies, and a person 
engaged in .the business of selling these van-type vehicles must have a bona 
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fide contract or franchise with the appropriate manufacturer under subdi
vision 10. A van converter or modifier who owns these modified or con
verted van-type vehicles may sell .them at wholesale to new motor vehicle 
dealers having a bona fide contract or franchise with the first-stage man
ufacturer of the vehicles. 

(b) The requirements pertaining to franchises do not apply to persons 
who remodel or convert motor vehicles for medical purposes. For purposes 
of this subdivision, "medical purpose" means certification by a licensed 
physician that remodeling or conversion of a motor vehicle is necessary to 
enable a handicapped person to use the vehicle. 

Sec. 3. Minnesota Statutes 1986, section 168.27, is amended by adding 
a subdivision to read: 

Subd. 5a. [CONSIGNMENT SALES.] No person may solicit, accept, 
offer for sale, or sell motor vehicles for consignment sale unless licensed 
as a new or used motor vehicle dealer, a motor vehicle wholesaler, or a 
m.otor vehicle auctioneer. 

Sec. 4. Minnesota Statutes 1986, section 168.27, subdivision 8, is amended 
to read: 

Subd. 8. [EXEMPTIONS.] (I) Salespeople and other employees of licensed 
dealers under this section shall not be required to obtain individual licenses. 

(2) Isolated or occasional sales or leases of new or used motor vehicles 
shall be exempt from the provisions of this section. A person who makes 
only isolated or occasional sales or leases is not considered to be in the 
business of selling or leasing motor vehicles and does.not qualify to receive 
dealerplates pursuant to subdivision 16. 

Sec. 5. Minnesota Statutes 1986,. section 168.27, subdivision 10, is 
amended to read: · 

Subd. 10. [ESTABLJSHED PLACE OF DOU!G BUSINESS.] All licens
ees under this section shall have an established place of business which 
shall include as a minimum, : 

(I) For a new motor vehicle dealer, the following: 

(a) a 13ermaeeRt eaeleseEI commercial building ea a peffftaaeet feti.tr· 
eatieft, owned or under lease by the licensee. The lease shall be for a 
minimum term of one year. The building shall contain office space where 
the books, records and files necessary to conduct the business are kept and 
maintained with personnel available during normal business hours. Deal
ership business hours must be conspicuously posted on the place of doing 
business and readily viewable by the public; 

(b) a bona fide contract or franchise (I) in effect with a manufacturer or 
distributor of the new motor. vehicles the dealer proposes to sell, broker, 
wholesale or auction, or (2) in effect with the first-stage manufacturer or 
distributor of new motor vehicles purchased from a van converter or mod
ifier which the dealer proposes to sell, broker, wholesale, or auction, or (3) 
in effect with the final stage manufacturer of the new type A, B or C motor 
homes which the dealer proposes to sell, broker, wholesale, or auction; . 

( c) a facility for the repair and servicing of motor vehicles and the storage 
of parts and accessories, not to exceed ten miles distance from the principal 
place of business. Such service may be provided through contract with bona 
fide operators actually engaged in such services; 
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(d) an area either indoors or outdoors to display motor vehicles which 
is owned or under lease by the licensee; and 

(e) a sign clearly identifying the dealership by name which is readily 
viewable by the public. 

(2) For a used motor vehicle dealer, the following: 

(a) a 13eFmeeent enelose8 commercial building eR ·a peRHORORt f0tffr. 
<lalieft, owned or under lease by the licensee. The lease shall be for a 
minimum term of one year. The building shall contain office space fef 
where the books, records and files necessary to conduct the business are 
kept and maintained with personnel available during normal business hours 
or automatic telephone answering service during normal ,;, eFlti11g business 
hours. Dealership business hours must be conspicuously posted on the place 
of doing business and readily viewable by the public; 

( b) an area either indoors or outdoors to display motor vehicles which 
is owned or under lease by the licensee; and · 

(c) a sign clearly identifying the dealership by name which is readily 
viewable by the public. 

(3) For a motor vehicle lessor, the following: a commercial office space 
where the books, records and files necessary to conduct the business are 
kept and maintained with personnel available during normal business hours 
or an automatic telephone answering service during normal business hours. 
Business hours must be conspicuously posted on the place of doing busine.Ss 
and readily viewable by the public. The office space must be owned or 
under lease for a minimum term of one year by the licensee. 

(4) F8f a metef ¥ehiele 9l'8ffls the fellawi11g: a ee1R1ReFeial effiee"f'&ee 
Wftefe ffte eeek-s,, FeeafEls B:ft0 +Hes Aeeessary te eeatiuet the busieess 8fe 

~ ftftB HtaiAhtineB with personnel available ettHH-g ft8fftHl-l. business ft0tifS 
0f ftft autefflotie telepfte:Re ass•NeFieg SffY½ee ettHH-g ft0ffft&I BHsiRess ~ 

~ For a motor vehicle wholesaler, the following: a commercial office 
space where the books, records and files necessary to conduct the business 
are kept and maintained with personnel available during normal business 
hours. or an automatic telephone answering service during normal business 
hours. The office space must be owned or under lease for a minimum term 
of one year by the licensee. 

f61 (5) For a motor vehicle auctioneer, the.following: a permanent enclosed 
commercial building, within or without the state, on a permanent foun
dation, owned or under lease by the licensee. The lease shall be for a 
minimum term of one year. The building shall contain office space where 
the books, records and files necessary to conduct the business are kept and 
maintained with personn~l avai]able during normal business hours or an 
automatic telephone answering service during normal business hours. 

f'1 (6) If a new or used motor vehicle dealer maintains more than one 
place of doing business in a county, the separate places shall be listed on 
the application. If additional places of business are maintained outside of 
one county, separate licenses shall be obtained for each county. 

fl½ (7) If a motor vehicle lessor, hFel<eF wholesaler, or auctioneer main
tains more than one permanent place of doing business, either in one or 
more counties, the separate places shall be listed in the application, but 
only one license shall be required. If a lessor proposes to sell previously 
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leased or rented vehicles at a .loq;ztion. ou_tside the seven-county metro
politan area, as defined in section 473 .121, subdivision 2, other than cities 
of the first or second class, the lessor must obtain a license for each 
nonmetropolitan area county in which sales are to· take place. 

/8) If a motor vehicle dealer, lessor, or wholesaler does not have direct 
access to a public road or street, any privately owned roadway providing 
access to a public road or street must be clearly identified and adequately 
maintained. 

Sec. 6. Minnesota Statutes 1986, section 168.27, subdivision 11, is 
amended to read: · 

Subd. I I. [LICENSES.] Application for license or notification of a 
change of location of a license must include a street address, not a post 
office box, and is subject to the registrar's approval. Upon the filing of an 
application for a license and the proper fee, the. registrar is authorized, 
unless the application on its face appears to be invalid, to grant a 90-day 
temporary license and during said 90,day period shall investigate the fitness 
of the applicant, inspect the site and make such other investigation as is 
necessary to insure compliance with the licensing law. The registrar may 
extend the temporary license 30 days. At the end of the period of inves
tigation the license shall either be granted or denied. The license must be 
denied if within the previous five years the applicant was enjoined due to 
a violation of section 325E69 or convicted of violating section 325E.14, 
325E.15, 325E.16, or 325E69, or convicted under section 609.53 of receiv
ing or selling stolen vehicles, or convicted of violating United States Code, 
title 15, sections 1981 to 1991, as amended through December 31, 1984. 
If the application is approved, the registrar shall license the applicant as a 
motor vehicle dealer for the remainder of the calendar year, and issue a 
certificate of license therefor as the registrar may provide upon which shall 
be placed a distinguishing number of identification of such dealer. Each 
initial application for a license shall be accompanied by a fee of $50 in 
addition to the annual fee. The annual fee shall be $100. All initial fees 
and annual fees shall be paid into the state treasury and credited. to the 
general fund. If the initial application is received by the registrar after July 
I of any year, the first annual fee shall be reduced by one-half. 

Sec. 7. Minnesota Statutes 1986, section 168.27, is amended by adding 
a subdivision to read: 

Subd. 12a. [GROUNDS FOR CANCELLATION WITHOUT HEARING.] 
A license may be canceled by the registrar upon satisfactory proof that 
the dealer has failed to provide or maintain the required surety bond, or 
that the dealer has failed to provide or maintain the insurance required 
under chapter 65B. Surety companies and insurers providing required cov
erages shall promptly notify the registrar upon canceling any surety bond 
or required insurance. The registrar shall notify the dealer of the reason 
or ·reasons for cancellation before the cancellation occurs. 

Sec. 8. Minnesota Statutes 1986, section 168.27, is amended by adding 
a subdivision to read: 

Subd. 26. [ADVERTISING DISCLOSURE.] All advertising by a motor 
vehicle dealer must disclose that the vehicle is being offered for sale by a 
dealer through use of the dealership name, the term "dealer", or the 
abbreviation "DLR." 

Sec. 9. [168A.0S5] [APPLICATIONS FOR TITLE, CERTAIN CASES.] 
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Subdivision 1. [LIMITATIONS.] No application/or certificate of title 
or registration may· be is_sued for a vehicle that was_ not manufactured in 
compliance with applicablefederal emission standards in force at the time 
of manufacture as provided by the Clean Air Act, United States Code, title 
42, sections 7401 through 7642, and regulations adopted pursuant thereto, 
and safety standards as provided by the National Traffic and Motor Safety 
Act, United States Code, title 15, sections 1381 through 1431, and regu
lations adopted pursuant thereto, unless the applicant furnishes either proof 
satisfactory to the agent that the vehicle was not brought into the United 
States from outside the country or all of the following: 

(I) a bond release letter, with all attachments, issued by the United 
States Department of Transportation acknowledging receipt of a statement 
of compliance submitted by the importer of the vehicle and that the state, 
ment meets the safety requirements as provided by Code of Federal Reg
ulations, title 19, section 12.80/e); 

/2) a bond release letter, with all attachments, issued by the United 
States Environmental Protection Agency stating that the vehicle has been 
tested and known to be in conformity with federal-emission requirements; 
and 

/3) a receipt or certificate issued by the United States Department of 
the Treasury showing that any gas-guzzler taxes due on the vehicle as 
provided by Public Law Number 95-618, title 2, section 201/a), have been 
fully paid. 

Subd. 2. [ACCOMPANYING DOCUMENTS.] The application/or cer
tificate of title and the application for registration must be accompanied 
by a manufacturer's certificate of origin in the English language which 
was issued by the actual vehicle manufacturer and either: 

(I) the original documents constituting valid proof of ownership in the 
country in which the vehicle was originally purchased, together with .a 
translation of the d,ocuments into the English language verified as to accu
racy of the translation by affidavit of the translator; or 

/2) with regard to a vehicle imported from a country that cancels the 
vehicle registration and title for export,' a bond as required by section 
168A.07, subdivision 1, clause /2), 

Sec. IO. Minnesota Statutes 1987 Supplement, section 297B.03 I, is 
amended to read: 

297B.03 l [REFUND OF TAX; MANDATORY REFUND OR REPLACE
MENT LAWS.] 

If a manufacturer of motor vehicles is required by a court order under 
section 325E665 or a decision of an informal dispute settlement mechanism 
as defined in section 325E665, or a dealer or lessor of motor vehicles is 
required by section 12, to pay the consumer the tax imposed by this chapter, 
a portion of the tax so paid sltaH must be refunded to the manufacturer, 
dealer, or lessor. The amount of the refund shall l,e is the tax paid by the 
purchaser less an amount equal to the tax paid multiplied by a fraction, 
the denominator of which is the purchase price of the vehicle and the 
numerator of which is the allowance deducted from the refund for the 
consumer's use of the vehicle. The refund shall must be paid to the man
ufacturer, dealer; or lessor only upon filing of a written application, in a 
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form and providing information as prescribed by the commissioner. Pay
ment of a refund pursuant to this section sh!'ll must be made out of the 
general and highway user funds in the same proportion provided for deposit 
of tax proceeds for the fiscal year pursuant to section 297B.09, subdivision 
1. The amounts necessary to pay the refunds are appropriated out of the 
respective funds. 

Sec. 1 I. Minnesota Statutes 1986, section 325E.0951, is amended by 
adding a subdivision to read: 

Subd. 3a. [DISCLOSURE.] No person may transfer a motor vehicle 
without certifying in writing to the transferee that to the best of the person's 
knowledge, the pollution control system, including the restricted gasoline 
pipe, has not been removed, altered, or rendered inoperative. The registrar 
of motor vehicles shall prescribe the manner and form in which this written 
disclosure must be made. No transferor may knowingly give a false state
ment to a transferee in making a disclosure required by this subdivision. 

Sec. 12. [325E662] [SALE OF USED MOTOR VEHICLES.] 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meanings given to them. 

(a) "Consumer" means the purchaser, other than for purposes of resale, 
of a used motor vehicle used primarily for personal, family, or household 
purposes. 

( b) "Dealer" means a motor vehicle dealer or lessor, as defined in section 
168.27, subdivisions 2, 3, and 4, whether licensed or unlicensed, or the 
dealer's or lessor's agent, who is engaged in the business of selling or 
arranging the sale of used motor vehicles in this state; except that, the 
term does not .include a· bank or financial institution, a business selling a 
used motor vehicle to an employee of that business, or a lessor selling a 
leased used motor vehicle to that vehicle's lessee Or a family member or 
employee of the lessee. 

( c) "Motor vehicle" means a passenger automobile, as defined in section 
168.011, subdivision 7, including pickup trucks and vans. · 

( d) "Used motor vehicle" means any motor vehicle which has been driven 
more than the limited use necessary in moving or road testing a new motor 
vehicle prior to delivery to a_ consumer. 

(e) "Express warranty" means a dealer's written statement, as defined 
in section 325G.l 7, subdivision 5, provided to a consumer in connection 
with the sale of a used motor vehicle. 

(f) "Buyer's Guide" means the window form required by the Federal 
Trade Commission's "Used Motor Vehicle Trade Regulation Rule," Code 
of Federal Regulations, title 16, section 455 .2. 

Subd. 2. [WRITTEN WARRANTY REQUIRED.] (a) Every used motor 
vehicle sold by a dealer is covered by an express warranty which the dealer 
shall provide to the consumer. At a minimum, the express warranty applies 
for the following terms: · 

(1) if the used motor vehicle has less than 36,000 miles, the warranty 
must remain in effect/or at least 60 days or 2,500 miles, whichever comes 
first; 

(2) if the used motor vehicle has 36,000 miles or more, but less than 
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75,000 miles, the warranty must remain in effect for at least 30 days or 
1,000 miles, whichever comes first;· 

(b) The express warranty must require the dealer, in the event of a 
malfunction, defect, or failure in a cove.red part, to repair or replace the 
covered part, or at the dealer's election, to accept return of the used motor 
vehicle from the consumer and provide a refund to the consumer. 

(c) For used motor vehicles with less than 36,000 miles, the dealer's 
express warranty shall cover, at minimum, the following parts: 

(]) with respect to the engine, all lubricated parts, intake manifolds, 
engine block, cylinder head, rotary engine housings, and ring gear; 

(2) with respect to the traflsmission, the automatic transmission c'ase, 
internal parts, and the torque converter; or, the manual transmission case, 
and the internal parts; 

(3) with respect to the drive axle, the axle housings and internal parts, 
axle shafts, drive shafts and output shafts, and universal joints; but exclud
ing the secondary drive axle on vehicles, other than passenger vans, mounted 
on a truck chassis; 

( 4) with respect to the brakes, the master cylinder; vacuum assist booster, 
wheel cylinders, hydraulic lines and fittings, and disc brakes calipers; 

(5) with respect to the steering, the steering gear housing and all internal 
parts, power steering pump, valve body, piston, and rack; 

(6) the water pump; 

(7) the externally-mounted mechanical fuel pump; 

(8) the radiator; 

(9) the alternator, generator, and starter. 

(d) For used motor vehicles with 36,000 miles or more, but less than 
75,000 miles, the dealer's express warranty shall cover, at minimum, the 
following parts: 

(]) with respect to the engine, all lubricated parts, intake manifolds, 
engine block, cylinder head, rotary engine housings, and ring gear; 

(2) with respect to the transmission, the automatic transmission case, 
internal parts, and the torque converter; or, the manual transmission case, 
and internal parts; 

(3) with respect to the drive axle, the axle housings and internal parts, 
axle shafts, drive shafts and output shafts, and universal joints; but exclud
ing the secondary drive axle on vehicles, other than passenger vans, mounted 
on a truck chassis; · 

( 4) with respect to the brakes, the master cylinder, vacuum assist booster; 
wheel cylinders, hydraulic lines "and fittings, and disc· brake calipers; 

(5) with respect to the steering, the steering gear housing and all internal 
parts, power steering pump, valve body, and piston; · 

(6) the water pump; 

(7) the externally-mounted mechanical fuel pump. 

( e)(]) A dealer's obligations under the express warranty remain in effect 
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notwithstanding the fact that the warranty period has expired, if the con
sumer promptly notified the dealer of the malfunction, defect, or failure 
in the covered pdrt within the specified warranty period and, within a 
reasonable time after notification, brings the vehicle or arranges with the 
dell/er to have the vehicle brought to the dealer for inspection and repair. 

/2) If a dealer does not have a repair facility, the dealer.shall designate 
where the vehicle must be taken for inspection and -repair. 

/3) In the event the malfunction, defect, or failure in the covered part 
occurs. at a location which makes it impossible or unreasonable to re.turn 
the vehicle to the selling dealer, the consumer may have the repairs com
pleted elsewhere with the consent of the selling dealer, which consent may 
not be unreasonably withheld. 

/4) Notwithstanding the provisions of this paragraph, a consumer may 
have non-warranty maintenance and non-warranty repairs performed other 
than by the selling dealer and without the selling dealer's consent. 

(f) Nothing in this section diminishes the obligations of a manufacturer 
under·an express warranty issued by the manufacturer. The express war
ranties created by this section do not require a dealer to repair or replace 
a covered part if the repair or replacement is covered by a manufacturer's 
new car warranty, or the manufacturer otherwise agrees to repair or replace 
the part. 

(g) The express warranties created by this section do not cover defects 
or repair problems which result from collision, abuse, negligence, or lack 
of adequate maintenance following sale to the consumer. 

(h) The terms of the express warranty, including the duration of the 
warranty and (he parts covered, must be fully, accurately, and conspicu
ously disclosed by the dealer on the front of the Buyers Guide. 

Subd. 3. [EXCLUSIONS.] Notwithstanding the provisions of subdivision 
2, a·dealer is not required to provide an express warranty for the folloWing 
used 'motor vehicles: 

(I) vehicles sold for a toral cash sale price of less than $3,000, including 
the trade-in value of any vehicle traded in by the consumer, but excluding 
tax, license fees, registration fees, and finance charges; 

(2) vehicles with engines designed to use diesel fuel; 

/3) vehicles with gross weight, as defined in section 168.0/ I, subdivision 
16, in excess of 9,000 pounds; 

/4) vehicles that have been. custom-built or modified for show. or for 
racing; 

( 5) vehicles that are eight years ofage or older, as calculated from the 
first day in January of the designated model year of the vehicle; 

/6) vehicles that have been produced by a manufacturer which has never 
manufactured more than 10,000 motor vehicles in any one year; 

/7) vehicles having 75,000 miles or more at time of sale; 

(8) vehicles that are not manufactured in compliance with applicable 
federal emission standards in force at the time of manufacture as provided 
by the Clean Air Act, United States Code, title 42, sections 7401 through 
7642, and regulations adopted pursuant thereto, and safety standards as 
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provided by the National Traffic and Motor Safety Act, United States Code, 
title 15, sections 1381 through 1431, and regulations adopted pursuant 
thereto. · 

Subd. 4. [WAIVER.] When purchasing a used motor vehicle, a consumer 
may waive the express warranty for a covered part if: 

(I) the dealer discloses in a clear and conspicuous typed or printed 
statement on· the front of the Buyers Guide_ that the waived part contains 
a malfunction, defect, or repair problem; and 

(2) the consumer circles this typed or printed statement and signs the 
Buyers Guide next to the circled statement. 

Subd. 5. [WARRANTY AUTOMATIC.] If a deal~r Jails to give the 
express warranty required by this section, the dealer nevertheless is con
sidered to have given the express warranty as a matter of law. 

Subd. 6. ["BUYERS GUIDE" REQUIREMENTS.] In selling or offering 
to sell any used motor vehicle, and in providing the expre·ss warranty 
required by this section, a dealer shall comply in all respects with the 
Federal Trade Commission's "Used Motor Vehicle Trade Regulation Rule," 
Code of Federal Regulations, title 16, part 455. 

Subd. 7. [HONORING OF EXPRESS WARRANTIES.] (a) In accordance 
with section 325G.19, subdivision 2, every express warranty in connection 
with the sale of a used motor vehicle must be honored by the dealer 
according to the terms of the express warranty. 

(b) Following repair or replacement ofa covered part, the dealer remains 
responsible under the express warranty for that covered part for one addi-
tional warranty period. · 

( c) By honoring the terms of the express warranty by repairing or replac
ing a covered part, the dealer does not create an additional implied war
ranty on an)' portion of the used motor vehicle. 

(d) A dealer may limit the duration of implied warranties to the duration 
of the express warranty. 

Subd. 8. [REFUNDS.] (a) A refund, as provided under subdivision 2, 
must consist of the full purchase price of the used motor vehicle and all 
other charges, including but not limited to excise tax, registration tax, 
license fees, and reimbursement for towing expenses incurred by the con
sumer as a result of the vehicle being out of service for warranty repair, 
less a reasonable allowance for the consumer's use of the vehicle not 
exceeding ten cents per. mile driven or ten percent of the purchase price, 
whichever is less. Refunds must include the amount stated by the dealer 
as the trade-in value of any vehicle traded in and applied to the purchase 
price of the used motor vehicle. Refunds must be made to the consumer 
and lienholder, if any, as their interests appear on the records of the regis-
trar of motor vehicles. · 

(b) The amount of the excise tax to be paid by the dealer to the consumer 
under paragraph (a) is the tax paid by the cons,umer when the vehicle was 
purchased less an amount equal to the tax paid multiplied by a fraction, 
the denominator of which is the purchase price of the vehicle and the 
numerator of which is the allowance deducted from the refund for the 
consumer's use of the vehicle. 

Subd. 9. [CIVIL REMEDIES.] Any dealer who is found to have violated 
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this section is subject to the penalties and remedies, including a pTivate 
right of action, as provided in section 8.31. In addition, a violation of 
subdivision 7 is also a violation of section 325F.69. 

Subd. JO. [LIMITATION ON ACTIONS.] A private civil action brought 
by a consumer under this section must be commenced within one year of 
the expiration of the express warranty. 

Subd. 11. [REMEDY NONEXCLUSIVE.] Nothing in this section limits 
the rights or remedies which are otherwise available to a consumer under 
any other law." 

Delete the title and insert: 

''A bill for an act relating to consumer protection; regulating sales of 
used motor vehicles under certain circumstances; regulating new and used 
motor vehicle dealer licenses; providing certain stan.dards in applications 
for certificates of title; requiring certain disclosures upon the transfer of a 
motor vehicle; providing for refund of certain taxes; providing penalties; 
amending Minnesota Statutes 1986, sections 168.27, subdivisions I, 2, 8, 
10, 11, ·and by adding subdivisions; and 325E.0951, by adding a subdi
vision; Minnesota Statutes 1987 Supplement, section 297B.031; proposing 
coding for new law in Minnesota Statutes, chapters 168A and 325F.' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1699: A bill for an act relating to Washington county; repealing 
a provision for county board expenses; repealing Laws 1965, chapter 524, 
as amended. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1875: A bill for an act relating to the city of Minneapolis; 
authorizing contracts with labor organizations for the provision of certain 
skilled trade and craft services. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, Hoe 10, delete "not" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr. Schmitz from the Committee on Local and Urban Governmertt, to 
which was referred 

S.E No. 1877: A bill for an act relating to counties; exempting the issuance 
of certain county bonds from the election requirement; authorizing county 
building fund levies; amending Minnesota Statutes 1986, sections 373.25, 
subdivision I; 475 .52, subdivision 3; and 475.58, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 373. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 5, after the first comma, insert "health or social service 
facility," 

Page 2, line 9, delete "revenue"- and insert "trade and econoinic 
development" 

Page 2, delete lines 10 and 11 and insert: 

"(d) "Metropolitan county" means a county located in the seven county 
metropolitan area as defined in section 473.121 or a county with a pop-
ulation of 90,000 or more." · 

Page 2, line 26, after "section" insert "375.18 or" 

Page 2, line 28, after the period, insert "In the case of a metropolitan 
county, the bonds must be approved by vote of at least two-thirds of the 
members of the county board." 

Page 3, delete lines 9 and 10 and insert "this paragraph do not apply 
to metropolitan counties." 

Page 3, line 31, after "and" insert "annual" 

Page 4, lines 11 and 21, delete "two mills" and insert "one mill" 

Page 4, line 14, after the period, insert "This section does not limit the 
authority to issue bonds under 4ny other special or general law." 

Page 4, line 20, after "(a)" insert "If the county has an approved capital 
improvement plan," 

Page 4, line 25, after "the" insert "approved" 

Page 5, line 21, after the first comma, insert '' health or social service 
facilities," 

Page 6, line 25, after "sell" insert "not more than" 

Page 6, line 26, after "construction" insert "and purchase" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1743: A bill for an act relating to agriculture; changing the 
continuing effect of certain farmer-lender mediation rules; repealing certain 
conflicting language relating to food handler license fees; amending Laws 
1987, chapter 292, section 35; repealing Laws 1987, chapter 358, section 
85. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1651: A bill for an act relating to agriculture; creating a labo
ratory services account in the state treasury; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 17. 

· Reports the same back with the recommendation that the bill do pass 
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and be re-referred to the -Committee on Finance. Report ·adopted. 

Mr. Purfeerst from the Committee on Transportation, to which Was referred 

S.E No. 1593: A bill for an act relating to transportation; creating a 
transportation study board and prescribing its duties; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 22, after "[REPORT.]" insert "The board shall make a 
preliminary report to the transportation committees of the senate and the 
house of representatives by January 15, 1989, which must detail the trans
portation issues- that require immediate attention and provide a schedule 
of the board's activities." 

Page 3,. lines 24 and 28, delete "June 30" and insert "January l" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 1587: A bill for an act relating to transportation; authorizing 
vending maChines in certain highway rest areas, weigh stations, and tourist 
information centers; amending Minnesota Statutes 1986, section 160.28, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, delete the new language and strike "for the purpose of" 

Page I, strike line 15 

Page 1, line 16, strike "'peanuts, cookie·s, or gum" and insert "and 
primary trunk highways" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 1218: A bill for an act relating to the office of the secretary of 
state; providing for the preservation of land surveys; establishing time for 
the permanent microfilming of the surveys; appropriating money; amending 
Minnesota Statutes 1986, section 5.03. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I and insert: 

"Section I. Minnesota Statutes 1986, .section 5.03, is amended to read: 

5.03 [CLERK OF GOVERNMENT SURVEYS.] 

+here is he,el,y-ereated ift the effiee <>f the see,etaf)' of state The position 
.,f clerk of government surveys and documents fef the pu,pose of in the 
office of the secretary of state is r~sponsible for receiving and for the 
safekeeping of all the records and archives of the office of United States 
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surveyor-general for the state as soon as they shttll be are received from 
the commissioner of the general land office at Washington, D.C. The sec
retary of state shall maintain a microfilmed copy of government survey 
documents for public inspection. The original documents shall must be 
preserved in a climate controlled environment provided by the Minnesota 
historical society and prescribed by the Minnesota historical society and 
the secretary of state. The documents shttH must be maintained so that they 
are available for public inspection. 

Sec. 2. [DEADLINE.] 

By July 1, 1990, the secretary of state shall microfilm all documents 
covered by section 5 .03 and received by the secretary up to that time. n 

Page I, line 26, delete "2" and insert "3" 

Page 2, lines 4 and 8, delete "1989" and insert "1990" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S. F. No. 1784: A bill for an act relating to state agencies; amending and 
repealing various statutes administered by the state board of investments; 
amending Minnesota Statutes I 986, sections IIA.17, subdivisions I, 4, 
9, 11, and 14; IIA.19, subdivision 4; and 352D.04, subdivision I; Min
nesota Statutes 1987 Supplement, sections l lA.24, subdivisions 4 and 6; 
136.81, subdivision 3; and 353D.05, subdivision 2; repealing Minnesota 
Statut.es 1986, section IIA.17, subdivisions 12 and 13. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the .enacting clause and insert: 

"Section I. Minnesota Statutes I 986, section IIA.17, subdivision I, is 
amended to read: 

Subdivision I. [HSTABLISIIME~IT PURPOSE.] Tl>ere is hereby estab
lished a The purpose of the supplemental investment fund fef the l'Hf!l8Se 
e.f vrevidiRg is to provide an investment vehicle for the assets of various 
public retirement plans and funds. Tltis The fund shall eeasist consists of 
se¥eR six investment accounts: an income share account, a growth share 
account, a hefttl aeeount, a money market account, a guaranteed return 
account, a bond market account, and a common stock index account. The 
supplemental investment fund shall be is a continuation of the supplemental 
retirement fund in existence on January I, 1980. 

Sec. 2. Minnesota Statutes 1986, section l lA.17, subdivision 4, is amended 
to read: 

Subd. 4. [INVESTMENT.] The assets of the supplemental investment 
fund shall must be invested by the state board subject to the l'fe'fisiees 0f 
section IIA.24; provided, however, that: 

(I) the bond market account and the 0000 money market account shall 
must be invested entirely ill debt obligations-,; 

(2) the growth share account and the common stock index account may 
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be invested entirely in corporate stocks; and 

~ /3) the guaranteed return account may be invested entirely in guar
anteed investment contractst &Rd 

f3t the f11ef1eY flHH'ket aeesuet sh&II be ie,·ested eetirely iR tlel,t el>li
gttff6BS fft&tl:lfiRg witlti-ft $fee yeMS. 

Sec. 3. Minnesota Statutes 1986, section I IA.17, subdivision 9, is amended 
to read: 

Subd. 9. [VALUATION OF INVESTMENT SHARES.] The value of 
investment shares in the income share account, the growth share account, 
the bond market account, and the common stock index account sh&II must 
be determined by dividing the total market value of the securities consti
tuting the respective account by the total number of shares then outstanding 
in the investment account. The value of investment shares in the money 
market account and the guaranteed return account sltft.l.l. 8e is$ l ~ a share. 
+he Yft!ue ef ie·,·estmeet SftiH'eS iR the beoo aeeeuet shaH be ~-I""' Sfti1ret 
pr0•1ided, hev,1ever, # the eeoo1:1Ht shares are retleemeEI try- a ptteHe ~ 
- flHl<i fffi0I' 16 !lte e*pirntiee ef the multiyear JJCfioo set by the beam 
fer !lte paymeet of the applieable assumed Fate, the Yft!ue ef the ieYestmeet 
SftiH'eS sh&ll be at flHH'ket ¥aiu&,- Terms as to withdrawal schedules will be 
agreed upon by the public retirement fund and the state board. 

Sec. 4. Minnesota Statutes 1986, section 11 A.17, subdivision 11, is 
amended to read: 

Subd. 11. [PROSPECTUS.] Annually, oo er befere July-I- by July 2, the 
state board shall prepare and shall issue a prospectus for the supplemental 
investment fund with separate exhibits for each investment account. The 
exhibit for each account shall list fflF must include its _investment objectives, 
asset allocation, and past investment performance. Upon request, the board 
shall provide a list of each security rep,esenting the eurreet flSStlls ef the 
aeesunt in the fund and show the following items, whichever are applicable: 

(I) The purchase price of the security; 

(2) The current market value of the security; 

(3) The current dividend or interest rate of the security; 

(4) The rating of a debt security issued by a nationally recognized ratirtg 
agency if it is ot,her than a security issued or guaranteed by the United 
States government. 

+he jlf0Sfleetus olt&ll set fer!lt the slalulery jlf0Yisiees g0Yerning the 
sopf)lemental investment .fttJKh 

The state board shall transmit sufficient copi_es of the _prospectus shaH 
&e trensmitteEI to each public retir~ment plan or fund participating in the 
supplemental investment account to meet the plan or fund's distribution 
requirements. Ten copies of the prospectus sh&II must be filed with the 
director of the legislative reference library. 

Sec. 5, Minnesota Statutes 1986, section l lA.17, subdivision 14, is 
amended to read: 

Subd. 14. [PROCEDURES FOR DISTRIBUTION OF INCOME FOR 
MONEY MARKET ACCOUNT, BGNI) ACCOU~IT, AND GUARAN
TEED RETURN ACCOUNT. J At the end of each fiscal year, and as eftee 
as at other times that the state board sh&II iR additise might determine 
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appropriate, the state board shall determine the earnings of the money 
market account, and the guaranteed return account, aml ~ aeft6 aeeol:lnt. 
Net .. ithstanlling the ~•a, isiens af seetieft I IA.12, The earnings shall must 
be used to purchase additional shares in the respective accounts on behalf 
of each participating public retirement plan or fund. 

Sec. 6. Minnesota Statutes 1986, section l lA.19, subdivision 4, is amended 
to read: 

Subd. 4. [INVESTMENT.] The assets of the variable annuity investment 
fund shall must be invested by the state board subject to the ~•a•,isians af 
section I IA.24 except that: 

W ( 1) up to 100 percent of the book value may be invested in corporate 
stocks; 

fl>j (2) up to six percent of the book value may be invested in the stock 
of any one corporation-; 

fej Yp .te ten j!ef€eDI af the "8al< -Yftkte may be investee tn eafjlBfftle 
steel<& wltieh <le H<>t eanform wi#t the lliYi!lenll stamlarll ~reYided fur tn 
seetieR IIA.24, sttbdi•.'isian 5. 

Sec. 7. Minnesota Statutes 1987 Supplement, section IIA.24, subdivi
sion 4, is amended to read: 

Subd. 4. [OTHER OBLIGATIONS.] (a) The state board may invest funds 
in bankers acceptances, certificates of deposit, .commercial paper, mortgage 
participation certificates and pools, repurchase agreements and reverse 
repurchase agreements, guaranteed investment contracts, savings accounts, 
and guaranty fund certificates, surplus notes, or debeiitures of domestic 
mutual insurance companies if they conform to the following provisions: 

W ( 1) bankers acceptances of United States banks shall be are limited 
to those issued by banks rated in the highest four quality categories by a 
nationally recognized rating agency; 

fl>j (2) certificates of deposit shall be are limited to those issued by 
United States banks and savings institutions that are rated in the highest 
four quality categories by a nationally recognized rating agency or whose . 
certificates of deposit are fully insured by the Federal Deposit Insurance 
Corporation or the Federal _Savings and Loan Insurance Corporation~ See-
lien,; IGA.58 ttftd !6B.Q6 "6 B0t ~ te eerlifiealiens af ~ ttftd 
e0llatCFali1rntion egreemeAts e~teeutetf ey the s+ete eettffi; 

\€1 (3) commercial paper shall be is limited to those issued by United 
States corporations or their Canadian subsidiaries and shall be rated in the 
highest two quality categories by a nationally recognized rating agency; 

f"1 (4) mortgage participation or pass through certificates evidencing 
interests in pools of first mortgages or trust deeds on improved real estate 
located in the United States where the loan to value ratio for each loan as 
calculated in accordance with section 61A.28, subdivision 3, does not 
exceed 80 percent for fully amortizable residential properties and in all 
other respects meets the requirements of section 61A.28, subdivision 3a 
In allllitian, the state beard may ~ttrehase frern the Minne sale hattsing 
finaRee ageHey all er flily l'8fl af flily !""'I af resillenlial merlgages, net tn 
llefattlt, whi€h ft05 previettsly beet½ finaneed by the issttanee af bends er 
8"leS af the ageney. 'Hie state beard may alS0 etllef tote a eemmilmenl 
wi#t the agency, nt the lime af flily i&.me af bends er netes-;- te pureliase 
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at a speeifiea fumre tlate, ft0! e"eeeaing I;! j'OQfS ff0ffl the aate e¥ the 
issue, tfte am01:1et ~ H1oi1gag6 +eftBS. theft outsteRGing aBEl Bel iR default, 
wliieh ha¥e !)eea ffill0e er purehesea f<efft the preeeeas ef the l>eftds e, 
fl0!es-,- +lie slate &0ftffi ffl"Y eharge reasene!,le fees fer any Sllelt eemmit 
fftellt-;- ana ~ agree te p11rel!ase the mertgage loans at a !'fiee Sllelt that 
the yiekl thereen te.the slate &0ftffi will, in its j11agment, be eemparaele 
te that a·,aHaele "" llffBilar mertgage leafts at the aate e¥ the l>eftds e, 
fl0!es-,- +lie slate &0ftffi ~ alse enter in!e eg,eements with the ageney fer 
the in,•estFHent et any f'8£lieft ef the -HHlds e¥ the ageney fer Sllelt l"'flOO"; 
wttli Sl¼eb withdrawal privileges, ana at Sl¼eb guaranteed rate e¥ returR-;- if 
any, "" ~ be agreed between the slate &0ftffi ana the ageney; 

W (5) collateral for repurchase agreements and reverse repurchase agree
ments SflttH. ,he is· limited to letters of credit and securities authorized in 
this section; 

fB (6) guaranteed investment contracts shall be are limited to those issued 
by insurance companies or banks rated in the top four quality categories 
by a nationally recognized rating agency; 

fgf (7) savings accounts sl,all be are limited to those fully insured by 
the Federal Deposit Insurance Corporation or the Federal Savings and Loan 
Insurance Corporation. 

(b) Sections 16A.58 and 16B.06 do not apply to certifications of deposit 
and collateralization agreements executed by the state board under para
graph (a), clause (2). 

(c) In addition to investments authorized by paragraph (a), clause (4), 
the state board may purchase from the Minnesota housing finance agency 
all or any part of a pool of residential mortgages, not in default, that has 
previously been financed by the issuance of bonds or notes of the agency. 
The state board may also enter into a commitment with the agency, at the 
time of any issue of bonds or notes, to purchase at a specified future date, 
not exceeding 12 years from the date of the issue, the amount of mortgage 
loans then outstanding and not in default that have been made or purchased 
from the proceeds of the bonds or notes. The state board may charge 
reasonable fees for any such commitinent and may agree to purchase the 
mortgage loans at a price sufficient to produce _a yield to the state board 
comparable, in its judgment, to the yield available on similar mortgage 
loans at the date of the bonds or notes. The state board may also enter 
into agreements with the agency for the investment of any portion of the 
funds of the agency. The agreement must cover the period of the investment, 
withdraWal privileges, and any guaranteed rate of return. 

Sec. 8. Minnesota Statutes 1987 Supplement, section l lA.24, subdivi
sion 6, is amended to read: 

Subd. 6. [OTHER INVESTMENTS.] (a) In addition to the investments 
authorized in subdivisions I to 5, and subject to the provisions in clause 
(b), the state board may invest funds in: 

(1) Venture capital investffient businesses through participation in limited 
partnerships- and corporations; 

(2) Real estate ownership interests or loans secured by mortgages or 
deeds of trust through investment in limited partnerships, bank sponsored 
collective funds, trusts, and insurance company commingled accounts, 
including separate accounts; 
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(3) Regional and mutual funds through bank sponsored collective funds 
and open-end investment companies registered under the Federal Invest
ment Company Act of 1940; 

(4) Resource investments through limited partnerships, private place-
ments and corporations; aita 

(5) Debt obligations not subject to subdivision 3; and 

(6) lnt'ernational securities. 

(b) The investments authorized in clause (a) ""'Y 0fl!y be made if they 
must conform to the following provisions: 

(I) The aggregate value of all investments made according to clause (a) 
si>all may not exceed 35 percent of the market value of the fund for which 
the state board is investing; 

(2) There si>all must be at least four unrelated owners of the investment 
other than the state board for investments made under paragraph (a), clause 
(I), (2), (3), or (4); 

(3) State board participation in an investment vehicle si>all be is limited 
to 20 percent thereof for investments made under paragraph (a), clause (I), 
(2), (3), or (4); and 

(4) State board participation in a limited partnership does not include a 
general partnership interest or other interest involving general liability. The 
state board sh-aH_ may not engage in any activity as a limited partner which 
creates general liability. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 136.81, subdivi
sion 3, is amended to read: 

Subd. 3. (a) Each person described in section 136.80, subdivision I, 
may elect to purchase shares in one or a combination of the income share 
account, the gro·wth share account, the money market account, the bond 
market account, the guaranteed return account, or the common stock index 
account established in section l lA.17. The person may elect to participate 
in one or more of the investment accounts in the fund by specifying, on a 
form provided by the executive director of the teachers retirement fund, 
the percentage of salary deductions and state matching funds to be used 
to purchase shares in each of the accounts. 

(b) Twice in any calendar year, eaeh a person described in section 136.80, 
subdivision I, may indicate in writing on forms provided by the teachers 
retirement association a choice of options for subsequent purchases of 
shares. After a choice is made, and until a different written indication is 
made, the executive director shall purchase shares in the supplemental fund 
as selected. A change in choice of investment ~ options is effective 
Be l<tle, that, lite f;,s\ j>t>y <la!e lftftt """"""· 3G e, ffltlfe day,; ltffef the first 
of the month following receipt of the request for a change. 

( c) One month before the start of a new guaranteed investment contract, 
a.person described in section 136.80, subdivision 1, may elect to transfer 
all or a portion of the participant's shares preViously purchased in the 
income share, growth share, common stock index, bond market, ·or money 
market accounts to the new guaranteed investment contract in the guar
anteed return account. If a partial transfer is made, a minimum of $1,000 
must be transferred and a minimum balance of $1,000 must remain in the 
previously selected investment options. Upon expiration of a guaranteed 
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investment contract, the participant's shares attributable to that contract 
must be transferred to a new guaranteed investment contract unless the 
executive d.irector is otherwise directed by the participant. Shares in the 
guaranteed return account !'lay not be withdrawn from the fund or trans
ferred to another account until the guaranteed investment contract has 
expired, unless the participant qualifies for redemption of shares under 
section 136.82, subdivisions 1 and 2. 

(d) 1\vice in any calendar year a person described in section 136.80, 
subdivision 1, may also change the investment options selected for all or 
a portion of the person's shares previously purchased in accounts other 
than the guaranteed return account. If a partial transfer is made, a min
imum of $1,000 must be transferred and a minimum balance of $1,000 
must remain in the previously selected investment option. Before January 
1, 1989, a change is restricted to a transfer from one or more accounts to 
a single account. Changes _in investn:ent:op1io;ns for the person's shares 
must be effected the first of the month following the receipt of a request 
for a change or as soon as cash flow to an account practically permits 91H 
Bel provided all changes· are made no later than six months after the 
Fetjuestetl ~ receipt of a request. 

( e) If a person fails to indicate a choice as provided llefeiB in this section, 
the executive director of the teachers retirement fund shall purchase shares 
in the income account of the Minnesota supplemental Fetirement investni.ent 
fund . ..,. the eemieg )'eftf until a different written indication is made by 
the person. The shares se purchased shall must stand in the name of the 
board of trustees of the teac!J.ers retirement fund, but a record shall must 
be kept indicating the number of shares in each account of the Minnesota 
supplemental ,eti,emeet_jh~~stment fund purchased with the salary deduc
tions and state matching·funds attributable to the salary deductions. of each 
person. The record shall l,e is known as the "employee's share account 
record:" The employee's share account record shall must show, in addition 
to-the number of shares 11,eFeitt in the account, any cash balance of salary 
deductions or state matching funds attributable to those deductions wltielt 
that stands uninvested in shares. 

Sec. JO. _Minnesota Statutes 1986, section 352D.04, subdivision l, is 
amended to read: 

Subdivision I. (a) An employee exercising an option to participate in 
the retirement program provided by this chapter may elect to purchase shares 
in one or a combination of the inc!Jme share account, the growth share 
account, the money market account, the bond market account; the guar
anteed return ._account,. or the common stock index account e.·stablished in 
section 1 IA.17. The employee may elect to participate in one or more of 
the investment accounts in the _fund by specifying, on a form provided by 
the executive director, the percentage of the employee's contributions pro
vided in subdivision 2 to be used to purchase shares in each of the accounts. 

( b) Twice in any calendar year, eaelt a participant may indicate in writing 
on forms provided by the Minnesota state retirement system a choice of 
options for subsequent purchases of shares. Tl!e,ea!'te• Until a different 
written indication is made by Stieh the participant, the execu_tive director 
shall purchase shares in the supplemental fund as selected by the partici
pant. lf no initial option is chosen, I 00 percent income shares shall must 
be purchased for a participant. A change in choice of investment option 
shall l,e is effective no later than the first pay date first occurring after 30 
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days following the receipt of the request for a change. 

( c) One month before the start of a new guaranteed investment contract, 
a participant or former particip(lnt may elect ro·transfer all or a portion 
of the participant's shares previously purchased in the income share, growth 
share, common stock· index, bond market,_ or money market accounts to 
the new guaranteed investment contract in the guaranteed return account. 
If a partial transfer is made, a minimum of$/ ,000 must be transferred 
and a minimum balance of$/ ,000 must remain in the previously selected 
investment options. Upon expiration of a guaranteed investment contraci, 
the participant's. shares attributable to that contract must be transferred 
to a new guaranteed investment contract·unless the executive director is 
otherwise directed by the participant. Shares in the guaranteed return 
account may not. be withdrawn from the fund or transferred to another 
account until the guaranteed investment contract has expired, unless the 
participant qualifies for withdraw.al under section 352D.05 or for benefit 
payments under sections 352D.06 to 352D.075. 

(d) Twice in any calendar year a participant or former participant may 
also change the investment options selected for all or a portion of the 
participant's shares previously purchased in accounts other than the guar
antee,d re(urn account. However, if a partial transfer is made a minimum 
of $1,000 must be transferred and a minimum balance of $1,000 must 
remain in the previously selected investment option. A ehaftge is ,eo1,ie1ea 
te a: tmnsfef ff8ffi &Re 0f ffi8fe aeeettets ta a s-i-Bgle aeemmt. Changes in 
investment options for the participant's shares sltaH must be effected as 
soon as cash flow to an account practically permits, but not later than six 
months after the requested change. 

Sec. 11. Minnesota Statutes 1987. Supplement, section 353D.05, sub
division 2, is amended to read: 

Subd. 2. [INVESTMENT OPTIONS.] (a) An individual. participant may 
elect to purchase shares in the income share account, the growth share 
account, the money market account, the bond market account, the guar
anteed return account, or the common stock index account established by 
section I IA.17, or a combination of those accounts. The participant may 
elect to purchase shares in a combination of those accounts by specifying 
the percentage of contributions to be used to purchase shares in each of 
the accounts. · 

(b) Twice in a calendar .year, a participant may indicate in w'riting a 
choice of options for subsequent purchases of shares. Thereafte,, Until the 
participant makes a different written indication, the executive director of 
the association shall purchase shares in ·the supplemental investment fund 
or funds specified by the participant. If no initial option is indicated by a 
participant, the executive director shall invest all contributions made by or 
on behalf of a participant in the income share account. A choice of invest
ment options is effective no later than the first pay date first occurring 
more than 30 days after receipt of the written choice of options. 

(c) One month before the start of a new guaranteed investment contract, 
a participant may elect to transfer all or a portion of the participant's 
shares previously purchased in the income share, growth share, common 
stock index, boiid market, or money market accounts to the new guaranteed 
investment contract in the guaranteed return account.-// a partial transfer 
is made, a minimum of $500 must be transferred and a minimum balance 
of $500 must remain in the previously selected investment options. Upon 
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expiration of a guaranteed investment contract, the participant's shares 
attributable to that contract must be transferred to a new guaranteed 
investment contract unless the executive director is otherwise directed by 
the participant. Shares in the guaranteed return account may not be with
drawn from the fund or transferred to another account until the guaranteed 
investment contract has expired, unless the participant qualifies for a 
benefit payment under section 3530.07. 

(d) Twice in a calendar year, a participant or former participant may also 
change the investment options selected for all or a portion of the individual's 
previously purchased shares in accounts other than the 'guaranteed return 
account. If a partial transfer of previously purchased shares is selected, a 
minimum of $500 must be transferred and a minimum balance of $500 
must remain in the previously selected investment option. A eiHmge may 
be made <lftiy fffiffl """ aeeeHAI 0f a eemeiHatieH ef aeeeHftls le a siHgle 
aeeeeet. A change under this paragraph is effective as soon as cash flow 
to an account permits, but not later than six months from the requested 
change. 

Sec. 12. [REPEALER.) 

Minnesota Statutes 1986, section llA.17, subdivisions 12 and 13, are 
repealed. 

Sec. 13. [EFFECTIVE DATES. J 

Sections 1 to 8 and 12 are effective the day following final enactment. 
Section 9 is effective the day following final enactment except that con
tributions or transfers to the guaranteed return account may not be made 
before November 1, 1989. Sections JO and 11 are effective the day following 
final enactment except that contributions or transfers to the guaranteed 
return account may not be made before November 1, 1988." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 1819: A bill for an act relating to housing; landlord and tenant; 
providing for tenant's remedies for failure of owner to repair premises; 
authorizing tenants in single-metered residential buildings to pay for gas 
and electric utilities and deduct the payments from rent due; providing a 
procedure for actions involving nonpayment of rent; providing penalties; 
amending Minnesota Statutes 1986, section 566.28; proposing coding for 
new law in Minnesota Statutes, chapters 504 and 506. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 24, after the period, insert "lfthe utility discovers that there 
is a single-metered residential building, the utility must place the billing 
or account in the name of the landlord." 

And when so amended the bill do pass and be re-r~ferred to the Com
mittee on Economic Development and Housing. Amendments adopted. 
Report adopted. 
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Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.R No. 1840: A bill for an act relating to telephones; combining local 
telephone service surcharges for emergency telephone service, telephone 
access for hearing impaired, and the telephone assistance plan into one 
surcharge; requiring the department of administration to separate the sur
charges and administer the three separate accounts; adding low-income 
disabled persons to those eligible for the telephone assistance plan; clari
fying eligibility for telephone assistance; clarifying administrative functions 
of and reimbursements to state agencies and telephone companies; amend
ing Minnesota Statutes 1987 Supplement, sections 237.69, subdivision 6, 
and by adding subdivisions; and 237. 70, subdivisions 3, 4, and 7; Laws 
1987, chapter 340, section 17; proposing coding for new law in Minnesota 
Statutes, chapter 237; repealing Minnesota Statutes 1987 Supplement, sec
tion 237. 72. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 24, delete "9]1 /T.A.C.I.P.!T.A.P." and insert "State Programs" 

Page 1, line 29, after the period, insert "A telephone company may 
choose to remit the appropriate amount as required in this section without 
assessing the surcharge on individual subscribers." 

Page 3, lines 25 and 26, delete "and provide to the telephone companies" 

Page 5, lines 20 and 24, after "department" insert "of public service" 

Page 6, after line 26, insert: 

"Sec. 10. [EMERGENCY RULES.] 

The public utilities commission may adopt emergency rules to implement 
sections 2 to 9." 

Page 6, line 3 I, delete "JO" and insert "JJ" 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 1564: A bill for an act relating to traffic regulations; regulating 
the operation of motorized bicycles; amending Minnesota Statutes 1987 
Supplement, section 169.223. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page I, line 14, delete "during daytime hours" and insert "when section 
169.48 would not require vehicle headlights to be lighted" 

Page 2, line I, strike everything after "2." 

Page 2, strike line 2 

Page 2, line 3, strike "section 160.263." 

Page 2, line 12, before the semicolon, insert", if the motorized bicycle 
is equipped with a seat and foot rests for a second passenger" 
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Page 2, lines 28 to 30, reinstate the stricken .language and delete the 
new language 

Page 2, line 33, strike everything after "5." 

Page 2, strike lines 34 to 36 

Page 3, strike lines I to 4 

Page 3, line 5, strike everything before "This" and insert ''(a) A person 
operating a motorized bicycle on a roadway shall ride as close as prac
ticable to the right-hand curb or edge of the roadway except in one of the 
following situations: 

(i) when overtaking and passing another vehicle proceeding in the same 
direction; 

(ii) when preparing for a left turn at an intersection or into a private 
road or driveway; or 

(iii) when reasonably necessary to avoid conditions, including fixed or 
moving objects, vehicles, pedestrians, animals, surface hazards, or narrow 
width lanes, that make it unsafe to continue along the right-hand curb or 
edge. 

(b) Persons operating motorized bicycles on a roadway may not ride 
more than two abreast and may not impede the normal and reasonable 
movement of traffic. On a laned roadway, a person operating a motorized 
bicycle shall ride within a single lane. 

(c)" 

Page 3, line 6, strike "bikeway or other lane" and insert "bicycle path 
or bicycle lane" 

Page 3, after line 7, insert: 

"Sec. 2. [OPERATION WITHOUT LIGHTED HEADLIGHTS.] 

Notwithstanding Minnesota Statutes, section 169.223, subdivision 4, a 
motorized bicycle may be operated without a lighted headlight except when 
lights would be required by section 169.48. 

Sec. 3. [REPEALER.] 

Section 2 is repealed. 

Sec. 4. [EFFECTIVE DATE.] 

Sections l and 2 are effective the day following final enactment. Section 
3 is effective December 3 l, l 989." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1708: A bill for an act relating to credit unions; permitting 
managers to be directors; providing conditions for the expulsion of mem
bers; amending Minnesota Statutes 1986, sections 52.08; and 52.19. 

Reports the same back with the recommendatio_n that the bill be amended 
as follows: 

Page 2, line 5, after "policy" insert "adopted" 
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Page 2, delete line 24 

Page 2, line 25, delete "(2)" and insert "(1 )" and after the semicolon, 
insert "or" 

Page 2, delete line 26 

Page 2, line 27, delete "(4)" and insert "(2)" 

Page 2, lines 29 and 32, delete "shall" and insert "must" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

H.F. No. 464: A bill for an act relating to insurance; accident and health; 
increasing the maximum lifetime benefit for major medical coverage; 
amending Minnesota Statutes 1986, sections 62E.04, subdivision 4; and 
62E.06, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 1 to 4, delete section 2 and insert: 

"Sec. 2. Minnesota Statutes 1987 Supplement, section 62E.06, subdi
vision 1, is amended to read: 

Subdivision I. [NUMBER THREE PLAN.] A plan of health coverage 
shall be certified as a number three qualified plan if it otherwise meets 
the requirements established by chapters 62A and 62C, and the other laws 
of this state, whether or not the policy is issued in Minnesota, and meets 
or exceeds the following minimum standards: 

(a) The minimum benefits for a covered individual shall, subject to the 
other provisions of this subdivision, be equal to at least 80 percent of the 
cost of covered services in excess of an annual deductible which does not 
exceed $150 per person. The coverage shall include a limitation of $3,000 
per person on total annual out-of-pocket expenses for services covered under 
this subdivision. The coverage shall be subject to a maximum lifetime 
benefit of not less than $2§0,000 $500,000. 

The $3,000 limitation on total annual out-of-pocket expenses and the 
$2§0,000 $500,000 maximum lifetime benefit shall not be subject to change 
or substitution by use of an actuarially equivalent benefit. 

(b) Covered expenses shall be the usual and customary charges for the 
following services and articles when prescribed by a physician: 

(I) hospital services; 

(2) professional services for the diagnosis or treatment of injuries, ill
nesses, or conditions, other than dental, which are rendered by a physician 
or at the physician's direction; 

(3) drugs requiring a physician's prescription; 

( 4) services of a nursing home for not more than 120 days in a year if 
the services would qualify as reimbursable services under Medicare; 

(5) services of a home health agency if the services would qualify as 
reimbursable services under Medicare; 
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(6) use of radium or other radioactive materials; 

(7) oxygen; 

(8) anesthetics; 

5381 

(9) prostheses other than dental but including scalp hair prostheses worn 
for hair loss suffered as a result of alopecia areata; 

( 10) rental or purchase, as appropriate, of durable medical equipment 
other than eyeglasses and hearing aids; 

(11) diagnostic X-rays and laboratory tests; 

(12) oral surgery for partially or completely unerupted impacted teeth, 
a tooth root without the extraction of the entire tooth, or the gums and 
tissues of the mouth when not performed in connection with the extraction 
or repair of teeth; 

(13) services of a physical therapist; 

(14) transportation provided by licensed ambulance service to the nearest 
facility qualified to treat the condition; or a reasonable mileage rate for 
transportation to a kidney dialysis center for treatment; and 

(15) services of an occupational therapist. 

(c) Covered expenses for the services and articles specified in this sub
division do not include the following: 

(I) any charge for care for injury or disease either (i) arising out of an 
injury in the course of employment and subject to a workers' compensation 
or similar law, (ii) for which benefits are payable without regard to fault 
under coverage statutorily required to be contained in any motor vehicle, 
or other liability insurance policy or equivalent self-insurance, or (iii) for 
which benefits are payable under another policy of accident and health 
insurance. Medicare or any other governmental program except as otherwise 
provided by law; 

(2) any charge for treatment for cosmetic purposes other than for recon
structive surgery when such service is incidental to or follows surgery 
resulting from injury, sickness or other diseases of the involved part or 
when such service is performed on a covered dependent child because of 
congenital disease or anomaly which has resulted in a functional defect as 
determined by the attending physician; 

(3) care which is primarily for custodial or domiciliary purposes which 
would not qualify as eligible services under Medicare; 

(4) any charge for confinement in a private room to the extent it is in 
excess of the institution's charge for its most common semiprivate room, 
unless a private room is prescribed as niedically necessary by a physician, 
provided, however, that if the institution does not have semiprivate rooms, 
its most common semiprivate room charge shall be considered to be 90 
percent of its lowest private room charge; 

(5) that part of any charge for services or articles rendered or prescribed 
by a physician, dentist, or other health care personnel which exceeds the 
prevailing charge in the locality where the service is provided; and 

(6) any charge for services or articles the provision of which is not within 
the scope of authorized practice of the institution or individual rendering 
the services or articles. 
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(d) The minimum benefits for a qualified plan shall include, in addition 
to those benefits specified in clauses (a) and (e), benefits for well baby 
care, effective July I, 1980, subject to applicable deductibles, coinsurance 
provisions, and maximum lifetime benefit limitations. 

(e) Effective July I, 1979, the minimum benefits of a qualified plan 
shall include, in addition to those benefits specified in clause (a), a second 
opinion from a physician on all surgical procedures expected to cost a total 
of $500 or more in physician, laboratory and hospital fees, provided that 
the coverage need not include the repetition of any diagnostic tests. 

(f) Effective August I, 1985, the minimum benefits of a qualified plan 
must include, in addition to the benefits specified in clauses (a), (d), and 
(e), coverage for special dietary treatment for phenylketonuria when rec
ommended by a physician. 

(g) Outpatient mental health coverage is subject to section 62A.152, 
subdivision 2." 

Amend the title as follows: 

Page 1, line 4, delete "sections" and insert "section" 

Page I, line 5, after "and" insert "Minnesota Statutes 1987 Supplement, 
section" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 203: A bill for an act relating to financial institutions; permitting 
interstate banking with additional reciprocating states; amending Minnesota 
Statutes 1986, section 48.92, subdivision 7. 

Reports the same back wfrh the recommendation that the bill do pass. 
Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1786: A bill for an act relating to agriculture; clarifying and 
imposing penalties for violations related to diseased animals under the 
jurisdiction of the board of animal health; authorizing inspection upon 
notice; authorizing enforcement of violations; authorizing civil judicial 
enforcement actions; authorizing administrative remedies for violations; 
imposing civil and criminal penalties; amending Minnesota Statutes 1986, 
sections 35.15, subdivision 2; 35.245, subdivision 5; 35.80; 35.82, sub
division 2; and 35.830; Minnesota Statutes 1987 Supplement, section 35.68; 
proposing coding for new law in Minnesota Statutes, chapter 35; repealing 
Minnesota Statutes 1986, sections 35.069; 35. 70; 35. 71, subdivision 8; 
and 35.72, subdivision 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 15, before "Action" insert "An" 

Page 7, line 4, before the period, insert "and may authorize the executive 
secretary to act in the board's behalf'' 

Page 7, line 14, after "attorney" insert "refuses to prosecute" 
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Page 7, line I 5, delete "appropriate" and insert "a violation is under 
the jurisdiction of a city attorney" 

Page 9, line 3, delete "day of' 

Page JO, line 20, after "control" insert ", a rule of the board under 
section 35.245," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 1823: A bill for an act relating to water; amending the Minnesota 
watershed act by adding reasons for termination of a watershed district and 
deleting the requirement for a bond; amending Minnesota Statutes 1987 
Supplement, section 112.411, subdivision 4; repealing Minnesota Statutes 
I 987 Supplement, section 112 .411, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 2 

Amend the title as follows: 

Page I, line 4, delete "and deleting the requirement for a bond" 

Page I, line 6, delete "; repealing Minnesota Statutes" and insert a 
period 

Page I, delete line 7 

And when so amended the bill do pass and be re-referred to the Com
mittee on Environment and Natural Resources. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred the 
following appointment as reported in the Journal for March 12, 1987: 

DEPARTMENT OF COMMERCE 
COMMISSIONER 

Mike Hatch 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1646, 1768, 1699, 1875, 1743, 1587, 1784, 1840, 1564, 1708, 
203 and 1786 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 85 and 464 were read the second time. 
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MOTIONS AND RESOLUTIONS 

Mr. Merriam moved that the name of Ms. Piper be added as a co-author 
to S.E No. 308. The motion prevailed. 

Ms. Peterson, D. C. moved that her name be stricken as chief author, 
shown as a co-author, and the name of Mr. Pogemiller be shown as chief 
author to S.E No. 1608. The motion prevailed. 

Mr. Peterson, R. W moved that the name of Mr. Frank be added as a co
author to S. E No. 16 I 3, The motion prevailed. 

Ms. Peterson, D. C. moved that the name of Mr. Peterson, R, W be added 
as a co-author to S.E No. 1729. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Novak be added as a co-author 
to S. E No. 1735. The motion prevailed. 

Mr. Purfeerst moved that the name of Mr. Marty be added as a co-author 
to S.E No. 1816. The motion prevailed. 

Mr. Samuelson moved that the name of Mr. Anderson be added as a co
author to S.E No. 1823. The motion prevailed. 

Mr. Solon moved that the name of Mr. Gustafson be added as a co-author 
to S.E No. 1836. The motion prevailed. 

Mr. Frederickson, D.J. moved that the name of Mr. Wegscheid be added 
as a co-author to S.E No. 1849, The motion prevailed. 

Mr. Solon moved that the name of Mr. Wegscheid be added as a co
author to S.E No, I 853, The motion prevailed. 

Mrs. Lantry moved that the name of Mr. Dahl be added as a co-author 
to S. E No. I 857, The motion prevailed. 

Mr. Ramstad moved that the name of Mr. Wegscheid be added as a co
author to S. E No. 1871. The motion prevailed. 

Mr. Frank moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1887. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Dahl be added as a co-author 
to S.E No. 1892. The motion prevailed. 

Mr. Schmitz moved that his name be stricken as chief author and the 
name of Mrs. Adkins be added as chief author to S.E No. I 900. The motion 
prevailed. 

Mr. Peterson, R. W moved that the name of Mr. Wegscheid be added as 
a co-author to S.E No. 1911. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Frank be added as a co
author to S.E No. 1913. The motion prevailed. 

Mr. Spear moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1920. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Solon be added as a co-author 
to S. E No. I 926. The motion prevailed. 

Mr. Morse moved that the name of Mr. Dahl be added as a co-author to 
S.E No. 1928. The motion prevailed. 

Mr. Freeman moved that the name of Mr. Dahl be added as a co-author 
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to S.E No. 1937. The motion prevailed. 

Mrs. Lantry moved that the name of Mr. Marty be added as a co-author 
to S.E No. 1958. The motion prevailed. 

Mr. Frank moved that the name of Mr. Novak be added as a co-author 
to S.E No. 1962. The motion prevailed. 

Mr. Purfeerst moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1967. The motion prevailed. 

Ms. Peterson, D. C. moved that the name of Mr. Wegscheid be added as 
a co-author to S.E No. 1979. The motion prevailed. 

Mr. DeCramer moved that the name of Mr. Vickerman be added as a co
author to S.E No. 1985. The motion prevailed. 

Mr. Davis moved that the name of Mr. Renneke be added as a co-author 
to S.E No. 1996. The motion prevailed. 

Mr. Davis moved that the name of Mr. Stumpf be added as a co-author 
to S.E No. 1997. The motion prevailed. 

Mr. Moe, D.M. moved that the name of Mr. Knaak be added as a co
author to S.E No. 1999. The motion prevailed. 

Mr. Moe, R.D. moved that the names of Messrs. Lessard, Novak, Merriam 
and Fretle~Jc_kson, D.R. be added as co-authors to S.E No. 2000. The motion 
prevailed. "'·· 

Mr. Moe, D.M. moved that the name of Mr. Anderson be added as a co
author to S.E No. 2002. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Anderson be added as a co
author to S. E No. 2005. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Reichgott be added as a co
author to S.E No. 2009. The motion prevailed. 

Mr. Vickerman moved _that the name of Mr. Morse be addyd as a co-
author to S.E No. 2012. The motion~:~~-:iled. • 

Mr. Marty moved that the name of Mr. Merriam be added as a co-author 
to S.E No. 2014. The motion prevailed. 

Mr. Freeman moved that the name of Mrs. McQuaid be added as a co
author to S.E No. 2025. The motion prevailed. 

Messrs. Ramstad and Jude introduced-

Senate Resolution No. 113: A Senate resolution congratulating the Trojets 
Danceline from Wayzata High School for winning the 1988 State Class 
AAA Danceline Competition. 

Referred to the Committee on Rules and Administration. 

Mr. Dicklich moved that S.E No. I 840 on General Orders, be stricken 
and re-referred to the Committee on Finance. The motion prevailed. 

Mr. Moe, R.D. moved that Senate Concurrent Resolution No. 11 be taken 
from the table. The motion prevailed. 
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Senate Concurrent Resolution No. 11: A Senate concurrent resolution 
providing session deadline dates for the legislature pursuant to Joint Rule 
2.03. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

CALENDAR 

S.E No. 1643: A bill for an act relating to crimes; child abuse; eliminating 
the need to show emotional harm in proving unreasonable restraint or 
malicious punishment of a child; amending Minnesota Statutes 1986, sec
tions 609.255, subdivision 3; and 609.377. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Decker Jude Mehrkens 
Anderson DeCramer Knaak Merriam 
Beckman Diessner Knutson Metz en 
Benson Frank Kroening Moe, D.M. 
Berg Frederick La1d1g Moe, R.D. 
Berglin Frederickson, D.J. Langseth Morse 
Bernhagen Frederickson, D.R. Lantry Novak 
Bertram Freeman Larson Olson 
Brataas Gustafson Lessard Peterson., D.C. 
Cohen Hughes Luther Pogemiller 
Dahl Johnson, D.E. Marty Purfeerst 
Davis Johnson, D.l McQuaid Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1574: A bill for an act relating to real property; mandating that 
city of Savage is owner in fee simple of title to certain land. 

Was.read the third time and placed on its final passage . 
. '"" 

Tht question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, DJ. McQuaid 
Anderson Decker Jude Mehrkens 
Beckman De Cramer Knaak Merriam 
Belanger Diessner Knutson Metzen 
Benson Frank Kroening Moe, D.M. 
Berg Frederick Laidig Moe, R.D. 
Berglin Frederickson, D.J. Langseth Novak 
Bernhagen Frederickson, D.R. Lantry Olson 
Bertram Freeman Larson Peterson, D.C. 
Brataas Gustafson Lessard Pogemiller 
Cohen Hughes Luther Purfeerst 
Dahl Johnson, D.E. Marty Ramstad 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 
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After some time spent therein, the committee aros_e, and· Mr. Hughes 
reported that the committee had considered the following: 

S.E Nos. 1710, 1711 and 1608, which the committee recommends to 
pass. 

S.E No. 1594, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Knaak: 

Page 8, after line 26, insert: 

"Sec. 12. [EFFECTIVE DATE.] 

Section 6 is effective January 1, 1989." 

The motion prevailed. So the amendment was adopted. 

S.E No. 1694, which the committee recommends to pass with the fol
lowing amendment offered by Ms. Reichgott: 

Page 2, line 11, after "to" insert "not more than" and delete the second 
"and" and insert "or" 

Page 2, line 12, after "of' insert "not more than" 

The motion prevailed. So the amendment was adopted. 

S.E No. 1644, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Marty: 

Page 7, lines 22 and 23, reinstate the stricken language 

Page 7, line 24, reinstate the stricken "allowance" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Samuelson and Vickerman introduced-

S.E No. 2026: A bill for an act relating to human services; requiring the 
commissioner of health and human services to study and recommend changes 
in law; requiring coordinated laws affecting services for persons with men
tal retardation and other related conditions; appropriating money. 

Referred to the Committee on Health and Human Services. 

Mr. Diessner-introduced-

S.E No. 2027: A bill for an act relating to workers' compensation; requir
ing certain provisions in labor agreements; proposing coding for new law 
in Minnesota Statutes, chapter 176. 

Referred to the Committee on Employment. 
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Mr. Diessner introduced-

~E No. 2028: A bill for an act relating to workers' compensation; pro
vidibg compensation for the loss of certain fringe benefits; amending Min
nesota Statutes 1986, section 176.101, by adding a subdivision. 

Referred to the Committee on Employment. 

Mr. Diessner introduced-

S.E No. 2029: A bill for an act relating to workers' compensation; reg
ulating benefit discontinuations; amending Minnesota Statutes 1987 Sup
plement, section 176.238, subdivisions 1, 5, and 7; repealing Minnesota 
Statutes 1987 Supplement, sections 176.238, subdivision 2, 3, and 5; and 
176.239. 

Referred to the Committee on Employment. 

Mr. Diessner introduced-

S.E No. 2030: A bill for an act relating to workers' compensation; reg
ulating the payment of temporary total benefits; amending Minnesota Stat
utes 1986, section 176.101, subdivisions I, 3e, 3f, 3j, 31, 3o, and 3p. 

Referred,ito the Committee on Employment. 

Mr. Diessner introduced-

S.E No. 2031: A bill for an act relating to workers' compensation; requir
ing the department of labor and industry to provide counsel in certain 
instances; amending Minnesota Statutes 1986, section 176.261. 

Referred to the Committee on Employment. 

Mr. Diessner introduced-

S.E No. 2032: A bill for an act relating to workers' compensation; pro
viding for review of rehabilitation plans; amending Minnesota Statutes 
1986, section I 76.102, subdivision 7. 

Referred to the Committee on Employment. 

Messrs. Gustafson and Solon introduced-

S.E No. 2033: A bill for an act relating to intoxicating liquor; exempting 
new municipal liquor stores from vote on discontinuance for failure to show 
a profit; amending Minnesota Statutes 1986, section 340A.602. 

Referred to the Committee on Commerce. 

Messrs. Benson, Decker, Renneke, Ms. Olson and Mr. Larson intro
duced-

S.E No. 2034: A bill for an act relating to taxation; income; providing 
a credit for long-term care policy premiums; appropriating money; amend
ing Minnesota Statutes 1986, section 290.06, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. DeCramer introduced-

S. E No. 2035: A bill for an act relating to snowmobiles; requiring pay
ment of the sales and use tax before registration; amending Minnesota 
Statutes 1986, section 84.82, by adding subdivisions. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. DeCramer and Pehler introduced-

S. E No. 2036: A bill for an act relating to education; appropriating money 
for a history center at Southwest State University and St. Cloud State 
University. 

Referred to the Committee on Finance. 

Messrs. Langseth; Frederickson, D.J. and DeCramer introduced-

S.E No. 2037: A bill for an act relating to education; creating disparity 
reduction revenue; authorizing a levy; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 124A. 

Referred to the Committee on Education. 

Mr. DeCramer introduced-

S.E No. 2038: A bill for an act relating to retirement; state university 
and community college supplemental plan; authorizing a deduction for 
administrative expenses; deleting the age minimum for withdrawal of shares; 
permitting the boards to act through designees in authorizing accelerated 
withdrawals; amending Minnesota Statutes 1986, section 136. 81, by adding 
a subdivision; Minnesota Statutes 1987 Supplement, section 136.82, sub
divisions I and 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Freeman, Knutson, Pogemiller, Chmielewski and Dicklich intro
duced-

S.E No. 2039: A bill for an act relating to employment; regulating youth 
employment programs; providing for compensation at the state or federal 
minimum wage; regulating employment contracts; amending Minnesota 
Statutes 1986, sections 268.31, 268.32, and 268.34. 

Referred to the Committee on Employment. 

Mr. Chmielewksi introduced-

S. E No. 2040: A bill for an act relating to state government; regulating 
the deadline for job applications with the state; proposing coding for new 
law in Minnesota Statutes, chapter 43A. 

Referred to the Committee on Governmental Operations. 

Mr. Renneke introduced-

S. E No. 2041: A bill for an act relating to agriculture; shifting the respon
sibility for eradication of purple loosestrife in certain public waters and 
wetlands; amending Minnesota Statutes 1986, section 18.191. 
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Referred to the Committee on Environment and Natural Resources. 

Mr. Renneke introduced-

S.E No. 2042: A bill for an act relating to agriculture; appropriating 
money for purple loosestrife eradication grants. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Dahl, Ramstad and DeCramer introduced-

S.E No. 2043: A bill for an act relating to education; conditioning Uni
versity of Minnesota appropriations on having a financial audit done. 

Referred to the Committee on Education. 

Mr. DeCramer inrroduced-

S.E No. 2044: A bill for an act relating to education; clarifying one 
membership requirement for the board of teaching; amending Minnesota 
Statutes 1986, section 125 .183, subdivision 3. 

Referred to the Committee on Education. 

Messrs. Stumpf, Dicklich, Langseth, Ramstad and Pogemiller intro
duced-

S.E No. 2045: A bill for an act relating to education; reinstating a capital 
expenditure levy for leasing buildings; amending Minnesota Statutes 1986, 
section 275.125, by adding a subdivision. 

Referred to the Committee on Education. 

Mr. Vickerman introduced-

S.E No. 2046: A bill for an act relating to the city of Westbrook; per
mitting the city to expend city funds for a private hospital. 

Referred to the Committee on Local and Urban Government. 

Mrs. McQuaid introduced-

S.E No. 2047: A bill for an act relating to education; making changes 
in the training and experience revenue and the minimum allowance aid 
formulas; amending Minnesota Statutes 1987 Supplement, sections 124A.22, 
subdivision 4; and 124A.25, subdivision 2. 

Referred to the Committee on Education. 

Messrs. Benson; Frederickson, D.R.; Renneke; Larson and Johnson, D.E. 
introduced-

S.E No. 2048: A bill for an act relating to taxation; income; excluding 
certain volunteer firefighters lump sum distributions; amending Minnesota 
Statutes 1987 Supplement, section 290.01, subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Knaak, Storm, Knutson and Larson introduced-,---

S.E No. 2049: A bill for an act relating to taxation; property tax refunds; 
restoring the full amount for 1986 claims with interest; removing the appro
priation limit for 1987 claims; appropriating money; repealing Laws 1987, 
chapter 268, article 3, section 12. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Knaak, Storm, Knutson and Larson introduced~ 

S.E No. 2050: A bill for an act relating to taxation; income; allowing a 
subtraction ov~r three years for previously taxed retirement contributions; 
amending Minnesota Statutes 1987 Supplement, section 290.01, subdivi
sion 19b; proposing coding for new law in Minnesota Statutes, chapter 
290. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Wegscheid, Decker, Taylor, DeCramer and Morse introduced

S.E No. 2051: A bill for an act relating to retirement; increasing the rate 
of deferred annuity angmentation for major public retirement funds; amend
ing Minnesota Statutes 1986, section 353. 71, subdivision 2; Minnesota 
Statutes 1987 Supplement, sections 352.72, subdivision 2; 352B.30, sub
division 2; and 354.55, subdivision 1 I. 

Referred to the Committee on Governmental Operations. 

Messrs. Wegscheid, Decker, Taylor, DeCramer and Morse introduced-

S.E No. 2052: A bill for an act relating to retirement; increasing the 
formula percentage for the first ten years of service in major public retire
ment plans; amending Minnesota Statutes 1986, sections 353.29, subdi
vision 3; 354.44, subdivisions 6 .. and 7; and 354A.31, subdivision 4; and 
Minnesota Statutes 1987 Supplement, section 352.115, subdivision 3. 

Referred to the Committee on Governmental Operations. 

Mr. Wegscheid introduced-

S.E No. 2053: A bill for an act relating to environment; requiring the 
pollution control agency to reimburse small business operators who render 
waste nonhazardous; requiring rulemaking; appropriating money; propos
ing coding for new law in Minnesota Statutes, chapter 115A. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Marty and Ms. Peterson, D.C. introduced-

S.E No. 2054: A bill for an act relating to employment; prohibiting 
employer reprisals against employees who decline to participate in chari
table fund drives; proposing coding for new law in Minnesota Statutes, 
chapter 181. 

Referred to the Committee on Employment. 
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• Mses. Berglin; Peterson, D.C.; Messrs. Diessner, Brandl and Storm intro-
duced-

S.E No. 2055: A bill for an act relating to human services; defining 
terms; requiring that court receive annual reviews of people with indeter
minate commitments; providing for court-ordered community-based non
residential treatment; defining procedures for community-based nonresidential 
commitment; requiring procedures for release before commitment and pro
visional discharge; ensuring insurance coverage for court-ordered treat
ment; amending Minnesota Statutes 1986, sections 253B.02, subdivisions 
13, 19, and by adding subdivisions; 253B.03, subdivision 5; 253B.09, 
subdivision 1; 253B.15, subdivisions I, 3, 5, 6, 7, and by adding a sub
division; and 253B. I 6, subdivision I; Minnesota Statutes 1987 Supplement, 
sections 62A.152, subdivision 2; and 62D. 102; proposing coding for new 
law in Minnesota Statutes, chapter 253B; repealing Minnesota Statutes 
1986, section 253B.09, subdivision 4. 

Referred to the Committee on Judiciary. 

Messrs. Storm; Johnson, D.E.; Frederickson, D.R. and Larson intro
duced-

S.E No. 2056: A bill for an act relating to taxation; repealing the law 
providing for a contingent tax increase upon forecast of a revenue shortfall; 
repealing Laws 1987, chapter 268, article 18, section 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Spear, Ms. Peterson, D.C.; Messrs. Purfeerst, Metzen and Anderson 
introduced-

S.E No. 2057: A bill for an act relating to financial institutions; autho
rizing state banks to engage in certain securities activities; permitting state 
banks to invest in certain· corporations and to establish subsidiaries under 
certain circumstances; authorizing the commissioner to adopt rules and 
issue orders regarding activities of banks and bank subsidiaries; amending 
Minnesota Statutes 1986, sections 48.15, by adding a subdivision; and 
48.61, by adding a subdivision. 

Referred to the Committee on Commerce. 

Messrs. Knaak, Anderson, Renneke and Mehrkens introduced-

S.E No. 2058: A bill for an act relating to taxation; repealing the law 
providing for a contingent tax increase upon forecast of a revenue shortfall; 
repealing Laws 1987, chapter 268, article 18, section 5. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Moe, D.M.; Wegscheid; Pogemiller; Frederickson, D.J. and 
Frederickson, D.R. introduced-

S.E No. 2059: A bill for an act relating to state agencies; amending, 
enacting and repealing certain laws administered by the department of 
administration; appropriating money; amending Minnesota Statutes 1986, 
sections 16A.41, subdivision I; 16B.07, subdivisions 2 and 3; 16B.08, 
subdivision 4; 16B.09, subdivision 3; 16B.28; 168.42, subdivision I; 16B.48, 
subdivision 2; 16B.54, subdivision 8; 16B.55, subdivisions 3 and 6; 16B.65, 
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subdivision 3; 16B.85; 94.12; 214.07, subdivision I; and 382.153; Min
nesota Statutes 1987 Supplement, sections 16B.09, subdivision I; 16B.67; 
115A.15, subdivision 6; and 168.012, subdivision I; Laws 1987, chapters 
365, section 24; and 404, section 16, subdivision I; proposing coding for 
new law in Minnesota Statutes, chapter 16B; repealing Minnesota Statutes 
1986, sections 15.38; 16B.29; and 214.07, subdivision 2. 

Referred tq ·the Committee on ·Governmental Operations. 

Mr. Pehler, Ms. Reichgott, Mr. Larson, Ms. Peterson, D. C. and Mr. 
Stumpf introduced-

S.F. No. 2060: A bill for an act relating to libraries; excluding library 
services levies from certain levy limitations; requiring recommendations 
about regional public library districts; amending Minnesota Statutes 1986, · 
section 134.34, by adding a subdivision. 

Referred to the Committee on Education. 

Messrs. Ramstad, Belanger, Mrs. Brataas and Mr. Taylor introduced

S.F. No. 2061: A bill for an act relating to taxation; repealing the law 
providing for a contingent tax increase upon forecast of a revenue shortfall; 
repealing Laws 1987, chapter 268, article 18, section 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Knutson introduced-

S.F. No. 2062: A bill for an actrelating to courts; permitting parties in 
civil actions to electronically record the proceedings; amending Minnesota 
Statutes 1986, section 484.72, by adding a Subdivision. 

Referred to the Committee on Judiciary. 

Mr. Bertram introduced-

S.F. No. 2063: A bill for an act relating to taxation; changing the rate of 
gross premiums tax imposed on certain mu ti.Jal insurance companies; allo_w
ing a subtraction from taxable income for· certain pension income, unem
ployment compensation, military pay, charitable contributions, and tuition 
payments; restoring the reduction in 1986 property tax refunds; exempting 
sales of nonprescription drugs, interstate phone calls, and laundering and 
dry cleaning services from the sales tax; appropriating money; amending 
Minnesota Statutes 1987 Supplement, sections 60A.15, subdivision I; 290.01, 
subdivision 19b; 297 A.01, subdivision 3; 297 A.25, subdivision 3; and Laws 
1987, chapter 268, article 3, section 12; proposing coding for new law in 
Minnesota Statutes, chapter 290. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Knaak introduced-

S.F. No. 2064: A bill for an act relating to financial institutions; autho
rizing certain banks to offer services on behalf of other banks; amending 
Minnesota Statutes I 986, section 48.34. 

Referred to the Committee on Commerce. 



5394 JOURNAL OF THE SENATE [61STDAY 

Messrs. Mehrkens and Johnson, D.E. introduced-

S.F. No. 2065: A bill for an act relating to crimes; making it a crime for 
a person in custody for an alleged act of delinquency or on a juvenile 
adjudication of delinquency to escape; amending Minnesota Statutes ]986, 
section 609.485, subdivisions 2 and 4. 

Referred to the Committee on Judiciary. 

Mr. Ramstad introduced-

S.F. No. 2066: A bill for an act relating to education; providing for 
reporting of consumption of alcohol by minors; amending Minnesota Stat
utes 1987 Supplement, section 126.035. 

Referred to the Committee on Education. 

Messrs. Stumpf; Moe, R.D.; Johnson, D.J. and Lessard introduced

S.F. No. 2067: A bill for an act relating to traffic regulations; allowing 
haulers of timber products to- carry increased axle loads under certain 
circumstances; amending Minnesota Statutes 1986, section 169.825, by 
adding a subdivision. 

Referred to the Committee on Transportation. 

Mr. Knaak introduced-

S.F. No. 2068: A bill for an act relating to guardianship; perm1ttmg 
appointment of any number of guardians; permitting the appointment of 
guardians who reside outside the state; amending Minnesota Statutes 1986, 
section 525 .54, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Morse, Mses. Reichgott; Peterson, D.C. and Mr. Luther introduced-

S.F. No. 2069: A bill for an act relating to insurance; prohibiting health 
insurance rate discrimination on the basis of sex; proposing. coding for new 
law in Minnesota Statutes, chapters 62A; 62C; and 62D. 

Referred to the Committee· on Commerce. 

Messrs. Ramstad and Jude introduced-

S.F. No. 2070: A bill for an act relating to political subdivisions; clarifying 
tort liability for certain actions; amending Minnesota Statutes l 986, section 
466.03, subdivision 5. 

Referred to the Committee on Judiciary. 

Messrs. Pogemiller, Kroening, Mses. Peterson, D.C.; Berglin and Mrs. 
Lantry introduced-

S.F. No. 2071: A bill for an act relating to crimes; requiring a neigh
borhood impact statement to be submitted as part of the presentence inves
tigation report for controlled substance offenses; amending Minnesota Statutes 
1986, section 609.115, by adding a subdivision. 
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Referred to the Committee on Judiciary. 

Messrs. Bertram, Anderson and DeCramer introduced -

S.E No. 2072: A bill for an act relating to workers' compensation; reg
ulating premium for certain classifications of trucking employees; autho
rizing the state compensation insurance fund to write all states coverage; 
amending Minnesota Statutes 1986, section l 76A.03, by adding a subdi
vision; proposing coding for new law in Minnesota Statutes, chapter 79. 

Referred to the Committee on Employment. 

Messrs. Anderson; Bertram; Pehler; Johnson, D.E. and Berg intro
duced-

S.E No. 2073: A bill for an act relating to insurance; health and accident; 
providing state plan coverage for certain residents who have been terminated 
because of a health maintenance organization's termination of coyerage in 
a geographic area of the state. 

Referred to the Committee on Health and Human Services. 

Messrs. Moe, D.M.; Wegscheid and Renneke introduced-

S.E No. 2074: A bill for an act relating to retirement; Minneapolis employees 
retirement fund; adding state representatives to the retirement board of the 
fund; transferring administration of the fund from the retirement board to 
the public employees retirement association effective June 30, 1990; amend
ing Minnesota Statutes 1986, sections 422A.02; and 422A.03, subdivision 
2; proposing coding for new law in Minnesota Statutes, chapter 422A; 
repealing Minnesota Statutes 1986, sections 422A.01, subdivision 13; 
422A.02; 422A.03; 422A.04, subdivisions land 4; 422A.05; and 422A.06, 
subdivisions I, 3, 4, and 6; Minnesota Statutes 1987 Supplement, sections 
422A.04, subdivisions 2 and 3; and 422A.06, subdivisions 2, 5, 7, and 8. 

Referred to the Committee on Governmental Operations. 

Messrs. Larson; Decker; Johnson, D.E.; Mehrkens and Anderson intro-· 
duced-

S.E No. 2075: A bill for an act relating to human services; excluding 
nursing home pension contributions from operating cost limits; amending 
Minnesota Statutes 1987 Supplement, section 256B.43 l, subdivision 2b. 

Referred to the Committee on Health and Human Services. 

Mr. Davis introduced-

S.E No. 2076: A bill for an act relating to agriculture; appropriating 
money for a seller-sponsored loan program for beginning farmers. 

Referred to the Committee on Agriculture. 

Mr. Davis introduced-

S. E No. 2077: A bill for an act relating to agriculture; directing the 
attorney general to study ownership of Minnesota farmland by limited 
partnerships. 
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Referred to the Committee on Agriculture. 

Mrs. McQuaid, Ms. Olson, Messrs. Benson and Decker introduced

S.E No. 2078: A bill for an act relating to taxation; repealing the law 
providing for a contingent tax increase upon forecast of a revenue shortfall; 
repealing Laws 1987, chapter 268, article 18, section 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Lessard introduced-

S.E No. 2079: A bill for an act relating to natural resources; regulating 
fish spearing on lakes within Indian reservatioris; amending Minnesota 
Statutes 1986, section 97C.37 l, by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Luther, Jude and Merriam introduced-

S.E No. 2080: A bill for an act relating to education; reenacting the 
capital expenditure levy for leased buildings with certain additional restric
tions; authorizing a levy to make up for the levy not made in 1987; amending 
Minnesota Statutes 1986, section 275.125, by adding a subdivision. 

Referred to the Committee on Education. 

Mr. Vickerman and Mrs. Adkins introduced-

S. E No. 2081: A bill for an act relating to health; authorizing the public 
facilities authority to make health care planning grants and capital equip
ment loans available to small hospitals; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 446A. 

Referred to the Committee on Health and Human Services. 

Messrs. Wegscheid, DeCramer, Morse and Pehler introduced-

S.E No. 2082: A bill for an act relating to retirement; teachers retirement 
association; changing the method of computation of early retirement reduc
tions; amending Minnesota Statutes 1986, section 354.44, subdivision 6. 

Referred to the Committee on Governmental Operations. 

Messrs. Wegscheid, Decker, DeCramer, Morse and Pehler introduced-

S.E No. 2083: A bill for an act relating to retirement; teachers; removing 
the requirement that service used in annuity computation be consecutive 
years; amending Minnesota Statutes 1986, section 354.44, subdivision 6. 

Referred to the Committee on Governmental Operations. 

Messrs. Wegscheid, Decker, DeCramer, Morse and Pehler introduced-

S. E No. 2084: A bill for an act relating to retirement; teachers; lowering 
the normal retirement age to 62 and adjusting the formula for early retire
ment; amending Minnesota Statutes 1986, sections 354.44, subdivision 6; 
354.46, subdivision l; and 354.48, subdivision 10; Minnesota Statutes 
1987 Supplement, sections 354.48, subdivision 3; 354.49, subdivision 3; 
and 354.55, subdivision 1 I. 
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Referred to the Committee on Governmental Operations. 

Ms. Berglin, Mr. Spear, Mrs. Lantry and Mr. Brandl introduced-

S.E No. 2085: A bill for an act relating to child support: clarifying that 
guidelines apply in public assistance contribution actions; requiring dis
closure of information; allowing use of revenue re.capture act by any public 
agency; allowing use of child support remedies for medical support; pro
viding for termination of income withholding; clarifying application of 
income withholding; amending Minnesota Statutes 1986, section 256.87, 
subdivisions I and la; 256. 978; 270A.03, subdivision 4; 518.171, by add
ing a subdivision; and 518.611, subdivision IO; Minnesota Statutes 1987 
Supplement, section 518.61 I, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Mrs. McQuaid introduced~ 

S.E No. 2086: A bill for an act relating to health; health maintenance 
organizations; regulating terminations and cancellations; requiring an .orga-:
nization to provide conversion covetage to. enrollees upon termination or 
cancellation of coverage; amending Minnesota Statµtes 1986, sections 62D.03, 
subdivision 4; 62D.07, subdivision 3; 62D.12, subdivision 2; 620. 13; and 
62D. I 5, subdivision I; proposing coding for new law in Minnesota Statutes, 
chapter 620. 

Referred to the Committee on Health and Human Services. 

Mrs. McQuaid introduced-

S.E No. 2087: A bill for an act relating to taxation; property tax refund; 
changing refund schedules and income limits; amending Minnesota Statutes 
1987 Supplement, sections 290A.03, subdivisions 3 and 8; and 290A.04, 
subdivisions 2 and 2b; repealing Minnesota Statutes 1987 Supplement, 
section 290A.04, subdivision 2a; and Laws 1987, chapter 268, article 3, 
section 12. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Luther, Wegscheid, Samuelson and Anderson introduced

S.E No. 2088: A bill for an act relating to insurance; regulating unfair 
settlement practices; requiring disclosure of coverage; amending Minnesota 
Statutes 1987 Supplement, section 72A.201, subdivision 4. 

Referred to the Committee on Commerce. 

Messrs. Novak, Metzen, Mmes. McQuaid, Lantry and Mr. Schmitz intro
duced-

S.E No. 2089: A bill for an act relating to metropolitan government; 
regulating financing and duties of the regional transit board; amending 
Minnesota Statutes 1986, section 473.39, as amended; and Minnesota 
Statutes 1987 Supplement, section473.446, subdivision I; repealing Min
nesota Statutes 1987 Supplement, sections 473.393 and 473.398. 

Referred to the Committee on Transportation. 
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Mr. Lessard introduced-

S. F. No. 2090: A bill for an act relating to state lands; authorizing a 
certain conveyance by the commissioner of natural resources to the city of 
Big Fork. . 

Referred to the Committee oh Environment and Natural Resources. 

Mr. Purfeerst introduced-

S.E No. 2091: A bill for an act relating to highway traffic regulations; 
providing that the attorney who prosecutes DWI misdemeanor violations 
also must prosecute aggravated DWI while driving after revocation vio
lations; amending Minnesota Statutes 1986, section 169.129. 

Referred to the Committee on Judiciary. 

Messrs. Samuelson, Diessner and Bertram introduced-

S.E No. 2092: A bill for an act relating to veterans; providing for state 
veterans' cemeteries; requiring land donated_ to state for use as veterans' 
cemetery in Morrison county to be returned to donors if not used as veterans' 
cemetery; amending Minnesota Statutes 1986, section 197.235. 

Referred to the Committee on Veterans. 

Messrs. Morse, DeCr:lmer and Decker introduced-

S. F. No. 2093: A bill for an act relating to education; eliminating the cap 
on the state university system student health service fee; amending Min
nesota Statutes 1986, section 136.11, subdivision 7. 

Referred to the Committee on Education. 

Messrs. Gustafson and Johnson, D.J. introduced-

S.E No. 2094: A bill for an act relating to constables; authorizing town 
boards to form law enforcement agencies; abolishing the office of constable; 
authorizing the board of peace officer standards and training to issue peace 
officer licenses to persons possessing constable licenses; transferring 
responsibilities imposed by law upon constables to peace officers; amending 
Minnesota Statutes 1986, sections 38,01; 88.10, subdivision 2; 88.18; 
97A.205; I 15.32, subdivision 3; 123.352, subdivision 3; 136C.08, sub
division 4; 169.123, subdivision I; 169. 965, subdivisions 4 and 5; 169. 966, 
subdivisions 4 and 5; 169.98, subdivision I; 176.011, subdivision 9; 192.68, 
subdivision I; 192.85; 260.133, subdivision 3; 277 .11; 299C.03; 299C.06; 
299D.03, subdivision I; 306.13; 315.43; 317.66, subdivision 4; 325E.21, 
subdivision I; 326.337, subdivision I; 327. 76, subdivision 3; 329.07; 329.14; 
330.06; 332.37; 343.29, subdivision 1; 345.04; 345.05; 345.14; 346.05; 
346.14; 346.17; 346.18; 347.06; 347.14, subdivisions I and 2; 349.33; 
357 .12; 359.11; 367 .11; 367.40, by adding a subdivi_sion; 367.42, sub
division I, and by adding a subdivision; 375.24; 382.27; 383C.645; 383C.673; 
395.23; 398.13; 398.35, subdivision 2; 412.101; 412.861, subdivision I; 
473.608, subdivision 17; 514.22; 514.58; 518B.OI, subdivision 6; 541.06; 
561.07; 566.06; 566. 16; 566.175, subdivision I; 617.27; 624.24; 624.62; 
626.05, subdivision 2; 626.84, subdivision I; 626.848; 626.86; 626.861, 
subdivision 4; 626.88, subdivisions I and 2; 629.34, subdivision I; and 
631.04; proposing coding for new law in Minnesota Statutes, chapter 367; 
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repe;1lini:J14innesota Statutes 1986, sections 367 .03, subdivision 3; 367 .40, 
subtlivision 3; 367.41; 367.42, subdivision 2; 626.843, subdivision la; and 
626.845, subdivision 2. 

Referred to the Committee on Judiciary. 

• Messrs. Peterson, R.W; Pehler; DeCramer; Mses. Peterson, D.C. and 
Reichgott introduced-

S.E No. 2095: A bill for an act relating to education; .establishing the 
amount of the formula allowance for general education revenue for fiscal 
year 1990; amending Minnesota Statutes 1987 Supplement, section 124A.22, 
subdivision 2. 

Referred to the Committee on Education. 

Messrs. Schmitz and Dahl introduced-

S.E No. 2096: A bill for an act relating to commerce; regulating and 
governing business relations between manufacturers of agricultural equip
ment and independent retail dealers of those products; proposing coding 
for new law in Minnesota Statutes, chapter 325E. 

Referred to the Committee on Commerce. 

Messrs. Marty, Pogemiller and Frederickson, D.R. introduced-

S.E No. 2097: A bill for an act relating to the board of the arts; regulating 
distribution of funds to regional arts councils; regulating conflict of interest; 
amending Minnesota Statutes_ 1986, section 139.10 . 

. Referred to the Committee on General Legislation and Public Gaming. 

Mr. Lessard introduced~ 

S.E No. 2098: A bill for an act relating to game a_nd fish; removing crows 
from the unprotected list; authorizing a season on crow and raven; amending 
Minnesota Statutes 1986, sections 97A.015, subdivision 52; and 97B.711, 
by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Bertram, Pehler, Laidig, Jude and Samuelson introduced

S.E No. 2099: A bill for an act relating to the military; providing tuition 
reimbursement to members of the Minnesota national guard; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 192. 

Referred to the Committee on Veterans. 

Messrs. Bertram, Samuelson, Laidig, Jude and Pehler introdticed

S.E No. 2100: A bill for an act relating to the military; restoring the 
military pay exclusion for national guard pay; amending Minnesota Statutes 
1987 Supplement, section 290.01, subdivision!9b. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Bertram, Samuelson, Laidig and Pehler introduced~ 

S.E No. 2101: A bill for an act relating to the military; providing a state 
bonus for national guard service; providing state tuition assistance for national 
guard members; restoring the military pay exclusion for national guard pay; 
appropriating money; amending Minnesota Statutes 1987 Supplement, sec
tion 290.01, subdivision 19b; proposing coding for new law in Minnesota· 
Statutes, chapter 192. 

Referred to the Committee on Veterans. 

Mr. Kroening introduced-

S.E No. 2102: A bill for an act relating to the city of Minneapolis; 
authorizing the Minneapolis park and recreation board to establish com
pensation for its members; amending Laws 1974, chapter 181, section I, 
as amended. 

Referred to the Committee on Local and Urban Government. 

Ms. Berglin and Mr. Moe, D.M. introduced-

S.E No. 2103: A bill for an act relating to human services;.implementing 
minority child heritage protection act; requiring minority councils to review 
placement data; requiring rule revision; planning for permanency; improv
ing recruitment of minority adoptive and foster care families; designating 
recruitment specialist; requiring out-of-home placement reports; creating 
task force; requiring training of adoption and foster care families and work
ers; providing grants for support services; expanding definition of "relative" 
for purposes of placement priority; appropriating money; amending Min
nesota Statutes 1986, sections 3.9223, subdivision 3; 3.9225, subdivision 
3; 3.9226, subdivision 3; 256E03, subdivision 8; 257.071, subdivisions 2, 
3, and by adding a subdivision; 257.072; and 260.015, subdivision 13; 
Minnesota Statutes 1987 Supplement, section 3.922, subdivision 6; pro
posing coding for riew law in Minnesota Statutes, chapter 257; repealing 
Minnesota Statutes 1986, section 257 .071, subdivision 6. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced~ 

S.E No. 2104: A bill for an act relating to domestic abuse; requiring 
recording of all domestic abuse protection hearings; amending Minnesota 
Statutes 1986, section 518B.0l, by adding a subdivision. 

Referred to the Committee cm Judiciary. 

Messrs. Freeman, Pehler and Dahl introduced-

S.E No. 2105: A bill for an act relating to education; authorizing the 
sale of college savings bonds; providing financial incentives for students 
to enroll at post-secondary institutions located in this state; creating an 
advisory task force; proposing coding for new law in Minnesota Statutes, 
chapter 16A. 

Referred to the Committee on Education. 
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Mr. Freeman, Mses. Berglin, Piper, Messrs. Storm and Benson intro
duced-

S. E No. 2106: A bill for an act relating to vocational rehabilitation; 
changing terminology; regulating funding allocations; providing for facility 
governance; amending Minnesota Statutes 1986, section l29A.02, subdi
vision 3; 129A.09; and 129A.10; Minnesota Statutes 1987 Supplement, 
sections 129A.Ol, subdivisions 5, 6, and 7; 129A.03; 129A.06, subdivision 
I; 129A.07, subdivision J; 129A.08, subdivisions l, 4, 5, and by adding 
a subdivision; repealing Minnesota Statutes I 987 Supplement, sections 
129A.Ol, subdivision 8; 129A.07, subdivision 2; and l 29A.08, subdivision 
3. 

Referred to the Committee on Health and Human Services, 

Messrs. Luther, Spear, Mrs. Lantry, Messrs. Mehrkens and Hughes intro
duced-

S. E No. 2107: A bill for an act relating to crimes; expanding aggravated 
robbery and burglary in the first degree to include crimes committed with 
an article that appears to be a dangerous weapon; creating a felony offense 
of terrorizing with a replica firearm; amending Minnesota Statutes 1986, 
sections 609.245; 609.582; and 609.713, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Diessner introduced-

S.E No. 2108: A bill for an act relating to taxation; creating a commission 
to study the concept of a single business tax or value added tax; appro
priating money. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Bertram, Pehler, Laidig, Jude and Samuelson introduced

S.E No. 2109: A bill for an act relating to the military; providing a state 
bonus for national guard service; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 192. 

Referred to the Committee on Veterans. 

Messrs. Novak, Pehler, Benson, Jude and Chmielewski introduced

S.E No. 2110: A bill for an act relating to taxation; property; classifying 
utility property as commercial-industrial; classifying certain personal prop
erty; amending Minnesota Statutes 1986, section 273. 13, by adding a 
subdivision; and Minnesota Statutes 1987 Supplement, section 273. 13, 
subdivision 24. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Novak, Merriam, Ms. Piper and Mr. Dicklich introduced

S.E No. 2111: A bill for an act relating to public utilities; pipeline safety; 
authorizing the office of pipeline safety to inspect and regulate intrastate 
pipeline facilities carrying liquefied natural gas, liquefied petroleum gas, 
and hazardous liquids; adopting federal safety regulations; providing for 
the calculation of pipeline inspection fees; appropriating money; amending 
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Minnesota Statutes 1986, sections 299E56, subdivisions I, 2, 4, 6, and 
by adding subdivisions; and 299E59; Minnesota Statutes 1987 Supplement, 
sections 1161.015, subdivision 3; 299E 57, subdivision I , and by adding a 
subdivision; 299E58; 299E62; 299E63, subdivision I; 299E64; and 299J.12, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
299F; repealing Minnesota Statutes 1987 Supplement, section 299E63, 
subdivision 4. 

Referred to the Committee on Public Utilities and Energy. 

Ms. Piper, Messrs. Marty and Morse introduced-

S.E No. 2112: A bill for an act relating to taxation; exempting sales of 
aspirin and other pain relievers from taxation; amending Minnesota Statutes 
1987 Supplement, section 297A.25, subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Peterson, R. W. introduced-

S.E No. 2113: A bill for an act relating to agriculture; providing a com
puterized system for notification of security interests in farm products; 
imposing a penalty; appropriating money; proposing coding for new law 
as Minnesota Statutes, chapter 336A. 

Referred to the Committee on Agriculture. 

Messrs. i,uther, Spear, Mrs. Lantry, Messrs. Mehrkens and Hughes intro-
duced- ·· 

S.E No. 2114: A bill for an act relating to crimes; requiring a warning 
label on replica firearms; proposing coding for new law in Minnesota 
Statutes, chapter 325E 

Referred to the Committee on Commerce. 

Mr. Dahl introduced-

S.E No. 2115: A bill for an act relating to public safety; requiring the 
superintendent of the bureau of criminal apprehension to set standards 
requiring firearms to be readily identifiable and detectable as firearms; 
prescribing penalties; proposing coding for new law in Minnesota Statutes, 
chapter 624. · 

Referred to the Committee on Judiciary. 

Mr. Dahl introduced-

S.E No. 2116: A bill for an act relating to environment; requiring variable 
waste collection and disposal fees; requiring direct billing for collection 
and disposal of certain wastes; requiring counties to offer an opportunity 
to recycle; proposing coding for new law in Minnesota Statutes, chapter 
I !SA. 

Referred to the Committee on Environment and Natural Resources. 



61STDAY] THURSDAY, FEBRUARY 25, 1988 5403 

Mr. Diessner introduced-

S.E No. 2117: A bill for an act relating to employment; allowing certain 
nonlicensed facilities to perform breath tests for alcohol; amending Min
nesota Statutes 1987 Supplement, section 181.951, subdivision I. 

Referred to the Committee on Employment. 

Ms. Piper, Messrs. Brandl, Knutson, Spear and Mrs. Lantry introduced-

S.E No. 2118: A bill for an act relating to occupations and professions; 
creating the state board of examiners for speech-language pathology and 
audiology and providing for its powers and duties; providing for the licensure 
and regulation of speech-language pathologists, and audiologists; autho
rizing rulemaking; appropriating money; amending Minnesota Statutes 1987 
Supplement, sections 214.01, subdivision 2; and 214.04, subdivision 3; 
proposing coding for new law as Minnesota Statutes, chapter 153B. 

Referred to the Committee on Health and Human Services. 

Mr. Spear and Ms. Reichgott introduced-

S.E No. 2119: A bill for an act relating to child abuse reporting; clarifying 
the assessment duties of the local welfare agency; providing for the retention 
of records in certain circumstances; amending Minnesota Statutes 1986, 
section 626.556, subdivision 5, and by adding subdivisions; and Minnesota 
Statutes 1987 Supplement, section 626.556, subdivision 11. 

Referred to the Committee on Judiciary. 

Mrs. Lantry and Mr. Berg introduced-:-

S.E No. 2120: A bill for an act relating to charitable gambling; licensing 
operators of bingo halls; requiring organizations to be directly responsible 
for the conducting of bingo it holds; changing definition of gross receipts 
for the purposes of bingo; amending Minnesota Statutes 1986, section 
349.19, subdivision 1; Minnesota Statutes 1987 Supplement, section 349.17, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
349. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Pogemiller and Freeman introduced-

S.E No. 2121: A bill for an act relating to human services; appropriating 
money for administering service delivery improvement pilot projects. 

Referred to the Committee on Health and Human Services. 

Messrs. Peterson, R. W; Merriam; Cohen and Knaak introduced-

S.E No. 2122: A bill for an act relating to the collection and dissemination 
of data; proposing classifications of data as private and nonpublic; amend
ing Minnesota Statutes 1986, sections 13.04, subdivision 4; 138.17, by 
adding a subdivision; and 473.843, subdivision 4; proposing coding for 
new law in Minnesota Statutes, chapter 13. 

Referred to the Committee on Judiciary. 
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Messrs. Hughes, Morse, Mses. Peterson, D. C.; Reichgott and Mr. Knaak 
introduced-

S.E No. 2123: A bill for an act relating to education; changing the 
membership of the board of teaching; amending Minnesota Statutes 1986, 
section 125.183, subdivision 3. 

Referred to the Committee on Education. 

Messrs. Spear, Ramstad, Knutson, Marty and Hughes introduced

S.E No. 2124: A bill for an act relating to crime; law enforcement; 
requiring the reporting of crimes motivated by bias; requiring the peace 
officer standards and training board to mandate training for peace officers 
in recognizing, responding to, and reporting crimes of bias; proposing 
coding for new law in chapter 626. 

Referred to the Committee on Judiciary. 

Messrs. Spear and Merriam introduced-

S.E No. 2125: A bill for an act relating to sentencing; directing the 
sentencing guidelines commission to study certain sentencing issues; requiring 
the commission to report back to the legislature with proposed changes to 
respond to these issues; proposing coding for new law in Minnesota Stat
utes, chapter 244. 

Referred to the Committee on Judiciary. 

Messrs. Diessner, Bertram and Renneke introduced-

S.E No. 2126: A bill for an act relating to veterans; providing for treatment 
of certain veterans convicted of crimes who suffer from posttraumatic stress 
disorder; amending Minnesota Statutes 1987 Supplement, sections 609.115, 
subdivision l; and 609. 135, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapter 609. 

Referred to the Committee on Veterans. 

Mr. Marty introduced-

S.E No. 2127: A bill for an act relating to energy; modifying the program 
that promotes investments in energy conservation; establishing an energy 
conservation board; appropriating money; amending Minnesota Statutes 
1986, sections 1161.09; 116J.18, subdivision la; 216A.07, subdivision 3; 
216B.03; 216B. 16, subdivisions I and 6b; and 216B.243, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapter 216B; repeal
ing Minnesota Statutes 1986, section 216B.241. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Morse introduced-

S.E No. 2128: A bill for an act relating to food; requiring labeling of 
certain foods that may contain banned substances harmful to human health; 
making findings; prescribing country of origin labeling for fresh, processed, 
and prepared foods; requiring findings and rules to determine goods requir
ing country of origin labeling; requiring seizure of mislabeled food; estab
lishing liability for persons injured for mislabeled food; prescribing penalties; 
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amending Minnesota Statutes 1986, section 31.12. 

Referred to the Committee on Agriculture. 

Mr. Morse introduced-

S.E No. 2129: A bill for an act relating to agriculture; renaming the 
department of agriculture to the department of agriculture and food; autho
rizing distinction of and expanded use of the Minnesota grown label; estab
lishing certification of soil testing laboratories; requiring real dairy products 
to be offered where artificial dairy products are served; appropriating money; 
amending Minnesota Statutes 1986, section 17.01; Minnesota Statutes 1987 
Supplement, section 17. I 02, subdivision I; proposing coding for new law 
in Minnesota Statutes, chapters l 7 and 32; repealing Minnesota Statutes 
1986, section 17.013. 

Referred to the Committee on Agriculture. 

Mr. Morse introduced-

S.E No. 2130: A bill for an act relating to agriculture; establishing liability 
for persons injured while using private land for recreational purposes with 
or without charge; establishing duty of care and liability for persons using 
a "pick your own" farm; amending Minnesota Statutes 1986, sections 
87.01; 87.021; 87.0221; 87.023; 87.024; 87.025; 87.026; and 87.03. 

Referred to the Committee on Agriculture. 

Mr. Dahl introduced-

S. E No. 2131: A bill for an act relating to the environment; prohibiting 
government units and takeout food vendors from purchasing and using 
chlorofluorocarbon-processed food packaging materials; providing a pen
alty; proposing coding for new law in Minnesota Statutes, chapter I 16. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Piper and Mr. Moe, D.M. introduced-

S.E No. 2132: A bill for an act relating to health; regulating the practice 
of acupuncture; providing penalties; appropriating money; proposing cod
ing for new law in Minnesota Statutes, chapter 144. 

Referred to the Committee on Health and Human Services. 

Messrs. Diessner, Bertram and Laidig introduced-

S.E No. 2133: A bill for an act relating to workers' compensation; pro
viding coverage for preventive rabies treatment; amending Minnesota Stat
utes 1987 Supplement, section 176.135, subdivision I. 

Referred to the Committee on Employment. 

Mr. Dicklich introduced-

S.E No. 2134: A bill for an act relating to St. Louis county; requiring a 
polling place at a certain location. 

Referred to the Committee on Elections and Ethics. 
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Mr. Dicklich introduced-

S.E No. 2135: A bill for an act relating to retirement; authorizing optional 
Medicare coverage for certain pre-1986 public employees; providing for a 
special referendum; proposing coding for new law in Minnesota Statutes, 
chapter 355. 

Referred to the Committee on Governmental Operations. 

Mr. Dicklich introduced-

S.E No. 2136: A bill for an act relating to taxation; allowing the city of 
Biwabik to exceed certain property tax levy limits; allowing for a refer
endum on the issue of exceeding the levy limits. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Pehler introduced-

S.E No. 2137: A bill for an act relating to education; modifying certain 
requirements relating to school health services; amending Minnesota Stat
utes 1986, section 123.35, by adding a subdivision; proposing coding for 
new law in Minnesota Statutes, chapter 126; repealing Minnesota Statutes 
1987 Supplement, sections 123.35, subdivision 16; and 126.201. 

Referred to the Committee on Education. 

Mr. Vickerman and Ms. Berglin introduced~ 

S.E No. 2138: A bill for an act relating to human services; providing 
exceptions to the moratorium on beds in intermediate care facilities for 
persons with mental retardation or related conditions; amending Minnesota 
Statutes 1986, sections 252.291, subdivisions I and 2; and 256B.092, 
subdivisions 5 and 7; Minnesota Statutes 1987 Supplement, sections 252.291, 
subdivision 3; and 256B.501, subdivision I. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.E No. 2139: A bill for an act relating to establishment of rates for 
intermediate care facilities for the mentally retarded (ICF/MR); changing 
the procedures for determining !CF/MR rates beginning in 1988.; amending 
Minnesota Statutes 1986, section 256B.501, by adding subdivisions. 

Referred to the Committee on Health and Human Services. 

Mr. Johnson, D.J. introduced-

S.E No. 2140: A bill for an act relating to state finance; changing pro
visions providing for a contingent tax increase; requiring or allowing certain 
retailers to register for a permit and collect and remit the use tax; reducing 
the tax on pari-mutuel betting and requiring an increase in purses; clarifying 
the sales tax exemption for the University of Minnesota hospital; taxing 
foreign income for purposes of the corporate franchise tax; changing cor
porate franchise tax definitions; allowing franchise tax deductions for deemed 
dividends. from a foreign operating corporation and for foreign payments; 
updating income and corporate franchise tax provisions to the Internal 
Revenue Code; providing a separate income tax rate schedule for married 
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individuals filing separate returns and estates and trusts; increasing the 
income tax credit for elderly and disabled persons; amending Minnesota 
Statutes I 986, sections 240. 15, subdivisions I and 2; 240.18; 290.01, by 
adding subdivisions; 290.931, subdivision I; 290.934, subdivisions I, 3, 
and by adding a subdivision; 297A.01, subdivision JO; 297A.l5, subdi
vision I; 297A.16; 297A.17; and 297A.2I; Minnesota Statutes 1987 Sup
plement, sections 16A. 1541; 240.13, subdivision 5; 290.01, subdivisions 
4, 5, 19, and 20; 290.06, subdivisions 2c and 20; 290.095, subdivision 3; 
290. 17, subdivision 4; 290. 191, subdivision 5; 290. 21, subdivision 4; 
290.934, subdivision 2; 290A.03, subdivision 15; and 297A.25, subdivi
sion 11; Laws 1987, chapter 268, article 18, section 5; proposing coding 
for new law in Minnesota Statutes, chapter 290; repealing Minnesota Stat
utes 1986, sections 290.07, subdivisions I, 2, 3, 6, and 7; 290.11; 290.12, 
as amended; 290.131, as amended; 290.132, as amended; 290.133, as 
amended; 290.134, as amended; 290. 135, as amended; 290.136, as amended; 
290.138, as amended; 290.934, subdivision 4; and 297A.15, subdivision 
2; Minnesota Statutes 1987 Supplement, sections 290.14; and 290.21, 
subdivision 8. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Johnson, D.J.; Moe, R.D.; Merriam; Gustafson and Luther intro
duced-

S.E No. 2141: A bill for an act relating to natural resources; ratifying 
and affirming the settlement agreement arising from litigation concerning 
certain treaty related claims of Chippewa Indians; prescribing powers and 
duties of the commissioner of natural resources in relation to the settlement 
agreement; proposing coding for new law in Minnesota Statutes, chapter 
97A. 

Referred to the Committee on Environment and Natural Resources. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, February 29, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-SECOND DAY 

St. Paul, Minnesota, Monday, February 29, 1988 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mrs. Lantry imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Hal Hoekstra. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.l Merriam 
Jude Metzen 

Moe,D.M. 
Moe.RD. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The President declared a quorum present. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Diessner was excused from the Session of today. Mr. Frederickson, 
D.J. was excused from the Session of today until 3:00 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 5, I 988 



62NDDAY] MONDAY, FEBRUARY 29, 1988 5409 

The following appointmenlto the Minnesota Environmental Quality Board 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Martha C. Brand, I 904 Humboldt Ave. S., Minneapolis, Hennepin County, 
has been appointed by me, effective January 26, 1988, for a term expiring 
the first Monday in January, I 992. 

(Referred to the Committee on Environment and Natural Resources.) 

February 5, 1988 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the State Board of Vocational Technical 
Education are hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Donna Anderson, 2221 Marillac Ln., St. Paul, Ramsey County, has been 
appointed by me, effective January 26, 1988, for a term expiring the first 
Monday in January, I 989. 

Frank E. Adams, 605 Ramsey St. N.E., Minneapolis, Hennepin County, 
has been appointed by me, effective January 26, 1988, for a term expiring 
the first Monday in January, 1992. 

Scott Rocci Norcia, Eastview Apts., Eveleth, St. Louis County, has been 
appointed by me, effective January 26, 1988, for a term expiring the first 
Monday in January, 1992. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 16, 1988 

The following appointment to the Board on Judicial Standards is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Lawrence Redmond, 1920 S. I st St., Minneapolis, Hennepin County, has 
been appointed by me, effective January 26, 1988, for a term expiring the 
first Monday in January, I 992. 

(Referred to the Committee on Judiciary.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 18, 1988 

The following appointment to the Board on Judicial Standards is hereby 
respectfully submitted to the Senate for confirmation as required by law: 
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Edward Matonich, 2031 - 2nd Ave. E., Hibbing, St. Louis County, has 
been appointed by me, effective February 17, I 988, for a term expiring 
the first Monday in January, 1990. 

(Referred to the Committee on Judiciary.) 

Sincerely, 
Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 1741, 1846, 1853 and 1886. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 25, I 988 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 1741: A bill for an act relating to consumer protection; prohib
iting the resale of liners used in flotation bedding; prescribing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 325E 

Referred to the Committee on Commerce. 

H.E No. 1846: A bill for an act relating to environment; authorizing 
inspection of certain records kept by waste facilities; providing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 115A. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 1725, now on General Orders. 

H.F. No. 1853: A bill for an act relating to health; clarifying an existing 
statute that requires insurance plans to cover the services provided by a 
registered nurse engaged in advanced nursing practice to the same extent 
that the services would be covered if provided by a physician; including 
nurse practitioners and clinical specialists in psychiatric or mental health 
nursing among the roles specifically listed as examples of advanced nursing 
practice; amending Minnesota Statutes 1986, section 62A.15, subdivision 
3a. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1758. 

H.E No. 1886: A bill for an act relating to crime; increasing penalties 
for advertising, selling, and renting devices design;,d to make an unautho
rized connection to a cable communications system; amending Minnesota 
Statutes 1986, section 609.80. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1694, now on the Calendar. 
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REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S. E Nos. 308, 1595 and 1618. 
The motion prevailed. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1686: A bill for an act relating to agriculture; prescribing pro
cedure for delivery of dry edible beans from a grain warehouse; requiring 
the grade of dry edible beans on warehouse receipts; prescribing a delivery 
charge; amending Minnesota Statutes 1986, sections 223.16, subdivision 
4; 232.21, subdivision 7; and 232.23, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, lines 17, 24, 28, 30, and 31, delete "delivery" and insert 
"redelivery" 

Page 3, line 21, delete "DELIVERY" and insert "REDELIVERY" 

Amend the title as follows: 

Page I, line 5, delete "delivery" and insert "redelivery" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 1761: A bill for an act relating to crime; traffic safety; providing 
that operating a vehicle at a speed of 85 miles per hour or more is careless 
driving; limiting plea negotiations for speeding violations; amending Min
nesota Statutes 1986, sections 169.13, subdivision 2; and 169.141, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Judiciary. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1801: A bill for an act relating to consumer protection; requiring 
certain disclosures regarding storage fees imposed by repair shops; amend
ing Minnesota Statutes 1986, sections 325E58, subdivisions I and 3; and 
325E62, subdivision 3; Minnesota Statutes 1987 Supplement, sections 
325E56, subdivision 8; and 325E60, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 325E56, sub-
division 8, is amended to read: 

Subd. 8. "Written estimate" means a writing which includes: 

(a) The name and address of the shop; 

(b) A description of the problem to be repaired as described by the 
customer and any specific repair requested by the customer; 
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( c) The charges for parts or materials listed with reasonable particularity 
and indicating whether the parts are new, used, rebuilt, reconditioned, or 
rep lated if this information is known by the shop. If parts, other than window 
glass, used in the repair are new parts, the estimate must indicate whether 
or not those parts are original equipment parts; 

( d) A reasonable storage fee, if the shop imposes a fee for storage; 

( e) Labor charges; 

fet (f) Tax; 

fB ( g) Any delivery charge; 

~ (h) Any other charges; and 

W ( i) The total estimated price. 

Sec. 2. Minnesota Statutes 1986, section 325F.58, subdivision 3, is amended 
to read: 

Subd. 3. At the time a shop provides a customer with a written estimate, 
the shop shall inform the customer that any charge for storage or care, a 
service call or a charge for making an estimate shall be in addition to the 
estimated price for the repairs. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 325F.60, subdi
vision I, is amended to read: 

Subdivision I. [DEFINITION; REQUIREMENTS.] Notwithstanding the 
provisions of section 325F.56, subdivision 2, for the purpose of this section 
"repair" means work of any value performed under a manufacturer's war
ranty, a service contract, or an insurance policy; or any repair work per
formed for a total value of more than $50, including the price of parts and 
materials, to restore a malfunctioning, defective, or worn motor vehicle, 
appliance, or dwelling place used primarily for personal, family, or house
hold purposes and not primarily for business or agricultural purposes. 
"Repairs" do not include service calls or estimates. Upon completion of 
repairs, a shop shall provide the customer with a copy of a dated invoice 
for the repairs performed. If the customer receives a repaired motor vehicle 
or appliance without face to face contact with the shop, the shop shall mail 
the invoice to the customer within two business days after the shop has 
knowledge of removal of the item. The invoice shall contain the following 
information: 

(a) The date of repair; 

(b) The name and address of the shop; 

(c) A description of all repairs performed; 

(d) An itemization of the charges for parts, materials, labor, tax, delivery, 
storage or care, and any other charges assessed against the customer; 

(e) A notation specifying which parts, if any, are new, used, rebuilt, 
reconditioned, or replated if that information is known by the shop. If parts, 
other than window glass, used in the repair are new parts, the invoice must 
indicate whether or not those parts are original equipment parts; 

(f) A statement of any charge for storage or care, a service call or for 
making an estimate; 

(g) A statement of the odometer reading at the time a motor vehicle is 
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presented for repairs; and 

(h) A statement of the symptoms, as described by the customer, for which 
the repairs were sought. 

Sec. 4. Minnesota Statutes 1986, section 325E62, subdivision 3, is amended 
to read: 

Subd. 3. Each shop shall conspicuously display a sign that states the 
following: "Upon a customer's request, this shop is required to provide a 
written estimate for repairs costing $ l00 to $2,000 if the shop agrees to 
perform the repairs. The shop's final price cannot exceed its written estimate 
by more than ten percent without the prior authorization of the customer~. 
You must request that the estimate be in writing. An oral estimate is not 
subject to the above repair cost limitations. If the shop charges a fee for 
the storage or care of repaired motor vehicles or appliances, the shop shall 
conspicuously display a sign that states the amount assessed for storage 
or care, when the charge begins to accrue, and the interval of time between 
assessements."" 

Amend the title as follows: 

Page I, line 5; delete "subdivisions I and" and insert "subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1844_: A bill for an act relating to commerce; motor vehicles; 
regulating motor vehicle franchises; clarifying the intent of the legislature 
regardirig cancellations, terminations, or nonrenewals; specifying unfair 
practices; prohibiting agreements designed to waive, nullify, or modify 
statutory regulation; requiring lessors to title and register vehicles; amend
ing Minnesota Statutes 1986, sections 80E.06; 80E.07; 80E.08; 80E.09; 
80E.13; and 168.27, subdivision 4; proposing coding for new law in Min
nesota Statutes, chapter SOE. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 9, line 16, after "chapter" insert", or prevent a new motor vehicle 
dealer from bringing an action in a particular forum otherwise available 
under law" 

Page 9, delete section 7 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete everything after the semicolon 

Page 1, line 8, delete "register vehicles;" 

Page I, line 9, before "80E. l 3" insert "and" and after the last semicolon, 
delete "and" 

Page 1, line IO, delete everything before "proposing" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 1758: A bill for an act relating to health; clarifying an existing 
statute that requires insurance plans to cover the services provided by a 
registered nurse engaged in advanced nursing practice to the same extent 
that the services would be covered if provided by a physician; including 
nurse practitioners and clinical specialists in psychiatric or mental health 
nursing among the roles specifically listed as examples of advanced nursing 
practice; amending Minnesota Statutes 1986, section 62A.15, subdivision 
3a. 

Reports the same back with the recomme_ndation that the bill be amended 
as follows: 

Page 2, line II, delete "EFFECTIVE DATE" and insert 
"APPLICABILITY" 

Page 2, line 12, delete "is effective 60 days following final enactment" 

Page 2, line 13, delete "and" and after "all" insert "individual and" 

Page 2, line 14, delete "that date" and insert "the effective date" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was re-referred 

S.F. No. 1930: A bill for an act relating to state and local government; 
establishing the Minnesota advisory commission on intergovernmental rela
tions; appropriating money; proposing coding for new law as Minnesota 
Statutes, chapter 15B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 19, before the semicolon, insert", or their designees" 

Page 2, line 3, before the comma, insert "or city council members" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1749: A bill for an act relating to the city of Minneapolis; 
providing conditions for contractors bonds; amending Laws 1980, chapter 
595, section 3, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines I 3 and 24, delete "at discretion" and insert "in accordance 
with criteria adopted by the Minneapolis city council by ordinance" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1473: A bill for an act relating to Morrison county; authorizing 
the board of county commissioners to levy a tax for the building fund. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, delete "1987" and insert "1988" and delete "1988" · 
and insert "1989" 

Page I, line 15, delete "1996" and insert "1997" and delete "1997" 
and insert "1998" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred 

S.F. No. 1618: A bill for an act relating to armories; increasing the limit 
on bonded indebtedness; amending Minnesota Statutes I 986, section 193.143. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, after line 3, insert: 

"Sec. 2. [EFFECTIVE DATE.) 

Section 1 is effective the day following final enactment." 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1650: A bill for an act relating to human services;.providing for 
the eligibility for and calculation of general assistance and AFCD grants; 
amending Minnesota Statutes 1986, sections 256,73, subdivisions 2 and 
6; 256.76, subdivision I; 256D.02, subdivision 7, and by adding a sub
division; 256D.06, by adding a subdivision; and 256D.07; Minnesota Stat
utes 1987 Supplement, sections 256D.01, subdivision la; and 256D.06, 
subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: · · 

Page 4, after line 4, insert: 

"Sec. 3. Minnesota Statutes 1986, sectioil 256. 73, is amended by adding 
a subdivision to read:" 

Page 4, line 5, delete "7" and insert "8'' 

Page 4, li11e 14, delete everything after the period 

Page 4, delete lines 15 and 16 

Page 4, line 17, delete "is less." and insert "For any month in which 
an overpayment must be recovered, recoupment may be made by reducing 
the grant but only if the reduced assistance payment, together with the 
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assistance unit's total income after deducting work expenses as allowed 
under section 256.74, subdivision 1, clauses (3) and (4), equals at least 
95 percent of the standard of need for the assistance unit, except that if 
the overpayment is due solely to agency error. this total after deducting 
allowable work expenses must equal at least 99 percent of the standard of 
need. Notwithstanding the preceding sentence, beginning on the date on 
which the commissioner implements a computerized client eligibility and 

· information system in one or more counties, all local agencies in the state 
shall reduce the assistancepayment by three percent of the assistance unit's 
standard of need or the amount of the monthly payment, whichever is less, 
for all overpayments whether or not the overpayment is due solely to agency 
error." 

Page 4, after line 30, insert: 

"Sec. 4. Minnesota Statutes 1986, section 256. 73, is amended by adding 
a subdivision to read:" 

Page 4, line 31, delete "8" and insert ''9" 

Page 4, after line 33, insert: 

"Sec. 5. Minnesota Statutes 1986, section 256.73, is amended by adding 
a subdivision to read:" 

Page 4, line 34, delete "9" and insert "JO" 

Page 5, after line 2, insert: 

"Sec. 6. Minnesota Statutes 1986, section 256. 73, is amended by adding 
a subdivision to read:" 

Page 5, line 3, delete "JO" and insert "11" 

Page 5, line 12, after the period, insert "A decision on an application 
for assistance shall be made as promptly as possible and no more than 30 
days from the date of application." 

Page 11, line 10, after the period, insert "The first grant may be reduced 
by the amount of emergency general assistance provided to the applicant." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "AFCD" and insert "AFDC" 

Page I, line 5, after "6" insert", and by adding subdivisions" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred · 

S.E No. 1857: A bill for an act relating to human services; providing for 
the duration of work incentive subsidized housing emergency rules; requir
ing mandatory school attendance for certain AFDC recipients who are 
minors; providing for implementation of the food stamp employment and 
training program; appropriating money; amending Minnesota Statutes 1986, 
sections 245. 771, by adding a subdivision; 256. 736, by adding subdivi
sions; Minnesota Statutes I 987 Supplement, section 256. 736, subdivisions 
lb and 4. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 245.771, is amended by 
adding a subdivision to read: 

Subd. 3. [EMPLOYMENT AND TRAINING PROGRAMS.] The com
missioner of human services .may contract with the commissioner of jobs 
and training to implement and supervise employment and training pro
grams for food stamp recipients that are required by federal regulations. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 256.736, subdi
vi_sion lb, is amended to read: 

Subd. I b. [WORK INCENTIVE SUBSIDIZED HOUSING PROGRAM.] 
Within the limit of available appropriations, employed recipients of aid to 
families with dependent children who meet eligibility requirements estab
lished by the commissioner of human services are eligible for a state housing 
subsidy as an incentive to seek and retain employment. The commissioner 
of human services shall adopt rules for the work incentive subsidized hous
ing program using eligibility criteria, subsidy amounts, and an adminis
trative system developed jointly by the commissioner of human services 
and the commissioner of jobs and training. Unless superseded by permanent 
rules, emergency rules adopted to implement this section remain in effect 
until July 1, 1989. The rules must: 

(I) target recipients who are or are likely to become long,term recipients 
or who experience substantial barriers to employment; 

(2) establish a fixed or sliding scale subsidy amount that will create a 
significant work incentive yet enable the program to serve the greatest 
possible number of recipients; 

(3) limit the subsidy to persons who become employed while receiving 
assistance; and 

( 4) provide for continued subsidy payments for up to one year after 
termination of assistance to ease the transition from assistance to self
sufficiency. 

The program must be coordinated with existing work and training pro
grams and must be designed to maximize savings in the aid to families 
with dependent children program. The subsidy must be provided as in-kind 
assistance, and it _is not available if it would be considered countable income 
under state and federal requirements. 

Sec. 3. Minnesota Statutes 1986, section 256.736, is amended by adding 
a subdivision to read: 

Subd. 1 c. [EDUCATION INCENTIVE PROGRAM.] ( a) Within the limits 
of available appropriations, a recipient who is either ll minor parent living 
with his or her child or a pregnant minor and who meets the requirements 
of this subdivision is eligible for a subsidy for child care, nonschool trans.
portal ion, or clothing and food items for the recipient's child as an incentive 
to attend and complete the recipient's education through high school or 
its equivalent. The subsidy must be provided as in-kind assistance and is 
not available if it would be considered countable income under state and 
federal law. 
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( b) A recipient who is either a minor parent living with his or her child 
or a pregnant minor and who is attending a school as defined in section 
4, paragraph (a), is eligible for an education incentive subsidy according 
to the following schedule: 

No. of consecutive school days 
attended without an unexcused 
absence per calen_dar month 

5 
JO 
15 
20 

Value ofVoucher 

$ 7.50 
17.50 
30.00 
45.00 

The term "school day" means a day when school is in session for 
purposes of calculating the required minimum number of school days under 
section 124.19. 

( c) The educational incentive subsidy must: 

(I) be in the form of a voucher for the purchase of clothing, diapers, or 
food items for the minor parent's child, for the provision of child care 
services outside normal school hours, or for the purchase of nonschool 
transportation services; 

(2) be calculated on at least a monthly basis and be provided to the 
recipient no later than the eighth day following the end of the preceding 
month; 

(3) continue until the recipient receives a high school diploma, earns a 
graduate equivalency diploma, or is no longer a recipient, whichever occurs 
first; 

(4) not be calculated on a pro rata basis; and 

(5) be vouchered to a vendor chosen by the recipient, provided the vendor 
furnishes the goods or services described in clause (I). 

(d) For purposes of calculating the education incentive subsidy under 
this subdivision, an absence with good cause as described in section 4, 
paragraph (d), is not a break in the number of consecutive days of school 
attendance but does not count as an attended school day. Absence from 
school for any other reason is an unexcused absence. 

( e) Every six months beginning August I, I 988, the commissioner shall 
mail to each recipient who is _a pregnant minor or a minor parent a written 
notice informing the recipient of the availability of the education subsidy, 
the eligibility conditions, and an application for the education Sl!bsidy with 
instructions on how to apply for the subsidy. 

(f) In order to implement this section, and notwithstanding section I 3 .32, 
subdivision 3, schools shall furnish and verify information about school 
attendance to the commissioner and to case management services providers 
for the purpose of establishing eligibility for and the amount of the edu-
cation subsidy. · · 

(g) Every recipient who has applied for an education subsidy must be 
given monthly notice of his or her eligibility for and the. amount of the 
subsidy and of the right to request a fair hearing in accordance with section 
256.045 and the Code of Federal Regulations, title 45, section 205.10. 
Pending the outcome of an appeal, the subsidy must be issued in the amount 
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determined by the case manager based on information provided by the 
school. If the appeal is decided in the recipient's favor, the additional 
subsidy voucher to which the recipient is entitled must be promptly issued. 

(h) The commissioner shall report to the legislature by January 1, 1990, 
on the 'effectiveness of the educqtion incentive program in improving school 
attendance and performance. 

Sec. 4. Minnesota Statutes 1986, section 256. 736, is amended by adding 
a subdivision to read: 

Subd. 3b. [MANDATORY SCHOOL ATTENDANCE FOR MINOR PAR
ENTS.] (a) [DEFINITIONS.] The definitions in this paragraph apply to 
this subdivision. 

(1) "Minor parent" means a recipient of AFDC who is under age 18 
and who is the natural or adoptive parent of a child living with the minor 
parent. 

(2) ''School" means: 

(i) an educational program which leads to a high school diploma. The 
program or coursework may be, but is not limited to, a program under the 
post-secondary enrollment options of section 123.3514, a regular or alter
native program of an elementary or secondary school, a technical institute, 
or a college; 

(ii) coursework for a general educational development (GED) diploma 
of not less than six hours of classroom ·instruction per week; or 

(iii) any other post-secondary educational program that is approved by 
the public school or the local agency under subdivision 11. 

(b) [SCHOOL ATTENDANCE REQUIRED.] Notwithstanding section 
256.736, subdivision 3, a minor parent must attend school if all of the 
following apply: 

( 1) the minor parent has ·no child living with the parent who is younger 
than six weeks of age; 

.(2) transportation services needed to enable the minor parent to attend 
school are available; 

( 3) licensed or legal nonlicensed child care services needed to enable 
I/le minor parent to attend school are available; 

( 4) the minor parent has not already graduated from high school and 
has not receive¢ a general educational development (GED) diploma; and 

(5) the minor parent does not have good cause for failing to attend 
school, as provided in paragraph (d). 

(c) [ENROLLMENT AND ATTENDANCE.] The minor parent must be 
enrolled in school and meeting the school's attendance requirements. The 
minor parent is considered to be attending when the minqr parent is enrolled 
but the school is not in regular session, including holidays and summer 
breaks. 

(d) [GOOD CAUSE FOR NOTATTENDING SCHOOL.] The local agency 
shall determine whether good cause for not attending school exists, accord
ing to this paragraph: 

( 1) Good clluse exists when the minor parent is ill or injured seriously 
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enough to prevent the minor parent from attending school. 

(2) Good cause exists when the minor parent's child is ill or injured and 
the minor parent's presence in the home is required to care for the child. 

( 3) Good cause exists when the local agency has verified that the only 
available school program requires round ·trip commuting time from the 
minor parent's residence of more than two hours by available means of 
transportation, excluding the time necessary to transport children to and 
from child care. 

(4) Good cause exists when there is an interruption in availability of 
child care services. 

(5 I Good cause exists when the minor parent has indicated a desire to 
attend school, but the public school system is not providing for the minor 
parent's education and alternative programs are not available. 

(61 Good cause exists when the school does not cooperate with the local 
agency in providing verification of the minor parent's education or attendance. 

(71 Good cause exists when the minor parent or the minor parent's child 
has a medical appointment or an appointment with the local welfare agency, 
is required to appear in court during- the minor parent's normal school 
hours, or has any other obligation consistent with the case management 
contract. 

( e I [FAILURE TO COMPLY.) If the school notifies the local agency that 
the minor parent is .not enrolled or is not meeting the school's attendance 
requirements and the local agency determine~ that the minor parent does 
not have good cause, the local agency shall apply /he sanctions listed in 
subdivision 4 beginning with the first payment month after issuance of 
notice. 

(fl [NOTICE AND Ii:EARiNG.] A right to notice and fair hearing shall 
be provided in accordance with section 256.045 and the Code of Federal 
Regulations, title 45, section 205.10. 

(gl [SOCIAL SERVICES.] When a minor parent has failed to attend 
school and does not have good cause, the local agency shall refer the minor 
parent to social' services for services, as provided in section 257.33. 

(hi [VERIFICATION.] No less often than quarterly, the local agency 
must verify that the minor parent is meeting the requirements of this sub
division. Notwithstanding section 13.32, subdivision 3, when the local 
agency notifies the school that a minor parent is subject to this subdivision, 
the school must furnish verification of school enrollment and attendance 
to the local agency. 

Sec. 5. Minnesota Statutes 1986, section 256. 736, is amended by adding 
a subdivision to read: 

Subd. Jc. [MINOR PARENTS NOT LIVING WITH RELATIVES.] (al 
This subdivision applies to a minor parent who is not living with a parent
or other adult relative and who is not living in a group or foster home 
licensed by the commissioner. 

(bl For purposes of this subdivision, thefollowing terms have the mean
ings given them: 

( 1 I "Minor parent" means an applicant for or recipient of AFDC who 
is under age 18 and who is the natural or adoptive parent ofa child living 
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with the minor parent. 

(2) "Other adult relative" means a person who qualifies to be an eligible 
relative caretaker for AFDC, as specified in federal regulations. 

( c) The agency shall determine, for each minor parent who applies for 
or receives AFDC, whether this section applies. For a minor parent to 
whom this section applies, the local agency shall refer the minor parent 
to its social services unit within 30 days of the date the application for 
assistance is approved for development of a social service plan as required 
in section 257.33. The agency shall notify the minor parent of the referral 
to social services and that cooperation in developing and participating in 
a social service plan is required in order for AFDC eligibility to continue. 

(d) In addition to meeting the requirements of section 257.33, the social 
service plan may, based upon the social service unit's evaluation of the 
minor caretaker's needs and parenting abilities and the health, safety, and 
parenting needs of the minor caretaker's child, require the minor caretaker 
to live in a group or foster home or participate in available programs that 
teach skills in parenting or independent living. 

(e) If the minor parent fails to cooperate in developing or participating 
in the social service plan, the social services unit shall notify the income 
maintenance unit of the local agency, which shall then notify the minor 
parent of the determination and that the sanctions in subdivision 4 will be 
applied. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 256.736, subdi
vision 4, is amended to read: 

Subd. 4. [CONDITIONS OF CERTIFIC.ATION.J The commissioner of 
human services shall: 

(I) Arrange for or provide any caretaker or child required to participate 
in employment and training services pursuant to this section with child
care servicest transportation, and other necessary family services; 

(2) Pay IO percent of the cost of the work incentive program and any 
other costs that are required of that agency by federal regulation for employ
ment and training services for recipients of aid to families with dependent 
children; 

(3) Provide that in determining a recipient's needs any monthly incentive 
training payment made to the recipient by the department of jobs and 
training is disregarded and the additional expenses attributable to partici
pation in a program are taken into account in grant determination to the 
extent permitted by federal regulation; and 

( 4) Provide that Wftefl it has been eeflifietl by the eetH½ly boofEI that a 
earete1rer 0f ekfftl reE1_Hire8 te paFtieipate ffi aa empleymeRt &ftft trainiRg 
p,egFatfl has ileeft ffil¼ll<I by the elflpleyme11t anti 1,ai11ing sewiee prn¥iele, 
ffi haYe refttse0 witfleHt geetl ettttSe te partieipate HI. apprepriate empley 
- llfl8 1,aieieg sef'.'iees 0f te lttt¥e refuse,! wilheHI geeel ea<>se te aeeept 
a beBa fule effeF 6f !'l'blie 0f ethe£ empleyffient, the eetH½ly boofEI shall 
p,e·,itle that the county board shall impose the sanctions in clause (5) or 
(6) when the county board: 

(a) is notified that a caretaker or child required to participate in employ
ment and training services has been found by the employment and training 
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service provider to have failed without good cause to participate in appro
priate employment and training services or to have failed without good 
cause to accept a bona fide offer of public or other employment; 

(b) determines that a minor parent who is required to attend school 
under section 4 has, without good cause, failed to attend school; 

( c) determines that section 5 applies to a minor parent and the minor 
parent has, without good cause, failed to cooperate with development of 
a social service plan or to participate in execution of the plan, to live in 
a group or foster home, or to participate in a program that teaches-skills 
in parenting and independent living; or 

(d) determines that a caretaker has, without good cause, failed to attend 
orientation. 

(5) To the extent permissible by federal law, the following sanctions must 
be imposed for a recipient's failure to participate in required employment 
and training services, education, orientation, or the requirements of sec
tion 5: 

(a) For the first failure, 50 percent of the grant provided to the family 
for the month following the failure must be made in the form of protective 
or vendor payments; 

(b) For the second and subsequent failures, the entire grant provided to 
the family must be made in the form of protective or vendor payments. 
Assistance provided to the family must be in the form of protective or 
vendor payments until the recip_ient complies with the requirement; and 

(c) When protective payments are required, the local agency may con
tinue payments to the caretaker if a protective payee cannot reasonably 
be found. 

(6) When the sanctions provided by clause (5) are not permissible under 
federal law, the following sanctions must be imposed for a recipient's failure 
to participate in required employment and training services, education, 
orientation, or the requirements of section 5: 

(a) If the caretaker makes ¼l>e feH¥.l!Hfails to participate, the caretaker's 
needs sha11 not be taken into account in making the grant determination, 
and aid for any dependent child in the family will be made in the form of 
protective or vendor payments, except that when protective payments are 
made, the local agency may continue payments to the caretaker if a pro
tective payee cannot reasonably be found. The standard of assistance for 
the remaining eligible members of the assistance unit is the standard that 
is used in other instances in which the caretaker is excluded from the 
assistance unit for noncompliance with a program requirement. 

(b) Aid with respect to a dependent child will be denied if a child who 
makes ¼l>e feH¥.lfH fails to participate is the only child receiving aid in the 
family. 

( c) If there is more than one child receiving aid in the family, aid for the 
child who makes ¼1,e feH¥.lfH fails to participate will be denied and the 
child's needs will not be taken into account in making the grant determination. 

( d) If the assistance unit's eligibility is based on the nonexempt principal 
earner's unemployment and this principal earner fails e, refuses without 
good cause to participate or to accept employment, the entire assistance 
unit is ineligible for benefits under sections 256.72 to 256.87. 
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Sec. 7. Minnesota Statutes 1987 Supplement, section 256. 736, subdi
vision 11, is amended to read: 

Sub<!. 11. [CASE MANAGEMENT SERVICES.] (a) For clients described 
in subdivision 2a, the case manager shall: 

(I) Assess the education, skills, and ability of the caretaker to secure 
and retain a job which, when added to child support, will support the 
caretaker's family. The case manager must work with the caretaker in com
pleting this task; 

(2) Set goals and develop a timetable for completing education and 
employment goals. The case manager must work with the caretaker in 
completing this task. For caretakers who are not literate or who have not 
completed high school, the first goal for the caretaker must be to complete 
literacy training or a general education diploma. Caretakers who are literate 
and have completed high school shall be counseled to set realistic _attainable 
goals, taking into account the long-term needs of both the caretaker and 
the caretaker's family; 

(3) Coordinate services such as child care, transportation, and education 
assistance necessary to enable the caretaker to work toward the goals devel
oped in clause (2). When a client needs child care services in order to 
attend a Minnesota public or nonprofit college, university or technical 
institute, the case manager shall contact the appropriate agency to reserve 
child care funds for the client. A caretaker who needs child care services 
in order to complete high school or a general education diploma is eligible 
for child care under section 268. 91; 

(4) Develop, execute, and monitor a contract between the local agency 
and the caretaker. The contract must include: (a) specific goals of the 
caretaker including stated measurements of progress toward each goal; (b) 
specific services provided by the county agency; and ( c) conditions under 
which the county will withdraw the services provided; 

The contract may include othe.r terms as desired or needed by either 
party. In all cases, however, the case manager must ensure that the caretaker 
has set forth in the contract realistic goals consistent with the ultimate goal 
of self-sufficiency for the caretaker's family; and 

(5) Develop and refer caretakers to counseling or peer group networks 
for emotional support while participating in work, education, or training. 

(b) In addition to the duties in paragraph (a), for minor parents and 
pregnant minors, the case manager shall: 

(I) Ensure that the contract developed under paragraph (a)(4) considers 
all factors set forth in section 257 .33, subdivision 2; ....a 

(2) Assess the housing and support systems needed by the caretaker in 
order to provide the dependent children with adequate parenting. The case 
manager shall encourage minor parents and pregnant minors who are not 
living with friends or relatives to live in a group home or foster care setting. 
If minor parents and pregnant minors are unwilling to live in a group home 
or foster care setting or if no group home or foster care setting is available, 
the case manager shall assess the fftHl8f J:18Fe0t's their need for training in 
parenting and independent living skills and when appropriate shall refer 
app,epFiale ffiffi8f ~ them to available counseling programs designed 
to teach needed skills; and 
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(3) Inform the minor parent or pregnant minor of, and assist them in 
evaluating the appropriateness of, the high school graduation incentives 
program under section 126.22, including post-secondary enrollment options, 
and the employment-related and community-based instruction programs. 

( c) A caretaker may request a conciliation conference to attempt to resolve 
disputes regarding the contents of a contract developed under this section 
or a housing and support systems assessment conducted under this section. 
The caretaker may request a hearing pursuant to section 256.045 to dispute 
the contents of a contract or assessment developed under this section. The 
caretaker need not request a conciliation conference in order to request a 
hearing pursuant to section 256.045. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 268.91, subdivi-
sion I, is amended to read: · 

Subdivision I. [DEFINITIONS.] For the purposes of this section the 
following terms have the meanings given. 

(a) "Child care services" means child care provided in family day care 
homes, group day care homes, nursery schools, day nurseries, child day 
care centers, play groups, head start, and parent cooperatives, or in the 
child's home. 

(b) "Child" means a person 12 years old or younger, or a person age 13 
or 14 who is handicapped, as defined in section 120.03. 

( c) "Commissioner" means the commissioner of human services. 

(d) "Child care" means the care of a child by someone other than a 
parent or legal guardian in or outside the child's own home for gain or 
otherwise, on a regular basis, for any part of a 24-hour day. 

(e) "County board" means the board of county commissioners in each 
county. 

(f) "Education program" means remedial or basic education or English 
as a second language instruction, high school education, a program leading 
to a general equivalency diploma, and post-secondary education excluding 
post-baccalaureate programs. 

(g) "Employment program" means employment ofrecipients financially 
eligible for the child care sliding fee program, vocational assessment, and 
job readiness and job search activities. 

(h) "Family" means parents, stepparents, guardians, or other caretaker 
relatives, and their blood related dependent children and adoptive siblings 
under the age of 18 years living in the same home including children 
temporarily absent from the household in settings such as schools, foster 
care, and residential treatment facilities. When a minor parent or parents 
and his, her. or their children are living with other relatives, and the minor 
parent or parents apply for child care subsidy, 'family'' means only the 
minor parent or parents and the child. An adult may be considered a 
dependent member of the family unit if 50 percent of the adult's support 
is being provided by the parents, stepparents, guardians, or other caregiver 
relatives residing in the same household. 

(i) "Human services board" means a board established under section 
402.02, Laws 1974, chapter 293, or Laws 1976, chapter 340. 

(j) "Income" means earned or unearned income received by all family 
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members 16 years or older, including public assistance benefits, unless 
specifically excluded. The following are excluded from income: scholar
ships and grants that cover costs for tuition, fees, books, or educational 
supplies; student loans for tuition fees, books, supplies, and living expenses; 
in-kind income such as food stamps, energy assistance, medical assistance 
and housing subsidies; income from summer or part-time employment of 
16-, 17- and 18-year-old full-time secondary school students; and non
recurring lump sum income only to the extent that it is earmarked and 
used for the purpose for which it is paid. 

tft (k) "Provider" means the child care license holder or the legal non
licensed caregiver who operates a family day care home, a group family 
day care home, a day care center, a nursery school, or a day nursery, or 
who functions in the child's home. 

~ (I) "Post-secondary educational systems" means the University of 
Minnesota board of regents, the state university board, the state board for 
community colleges, and the state board of vocational technical education. 

fk1 (m) "AFDC priority groups" means.the recipients defined in section 
256. 736, subdivision 2a. 

flj (n) ''AFDC" means aid to families with dependent children. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 268.91, subdivi
sion 3, is amended to read: 

Subd. 3. [ALLOCATION.] (a) By June I of each odd-numbered year, 
the commissioner shall notify all county and human services boards and 
post-secondary educational systems of their allocation. If the appropriation 
is insufficient to meet the needs in all counties, the amount must be prorated 
among the counties. 

(b) Except for set-aside money allocated under subdivisions 3a, 3b, 3c, 
and 3d, the commissioner shall allocate money appropriated between the 
metropolitan area, comprising the counties of Anoka, Carver, Dakota, Hen
nepin, Ramsey, Scott, and Washington, and the area outside the metropolitan 
area so that no more than 55 percent of the total appropriation goes to 
either. area after excluding allocations for statewide administrative costs. 
The commissioner shall allocate 50 percent of the money among counties 
on the basis of the number of families below the poverty level, as determined 
from the most recent special census, and 50 percent on the basis of caseloads 
of aid to families with dependent children for the preceding fiscal year, as 
determined by the commissioner of human services. 

( c) Once each quarter, the commissioner shall review the use of child 
care fund allocations by county. In aeeoF<laRee with the feFmula f-m>H<l t,, 
13aragrapR (-ah- The commissioner may reallocate unexpended or unencum
bered money among those counties who have expended their full portion. 
Any unexpended money from the first year of the biennium may be carried 
forward to the second year of the biennium. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 268.91, subdi
vision 3b, is amended to read: 

Subd. 3b. [SET-ASIDE MONEY FOR AFDC PRIORITY GROUPS.] (a) 
Set-aside money for AFDC priority groups must be allocated among the 
counties based on the average monthly number of caretakers receiving 
AFDC under the age of 21 and the average monthly number of AFDC cases 
open 24 or more consecutive months. For each fiscal year the average 
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monthly caseload shall be based on the 12-month period ending March 31 
of the previous fiscal year. The commissioner may reallocate quarterly 
unexpended or unencumbered set-aside money to counties that expend their 
full allocation. The county shall use the set-aside money for AFDC priority 
groups and for former AFDC recipients who ( 1) have had their child care 
subsidized under the set-aside for AFDC priority groups; (2) continue to 
require a child care subsidy in order to remain employed; and (3) are on 
a waiting list for the basic sliding fee program. 

(b) The county shall develop cooperative agreements with the employ
ment and training service provider for coordination of child care funding 
with employment, training, and education programs for aid to families with 
dependent children priority groups. The cooperative agreement shall spec
ify that individuals receiving employment, training, and education services 
under an employability plan from the employment and training service 
provider shall, as resources permit, be guaranteed set-aside money for child 
care assistance from the county of their residence. 

( c) Counties may contract for administration of the program or may 
arrange for or contract for child care funds to be used by other appropriate 
programs, in accordance with this section and as permitted by federal law 
and regulations. 

( d) If the commissioner finds, on or after January 1 of a fiscal year, that 
set-aside money for AFDC priority groups is not being fully utilized, the 
commissioner may permit counties to use set-aside money for other eligible 
applicants, as long as priority for use of the money will continue to be 
given to the AFDC priority groups. 

(e) A county may claim federal reimbursement under the AFDC special 
needs program for money spent for persons listed in subdivision 3a, clause 
( l). The commissioner shall allocate any federal earnings to the county. 
The county shall use the money to expand services to AFDC recipients 
under the child care sliding fee program. 

Sec. l l. Minnesota Statutes 1987 Supplement, section 268.91, subdi
vision 3c, is amended to read: 

Subd. 3c. [SET-ASIDE MONEY FOR AFDC POST-SECONDARY STU
DENTS.] (a) For the fiscal year ending June 30, 1988, set-aside money for 
persons listed in subdivision 3a, clause (2), shall be allocated to the counties 
based on caseloads of aid to families with dependent children for the pre
ceding fiscal year, as determined by the commissioner. For succeeding 
fiscal years, the commissioner shall, in cooperation with the director of 
the higher education coordinating board, develop a formula for allocation 
of the funds to counties based on the number of AFDC caretakers in each 
county who are enrolled at post-secondary institutions. 

(b) Money allocated in paragraph (a) must be used for child care expenses 
of AFDC recipients attending post-secondary educational programs, excluding 
post-baccalaureate programs, and making satisfactory progress towards 
completion of the program. 

( c) Once each quarter the commissioner shall review the use of child 
care fund allocations under this subdivision by county. The commissioner 
may reallocate unexpended or unencumbered money among those counties 
that have expended their full portion for the purposes of this subdivision. 

( d) A county may claim federal reimbursement under the AFDC special 
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needs program for money spent for persons listed in subdivision 3a, clause 
(2). The commissioner shall allocate any federal earnings to the county. 
The county shall use the money to expand services to AFDC recipients 
under the child care sliding fee program. 

( e) Recipients of AFDC who have completed their post-secondary edu
cation and had received child care funds during that education shall be 
assured, to the extent of available Feseu.Foes allocations, of sliding fee 
money for employment programs after graduation if they meet sliding fee 
program eligibility standards. " 

Sec. 12. Minnesota Statutes 1987 Supplement, section 268.91, subdi
vision 3e, is amended to read: 

Subd. 3e. [USE OF MONEY.] Money for persons listed in subdivision 
3a, clauses (2) and (3), shall be used to reduce the costs of child care for 
students, including the costs of child care for students while employed if 
enrolled in an eligible education program at the same time and making 
satisfactory progress towards completion of the program. The county may 
plan for and provided child care assistance to persons listed in subdivision 
3a, clauses (2) and (3), from the regular sliding fee fund to supplement the 
set-aside funds. Financially eligible students f'FB¥iaea who have received 
child care assistance for one academic year shall be provided child care 
assistance in the following academic year, f'FBYiaieg 11,ey retft&ifl heeeeiall, 
eligible if funds allocated under subdivision Jc or 3d are available. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 268.91, subdi
vision 4, is amended to read: 

Subd. 4. [FINANCIAL ELIGIBILITY.] (a) Child care services must be 
available to families who need child care .to find or keep employment or 
to obtain the training or education necessary to find employment and who: 

(I) receive aid to families with dependent children; 

(2) have household income below the eligibility levels for aid to families 
with dependent children; or 

(3) have household income within a range established by the commissioner. 

(b) Child care services for the families receiving aid to families with 
dependent children must be made avaHable as in-kind services, to cover 
any difference between the actual cost and the amount disregarded under 
the aid to families with dependent children program. Child care services 
to families whose incomes are below the threshold of eligibility for aid to 
families with dependent children, but that are not receiving aid to families 
with dependent children, must be made available without cost to the families. 

(c) Child care services to families with incomes in the commissioner's 
established range must be made available on a sliding fee ba_sis. The lower 
limit of the sliding fee range must be the eligibility limit for aid to families 
with dependent children. The upper limit of the range must be neither less 
than 70 percent nor more than 90 percent of the state median income for 
a family of four, adjusted for family size. 

( d) If a disproportionate amount of the available money is provided to 
any one of the groups described in subdivision 4, paragraph (a), the county 
board shall document to the commissioner the reason the group received 
a disproportionate share. If a county projects that its child care allocation 
is insufficient to meet the needs of all eligible groups, it may prioritize 
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among the groups to be served. If a county maintains a waiting list of 
applicants for the sliding Jee program, it shall place at the top of the list 
former AFDC recipients who (I) have had their child care subsidized under 
the set-aside for AFDC priority groups; (2) continue to require a child 
care subsidy in order to remain employed; and (3) continue to have their 
child care needs paid for out of the set-aside for AFDC priority groups 
until money is available through the basic sliding fee program. Counties 
shall assure that a person receiving child care assistance from the sliding 
fee program prior to July 1, 1987, continues to receive assistance, providing 
the person meets all other eligibility criteria. Set-aside money must be 
prioritized by the state, and counties do not have discretion over the use 
of this money. 

( e) Annual income of the applicant family is the current monthly income 
of the family multiplied by 12 or the income for the 12-month period 
immediately preceding the date of application, whichever provides the most 
accurate assessment of income available to the family. Seif-employment 
income must be calculated based on gross receipts less operating expenses. 
Income must be redetermined when the family's income changes, but no 
less often than every six months. Income must be verified with documentary 
evidence. If the applicant does not have sufficient evidence ·of income, 
verification must be obtained from the source of the income. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 268.91, subdi
vision 12, is amended to read: 

Subd. 12. [FAIR HEARING PROCESS.] fat ApplieaAls &A<! reeipieAls 
!,a,;e the epti6ft le re<jlteS! the eooAty le eeftauet • eeAeilialieA eeftfeFeAee 
to allempl lo res<>i¥e eemplaiAls afisiftg fmtH ""Y 0f the fellewiAg aetieAs: 

fB a EleteFminaHon 0f ineligibility fef ehtttl eare essistenee; 

f2j unauthoFi2eEI teFminehon ef €fltkl eare essistanee; 

f-!) aeleFmiAalieft <H the taetefS eeftsiaeFea ift seltiftg the fatHily- fee; aH<I 

~ iAeeme FeaeleFtHiAalieA FesultiHg iA "'-'ge 0f a fatHi1y- tee,-

W +he OOttftty shall ootify the applieaftt eF the FeeipieAt, ift w,itieg, Gf 
""Y ad,•e•se aetiet>, +he dete,mieatiee dese,ibed in paFOgFOph (ah elauses 
fB aA<I f'>h fflltSt iAelude Wfitle8 eetiee 0f the applieaAt's er ,eeipieAl's 
,;gh! le the eleelieft aeseFihea ift P•••graph ( sh where - "6w ffi re<jlteS! 
the eleetieA, the time limit withiA wltieh le mal<e the Fe<juesl, Uft<I the 
Feasefts f<>F the aeleFtHiAatieA. Netiee 0f the prepesed ac-tiefts deseFihed ift 
paFOgFaph (ah elauses ~ aA<I f4h fflltSt be fflftile<I le the applieaftl 0f 

,eeipieAI at least +5 ealeAdaF days befere the effeeti·,e date 0f the aetie&c 
+he eetiee fflltSt ~ slate what aetioo the eooAty p•epeses le tai<e, the 
effeeti¥e date 0f the prepesed aetiett, the ,easefts feF the prnpesed aetiet>, 
-tht: neeesseFy eeFFeetive ffl.easuFes, theeptiafttere<jlteS!ettkef a eeneiliatioe. 
eonfeFeBee eF ftft a8ffl.i0istt=ative heafing, whet=e itft8 hew ffi ~ the re,~uest, 
the time Hfflifs withiA wl,iel, a re<jlteS! fflltSl be fftttde, aA<I the eeHS0<jHeAee 
<H the aetie&c 

fet Ae. Bf)f)lieaBt eF Feeif)ieat Wft0 Feeeh1es a EleteFffl.iRatioa eF ft0ti.ee ef 
pFepesed aetioo iffl<leF pa•ag•aph Eat fflltSt ffl8H eF <ieli¥eF eitheF a Wfitle8 
eetiee 0f re<jlteS! feF a eeAeiliatieA eeefe,eeee le the admiAisleFiAg ageeey 
eF a Wfitle8 eetiee 0f re<jlteS! feF the heaFiAg speeified Hft<ler paFag,aph (et 
le the admiAisleFiAg ageeey"" eF l,efere the el+eeti. e date 0f the p•epesed 
aetioo eF the date speeified iA the ft0!iee, eF the aetioo wiH 1,e Hflfth 
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W +Ile ~ sl>aH rro·liee a eoeeiliatioH eeefereRee wi!IHe ~ ,lays 
ef ~ ef ft WRffefl FOEfHOSt. 

+Ile~ sl>aH gi¥e the arrtieaet e, reeirieRI loll ealeeear ~ eetiee 
ef tfte eonferenee ~ ~ &flfJlieeAt 9f Feeipient fttl6 the ·eaHRty's t=etr 
Feseetetive ftft¥e the ~ ¼a Bf'fJOOF, ff} &FtR-g v, itnesses, fttl6 ffl Stt9flHt 
Soeumentetiae. +he WflHeft ~ ftftQ the reso1HtieR, # aay-; ef the OOB
fefeflee sl>aH Ile maiRlaieee ftS t'ftff ef the effieial Fee01+. +Ile eo11e!y's 
repFeseetotive slKtll issue a wfi.ffeft resolution 0ftly ff flRlfll&l ogreeffteRt is 
reeeReEl Betweee the eo1:1aty's FeflFOseetMive aBa the applicant 0f reeipieRt. 
+Ile reselll!ioR IHIIS! Ile sigi>e& lly llelh j>ftflies aee iss""8 the same day as 
ffte eoneHietion eonfereeee is fteffh, Peftieipatieg ffi a eoReiliatioe eetlfet:..
eeee er sigRieg a reseluliee ,lees eel eoeslilule a wa½¥ef ef the figi1! le ae 
edftlieistreth•e Rearing. 

AR apf11ieant 0f reei1:1ieet e=tay,;,Wifft½ft-1-3- ealee0ar day-s·ef ffte eosfereeee, 
mail e, eeli¥ef a WflHeft ~ le ll>e aemieiste,iRg ~ fef ae ft8fftffl
istr~ive heerieg. -YRless ftft ~is requesteEI, a Eietermieation, fJFOflOSed 
aet4eft;. 0f resohuion ef a eoeeiliatioe eoefereeee wiH M- HB&I ~ the +S
eay ~ lias pessee. 

fet A fftH" hearing GIHtH M eeRElueteEl ie ~ ataener 13reseribet:1 by seetieR 
288.19, saB8i•lisioe ~ A fi.gM f8 fe¥iew. will he fJfe•rided HI aeeeFd&Hee 
Wffftseet-ieft 268. IQ, sa'3diYisieR §.::=RK! fJF8fl8Sed aetieft.wi-Hnattakeeffeet 
tlffiH +he~ is deeided by the admieistrntiYe ReaFiRg fJFeOess. 

An applicant or recipient adversely affected by a county agency action 
may request a fair hearing in accordance with section 256.045, subdivision 
3. The county agency shall offer an informal conference to applicants and 
recipients adversely affected by an agency action to attempt to resolve the 
dispute. The county agency shall advise adversely affected applicants and 
recipients that a request for a conference with the ageni:y is optional and 
does not delay or replace the right to a fair hearing. · 

Sec. 15. [APPROPRIATION.] 

$460,000 is appropriated from the general fund to the commissioner of 
human services for fiscal years 1988 and 1989 to implement the food stamp 
employment and training program. 

$. . . . is appropriated from the general fund to the commissioner of 
human services for the education incentive subsidy program established 
in section 3, to be available until expended. 

Sec. 16. [EFFECTIVE DATE.] 

Sections 9 and JO are effective July 1, 1988." 

Delete the title and insert: 

"A bill for an act relating to human services; providing for the duration 
of work incentive subsidized housing emergency rules; requiring mandatory 
school attendance for certain AFDC recipients who are minors; expanding 
case management services for minor parents to include pregnant minors; 
establishing an education incentive subsidy program; providing for imple, 
mentation of the food stamp employment and training program; authorizing 
the use of AFDC priority group child care assistance money for priority 
caretakers who are former AFDC recipients but continue to require child 
care assistance; requiring counties to place former AFDC priority care
takers who continue to need child care. assistance at the top of the waiting 
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list for the regular sliding fee child care program; providing definitions of 
family and income for purposes of the sliding fee program; changing appeal 
procedures; appropriating money; amending Minnesota Statutes 1986, sec
tions 245. 771, by adding a subdivision; 256. 736, by adding subdivisions; 
Minnesota Statutes 1987 Supplement, sections 256.736, subdivisions lb, 
4, and II; and 268.91, subdivisions!, 3, 3b, 3c, 3e, 4, and 12." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 1121: A bill for an act relating to motor vehicles; establishing 
titling system for salvage and rebuilt motor vehicles; providing penalties; 
amending Minnesota Statutes 1986, sections 168.27, subdivisions I, 2, 3, 
10, 16, and 17, and by adding subdivisions; 168A.0l, subdivision I, and 
by adding subdivisions; and 168A.15; proposing coding for new law in 
Minnesota Statutes, chapter I 68A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 986, section 168.27, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meanings given them: 

(I) "Leasing motor vehicles" means furnishing a motor vehicle for a fee 
under a bailor-bailee relationship where no incidences of ownership are 
intended to be transferred other than the right to use the vehicle for a stated 
period of time. 

(2) "Brokering motor vehicles" means arranging sales between willing 
buyers and sellers of motor vehicles and receiving a fee for said service. 

(3) "Wholesaling motor vehicles" means selling new or used motor 
vehicles to dealers for resale to the public. 

(4) "Auctioning motor vehicles" means arranging for and handling the 
sale of motor vehicles, not the property of the auctioneer, to the highest 
bidder. 

(5) "Dealer" includes new motor vehicle dealers, used motor vehicle 
dealers, brokers, wholesalers, auctioneers aatl, lessors of new or used motor 
vehicles, scrap metal processors, used vehicle parts dealers, and salvage 
pools. 

(6) "Commercial building" means a building adapted to commercial use 
and located in an area zoned for commercial or other less restrictive non
residential use by the governmental_ unit in which it is located. 

(7) "Horse trailer" is a trailer designed and used to carry horses and 
other livestock, which has not more than three axles and a maximum gross 
weight capacity of not more than 24,000 pounds. 

(8) "Junked vehicle" means a vehicle that is graded and stamped as a 
"class D" total loss vehicle under section 19. 

Sec. 2. Minnesota Statutes 1986, section 168.27, subdivision 2, is amended 
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to read: 
Subd. 2. [NEW MOTOR VEHICLE DEALER.] (a) No person shall 

engage in the business of selling or arranging the sale of new motor vehicles 
or shall offer to sell, solicit, arrange, or advertise the sale of new motor 
vehicles without first acquiring a new motor vehicle dealer license. A new 
motor vehicle dealer licensee shall be entitled thereunder to sell, broker, 
wholesale, or auction and to solicit and advertise the sale, broker, wholesale, 
or auction of new motor vehicles covered by the franchise and any used 
motor vehicles or to lease and to solicit and advertise the lease of new 
motor vehicles and any used motor vehicles and such sales or leases may 
be either for consumer use at retail or for resale to a dealer. A new motor 
vehicle dealer may engage in the business of buying or otherwise acquiring 
vehicles for dismantling the vehicles and selling used parts and remaining 
scrap materials under chapter 168A, except that a new motor vehicle dealer 
may not purchase a junked vehicle from a salvage pool, insurance company, 
or its agent unless the dealer is also licensed as a used vehicle p_arts dealer: 
Nothing herein shall be construed to require an applicant for a dealer license 
who proposes to deal in: (1) new and unused motor vehicle bodies; or (2) 
type A, B, or C motor homes as defined in section 168.011, subdivision 
25, to have a bona fide contract or franchise in effect with either )he first
stage manufacturer of the motor home or the manufacturer or distributor 
of any motor vehicle chassis upon which the new and unused motor vehicle 
body is mounted. The modification or conversion of a new van-type vehicle 
into a multipurpose passenger vehicle ·which is not a motor home does not 
constitute dealing in new or unused motor vehicle bodies, and a person 
engaged in the business of selling these van-type vehicles must have a bona 
fide contract or franchise with the appropriate manufacturer under subdi
vision 10. A van converter or modifier who owns these modified or con
verted van-type vehicles may sell them at wholesale to new motor vehicle 
dealers having a bona fide contract or franchise with the first-stage man
ufacturer of the vehicles. 

(b) The requirements pertaining to franchises do not apply to persons 
who remodel or convert motor vehicles for medical purposes. For purposes 
of this subdivision, "medical purpose" means certification by a licensed 
physician that remodeling or conversion of a motor vehicle is necessary to 
enable a handicapped person to use the vehicle. 

Sec. 3. Minnesota Statutes 1986, section 168.27, subdivision 3, is amended 
to read: 

Subd. 3. [USED MOTOR VEHICLE DEALER.) No person shall engage 
in the business of selling or arranging the sale of used motor vehicles or 
shall offer to sell, solicit, arrange, or advertise the sale of used motor 
vehicles without first acquiring a used motor vehicle dealer license. A used 
motor vehicle dealer licensee shall be entitled thereunder to sell, lease, 
broker, wholesale or auction and to solicit and advertise the sale, lease, 
broker, wholesale or auction of any used motor vehicles for consumer use 
at retail or for resale to a dealer. A used motor vehicle dealer may engage 
in the business of buying or otherwise acquiring vehicles for dismantling 
the vehicles and selling used parts and remaining scrap materials under 
chapter 168A, except that a used motor vehicle dealer may not acquire a 
junked vehicle from a salvage pool, insurance company, or its agent, unless 
the dealer is also licensed as a used vehicle parts dealer 

Sec. 4. Minnesota Statutes 1986, section 168.27, is amended by adding 
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a subdivision to read: 

Subd. 3a. [SCRAP METAL PROCESSOR.] ( a) A person must have a 
scrap metal processor license to engage in the business of: 

(I) buying or otherwise acquiring vehicles other than hulks; or 

(2) offering to buy or·otherwise acquire, or soliciting or advertising the 
buying or acquiring of, vehicles other than hulks for processing and selling 
the metal for remelting. For purposes of this subdivision, a "hulk" is a 
motor vehicle that is incapable, under its own power, of moving and is 
incapable of transporting persons or property and has had any valuable 
used parts removed. Its sole value is its metallic content. 

(b) A scrap metal processor licensee is entitled to buy or otherwise 
acquire vehicles and to solicit and advertise the buying or acquiring of 
vehicles for processing and selling the metal for remelting. A scrap metal 
processor licensee may not acquire a junked vehicle for the purpose of 
dismantling and selling used vehicle parts and remaining scrap materials 
unless the scrap metal processor is also licensed as a used vehicle parts 
dealer. 

Sec. 5. Minnesota Statutes 1986, section 168.27, is amended by adding 
a subdivision to read: 

Subd. 3b. [USED VEHICLE PARTS DEALER.] A person must have a 
used vehicle parts dealer's license to be primarily engaged in the business 
of buying or otherwise acquiring vehicles for_the purpose of dismantling 
the vehicles and selling used parts and the remaining scrap metals. 

Sec. 6. Minnesota Statutes 1986, section 168.27, is amended by adding 
a subdivision to read: 

Subd. 3c. [VEHICLE SALVAGE POOL.] A person must have a vehicle 
salvage pool license to engage in the business of: storing and displaying, 
offering to store or display, or soliciting or advertising the storing or 
displaying of, damaged or junked vehicles as an agent or escrow agent of 
an insurance company. A vehicle salvage pool licensee is entitled to store 
and display and to solicit and advertise the storing and displaying of 
damaged or junked vehicles as an agent or escrow agent of an insurance 
company. A vehicle salvage pool licensee shall not sell junked vehicles to 
any party other: than a licensed used parts dealer. 

Sec. 7. Minnesota Statutes 1986, section 168.27, subdivision 8, is amended 
to read: 

Subd. 8. [EXEMPTIONS.] (I) Salespeople and other employees of licensed 
dealers under this section shall not be required to obtain individual licenses. 

(2) Isolated or occasional sales or leases of new or used motor vehicles 
shall be exempt from the provisions of this section. A person who makes 
only isolated or occasional sales or leases is not required to be licensed 
undef this section and does not qualify to receive dealer plates under 
subdivision 16. "Isolated or occasional sales or leases" means the sale, 
purchase, or lease of not more than five motor vehicles in a 12-month 
period. 

Sec. 8. Minnesota Statutes 1986, section 168.27, subdivision 10, is 
amended to read: 

Subd. 10. [PLACE OF DOING BUSINESS.] All licensees under this 
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section shall have an established place of business which shall include as 
a minimum,: 

(I) For a new motor vehicle dealer, the following: 

(a) a permanent enclosed commercial building on a permanent foun
dation, owned or under lease by the licensee. The lease shall be for a 
minimum term of one year. The building shall contain office space where 
the books, records, and files necessary to conduct the business are kept 
and maintained with personnel f(vailable during normal business hours; 

(b) a bona fide contract or franchise (I) in effect with a manufacturer or 
distributor of the new motor vehicles the dealer proposes to sell, broker, 
wholesale, or auction, or (2) in effect with the first-stage manufacturer or 
distributor -of new motor vehicles purchased from a van converter or mod
ifier which the dealer proposes to sell, broker, wholesale, or auction, or (3) 
in effect with the final stage manufacturer of the new type A, B, or C motor 
homes which the dealer proposes to sell, broker, wholesale, or auction; 

( c) a facility for the repair and servicing of motor vehicles and the storage 
of parts and accessories, not to exceed ten miles distance from the principal 
place of business. Such service may be provided through contract with bona 
fide operators actually engaged in such services; 

(d) an area to display motor vehicles, which is owned or under lease by 
the licensee. 

(2) For a used motor vehicle dealer or vehicle salvage pool, the following: 
a peFmeHeAt eHelose6 commercial building 0ft -a peFmeneRt ffiundation and 
an area to display motor vehicles,- owned or under lease by the. licensee. 
The lease shall be for a minimum term of one year. The building shall 
contain office space fef where the books, records, and files necessary to 
conduct the business are kept and maintained with personnel available 
during normal business hours or automatic telephone answering service 
during normal •Norking business hours. 

(3) For a mot_or vehicle lessor or wholesaler, the following: a Commercial 
office space where the books, records, and files necessary to conduct the 
business are kept and maintained with personnel available during normal 
business hours or an automatic telephone answering service during normal 
business hours. 

(4) For a ffl6!ef -"iele ~ used parts dealer or scrap metal pro
cess.or, the following: a eoffl.Rlefeial effiee spaee street address where the 

· books, records, and files necessary to conduct the business are kept and 
maintained with personnel available during normal business hours or an 
automatic telephone answering service during normal business hours. 

(5) Fe, a ffl6!ef -"iele whelesaler, t-he follewing: a eemmereial ~ 
SI"""' wheFe the~ reeeres ftfl<l fileo neeessarj' te eenauet the business 
are !tej>t ftfl<l mainlainea wiffl rersennel a•,ailable 8tffing nermal b11siness 
hellfs e, ftfl a1110ma1ie lelerhene answering ser¥i€e 8tffing fl0fffla! b11siness 

''""'"" 
~Fora motor vehicJe auctioneer, the following: a permanent enclosed 

cOmmercial building, within or without the state, on a permanent foun
dation, owned or under lease by the licensee. The lease shall be for a 
minimum term of one year. The building shall contain office space where 
the books, records, and files necessary to conduct the business are kept 
and maintained with personnel available during normal business hours or 



5434 JOURNAL OF THE SENATE [62NDDAY 

an automatic telephone answering service during ilormal business hours. 

f+t (6) If a new or used motor vehicle dealer or salvage pool maintains 
more than one place of doing business in a county, the separate places shall 
be listed on the application. If additional places of business are maintained 
outside of one county, separate licenses shall be obtained for each county. 

f&1 (7) If a motor vehicle lessor, ff0l<ef wholesaler, used parts dealer, 
scrap metal processor, or auctioneer maintains more than one permanent 
place of doing business, either in one or more counties, the separate places 
shall be listed in the application, but only one license. shall be required. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 168.27, subdivi
sion I 6, is amended to read: 

Subd. 16. [PLATES, DISTINGUISHING NUMBERS.] (a) The registrar 
shall issue to every motor vehicle dealer, upon a request from the motor 
vehicle dealer licensed as provided in subdivision 2 or 3, one or more plates 
displaying a general distinguishing number upon the payment of$ 10 to the 
registrar. This st1,bdivision does not apply to a_ scrap metal processor, a 
used vehicle parts dealer, or a vehicle salvage pool. In addition the dealer 
shall pay a motor vehicle excise tax of $15 annually for each dealer plate 
purchased as required by section 297B.035. The registrar shall deposit the 
tax in the state treasury and it shall be credited as provided in section 
297B. 09. Motor vehicles, new or used, owned by the motor vehicle dealer 
and bearing the number plate, except vehicles leased to the user who is not 
an employee of the dealer during the term of the lease, held for hire, or 
customarily used by the dealer as a tow truck, service truck, or parts pickup 
truck, may be driven upon the streets and highways of this state as follows: 

(I) by the motor vehicle dealer, or any employee of the motor vehicle 
dealer or by any member of the immediate family of the dealer or employee 
for either private or bti.siness purposes; 

(2) for demonstration purposes by any prospective buyer thereof for a 
period of 48 hours or in the case of a truck, truck-tractor, or semitrailer, 
for a period of seven days; or 

(3) in a promotional event that lasts no longer than four days in which 
at least three motor vehicles are involved. 

(b) A new or used motor vehicle sold by the motor vehicle dealer and 
bearing the motor vehicle dealer's number plate may be driven upon the 
public streets and highways for a period of 72 hours by the buyer for either 
of the following purposes: ( l) Removing the vehicle from this state for 
registration in another state, or (2) permitting the buyer to use the motor 
vehicle before the buyer receives nuinber plates pursuant to registration. 
Use of a motor vehicle by the buyer under the provisions of clause (2) of 
the preceding sentence before the buyer receives number plates pursuant 
to registration constitutes a use of the public streets or highways for the 
purpose of the time requirements for registration of motor_ vehicles. 

Sec. JO. Minnesota Statutes 1986, section 168.27, subdivision 24, is 
amended to read: 

Subd. 24. [BONDS.] All persons licensed hereunder shall keep in full 
force and effect a bond with a corporate surety to be approved by the 
registrar of motor vehicles in amounts as herein provided; in the case of 
boat trailer, snowmobile trailer, horse trailer or motorized bicycle dealers 
in the amount of $5,000; and as to all other persons in the amount of 
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$25,000. The bond shall be conditioned on the faithful performance by 
the licensee of the obligations imposed by the laws of this state, including 
the conduct required of a licensee by this section and other sections gov
erning the sale or transfer of motor vehicles, and the payment of all taxes, 
license fees, and penalties. The bond shall be for the benefit of the state 
of Minnesota and any transferor, seller, or purchaser of a motor vehicle for 
any monetary loss caused by failure _of the licensee to meet the obligations 
enumerated above. Proceedings on the forfeiture of the _bonds shall be 
commenced in the district court of the county wherein the business of the 
licensed person was carried on, or if in more than one county, the county 
in which the offense occurred. This subdivision does not apply to a used 
vehicle parts dealer or a scrap metal processor. 

Sec. II. Minnesota Statutes 1986, section 168.33, subdivision 7, is 
amended to read: 

Subd. 7. [FEES.] In addition to all other statutory fees and taxes, a filing 
fee of $3.25 is imposed on every application; except that a filing fee may 
not be charged for a document returned for a refund or for a correction of 
an error made by the department or a deputy registrar. The filing fee shall 
be shown as a separate item on all registration renewal notices sent out by 
the department of public safety. No filing fee or other fee may be charged 
for the surrender of a certificate of title for a motor vehicle. 

Sec. 12. Minnesota Statutes 1986, section 168A.0l, subdivision 2, is 
amended to read: · 

Subd. 2. "Dealer" -,, a j>efS0ft whe is lieeHse<I to ettgage ifl !l!e 
0Hsiness &f 81:11;ieg, selling, er enehaHgiRg •,1ehieles, aft(¼ has a-a established 
f'laeeof lll!SiHess, ifl fflts state has the meaning given it in section /68.27, 
subdivision 1. 

Sec. 13. Minnesota Statutes 1986, section !68A.0l, is amended by 
adding a subdivision to read: 

Subd. 6a. "High value vehicle" means a vehicle manufactured six or 
more years before the start of the current model year that had an actual 
cash value in. excess of $5,000 before being damaged, or a vehicle with a 
manufacturer's rating of over 26,000 pounds gross vehicle weight. 

Sec. 14. Minnesota Statutes 1986, section !68A.0l, is amended by 
adding a subdivision to read: 

Subd: Sa. "Late model vehicle" means a vehicle manufactured in the 
current mot:{el year or the five model years immediately preceding the 
current model year. · 

Sec. 15. Minnesota Statutes 1986, section !68A.0l, is amended by 
adding a subdivision to read: 

Subd. 12a. "Older model vehicle" means a vehicle manufactured in the 
sixth model 'year immediately preceding the current model year or earlier 
that is not a high value vehicle. · 

Sec. 16. Minnesota Statutes 1986, section 168A.01, is amended by 
adding a subdivision to read: 

Subd. 17a. "Salvage title" means a certificate of title that is issued to 
a vehicle graded and stamped as a "class C" total loss vehicle under 
section' 19. 
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Sec. 17. Minnesota Statutes 1986, section 168A,01, is amended by 
adding a subdivision to read: 

Subd. ]lb. "Salvage vehicle" means a vehicle that has been graded and 
stamped under section 19. 

Sec. 18. Minnesota Statutes 1986, section 168A.15, is amended to read: 

168A. 15 [SCRAPPED, E>ISMA~ITLED, DESTROYED GR RECON
STRUCTED VEHICLES.] 

Su88h•isien h AB 0Wftef WM semps, dismantles, 0f ElestFe~•s a -¥ehi-ele 
a-ad a fteFS0ff Wft0 i=nuehases a_ -¥ehtele as S€fflfJ 0f te ee 0ismaet1e0 0f 
aes!Fa)·ea shall immediately c-attSe #le eeflifieate ef title te be mai-1-ea e, 

aeli,·e,ea to #le aepaFtment fer eaneellatien. :\ ee,tifieate of title ef #le 
-¥ehi-ele sltt,I! ft<>! agaift be isslie<I """ei>I ltJ'eft applieatien eentaining the 
iRformatieH tke 8eft&l1meRt requires, aeeempenieEl lry- a eertifieate ef 
inspeelieR iR #le feFm aH<I eeft!eftl speeifiea in see1ie<t le8A.94, ""9<1;
¥isiefl 4, el<tttse fJt-
~ ~ If a vehicle is altered so as to become a reconstructed vehicle, 

the owner shall apply for a certificate of title to the reconstructed vehicle 
in the manner provided in section 168A.04, and any existing certificate of 
title to the vehicle shall be surrendered for cancellation. 

Sec. I 9. [ 168A.15 l] [GRADING OF LATE MODEL AND HIGH VALUE 
VEHICLES.] 

Subdivision I. [INSURERS.] When an insurer, licensed to conduct busi
ness in Minnesota, acquires ownership of a late model or high value vehicle 
through payment of damages, the insurer shall stamp and grade the assigned 
certificate of title as required under subdiyision 3 and comply with all 
requirements of this chapter. 

Subd. 2. [DEALERS.] When a dealer acquires ownership of a late model 
or high value vehicle and receives an assigned certificate of.title, the dealer 
shall stamp and grade the certificate. of title as required by subdivision 3, 
and comply with all requirements of this chapter. 

Subd. 3. [GRADING.] An insurer or dealer who acquires ownership of 
a late model or high value vehicle as described in subdivision 1 or 2 must 
grade and stamp the certificate of title as follows: 

(a) A "class A" total loss vehicle means a vehicle with damage of less 
than ten percent of the actual cash value, as approved by an insurer. 

(b) A "class B" total loss vehicle means a vehicle with damage of at 
least ten percent but less than 70 percent of the vehicle's actual cash value, 
as approved by an insurer. 

( c) A "class C" total loss vehicle means a vehicle with damage of at 
least 70 percent of the vehicle's actual cash value that is repairable. 

/d) A "class D" total loss vehicle means a vehicle with damage of at 
least 70 percent of the vehicle's actual cash value that is unrepairable, 
such as a total/ire loss or a vehicle that cannot be restored/or public use. 
A "class D" total loss vehicle may not be retitled, and the certifiCate of 
title must be surrendered to the department even if the vehicle is an out
of-state vehicle. A salvage pool, insurance company, or its agent may sell 
a "class D" total loss vehicle only to a licensed used parts dealer. 

Subd. 4. [OTHER OWNERS.] When a person other than a dealer or 
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insurer acquires ownership of a late model or high value vehicle that is a 
"class C" total loss vehicle, theperson shall surrender the assigned cer
tificate of title to the department .and apply for a salvage certificate of 
title. 

Sec. 20. [168A.152] [USE AND CERTIFICATION OF TITLE.] 

A salvage certificate of title authorizes the holder to possess, transport, 
register, and transfer ownership in a vehicle. A certificate of title must no/ 
be issued for a vehicle for which a salvage certificate of title has been 

· issued unless a certification of inspection in the form and content specified 
by the department accompanies the application for a certificate of title. 

Sec. 21. [168A. 153l[REPORT OF VEHICLE RECEIPT; SURRENDER 
OF CERTIFICATE.] . 

Subdivision 1 .. [OLDER MODEL VEHICLES.] A dealer who buys an 
older model vehicle .to be dismantled or destroyed shall report to the 
department within 30 days including the vehicle's License plate number and 
identification number, and the seller's name ilnd driver's ,license-number. 

Subd. 2. [LATE MODEL OR HIGH VALUE VEHICLES.] A dealer who 
buys a late model or high value vehicle to be dismantled or destroyed shall 
surrender the certificate of title .and a properly completed application for 
a salvage certificate of title to the department within ten days. 

Sec. 22. [168A.154] [SALVAGE VEHICLES TAKEN .OUT OF STATE.] 

A dealer who sells a salvage vehicle _Id a buyer who intends to remove 
the vehicle from the state shall report the sale within ten days to the 
department on a form prescribed by the department. 

Sec. 23. [EFFECTIVE DATE.] 

Sections 1 to 22 are effective January I, /989." 

Delete the .title. and insert: 

"A bill for an act relating to motor vehicles; establishing a titling system 
for salvage and rebuilt motor vehicles; requiring licenses for scrap .metal 
processors, used vehicle parts dealers, and salvage pool operators; amend
ing Minnesota Statutes 1986, sections 168.27, subdivisions 1, 2, 3, 8, IO, 
24, and by adding subdivisions; 168.3'3, subdivision 7; l68A.Ol, subdi
vision 2, and by adding subdivisions; and 168A.15; Minnesota Statutes 
1987 Supplement, section 168.27, subdivision 16; proposing coding for 
new law in Minnesota Statutes, chapter l 68A." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Commerce. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred 

S.E No. 1595: A bill for an aclrelating to state agencies; returning the 
control of the Minnesota veterans home to the department of veterans 
affairs. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [196.021] [DEPUTY COMMISSIONERS TO BE 
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APPOINTED; DUTIES.] 

Subdivision I. [APPOINTMENT.] The commissioner shall appoint a 
deputy commissioner for veteran services as provided in subdivision 2, 
and the board of directors of the Minnesota veterans homes may appoint 
a deputy commissione_r for veteran health care as provided in section 7. 
Both deputy commissioners serve in the unclassified service, the deputy 
for veteran services at_ the pleasure of _the commissioner and the deputy 
for veteran health care at the pleasure of the board. The salary of both 
deputies is not subject to section 43A./7, subdivision I. Both deputies 
shall be residents of Minnesota, citizens of the United States, and veterans 
as defined in section 197.447. 

Subd. 2. [DEPUTY FOR VETERAN SERVICES; POWERS AND 
DUTIES.] The deputy commissioner for veteran services has those powers 
delegated by the commissioner that have not otherwise been delegated to 
the deputy commissioner for veteran health care by the commissioner or 
assigned to that deputy commissioner by law. A delegation must be in 
writing, signed by the commissioner, and filed with the secretary of state. 

Sec. 2. Minnesota Statutes 1986, section 196.03, is amended to read: 

196.03 [OFFICERS AND EMPLOYEES:] 

Except as provided in chapter 198, all officers and employees of the 
department shall be appointed by the commissioner and they shall perform 
such duties as may be assigned to them by the commissioner. 

Sec. 3. Minnesota Statutes 1986, section 196.05, is amended to read: 

196.05 [DUTIES OF COMMISSIONER.] 

The commissioner shall: 

(I) Act as the agent of a resident of the state having a claim against the 
United States for benefits arising out of or by reason of service in the 
armed forces and prosecute the claim without charge; 

(2) Act as custodian of veterans' bonus records; 

(3) Administer the laws relating to the providing of bronze flag holders 
at veterans' graves for memorial purposes; 

( 4) Administer the laws relating to recreational or rest camps for veterans 
so far as applicable to state agencies; 

(5) Administer the state soldiers' welfare fund and veterans' relief fund 
and other funds appropriated for the payment of bonuses or other benefits 
to veterans or for the rehabilitation of veterans; 

(6) Cooperate with national, state, county, municipal, and private social 
agencies in securing to veterans and their dependents the benefits provided 
by national, state, and county laws,. municipal ordinances, or public and 
private social agencies; 

(7) Provide necessary assistance where other adequate aid is not available 
to the dependent family of a veteran while the veteran is hospitalized and 
after the veteran is released for as long a period as is necessary as deter
mined by the commissioner; 

(8) Act as the guardian of the estate for a minor or an incompetent person 
receiving moneys from the United States government when requested to 
do so by an agency of the United States of America provided sufficient 
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personnel are available; 

(9) Cooperate with United States governmental agencies. providing com
pensation, pensions, insurance, or other benefits provided by federal law, 
by supplementing the benefits prescribed therein, when conditions in an 
individual case make it necessary; 

( 10) Assist in implementing state laws, rights and privileges relating to 
the reemployment of veterans upon their separation from the armed forces; 

(11) Contact, at times as the commissioner deems proper, war veterans, 
as defined in section 197.447, who are confined in a public institution; 
investigate the treatment accorded those veterans and report annually to 
the governor the results of the investigations; and the heads of the public 
institutions shall permit the _commissioner, or the commissioner's repre
sentative, to visit any veteran; and, if the commissioner, or the commis
sioner's representative requests any information relative to any veteran and 
the veteran's affairs, the head of the institution shall furnish it; and 

(12) Exercise other powers as may be authorized and necessary to carry 
out the provisions of this chapter and chapters 197 and 198, consistent with 
those chapters. 

Sec. 4. Minnesota Statutes 1986, section 198.001, is amended to read: 

198. 00 I [DEFINITIONS.] 

Subdivision 1. For the purposes of this chapter, the terms defined in this 
section have the meanings given them. 

Subd. 2. "Resident" means a persqn admitted to any of the Minnesota 
veterans ft8l!le homes. 

Subd. 4. "Administrator" means tl!e an administrator of any of the Min
nesota veterans ft8l!le homes. 

Subd. 5. "Commissioner" means the commissioner of veterans affairs. 

Subd. 6. "Board" means the board of directors of the Minnesota veterans 
homes, created by section 5. 

Subd. 7. "Deputy commissioner" means the deputy commissioner of 
veterans affairs for veteran health care. 

Subd. 8. "Home" means any of the Minnesota veterans homes. 

Sec. 5. [198.002] [BOARD OF DIRECTORS.] 

Subdivision I. [CREATION.] The Minnesota veterans homes are. gov
erned by a board of directors appointed by the governor. 

Subd. 2. [MEMBERSHIP.] The board consists of nine voting members 
appointed by the governor with the advice and consent of the senate. The 
members of the board shall fairly represent the geographic areas of the 
state. The members are: 

(I) a chair, designated by the governor; 

(2) three public members experienced in policy formulation and knowl
edgeable about health care delivery; and 

( 3) five members who are members of congressionally chartered veterans 
organizations that have a statewide organizational structure and state level 
.officers in Minnesota. 
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The commissioner of veterans affairs and the chair of the senate veterans 
affairs committee and the chair of the house committee on general legis
lation, veterans affairs and gaming serve as ex officio, nonvoting members 
of the board. · 

Subd. 3. [TERMS; COMPENSATION.] Membership terms, compensa
tion of members, removal of members, and filling of vacancies are as 
provided in section 15 .0575. 

Subd. 4. [INITIAL APPOINTMENTS.] lnitial appointments to the board 
of directors are not subject to section 15.0597. 

Subd. 5. [ADMINISTRATIVE SERVICES.] The commissioner of vet
erans affairs shall provide administrative services to the board necessary 
for it to carry out its responsibilities. 

Subd. 6. [FUTURE ELIMINATION.] lf the governor fails to appoint a 
board, or if the board·is eliminated by any other means, its authority vests 
in the commissioner- of veterans affairs. 

Sec. 6. [198.003] [POWERS AND DUTIES.] 

( a) lt is the duty of the board and the board has the power to: 

(I) determine policy and, subjectto chapter 14, adopt, amend, and repeal 
rules for the governance of the homes; 

(2) report quarterly to the governor on the management, operations, 
and quality of care provided at the homes; 

(3) designate a person to participate as a member of the interagency 
board for quality assurance established under section /44A.31; and 

(4) take other action as provided by law. 

(b) The board may appoint a deputy commissioner who shall serve as 
secretary of the board. 

Sec. 7. [198.004] [DEPUTY COMMISSIONER FOR VETERAN 
HEALTH CARE TO BE APPOINTED; DUTIES.] 

Subdivision I. [APPOINTMENT.] The board may appoint .a deputy 
commissioner of veterans affairs for veteran health care who shall have 
the training, experience, and other qualifications in the field of health care 
management as the board determines. 

Subd. 2. [POWERS AND DUTIES.] If a deputy commissioner is appointed 
by the board, the deputy commissioner is the administrative head of the 
veterans homes and has the powers and duties provided by law and del
egated by the commissioner.. A delegation must be in writing, signed by 
the commissioner, and filed with the secretary of state. If appointed, the 
deputy commissioner shall: 

(1) act as an advisor to the board and shall also act as its secretary; 

(2) attend the meetings of the board; 

(3) prepare and recommend to the board policies and rules for gover
nance of the homes; 

(4) appoint an administrator of each home with the approval of the 
board; 

(5) appoint other employees of the homes in accordance with chapter 
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43A, which appointment power must be delegated to administrators; 

/6) define the duties of the administrators and employees, and delegate 
to the ddministrators those powers and duties determined by the deputy, 
subject to the control of the deputy; 

/7) with the assistance of the administrators, prepare and submit biennial 
and annual budgets for the _homes to the board and with the approval of 
the board submit the budgets to the commissioner of-veterans affairs for 
review _and comment. The commissioner shall forward the budgets. to the 
commissioner of finance as part of the department's budget; 

/8) report to the board, at least quarterly, on the management, opera
tions, and quality of care at the homes; and 

/9) with the approval of the board, perform other duties as may be 
required for the management and administration of the homes. 

Sec. 8. [198.005] [ADMINISTRATORS.] 

If a deputy commissioner of veteran health care is appointed b"y the 
board, the deputy commissioner shall, with_ the. approval of the board, 
appoint an administrator for e_ach of the veterans homes. The administra
tOrs act as the administrative head for their respective veterans homes. 
The administrators shall have a current Minnesota nursing home admin
istrator's license and shall serve in the unclassified service. The salaries 
of the administrators are not subject to section 43A.17, subdivision I. The 
deputy commissioner may remove an administrator with the approval of 
the board. If a deputy commissioner is not appointed by the board, the 
board _shall appoint the administrators. 

Sec. 9. [198.006] [SUPPLEMENTAL PROGRAMS.] 

The board of directors shall work with federal, state, local, and private 
agen,cies to develop alternative institutional and noninstitutional care pro
grams for veterans to supplement the mission of the homes. Veterans shall 
be afforded the least restrictive, most appropriate level of care available. 

Sec. JO. (198.007] [QUALITY ASSURANCE.] 

The _board shall use the case-mix system established under section /44.072 
to assess the appropriateness and _quality of care and services provided 
residents of the homes. 

The board shall adopt a preadmission screening program, such as the 
one established under section 2568.09/, for all applicants for admission 
to the homes who may require nursing Or boarding care. 

Sec. JI. Minnesota Statutes 1986, section 198.01, is amended to read: 

198.01 [VETERANS HOME; ELIGIBILITY OF VETERANS.] 

The Minnesota veterans hetBe hoines shall provide a heme nursing care 
and related health and social services for veterans and their spouses, -!ttlf'
-¥iviflt; speuses, 1111d pareols, who meet eligibility and admission require
ments, ao<I whe eemply with the fllies of the Minnesota veterans heme 
homes. Pe,sens wlte seF¥e<! ttt the a,me,I ferees ef the Yn#e<I States .<!ttftttg 
a J"'fie<i ef ....., ao<I whe were diseha,ged er Feleased Hffift the a,me,I 
ferees ttfl<ler eeedi1iees 0thef thef! disheee,able, 1111d whe did f!6l reeei-Ye 
a bad eeeduet diseha•ge, shall be eligible for admissiee le the MiRReseta 
vete,aes heme. PeFseRs whe ,eeei,•ed bad eeRduel er disheee,able ats
eha,ges Hffift the !lfffle<i ferees ef the Yn#e<I States as a fes½fit ef <IFUg 
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dependeney e, abttse shaH be eligible f.,. admission le the Minnesota 
YeteFens heme,;- The word '"veteran" as used in this section ffteftftS- tttty 
l"'fS0B whe is ft~ ef the Yftited States er ,esidenl atteft flll<i has beeB 
sepa,aled ttR<ler hono,aele eondilions Hefft aey efftReh ef the ftfffle<I feree,; 
ef the~ States, fat afleF 5ef'46e"" ~ <ittty fef -1-&} eenseeulive 
<lays; 0f;- w afleF 5ef'46e <ilH'iftg ft l"'fied ef WftF, 0f;- (et &j' - ef 
Elisahility iReHffeEI while~ ea aeti-v-e tktty has the meaning provided 
in section 197.447. A "pe,iod ef waF is, 

fB +lie SpanishAme,iean WaF, Af)fil U, -11!98, 1h,0ugh Ju.ly 4, ~ 

fa) IReludes Philippine lnsuFFeelien flll<i &,,,e, Rel,ellion. 

to) Ineludes 5ef'46e ifl M0fe Prn,,.inee, ,<\j,ffi U, ~. lhrnagh July -1-§., 
.J.9(&. 

m WeFkl WaF I, Af)fil e, -1-'l-H, 1h,ough A1'fH -I, .J.9;!lh 

fa) Inelades 5ef'46e ifl Russia, Af)fil ¾, .JJl.l-+-; lhrnagh Af)fil -I, ~ 

to) Inelades seF¥iee 1h,0ugh July2,+9U,#~<kffy peFHJFmed<ilH'iftg 
e&Sie W8f ~ 

~ Weffd Wftf II, E>eeemher 1, 4-94-1-, thFough December J-1-, -1-94& &R6 
thFeugh ~ ~ -1-941-;- ff eontin1:101:1s tktty ~ 6ft 0f ~ E>eeember 
¼-l-')44,. 

t4t +he KereaR Cenl'liel, ltttte R, ~. lh,oagh Jan•••~· ¼ ~ 
~ +ht, Vielnam e,a, AugtlSI ~ +964, 1h,0agh July R, ~ 

Sec. 12. Minnesota Statutes 1986, section 198.022, is amended to read: 

198.022 [ELIGIBILITY OF SPOUSES, SURVIVING SPOUSES, 
PARENTS.] 

The eommissione, board is herel,y authorized to admit eligible spouses 
eeCOfflf!OR:) iRg •,reteFOns. et=teatHBit SflOUSOS, SUFYi•riRg spouses 8ft6p&FefttS
of those veterans who are or if living would be, eligible for admission to 
the oome homes. 

(I) All applicants for admission to the Minnesota veterans home must 
be without adequate means of support and unable by reason of wounds, 
disease, old age, or infirmity to properly maintain themselves. 

(2) Veterans must -have served in a Minnesota regiment or have been 
Credited to the state of Minnesota, or have been a resident of the state 
preceding the date of application for admission. 

(3) Spouses, surviving spouses, and parents of eligible veterans must be 
at least 55 years of age, and have been residents of the state of Minnesota 
preceding the date of application for admission. 

{4t A su,vi,;ing speuse, eligil,le f<>f •emission """eJ>! thal the ¥eleFaR 
&ia ft&t set=Ye fft a-·~tiRResote FegimeRt 0F was ftet a FesideRt &f ~fiRResote 
at the time ef death '""Y be eligiele fef admission p,w,.i!leEI the saf\·iving 
Sfl<'IISe has feSiaed ifl the 5tate Rel less than H Y""fS f!elt! p,eeeEling the 
tktEe ef 8f1f11ieetieA fef edmissieA. 

~ A speuse, sur,iving Sfl<'IISe e, j>ftfellt ef the ¥eleFaR whe has l""
vioosly beeB ft ,esident ef Minneseta fo, Rel less than le!I Y""fS aft<! whe 
lest ,esiEleney is the 5!ate 0}. moving the,effom f-o, the beRefit ef health 
e, the health ef a Sfl<'IISe e, ehild, flll<i whe lta,; ,etu,neEI le the 5tate fef 
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the JHlf(IOSe ef ma1Eing M ft8IBe ts eligible fflf admissiee -ffi the veteFens 
heme tnovideEI the SpetiSe is ethefwise eligihle. 

f't A spaase eF surYi•ri&g spease-et tt" veteraR sf the Q¥il W-af Sftell ee 
eligible fet= admission if Htaffled ta ffle veteran ~ ffi the ye&F _+99➔., A 
Sft9ti5e er s1:1rvi•1i'l,g speu-se sf a -Yeref&ft af-the S_paeish /t,l'flerieon WM;- the 
Philippiee JnsuffeetieR, 8f the B€Htef lbbellioR shaH 90 eligihle ffif atlfftts
s-ieR ff Rlllffied ta the vetef8R jJff0f fl3 E>eeemher J-1.;, ~ 

Sec. 13. Minnesota Statutes 1986, section 198.03, is amended to read: 

198.03 [MAINTENANCE CHARGES.) 

Any person otherwise eligible for admission to the Minnesota veterans 
heme homes, except that the person has means of support, may, at the 
discretion of the eemmissioRer af •leterons -aff.a.ifs board, be admitted· to 
one of the Minnesota veterans heme homes upon entering into and com
plying with the terms of a contract made by the person with the eommis 
sietlel' board, providing for reasonable compensation to be paid by such 
person to the state of Minnesota for care, support, and maintenance in the 
home. Any earnings derived by the person from participating in a work 
therapy program while the person ls a resident of the home may not be 
considered a means of support. 

Sec. 14. Minnesota Statutes 1986, section 198.05, is amended to read: 

198.05 [NEW BUILDINGS.] 

The department of administration shall have and exercise full authority 
in the erection· and construction of new buildings at the veterans heme 
homes. When new buildings are to be erected and constructed by authority 
of the state or old buildings to be remodeled it shall be the duty of the 
department of administration to cause to be prepared plans and specifi
cations for the same, but in so doing it shall consult with the eommissioeer 
board in respect to these plans and specifications and shall adopt and carry 
out, so far as it deems practicable, their requests and d_esires in the matter. 

Sec. 15. Minnesota Statutes 1986, section 198.065, is amended to read: 

198.065 [CHIROPRACTIC CARE AVAILABILITY.) 

In addition to the other services now provided to residents of the Min
nesota v_eterans lteftte homes, the eomffl,issioRer board shall provide chi
ropractic services. The s.ervices shall be provided, as appropriations permit, 
without charge to residents by a licensed chiropractor who is either employed 
by the eommissioeer board for the purpose or who has contracted with the 
eaatmissieeer board to provide the services. 

Sec. 16. (198.066] [GERIATRIC RESEARCH AND TEACHING.] 

The board of directors shall develop a geriatric. research and teaching 
mission for the homes _in collaboration with the Veterans Administration 
and other medical education and allied health facilities. 

Sec. 17. Minnesota Statutes 1986, section 198.075, is amended to read: 

198.075 [MINNESOTA VETERANS HOME EMPLOYEES; EXCLUDED 
FROM COMMISSARY PRIVILEGES.] . 

No commissary privileges including food, laundry service, janitorial 
service,· and household supplies shall be furnished to any employee of the 
Minnesota veterans fteflle homes. 
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Sec. 18. Minnesota Statutes 1986, section 198.16, is amended to read: 

198.16 [DONATIONS; GENERAL PURPOSES.] 

The eammissiaRer b.Jard is he,eey authorized to accept on behalf of the 
state any gift, grant, bequest, or devise made for the purposes of this 
chapter, and administer. the same as directed by the donor. All proceeds 
therefrom including moneys derived from the sale of any real or personal 
property shall be deposited in the state treasury and credited to the Min
nesota veterans home endowment, bequest, and devises fund. Said fund 
shall consist of two accounts, one of which shall include any trusts pre
scribed by the donor, the other shall include any currently expendable 
proceeds. Disbursements from this fund shall be made in the manner pro, 
vided for the issuanc.e of other state warrants. 

Whenever the eemmissiaRer board shall deem it advisable, in accordance 
with law, to sell or otherwise dispose of any real or personal property thus 
acquired, the commissioner of administration upon the request of the eefft
fflissiaeer of ve*ef8RS a#atFs board shall sell or otherwise dispose of said 
property in the manner provided by law for the sale or disposition of other 
state property by the· comrniSsionef of administration. 

Sec. I 9. Minnesota Statutes 1986, section I 98.161, is amended to read.: 

198.161 [DONATIONS; PARTICULAR PURPOSES.] 

The commissioner may accept donations and gifts of money for the 
benefit of the residents of the heme homes. All moneys so received shall 
be deposited in a separate account at for the home and records shall l,e 
kept, clearly showing the identity of the donor, the purpose of the donation 
and the ultimate disposition of the donation. Each donation shall be duly 
receipted and shall be expended or used by the eemmissiaRer board as 
nearly in accordance with the condition of the gift or donation as is com
patible with the best interests of the residents of the heme homes. The 
donations so received to the exten~ they are made to the state of Minnesota 
are hereby appropriated to the eaffimissioneF e.f yetentHs ·affatt:.s. board for 
the purposes of this chapter. 

Sec. 20. Minnesota Statutes 1986, section 198.23, is amended to read: 

198.23 [PERSONAL PROPERTY OF RESIDENTS; WILLS.] 

Upon_the decease of any resident of the heme homes, the eot1Uf1.issione£ 
board shall cause such of the resident's personal estate as may be left in 
the resident's possession (o be disposed of pursuant to the resident's will, 
if any. All property of the deceased resident of the home not so bequeathed 
by will, and remaining at ff>e a home, unclaimed, for one. year after the 
resident's death, shall be inventoried, appraised, and sold, and the proceeds 
thereof paid into the state treasury to the credit of the Minnesota veterans 
heme homes endowment, bequest and devises fund. 

Sec. 21. Minnesota Statutes 1986, section 198.231, is amended to read: 

198.231 [PERSONAL PROPERTY OF DISCHARGED RESIDENTS.] 

Personal property of discharged residents of the veterans heme homes 
that remains unclaimed for one year after discharge may be inventoried, 
appraised, and sold. The proceeds from the sale must be deposited into the 
state treasury. Proceeds from the sale of personal property and any funds 
held on behalf of the resident in the member's depository accounts must 
be credited to a separate state account and disposed of in accordance with 
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sections 345.41 to 345.43. 

Sec. 22. Minnesota Statutes 1986, section 198.261, is amended to read: 

198.261 [CANTEEN AND COFFEE SHOeJ 

Any profits derived from the operation of the eaeteee canteens and coffee 
sliep shops at the Minnesota veterans 1ieme homes shall be used by the 
eemmissieeer board only for the direct benefit of the residents of the lieme 
homes. 

Sec. 23. Minnesota Statutes 1986, section 198.265, is amended to read: 

198.265 [DEPOSITORY ACCOUNTS.] 

The eemmissieeer board may accept moneys from residents for safe 
keeping purposes to be returned to such residents on demand. Sufficient, 
money shall be retained at the lieme homes to satisfy normal demand 
withdrawal requests of the- residents and other anticipated needs. Residents' 
deposits .shall otherwi~e be deposited in the state treasury to a separate 
investment account provided by the commissioner of finance, which shall 
be invested by the state board of investment in accordance with section 
l lA.21. Residents' moneys on deposit in this account may be placed in 
this account only after the member has signed an agreement that the resident 
is willing to have the money in an account that does not draw interest 
directly to the resident personally. 

There is annually appropriated from the account established by this 
section a sufficient amount to return to the Minnesota veterans heme homes, 
upon written request, sufficient money to. satisfy the demand of residents 
for the return of their money and other requirements. 

The interest earned from the investment ofthe deposits is annually appro
priated to the commissioner from the account established by this section 
to be used by the eemmissieeer board only for the direct benefit of the 
residents of the lieme homes, and the interest shall be available to the lieme 
homes not less than twic~ each year. 

Sec. 24. Minnesota Statutes 1986, section I 98.266, is amended to read: 

198.266 [IMPREST CASH FUNDS.] 

The eemmissieeer bo'ard may establish an imprest cash fund in accord
ance with section 15.191, subdivision 2. The purpose of the fund is to 
maintain sufficient money to satisfy normal demand withdrawal requests 
from residents of the veterans homes as provided. for in section 198. 265. 
The fund may also be utilized for the payment of costs for residents to 
participate in on campus work therapy programs. 

Sec. 25. Minnesota Statutes 1986, section 198.31, is amended to read: 

198.31 [VETERANS HOME, HASTINGS.] 

Control of the state hospital facilities at Hastings is transferred to the 
eemmissieeerof ·,eteraes affaifs board. This transfer includes the cemetery. 
The eeFRmissieeer board shall establish a ..00 bed veterans home in these 
facilities. The veterans home shall be licensed in accordance with the 
boarding care rules of the department of health. +e the OlHeRI ~••etieal, 
the ·,eteraes lieme at Hastiegs slialJ be e~erated ie the 58fRe maneer as 
f)Fovided fef the r-.Uaeesota ,;eterens ft0ffle at t-.Unnea1301is by seetiess 
198.QQI ta 198.~e§. 
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Sec. 26. Minnesota Statutes 1986, section 198.32, is amended to read: 

198.32 [VETERANS HOME; COMPLAINTS; RESIDENT'S RIGHTS.] 

Subdivision I. [RESIDENT'S RIGHTS.] A resident of !lie a Minnesota 
veterans home has the right to complain and otherwise ex_ercise freedom 
of expression and assembly which is guaranteed by amendment I of the 
United States Constitution. The administrator of the home shall inform 
each reSident in writing at the tiffie of admission of the right tO complain 
to the administrator about home accommodations and services. A notice 
of the right to complain shall be posted in the home. The administrator 
shall also inform each resident of the right to complain to the board or to 
the commissioner of veterans affairs. Each resident of Hie a home shall be 
encouraged and assisted, throughout the period of stay in the home, to 
.understand and exercise the rights of freedom of expression and assembly 
as a resident and as a citizen, and, to this end, the resident may voice 
grievances and recommend changes in policies and services to home- staff, 
other residents, and outside representatives of the resident's choice, free 
from restraint, interference, coercion, discrimination, or reprisal, including 
retaliatory eviction. A resident of !lie a home may not be denied any tenant 
rights available under chapter 566, incl~ding the right to recover possession 
of the premises. 

Subd. 2. [RETALIATION PROHIBITED.] +he An administrator may not 
retaliate against any resident who exercises the right to voice grievances 
by evicting the resident. There shall be a rebuttable presumption that any 
eviction within 45 days of the exercise by a resident of the right to voice 
grievances is retaliatory. 

Sec. 27. Minnesota Statutes 1986, section 198.33, is amended to·read: 

198.33 [PRIVACY OF RESIDENTS; SEARCH AND SEIZURE LIM
ITED TO CRIMINAL WARRANT.] 

Subdivision I. [SEARCHES PROHIBITED.] Residents of the Minnesota 
veterans ft6ffle" homes have the right to a legitimate expectation of privacy 
in their persons and property .against unreasonable searches and seizures: 
A search of a resident's room or property may be conducted only when 
necessary to protect the residents from weapons, illegal drugs, or alcohol, 
if possession is prohibited by the commissioner board, and is subject to 
the following: · 

(a) Prior to conducting a search of a resident's room or property, the 
administrator shall provide written authorization to conduct the search. 
This authorization must identify the resident whose room or property is to 
be searched, state the nature of the risk to the health or safety of that 
resident or to other individuals in the home, set forth the facts which 
establish that the risk exists and the source of those facts, and particularly 
describe the area to be searched and the property to be seiz.ed. A separate 
authorization must be completed for each resident whose room or property 
is to be searched. 

(b) The resident shall be informed of the reasons necessitating a search 
of the room or property and shall be present during the conduct of the 
search if the resident requests to be present. A copy of the administrator's 
authorization must be "given to the resident. 

(c) If property or other items are taken, a written receipt describing the 
property or items taken must be given to the resident. 
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( d) The provisions of this section do not restrict the entry by employees 
of the home into a resident's room or into areas where the personal pos
sessions of residents are ·stored for the purpose of providing care or services 
to the resident or for housekeeping and maintenance purposes. The pro
visions of this section do not apply to inspections conducted by govern
mental agencies for the purpose of assessing compliance with state or 
federal laws and regulations. 

(e) Unauthorized searches or seizures by employees of the Minnesota 
veterans lleffle homes may be grounds for dismissal. 

Subd. 2. [WAIVER PROHIBITED.] The Minnesota veterans lleffle homes 
may not require a resident to waive protection against unreasonable searches 
and seizures as a condition of eligibility for admission or continuing res
idence at the a home. A search conducted under a waiver obtained in 
violation of this section is an unlawful search and seizure and the person 
aggrieved may move the district court for return of (he property under 
section 626.21. 

Sec. 28. Minnesota Statutes 1986, section 198.34, is amended to read: 

198.34 [DEPOSIT OF RECEIPTS.] 

Federal money received by the eelfllflissien_er board for the care of vet
erans in a veterans home, after being credited to a federal receipt account, 
must be transferred to the sj)eeff¼I general revenue fund in the. state treasury. 
Money paid to the ee!fllflissioner board by a veteran or by another person 
on behalf of a veteran for care in a veterans home must be deposited in 
the state treasury and credited to the sj)eeff¼I general revenue fund. 

Sec. 29. [TRANSFER.] 

The duties of the commissioner of veterans affairs relating to the gov
ernance, management, and administration of the Minnesota veterans homes 
in Minneapolis and Hastings, transferred to the commissioner of human 
services by the commissioner of administration by rf!organization order 
149, are transferrer} to the board of directors of the Minnesota veterans 
homes created in section 5. The transfer is governed by Minnesota Statutes, 
section 15.039. 

Sec. 30. [TRANSFER OF LICENSE; INSPECTION.] 

Notwithstanding Minnesota Statutes, sections 144A.04, subdivision 4, 
and 144A.IJ, subdivision 2, the commissioner of health shall issue new 
licenses for the Minnesota veterans homes in Minneapolis and Hastings 
to the board of directors of the homes upon the application of the board. 

The commissioner of health shall conduct an announced on-site review 
of the Minnesota veterans homes within 30 days after the issuance of 
licenses to the board of directors. The board shall invite officials of the 
Veterans Administration to 4/so conduct an inspection. 

Sec. 31. [APPROPRIATION.] 

$30,000 in fiscal year 1988 and $125,000 in fiscal year 1989 is appro
priatedfrom the genera/fund to the board of the Minnesota veterans homes 
for the purposes of Minnesota Statutes, chapter 198. 

Sec. 32. [REPEALER.] 

Minnesota Statutes 1986, sections 196.02, subdivision 3; and 198.06, 
are repealed. 
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Sec. 33. [EFFECTIVE DATE.] 

Sections I to 32 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to state agencies; returning the control of the 
Minnesota veterans home to the department of veterans affairs; creating 
the veterans home board of directors and providing for its powers and duties; 
providing for the appointment of deputy commissioners and providing for 
their powers and duties; appropriating money; amending Minnesota Statutes 
1986, sections 196.03; 196.05; 198.001; 198.0l; 198.022; 198.03; 198.05; 
198.065; 198.075; 198.16; 198.161; 198.23; 198.231; 198.261; 198.265; 
198.266; 198.31; 198.32; 198.33; and 198.34; proposing coding for new 
law in Minnesota Statutes, chapters 196 and 198; repealing Minnesota 
Statutes 1986, sections 196.02, subdivision 3; and 198.06." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Mr .. Moe, D. M. questioned the reference thereon and, 
under Rule 35, the bill was referred to the Committee on Rules and 
Administration. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 1744: A bill for an act relating to dogs; identifying and requiring 
licenses for potentially dangerous dogs; requiring licenses for pet stores 
and sellers who sell and kennels who keep potentially dangerous dogs; 
imposing a penalty; proposing coding for new law in Minnesota Statutes, 
chapter 347. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section l. [347.50] [DEFINITIONS.] 

Subdivision 1. [TERMS.] For the purpose of sections I to 6 the terms 
defined in this section have th_e meanings given them. 

Subd. 2. [DANGEROUS DOG.] "Dangerous dog" means any dog that 
according to the re.cords of the licensing authority has: 

(1) inflicted substantial bodily harm on a human being without provo
cation on public or private property;-

/2) killed a domestic animal without provocation while off the owner's 
property; or 

(3) been found to be potentially dangerous, and after the owner has 
notice that the dog is potentially dangerous, the dog aggressively bites, 
attacks, or endangers the safety of humans or domestic.animals. 

Subd. 3. [POTENTIALLY DANGEROUS DOG.] "Potentially dangerous 
dog" means any dog that: 

(1) when unprovoked inflicts bites on a human or domestic animal on 
public or private property; 

(2) when unprovoked chases or approaches a person upon the streets, 
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sidewalks, or any public property in a menacing fashion or apparent atti
tude of attack; or 

(3) has a known propensity, tendency, or disposition to attack unpro
voked, causing injury or otherwise threatening the safety of humans or 
domestic animals. · · 

Subd. 4. [PROPER ENCLOSURE.] "Proper enclosure" means securely 
confined indoors or in a securely enclosed and_ locked pen or structure 
suitable to prevent the animal from escaping. The pen or structure must 
have secure sides and a secure top, and must provide protection from the 
elements for the dog. 

Subd. 5. [OWNER.] "Owner" means any person, firm, corporation, 
organization, or department possessing, harboring, keeping, having an 
interest in, or having custody or control of a dog. 

Subd. 6. [SUBSTANTIAL BODILY HARM.] "Substantial bodily harm" 
has the meaning given it under section 609.02, subdivision 7a. 

Sec. 2. [347.51] [DANGEROUS DOGS; REGISTRATION.] 

Subdivision 1. [REQUIREMENT.] No person may own a dangerous dog 
in this state unless the dog is registered as provided in this section. 

Subd. 2. [REGISTRATION.] A county shall issue a certificate of reg
istration to the owner of a dangerous dog if the owner presents sufficient 
evidence that: 

( 1) a proper enclosure exists for the dangerous dog and a posting on 
the premises with a clearly visible warning sign, including a warning 
symbol to inform children, that there is a dangerous dog on the property; 
and 

(2) a surety bond issued by a surety company authorized to conduct 
business in this state in a form acceptable to the county in the sum of at 
least $50,000, payable to any person injured by the dangerous dog, or a 
policy of liability i_nsurance issued by an insurance company authorized 
to conduct business in this state in the amount of at least $50,000, insuring 
the owner for any personal injuries inflicted by the dangerous dog. 

Subd. 3. [FEE.] The county may charge the owner an annual fee, in 
addition to any regular dog licensing fees, to obtain a certificate of reg
istration for a dangerous dog under this section. 

Subd. 4. [LAW ENFORCEMENT; EXEMPTION.) The provisions of this 
section do not apply to dangerous dogs used by law enforcement officials 
for police work. 

Subd. 5. [EXEMPTION.] Dogs may not be declared dangerous if the 
threat, injury, or damage was sustained by a person: 

( 1) who was committing, at the time, a willful trespass or other tort 
_upon the premises occupied by the owner of the dog; 

(_2) who was.tormenting, abusing, or assaulting the dog or has, in the 
past, been observed or reported to have tormented, abused, or assaulted 
the dog; or 

( 3) who was committing or attempting to commit a crime. 

Sec. 3. [347.52] [DANGEROUS DOGS; REQUIREMENTS.] 
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An owner of a dangerous dog shall keep the dangerous dog, while on 
the owner's property, in a proper enclosure. If the dog is outside the proper 
enclosure, the dog must be muzzled and restrained by a substantial chain 
or leash and under the physical restraint of a responsible person. The 
muzzle must be made in a manner that will pre Vent it from biting any person 
or animal, but that will not cause injury to the dog or interfere with its 
vision or respiration. 

Sec. 4. [347.53] [POTENTIALLY DANGEROUS DOGS.] 

Any statutory or home rule charter city, or any county, may regulate 
potentially dangerous dogs. Nothing in sections I to 6 limits any restrictions 
the local jurisdictions may place on owners of potentially dangerous dogs. 

Sec. 5. [347.54] [CONFISCATION.] 

Subdivision 1. [DANGEROUS DOGS.] The county shall immediately 
confiscate any dangerous dog if: 

(1) the dog is not validly registered under section 2; 

(2) the owner does not seCure the proper liability insurance or surety 
coverage as required under section 2, subdivision 2; 

( 3) the dog is not maintained in the proper enclosure; or 

(4) the dog is outside the proper enclosure and not under physical restraint 
of a responsible person as required under section 3. 

Sec. 6. [347.55] [PENALTY.] 

Any person who violates any provision of section 2 or 3 is _guilty of a 
gross misdemeanor. 

Sec. 7. [347.56] [LIABILITY.] 

Subdivision 1. [LIABILITY.] The owner of any dog which bites another 
person, while the person is in or.on a public place or lawfully in or on a 
private place including the property of the owner, shall be liable for any 
damages suffered by the person bitten, regardless of the former viciousness 
of the dog or the owner's knowledge of the viciousness. 

Subd. 2. [LAWFULLY ON PRIVATE PROPERTY.] A person is lawfully 
on the private property of the owner of the dog under subdivision 1 if the 
person is on the property with the express or implied consent of the owner. 
Consent may not be presumed if the property of the owner of the dog is 
fenced or reasonably posted. 

Subd. 3. [COMPARATIVE FAULT.] The provisions of section 604.01 
apply to any action for damages under this section. 

Sec. 8. Minnesota Statutes 1986, section 609.226, is amended toread: 

609.226 [HARM CAUSED BY A DOG.] 

Subdivision 1. [GREAT OR SUBSTANTIAL BODILY HARM.] A person 
who causes great or substantial bodily harm to another by negligently or 
intentionally permitting any dog to run uncontrolled off the owner's prem
ises, or negligently failing to keep it properly confined is guilty of a petty 
misdemeanor. A person who is convicted of a second or subsequent vio
lation of this section involving the same dog is guilty of a gross misdemeanor. 

Subd. 2. [DANGEROUS DOGS.] An owner of a dangerous dog, as 
defined under section 1, subdivision 2, who has been convicted of a gross 
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misdemeanor under section 6, and the dog causes bodily injury to a person, 
is guilty of a felony. 

Subd. 3. [AGGRESSIVE ATTACK.] The owner of a dog that aggressively 
attacks a person and causes great bodily .harm or death is guilty of a 
felony. · · 

Subd. 4. [DEFENSE.] If proven by a preponderance of the evidence, it 
shall be an affirmative defense to liability under this section that the victim 
provoked the dog to cause the victim ·s bodily harm. 

Sec. 9. Minnesota Statutes 1986, section 609.227, is amended to read: 

609.227 [DANGEROUS ANIMALS DESTROYED.] 

When a person has been eeH•tiele<l ef charged with a effffie iHl<ief vio
lation of section 609.205, clause (4), or ef 609 .226, subdivision 2 or3, 
or a gross misdemeanor violation of section 609.226, subdivision I, the 
court HHiy shall order that the animal which caused the death or injury be 
seized by the appropriate local law enforcement agency ltft<!. The animal 
shall be killed in ·a proper and humane manner if the person has been 
convicted of the crime for which the animal was seized. The owner of the 
animal shall pay the cost of killing the animal. This section shall not 
preempt .local ordinances with m_ore restrictive provisions." 

Delete the title and insert: 

"A bill for an act relating to animals; regulating dangerous and potentially 
dangerous dogs; providing liability to an owner of a dog when that. dog 
bites another person; providing penalties; amending Minnesota Statutes 
1986, sections 609.226; and 609.227; proposing coding for new law in 
Minnesota Statutes, chapter 347." 

And when so amended the bill do pass and be re-referred. to the Com
mittee on Judiciary. Amendments adopted .. Report adopted. 

Mrs. Lantry from the Committee on .General Legislation and Public 
Gaming, to which was referred 

S.E No. 308: A bill for an act relating to animals; providing for the return 
of lost animals to their owners; prohibiting transfer of certain dogs and 
cats for use in research; providing a penalty; amending Minnesota Statutes 
1986, section 35 .. 71. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 35.71, subdivision 3, is 
amended to read: 

Subd. 3. [STRAY ANIMALS; SEIZURE, DISPOSITION.] All animals 
seized by publk authority must be held for redemption by the owner for 
at least five Feglffftf business days of the impounding agency or for a longer 
time specified by municipal ordinance. At least one of the business days 
must be Q Saturday or Sunday. For the purpose of this subdivision, "Feglffftf 
business day" means a day during which the establishment having custody . 
of an animal is open to the public not less than four consecutive hours 
between the hours of 8:00 a.m. and 7:00 p.m. Establishments must maintain 
the following records of the animals in custody, and preserve the records 
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for at least six months: 

(a) the description of the animal by species, breed, sex, approximate age, 
and other distinguishing traits; 

· (b) the location at which the animal was seized; 

(c) the date of seizure; 

(d) the name and address of the person from whom any animal three 
months of age or over was rec.eived; and 

(e) the name and address of the person to whom any animal three months 
of age or over was transferred. 

The records must be maintained in a form permitting easy perusal by 
the public. A person may view the records and animals in custody at any 
time during which the establishment is open to the public. A.t the end of 
the five-day period, all animals which remain unredeemed fflUSt may be 
made available to any licensed institution whieh has Fe~Hestee that RHR1eer 
ef animals. He•.Yever, # a fftg ~ te the -aRtfHiH &fa.. state_ffieet ey the 
animal's ewftef afref the animal's ~ speeifies fftfK the ·fl-lH-fl½fH, may 
ll8t be uses fer researeh, the llllHR!II fflUSt ll8t be Rlft6e • .,ailable t<> ~ 
iestit1:1tioe tHNI ffiftY, ffi: the diseretioR ef the establishment, ee destroyed 
affef the e1~piF8tion ef the fbe day ~H afeffHeSt ts maflel,ya lieeRseEi 
iRslilHtiaR fa "" estoolishmeRI fer ....,.. aRiRlols !haft are a•,ailable at the 
time ef the request, the establishment must withhold ff0IB ElestrHetioe aH 
unelaimeel Etft6 1:1ere8eemed 0.eimals Ufl-ti.l the feffHeSt has aeett f.i.Hea.:. ~ 
aet-1:liH OUflORSO ef Roldieg eRilflals eeyeoo the time ef ft0ff€e ta the tftSff
mtteft ef ~ a,1eilability_1Bi:ffa ee ~ &y the iestitHHea .reeeiving the-e:r. 
All establishment wltieh .faHs eF fefuses te ~ wttft ~ seefi0ft ts 
iReligiele fer ~ furthef J"lhlie Hlllt!s freRl ~ ee11111y er RlHRiei~ality. 
Ypeft reeeipl ef a- SW0ffl steteffteet lly ftH eudterii!\ed e#ieef &F employee 
ef a lieensed iestitutioe ef noneempliaeee DY tm;· establishment wtth thts 
seetien, the tFeaSuFeF af ~- FRl:lRieif:}ality eF ethe£ pelitieal sub0ivisieR e{ 
the state ~ ll8t l"'Y ~ J"lhlie Hlllt!s t<> the estaelishRleRI IHtlH the 
eomplaiRaRt with0Favi's its statemest ef ~oseofflf:)liasee 0f ¼lftt# _the aeftfti 
eHftef 0etermises thtH the eBfflf:)laist ·af noneompliaRee was •.vithout fetlfl
<ialieft ff that the eslOOlishRleRI has gi¥en aeeqHale 0SSHF0Ree of flHllfe 
eomplianee &Be the treas1:1FeF ef the munieip.ality eF ethef politieal ~ 
¥i-si-eR has aeeR sotifie0 of the 0eteFmiRation Hi WFitiRg. If tt BJ:'f'O&FS ttpen 
o peFseR's eemplaiRt thatftft offieeF, ageBl-,0'1" eFRpleyee af-fttl establiShmeet 
is vi elating eF ffti.l.iftgffieftffo/at::14 ~ I:1F0Yisioes ef di-ts seetioe, the attomey 
geReral ff eellflly allerney of the eellflly iR whieh the establishRleRI is 
1oeate0, ffl addities.feattyetftef FefHedies, fftftylwiRgftfte:etieft.+fttheft&ffle 
of the state~ the esta131islu=aeet, offieeF; ageat-; eF employee ¼a ettjeie 
CBffll:lliGRee wt$ this seetieft. 

Sec. 2. Minnesota Statutes 1986, section 35. 71, is amended by adding 
a subdivision to read: 

Subd. 3a. [CONVEYANCE PROHIBITED WITHOUT LICENSE.] An 
establishment may not convey a dog or cat to an institution that is not 
licensed under this section. 

Sec. 3. Minnesota Statutes 1986, section 35.71, is amended by adding 
a subdivision to read: 

Subd. 3b. [DOGS AND CATS BEARING IDENTIFICATION.]An estab
lishment may not convey to an institution a dog or cat with a -collar or 
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other form of identification attached, unless there is in the possession of 
the establishment a surrender form signed by the owner of the dog or cat 
that it may be released to an institution for research and teaching. 

Sec. 4. Minnesota Statutes 1986, section 35.71, is amended by adding 
a subdivision to read: 

Subd. Jc. [DISPOSITION OF DOGS AND CATS.] Dogs and cats not 
returned to their owners or conveyed to institutions must be· adopted out 
as pet and companion animals or humanely euthanized. An establishment 
may·not transfer dogs or cats to dealers, Cls defined in section 347.31, 
subdivision 4, or out-of-state. institutions. 

Sec. 5. Minnesota Statutes 1986, section 35. 71, is amended by adding 
a subdivision to read: 

Subd. 3d. [NOTICE TO PUBLIC.] An establishment that conveys dogs 
and cats_to institutions must post a conspicuous notice at the establishment's 
site where dogs and cats are surrendered and must place a notice on each 
surrender form. The notice must state that dogs and cats left with the 
establishment may be conveyed to an institution for research and teaching 
purposes. 

Sec. 6. Minnesota Statutes 1986, section 35.71, is amended by adding 
a subdivision to read: 

Subd. 4a. [RECOVERY OF DOGS AND CATS.] An institution that 
receives dogs and cats from an .establishment must have a procedure for 
permitting· the owner of a lost dog or cat to determine if the institution 
has the animal." 

Delete the title and insert: 

"A bill for an act relating to animals; permitting establishments that seize 
dogs or cats to decide whether to convey unredeemed dogs and cats to 
institutions for research; prohibiting establishments from transferring dogs 
or cats to dealers; requiring establishments to post a notice that the animals 
may be conveyed to institutions for research; amending Minnesota Statutes 
1986, section 35. 71, subdivision 3, and by adding subdivisions." 

And when so amended the bill do pass. Mrs. Brataas questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 573: A bill for an act relating to administrative procedure; 
clarifying provisions relating to emergency rules; amending Minnesota 
Statutes 1986, section 14.29, subdivisions 1 and 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, D. M. from the Committee on G~vernmental Operations, to 
which was referred 

S.E No. 2003: A bill for an act relating to state government; providing 
for salary ranges for certain state employees; regulating emergency civil 
service appointments; regulating affirmative action; regulating health and 
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other fringe benefit coverages; providing duties for ·the commissioner of 
employee relations; amending Minnesota Statutes 1986, sections 43A. I 5, 
subdivisions 2 and 11; 43A. l 9, subdivision I; 43A. 23, subdivisions I and 
3; 43A.27, subdivision 3; Minnesota Statutes 1987 Supplement, sections 
15A.081, subdivision I; 43A.191, subdivision 3; 43A.316, subdivisions 
2, 4, 8, and by adding a subdivision; 43A.421; 79.34, subdivision I; and 
176.611, subdivisions 2 and 3a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section l 5A.08 I, sub
division I, is amended to read: 

Subdivision I. The governor shall set the salary rate within the ranges 
listed below for positions specified in this subdivision, upon approval of 
the legislative commission on employee relations and the legislature as 
provided by section 43A. 18, subdivisions 2 and 5: 

Commissioner of finance; 

Commissioner of education; 

Commissioner of transportation; 

Commissioner of human services; 

Commissioner of revenue; 

EXeCutive director, state board of 
~nvestment; 

Commissioner of administration; 

Commissioner of agriculture; 

Commissioner of commerce; 

Commissioner of corrections; 

Commissioner of jobs and training; 

Commissioner of employee relations; 

Commissioner of energy and economic 
development; 

Commissioner of health; 

Commissioner of labor and industry; 

Commissioner of natural resources; 

Commissioner of public safety; 

Chair, waste management board; 

Chief administrative law judge; office of 
administrative hearings; 

Director, pollution control agency; 

Salary Range 
Effective 

July I, 1987 

$57 ,500-$78,500 

$50,000-$67 ,500 
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Director, state planning agency; 

Executive director, housing finance agency; 

Executive director, public employees 
retirement association; 

Exec1;1tive director, teacher's retirement 
association; 

EXecutive. director, state retirement system;. 
Chair, metropolitan council; 

Chair, regional transit board; 

Commissionef of human rights; 

Director, department of public service; 

(:ommissio~er of veterans' affairs; 

Director, bureau of mediation services; 

Commissioner, public- utilities cOinmission; 

Member, transportation regulation board;· 

Ombudsman for corrections; 

Ombudsman for mental health and retardation. 

5455 

$4 2, 500-$60, 000 

Sec. 2. Minnesota Statutes 1987 Supplement, section 15A.081, subdi
vision 7b, is amended to read: 

Subd. 7b. [HIGHER EDUCATION OFFICERS.] The state university board; 
· the state board for community colleges, the state board of vocational tech
nical education, and the higher education coordinating board shall set the 
salary rates for, respectively, the chancellor of the state universities, the 
chancellor of the community colleges, the state director of vocational tech
nical education, and the executive director of the higher education coor
dinating board. M least ;.G ~ l!efefe ffle ,espeelive 9eaf<! ftOOf>1S II SllfflfY 
iRereese eeeerEliag ffl ffttS subEliYision, The respective board shall submit 
the proposed salary increase to the legislative commission on employee 
relations for approval, modification, or rejection in the manner provided in 
section 43A.18, subdivision 2. Salary rates for the positions specified in 
this subdivision may not exceed 95 percent of the salary set fef of the 
governor under section 15A.082, subdivision e 3. · 

Sec. 3. Minnesota Statutes 1986, section 43A.04, subdivision 7, is amended 
to read: · 

Subd. 7. [REPORTING.] The commissioner shall issue a written report 
by Jae11a,y February I and JH½' August l of each year to the chair of the 
legislative commission on employee relations. The report silltH must list 
the number of appointments made p11,s11ae1 lo under each of the categories 
in section 43A.15, s111lEli•,isiees 2 lo H the number made to the classified 
service other than under section 43A. I 5, and the number made p11,s11ae1 
le under section 43A.08, subdivision 2a, during the six-month jlefieEI 
ee,·e,eEI l,y ffle.fet)0fl periods ending June 30 and December 3 I, respectively. 

Sec. 4. Minnesota Statutes 1986, section 43A.15, subdivision 2, is amended 
to read: 

Subd. 2. [EMERGENCY APPOINTMENTS.] An appointing authority 
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may make an emergency appointment for up to 30 working days. If nec
essary, the commissioner may grant an extension of the emergency appoint
ment for 30 additional working days. No person SftllH may be employed 
in any one agency on an emergency basis for more than ;lG 60 working 
days in any 12-month period. 

Sec. 5. Minnesota Statutes 1986, section 43A.15, subdivision 11, is 
amended to read: 

Subd. I I. [APPOINTMENTS TO POSITIONS IN SHORTAGE OCCU
PATIONS.] The commissioner may designate classifications or positions 
for which qualified applicants are in critically short supply and may develop 
re_cruitment, qualifying examination and r'eferr;il processes as will provide 
agencies opportunity to make prompt appointments. 

Sec. 6. Minnesota Statutes 1986, section 43A. l 7, subdivision I, is amende.d 
to read: 

Subdivision I. [SALARY LIMITS.] As used in lllis see!ieft subdivisions 
1 to 8, "salary" means hourly, monthly, or annual rate of pay including 
any lump-sum payments and cost-of-living adjustment increases but exclud
ing payments due to overtime worked, shift or equipment differentials, work 
out of class as required by collective bargaining agreements or plans estab
lished ~HFSH&RI le under section 43A.18, and back pay on reallocation or 
other payments re.lated to the hours or conditions under which work is 
performed rather than to the salary range or rate to which a class is assigned. 

The salary, as established in section 15A.08 l, of the head of a state 
agency in the executive branch is the upper limit of compensation in the 
agency. The salary of the commissioner of labor and industry is the upper 
limit of compensation of employees in the bureau of mediation services. 
However, if an agency head is assigned a salary that is lower than the 
current salary of another agency employee, the employee Sftllilretaia retains 
the salary, but SftllH may not receive 11ftY an increase in salary as Jong as 
the salary is above that of the agency head. The commissioner may grant 
exemptions from these upper lim_its as provided in subdivisions 3 .and.4. 

Sec. 7 .Minnesota Statutes 1986, section 43A. l 7, subdivision 9, is amended 
to read: 

Subd. 9. [POLITICAL SUBDIVISION SALARY COMPENSATION 
LIMIT.] For purpose~ of this subdivision, "salary'' means the annual amount 
of money set under section JSA.082, subdiv_ision 3. "Total compensation" 
means all money and items or services ofvalue·provided to or for a person 
in compensation for that person's services except reil1'lbursementfor actual 
expenses incurred in the pr;rformance of those services and benefits ·that 
are also provided on the same basis to other permanent.full-time employees 
of the political subdivision. Benefifs excluded from total compensation 
include vacation and sick leave and contribt1,tions to_ a group insurance 
plan or a public pension fund covered by section 356.20. "Total compen
sation" includes the value of ac·crued vai:ation or sick leave· paid in cash 
to a person during the person's employment by the political subdivision. 
The~ total compensation of a person employed by a statutory or home 
rule charter city, county, town, school district, metropolitan or regional 
agency, or other political subdivision of this state, or employed pursuant 
to.section 422A. 03, may not exceed 95 percent of the salary of the governor, 
except as provided in this subdivision. The~ total compensation of a 
medical doctor occupying a position that the governing body of the political 
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subdivision has determined requires an M.D. degree is excluded from the 
limitation in this subdivision. The commissioner may increase the limitation 
in this subdivision for a position that the commissioner has determined 
requires special expertise necessitating a higher ~ compensation to 
attract or retain a qualified person. The commissioner shall review each 
proposed increase giving due consideration to ~ compensation rates 
paid to other persons with similar responsibilities in the state. The com
missioner may not increase the limitation until the commissioner has pre
sented the proposed increase to the legislative commission on employee 
relations and received the commission's recommendation on it. The rec
ommendation is advisory only. 

Sec. 8. Minnesota Statutes 1986, section 43A.18, subdivision 5, is amended 
to read: 

Subd. 5. [GOVERNOR TO RECOMMEND CERTAIN SALARIES.] The 
governor shall, 6ft 6f eefefe by July 1 of each odd-numbered year, submit 
to the legislative commission on employee relations recommendations for 
salaries within the salary range for the positions listed in section 15A.081, 
subdivisions I and 7. The governor may _also propose additions or deletions 
of positions from those listed. 

(a) Before submitting the recommendations, the governor shall consult 
with the commissioner of administration, the commissioner of finance, and 
the commissioner of employee relations concerning the recommendations. 

(b) In making recommendations, the governor shall consider only lftese 
the criteria established in subdivision 8 and 5haH may not take into account 
performance of individual incumbents. The governor shall establish an 
objective system for quantifying knowledge, abilities, duties, responsibil
ities, and accountabilities and in determining recommendations rate each 
position by this system. 

( c) Before the governor's recommended salaries take effect, the recom
mendations 51,aH must be reviewed and approved, rejected, or modified by 
the legislative commission on employee relations and the legislature in the 
same manner as provided for the commissioner's plan in subdivisio_n 2. The 
governor may also at any time propose changes in the salary rate of any 
positions covered by this subdivision, which 51,aH must be submitted and 
approved in the same manner as provided in this subdivision. 

(d) The governor shall set the initial salary of a head of"" a new agency 
or a chair of a new metropolitan board or commission hereafter establisheEI 
whose salary is not specifically prescribed by law 51,aH be fH<eEI l>y lfte 
goveFA:Of, after consultation with the commissioner, whose recommenda
tion.&l:t&H be is advisory only-, ffl ftfl. The amount of the new salary must 
be comparable to the salary of an agency head or commission chair having 
similar duties and responsibilities. 

( e) The salary of a newly appointed head of an agency or chair of a 
metropolitan agency listed in section l 5A.081, subdivision I or 7, may be 
increased or de.creased by the governor from the salary previously set for 
that position within 30 days of the new appointment aft'er.consultation with 
the commissioner. If the governor increases a salary under this paragraph, 
the governor shall submit the new salary to the legislative commission on 
employee relations and the full legislature for approval, modification, or 
rejection in the manner provided in section 43A.l 8, subdivision 2. If the 
legislature rejects an increased salary or adjourns without action during 
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the following legislative session, the salary for the position reverts to the 
level in effect before the governor proposed the change. 

Sec. 9. Minnesota Statutes 1986, section 43A.19, subdivision I, is amended 
to read: 

Subdivision I. [STATEWIDE AFFIRMATIVE ACTION PROGRAM.] 
(a) To assure that positions in the executive branch of the civil service are 
equally accessible to all qualified persons, and to eliminate the underutili
zation of qualified members of protected groups, the commissioner shall 
adopt and periodically revise, if necessary, a statewide affirmative action 
program. The statewide affirmative action program shaH must consist of 
at least the following: 

(l) objectives, lellg Fallge llll<i ffi!eHffl goals, and policies; 

(2) procedures, standards and assumptions to be used by agencies in the 
preparation of agency affirmative action plans, including methods by which 
goals and timetables sltaH ee are established; and 

(3) requirements for annual objectives and submission of affirmative 
action progress reports from heads of agencies. 

(b) The commissioner shall base ffi!eHffl affirmative action goals on at 
least the following factors: 

( l) the percentage of members of each protected class in the recruiting 
area population who have the necessary skills; 

(2) the availability for promotion or transfer of members of protected 
classes in the recruiting area population; 

(3) the extent of unemployment of members of protected classes in the 
recruiting area population; 

( 4) the existence of training programs in needed skill areas offered by 
employing agencies and other institutions; and 

(5) the expected number of available positions to be filled. 

(c) The commissioner shall designate a state director of equal employ
ment opportunity who may be delegated the preparation, revision, imple
mentation and administration of the program. The commissioner of employee 
relations may place the director's position in the unclassified service if the 
position meets the criteria established in section 43A.08, subdivision la. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 43A.191, sub
division 3, is amended to read: 

Subd. 3. [SANCTIONS AND INCENTIVES.] (a) The director of equal 
employment opportunity shall annually audit the record of each agency to 
determine the rate of compliance with annual hiring goals of each goal 
unit and to evaluate the agency's overall progress toward its affirmative 
action goals and objectives. 

(b) By l'ee,aa,y .',!arch I of each year, the commissioner shall submit 
a report on affirmative action progress of each agency and the state as a 
whole to the governor and to the finance committee of the senate, the 
appropriations committee of the house of representatives, llll<i the govern
mental operations committees of both houses of the legislature, and the 
legislative commission on employee relations. The report must include 
noncompetitive appointments made under section 43A.08, subdivision 2a, 
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or 43A.15, and cover each agency's rate of compliance with annual hiring 
goals. In addition, any agency that has not met its affirmative actio_n hiring 
goals, that fails to make an affirmative action hire, or fails to justify its 
nonaffirmative action hire in 25 percent or more of the appointments made 
in the previous cal_endar year must be designated in the report as an agency 
not in compliance with affirmative action requirements. 

( c) The commissioner shall study methods to improve the performance 
of agencies not in compliance with affirmative action requirements. By 
Ja1mary ~ .j.98&, the eommissioRer shall Sll&fflit le the legislat"re a jlffi
pe&al f0f improYiRg eomp!iaRee r-atese +!tis Jlf8Jlosal lffifSt iftettt<k peRahies 
fflf ReH:eomJ'lianee. 

( d) The commissioner shall establish a program to recognize agencies 
that have made significant and measurable progress toward achieving affir
mative action objectives. 

Sec. II. Minnesota Statutes 1986, section 43A.23, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL.] The commissioner is authorized to request 
bids from carriers or to negotiate with carriers and to enter into contracts 
with carriers which in the judgment of the commissioner are best qualified 
to underwrite and service the benefit plans. The commissioner may nego
tiate premium rates and coverage provisions with all carriers licensed under 
chapters 62A, 62C, and 62D. The commissioner may also negotiate rea
sonable restrictions to be applied to all carriers under chapters 62A, 62C, 
and 62D. Contracts to underwrite the benefit plans 5"aH must be bid or 
negotiated separately from contracts to service the benefit plans, which 
5"aH may be awarded only on the basis of competitive bids. The commis
sioner shall consider the cost of the plans, conversion options relating to 
the contracts, service capabilities, character, financial position, and repu
tation of-the carriers and any other factors which the commissioner deems 
appropriate. Each benefit contract -s-haH must be for a uniform term of at 
lea·st one year, but may be made automatically renewable from term to term 
in the absence of notice of termination by either party. The commissioner 
shall, to the extent feasible, make hospital and medical benefits available 
from at least one carrier licensed to do business pursuant to each of chapters 
62A, 62C and 62D. The commissioner need not provide health maintenance 
organization services to an employee who resides in an area which is not 
served by a licensed health maintenance organization. The commissioner 
may refuse to allow a health maintenance organizati_on to continue as a 
carrier # if was seleetea by less theR :2.00 employees ii, the preeeaiRg 
beRefit yea,. The commissioner may elect not to offer all three types of 
carriers if there are no bids or no acceptable bids by that type of carrier 
or if the offering of additional carriers would result in substantial additional 
administrative costs. Any A carrier licensed tJl:iFSl:iafl:t te under chapter 62A 
5"aH be is exempt from the tax imposed by section 60A.15 on premiums 
paid to it by the state. 

Sec. 12. Minnesota Statutes 1986, section 43A.23, subdivision 3, is 
amended to read: 

Subd. 3. [CONTRACT WITH INSURANCE CARRIERS.] The com
missioner of -ktOOF &Htl. inElestFy employee relations may contract with car
riers authorized to provide coverage under the state employees group insurance 
plan to extend coverage to eligible employees who incur medical expenses 
due to a personal injury which results from their state employment which 
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is compensable under chapter 176. 

Sec. 13. Minnesota Statutes 1986, section 43A.27, subdivision 3, is 
amended to read: 

Subd. 3. [RETIRED EMPLOYEES.] A retired employee of the state who 
receives an annuity under a state retirement program may elect to purchase 
at personal expense individual and dependent hospital, medical and dental 
coverages that are actuarially equivalent to those made available through 
collective bargaining agreements or plans established pursuant to section 
43A. l 8 to employees in positions equivalent to that from which retired. A 
spouse of a deceased retired employee who received an annuity under a 
state retirement program may purchase the coverage listed in this subdi
vision if the spouse Was a dependent under the retired empl0yee's coverage 
at the time of the employee's death. Coverages shall must be coordinated 
with relevant health insurance benefits provided through the federally spon
sored medicare program. Appointing authorities shall provide notice to 
employees no later than the effective date of their retirement of the right 
to exercise the option provided in this subdivision. The retired employee 
must notify the commissioner or designee of the. commissioner within 30 
days after the effective date of the retirement of intent to exercise this 
option. 

Sec. 14. Minnesota Statutes 1986, section 43A.27, is amended by adding 
a subdivision to read: 

Subd. 6. [FOOD SERVICE EMPLOYEES.] Employees of a contracted 
food service operation employed at Bemidji state university, St. Cloud state 
university, or Sou(hWest state university, if the employer and the repre
sentative of employees, defined under section 179 .OJ, subdivision 5, agree, 
may elect to enroll themselves and their dependents at their own or their 
employer's expense in the appropriate state plans for life insurance, hos-· 
pital, medical, and dental benefits, and optional coverages at the time, in 
the manner, and under the conditions of eligibility the col1lmissioner pre
scribes and otherwise approves. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 43A.316, sub-
division 2, is amended to read: · 

Subd. 2. [DEFINITIONS.] For the purpose of this section, the terms 
defined in this subdivision have the meaning given them. 

(a) [COMMISSIONER.] "Commissioner" means the commissioner of 
employee relations. 

(b) [EMPLOYEE.] "Employee" means (I) a person who is a public 
employee within the definition of section 179A.03, subdivision 14, who 
is insurance eligible and is employed by an eligible employer or (2) a 
person employed by a labor organization or employee association certified 
as an exclusive representative of employees of an eligible employer or by 
another public employer approved by the commissioner. 

(c) [ELIGIBLE EMPLOYER.] "Eligible employer" means 

(I) a public employer within the definition of section 179A.03, subdi
vision 15, that is a town, county, city, sc·hool district as defined in section 
120.02, educational cooperative service unit as defined in section 123.58, 
intermediate district as defined in section 136C.02, subdivision 7, coop
erative center for vocational education as defined in section 123. 351, regional 
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management information center as defined in section 121.935; or an edu
cation unit organized under the joint powers action, section 471.59; or 

(2) an exclusive representative of employees, as defined in paragraph (b); 
or 

(3) another public employer approved by the commissioner. 

(d) [EXCLUSIVE REPRESENTATIVE.] "Exclusive representative'' means 
an exclusive representative as defined in section 179A.03, subdivision 8. 

(e) [LABOR-MANAGEMENT COMMITTEE.] "Labor-management 
committee" means the committee established by subdivision 4. 

(f) [PLAN.] "Plan" means the statewide public employees insurance plan 
created by subdivision 3. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 43A.316, sub
division 4, is amended to read: 

Subd. 4. [LABOR-MANAGEMENT COMMITTEE.] +hefe i;; ereate<I a 
The labor-management committee consists of ten members appointed by 
the commissioner. The labor-management" committee s1tftH e0ftStSt 0t must 
comprise five members who represent employees, including at least one 
retired employee, and five members who represent eligible employers. <:om
mittee members are eligible for expense reimbursement in the same manner 
and amount as authorized by the commissioner's plan adopted under section 
43A.18,. subdivision 2. The commissioner shall consult with the labor
management committee in major decisions that affect the plan. The com
mittee shall study issues relating to the insurance plan including, but not 
limited to, flexible benefits, utilization review, quality assessment, and coSt 
efficiency. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 43A.316, sub
division 8, is amended to read: 

Sub<!. 8. [CONTINUATION OFCOVERAGE.] (a) A participating employee 
who is laid off or is on l:IRfeq1:1este6:. leave may elect to continue the plan 
coverage. This coverage is at the expense of the employee unless otherwise 
provided by a collective bargaining agreement. Premiums for these employ
ees Sfltll.l. must be established by the commissioner. Coverage continues 
until one of the following occurs: 

(I) the employee is reemployed and eligible for health care coverage 
under a group policy; or 

(2) the insurance continuation periods required by state and federal laws 
expire. 

(b) A participating employee who retires and is receiving an annuity or 
is eligible for and has applied for an annuity under chapter 352, 352B, 
352C, 352D, 353,354, 354A, 356, 422A, 423, 423A, 424, or490 is eligible 
to continue participation .in the plan. Any employer's contribution must 
cease when the retiree reaches age 65. These employees, and employees 
who have already retired prior to the group from which they retired entering 
the plan, are eligible to participate as long as their group continues to 
participate. This participation is at the retiree's expense unless a collective 
bargaining agreement provides otherwise. Premiums for these participants 
must be established by the commissioner. An employer shall notify an 
employee of this option no later than the effective date of retirement. The 
retired employee shall notify the employer within 30 days of the effective 
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date of retirement of intent to exercise this option. 

( c) The spouse of a deceased, active, or retired employee may purchase 
the benefits provided at premiums established by the commissioner if the 
deceased ~ emplayee Feeeive8 aa anRHify H-ftaef ~ ~ J.§.J, 
~ ~ ~ ~ ~ ~"' 4M aft!! if the spouse was a depen
dent under the active or retired employee's coverage under this section at 
the time of the death eflheretired empleyee. These participants are eligible 
to participate as long as the group which included their spouse participates. 
Coverage under this clause shaH must be coordinated with relevant insur
ance benefits provided through the federally sponsored Medicare program. 

f"1 (d) The plan benefits shall must continue in the event of strike 
permitted by section 179A. 18, if the exclusive representative chooses to 
have coverage continue and the employee pays the total monthly premiums 
when due. 

f"1 (e) A person who desires to participate under paragraphs (a) to fe1 
(d) shall notify the eligible employer or former employer of intent to par
ticipate according to r_ules established by the commissioner. The eligible 
employer shall notify· the commissioner, and coverage shall l,egifl. begins 
as soon as the commissioner permits. 

Persons participating under these paragraphs shall make appropriate pre
mium payments in -the time and manner established by the commissioner. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 43A.3 I 6, is amended 
by adding a subdivision to read: 

Subd. JO. [BIDDING REQUIREMENT EXEMPTION.] The public 
employee insurance plan is exempt from the requirements imposed by sec
tion 471 .616, subdivision 1. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 43A.42 I, is amended 
to read: 

43A.421 [SUPPORTED WORK PROGRAM.] 

A total of 50 additional full-time positions within agencies of state 
government may be selected for inclusion for a supported work program 
for persons with severe disabilities. A full-time position may be shared by 
up to three persons with severe disabilities and their job coach. The job 
coach is not a state employee within the scope of section 43A.02, subdi
vision 21, or 179A .03. subdivision 14, unless the job coach holds another 
position within the scope of section 43A.02, subdivision 21. or 179A.03, 
subdivision 14. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 44A.02, subdi
vision I, is amended to read: 

Subdivision I. [SELECTION.] The president of the world trade center 
corporation is selected by a majority of the board and serves at the pleasure 
of the board. The presideni must be familiar with the international business 
community; and have demonstrated proficiency in communication skills, 
administration, and management. The salary of the president is set by the 
board, but may not exceed the top of the salary range set for the commis
sioner of finance under section I5A.081, subdivision I. 

Sec. 21. Minnesota Statutes 1987 Supplement, section 79.34, subdivi
sion 1, is amended to read: 
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Subdivision 1. A The nonprofit association known as the workers' com
pensation .reinsurance association is ereatea, wltiel! may be incorporated 
under chapter 317 with all the powers of a corporation formed under that 
chapter, except that if the provisions of that chapter are inconsistent with 
sections 79 .34 to 79 .40 6f !If!)' affleAElffle111s there!e, sections 79. 34 to 79 .40 
sl!all govern. Each insurer as defined by section 79.01, subdivision 2, shall, 
as a condition of its authority to transact workers' compensation insurance 
in this state, be a member of the reinsurance association and sl!all ee is 
bound by the plan of operation of the reinsurance association; provided, 
that all affiliated insurers within a holding company system as defined in 
sections 60D.0l to 60D. 13 sl!all ee are considered a single entity for pur
poses of the exercise of all rights and duties of membership in the rein
surance association. Each self-insurer approved 13ursuant te under section 
176.181 and each political subdivision wltiel! that self-insures shall, as a 
condition of its authority to self-insure workers' compensation liability in 
this state, be a member of the reinsurance association and sl!all ee is bound 
by its plan of operation; provided, that: 

W (1) all affiliated companies within a holding company system, as 
determined by the commissioner in a manner consistent with the standards 
and definitions in sections 60D.0l to 60D.13, sl!all ee are considered a 
single entity for purposes of the exercise of all rights and duties of mem
bership in the re'insurance association,; and 

W (2) all group self-insurers granted authority to self-insure pursuant 
to section 176.181 sl!all ee are considered a single eAtity entities for pur
poses of the exercise of all the rights and duties of membership in the 
reinsurance association. 

As a condition of its authority to self-insure workers' compensation 
liability, and for losses incurred <>11 & after faAliBF)' 1, .J-9&4 December 31, 
1983, the state sl!all ee is a member of the reinsurance association and is 
bound by its_ plan of operation. The commissioner of laeer llfld iAElliSIF)' 
employee relations represents the state in the exercise of all the rights and 
duties of memb_ership in the reinsurance association. The state treasurer 
shall pay the premium to the reinsurance association from the state com
pensation revolving fund upon warrants of the commissioner of laeer""" 
i11alislrj" employee relations. For the purposes of this section "state" means 
the administrative branch of state government, the legislative branch, the 
judicial branch, the University of Minnesota, and any other entity whose 
workers' compensation liability is paid from the state revolving fund. The 
commissioner. of finance may calculate,_ prorate, and charge a department 
or agency the portion of premiums paid to the reinsurance association for 
employees who are paid wholly or in part by federal funds, dedicated funds, 
or special revenue funds. The reinsurance association is not a state agency. 
Actions of the reinsurance association and its board of directors and-actions 
of the commissioner of labor and industry with respect to the reinsurance 
association are not subject to chapters 13, 14, and 15. All property owned 
by the association is exempt from taxation. The reinsurance association is 
not obligated to make any payments or pay any assessments to any funds 
or pools established pursuant to this chapter or chapter 176 or any other 
law. 

Sec. 22. Minnesota Statutes 1987 Supplement, section 176.61 I, sub
division 2, is amended to read: 

Subd. 2. [STATE DEPARTMENTS.] Every department of the state, 
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including the University of Minnesota, shall reimburse the fund for money 
paid for its claims and the costs of administering the revolving fund at 
such times and in such amounts as the commissioner of ttt8ef &R4 iRell:l □~F~ 
employee relations shall certify has been paid out of the fund on its behalf. 
The heads of the departments shall anticipate these payments by including 
them in their budgets. In addition, the commissioner of l<teef ans iRaus!F)' 
employee relations, with the approval of the commissioner of finance, may 
require an agency to make advance payments to the fund sufficient to cover 
the agency's estimated obligation for a period of.at least 60 days. Reim
bursements and other money received by the commissioner of l<tl,e,, an<i 
iRaus!Fy employee relations under this subdivision must be credited to the 
state compensation revolving fund. 

Sec. 23. Minnesota Statutes I 987 Supplement, section 176.611, sub
division 3a, is amended to read: 

Subd. 3a. [LOANS.] To maintain an ongoing balance sufficient to pay 
sums currently due for benefits and administrative costs, the commissioner 
of finance, upon request of the commissioner of lalaef ans iRauslt;' employee 
relations, may transfer money from the general fund to the state compen
sation revolving fund. Before requesting the transfer, the commissioner of 
lalaef anti iRaust,y employee relations must decide there is not enough 
money in the fund for an immediate_, necessary expenditure. The amount 
necessary to make the transfer is appropriated from the general fund to the 
commissionerof finance. The commissioner of l<teef an<i iRaust,y employee 
relations shall make schedules to repay the transferred money to the general 
fund. The repayment may not extend beyond five years. 

Sec. 24. Minnesota Statutes 1986, section l 79A. IO, subdivision 3, is 
amended to read: 

Subd. 3. [STATE EMPLOYEE SEVERANCE.] Each of the following 
groups of employees has the right, as -specified in this subdivision, to 
separate from the general professional, health treatment, or general super
visory units provided for in subdivision 2: attorneys, physicians, profes
sional employees of the higher education coordinating board who are 
compensated vu,suaRI le under section43A.18, subdivision 4, state patrol
supervisors, regional enforcement officers employed by the department of 
natural resources, and criminal apprehension investigative-supervisors. This 
right sl>&ll must be exercised by petition during the 60-day period com
mencing 270 days prior to the termination of a contract covering the units. 
If one of these groups of employees exercises the right to separate from 
the units they sl>&ll have no right to meet and negotiate, but sl>&ll retain the 
right to meet and confer with the commissioner of employee relations and 
with the appropriate appointing authority on any matter of concern to them. 
The ffiB:nneF ef e~tereise ef ~ right to separate -shall Be must be exercised 
as follows: An employee organization or group of employees claiming that 
a majority of any one of these groups of employees on a statewide basis 
wish to separate from their units may petition the director for an election 
during the petitioning period. If .the petition is supported by a showing of 
at least 30 percent support for the petitioner from the employees, the director 
shall hold an election to ascertain the wishes of the majority with respect 
to the issue. of remaining within or severing from the units provided in 
subdivision 2. This election sl>&ll must be conducted within 30 days of the 
close of the petition period. If a majority of votes cast endorse severance 
from the unit in favor of separate meet and confer status for any one of 
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these groups of employees, the director shall certify that result. This elec
tion Sftftll., where not inconsistent with other provisions of this section, 9e 
is governed by section J 79A.16. If a group of employees elects to sever 
Ikey, the group may rejoin that unit by following the same procedures 
specified above for severance, but may only do so during the periods pro
vided for severance. 

Sec. 25. Minnesota Statutes 1987 Supplement, section 214.04, subdi
vision 3, is amended to read: 

Subd. 3. The executive secretary of each health-related and non-health
related board shall be the chief administrative officer for the board but 
shall not be a member of the board. The executive secretary shall maintain 
the records of the board, account for all fees received by it,. supervise and 
direct employees servicing the board, and perform other services as directed 
by the board. The executive secretaries and other employees of the following 
boards shall be hired by the board, and the executive secretaries shall be 
in the unclassified civil service, except as provided in this subdivision: 

(I) dentistry; 

(2) medical examiners; 

(3) nursing; 

(4) pharmacy; 

-(5) accountancy; 

(6) architecture, engineering, land surveying and landscape architecture; 

. (7) barber examiners; 

(8) cosmetology; 

(9) electricity; 

(I 0) teaching; 

(11) peace officer standards and training; 

( 12) social work; 

(13) marriage and family therapy; 

(14) unlicensed mental health service providers; and 

(15) office of social work and mental health boards. 

The board of medical examiners shall set the salary of its executive 
director, which may not exceed 95 percent of the top of the salary range 
set for the commissioner of health in section 15A.081, subdivision I. ff! 
JaRe et #ie ~ tB Wftiel> "~ inerease is ta be aeo~tee, .....i &t le&SI 
~ ~ ~ ~ \)eafe ef me8ieal enami0ers ~ a s-al-afy inerease 
fef HS eneeutil;e elireeter, The board shall submit Efte a _proposed salary 
increase to the legislative commission on employee relations and the full 
legislature for approval, modification, or rejection in the manner provided 
in section 43A.18, subdivision 2. 

The executive secretaries serving the remaining boards sl:tal-l Be are hired 
by those boards, and slt&ll be are in the unclassified civil service, except 
for part-time executive secretaries, who are not required to be in the unclas
sified service. Boards not requiring" full-time executive seerel&ey sccre
raries may employ suelt ser'fiees them on a part-time basis. To the extent 
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practicable, the sharing of part-time executive secretaries by boards being 
serviced by the same department is encouraged. Persons providing services 
to those boards not listed in this subdivision, except executive secretaries 
of the boards and employees of the attorney general, shall 1,e are classified 
civil service employees of the department servicing the board. To the extent 
practicable, the commissioner shall ensure that staff services are shared 
by the boards being serviced by the department. If necessary, a board may 
hire part-time, temporary employees to administer and grade examinations. 

Sec. 26. [WASTE MANAGEMENT BOARD EMPLOYEES.] 

By January 1, 1990, the commissioner of employee relations shall trans
fer employees of the waste management board in the unclassified service 
to the classified service of the state without competitive or qualifying 
examination and shall place them in their proper classifications. A trans
ferred employee with less than six months of service in the employee's 
position at the time of the transfer shall serve a probationary period 
appropriate for the employee's classification under section 43A.16. The 
probation period must include the time since the employee's hire in the 
unclassified position from which the employee was transferred." 

Delete the title and insert: 

"A bill for an act relating to state government; providing for salary ranges 
for certain state employees; clarifying requirements for submitting certain 
salaries for legislative approval; requiring certain reports; regulating emer
gency civil service appointments; clarifying limits on certain salaries; 
authorizing the governor to change the salaries of newly appointed agency 
heads; regulating affirmative action; regulating separation from certain 
bargaining units; regulating health and other fringe benefit coverages; pro
viding duties for the commissioner of employee relations; amending Min
nesota Statutes 1986, sections 43A.04, subdivision 7; 43A.15, subdivisions 
2 and II; 43A.17, subdivisions I and 9; 43A.18, subdivision 5; 43A.19, 
subdivision I; 43A.23, subdivisions I and 3; 43A.27, subdivision 3, and 
by adding a subdivision; and 179A.10, subdivision 3; Minnesota Statutes 
1987 Supplement, sections 15A. 081, subdivisions I and 7b; 43A. I 9 I, 
subdivision 3; 43A.316, subdivisions 2, 4, 8, and by adding a subdivision; 
43A.421; 44A.02, subdivision !; 79.34, subdivision I; 176,611, subdi
visions 2 and 3a; and 214.04, subdivision 3." 

And when so amended the bill do pass. Amendments adopt~d. Report 
adopted. • 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2002: A bill for an act relating to state government; ratifying 
labor agreements, compensation plans, and salaries for state employees, 
and salaries for -certain employees of metropolitan agencies. 

Reports the same. back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2000: A bill for an act proposing an amendment to the Minnesota 
Constitution by adding a section to article XI; establishing a Minnesota 
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environment and natural resources trust fund; providing implementing leg
islation; creating a legislation commission and an advisory committee; 
proposing coding for new law as Minnesota Statutes, chapter l 15C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [CONSTITUTIONAL AMENDMENT PROPOSED.] 

Subdivision I. [AMENDMENT.] The following amendment to the Min-
nesota Constitution, adding a section to article XI, is proposed to the 
people. If the amendment is adopted, the section will read as follows: 

Sec. 14. A Minnesota environment, natural resources, and wildlife trust 
fund is established in the state treasury. The sources and uses of money 
in the fund must be established by law. State contributions to the fund may 
not exceed $1,000,000,000 or be made after the year 2015. 

Subd. 2. [SUBMISSION TO VOTERS.] The proposed amendment must 
be submitted to the people at the 1988 general election. The question 
submitted shall be: 

"Shall the Minnesota Constitution be amended to establish a Minnesota 
environment, natural resources, and wildlife trust fund that may receive 
state contributions until the year 2015? 

Yes .................. . 

No ................... " 

Sec. 2. [86.80] [FINDINGS.] 

The legislature finds that all Minnesotans share the responsibility to 
ensure wise stewardship of the state's environment, natural -resources, and 
wildlife for the benefit of current citizens and future generations. Proper 
management of the state's environment, natural resources, and wildlife 
includes and requires foresight, planning, and long-term activities that 
allow the state to preserve its high quality environment and provides for 
wise use of its natural resources. The legislature also finds that to undertake 
the activities properly, a long-te'rm, consistent, and stable source of funding 
must be provided. 

Sec. 3. [86.81] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to sections 3 to 12; 

Subd. 2. [COMMISSION.] "Commission" means the Minnesota future 
resources commission. 

Subd. 3. [TRUST FUND.] "Trust fund" means the Minnesota environ
ment, natural resources, and wildlife trust fund. 

Sec. 4. [86.82] [PURPOSE AND INTENT OF TRUST FUND.] 

Subdivision I. [PURPOSE.] The purpose of the Minnesota environment, 
naiural resources, and wildlife trust fund is to ensure that the environment, 
natural resources, and wildlife of the state will be protected, conserved, 
preserved and enhanced for current citizens and for future generations. 
Expenditures from the trust fund must be made only for activities that 
provide or contribute to long-term protection, conservation, preservation, 
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or enhancement of the state's air, water, land, fish, wildlife, forestry, and 
other natural resources. 

Subd. 2. [TRUST FUND NOT TO SUPPLANT EXISTING FUNDING.] 
/a) The trust fund may not be used as a substitute for traditional sources 
of funding environment, natural resources, and wildlife activities, but the 
trust fund shall supplement the traditional sources, including those sources 
used to support the criteria in section 8, subdivision 3. The trust fund 
must be used to primarily support activities whose benefits become avail
able only over an extended period of time. 

(b) The commission must determine the amount of the state budget spent 
from traditional sources to fund environment, natural resources, and wild
life activities before and after the trust fund is established and include a 
comparison of the amount in the report under section JO, subdivision 5. 

Sec. 5. (86.83] [TRUST FUND ACCOUNT.] 

Subdivision 1. [ESTABLISHMENT.] A Minnesota environment, natural 
resources, and wildlife trust fund, under article XI, section 14, of the 
Minnesota Constitution, if approved by the voters in the 1988 general 
election, is established as an account in the state treasury. The commis
sioner of finance shall credit designated revenue to the trust fund and 
ensure that trust fund money is invested under section 11 A.24. 

Subd. 2. [INVESTMENT AND EARNINGS.] The principal of the trust 
fund shall be invested by the state board of investment. Money earned by 
the trust fund must be credited to the trust fund. 

Subd. 3. [GIFTS.] Gifts, including land and interests in land, may be 
donated to the. trust fund. The noncash gifts must be disposed of for cash 
as soon as the board can prudently maximize the value of the gift. Gifts 
of marketable securities may be held or disposed of for cash at the option 
of the board. The cash receipts attributable to gifts of cash. capital assets, 
and marketable securities turned into cash must be credited immediately 
to the principal of the trust fund. The present value of marketable securities 
obtained as gifts must be considered as part of the trust fund and any 
earnings from the securities are an earning of the trust fund. 

Subd. 4. [ROYALTIES, COPYRIGHTS, PATENTS.] The trust fund owns 
and shall take title to the percentage of a royalty, copyright, or patent 
resulting from a project supported by the trust fund equal to the percentage 
of the project's total funding provided by the trust fund. Cash receipts 
resulting from a royalty, copyright, or patent, or the sale of the trust fund's 
rights to a royalty, copyright, or patent, must be immediately credited to 
the principal of the trust fund. Before a project is included in the budget 
plan, the commission may vote to relinquish the ownership or rights to a 
royalty, copyright, or patent resulting from a project supported by the trust 
fund to the project's proposer when the amount of the original grant or 
loan, plus interest, has been repaid to the trust fund. 

Subd. 5. [AUDITS REQUIRED.] (a) The Minnesota future resources 
commission shall select a certified public accountant to annually audit the 
trust fund. The audit must be given to the governor and the legislature and 
be available to the public. 

(b) The legislative audit commission shall audit trust fund expenditures 
to ensure that the money is spent for the purposes provided in the com
mission's budget plan. 
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Sec. 6. [86.84) [MINNESOfA FUTURE RESOURCES COMMISSION.) 

Subdivision I. [ESTABLISHMENT AND MEMBERSHIP.) (a) A Min
nesota future resources commission of 16 members is established, con
sisting of the chairs of the house of representatives and senate committees 
on environment and natural resources, the chairs of the house of repre
sentatives appropriations and senate finance committees, six members of 
the senate appointed by the majority leader and six members of the house 
of representatives appointed by the speaker. At least two members from 
the senate and two members. from the house of representatives must be 
from the minority caucus. 

(b) Members are entitled to reimbursement for per diem expenses plus 
travel expenses incurred in the services of the commission. 

Subd. 2. [DUTIES.) The commission shall develop a budget plan for 
expenditures from the trust fund and shall adopt a strategic plan as pro
vided in section 8. 

Sec. 7. [86.85) [RESOURCES CONGRESS.] 

The commission must convene a resources congress once every biennium. 
The congress must be open to all interested individuals. The purpose of 
the congress is to collect public input necessary to allow the Minnesota 
future resources commission to develop a strategic plan to guide expen
ditures from the trust fund. 

Sec. 8. [86.86) [STRATEGIC AND BUDGET PLANS.) 

Subdivision I. [STRATEGIC PLAN REQUIRED.) The commission shall 
adopt a strategic plan for making expenditures from the trust fund, includ
ing identifying the priority areas for funding for the next six years. In 
adopting the strategic plan, the commission must first consider the reinvest 
in Minnesota program under section 84.95, subdivision 2. The strategic 
plan must be updated every two years. Project proposals inconsistent with 
the strategic plan are not eligible for funding from the trust fund. 

Subd. 2. [BUDGET PLAN.) (a) The commission may only fund projects 
that meet the criteria under subdivision 3. 

(b) Research proposals to be considered for funding must be reviewed 
by the peer review panel. 

( c) The commission must adopt a budget plan before expenditures are 
made from the trust fund. The budget plan must be submitted to the gov
ernor for inclusion in the biennial budget and supplemental budget sub
mitted to the legislature. 

( d) Individual projects must be approved or not approved in their entirety 
and new projects may not be added. 

Subd. 3. [EXPENDITURE CRITERIA.) (a)Money in the trust fund may 
be spent for: 

(I) research that contributes to increasing the effectiveness of protecting 
or managing the state's environment, natural resources, and wildlife; 

(2) collection and analysis of information that assists in developing the 
state's environment, natural resources, and wildlife policies: 

(3) enhancement of public education, awareness, and understanding 
necessary for the protection, conservation, restoration, and enhancement 
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of air, land, water, wildlife, forests, and other natural resources; 

(4) the reinvest in Minnesota program as provided in section 84.95, 
subdivision 2; 

(5) capital projects for the preservation and protection of natural resources 
and wildlife; and 

(6) activities that conserve, preserve, or enhance wildlife and other 
natural resources. 

(b) Money from the trust fund may not be spent for: 

(I) purposes of environmental compensation and liability under chapter 
1158 and response actions under chapter 115C; 

(2) purposes of municipal water pollution control under the authority 
of chapters 115 and 116, including combined sewer overflow under section 
116.162; 

(3) costs associated with the decommissioning of nuclear power plants; 

(4) hazardous waste disposal facilities; or 

(5) solid waste disposal facilities. 

Sec. 9. [86.87] [PROJECT REVIEW BY PEER REVIEW PANEL.] 

Subdivision I. [RESEARCH PROPOSALS.] ( a) Research proposals must 
include a stated purpose, timeline, potential outcomes and an explanation 
of the need for the research. Research proposals must be reviewed by a 
peer review panel before receiving an appropriation from the trust fund. 
In conducting research proposal reviews, the peer review panel must pro
vide comments on: 

(I) the methodology proposed and whether it can be expected to yield 
appropriate and useful information and data; 

(2) the need for the research and about similar existing information 
available, if any; and 

( 3) whether the research proposed meets the expenditure criteria under 
section 8, subdivision 3. 

( b) The peer review panel must report to the commission on the comments 
made in conducting the revirws. 

Subd. 2. [COMPLETED PROJECT REVIEW.] The peer review panel 
must review completed research proposals that have received an appro
priation from the trust fund and comment and report upon whether the 
project reached the intended goals. 

Subd. 3. [PEER REVIEW PANEL.] (a) The peer review panel must 
consist of at least five but not more than 11 members who are knowledgeable 
in general research methods, including the areas of air quality research, 
water research, fish and wildlife management research, environmental 
health research, forest management research, and soil conservation research. 
Not more than two members of the panel may be employees of state agencies. 

(b) Members of the peer review panel shall be selected by the commission 
and serve four-year staggered terms according to section 15.059. 

(c) Members of the peer review panel shall elect a chair every two years, 
who is responsible for convening meetings of the peer review panel as 
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often as is necessary to fulfill its duties as prescribed in this section. 

(d) Compensation of panel members is governed by section 15.059, 
subdivision 3. 

Sec. 10. [86.88] [ADMINISTRATION.] 

Subdivision 1. [ADMINISTRATIVE AUTHORITY.] The commission may 
appoint legal and other personnel and consultants necessary to carry out 
the commission's functions and duties. The commission may request staff 
assistance from agencies of state government as needed for the execution 
of the responsibilities of the commission. 

Subd. 2. [ADMINISTRATIVE EXPENSE.] (a) The administrative 
expenses of the commission shall be paid from the genera/fund until June 
30, 1990. 

( b) The expenses of the commission may not exceed an amount equal to 
two percent of the total interest earned by the trust fund in the preceding 
fiscal year. 

( c) The commission must include its administrative expense in the budget 
plan submitted to the governor or the legislature. 

Subd. 3. [COMMISSION MEETINGS.] The commission meetings must 
be open to the public. The commission shall attempt to meet at least once 
in each of the state's congressional districts during each biennium. 

Subd. 4. [CONFLICT OF INTEREST.] A commission member, peer review 
panel member, or an employee of the commission, may not participate in 
or vote on a decision of the commission or peer review panel relating to 
an organization in which the commission member, panel member, or employee 
has either a direct or indirect financial interest. While serving on the 
legislative commission or peer review panel, or being' an employee of the 
commission, a person shall avoid potential conflicts of intere.st. 

Subd. 5. [REPORTS REQUIRED.] (a) The commission shall, by July 1 
of each even-numbered year, Submit a report to the governor, the chairs of 
the house of representatives appropriations and senate finance committees 
and the chairs of the house of representatives and senate committees on 
environment and natural resources and to organizations and individuals 
that request in writing a copy of the report. Copies of the report must be 
available to the public. 

(b) The report must include: 

( 1) a copy of the current strategic plan; 

(2) a description of each project receiving money from the trust Jund 
during the preceding two years; 

( 3) a summary ofresearch projects complet.ed in the preceding two years; 

(4) to the extent known by the commission, descriptions of the projects 
anticipated to be supported by the trust fund during the next two years; 

(5) the source and amount of revenues collected and credited to the trust 
fund and expenditures from the trust fund by the commission, including 
all administrative and other expenses; 

(6) a description of the trust fund's assets and liabilities; 

(7) a list of all gifts with a value over $1,000; 
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/8) a copy of the most recent certified financial and compliance audit; 
and 

/9) a comparison of the amounts spent by the state for environment, 
natural resources, and wildlife activities through the most recent fiscal 
year. 

Sec. 11. [86.89] [FUNDS AVAILABLE TO FUND BUDGET PLAN.] 

Subdivision I. [AMOUNTS AVAILABLE FOR FUNDING.] The amount 
of money available to fund the budget consists of the earnings from the 
trust fund generated in the preceding fiscal year and the amounts provided 
under subdivision 2. 

Subd. 2. [INITIAL FUNDING FROM PRINCIPAL.] (a) For funding 
projects during the second fiscal year, up to 25 percent of the revenue 
credited to the trust fund during the first fiscal year, which ends June 30 
after the effective date of this act, is available to fund the budget plan. 

(b) For funding projects during the third fiscal year, up to 20 percent of 
the revenue credited to the trust fund the preceding fiscal year is available 
to fund the budget plan. 

(c) For funding projects during the fourth fiscal year, up to 15 percent 
of the revenue credited to the fund the previous fiscal year is available to 
fund the budget plan. 

/d) For funding projects during the fifth fiscal year, up to ten percent of 
the revenue credited to the fund the previous fiscal year is available to 
fund the budget plan. 

( e) For funding projects during the sixth fiscal year, up to five percent 
of the revenue credited to the fund the previous fiscal year is available to 
fund the budget plan. 

Sec. 12. [86.90] [NATURAL RESOURCES LOAN PROGRAM.] 

Subdivision I. [LOANS AUTHORIZED.] (a) lfthe principal of the trust 
fund equals or exceeds $250,000,000, the commission may vote to set 
aside up to five percent per year of the principal of the trust fund in a 
natural resources loan account for investment purposes. The purpose of 
the natural resources loan account is to offer below market rate interest 
loans to local units of government for the purposes of water system improve
ments or emergency environmental protection, or both, including waste
water treatment, cleanup, and other programs consistent with the expenditure 
criteria established and section 8, subdivision 3. 

/b) The interest on a loan shall be calculated on the declining balance 
at a rate four percentage points below the secondary market yield of one
year United States treasury bills calculated according to section 549.09, 
subdivision I, paragraph (c). 

(c) An eligible project for emergency environmental protection must 
prove that existing federal or state loans or grants have not been adequate 
for the emergency purpose. 

(d) Payments on the principal and interest of loans under this section 
must be credited to the trust fund. 

( e) Repayment of loans made under this section must be completed within 
20 years. 
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(f) The public facilities authority must report to the commission each 
year on the loan program under this section. 

Subd. 2. [APPLICATION AND ADMINISTRATION.] (a) The commis
sion must adopt a procedure for the issuance of the natural resource loans 
by the public facilities authority. 

( b) The commission also must ensure that the loan account is admin
istered according to its fiduciary standards and requirements. 

Subd. 3. [EXCEPTION INAPPLICABLE.] The spending prohibition in 
section 8, subdivision 3, paragraph (b), clause (2), does not apply to loans 
from the natural resources loan account. 

Sec. 13. [INSTRUCTION TO REVISOR.] 

The revisor shall change references to "legislative commission on Min
nesota resources" to "the future resources commission" wherever it appears 
in the 1988 edition of Minnesota Statutes. 

Sec. 14. [REPEALER.] 

Minnesota Statutes 1986, sections 86.01; 86.02; 86.03; 86.06; 86.07; 
and 86.08 are repealed. 

Sec. 15. [EFFECTIVE DATE.] 

Sections 2 to 14 are effective immediately upon approval by the voters 
of the constitutional amendment proposed by section 1." 

Delete the title and insert: 

"A bill for an act proposing an amendment to the Minnesota Constitution 
by adding a section to article XI; establishing a Minnesota environment, 
natural resources, and wildlife trust fund; providing implementing legis
lation; creating a legislative commission; proposing coding for new law in 
Minnesota Statutes, chapter 86; repealing Minnesota Statutes 1986, sec
tions 86.01; 86.02; 86.03; 86.06; 86.07; and 86.08." 

And When so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1740 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1740 1738 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1740 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1740 and 
insert the language after the enacting clause of S.E No. 1738, the first 
engrossment; further, delete the title of H.E No. 1740 and insert the title 
of S.E No. 1738, the first engrossment. 

And when so amended H.E No. 1740 will be identical to S.E No. 1738, 
and further recommends that H.E No. 1740 be given its second reading 
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and substituted for S.F. No. 1738, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1686, 1801, 1844, 1758, 1749, 573 and 2003 were read the 
second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 1740 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Chmielewski moved that the names of Messrs. Purfeerst, Benson 
and Laidig be added as co-authors to S.F. No. 88. The motion prevailed. 

Mr. Dahl moved that the names of Messrs. Pogemiller and Merriam be 
added as co-authors to S. F. No. 1462. The motion prevailed. 

Mr. Johnson, D.J. moved that his name be stricken as chief author, shown 
as a co-author, and the name of Mr. Lessard be added as chief author to 
S.F. No. 1536. The motion prevailed. 

Ms. Berglin moved that the names of Messrs. Brandl and Chmielewski 
be added as co-authors to S.F. No. 1625. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Spear be added as a co-author 
to S.F. No. 1769. The motion prevailed. 

Mr. Dicklich moved that the name of Ms. Berglin be added as a co
author to S.F. No. 1840. The motion prevailed. 

Mr. Metzen moved that the name of Ms. Reichgott be added as a co
author to S.F. No. 1894. The motion prevailed. 

Ms. Piper moved that the name of Mr. Wegscheid be added as a co
author to S.F. No. 1904. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Solon be added as a co
author to S.F. No. 1933. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Jude be added as a co-author to 
S.F. No. 1953. The motion prevailed. 

Mr. Solon moved that the name of Mr. Wegscheid be added as a co
author to S. F. No. 1984. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Marty be added as a co
author to S. F. No. 1989. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Morse be added as a co
author to S.F. No. 2015. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Wegscheid be added as a 
co-author to S.F. No. 2016. The motion prevailed. 

Mr. Dahl moved that the names of Messrs. Frank and Jude be added as 
co-authors to S. F. No. 2043. The motion prevailed. 
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Mr. Storm moved that the name of Mr. Jude be added as a co-author to 
S.E No. 2056. The motion prevailed. 

Mr. Schmitz moved that the name of Mr. Frederick be added as a co
author to S.E No. 2096. The motion prevailed. 

Mr. Novak moved that the name of Mr. Johnson, D. E. be added as a co
author to S.E No. 2111. The motion prevailed. 

Ms. Piper moved that the names of Messrs. Beckman and Vickerman be 
added as co-authors to S.E No. 2112. The motion prevailed. 

Mr. Morse moved that the names of Messrs. Luther, Davis and Dahl be 
added as co-authors to S.E No. 2128. The motion prevailed. 

Mr. Morse moved that the names of Messrs. Davis and Freeman be added 
as co-authors to S.E No. 2129. The motion prevailed. 

Mr. Morse moved that the name of Mr. Davis be added as a co-author 
to S.E No. 2130. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Vickerman be added as a co
author to S.E No. 2139. The motion prevailed. 

Mr. Frederickson, D.R. introduc_ed-

Senate Resolution No. 114: A Senate resolution congratulating the stu
dents of St. Peter High School for winning the North Star Challenge. 

Referred to the Committee on Rules and Administration. 

Messrs. Moe, R.D.; Langseth and Stumpf introduced-

Senate Concurrent Resolution No. 13: A Senate concurrent resolution 
establishing July 2 and 3, between Canada Day and Independence Day, as 
the annual Minnesota Manitoba, North Dakota, and Saskatchewan Days 
of Peace and Friendship. 

Mr. lvloe, R.D. moved that Senate Concurrent Resolution No. 13 be laid 
on the table, The motion prevailed. 

Mr. Moe, D.M. moved that H.E No. 257 be taken from the table. The 
motion prevailed. 

H.E No, 257: A bill for an act relating to state gavernment; requiring 
the board of investments to adopt an investment policy; authorizing certain 
investments by the board of investments; providing that certain state employees 
who are eligible to retire are eligible for state-paid insurance benefits; 
modifying definition of terms and conditions of employment for public 
employees; amending Minnesota Statutes 1986, sections l lA.04; 11 A.24, 
subdivisions 2, 4, 5, and 6; l lA.25; 43A.24, subdivision 2; and I 79A.03, 
subdivision 19. 

Mr. Moe, D. M. moved that the Senate accede to the request of the House 
for a Conference Committee on H.E No. 257, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 
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CALENDAR 
S.F No. 1594: A bill for an act relating to human services; providing for 

definitions, exclusions, access to records, and period of receivership under 
the human services licensing act; liability of the state for municipal inspec
tion functions; amending Minnesota Statutes 1986, section 466.132; and 
Minnesota Statutes 1987 Supplement, sections 245A.02, subdivision 13; 
245A.03, subdivision 2; 245A.04, subdivisions 3 and 5; 245A.095, sub
division l; 245A.ll, subdivision 5; 245A.13, subdivision 5; 256D.01, 
subdivision Id; and 256D.37, subdivision 5; repealing Minnesota Statutes 
1987 Supplement, sections 256D.01, subdivision Jc; and 256D.37, sub
division 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Knaak Moe, R.D. 
Anderson Davis Knutson Morse 
Beckman Decker Kroening Novak 
Belanger DeCramer Laidig Olson 
Benson Frank Lantry Pehler 
Berg Frederick Larson Peterson, D.C. 
Berglin Frederickson, D.R. Luther Peterson, R.W 
Bernhagen Freeman Marty Piper 
Bertram Gustafson McQuaid Pogemiller 
Brandl Hughes Mehrkens Purfeerst 
Brataas Johnson, D.E. Merriam Ramstad 
Chmielewski Johnson, D.J. Metzen Reichgott 
Cohen Jude Moe, D.M. Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1644: A bill for an act relating to statutes; revising the text of 
certain laws to remove redundant and obsolete language, to simplify gram
mar and syntax, and to improve the style of language without causing 
changes in the meaning of the laws; amending Minnesota Statutes 1986, 
chapters 3, as amended; 31A; 227; 228; 306, as amended; 451; 456; and 
560. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Frank Lantry 
Frederick Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D. E. Merriam 
Johnson, D.J. Metzen 
Jude Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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S.E No. 1710: A bill for an act relating to insurance; clarifying powers 
of state compensation insurance fund; amending Minnesota Statutes 1987 
Supplement, section l 76A.04; proposing coding for new law in Minnesota 
Statutes, chapter 176A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Knaak 
Davis Knutson 
Decker Kroening 
DeCramer Laidig 
Dicklich Lantry 
Frank Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson Mc Quaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, D.l Metzen 
Jude Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1608: A bill for an act relating to the city of Minneapolis; 
updating references in its development laws; amending Laws 1980, chapter 
595, section 3, subdivisions I, as amended, 3, 6, and 7; and section 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Frank Lantry 
Frederick Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.E Nos. 1622 and 1715, which the committee recommends to pass. 

On motion of Mr. Moe, R. D., the report of the Committee of the Whole, 
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as kept by the Secretary, was adopted. 

INTRODUCTION ANIJ FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Beckman and Morse introduced-

S.E No. 2142: A bill for an act relating to workers' compensation; reas
signing certain administrative duties; regulating reporting of injuries and 
information about injuries; regulating the payment of benefits; regulating 
the membership of the rehabilitation review panel; regulating rehabilitation 
services; changing certain administrative procedures; regulating dependent 
benefits; prohibiting excessive treatment or medical services; providing for 
data privacy; amending Minnesota Statutes 1986, sections 129A.05, sub
division 2; 176.021, subdivision 3; 176.081, subdivision I; 176.101, sub
division 3e; 176.104, subdivision I; 176.111, subdivisions 7 and 8; 176.135, 
by adding a subdivision; 176.191, subdivision 3; 176.221, subdivision 9; 
176.225, subdivision 5; 176.231, subdivisions 8 and 9; Minnesota Statutes 
1987 Supplement, sections 176.102, subdivisions 3 and 4; I 76.103, sub
division 3; I 76.106, subdivisions 7 and 9; 176. I 3 I, subdivision I; 176.135, 
subdivisions I and 6; 176. 155, subdivision I; 176.238, subdivisions I and 
9; 176.305, subdivisions I and 4; repealing Minnesota Statutes 1986, 
sections 176.021, subdivision 3a; 176.111, subdivision 8a; and 176.136, 
subdivision 3. 

Referred to the Committee on Employment. 

Messrs. Samuelson, Kroening, Ms. Peterson, D. C. and Mr. Anderson 
introduced-

S. E No. 2143: A bill for an act relating to insurance; regulating certain 
medical examinations in no-fault automobile insurance cases; amending 
Minnesota Statutes I 986, section 65B.56, subdivision I. 

Referred to the Committee on Commerce. 

Messrs. Wegscheid, Solon, Chmielewski and Samuelson introduced

S.E No. 2144: A bill for an act relating to health; health maintenance 
organizations; regulating chiropractic care; amending Minnesota Statutes 
1986, sections 62D.02, subdivision 7; 62D.12, by adding a subdivision; 
Minnesota Statutes 1987 Supplement, section 62D.102. 

Referred to the Committee on Health and Human Services. 

Messrs. Wegscheid, Solon, Chmielewski and Samuelson introduced

S. E No. 2145: A bill for an act relating to health; providing equal access 
to chiropractic services; providing for the licensure of doctors of chiro
practic; amending Minnesota Statutes 1986, sections 62A.15, subdivisions 
I, 2, and 4; 148.08, by adding a subdivision; Minnesota Statutes 1987 
Supplement, section 148.06, subdivisio1:1 I. 

Referred to the Committee on Health and Human Services. 
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Messrs. Pehler, Luther, Mrs. Adkins and Mr. Bertram introduced

S.E No. 2146: A bill for an act relating to health maintenance organi
zations; waiving the preexisting condition restriction for coverage under 
the comprehensive health insurance plan for former health maintenance 
organization enrollees; requiring medical care providers to contract with 
health maintenance organizations; amending Minnesota Statutes 1986, sec
tion 62E.14, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 62D. 

Referred to the Committee on Health and Human Services. 

Messrs. Pehler, Luther and Mrs. Adkins introduced-

S.E No. 2147: A bill for an act relating to health maintenance organi
zations; creating an arbitration panel to resolve controversies between health 
maintenance organizations and health care providers; proposing coding for 
new law in Minnesota Statutes, chapter 62D. 

Referred to the Committee on Health and Human Services. 

Messrs. Pehler, Luther, Mrs. Adkins and Mr. Bertram introduced

S.E No. 2148: A bill for an act relating to health maintenance organi
zations; requiring a reserve fund; prohibiting regional termination of health 
plans; requiring 90 dayS' notice of termination; creating conversion rights 
for enrollees; requiring the comprehensive health insurance plan to offer 
four medic are supplement options; waiving the preexisting condition restric
tion for coverage under the comprehensive health insurance plan for medi
care supplement enrollees who are terminated due to bankruptcy of a health 
maintenance organization; amending Minnesota Statutes 1986, sections 
62D.041, subdivision 2; 62D.12, subdivision 2, and by adding a subdivi
sion; 62E.12; and 62E.14, subdivision 4; repealing Minnesota Statutes 
1986, section 62D.041, subdivisions I, 3 to 6, and 8. 

Referred to the Committee on Health and Human Services. 

Messrs. Beckman, Frank and Vickerman introduced-

S.E No. 2149: A bill for an act relating to local government; increasing 
the maximum amount of capita] notes home rule charter cities may issue 
for capital equipment; amending Minnesota Statutes 1986, section 410.32. 

Referred to the Committee on Local and Urban Government. 

Mr. Davis introduced-

S.E No. 2150: A bill for an act relating to state contracts; prohibiting 
the state from requiring Indian tribes or bands to deny their sovereignty to 
contract with the state; amending Minnesota Statutes 1986, section 16B.06, 
by adding a subdivision. 

Referred to the Committee on Governmental Operations. 
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Messrs. Stumpf; Bernhagen; Purfeerst; Johnson, D.E. and Mrs. Adkins 
introduced-

S.E No. 2151: A bill for an act relating to taxation; property; classifying 
utility property as commercial-industrial; classifying certain personal prop
erty; amending Minnesota Statutes 1986, section 273.13, by adding a 
subdivision; and Minnesota Statutes 1987 Supplement, section 273.13, 
subdivision 24. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Waldorf, Mrs. Brataas, Messrs. Moe, R.D.; Benson and Langseth 
introduced-

S. E No. 2152: A bill for an act relating to higher education; establishing 
the university center at Rochester; establishing its responsibilities, duties, 
and powers; providing for its governance; appropriating money; proposing 
coding for new law as Minnesota Statutes, chapter l 36E. 

Referred to the Committee on Education. 

Mr. Frank introduced-

S.E No. 2153: A bill for an act relating to economic development; chang
ing the structure of the Minnesota job skills partnership board; repealing 
the sunset of the board; amending Minnesota Statutes 1987 Supplement, 
section 116L.03, subdivisions I, 2, and 5; repealing Laws I 983, chapter 
334, section 7, as amended. 

Referred to the Committee on Governmental Operations. 

Mr. Stumpf introduced-

S.E No. 2154: A bill for an act relating to retirement; authorizing the 
Thief River Falls firefighters relief association to pay service pensions to 
members otherwise qualified at age 50. 

Referred to the Committee on Governmental Operations. 

Mr. Pogemiller, Mrs. Brataas, Messrs. Luther; Moe, R.D. and Ms. Peterson, 
D. C. introduced-

S. E No. 2155: A bill for an act relating to state government; authorizing 
the sale or lease of property within the jurisdiction of the commissioner 
of administration under certain conditions. 

Referred to the Committee on Governmental Operations. 

Mr. Spear introduced-

S.E No. 2156: A bill for an act relating to criminal procedure; defining 
"crime" in the law governing issuance of search warrants to include vio
lations of municipal ordinances; amending Minnesota Statutes 1986, sec
tion 626.05, by adding a subdivision. 

Referred to the Committee on Judiciary. 
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Mr. Vickerman introduced-

S.E No. 2157: A bill for an act relating to human services; establishing 
minimum maintenance and difficulty of care rates for adults in foster care; 
amending Minnesota Statutes 1987 Supplement, section 256D.37, subdi
vision 1. 

Referred to the Committee on Health and Human Services. 

Mr. Vickerman introduced-

S.E No. 2158: A bill for an act relating to health; extending foster care 
insurance to providers of adult foster care; appropriating money; amending 
Minnesota Statutes 1986, section 245.814, subdivisions I, 2, and 3. 

Referred to the Committee on Health and Human Services .. 

Messrs. Solon, Chmielewski and Samuelson introduced-

S.E No. 2159: A bill for an act relating to human services; affecting the 
demonstration project for uninsured low-income persons; adding Crow Wing 
county to the demonstration project geographic area; allowing additional 
demonstration projects; appropriating money; amending Minnesota Statutes 
1987 Supplement, section 256B.73, subdivision 2, and by adding a sub
division; repealing Minnesota Statutes 1987 Supplement, section 256B.73, 
subdivision 10. 

Referred to the Committee on Health and Human Services. 

Mr. Luther introduced-

S.E No. 2160: A bill for an act relating to state lands; conveying certain 
lands to the city of Brooklyn Center in Hennepin county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Stumpf and Pogemiller introduced-

S.E No. 2 I 6 I: A bill for an act relating to taxation; making technical 
corrections and administrative changes to cigarette taxes and sales; liquor 
taxes; pull-tab taxes; sales and use taxes; insurance premiums tax; deed 
tax; telegraph gross earnings tax; and controlled substances tax; appropri
ating money; amending Minnesota Statutes 1986, sections 271.01, sub
division 5; 287.21, by adding a subdivision; 297.03, subdivision 12, and 
by adding a subdivision; 297.041, subdivision I; 297.06, subdivisions I, 
2, 3, and by adding a subdivision; 297.08, subdivision I; 297.12, subdi
vision I; 297.35, by adding a subdivision; 297A.15, subdivision 5; 297A.25, 
subdivision 5, and by adding a subdivision; 297A.35, subdivision I; 297C.02, 
subdivision 4; 297C.03, by adding a subdivision; 297C.07; 297D.08; 325D.33, 
by adding a subdivision; 329.11; 349.12, subdivision 18, and by adding 
subdivisions; 349.2121, subdivisions I, 2, 5, and by adding a subdivision; 
349.22, subdivision I, and by adding subdivisions; and 473.843, subdi
vision 2; Minnesota Statutes 1987 Supplement, sections 69.54; 295.32; 
297 .01, subdivisions 7 and 14; 297 .03, subdivision 6; 297 .11, subdivision 
5; 297A.0l, subdivision 3; 297A.212; 297A.25, subdivision 11; 297C.04; 
325D.32, subdivision 10; 325D.33, subdivision 4; 349.212, subdivisions 
I and 4; 349.2121, subdivisions 4a and 10; 349.2122; and 349.2123; 
proposing coding for new law in Minnesota Statutes 1986, chapters 297; 
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297C; and 349; repealing Minnesota Statutes 1986, section 297C.03, sub
division 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Wegscheid introduced-

S.E No. 2162: A bill for an act relating to natural resources; authorizing 
the commissioner of natural resources to sell certain lands in Itasca county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Luther; Johnson, D.J.; Moe, R.D.; Schmitz and Novak intro
duced-

S.E No. 2163: A bill for an act relating to metropolitan government; 
limiting the metropolitan council's taxing authority; amending Minnesota 
Statutes 1986, section 473.249, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Wegscheid introduced-

S.E No. 2164: A bill for an act relating to retirement; Minnesota state 
retirement system; authorizing the purchase of prior service credit by cer
tain metropolitan sports facilities commission employees; repealing Min
nesota Statutes 1986, section 473.565, subdivisions 3 and 4. 

Referred to the Committee on Governmental Operations. 

Mr. Dahl introduced-

S.E No. 2165: A bill for an act relating to environment; requiring persons 
to notify the pollution control agency of and take steps to avoid air pollution; 
proposing coding for new Jaw in Minnesota Statutes, chapter 116. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Pogemiller and Johnson, D.J. introduced-

S.E No. 2166: A bill for an act relating to taxation; income; making 
technical and administrative corrections and changes; amending Minnesota 
Statutes 1986, sections 290.06, by adding a subdivision; 290.39, by adding 
a subdivision; and 290A.03, subdivision 7; Minnesota Statutes 1987 Sup
plement, sections 290.01, subdivisions 3a, 7, and 19a; 290.06, subdivisions 
2c and 20; 290.067, subdivision I; 290.08 I; 290. I 7, subdivision 2; 290.38; 
290.41, subdivision 2; 290.92, subdivisions 7 and 15; 290A.03, subdivi
sions 3 and 8; 290A.06; and 290A.19; repealing Minnesota Statutes 1987 
Supplement, section 290.077, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Pogemiller and Johnson, D.J. introduced-

S.E No. 2167: A bill for an act relating to taxation; making technical 
corrections and administrative changes to gross premiums, corporate fran
chise, royalty, and mineral taxes; appropriating money; amending Min
nesota Statutes 1986, sections 62C.0l, by adding a subdivision; and 64B.24; 
Minnesota Statutes 1987 Supplement, sections 60E.04, subdivision 4; 290.01, 
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subdivisions 19, 19a, 19c, 19d, and 19e; 290.06, subdivisions I and 21; 
290.092, subdivisions 3, 4, and by adding a subdivision; 290.095, sub
division 3, and by adding a subdivision; 290.191, subdivisions 6 and 11; 
290.371, subdivision 5; 290.9725; and 299.01, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapters 290 and 298; repealing 
Minnesota Statutes 1986, sections 298.013 and 298.401; and Minnesota 
Statutes 1987 Supplement, section 290.10. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Bertram introduced-

S. E No. 2168: A bill for an act relating to traffic regulations; providing 
for safety of school safety patrol members; amending Minnesota Statutes 
1986, section 169.21, subdivision 2. 

Referred to the Committee on Transportation. 

Messrs. Dahl and Morse introduced-

S.E No. 2169: A bill for an act relating to education; appropriating money 
to the higher education coordinating board, University of Minnesota, and 
state board of vocational technical education. 

Referred to the Committee on Education. 

Messrs. Kroening and Cohen introduced-

S.E No. 2170: A bill for an act relating to housing; requiring a landlord 
to pay damages for renting condemned residential premises; proposing 
coding for new law in Minnesota Statutes, chapter 504. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Johnson, D.E.; Storm; Bernhagen; Larson and Anderson intro
duced-

S.E No. 2171: A bill for an act relating to taxation; exempting railroad 
retirement benefits from taxation; amending Minnesota Statutes 1987 Sup
plement, section 290.01, subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Metzen and Bertram introduced-

S.E No. 2172: A bill for an act relating to veterans; requiring the com
missioner of veterans affairs to provide certain grave markers; appropriating 
money; amending Minnesota Statutes 1986, section 197.23. 

Referred to the Committee on Veterans. 

Mrs. McQuaid, Messrs. Ramstad, Larson and Knaak introduced-

S.E No. 2173: A bill for an act relating to education; restoring certain 
categorical programs; creating reimbursement aid for special academic pro
grams; increasing interdistrict cooperation aid; increasing summer program 
aid; appropriating money; amending Minnesota Statutes 1986, sections 
124.247, by adding a subdivision; 124.272, subdivisions 3 and 4; Min
nesota Statutes 1987 Supplement, section 124.246, subdivision 2; Laws 
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1987, chapter 398, article I, section 27, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 124A; repealing Minnesota 
Statutes 1986, section 124.272, subdivision 5; Minnesota Statutes 1987 
Supplement, section 124A. 27. 

Referred to the Committee on Education. 

Messrs. Morse; Peterson, R. W; Vickerman; Moe, D.M. and Benson intro
duced-

S.F. No. 2174: A bill for an act relating to courts; repealing the law 
allowing the court administrator to appeal the salary set by the county 
board to the district court; repealing Minnesota Statutes 1986, section 
485.018, subdivision 7. 

Referred to the Committee on Governmental Operations. 

Messrs. Wegscheid and Pogemiller introduced-

S.F. No. 2175: A bill for an act relating to retirement; local government 
correctional service retirement plan; clarifying coverage periods; adjusting 
member and employer contribution rates; clarifying annuity calculations 
for fractional service; clarifying the duration of initial annuity payments; 
providing for the augmentation of deferred annuities; amending Minnesota 
Statutes 1987 Supplement, sections 353C.03; 353C.05; 353C.06, subdi
visions 3 and 4; and 353C.07. 

Referred to the Committee on Governmental Operations. 

Messrs. Metzen, Schmitz, Jude, Frederick and Belanger introduced

S.F. No. 2176: A bill for an act relating to taxation; sales; exempting 
nonprescription drugs and health products; amending Minnesota Statutes 
1987 Supplement, section 297 A. 25, subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Belanger, Mrs. McQuaid, Mr. Schmitz and Mrs. Adkins introduced-

S.F. No. 2177: A bill for an act relating to zoning; providing for filing 
requirements of variances to real property; amending Minnesota Statutes 
1986, section 462.36, subdivision I. 

Referred to the Committee on Local and Urban Government. 

Messrs. Ramstad, Knaak and Mrs. McQuaid introduced-

S.F. No. 2178: A bill for an act relating to negligence; granting immunity 
to municipalities for claims arising from nonprofit athletic associations' 
use of facilities and property; granting immunity to certain athletic coaches, 
managers, volunteers, and nonprofit athletic associations from claims of 
spectators; amending Minnesota Statutes 1986, section 466.03, by adding 
a subdivision; and Minnesota Statutes 1987 Supplement, section 604.08, 
subdivision l. 

Referred to the Committee on Judiciary. 
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Messrs. Larson; Decker; Lessard; Johnson, D.E. and Anderson intro
duced-

S.E No. 2179: A bill for an act relating to economic development; recreat
ing a tourism loan program within the department of trade and economic 
development; providing for the powers and duties of the commissioner; 
authorizing rulemaking; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 1161. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Belanger, Mehrkens, Freeman, Knutson and Larson intro
duced-

S.E No. 2180: A bill for an act relating to education; allowing trans
portation of walking pupils in certain circumstances; amending Minnesota 
Statutes 1986, section 123.39, by adding a subdivision. 

Referred to the Committee on Education. 

Ms. Berglin introduced-

S.E No. 2181: A bill for an act relating to human services; creating an 
advisory committee to study case mix changes and to develop a training 
program for providers; amending Minnesota Statutes 1986, section 256B.431, 
by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Metzen, Jude, Laidig, Ms. Reichgott and Mr. Novak intro
duced-

S.E No. 2182: A bill for an act relating to taxation; providing for payment 
of tax increments attributable to referendum levy increases to school dis
tricts; amending Minnesota Statutes 1987 Supplement, section 469.177, 
by adding a subdivision. 

Referred to the Committee on Economic Development and Housing. 

Ms. Berglin, Messrs. Spear, Knaak, Marty and Luther introduced

S.E No. 2183: A bill for an act relating to crimes; increasing penalties 
for certain crimes when committed because of the victim's race, color, 
religion, sex, affectional or sexual orientation, or national origin; amending 
Minnesota Statutes 1986, sections 609.223; 609.605, by adding a subdi
vision; 609.79, by adding a subdivision; and Minnesota Statutes 1987 
Supplement, sections 609.595, subdivisions 2, 3, and by adding a subdi
vision; 609.746, by adding a subdivision; and 609.795. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller, Ms. Reichgott, Mr. Kroening, Ms. Peterson, D. C. and 
Mr. Wegscheid introduced-

S.E No. 2184: A bill for an act relating to retirement; teachers retirement 
fund and teachers retirement, certain cities; imposing penalties on late 
payment of employer contributions to the teachers retirement fund; impos
ing interest and penalties on late payments to the teachers retirement fund 
associations in certain cities; amending Minnesota Statutes 1986, sections 
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354.52, subdivision 4; and 354A.12, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Pogemiller, Wegscheid and Moe, D.M. introduced-

S.E No. 2185: A bill for an act relating to the organization of state 
government; restoring certain duties of the state treasurer; appropriating 
money; amending Minnesota Statutes 1986, sections l lA.20, subdivision 
l; 16A.055, subdivision 7; 16A.42, subdivision 2, and by adding a sub
division; 16A.45, subdivision 2; 16A.47; 16A.58; 16A.672, subdivisions 
1, 2, and 3; 69.031, by adding a subdivision; 268.05, subdivision 2; 349.212, 
by adding a subdivision; 361.03, subdivision 5; 361.27; and 473.606, 
subdivision I; and Minnesota Statutes I 987 Supplement, sections 16A.275, 
subdivision I; and 609. IO I, subdivision I; proposing coding for new law 
in Minnesota Statutes, chapters 7 and IO. 

Referred to the Committee on Governmental Operations. 

Mr. Berg introduced-

S. E No. 2186: A bill for an act relating to environment; providing assist
ance to equalize excessive wastewater treatment charges; establishing an 
engineering services bureau for assistance to wastewater authorities; impos
ing a surcharge for funding equalization of wastewater treatment rates; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 446A. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Samuelson, Mrs. Lantry, Mses. Piper, Berglin and Mr. Knutson 
introduced-

S.E No. 2187: A bill for an act relating to human services; eliminating 
certain limitations on reimbursement to providers; appropriating money; 
amending Minnesota Statutes 1986, section 256B.03, by adding a subdi
vision; Minnesota Statutes I 987 Supplement, sections 256. 969, subdivision 
2; and 256D.03, subdivision 4. 

Referred to the Committee on Health and Human Services. 

Messrs. Wegscheid, Knaak, Knutson, Ms. Reichgott and Mr. Dicklich 
introduced-

S.E No. 2188: A bill for an act relating to education; increasing the 
capital expenditure and general education revenue amounts; amending Min
nesota Statutes 1987 Supplement, sections 124.244, subdivision I; and 
124A.22, subdivision 2. 

Referred to the Committee on Education. 

Mr. Davis introduced-

S.E No. 2189: A bill for an act relating to game and fish; lowering the 
percentage of a disability required of veterans to qualify for a permanent 
license; amending Minnesota Statutes 1987 Supplement, section 97 A.441, 
subdivision 5. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Pogemiller introduced-

S.F. No. 2190: A bill for an act relating to local economic development 
powers; abolishing econom_ic development authorities; enabling housing 
and redevelopment authorities to become community development agencies 
and to exercise the powers of economic development authorities; correcting 
citations; amending Minnesota Statutes 1986, section 117 .521, subdivision 
3; Minnesota Statutes 1987 Supplement, sections 353.01, subdivision 2a; 
355.11, subdivision 5; 462C.02, subdivision 9; 469.002, subdivision 2; 
469.091, subdivision I; 469.094, by adding a subdivision; 469.107, sub
division I; 469.155, subdivision 2; 469.174, subdivision 8; and 469.181, 
subdivision I; Laws 1987, chapter 182, section 2, subdivision I; proposing 
coding for new law in Minnesota Statutes. chapter 469; repealing Minnesota 
Statutes 1987 Supplement, sections 469.090 to 469.108. 

· Referred to the Committee on Economic Development and Housing. 

Mr. Pogemiller introduced-

S.F. No. 2191: A bill for an act relating to animals; modifying regulations 
of kennels and dealers of certain animals used for research purposes; amending 
Minnesota Statutes I 987 Supplement, sections 347 .3 I, subdivision 4; and 
347.37. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Frank, Mrs. Lantry, Messrs. Dicklich, Solon and Kroening intro
duced-

S.F. No. 2192: A bill for an act relating to economic development; per
mitting certain development authorities to hold certain licenses; amending 
Minnesota Statutes 1987 Supplement, section 469. I 55, subdivision I 3. 

Referred to the Committee on Economic Development and Housing. 

Mr. Pogemiller introduced-

S.F. No. 2193: A bill for an act relating to state government; permitting 
employee payroll deductions for homeowners and automobile insurance 
programs; amending Minnesota Statutes 1986, section 16A.133, by adding 
a subdivision. 

Referred to the Committee on Governmental Operations. 

Mr. Frederickson, D.J. introduced-

S.F. No. 2194: A bill for an act relating to environment; prohibiting the 
sale of certain polyethylene material; requiring rulemaking; providing pen
alties; creating an advisory task force and providing for its duties; proposing 
coding for new law in Minnesota Statutes, chapter 325E. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Frederickson, D.J. and Renneke introduced-

S.F. No. 2195: A bill for an act relating to education; making technical 
corrections to the cooperative secondary facilities grant act; amending Min
nesota Statutes 1987 Supplement, section 124.494, subdivisions 5 and 6. 

Referred to the Committee on Education. 
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Mr. Frederickson, D.J. introduced-

S.E No. 2196: A bill for an act relating to economic development; autho
rizing the commissioner to award set-aside procurements to local small 
businesses; amending Minnesota Statutes 1986, section 16B.19, subdivi
sion 5; Minnesota Statutes 1987 Supplement, sections I 6B.19, subdivision 
6; and 645 .445, subdivision 5. 

Referred to the Committee on Governmental Operations. 

Mr. Frederickson, D.J. introduced-

S.E No. 2197: A bill for an act relating to advertising devices; permitting 
directional signs for rural commercial businesses; amending Minnesota 
Statutes I 986, sections 173.02, by adding a subdivision; and 173.08, sub
division I; proposing coding for new law in Minnesota Statutes, chapter 
173. 

Referred to the Committee on Transportation. 

Messrs. Solon and Gustafson introduced-

S.E No. 2198: A bill for an act relating to the city of Duluth; authorizing 
the expenditure of previously appropriated funds for acquisition or con
struction of Duluth's Western Waterfront Trail. 

Referred to the Committee on Finance. 

Messrs. Stumpf and Lessard introduced-

S.F. No. 2199: A bill for an act relating to game and fish; adjusting the 
height of deer stands; amending Minnesota Statutes 1986, section 97B.325. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Renneke introduced-

S.E No. 2200: A bill for an act relating to retirement; public employees 
retirement association; authorizing certain public hospital employees to 
obtain retirement coverage; authorizing certain public hospital employees 
to purchase prior service credit; repealing Minnesota Statutes 1986, section 
355. 73, subdivision 8. 

Referred to the Committee on Governmental Operations. 

Messrs. Renneke, Frederick, Bernhagen, Belanger and Gustafson intro
duced-

S.F. No. 2201: A bill for an act relating to taxation; income; excluding 
certain volunteer firefighters lump sum distributions; amending Minnesota 
Statutes 1987 Supplement, section 290.01, subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Renneke, Frederick, Bernhagen, Gustafson and Benson intro
duced-

S.E No. 2202: A bill for an act relating to taxation; income; excluding 
certain compensation for military services; amending Minnesota Statutes 
1987 Supplement, section 290.0l, subdivision 19b. 
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Referred to the Committee on Taxes and Tax Laws. 

Mr. Benson introduced-

S.R No. 2203: A bill for an act relating to human services; authorizing 
a county to establish an adult protection team; requiring records to be 
maintained; proposing coding for new law in Minnesota Statutes, chapter 
626. 

Referred to the Committee on Health and Human Services. 

Messrs. Benson, Decker and Frederickson, D.R. introduced-

S.R No. 2204: A bill for an act relating to taxation; exempting railroad 
retirement benefits from taxation; amending Minnesota Statutes 1987 Sup
plement, section 290.01, subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Peterson, D.C. introduced-

S.R No. 2205: A bill for an act relating to education; creating a produc-
tivity improvement project; appropriating money. 

Referred to the Committee on Education. 

Ms. Peterson, D.C. introduced-

S.R No. 2206: A bill for an act relating to human services; requiring 
county community social service plans to address the county's responsibility 
to establish a system of early intervention services for handicapped children; 
amending Minnesota Statutes 1987 Supplement, section 256E.09, subdi
vision 3. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.R No. 2207: A bill for an act relating to marriage dissolution; providing 
for parties to a dissolution to disclose assets and liabilities; requiring the 
supreme court to prepare forms for disclosure; providing sanctions for 
misrepresentations or omissions or failure to file any disclosure; proposing 
coding for new law in Minnesota Statutes, chapter 518. 

Referred to the Committee on Judiciary. 

Messrs. Chmielewski; Johnson, D.J.; Ms. Piper, Messrs. Kroening and 
Frank introduced-

S.R No. 2208: A bill for an act relating to workers' compensation; pro
viding a single type of benefit for permanent partial disabilities; requiring 
all employers to purchase workers' compensation insurance from the state 
insurance fund; amending Minnesota Statutes 1986, sections 176.021, sub
division 3; 176.061, subdivision JO; 176.101, subdivisions 3e, 3f, 3i, 3j, 
31, 3r, and by adding a subdivision; 176.185, by adding a subdivision; 
176.221, subdivision 6a; l 76A.03, subdivision 2; Minnesota Statutes 1987 
Supplement, sections 176.179; and l 76A.02, subdivision I; proposing cod
ing for new law in Minnesota Statutes, chapter 176A; repealing Minnesota 
Statutes 1986, sections 176.01 I, subdivision 26; 176. IOI, subdivisions 3a, 
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3b, 3c, 3g, 3m, 3o, 3p, 3q, 3s, and 31; and 176.105. 

Referred to the Committee on Employment. 

Ms. Peterson, D.C. and Mr. Marty introduced-

S. F. No. 2209: A bill for an act relating to health; requiring the elimination 
of designated smoking areas in certain instances; protecting complainants 
of smoke-induced discomfort; amending Minnesota Statutes 1986, section 
144.415; and Minnesota Statutes 1987 Supplement, section 144.412; pro
posing coding for new law in Minnesota Statutes, chapter 144. 

Referred to the Committee on Health and Human Services. 

Messrs. Johnson, D.J. and Dicklich introduced-

S.F. No. 2210: A bill for an act relating to education; allowing noncon
tiguous school districts to consolidate; amending Minnesota Statutes 1986, 
section 122.23, subdivision I. 

Referred to the Committee on Education. 

Messrs. Marty and Merriam introduced-

S.F. No. 2211: A bill for an act relating to taxation; individual income; 
modifying the tax rates; amending Minnesota Statutes 1987 Supplement, 
section 290.06, subdivision 2c. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Samuelson, Lessard and Moe, R.D. introduced-

S.F. No. 2212: A bill for an act relating to natural resources; revising 
provisions relating to the Heartland Trail; amending Minnesota Statutes 
1986, section 85.015, subdivision 12. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Moe, R.D. introduced-

S.F. No. 2213: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited lands that border public water in East Grand Forks, 
Polk county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Merriam introduced-

S.F. No. 2214: A bill for an act relating to natural resources; authorizing 
the commissioner to sell certain surplus lands to local governments for 
local recreation or natural resource purposes; specifying the amount above 
appraised value that the commissioner may pay when acquiring land; trans
ferring certain duties of county auditors and treasurers relating to the sale 
of state land to the commissioner; authorizing long-term leases of state 
land for certain purposes; modifying certain provisions of land exchange 
laws relating to appraisals and fees; amending Minnesota Statutes 1986, 
sections 84.027, by adding a subdivision; 92. 16, subdivision 1; 92.23; 
92.24; 92.26; 92.27; 92.50, subdivision I; 94.343, subdivision 3; and 
94.348; Minnesota Statutes 1987 Supplement, section 84.0272; repealing 
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Minnesota Statutes 1986, section 92.25. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Johnson, D.J. introduced-

S. E No. 2215: A bill for an act relating to state lands; authorizing private 
conveyance of tax-forfeited land in St. Louis county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Johnson, D.J. introduced-

S.E No. 2216: A bill for an act relating to land exchange; authorizing 
the exchange of certain state lands free from reservations of public travel 
under certain conditions; amending Minnesota Statutes 1986, section 94.342, 
subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Novak introduced-

S.E No. 2217: A bill for an act relating to state lands; authorizing transfer 
of certain state lands in Ramsey county to the city of Mounds View. 

Referred to the Committee on Environment and Natural Resources. 

Without objection, the Senate reverted to the Order of Business of Motions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Purfeerst moved that S.E No. 1592 be withdrawn from the Committee 
on Taxes and Tax Laws and re-referred to the Committee on Finance. The 
motion prevailed. 

ADJOURNMENT 

Mr. Moe, R. D. moved that the Senate do now adjourn until 2:00 p. m., 
Thursday, March 3, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-THIRD DAY 

St. Paul, Minnesota, Thursday, March 3, 1988 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Paul Romstad. 

The roll was called, and the following Senators answered to their names: 
Adkins Davis Jude Metzen Renneke 
Anderson Decker Knaak Moe,D.M. Samuelson 
Beckman DeCramer Knutson Moe,R.D. Solon 
Belanger Dicklich Kroening Morse Spear 
Benson Diessner Laidig Novak Storm 
Berg Frank Langseth Olson Stumpf 
Berglin Frederick Lantry Pehler Taylor 
Bernhagen Frederickson, D.J. Larson Peterson, D. C. Vickerman 
Bertram Frederickson, D.R. Lessard Peterson, R. W. Waldorf 
Brandl Freeman Luther Piper Wegscheid 
Brataas Gustafson Marty Pogemiller 
Chmielewski Hughes McQuaid Purfeerst 
Cohen Johnson, D.E. Mehrkens Ramstad 
Dahl Johnson, D.J. Merriam Reichgott 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Schmitz was excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 22, 1988 
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The following appointments to the Greater Minnesota Corporation Board 
of Directors are hereby respectfully submitted to the Senate for confir
mation as required by law: 

D. Bruce Merrifield, 1316 New Hampshire Ave. N. W., Washington, D. C., 
has been appointed by me, effective August 24, 1987, for a term expiring 
the first Monday in January, 1994. 

Laurence L. Osterwise, Hwy. 52 and 37th St. N. W., Rochester, Olmsted 
County, has been appointed by me, effective November 7, 1987, for a term 
expiring the first Monday in January, 1992. 

May Yue, 6604 Cornelia Dr., Edina, Hennepin County, has been appointed 
by me, effective November 7, 1987, for a term expiring the first Monday 
in January, 1992. 

Francis Ryan, 1018 E. 24th St., Hibbing, St. Louis County, has been 
appointed by me, effective November 7, 1987, for a term expiring the first 
Monday in January, 1990. 

Dale R. Olseth, 132 Homedale Rd., Hopkins, Hennepin County, has been 
appointed by me, effective November 7, 1987, for a term expiring the first 
Monday in January, 1994. 

William C. Norris, 12760 Chinchilla Ave. W., Rosemount, Dakota County, 
has been appointed by me, effective November 7, 1987, for a term expiring 
the first Monday in January, 1990. 

(Referred to the Committee on Economic Development and Housing.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 22, 1988 

The following appointments to the Greater Minnesota Corporation Board 
of Directors are hereby respectfully submitted to the Senate for confir
mation as required by law: 

William E Miller, 821 San Francisco Ct., Stanford, California, has been 
appointed by me, effective November 7, 1987, for a term expiring the first 
Monday in January, 1992. 

Elroy Webster, Rt. 2, Nicollet, Nicollet County, has been appointed by 
me, effective November 7, 1987, for a term expiring the first Monday in 
January, 1994. 

Howard Fortier, 4450 Stinson Blvd. N.E., Minneapolis, Hennepin County, 
has been appointed by me, effective November 7, 1987, for a term expiring 
the first Monday in January, 1994. 

Dr. Donald S. Fredrickson, 6615 Bradley Blvd., Bethesda, Maryland, 
has been appointed by me, effective November 7, 1987, for a term expiring 
the first Monday in January, 1992. . 

Harold W. Greenwood, Jr., 5145 Woodlawn Blvd., Minneapolis, Hennepin 
County, has been appointed by me, effective November 7, 1987, for a term 
expiring the first Monday in January, 1990. 

(Referred to the Committee on Economic Development and Housing.) 
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Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution, herewith returned: 

Senate Concurrent Resolution No. I I: A Senate concurrent resolution 
providing session deadline dates for the legislature pursuant to Joint Rule 
2.03. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 29, 1988 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 1575: A bill for an act relating to game and fish; clarifying when 
a trout and salmon stamp is required and responsibility for road-kiH deer; 
amending Minnesota Statutes 1986, section 97C.305; Minnesota Statutes 
1987 Supplement, sections 97A.475, subdivisions 6 and 7; 97A.485, sub
division 6; and 97A.502; repealing Minnesota Statutes 1987 Supplement, 
section 97 A.45 I, subdivision I. 

Senate File No. 1575 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 29, I 988 

Mr. Moe, R.D. moved that S.E No. 1575 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 1184: A bill for an act relating to_ state lands; authorizing the 
conveyance of certain lands in Pine county to the Amherst H. Wilder 
Foundation; amending Laws 1981, chapter 354, section I, subdivisions I 
and 5; repealing Laws 1981, chapter 354, section I, subdivisions 2, 3, and 
4. 

Senate File No. 1184 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 29, 1988 
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CONCURRENCE AND REPASSAGE 

5495 

Mr. Chmielewski moved that the Senate concur in the amendments by 
the House to S.E No. 1184 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S .. E No. 1184 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Dahl Johnson, D.E. 
Davis Johnson, D.J. 
Decker Jude 
Dicklich Knaak 
Diessner Kroening 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Mehrkens 
Hughes Merriam 

Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. Moe, R.D. moved that S.E No. 1575 be taken from the table. The 
motion prevailed. 

S.E No. 1575: A bill for an act relating to game and fish; clarifying when 
a trout and salmon stamp is required and responsibility for road-kill deer; 
amending Minnesota Statutes 1986, section 97C.305; Minnesota Statutes 
1987 Supplement, sections 97A.475, subdivisions 6 and 7; 97A.485, sub
division 6; and 97 A. 502; repealing Minnesota Statutes 1987 Supplement, 
section 97A.451, subdivision I. 

CONCURRENCE AND REPASSAGE 

Mr. Berg moved that the Senate concur in the amendments by the House 
to S.E No. 1575 and that the bill be placed on its repassage as amended. 

Mr. Merriam moved that the Senate do not concur in the amendments 
by the House to S.E No. 1575, and that a Conference Committee of 3 
members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. 

The question was taken on the adoplion of the motion of Mr. Merriam. 

The roll was called, and there were yeas 44 and nays 17, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Knutson 
Anderson Davis Kroening 
Beckman DeCramer Laidig 
Belanger Diessner Lantry 
Benson Frank Larson 
Bertram Frederickson, D.J. Marty 
Brandl Freeman McQuaid 
Brataas Johnson, D.E. Mehrkens 
Chmielewski Jude Merriam 

Those who voted in the negative were: 
Berg 
Berglin 
Bernhagen 
Decker 

Dicklich Johnson, D.J. 
Frederick Knaak 
Frederickson, D.R. Langseth 
Gustafson Lessard 

The motion prevailed. 

Metzen 
Moe,D.M. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Ramstad 

Novak 
Pogemiller 
Purfeerst 
Renneke 

[63RDDAY 

Reichgott 
Samuelson 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 

Solon 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 1761, 1790, 1836, 1858, 1816, 
1850, 1851, 1867, 1704 and 1749. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 29, 1988 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 1761: A bill for an act relating to Mille Lacs county; authorizing 
sale of certain tax-forfeited land. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 1790: A bill for an act relating to commerce; safe deposit 
companies; providing for performance of will searches upon safe deposit 
box renter's death; amending Minnesota Statutes 1986, section 55.10, by 
adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1768, now on General Orders. 

H.F. No. 1836: A bill for an act relating to crimes; providing for proof 
of prior convictions at sentencing hearings and in certain criminal prose
cutions; amending Minnesota Statutes 1986, section 244.10, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 
609. 

Referred to the Committee on Judiciary. 

H.F. No. 1858: A bill for an act relating to the environment; designating 
the Willard Munger Trail; amending Minnesota Statutes 1986, section 85.015, 
subdivision 1 I. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 1816: A bill for an act relating to traffic regulations; requiring 
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motor vehicle lessors to provide child passenger restraints on request; 
amending Minnesota Statutes 1987 Supplement, section 169.685, subdi
vision 6. 

Referred to the Committee on Transportation. 

H. E No. 1850: A bill for an act relating to local improvements; special 
assessments; authorizing towns to make certain improvements; amending 
Minnesota Statutes 1986, section 429.01 I, subdivision 2b. 

Referred to the Committee on Local and Urban Government. 

H. E No. 1851: A bill for an act relating to local government; regulating 
duties of town officers; setting town powers; amending Minnesota Statutes 
1986, sections 18.272; 465.71; and 471.653; and Minnesota Statutes 1987 
Supplement, section l 15A.921; and repealing Minnesota Statutes 1986, 
section 365.03. 

Referred to the Committee on Taxes and Tax Laws. 

H.E No. 1867: A bill for an act relating to Washington county; repealing 
a provision for county board expenses; repealing Laws 1965, chapter 524, 
as amended. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1699, now on Consent Calendar. 

H.E No. 1704: A bill for an act relating to taxation; property tax refunds; 
restoring the full amount for 1986 claims; removing the appropriation limit 
for 1987 claims; appropriating money; amending Laws 1987, chapter 268, 
article 3, section 12. 

Referred to the Committee on Taxes and Tax Laws. 

H.E No. 1749: A bill for an act relating to transportation; increasing the 
tax on gasoline and special fuel to 20 cents per gallon; increasing the share 
of motor vehicle excise tax revenues dedicated to highways and transit to 
35 percent; amending Minnesota Statutes 1986, section 296.02, subdivision 
lb; and Minnesota Statutes 1987 Supplement, sections 296.025, subdivi
sions 2a and 2b; and 297B.09, subdivision l. 

Referred to the Committee on Finance. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports pertaining to appointments. The 
motion prevailed. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 1751: A bill for an act relating to utilities; improving the admin
istration of the public utilities commission and the department of public 
service; encouraging settlements of gas and electric rate cases; authorizing 
the commission to extend the time period for considering rate cases under 
certain circumstances; providing for the imposition of interim rates in sub
sequent rate cases when the commission extends the time period for con
sidering a rate case; requiring the administrative law judge to submit a 
report to the commission in a rate case within a certain period of time; 
requiring utilities and telephone companies to make refunds under certain 
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circumstances; providing for commission review of ·certain utility sales or 
acquisition of plants located outside the state; deregulating coin-operated 
telephones and providing minimum standards; requiring telephone com
panies to provide notice to the commission and department when making 
certain transactions with affiliated companies; amending Minnesota Stat
utes 1986, sections 216B.16, subdivisions la, 2, and 3; 216B.17, by adding 
a subdivision; 216B.50, subdivision I; 237.01, subdivision 2, and by adding 
a subdivision; 237.075, subdivisions 2 and 3; and 237.081, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, section 237 .65, by add
ing a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 237. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 216B.16, subdivision la, 
is amended to read: 

Subd. la. [SETTLEMENT BARRED.] When a public utility ~•e~eses 
eh.anges ift geReFe:I ~ fftaf: Wffi:1-ki iAerease general ~ fffH6 ey eoAsum 
eFS. ~ eoffiffiissioR fftt¼f &f:lf)FO:Ye Hte eltttftge •.vith.out a eoRtested ease 
hearieg tf a13plieaet aft& aH iAterveniRg paHies agree tea sHpelated ~ 
ffiefH ef #te ease ftRa #te seuleffient is s1:tpp0He8 ey se9staHtial e"11i8eAee 
submits a general rate filing, the office of administrative hearings, before 
conducting a contested case hearing, shall convene a settlement conference 
including all of the parties for the purpose of encouraging settlement of 
any or all the issues in the contested case. If a stipulated settlement is not 
reached before the contested case hearing, the office of administrative 
hearings may reconvene the settlement conference during or after com
pletion of the contested case hearing at its discretion or a party's request. 
If the applicant and all intervening parties agree to a stipulated settlement 
of the case or parts of the case, the settlement must be submitted to the 
commission. The commission shall accept or reject the settlement in its 
entirety and, at any time until its final order is issued in the case, may 
require the office of administrative hearings to conduct a contested case 
hearing. The commission may accept the settlement if it finds it is in the 
public interest and it is supported by substantial evidence. If the commission 
does not accept the settlement, it may issue an order modifying the settle
ment subject to the approval of the parties. Each party has ten days in 
which to reject the proposed modification. If no party rejects the proposed 
modification, the commission's order becomes final. If the commission 
rejects the settlement, or a party rejects the commission's proposed mod
ification, a contested case hearing must be completed. 

Sec. 2. Minnesota Statutes 1986, section 216B.!6, subdivision 2, is 
amended to read: 

Subd. 2. [SUSPENSION OF RATES; HEARING.] (a) Whenever there 
is filed with the commission a schedule modifying or resulting in a change 
in any rates then in force as provided in subdivision I, the commission 
may suspend the operation of the schedule by filing with the schedule of 
rates and delivering to the affected utility a statement in writing of its 
reasons for the suspension at any time before the rates become effective. 
The suspension shall not be for a longer period than ten months beyond 
the initial filing date except as provided in paragraph (b). During the 
suspension the commission shall determine whether all questions of the 
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reasonableness of the rates requested raised by persons deemed interested 
or by Mte admiRistFetive divisiae ef the department of public service can 
be resolved to the satisfaction of the commission. If the commission finds 
that all significant is.sues rais.ed have not been resolved to its satisfaction, 
or upon petition by ten percent of the affected customers or 250 affected 
customers, whichever is less, it shall refer the matter to the office of admin
istrative hearings with instructions for a public hearing as a contested case 
pursuant to chapter 14, except as otherwise provided in this section. The 
commission may order that the issues presented by the proposed rate changes 
be bifurcated into two separate hearings as follows: ( l) determination of 
the utility's revenue requirements and (2) determination of the rate design. 
Upon issuance of both hea,ieg e,mmieer administrative law judge reports, 
the issues shall again be joined for consideration and final determination 
by the commission. All prehearing discovery activities of state agency 
intervenors shall be consolidated and conducted by the department of public 
service. If the commission does not make a final determination concerning 
a schedule of rates within ten months after the initial filing date, the 
schedule shall be deemed to have been approved by the commission; except 
if a settlement has been submitted to and rejected by the commission, the 
schedule is deemed to have been approved 12 months after the initial filing. 

(b) If the commission finds that it has insufficient time during the sus
pension period to make a final determination of a case involving changes 
in general rates because of the need to make final determinations of other 
previously filed cases involving changes in general rates under this section 
or section 237.075, the commission may extend the suspension period to 
the extent necessary to allow itself 20 working days to make the final 
determination after it has made final determinations in the previously filed 
cases. An extension of the suspension period under this paragraph does 
not alter the setting of interim rates under subdivision 3. 

(c) For the purposes of this section, "final determination" means the 
initial decision of the commission and not any order which may be entered 
by the commission in response to a petition for rehearing or other further 
relief. The commission may further suspend rates until it determines all 
those petitions. 

Sec. 3. Minnesota Statutes 1986, section 216B.16, subdivision 3, is 
amended to read: 

Subd. 3. [INTERIM RATES. I Notwithstanding any order of suspension 
of a proposed increase in rates, the commission shall order an interim rate 
schedule into effect not later than 60 days after the initial filing date. The 
commission shall order the interim rate schedule ex parte without a public 
hearing. Notwithstanding the provisions of sections 216.25, 2168.27 and 
2168.52, no interim rate schedule ordered by the commission pursuant to 
this subdivision shall be subject to an application for a rehearing or an 
appeal to a court until the commission has rendered its final determination. 
Unless the commission finds that exigent circumstances exist, the interim 
rate schedule shaH be calculated using the proposed test year cost of capital, 
rate base, and expenses, except that it shall include: (I) a rate of return on 
common equity for the utility equal to that authorized by the commission 
in the utility's most recent rate proceeding; (2) rate base or expense items 
the same in nature and kind as those allowed by a currently effective order 
of the commission in the utility's most recent rate proceeding; and (3) no 
change in the existing rate design. In the case of a utility which has not 
been subject to a prior commission determination, the commission shall 
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base the interim rate schedule on its most recent determination concerning 
a similar utility. 

If, at the time of its final determination, the commission finds that the 
interim rates are in excess of the rates in the final determination, the 
commission shall order the utility to refund the excess amount collected 
under the interim rate schedule, including interest on it which shall be at 
the rate of interest determined by the commission. The utility shall com
mence distribution of the refund to its customers within 120 days of the 
final order, not subject to rehearing or appeal. If, at the time of its final 
determination, the commission finds that the interim rates are less than 
the rates in the final determination, the commission shall prescribe a method 
by which the utility will recover the difference in revenues from the date 
of the final determination to the date the new rate schedules are put into 
effect. 

If the public utility fails to make refunds within the period of time 
prescribed by the commission, the commission shall sue therefor and may 
recover on behalf of all persons entitled to a refund. In addition to the 
amount of the refund and interest due, the commission shall be entitled to 
recover reasonable attorney's fees, court costs and estimated cost of admin
istering the distribution of the refund to persons entitled to it. No suit under 
this subdivision shall be maintained unless instituted within two years after 
the end of the period of time prescribed by the commission for repayment 
of refunds. The commission shall not order an interim rate schedule in a 
general rate case into effect as provided by this subdivision until at least 
four months after it has made a final determination concerning any pre
viously filed change of the rate schedule or the change has otherwise 
become effective under subdivision 2, unless#: 

(I) the commission finds that a four month delay would unreasonably 
burden the utility, its customers, or its shareholders and that an earlier 
imposition of interim rates is therefore necessary; or 

(2) the utility files a second general rate case at least 12 months after 
it has filed a previous general rate case for which the commission has 
extended the suspension period under subdivision 2. 

Sec. 4. Minnesota Statutes 1986, section 237.075, subdivision 2, is 
amended to read: 

Subd. 2. [SUSPENSION OF RATES; HEARING.] (a) Whenever there 
is filed with the commission as provided in subdivision I a schedule mod
ifying or resulting in a change in any rate then in force, the commission 
may suspend the operation of the schedule by filing with the schedule of 
rates and delivering to the affected telephone company a statement in writ
ing of its reasons for the suspension at any time before the rates become 
effective. The suspension shall not be for a longer period than ten months 
beyond the initial filing date except as provided in paragraph (b). During 
the suspension the commission shall determine whether all questions of 
the reasonableness of the rates requested raised by persons deemed inter
ested or by the administrative division of the department of public service 
can be resolved to the satisfaction of the commission. If the commission 
finds that all significant issues raised have not been resolved to its satis
faction, or upon petition by ten percent of the affected customers or 250 
affected customers, whichever is less, it shall refer the matter to the office 
of administrative hearings with instructions for a public hearing as a con
tested case pursuant to chapter 14. except as otherwise provided in this 
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section. The commission may order that the issues presented by the pro
posed rate changes be bifurcated into two separate hearings as follows: (I) 
determination of the telephone company's revenue requirements and (2) 
determination of the rate design. Upon issuance of both administrative law 
judge reports, the issues shall again be joined for consideration and final 
determination by the commission. All prehearing discovery activities of 
state agency intervenors shall be consolidated and conducted by the depart
ment of public service. If the commission does not make a final deter
mination concerning a schedule of rates within ten months after the initial 
filing date, the schedule shall be deemed to have been approved by the 
commission; except if a settlement has been submitted to and rejected by 
the commission, the schedule is deemed to have been approved 12 months 
after the initial filing. 

(b) If the commission finds that it has insufficient time during the sus
pension period to make a final determination of a case involving changes 
in general rates because of the need to make final determinations of other 
previously filed cases involving changes in general rates under this section 
or section 216B.16, the commission may extend the suspension period to 
the extent necessary to allow itself 20 working days to make the final 
determination after it has made final determinations in the previously filed 
cases. An extension of the suspension period under this paragraph does 
not alter the· setting of interim rates under subdivision 3. 

/c) For the purposes of this section, "final determination" means the 
initial decision of the commission and not any order which may be entered 
by the commission in response to a petition for rehearing or other further 
relief. The commission may further suspend rates until it determines all 
those petitions. 

Sec. 5. Minnesota Statutes 1986, section 237.075, subdivision 3, is 
amended to read: 

Subd. 3. [INTERIM RATES.] Notwithstanding any order of suspension 
of a proposed increase in rates, the commission shall order an interim rate 
schedule into effect not later than 60 days after the initial filing date. The 
commission shall order the interim rate schedule ex parte without a public 
hearing. Notwithstanding the provisions of sections 216.25 and 237.25, 
no interim rate schedule ordered by the commission pursuant to this sub
division shall be subject to an application for a rehearing or an appeal to 
a court until the commission has rendered its final determination. Unless 
the commission finds that exigent circumstances exist, the interim rate 
schedule shall be calculated using the proposed test year cost of capital, 
rate base, and expenses, except that it shall include: (I) a rate of return on 
common equity for the company equal to that authorized by the commission 
in the company's most recent rate proceeding; (2) rate base or expense items 
the same in nature and kind as those allowed by a currently effective order 
of the commission in the company's most recent rate proceeding; and (3) 
no change in the existing rate design, except for products and services 
offered by nonregulated competitors. In the case of a company which has 
not been subject to a prior commission determination or has not had a 
general rate adjustment in the preceding three years, the commission shall 
base the interim rate schedule on its most recent determination concerning 
a similar company. 

If, at the time of its final determination, the commission finds that the 
interim rates are in excess of the rates in the final determination, the 
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commission shall order the company to refund the excess amount collected 
under the interim rate schedule, including interest on it which shall be at 
the rate of interest determined by the commission. The company shall 
commence distribution of the refund to its customers within 120 days of 
the final order, not subject to rehearing or appeal. If, at the time of its final 
determination, the commission finds that the interim rates are less than 
the rates in the final determination, the commission shall prescribe a method 
by which the company will recover the difference in revenues from the 
date of the final determination to the date the new rate schedules are put 
into effect. 

If the telephone company fails to make refunds within the period of time 
prescribed by the commission, the commission shall sue therefor and may 
recover on behalf of all persons entitled to a refund. In addition to the 
amount of the refund and interest due, the commission shall be entitled to 
recover reasonable attorney's fees, court costs and estimated cost of admin
istering the distribution of the refund to persons entitled thereto. No suit 
under this subdivision shall be maintained unless instituted within two years 
after the end of the period of time prescribed by the commission for 
repayment of refunds. The commission shall not order an interim rate 
schedule in a general rate case into effect as provided by this subdivision 
until at least four months after it has made a final determination concerning 
any previously filed change of the rate schedule or the change has otherwise 
become effective under subdivision 2, unless tt: 

(I) the commission finds that a four month delay would unreasonably 
burden the company, its customers, or its shareholders and that an earlier 
imposition of interim rates is therefore necessary; or 

(2) the company files a second general rate case at least 12 months after 
it has filed a previous general rate case for which the commission has 
extended the suspension period under subdivision 2. 

Sec. 6. [EFFECTIVE DATE.] 

Sections I to 5 are effective the day following final enactment and apply 
only to general rate cases filed on or after that date." 

Delete the title and insert: 

''A bill for an act relating to utilities; improving the administration of 
the public utilities commission and the department of public service; 
encouraging settlements of gas and electric rate cases; authorizing the 
commission to extend the time period for considering rate cases under 
certain circumstances; providing for the imposition of interim rates in sub
sequent rate cases when the commission extends the time period for con
sidering a rate case; amending Minnesota Statutes 1986, sections 216B. 16, 
subdivisions la, 2, and 3; and 237.075, subdivisions 2 and 3." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

REPORT OF VOTE IN COMMITTEE 

Pursuant to Rule 60, upon the request of three members, a roll call was 
taken on the Jude amendment to S.E No. 1751. 

There were yeas 6 and nays 5, as follows: 

Those who voted in the affirmative were: 
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Messrs. Frank; Gustafson; Johnson, D.E.; Jude; Ms. Olson and Mr. Storm. 

Those who voted in the negative were: 

Messrs. Dicklich; Marty; Johnson, D.J.; Novak and Ms. Piper. 

The amendment was adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1663: A bill for an act relating to health; allowing certified 
nurse-midwives to prescribe and administer certain drugs; amending Min
nesota Statutes 1986, sections 148.171; and 151.01, subdivision 23. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 148.171, is amended to 
read: 

148.171 [DEFINITIONS.] 

As used in sections 148.171 to 148.285: 

(I) The term "Board" shall mean Minnesota board of nursing. 

(2) The term "Registered Nurse" abbreviated R.N., shall mean a natural 
person licensed by the Minnesota board of nursing to practice professional 
nursing. 

(3) The practice of professional nursing means the performance for com
pensation or personal profit of t!ie professional interpersonal service of: 
(a) providing a nursing assessment of the actual or potential health needs 
of individuals, families, or communities; (b) providing nursing care sup
portive to or restorative of life by functions such as skilled ministration of 
nursing care, supervising and teaching nursing personnel, health teaching 
and counseling, case finding and referral to other health resources; and ( c) 
evaluating· these actions. 

The practice of professional nursing includes both independent nursing 
functions and delegated medical functions which may be performed in 
collaboration with other health team members, or may be delegated by the 
professional nurse to other nursing personnel. Independent nursing function 
may also be performed autonomously. The practice of professional nursing 
requires that level of special education, knowledge, and skill ordinarily 
expected of an individual who has completed an approved professional 
nursing education program as described in section 148.211, subdivision 
I. A registered nurse who has graduated from a program of study designed 
to prepare registered nurses for advanced practice as nurse-midwives and 
who is certified through the national professional nursing organization for 
nurse-midwives may prescribe and administer drugs and therapeutic devices 
within practice as a nurse-midwife. 

Sec. 2. Minnesota Statutes 1986, section 151.37, subdivision 2, is amended 
to read: 

Subd. 2. A licensed practitioner in the course of professional practice 
only, may prescribe, administer, and dispense a legend drug, .,. may cause 
the same to be administered by a nurse or intern under the practitioner's 
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direction and supervision, and may cause a person who is an appropriately 
certified and licensed health care professional to prescribe and administer 
the same within the expressed legal scope of the person's practice as defined 
in Minnesota Statutes. 

Sec. 3. Minnesota Statutes 1986, section 152. 12, subdivision I, is amended 
to read: 

Subdivision I. A licensed doctor of medicine, a doctor of osteopathy, 
duly licensed to practice medicine, a doctor of dental surgery, or a doctor 
of dental medicine, or a licensed doctor of podiatry, and in the course of 
professional practice only, may prescribe, administer, and dispense a con
trolled substance included in Schedules II through V of section 152.02, e, 
may cause the same to be administered by a nurse, an intern or an assistant 
under the direction and supervision of the doctor, and may cause a person 
who is an appropriately certified and licensed health care professional to 
prescribe and administer the same within the expressed legal scope of the 
person's practice as defined in Minnesota Statutes. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 to 3 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to nurse-midwives; allowing a certified nurse
midwife to prescribe and administer drugs and therapeutic devices; allow
ing an appropriately certified and licensed health care professional to pre
scribe legend drugs and controlled substances; amending Minnesota Statutes 
1986, sections 148.171; 151.37, subdivision 2; and 152.12, subdivision 
l." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S. E No. I 680: A bill for an act relating to human services; prohibiting 
reduction of benefits to persons receiving ERISA services; requiring HMO 
subscriber contracts and plans of health coverage that provide dependent 
coverage to cover dependents not residing with the covered employee; pro
viding a time period within which the state agency may file and enforce a 
lien; providing that certain items must not be included as cash or liquid 
assets in determining medical assistance eligibility; providing that certain 
aliens are eligible to receive medical assistance; modifying eligibility cri
teria for supplemental aid recipients and applicants; amending Minnesota 
Statutes 1986, sections 62E.04, by adding subdivisions; 256B.14, subdi
vision 2; 256D.35, by adding a subdivision; and 256D.37, subdivision 2, 
and by adding subdivisions; Minnesota Statutes 1987 Supplement, sections 
256.015, subdivision 2; 256.936; 256B.031, subdivision 5; 256B.042, sub
division 2; 256B.06, subdivisions I and 4; and 256D.37, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 62D. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 24, insert: 

"Section I. [62A.047] [DEPENDENT COVERAGE.] 
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A policy of accident or sickness which covers an employee who is a 
Minnesota resident must, if it provides dependent coverage, allow depen
dent children who do not reside with the covered employee to be covered 
on the same basis as if they reside with the covered employee. Neither the 
amount of support provided by the employee to the dependent child nor 
the residency of the child can be used as an excluding or limiting factor 
for coverage or payment for any health care. 

Sec. 2. [62C.143] [DEPENDENT COVERAGE.] 

A subscriber contract of a nonprofit health service plan corporation 
which covers an employee who is a Minnesota resident must, if it provides 
dependent coverage, allow dependent children who do not reside with the 
covered employee to be covered on the same basis as if they reside with 
the covered employee. Neither the amount of suppori provided by the employee 
to the dependent child nor the residency of the child can be used as an 
excluding or limiting factor for coverage or payment for any health care." 

Page 1, line 32, after the period, insert "Coverage under this section 
shall apply only if the dependent child resides within the service area of 
the health maintenance organization and if the dependent child is a birth 
or legally adopted child." 

Page 2, line 12, delete "including, but not limited to, any plan" 

Page 2, line 16, after "children" insert "who are eligible for or receiving 
benefits under chapter 2568 and" 

Page 3, line 3, reinstate the stricken language 

Page 3, delete line 4 and insert "the date notice is received by it under 
subdivision 4, paragraph (c), or one year from the date medical bills are 
first paid by the state agency, whichever is later, to file its" 

Page 3, line 5, reinstate the stricken language and delete the new language 

Page 3, line 6, delete the new language 

Page 3, line 17, delete "from" and insert "who are" and delete "up to 
six" and insert "or older but less than eleven" 

Page 3, line 24, after the stricken period, insert "The period of eligibility 
extends from the first day of the month in which the child's first birthday 
occurs to the last day of the month in which the child becomes I I years 
old." 

Page 4, line 20, after "program" insert "and about other medical care 
programs administered or supervised by the department of human services" 

Page 4, line 21, strike "the plan"· and insert "medical programs" 

Page 6, line 22, strike everything after "(c)" 

Page 6, line 23, strike "choose a prepaid health plan by January 15, 
1988." 

Page 7, line 35, reinstate the stricken language 

Page 7, delete line 36 and insert "it under subdivision 4, paragraph ( c), 
or one year from the date medical bills are first paid by the state agency, 
whichever is later, to file its verified lien statement. The" 

Page 8, line I, reinstate the stricken language and delete the new language 
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Page 9, line I, delete the new language and insert "; the methodology 
for" 

Page 9, line 2, after .. income" insert .. must be as" 

Page 14, after line 25, insert: 

"Sec. 12. Minnesota Statutes 1986, section 256B.08, is amended to read: 

256B.08 [APPLICATION.] 

Subdivision 1. [APPLICATION PROCESS.] An applicant for medical 
assistance he,e11nde•, or a person acting in the applicant's behalf, shall file 
an application with a OOllfily local agency in Slleh the manner and form as 
5"all be prescribed by the state agency. When a married applicant resides 
in a nursing home or applies for medical assistance for nursing home 
services, the OOllfily local agency shall consider an application on behalf 
of the applicant's spouse only upon specific request of the applicant or 
upon specific request of the spouse and separate filing of an application. 

Subd. 2. [EXPEDITED REVIEW FOR PREGNANT WOMEN.] A preg
nant woman who may be eligible for assistance under section 256B.06, 
subdivision 1, must rec;eive an appointment for eligibility determination 
no later than five working days from the date of her request for assistance 
from the local agency. The local agency shall expedite processing her 
application for assistance and shall make a determination of eligibility on 
a completed application no later than ten working days following the 
applicant's initial appointment. The local agency shall assist the applicant 
to provide all necessary information and documentation in order to process 
the application within the time period required under this subdivision. The 
state agency shall provide for the placement of applications for medical 
assistance in eligible provider offices, community health offices, and women, 
infants and children (WJC) program sites. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 256B.091, sub
division 4, is amended to read: 

Subd. 4. [SCREENING OF PERSONS.] Prior to nursing home or board
ing care home admission, screening teams shall assess the needs of all 
applicants, except (I) patients transferred from other certified nursing homes 
or boarding care homes; (2) patients who, having entered acute care facil
ities from nursing homes or boarding care homes, are returning to a nursing 
home or boarding care home; (3) persons entering a facility described in 
section 256B.43 l, subdivision 4, paragraph (c); (4) individuals not eligible 
for medical assistance whose length of stay is expected to be 30 days or 
less based on a physician's certification, if the facility notifies the screening 
team upon admission and provides an update to the screening team on the 
30th day after admission; (5) individuals who have a contractual right to 
have their nursing home care paid for indefinitely by the veteran's admin
istration; or (6) persons entering a facility conducted by and for the adher
ents of a recognized church or religious denomination for the purpose of 
providing care and services for those who depend upon spiritual means, 
through prayer alone, for healing. +he oost fffl' se,ee11i11g •f'f'lieeots whe 
are Feeei•1ing medical assistance HtttSt ~ tmid- by ,the medical assistance 
f'Feg,em. The total screening cost for each county for applicants whe are 
eel eligible fer medieel assistenee and residents of nursing homes who 
request a screening must be paid monthly by nursing homes and boarding 
care homes participating in the medical assistance program in the county. 
The monthly amount to be paid by each nursing home and boarding care 
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home must be determined by dividing the county's estimate of the total 
annual cost of screenings allowed by the commissioner in the county for 
the following rate year by 12 to determine the monthly cost estimate and 
allocating the monthly cost estimate to each nursing home and boarding 
care home based on the number of licensed beds in the nursing home or 
boarding care home. The monthly cost estimate for each nursing home or 
boarding care home must be submitted to the nursing .. home or boarding 
care home and the state by the county no later than February 15 of each 
year for inclusion in the nursing home's or boarding care home's payment 
rate on the following rate year. The commissioner shall include the reported 
annual estimated cost of screenings for each nursing home or boarding care 
home as an operating cost of that nursing home _in accordance with section 
256B.43 l, subdivision 2b, clause (g). For all individuals regardless of 
payment source, if delay-of-screening timelines are not met because a 
county is late in screening an individual who meets the delay-of-screening 
criteria, the county is solely responsible for paying the cost of the pread
mission screening. Notwithstanding section 256B.0641, overpayments 
attributable to payment of the screening costs under the medical assistance 
program may not be recovered from a facility. Any other interested person 
may be screened under this subdivision if the person pays a Jee for the 
screening based upon a sliding fee scale determined by the commissioner." 

Page 15, after line 33, insert: 

"Sec. 15. Minnesota Statutes 1986, section 256B.69, subdivision 3, is 
amended to read: 

Subd. 3. [GEOGRAPHIC AREA.] The commissioner shall designate 
the geographic areas in which eligible individuals may be included in the 
demonstration project. The geographic areas -s-kaH may include one urban, 
one suburban, and at ~ one rural county. In order to encourage the 
participation of long-term care providers, the project area may be expanded 
beyond the designated counties for eligible individuals over age 65. 

Sec. 16. Minnesota Statutes 1986, section 256B.69, subdivision 4, is 
amended to read: 

Subd. 4. [LIMITATION OF CHOICE.] The commissioner shall develop 
criteria to determine when limitation of choice may be implemented in the 
experimental counties. The criteria shall ensure that all eligible individuals 
in the county have continuing access to the full range of medical assistance 
services as specified in subdivision 6. The commissioner shall exempt the 
following persons from participation in the project, in addition to those 
who do not meet the criteria fo_r limitation of choice: ( 1) persons eligible 
for medical assistance accordin'g to section 256B.06, subdivision 1, clauses 
(I) and (2 ); and (2) persons eligible for medical assistance due to blindness 
or disability as determined by the social security administration or the 
state medical review team, unless they are 65 years of age or older. Before 
limitation of choice is implemented, eligible individuals shall be notified 
and after notification, shall be allowed to choose only among demonstration 
providers. After initially choosing a provider, the recipient is allowed to 
change that choice only at specified times as allowed by the commissioner. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 256D.03, sub
division 3, is amended to read: 

Subd. 3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGIBILITY] 
General assistance medical care may be paid for any person: 
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(I) who is eligible for assistance under section 256D.05 or 256D.051 and 
is not eligible for medical assistance under chapter 2568; or 

(2) who is a resident of Minnesota; whose income as calculated under 
chapter 256B is not in excess of the medical assistance standards or whose 
excess income is spent down pursuant to chapter 256B; and whose equity 
in resources is not in excess of $1,000 per assistance unit. Exempt real 
and liquid assets, the reduction of excess assets, and the waiver of excess 
assets must conform to the medical assistance program in chapter 2568. 

Eligibility is available for the month of application and for three months 
prior to application if the person was eligible in those prior months. A 
redetermination of eligibility must occur every 12 months. 

General assistance medical care is not available for applicants or recip
ients who do not cooperate with the local agency to meet the requirements 
of medical assistance." 

Page 22, line 3, before "Section" insert: 

(a) Sections I, 2, 3, and 5 apply to a policy, plan, or contract issued 
or renewed on or after the date following final enactment. 

( b )" 

Page 22, lines 3 and 7, delete "2" and insert "4" 

Page 22, after line 12, insert: 

"(c) The changes in section JO, clauses /6) and (13), and sections 17 
to 29 are effective January 1, 1989." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 10, after the semicolon, insert "providing for expedited 
review of medical assistance applications submitted by pregnant women; 
changing requirements for the medicaid demonstration project; requiring 
general assistance medical care applicants and recipients to cooperate with 
local agency efforts to help them qualify for medical assistance;" 

Page I, line 12, after the semicolon, insert "requiring nursing and board
ing care homes to pay screening costs monthly for residents and applicants 
for residence; allowing other persons to request screening and pay screening 
costs on a sliding fee scale;" 

Page I, line 15, after the first semicolon, insert "256B.08;" 

Page I, line 15, after the second semicolon, insert "256B.69, subdivi
sions 3 and 4;" 

Page I, line 20, after the semicolon, insert "256B.091, subdivision 4; 
256D.03, subdivision 3;" 

Page I, line 22, delete "chapter" and insert "chapters 62A; 62C; and" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 1772: A bill for an act relating to North Suburban Hospital 
District; authorizing renovation and use of the Fridley Assembly of God 
Church property for health or social services. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line II, delete "Moundsview" and insert "Mounds View" 

Page I, line 23, delete "following final en.actment" and insert "after 
compliance with Minnesota Statutes, section 645.021, subdivision 3, by 
the hospital board of the North Suburban Hospital District." 

Page I, delete lines 24 and 25 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1228: A bill for an act relating to education; allowing the student 
council member of the higher education coordinating board to vote; amend
ing Minnesota Statutes 1986, section 136A.02; subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 23, insert: 

"Sec. 2. Minnesota Statutes 1986, section 136A.02, subdivision la, is 
amended to read: 

Subd. la. The term of each -YetH>g board member, except the student 
member, shall be six years. The term of the student member shall be the 
same as the term of the chair of the student advisory council. As nearly 
as possible, one-sixth of the terms of the -YetH>g board members shall expire 
each year. The. compensation, removal of -YetH>g members, and filling of 
vacancies among -YetH>g members on the board shall be as provided in 
section 15.0575, subdivisions 3, 4, and 5. 

Sec. 3. Minnesota Statutes 1986, section 136A.02, subdivision 7, is 
amended to read: 

Subd. 7. [STUDENT ADVISORY COUNCIL.] A student advisory coun
cil to the board is established. The members of the council shall include 
the chair of the University of Minnesota university student senate, the state 
chair of the Minnesota state university student association, the president 
of the Minnesota community college student association, the president of 
the Minnesota vocational technical student association, the president of the 
Minnesota association of private college students, and a student who is 
enrolled in a private vocational school registered under this chapter, to be 
appointed by the Minnesota association of private post-secondary schools. 
A member may be represented by a designee. 

The advisory council shall: 

(I) bring to the attention of the board any matter that the council believes 
needs the attention of the board, 
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(2) make recommendations to the board as the council deems appropriate, 

(3) review and comment upon proposals and other matters before the 
board, 

( 4) provide any reasonable assistance to the board, and 

(5) select one of its members to serve as chair and as a nsnS'Bling member 
of the board. The board shall inform the council of all matters under 
consideration by the board and shall refer all proposals to the council before 
the board acts or sends the proposals to the governor or the legislature. 
The board shall provide time for a report from the advisory council at each 
meeting of the board. 

The student advisory council shall report to the board quarterly and at 
other times that the council considers desirable. The council shall determine 
its meeting time, but the council shall also meet with the executive director 
of the board within 30 days after the director's request for a council meeting. 
The student advisory council shall meet quarterly with the higher education 
advisory council and the board executive committee." 

Amend the title as follows: 

Page 1, line 5, delete "subdivision" and insert "subdivisions" and after 
"1" insert ••, la, and 7" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1705: A bill for an act relating to education; creating a task 
force on child care in higher education. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, after "education" insert "in relation to existing child 
care programs" 

Page I, line 22, delete "chair" and insert "members" and delete every
thing after "force" and insert "shall elect the chair." 

Page I, delete lines 23 and 24 

Page 2, line I, delete everything before the first "of' and insert "One 
repre.sentative" 

Page 2. line 3, delete "coodinating" and insert "coordinating" 

Page 2, line 5, delete "serv.ice" and insert "senate" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S. E No. I 980: A bill for an act relating to motor vehicles; removing 
restrictions regarding restricted gasoline fill pipes; amending Minnesota 
Statutes 1986, section 325E.0951. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page I , line 17, delete everything after the first comma and insert "and 
includes an automobile, truck, or bus" 

Page I, line 18, delete the new language 

Page 2, line 19, delete "Subd, 5." and insert "Sec. 2." and delete "This 
section" and insert: 

"Section l" 

Page 2, line 21, delete "this" and insert "that" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 1783: A bill for an act relating to motor vehicles; requiring 
mandatory annual inspection of motor vehicle emission control equipment 
on vehicles registered in the metropolitan area; prescribing powers and 
duties of the pollution control agency and the department of public safety; 
imposing fees for inspection; prescribing penalties; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter I 16. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [116.60] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY] The definitions in this section apply 
to sections 1 to 6. 

Subd. 2. [AGENCY] ''Agency" means the pollution control agency. 

Subd. 3. [CERTIFICATE OF COMPLIANCE.] "Certificate of compli
ance" means a serially numbered written instrument of device indicating 
that a motor vehicle complies with the standards and criteria adopted by 
the agency under section 3. 

Subd. 4. [CERTIFICATE OF WAIVER.] "Certificate of waiver" means 
a serially numbered written instrument or device indicating that the 
requirement of compliance with the standards and criteria of the agency 
has been waived for a motor vehicle under section 3. 

Subd. 5. [DEPARTMENT.] "Department" meansthedepartmentofpub
lic safety. 

Subd. 6. [METROPOLITAN AREA.] "Metropolitan area" has the mean
ing given in section 473.121. 

Subd. 7. [MOTOR VEHICLE.] "Motor vehicle" means a passenger 
automobile, station wagon, pickup truck, or van, as defined in section 
168.011, licensed for use on the public streets and highways. 

Subd. 8. [PUBLIC INSPECTION STATION.] "Public inspection sta
tion" means a facility for motor vehicle inspect fon operated under contract 
with the agency under section 3. 

Subd. 9. [FLEET INSPECTION STATION.] "Fleet inspection station" 
means a facility for the inspection of motor vehicle fleets operated under 
license issued by the agency under section 3. 
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Subd. JO. [OWNER.] "Owner" has the meaning given it in section 
168.011. 

Subd. 11. [REGISTRAR.] "Registrar" means the registrar of motor 
vehicles under chapter 168. 

Sec. 2. [116.61] [INSPECTION REQUIRED.] 

Subdivision 1. [REQUIREMENT.] (a) Beginning no later than July 1, 
1990, each motor vehicle registered to an owner who resides in the met
ropolitan area, and each motor vehicle customarily domiciled in the met
ropolitan area but exempt from registration under section 168.012 or 
section 473 .448, must be inspected annually for air pollution emissions 
as provided in sections 1 to 6. 

(b) The inspections must take place at a public or fleet inspection station. 
The inspections must take place within 90 days prior to the registration 
deadline for the vehicle or, for vehicles that are exempt from license fees 
under section 168.012 or section 473.448, at a time set by the agency. 

(c) A motor vehicle subject to paragraph ( a) may not be registered unless 
the vehicle has been inspected for air pollution emissions as provided in 
sections I to 6 and received a certificate of compliance or a certificate of 
waiver. 

Subd. 2. [EXEMPT VEHICLES.] The following motor vehicles are exempt 
from the requirements of this section: 

(1) a motor vehicle manufactured before the 1976 model year; 

(2) a motor vehicle registered as classic, pioneer, collector, or street rod 
under section 168.10; 

(3) a motor vehicle being registered in Minnesota for the first time since 
its manufacture; and 

(4) any class of motor vehicle that is exempted by rule of the agency 
because the vehicles present prohibitive inspection problems or are inap
propriate for inspection. 

Sec. 3. [I 16.62] [MOTOR VEHICLE INSPECTION PROGRAM.] 

Subdivision 1. [ESTABLISHMENT.] The agency shall establish and 
administer a program to test and inspect for air pollution emissions the 
motor vehicles that are subject to the requirement of section 2. 

Subd. 2. [CRITERIA AND STANDARDS.] (a) The agency shall adopt 
rules under chapter 14 establishing standards and criteria to govern the 
testing and inspection of motor vehicles for air pollution emissions. 

(b) The rules must specify maximum pollutant emission levels for motor 
vehicles, giving consideration to the levels of emissions necessary to achieve 
applicable federal and state air quality standards. The standards may be 
different for different model years, sizes, and types of motor vehicles. 

(c) The rules must establish testing procedures and standards for test 
equipment used for the inspection. The test procedures or procedures pro
ducing comparable results must be available to the automobile pollution 
equipment repair industry. The test equipment used for the inspection or 
comparable equipment must be available to the repair industry on the open 
market. 

(d) The rules must establish standards and procedures for the issuance 
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of licenses for fleet inspection stations. 

( e) The rules must establish standards and procedures for the issuance 
of certificates of compliance and waiver. 

Subd. 3. [PUBLIC INSPECTION STATIONS; CONTRACT.] (a) The 
program shall provide for the inspection of motor vehicles at public inspec
tion stations. The number and location of the stations must provide con
venient public access. 

(b) The agency shall contract with a private entity for the design, con
struction, equipment, establishment, maintenance, and operation of the 
public inspection stations and the provision of related services and func
tions. The contractor and its officers and employees may not be engaged 
in the business of selling, maintaining, or repairing motor vehicles or 
selling motor vehicle replacement or repair parts, except that the contractor 
may repair any motor vehicle owned or operated by the contractor. The 
contractor's employees are not employees of the state for any purpose. 
Contracts must require the contractor to operate the public inspection 
stations for a minimum of five years and may provide for equitable com
pensation, from the vehicle emission inspection account established by 
section 6, for capital costs and other appropriate expenditures to the con
tractor, as determined by the agency. 

( c) A public inspection station shall inspect and reinspect motor vehicles 
in accordance with the agency rules and contract. The inspection station 
shall issue a certificate of compliance for a motor vehicle that has been 
inspected and determined to comply with the standards and criteria of the 
agency adopted under this section. If a certificate of compliance cannot 
be issued, the inspection station shall provide a written inspection report 
describ(ng the reasons for rejection and, when appropriate, the repairs 
needed or likely to be needed to bring the vehicle into compliance with 
the standards and criteria. 

Subd. 4. [FLEET INSPECTION STATIONS; LICENSE.] (a) The pro
gram shall provide for the licensing of fleet inspection stations by the 
agency. The license must be issued by the agency, upon payment of a 
licensing fee in a manner and an amount prescribed by the agency, when 
the agency determines that an applicant satisfies the requirements of this 
section and agency rules. 

(b) An owner of a fleet of 50 or more motor vehicles may apply for a 
fleet inspection station license. Two or more persons each owning 25 or 
more motor vehicles may apply jointly for a fleet inspection station license. 

/c) A licensee shall have the facilities, equipment, and personnel to 
competently perform the inspections required by sections 1 to 6 and the 
rules of the agency. A licensee shall provide for the inspection of each 
fleet vehicle in accordance with the requirements of section 2 and before 
registration of the vehicle shall indicate in a manner prescribed by the 
agency whether the vehicle complies with the emission standards of the 
agency. 

(d)Afleet inspection station license authorizes and obligates the licensee 
to perform inspections only on motor vehicles owned or operated exclu
sively by the fleet licensee. 

(e) A licensee shall maintain records of all inspections in a manner 
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prescribed by the agency and shall make the records available for inspec
tion by authorized representatives of the agency during normal business 
hours. 

(f) To ensure compliance, the agency may require fleet licensees to submit 
motor vehicles designated by the agency numbering five percent or five 
motor vehicles, whichever is larger; but no more than 25 vehicles, to annual 
inspection at public inspection stations. 

Subd. 5. [CERTIFICATES OF WAIVER.] (a) A certificate of waiver, 
valid for one year, must be issued for a motor vehicle following inspection 
if: 

( 1) a low emissions adjustment has been performed on the vehicle within 
90 days prior to the renewal of registration; and 

(2) the repair cost limit is exceeded by either the estimated cost of repairs 
and adjustments necessary to bring the vehicle into compliance with emis
sions standards, or by the actual cost of repairs already performed on a 
vehicle in accordance with the inspection report under subdivision 3. 

(b) The following costs may not be considered in determining eligibility 
for waiver under paragraph (a): costs covered by warranty and costs 
necessary to repair or replace any emission control equipment that has 
been removed, dismantled, tampered with, misfueled, or otherwise ren
dered inoperative in violation of section 325£.0951. 

( c) The repair cost limit is $75 for vehicles manufactured before the 
1981 model year, and $200 for vehicles manufactured in the 1981 model 
year and after. 

(d) A temporary certificate of waiver, valid for not more than 30 days, 
may be issued for a vehicle to allow time for inspection and necessary 
repairs and adjustments. 

Subd. 6. [FEDERAL GRANTS.] The agency shall apply for and accept 
on behalf of the state any funds made available by the federal government 
or by any other sources for motor vehicle pollution control programs. 

Subd. 7. [STUDIES; DATA COLLECTIONS.] The agency shall collect 
data and undertake studies necessary to evaluate the cost, effectiveness, 
and benefits of the motor vehicle inspection program. The agency shall 
compile data on failure rate, compliance rate, the number of certificates 
issued and other similar matters. The agency shall report on the operation 
of the motor vehicle inspection program to the legislature by January J, 
1992, and every two years thereafter. 

Subd. 8. [PUBLIC INFORMATION.] The agency shall design, prepare, 
and implement a public information program for the motor vehicle inspec
tion program, in cooperation with the department and the contractor under 
subdivision 3. The program must include material for distribution, pre
sentations, mass media releases, and other appropriate material. 

Sec. 4. [116.63] [PROHIBITED ACTS.] 

Subdivision 1. [WRONGFUL CERTIFICATION.] A person may not issue 
a certificate of compliance for a motor vehicle unless it has been inspected 
in accordance with, and is in compliance with, the rules of the agency 
under section 3. 

Subd. 2. [REFERRAL FOR PARTS OR REPAIR.] An employee, owner, 
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or operator of a public inspection station may not furnish information, 
other than information provided by the state, about the name or other 
description of a parts or repair facility or other place where parts, repairs, 
or adjustments may be obtained to bring a motor vehicle into compliance 
with the rules of the agency under section 3. 

Subd. 3. [ALTERATION.] A person may not materially alter or change 
any equipment or mechanism of a motor vehicle that has been certified to 
comply with the rules of the agency, so that the motor vehicle is no longer 
in compliance with those rules. 

Subd. 4. [FALSE REPAIR COSTS.] A person may not provide false 
information to a public inspection station or the agency about estimated 
or actual repair ··costs or repairs needed to bring a motor vehicle into 
compliance with the standards of the agency. A person may not claim an 
amount spent/or repair unless the repairs were made and the amount spent. 

Subd. 5. [ENFORCEMENT.] A violation of this section is a misdemeanor 
and may be enforced only under section 115.071, subdivision 2. 

Sec. 5. [116.64] [INSPECTION FEE.] 

Afee of not more than $10, as determined by a rule of the agency, must 
be paid for each motor vehicle inspected at a public inspection station, 
including a motor vehicle that is exempt from license fees under section 
168.012 or section 473.448. The fee must be paid to the public inspection 
station at the time that the motor vehicle is inspected. 

Sec. 6. [I 16.65] [VEHICLE EMISSION INSPECTION ACCOUNT.] 

Revenue from the following sources must be deposited in a vehicle emis
sion inspection account in the state treasury: 

(1) money received by the agency in the form of gifts, grants, reim
bursements, or appropriations from any source intended to be used for the 
purpose of the vehicle emission inspection account; 

(2) fleet inspection station licensing fees; 

(3) interest attributable to investment of money deposited in the vehicle 
emission inspection account; and 

(4) the proceeds of the inspection fee. 

Sec. 7. Minnesota Statutes 1986, section 296.16, is amended by adding 
a subdivision to read: 

Subd. la. [MINIMUM OXYGEN CONTENT.] Unleaded gasoline with 
an octane rating of 90 or less may not be sold in the metropolitan area, 
as defined in section 473.121, for use in motor vehicles unless it is a 
gasoline blend consisting of 3 .5 oxygen content by weight. 

Sec. 8. [RECOMMENDATION OF AN OXYGENATED FUEL.] 

By January I, 1989, the commissioners of the departments of agricul
ture, transportation, and public service, and the pollution control agency 
shall recommend to the legislature a specific oxygenated fuel and a formula 
for combining that fuel with gasoline, to meet the requirement imposed by 
section 7. In selecting the recommended fuel, the following must be 
considered: 

(I) the goals of improving air quality in Minnesota and meeting federal 
air quality standards; 



5516 JOURNAL OF THE SENATE [63RDDAY 

(2) the impact of federal legislation imposing a requirement that gasoline 
be blended with oxygenated fuel; 

( 3) the possibility of a reduced need for an inspection and maintenance 
program; 

(4) the effect on engine use and wear of the various oxygenated fuels, 
and the impact of their use on the warranties of motor vehicles, and other 
gasoline-powered internal combustion engines; 

(5) the energy efficiency of the various fuels; 

(6) the physical feasibility of blending the fuels with gasoline; 

(7) the current and potential availability of each oxygenated fuel from 
sources in Minnesota; 

(8) the effect on the highway users distribution fund; and 

(9) other relevant matters. 

Sec. 9. [REPAYMENT.] 

Money in the vehicle emission inspection account is appropriated to the 
pollution control agency to pay the cost of inspecting a motor vehicle at 
a public inspection station and any re inspections allowed by the rules of 
the agency, the cost of the contract under section 3, subdivision 3, and 
the administrative costs of the agency and the department of public safety. 
By the end of the initial contract under section 3, subdivision 3, the amounts 
appropriated from the motor vehicle transfer fund to the vehicle emission 
inspection account must be repaid to the transfer fund, and the amounts 
necessary for this repayment are appropriated from the vehicle emission 
inspection account. 

Sec. 10. [APPROPRIATION.] 

$ . ... is appropriated to the pollution control agency from the motor 
vehicle transfer fund for transfer to the vehicle emission inspection account. 

Sec. II. [APPROVED COMPLEMENT.] 

The approved complement of the pollution control agency is increased 
by .... classified positions. The positions approved by this section must 
be paid from the vehicle emission inspection account. 

Sec. 12. [EFFECTIVE DATE.] 

Sections 1, 3, 4, 5, 6, and 8 are effective the day following final enact
ment. Sections 2 and 7 are effective January 1, 1990. Sections 9, JO, and 
11 are effective July 1, 1988." 

Delete the title and insert: 

"A bill for an act relating to motor vehicles; requiring mandatory annual 
inspection of motor vehicle emission control equipment on vehicles reg
istered in the metropolitan area; prescribing powers and duties of the pol
lution control agency and the department of public safety; imposing fees 
for inspection; prescribing penalties; requiring that gasoline sold in the 
metropolitan area for use in motor vehicles must contain oxygenated fuel; 
requiring the commissioners of agriculture, transportation, pollution con
trol agency, and public service to recommend an oxygenated fuel to the 
legislature; appropriating money; amending Minnesota Statutes 1986, sec
tion 296. 16, by adding a subdivision; proposing coding for new law in 
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Minnesota Statutes, chapter 116." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Environment and Natural Resources. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1918: A bill for an act relating to health; creating an exception 
to the nursing home moratorium to allow beds to be moved from a separate 
nursing home to a building formerly used as a hospital; amending Minnesota 
Statutes 1987 Supplement, section 144A.071, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 24, strike "or" 

Page 5, line 29, before the period, insert "; or 

/p) to license and certify up to 40 beds transferred from an existing 
facility owned and operated by the Amherst H. Wilder Foundation in the 
city of St. Paul to a new unit at the same location as the existing facility 
that will serve persons with Alzheimer's disease and other related disorders. 
The transfer of beds may occur gradually or in stages, provided the total 
number of beds transferred does not exceed 40. At the time of licensure 
and certification of a bed or beds in the new unit, the commissioner of 
health shall delicense and decertify the same number of beds in the existing 
facility. As a condition of receiving a license or certification under this 
clause, the facility must make a written commitment to the commissioner 
of human services that it will not seek to receive an increase in its property
related payment rate as a result of the transfers allowed under this clause" 

Amend the title as follows: 

Page 1, line 2, delete "an exception" and insert "exceptions" 

Page 1, line 3, delete everything after "moratorium" 

Page 1, delete line 4 

Page 1, line 5, delete "a hospital" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1793: A bill for an act relating to liquor; defining the term 
.. restaurant" for purposes of county liquor licenses; amending Minnesota 
Statutes 1986, section 340A.101, subdivision 25. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1692: A bill for an act relating to intoxicating liquor; authorizing 
extended off-sale hours on the day preceding Thanksgiving day; amending 
Minnesota Statutes I 986, section 340A.504, subdivision 4. 
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Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1822: A bill for an act relating to liquor; prohibiting certain 
transactions by brewers and malt liquor wholesalers; amending Minnesota 
Statutes 1987 Supplement, section 340A.308. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 22, delete ", as adjusted annually under" 

Page I, line 23, delete the new language 

Page 2, line 1, delete", as adjusted annually under paragraph (c)" 

Page 2, delete lines 13 to 19 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1667: A bill for an act relating to Becker county; authorizing 
issuance of one on-sale liquor license on an excursion and dinner boat on 
Detroit Lake. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 8, after "may" insert ", with the approval of the commis
sioner of public safety," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S. E No. 2111: A bill for an act relating to public utilities; pipeline safety; 
authorizing the office of pipeline safety to inspect and regulate intrastate 
pipeline facilities carrying liquefied natural gas, liquefied petroleum gas, 
and hazardous liquids; adopting federal safety regulations; providing for 
the calculation of pipeline inspection fees; appropriating money; amending 
Minnesota Statutes I 986, sections 299E56, subdivisions I, 2, 4, 6, and 
by adding subdivisions; and 299E59; Minnesota Statutes 1987 Supplement, 
sections 1161.015, subdivision 3; 299E57, subdivision 1, and by adding a 
subdivision; 299E58; 299E62; 299E63, subdivision I; 299E64; and 299J.12, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
299F; repealing Minnesota Statutes 1987 Supplement, section 299E63, 
subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, after line 9, insert: 

"Sec. 2. Minnesota Statutes 1987 Supplement, section 216D.01, sub
division 5, is amended to read: 
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Subd. 5. [EXCAVATION.] "Excavation" means an activity that moves, 
removes, or otherwise disturbs the soil ,.. 11 eepth ef ~ iRehe& ef g,ell!ef 
by use of a motor, engine, hydraulic or pneumatically-powered tool, or 
machine-powered equipment of any kind, or by explosives. Excavation does 
not include: 

(I) the repair or installation of agricultural drainage tile for which notice 
has been given as provided by section 1161.07, subdivision 2; 

(2) the extraction of minerals; 

(3) the opening of a grave in a cemetery; 

( 4) normal maintenance of roads and streets if the maintenance does not 
change the original grade and does. not involve the road ditch; or 

(5) plowing, cultivating, planting, harvesting, and similar operations in 
connection with growing crops, landscaping, or gardening, unless any of 
these activities disturbs the soil to a depth of~ 12 inches or more." 

Page 3, line 30, before the period, insert "distribution systems" 

Page 4, line 12, strike "state fire m~shal" and insert "commissioner" 

Page 4, line 15, strike "Power" and insert "Energy Regulatory" 

Page 4, line 27, strike "STANARDS" and insert "STANDARDS" 

Page 5, line 15, strike "Power" and insert "Energy Regulatory" 

Page 5, line 22, delete "part" and insert "parts 192 and" 

Page 6, lines 2, 6, 9, and II, delete "18" and insert "19" 

Page 7, line 25, delete "18" and insert "19" 

Page 7, line 27, delete "3" and insert "4" 

Page 7, line 28, delete "before" and insert "after" 

Page 7, line 33, after the period, insert "Fees collected under this section 
must be credited to the pipeline safety account." 

· Page 8, lines 2 and 27, delete "18" and insert "19" 

Page 8, line 3, delete '"are" and insert "will be" 

Page 8, line 18, after "(4)" insert a comma 

Page 8, line 24, delete "following" and insert "preceding" 

Page 8, line 26, delete "attributable" and insert "proportionate" 

Page 13, line 2, delete "354" and insert "353" 

Page 13, line 8, delete "5" and insert "6" 

Page 13, line 12, delete "21" and insert "22" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, after the semicolon, insert "removing the depth limitation 
for the one call excavation notice system;" 

Page I, line 12, after the semicolon, insert "216D.01, subdivision 5;" 



5520 JOURNAL OF THE SENATE [63RDDAY 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.E No. 1930: A bill for an act relating to state and local government; 
establishing theMinnesota advisory commission on intergovernmental rela
tions; appropriating money; proposing coding for new law as Minnesota 
Statutes, chapter I 5B. 

Reports the same back wi_th the recommendation that the bill be amended 
as follows: 

Page I, line 13, delete everything after the first "governor" 

Page I, line 14, delete everything before the semicolon 

Page 2, line 22, before the comma, insert "named in this subdivision" 

Page 3, delete lines 8 to I 5 and insert: 

"Subd. 3. [CHAIR.] The governor, the chair of the senate committee on 
rules and administration, and the speaker of the house of representatives 
shall alternate in serving one year terms as chair of the commission." 

Page 3, line 29, delete "determine" and insert "consider" 

Page 4, line 6, delete from "By" to page 4, line 9, "subdivisions." 

Page 4, line 22, delete "under chapter 14" and after the period, insert 
"Commission rules are not governed by chapter 14." 

Page 5, delete lines 19 to 23 and insert: 

"(b) The governor shall be the first chair of the commission, serving a 
term as chair ending on the first Monday in January 1989. The chair of 
the senate committee on rules and administration shall serve the first term" 

Page 5, after line 29, insert: 

"Sec. 8. [REPEALER.] 

Sections 1 to 6 are repealed July 1, 1992." 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1673: A bill for an act relating to the city of St. Cloud; authorizing 
an on-sale liquor license for the St. Cloud Civic Center. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I and insert: 

"Section I. [SALE OF INTOXICATING LIQUOR AT ST. CLOUD CIVIC 
CENTER.] 

Notwithstanding any law, charter provision or ordinance to the contrary, 
the city of St. Cloud may: 
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(1) dispense intoxicating liquor at on-sale at the premises known and 
used as the St. Cloud Civic Center without a license therefor, or 

(2) authorize the holder of a retail intoxicating liquor license issued by 
the city of St. Cloud or an adjacent city to dispense intoxicating liquor at 
the premises known and used as the St. Cloud Civic Center, provided that 
the licensee has been engaged to dispense intoxicating liquor at an event 
held by the city or by a person or organization permitted to use the 
premises. 

Intoxicating liquor may be dispensed at the St. Cloud Civic Center under 
this section only to members or guests of a person or organization leasing 
space in the premises for a convention, banquet, conference, meeting or 
social event, but not for any elementary, secondary or college athletic 
event. Authority to dispense intoxicating liquor under this section is in 
addition to any license authorized by law or ordinance. All provisions of 
law, charter or ordinance governing the sale and serving of intoxicating 
liquor not inconsistent with this section shall govern the dispensing of 
intoxicating liquor under this section." 

Delete the title and insert: 

"A bill for an act relating to intoxicating liquor; authorizing the dispensing 
of intoxicating liquor at the St. Cloud Civic Center." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was re-referred 

S.E No. 1121: A bill for an act relating to motor vehicles; establishing 
a titling system for salvage and rebuilt motor vehicles; requiring licenses 
for scrap metal processors, used vehicle parts dealers, and salvage pool 
operators; amending Minnesota Statutes 1986, sections 168.27, subdivi
sions I, 2, 3, 8, 10, 24, and by adding subdivisions; 168.33, subdivision 
7; 168A.01, subdivision 2, and by adding subdivisions; and 168A.l5; 
Minnesota Statutes 1987 Supplement, section 168. 27, .subdivision 16; pro
posing coding for new law in Minnesota Statutes, chapter 168A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, lines 3 and 7, after "displaying" insert ", for sale," 

Page 5, line 3, delete the comma 

Page 9, line 24, before "surrender" insert "permanent" 

Page 9, line 25, after H title" insert "and license plates" 

Page 11, line 13, after "vehicle" insert "that is a "class C" or "class 
D" total loss vehicle," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 1765: A bill for an act relating to horse racing; changing the 
date when the racetrack must submit its financial statement to the racing 
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commission; allowing the breeders' fund to be used to supplement purses 
for Minnesota horses racing in nonrestricted races; amending Minnesota 
Statutes 1986, sections 240.15, subdivision 4; and 240.18. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F No. 1867: A bill for an act relating to consumer protection; regulating 
cemeteries, mausoleums, and prearranged funeral services; requiring the 
establishment of a construction fund account; requiring a permanent care 
account for any mausoleum; providing reporting requirements; broadening 
the powers of the county auditors and state auditor; amending Minnesota 
Statutes 1986, sections 149.11; 149. 13; 306.03; 306.04; 306.37; 306.761; 
306.77; and 306.773, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapter 306. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 149.11, is amended to 
read: 

149.11 [PREARRANGED FUNERAL PLANS; CONTRACTS; TRUST 
FUNDS.] 

(a) When prior to the death of any person, that person or another enters 
into any transaction, makes a contract, or any series or combination of 
transactions or contracts with another person, partnership, association or 
corporation, other than an insurance company licensed to do business in 
the state of Minnesota, by the terms of which, certain personal property 
related to the funeral services or the burial, cremation, or other disposition 
of human remains will be used upon the death of the person for whom the 
property is to be used, or when the professional services of a funeral director 
or embalmer will then be furnished, or both, then the total of all money 
paid by the terms of the transaction, contract or series or combination of 
transactions or contracts shall be held in trust for the purpose for which it 
has been paid until the death of the person for whose benefit the money 
was paid, or refunded to the person who made the payment or payments, 
upon demand. Accruals of interest or dividends declared upon the sum of 
money held in trust are subject to the same trust. The person, partnership, 
association or corporation holding the money in trust shall inform the 
person on whose behalf the money is held that all money paid plus .all 
accrued earnings will be held in trust until the death of that person or until 
a request for a refund is made if made prior to death. The location of the 
trust account including the name and address of the institution in which 
the money is being held and any identifying account numbers, and any 
subsequent changes in that information must be disclosed in writing to the 
person on whose behalf the money is being held, at the time the funds are 
deposited into the trust account and at the time of any subsequent changes 
in the information. The personal property shall include but not be limited 
to a casket, burial vault not interred in a grave, combination casket-vault 
or other receptacle not described in paragraph (b) for the internment, 
entombment, cremation, or other disposition of human remains. 



63RDDAY] THURSDAY, MARCH 3, 1988 5523 

(b) Nothing in this section shall prevent the sale and delivery of cemetery 
lots, graves, burial vaults preinterred in a. grave, cremation urns, crypt 
spaces, niches, eolu.mharia, or grave or lot markers or monuments before 
their use is required. Nothing in this section prevents the preconstruction 
sale of crypt spaces to be permanently installed except that any seller of 
mausoleum space or columbarium space, selling burial space in a mau
soleum or columbarium that is not completely constructed and usable, 
must comply with section 10. 

( c) It is the intent of the legislature that the provisions of this section 
shall be construed as a limitation upon the manner in which a person or 
legal entity is permitted to accept funds in prepayment of funeral services 
to be performed in the future or in prepayment of funeral or burial goods 
to be used in connection with the funeral or final disposition of human 
remains. It is further intended to allow members of the public to arrange 
and pay for funerals, final dispositions, funeral services, and funeral and 
burial goods for themselves and their families in advance of need while at 
the same time providing all possible safeguards so that the prepaid funds 
cannot be dissipated, whether intentionally or not, so as to be available for 
the payment of the services and goods selected. 

·sec. 2. Minnesota Statutes 1986, section 149.13, is amended to read: 

149.13 [REPORTS.] 

Subdivision 1. if a banking institution, a savings, building and loan 
association or a credit union receives money in trust, under section 149.12, 
it shall report the amount received and held in trust to the probate court 
of the county wherein the cestui que trust resides, within 30 days thereafter. 
This report shall show the name and address of each trustee and cestui que 
trust, the principal amount remaining, and the current interest rate appli
cable to the account. 

Subd. 2. Every funeral establishment which is subject to the trust require
ment in section 149.11 and is licensed by the commissioner of health to 
practice embalming or funeral directoring must make a complete annual 
report to the commissioner of health, disclosing the state of the trust fund 
including all deposits and withdrawals of principal amounts and all receipts 
and disbursements. The report shall be filed on forms prescribed by the 
state auditor by March 31. The report shall be signed and notarized under 
oath. There shall be paid to the commissioner of health a filing fee of $15 
for each report. The state commissioner of health shall review these reports 
for indications of violations of this chapter. 

Subd. 3. Any person, firm, partnership, association, or corporation 
which is subject to the trust. requirement in section 149.J 1, but which is 
not licensed by the commissioner of health to practice embalming or funeral 
directoring, must make a complete written annual report to the county 
auditor of the county in which the funeral establishment operates. If the 
funeral establishment is located outside of Minnesota, the report must be 
filed with the Minnesota county auditor in the county in which the funeral 
services or personal property is to be delivered. The report must disclose 
the state of the fund, including all deposits and withdrawals of principal 
amounts and receipts and disbursements. The report shall be filed on forms 
prescribed by the state auditor by March 31 for any person, firm, part
nership, association, or corporation operating on a calendar year basis 
and by 90 days after the end of the fiscal year for any person, firm, 
partnership, association, or corporation operating on a fiscal year basis. 
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The report shall be signed and notarized under oath. There shall be paid 
to the county auditor a filing fee of$15 for each report. The county auditor 
shall review these reports for indications of violations of this chapter. 

Subd. 4. Any person, firm, partnership, association, or corporation 
subject to subdivision 2 or 3 when changing the trustee must file a notice 
of change of trustee of the trust fund. If subdivision 2 applies, the trustee 
change must be filed with the commissioner of health 30 days after the 
change of trustee. If subdivision 3 applies, the trustee change must be filed 
with the county auditor 30 days after the change of trustee. 

Subd. 5. The county auditor and the commissioner of health must, if 
they have reason to believe violations of this chapter may exist, report that 
belief to the state auditor in a timely manner. Every county auditor and 
the commissioner of health must also file an annual letter by May 31 with 
the state auditor's office disclosing whether they have detected any indi
cations of violations of this chapter. If the county auditor or commissioner 
of health has not detected, from the information supplied to them, indi
cations of violations of this chapter, that fact must be reported to the state 
auditor in the annual letter. 

Subd. 6. Upon notification from the county auditor or the commissioner 
of health of indications of violations of this chapter, the state auditor shall 
make an independent determination of whether a violation of the provisions 
in this chapter is occurring, or is about to occur. If the state auditor finds 
such evidence, the state auditor shall conduct an independent audit of the 
entity in accordance with generally accepted auditing standards and shall 
inform the appropriate agency of any finding of misconduct. The person, 
firm, partnership, association, or corporation audited under this section 
by the state auditor shall reimburse the state auditor for expenses incurred 
in conducting the audit within 30 days after the state auditor submits its 
expenses. Interest .at the rate established in section 549 .09 shall accrue 
on the outstanding balance starting on the 31st day after the state auditor's 
office submits its request for expenses. 

Subd. 7. Any person, firm, partnership, association, or corporation 
required to hold money in trust under section 149.11 must retain records 
within Minnesota until three years after the death of the person for whose 
benefit the money was paid or the money is refunded or delivery occurs 
pursuant to section 149.11. The records must state on whose behalf the 
money is held, the location of the money, including any identifying num
bers, and the name and address of the institution in which the money is 
held. 

Subd. 8. Unless the data is summary data, data on individuals collected 
and maintained under this section is private data on individuals and shall 
not be disclosed except: ( 1) pursuant to court order; or (2) for law enforce
ment purposes. Individual is defined as in section 13.02, subdivision 8. 

Subd. 9. Any person, firm, partnership, association, or corporation 
knowingly violating the provisions of this section shall be guilty of a 
misdemeanor and for a second offense shall be guilty of a gross misdemeanor. 

Sec. 3. Minnesota Statutes 1986, section 306.03, is amended to read: 

306.03 [ACTUARY; RECORDS; REPORTS.] 

Every such corporation, including any person, firm, partnership, asso
ciation, or corporation owning or operating a mausoleum or columbarium, 
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in addition to its ordinary corporate officers, shall annually appoint an 
actuary, or provide by its bylaws that its secretary shall perform the duties 
of such office. The actuary .shall keep a register of burials, entering the 
date of burial, entombment, or cremation, the name, age, sex, nativity, and 
cause of death of every person interred or cremated in such cemetery, so 
far as such facts can be ascertained from the friends, attending physician, 
or undertaker in charge, and in case of a pauper, stranger, or criminal, from 
the public official directing the burial. Such record shall be open to public 
inspection, and the actuary shall furnish to the state commissioner of health 
and to local health officers, when so requested, an accurate summary of 
such record during any specified year. 

Sec. 4. Minnesota Statutes 1986, section 306.04, is amended to read: 

306.04 [FAILURE TO KEEP REGISTER; FORFEITURE.) 

Every actuary, or secretary performing the duties of an actuary, failing 
to keep such register of burials and to record therein all interments and 
cremations, for every such offense shall forfeit not less than $2 nor more 
than $10 for the benefit of the school fund of the district in which such 
cemetery, mausoleum, or crematory is situated. 

Sec. 5. Minnesota Statutes 1986, section 306.37, is amended to read: 

306.37 [CARE AND IMPROVEMENT FUND.) 

Subdivision 1. 1\venty percent of the proceeds of all sales of cemetery 
lots and ten percent of the proceeds of all sales of burial space in a mau
soleum or columbarium made after the vote of the board of trustees of the 
association to establish said care and improvement fund shall be paid over 
to such trustee or trustees of the fund, on January I, April I, July I, and 
October I, in each year. Until so paid over, the foregoing amounts shall 
be held in trust by the cemetery association for payment thereof to the 
trustee or trustees of such fund. "Proceeds" includes any installment pay
ment made towards the purchase of a cemetery lot or burial space in a 
mausoleum or columbarium. 

Subd. 2. Any other income or funds of the association, in excess of its 
liabilities, may be added to such fund by a two-thirds vote of the members 
of its board of trustees. The principal of such fund shall not be subject to 
any minimum or maximum amount. 

Subd. 3. The words "cemetery lots" as used in this section shall not be 
construed to include burial space in a mausoleum or columbarium. The 
term "burial space" as used herein shall include private rooms, crypts, 
niches or other designated space in which the bodies or askes cremated 
remains of deceased persons are placed for permanent burial in a mau
soleum or columbarium. 

Subd. 4. Any person, firm, partnership, association, or corporation 
knowingly violating the provisions of this section shall be guilty of a 
misdemeanor and for a second offense shall be guilty of a gross misdemeanor. 

Sec. 6. Minnesota Statutes 1986, section 306. 761, is amended to read: 

306. 761 [PERMANENT CARE AND IMPROVEMENT FUNDS; MIN
IMUM AMOUNTS; REPORTING; PENALTIES.) 

Subdivision 1. Any cemetery association which operates a cemetery 
larger than ten acres shall establish a permanent care and improvement 
fund and al1 cemetery associations operating a cemetery larger than ten 
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acres and having a permanent care and improvement fund shall file annually 
as part of the report required in subdivision 2 a notice with the county 
auditor of the county in which the cemetery is situated. The notice shall 
include the names and addresses of each person or entity owning a five 
percent or greater interest in the cemetery, and the names and addresses 
of all officers if any change has taken place since the previous notice. The 
term "association" as used in this section shall include any person, firm, 
partnership, association or corporation. 

Subd. 2. Any cemetery association which operates a cemetery larger 
than ten acres and ha-Ytftg any person, firm, partnership, association, or 
corporation owning or operating a mausoleum or columbarium, or con
structing or selling space in a mausoleum or columbarium to be built, 
which has a permanent care and improvement fund shall make a fltH tlllt! 
complete written annual report to the county auditor of the county in which 
the cemetery or mausoleum or columbarium or future site of the mausoleum 
or columbarium is situated on the e0edi1i0n 8116 state of the fund, including 
all deposits and withdrawals of principal amounts and all receipts and 
disbursements. The report shall be filed on forms prescribed by the ootfflly 
state auditor by March 31 for any eemetery assoeiatioa operating a eemeteFy 
lMgtlf thllft tea ae,es &Hd 0~emling entity described in this subdivision 
which operates on a calendar year basis and by 90 days after the end of 
the fiscal year for any eemeteFy assoei0:tio11 Of>eFati11g a eemete~• lMgtlf 
thllft tea ae,es 8116 0~e,eting entity described in this subdivision which 
operates on a fiscal year basis. The report shall be signed and notarized 
under oath. There shall be paid to the county auditor a filing fee of ~ 
$15 for each report. 

Subd. 3. Any person, firm, partnership, association, or corporation 
holding money in trust under this section shall provide notice to the person 
purchasing the cemetery lot, or the burial space in a mausoleum or col
umbarium, at the time of the first payment. The notice shall be in writing, 
and shall identify the location where the money will be held in trust 
including any identifying account numbers and the name and address of 
the institution in which the money is held. Any person, firm, partnership, 
association, or corporation holding money in trust under this section shall 
notify the county auditor receiving the annual report if there is a change 
in the identifying account numbers or location of the fund within seven 
days of the change. 

Subd. 4. Any person, firm, partnership, association, or corporation 
subject to this section must file a notice of change of trustee of any trust 
funds with the same county auditor who should receive the annual report 
required by this section within 30 days after the change of trustees. 

Subd. 5. Any person, firm, partnership, association, or corporation know
ingly violating the provisions of this section shall be guilty of a misde
meanor and for a second offense shall be guilty of a gross misdemeanor. 

Subd. 4 6. This section shall not apply to cemeteries, mausoleums, or 
columbariums owned and operated by a municipality, church, religious 
corporation or religious association. 

Sec. 7. (306.762] [PERMANENT RETENTION OF RECORDS.] 

Subdivision I. Any cemetery association and any person, firm, part
nership, association, and corporation owning or operating a mausoleum 
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or columbarium, or constructing or selling space in a mausoleum or col
umbarium to be built, required to deposit trust money in a permanent care 
and improvement fund must, in Minnesota, permanently retain records of 
the trust account. The records of the trust account must include the name 
of the person purchasing the cemetery lot or burial space, the name of the 
living representative of that person if one was designated, and the location 
of the money including any identifying numbers and the name and address 
of the institution in which the money is held. 

Subd. 2. Any person, firm, partnership, association, or corporation 
knowingly violating the provisions of this section shall be guilty of a 
misdemeanor and for a second offense shall be guilty of a gross misdemeanor. 

Subd. 3. This section shall not apply to cemeteries, mausoleums, or 
columbariums owned and operated by a municipality, church, religious 
corporation, or religious association. 

Sec. 8. Minnesota Statutes 1986, section 306. 77, is amended to read: 

306.77 [FUNDS, IN CARE OF TRUST COMPANY.] 

The board of trustees of any such association shall, by a resolution 
adopted by a vote of at least two-thirds of its members, designate and 
appoint one or more trust companies organized under the laws of this state, 
or a board consisting of at least three individuals, to act as trustee or trustees 
of such fund. In case more than one trust company shall at any time be so 
designated and appointed, the board of trustees shall, from time to time, 
apportion all moneys available for the fund between these trust companies 
in such proportion as such board by vote may direct or determine. This 
designation and appointment shall be evidenced by a written instrument 
duly executed by the proper officers of the association under its corporate 
seal. Each trust company and individual so designated and appointed shall 
qualify as such trustee by filing written acceptance of such designation 
and appointment with the secretary of the association. All instruments of 
designation and appointment, and any revocation of the same, and the 
written acceptances shall be recorded at length by the secretary of the 
association in its corporate records. The appointment of any such trustee 
may be revoked by the board of trustees of the association at any time by 
a vote of two-thirds of its members. No trustee of such fund shall be liable 
as such except for neglect or willful default in the discharge of duties. 

Seven days before any portion of the principal of a permanent care and 
improvement fund is transferred or withdrawn from its present location, 
the board of trustees must, in writing, notify the county auditor of such 
activity and of the destination of the funds. Any person, firm, partnership, 
association, or corporation knowingly violating the provisions of this sec
tion shall be guilty of a misdemeanor and for a second offense shall be 
guilty of a gross misdemeanor. 

Sec. 9. Minnesota Statutes 1986, section 306.773, subdivision 1, is 
amended to read: 

Subdivision I. Every cemetery association heretofore or hereafter orga
nized under the laws of this state which has provided for a permanent care 
and improvement fund administered by one or more trust companies acting 
as trustee or trustees of such fund, pursuant to the provisions of section 
306. 77, may, when the principal of such fund remaining after withdrawals 
therefrom for purposes authorized by law shall have reached an amount 
exceeding $1GO,OOO $350,000, by resolution adopted by a vote of at least 
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two-thirds of the members of its board of trustees at any authorized meeting 
of the board, authorize the trust company or trust companies acting as such 
trustee or trustees, in investing, reinvesting, exchanging, and managing 
such fund, to acquire every kind of investment, specifically including, but 
not by way of limitation, bonds, debentures, and other corporate obligations, 
and corporate stocks, which any ordinarily prudent person of discretion 
and intelligence, who is a trustee of the property of others, would acquire 
as such trustee. 

Sec. IO. [306.90] [CONSTRUCTION PERFORMANCE BOND.] 

Subdivision l. Any person, firm, partnership, association, or corpo
ration selling burial space in a mausoleum or columbarium before the 
mausoleum or columbarium is completed and usable shall obtain a per
formance bond in an amount sufficient to cover all construction costs 
associated with building the mausoleum or columbarium as promised at 
the time of sale. The bond shall be executed by an insurance company 
authorized to do business in Minnesota which has sufficient net worth to 
satisfy the amount of the bond and which has given consent to be sued in 
Minnesota. 

Subd. 2. The bond shall be in favor of the state for the benefit of any 
purchaser who suffers a loss due to failure of the seller to deliver the 
promised structure. Any person claiming against the bond may file a claim 
with the surety, and if the claim is not paid, may maintain an action based 
on the bond and recover against the surety. The attorney general may file 
a claim with the surety on behalf of any purchaser. The surety shall pay 
the amount of the claims to the attorney general for distribution to the 
claimants entitled to restitution and shall be relieved of liability to that 
extent. lfthe claim is not paid, the attorney general may maintain an action 
against the surety on behalf of the claimants. 

Subd. 3. The aggregate liability of the surety to all persons buying space 
in the mausoleum or columbarium shall not exceed the amount of the bond. 

Subd. 4. Any person, firm, partnership, association, or corporation 
selling burial space-in a mausoleum or columbarium before the mausoleum 
or columbarium is completed and usable shall file a copy of the perform
ance bond with the county auditor of the county in which the mausoleum 
or columbarium will be built 30 days before the entity may sell space and 
begin construction. There shall be paid to the county auditor a filing fee 
of $15 for each copy of the bond. 

Subd. 5. Any person, firm, partnership, association, or corporation 
which has begun selling burial space in a mausoleum or columbarium 
before the mausoleum or columbarium is complete and before the effective 
date of this section shall file a copy of the performance bond 30 days after 
the effective date of this section or cease all sales. There shall be paid to 
the county auditor a filing fee of $15 for each copy of the bond. 

Subd. 6. This section shall not apply to cemeteries, mausoleums, or 
columbariums owned and operated by a municipality, church, religious 
corporation, or religious association. 

Subd. 7. Any person, firm, partnership, association, or corporation 
knowingly violating the provisions of this section shall be guilty of a 
misdemeanor and for a second offense shall be guilty of a gross misdemeanor. 

Sec. 11. [306.93] [CERTIFIED LETTER.] 
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Subdivision 1. Any person, firm, partnership, association, or corpo
ration which is subject to section 306.761 is required to file, by March 31 
if operating on a calendar year basis and by 90 days after the end of the 
fiscal year if operating on a fiscal year basis, either its independently 
audited financial statement or a certified letter prepared by a certified 
public accountant which reviews the permanent care and improvement fund 
and construction performance bond of the cemetery, mausoleum, or col
umbarium. The letter or audited financial statement must, at a minimum, 
review whether the amounts in the entity's permanent care and improvement 
fund and construction performance bond c_omply with the requirements of 
this chapter. The independently audited financial statement or the certified 
letter must be filed with the county auditor of the county in which the 
cemetery, mausoleum, or columbarium is situated. There shall be paid to 
the county auditor a filing fee of $15 for each certified letter or indepen
dently audited financial statement. 

Subd. 2. Any person, firm, partnership, association, or corporation 
knowingly violating the provisions of this section shall be guilty of a 
misdemeanor and for a second offense shall be guilty of a gross misdemeanor. 

Sec. 12. [306.95] [DUTIES OF THE COUNTY AUDITOR.] 

Subdivision I. Any county auditor finding evidence of violations of this 
chapter when reviewing reports or bonds filed by any person, firm, part
nership, association, or corporation operating a cemetery, mausoleum, or 
columbarium must notify the state auditor's office in a timely manner of 
such finding. 

Subd. 2. Every county auditor must file an annual letter by May 31 with 
the state auditor's office disclosing whether the county auditor has detected 
any indications of violations of this chapter in the reports or bonds which 
were filed or should have been filed. If the county auditor has not detected 
from the information supplied to the county auditor any such indications, 
that fact must be reported to the state auditor in the annual letter. 

Sec. 13. [306.97] [DUTIES OF THE STATE AUDITOR.] 

Upon notification from a county auditor of indications of violations of 
this chapter the state auditor shall make an independent determination of 
whether a violation of the provisions in this chapter is occurring or is 
about to occur, and in those instances in which the state auditor finds such 
evidence the state auditor shall conduct an independent audit of the cem
etery, mausoleum, or columbarium in accordance with generally accepted 
auditing standards and shall inform the appropriate agency of any finding 
of misconduct. The person, firm, partnership, association, or corporation 
audited under this section by the state auditor shall reimburse the state 
auditor for expenses incurred in conducting the audit within 30 days after 
the state auditor's office submits its expenses. Interest at the rate established 
in section 549.09 shall accrue on the outstanding balance starting on the 
3 I st day after the state auditor demands expenses." 

Delete the title and insert: 

"A bill for an act relating to cemeteries; mausoleums, prearranged funeral 
services; consumer protection; requiring the establishment of a construction 
performance bond; req~iring a permanent care account for any mausoleum; 
providing reporting requirements; broadening the powers of the county 
auditors and state auditor; amending Minnesota Statutes 1986, sections 
149.11; 149.13; 306.03; 306.04; 306.37; 306.761; 306.77; and 306.773, 
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subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
306." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. I 846 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1846 1725 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1846 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1846 and 
insert the language after the enacting clause of S. F. No. 1725, the first 
engrossment; further, delete the title of H.F. No. 1846 and insert the title 
of S. F. No. 1725, the first engrossment. 

And when so amended H.F. No. 1846 will be identical to S.F. No. 1725, 
and further recommends that H.F. No. I 846 be given its second reading 
and substituted for S.F. No. 1725, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1886 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1886 1694 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1886 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1886 and 
insert the language after the enacting clause of S.F. No. 1694, the second 
engrossment; further, delete the title of H.F. No. 1886 and insert the title 
of S.F. No. 1694, the second engrossment. 

And when so amended H.F. No. 1886 will be identical to S.F. No. 1694, 
and further recommends that H.F. No. 1886 be given its second reading 
and substituted for S.F. No. I 694, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
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Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which were referred the following appointments as reported in the Journal 
for February 23, 1987: 

METROPOLITAN COUNCIL 

Michael W McLaughlin 
Marcy Waritz 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which were referred the following appointments as reported in the Journal 
for February 26, 1987: 

METROPOLITAN COUNCIL 

John Robert Evans 
Carol Flynn 
Donald Stein 

Gertrude Ulrich 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee. report be laid on the 
table. The motion prevailed. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred the following appointment as reported in the Journal 
for March 2, 1987: 

METROPOLITAN COUNCIL 

Patrick J. Scully 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred the following appointment as reported in the Journal 
for March 5, 1987: 

METROPOLITAN COUNCIL 

Joan M. Campbell 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred the following appointment as reported in the Journal 
for March 16, 1987: 

METROPOLITAN COUNCIL 
CHAIR 

Steve Keefe 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred the following appointment as reported in the Journal 
for April 6, 1987: 

METROPOLITAN WASTE CONTROL COMMISSION 
CHAIR 

Peter Meintsma 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred the following appointment as reported in the Journal 
for February 9, 1988: 

METROPOLITAN COUNCIL 

David Fisher 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.F. No. 727: A bill for an act relating to lotteries; creating a Minnesota 
lottery agency and providing for its powers and duties; authorizing the sale 
of lottery tickets; providing penalties; requiring profits from the lottery to 
be dedicated to the reinvest in Minnesota resources fund and to the general 
fund to be used for economic development in greater Minnesota; estab
lishing the reinvest in Minnesota resources endowment fund; appropriating 
money; amending Minnesota Statutes I 986, sections JOA.OJ, subdivision 
18; ISA.081, subdivision l; 290.09, by adding a subdivision; and 609.761; 
proposing coding for new law in Minnesota Statutes, chapters 84 and 297 A; 
proposing coding for new law as Minnesota Statutes, chapter 240A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

''ARTICLE I 

Section I. (240B.01] [DEFINITIONS.] 
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Subdivision 1. [TERMS.] For the purpose of this chapter the terms 
defined in this section have the meanings given them. 

Subd. 2 .. [AGENCY] ''A.gency" means the state lottery agency. 

Subd. 3. [COMMISSION.] "Commission" means the Minnesota lottery 
commission. 

Subd. 4. [DIRECTOR.] "Director" means the director of the state lottery 
agency. 

Subd. 5. [LOTTERY] "Lottery" means a lottery game conducted by the 
state lottery agency. 

Subd. 6. [LOTTERY AGENT.] "Lottery agent" or "agent" means a 
person with whom the state lottery agency has contracted to sell lottery 
tickets to the public. 

Subd. 7. [LOTTERY TICKET.] "Lottery ticket" or "ticket" means any 
tangible evidence issued to prove participation in a lottery game. 

Subd. 8. [LOTTERY VENDOR.] "Lottery vendor" or "vendor" means 
a person who has entered into a contract to provide equipment, supplies, 
or services for the state lottery agency. A lottery vendor does not include 
a lottery agent. 

Subd. 9. [MAJOR PROCUREMENT CONTRACT.] "Major procurement 
contract" means a contract to provide lottery products, facilities, equip
ment, computer hardware and software, lottery tickets,: advertising, pro
motional services, and consulting services. Major procurement contracts 
do not include contracts to provide annuity or prize payment agreements, 
and materials, supplies, equipment, and services common to the ordinary 
operations of state agencies. 

Sec. 2. [240B.02] [LOTTERY COMMISSION.] 

Subdivision 1. [ESTABLISHED; MEMBERSHIP.] The Minnesota lottery 
commission consists of five members who shall be appointed by the gov
ernor for terms of six years, with the advice and consent of the senate. At 
least two members must reside outside the seven-county metropolitan area. 
The governor shall designate the chair of the commission. 

Subd. 2. [QUALIFICATIONS.] A member of the commission must have 
been a resident of Minnesota/or at least five consecutive years immediately 
prior to appointment. 

Subd. 3. [COMPENSATION; REMOVAL; VACANCIES.] The compen
sation, removal, and filling of vacancies of the .commission members is as 
provided under section 15 .0575. 

Subd. 4. [DUTIES.] The commission has the following duties: 

(1) to approve a budget for the lottery agency; 

(2) to approve vendor contracts entered into by the director under section 
7; 

( 3) to adopt rules and game procedures upon recommendation of the 
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director; and 

(4) to approve any agreement entered into by the director to conduct a 
joint lottery with one or more other states. 

Sec. 3. [240B.03) [LOTTERY AGENCY:] 

Subdivision 1. [ESTABLISHED; DIRECTOR.] The state lottery agency 
is a state agency under the control of a director. The governor shall appoint 
the director of the agency, with the advice and consent of the senate, who 
serves at the pleasure of the governor, and is in the unclassified service. 
The director must devote full time to the duties of the office and not be 
engaged in any other profession or occupation while holding the office. 

Subd. 2. [POWERS.) The director has the following powers and duties: 

( 1) to implement, supervise, and administer a state lottery at the earliest 
feasible time to produce the maximum amount of net revenue to the state 
consistent with the public interest; 

(2) to recommend to the commission rules for the operation and admin
istration of the lottery; 

(3) to recommend to the commission lottery game procedures; 

(4) to enter into contracts for the operation and promotion of the lottery 
and the supply of necessary goods and services with the approval of the 
commission; 

(5) to issue subpoenas to compel the attendance of witnesses and the 
production of documents, books, records, and other evidence relating to 
any investigation relating to the lottery; 

(6) to employ and supervise personnel; 

(7) to enter into written agreements with one or more states, with the 
approval of the commission, for the operation, marketing, and promotion 
of a joint lottery; 

(8) to prepare a budget for the agency, subject to the approval of the 
commission,· and 

(9) to take all necessary steps to ensure the integrity of the lottery in 
Minnesota. 

Sec. 4. [240B.04) [EMPLOYEES.] 

Subdivision 1. [DEPUTY AND ASSISTANTDIRECTORS.) The direc
tor shall appoint one deputy and three assistant directors for security, 
marketing, and operations, who shall serve in the unclassified service at 
the pleasure of the director. The deputy director shall serve as the acting 
director in the director's absence. The assistant director for security shall 
be responsible for ensuring the integrity, honesty, and fairness of the 
operation and administration of the lottery, including conducting back
ground checks of prospective employees of the agency, prospective lottery 
agents, and prospective lottery vendors. The assistant director of security 
shall have had at least Jive years experience in law enforcement or security. 

Subd. 2. [OTHER EMPLOYEES.] The director may employ and assign 
duties to other employees who shall be in the unclassified service as 
necessary to administer and operate the lottery. 
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Subd. 3. [BACKGROUND CHECKS.] The director shall conduct back
ground checks on all prospective employees and require all persons employed 
by the agency to be fingerprinted. No employee of the lottery agency may 
have been convicted of a felony or a crime involving fraud or misrepre
sentation within five years of starting employment with the lottery agency, 
have a felony charge pending, or have been convicted of a gambling-related 
offense. The director has access to all criminal history data compiled by 
the bureau of criminal apprehension on employees and prospective employ
ees of the lottery agency. 

Subd. 4. [COMPENSATION.] The compensation of all agency employees 
is as provided in chapter 43A, except that the director may establish an 
incentive program for employees. 

Subd. 5. [ASSISTANCE.] Other departments or agencies of the state 
shall provide reasonable assistance to the lottery agency at the request of 
the director. The lottery agency shall make appropriate reimbursement for 
all assistance. 

Sec. 5. (240B.05] [CONFLICT OF INTEREST.] 

No member of the commission, the director, or employee of the agency 
and no member of their families residing in the same household may: 

(I) own more than five percent of the outstanding shares or have a 
management interest in a _lottery vendor or lottery agent; or 

(2) receive a gift, gratuity, or other thing of value, other than food and 
beverage, having an aggregate value in excess of $100 in any calendar 
year from a lottery vendor or lottery agent. 

Sec. 6. (240B.06] [LOTTERY AGENTS.] 

Subdivision I. [CONTRACTS.] The director may enter into contracts 
with persons to act as lottery agents to sell tickets for a particular lottery 
game with those persons. the director determines meet the qualifications 
of this section and will serve the public convenience. Before entering into 
any contract under this section, the director must consider: 

(I) the financial responsibility and security of the applicant as shown 
by, among other things, the applicant's credit history; 

(2) the accessibility to the public of the applicant's place of business; 

(3) the adequacy of existing lottery agents to serve the public convenience; 

(4) the volume of expected sales; and 

(5) the effect of the applicant becoming a lottery sales agent on the 
public health, welfare, and safety. 

Subd. 2. [QUALIFICATIONS.] (a) A lottery agent must: 

(I) be at least I 8 years of age; 

(2) be a resident of Minnesota; 

( 3) have never been convicted of a felony during the previous ten years 
in a state or federal court or have a state or federal felony charge pending; 

(4) have never been convicted of a gambling-related offense; 

(5) have never been found guilty of a crime involving fraud or misrep
resentation during the previous ten years; or 
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(6) not be a member of the family residing in the same household of an 
employee of the agency, director, or member of the commission. 

An organization, firm, partnership, or corporation that has a stock
holder who owns more than five percent of the stock of the corporation, 
an officer. or director that does not meet the requirements of clauses (3) 
to (5) is not eligible to be a lottery agent under this section. 

( b) The restrictions under this subdivision do not apply to an organi
zation, partnership, or corporation if the director determines that the 
organization, partnership, or corporation has terminated its relationship 
with the individuals whose actions directly contributed to the disqualifi
cation under this subdivision. 

Subd. 3. [ON-SALE LIQUOR ESTABLISHMENTS.] The director may 
not authorize the sale of lottery tickets within establishments licensed to 
sell alcoholic beverages for consumption on the premises. 

Subd. 4. [APPLICATION FEE.] The director may charge a nonrefund
able application fee to a person applying to become a lottery agent. A fee 
collected under this subdivision must be deposited into the lottery oper
ations fund. 

Subd. 5. [TEMPORARY CONTRACT.] The director may enter into a 
temporary contract with a person pending final determination of the per
son's qualifications under this section. A temporary contract may not be 
for a period greater than 90 days. 

Subd. 6. [GOVERNMENT AGENCIES.] A contract may not be entered 
into with a department, commission, agency, or instrumentality of the state 
or its political subdivisions, but a contract may be entered into with a 
person engaged in nongovernmental business on governmental property. 
The lottery agency may sell lottery tickets to the public. 

Subd. 7. [BOND.] The director shall require lottery agents to post a 
bond in an amount the director determines is sufficient to protect the 
interests of the state before undertaking the sale of lottery tickets. The 
bond is payable to the state and must be conditioned on the agent's timely 
payment of all money due from the sale of lottery tickets. 

Subd. 8. [CRIMINAL HISTORY.] The director may request the assis
tance of the bureau of criminal apprehension in investigating lollery agents 
and applicants. The director has access to all criminal history data com
piled by the bureau on lottery agents and applicants. 

Subd. 9. [TRANSFERS.] A contract entered into under this section may 
not be transferred or assigned. 

Subd. JO. [DURATION.] Contracts entered into under this section are 
for a period of one year. 

Subd. /I. [RECORDS.] A lottery agent shall keep full sets of books of 
account, correspondence, and all other records necessary to show fUlly 
the lottery transactions of the agent. The director may require an audit to 
be conducted by the agency or an outside auditor approved by the director 
of the books of the agent. The costs of any examination, inspection, or 
audit may be assessed against the agent. The director may inspect the 
premises of an agent and examine the agent's books and records relating 
to the lottery at any reasonable time without a search warrant. 

Subd. 12. [PROCEEDS OF SALES.] All proceeds from the sale of lottery 



63RDDAY] THURSDAY, MARCH 3, 1988 5537 

tickets received by a lottery agent constitute a trust fund until paid to the 
director. The lottery agent is personally liable for all lottery proceeds. 

Subd. 13. [RESTRICTIONS.] The sale of lottery tickets by a lottery 
agent is subject to the restrictions in the agent's contract and must be made 
at the location specified in the contract. 

Subd. 14. [CERTIFICATE.] The director shall issue each lottery agent 
a certificate, which must be conspicuously displayed at the place where 
the agent is authorized to sell lottery tickets. 

Subd. 15. [AGENT RENTAL PAYMENTS.]// a lottery agent's rental 
payments for the business premises are contractually computed, in whole 
or in part, on the basis of a percentage of retail sales, and the computation 
of retail sales is not explicitly defined to include the sale of lottery tickets, 
the compensation received by the agent from the agency for the sale of 
lottery tickets shall be considered the amount of the retail sale for purposes 
of computing the rental payments. 

Subd. 16. [CONTRACT SUSPENSION, CANCELLATION, AND NON
RENEWAL.] The director may suspend or cancel or refuse to renew a 
contract with a lottery agent for: 

(]) failure to account for tickets received or proceeds from the tickets; 

(2) failure to comply with bond requirements under this section; 

I 3) a violation of law, rule, or order of the director; 

(4) failure to file a report or keep records as required by this section or 
rules of the commission; 

(5 )fraud, misrepresentation, or conduct detrimental to public confidence 
in the lottery; 

(6) insufficient sales to justify continuation as a lottery agent; 

(7) a material change in any of the factors considered by the director 
under subdivisions I and 2; or 

(8) failure to comply with any term in the agent's contract. 

Sec. 7. [240B.07] [VENDOR CONTRACTS.] 

Subdivision I. [AUTHORITY.] The director may contract/or the design, 
operation, and promotion of the lottery or any part of it, including major 
procurement contracts, with the approval of the commission, except that 
no contract may provide for the entire management of the lottery or the 
entire operation of the lottery by a private entity. The commission may by 
rule designate certain classes of contracts, other than major procurement 
contracts, which do not require prior approval by the board. The director 
may not renew a contract or approve that an option be exercised under a 
contract without the approval of the commission. A contract entered into 
by the director may not be assigned except with the director's and com
mission's specific written approval. 

Subd. 2. [BIDS.] The director shall utilize an open and competitive bid 
process which reflects the best interests of the lottery and the state of 
Minnesota. In awarding a contract, the director and commission must 
consider all relevant factors including price, security, competence, expe
rience, timely performance, and maximization of net revenues to the state. 
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Subd. 3. [INVESTIGATION.] Before entering into any major procure
ment contract the director shall conduct, or request the bureau of criminal 
apprehension to conduct, a comprehensive background and financial inves
tigation of the person or corporation seeking to enter into the contract. 
The director may charge the person or corporation a fee to cover the cost 
of the investigation. Any fee collected under this subdivision must be depos
ited into the lottery operations fund. Any information gathered as part of 
a background or financial investigation of a vendor is confidential data 
under chapter 13. The director may require any additional information 
from a vendor or a potential vendor that is considered appropriate to 
preserve the integrity and security of the lottery. The director has access 
to all criminal history da/a compiled by the bureau of criminal apprehen
sion on all vendors and potential vendors who have submitted a bid to the 
lottery agency. 

Subd. 4. [PERSONS INELIGIBLE FOR CONTRACT.] (a) The director 
may not enter into a major procurement contract with an applicant that: 

(1) has been convicted of a felony in a state or federal court during the 
previous ten years or has a state or federal felony charge pending; 

(2) has been convicted of a gambling-related offense; 

( 3) has been found guilty of any crime involving fraud or misrepresen
tation during the previous ten years; or 

(4) has had a license to conduct or participate in any form of legal 
gambling revoked or suspended in any jurisdiction. 

(b) The director may not enter into a major procurement contract with 
an applicant that has a person who owns more than five percent of the 
stock in the applicant, a partner. officer. director or a person in a super
visory or management capacity that does not meet the requirements of 
clause (I), (2) or (3) of paragraph (a). 

(c) The restrictions under this subdivision do not apply to an applicant 
for a major procurement contract if the director determines that the appli
cant has terminated its relationship with the individuals whose actions 
directly contributed to the disqualification of the applicant under this 
subdivision. 

Subd. 5. [BOND.] The director shall require a performance bond to be 
executed by the person or corporation that is awarded a major procurement 
contract in an amount at least equal to the estimated value of the first 
year of the contract. 

Subd. 6. [EXEMPTION.] Contracts entered into under this section and 
section 6 are not subject to the provisions of chapter 16B. 

Sec. 8. [240B.08] [RULES AND GAME PROCEDURES.] 

Subdivision I. [RULES.] The commission shall upon recommendation 
of the director adopt rules for the operation and administration of the 
lottery. Adoption of lottery rules are not subject to chapter 14. The rules 
may include: 

(I) the manner of payment of prizes to the holders of winning tickets; 

(2) the number and types of locations at which tickets are sold; 

( 3) the qualifications for lottery agents; 
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(4) the procedures for applications for lottery agents; · 

(5) the investigation of lottery agent applicants; 

(6) the compensation of lottery agents; 

(7) the deposit of lottery revenue by a!fents; 

(8) the distribution of lottery tickets; 
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(9) the manner in which proceeds of ticket sales are maintained, reported, 
and otherwise accounted; 

(10) procedures necessary to ensure the security and integrity of the 
lottery; 

( 11) procedures for major procurement contracts, including disclosure 
requirements for persons submitting bids; and 

(12) all other rules deemed necessary for the efficient operation and 
administration of the lottery in the public interest. 

Subd. 2. [GAME PROCEDURES.] The commission shall upon recom
mendation of the director adopt lottery game procedures. Adoption of 
lottery game procedures are not subject to chapter 14. Lottery game pro
cedures shall include: 

( 1) the types of lotteries to be conducted; 

(2) the price of tickets; 

(3) the number and size of prizes on winning tickets; 

(4j the manner of selecting winning tickets; and 

(5) the frequency of drawings. 

Sec. 9. [240B.09] [LOTTERY PRIZES.] 

Subdivision 1. [AGREEMENT BY PLAYERS.] A person, by purchasing 
a lottery ticket, agrees to be bound by the rules applicable to the particular 
lottery game. The player acknowledges that the deiermination of whether 
the player is a valid winner is subject to the rules of the director, claims. 
procedures established by the director for that lottery game, and any con
fidential or public validation tests established by the director for that 
lottery game. 

Subd. 2. [MINIMUM AGE FOR PURCHASE.] A lottery ticket may not 
be sold to any person under the age of 18, but a person 18 years of age 
or older may make a gift of a lottery ticket to a person under the age of 
18. The purchaser of a ticket sold in violation of this section is not eligible 
to receive a prize won by that ticket. 

Subd. 3. [ASSIGN ABILITY.] The right of a person to a lottery prize is 
not assignable, except that: 

(1) a prize may be paid to the estate of a deceased prize winner; and 

(2) a person under an appropriate judicial order may be paid a prize 
to which another person is entitled. 

Subd. 4. [DISCHARGE OF LIABILITY.] Payment of a prize discharges 
the director and the commission of all further liability. No particular prize 
in a lottery game may be paid more than once, . and if a binding deter
mination is made that more than one .claimant is entitled to a particular 
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prize, the sole remedy of the claimants is the award to each of them an 
equal share in the prize. 

Subd. 5. [INELIGIBLE PERSONS.] No lottery prize may be paid to a 
member of the commission, director, or an employee of the agency, or a 
member of their families residing in the same household of the member, 
director, or employee. No lottery prize may be paid to an officer or employee 
of a vendor which at the time the game or drawing was being conducted 
was directly involved with providing goods or services to the agency under 
a major procurement contract. 

Subd. 6. [STOLEN OR FRAUDULENT TICKETS.] No prize may be 
paid from tickets that are stolen, altered, or fraudulent. 

Subd. 7. [PAYMENT BY AGENTS.] Subject to certain conditions spec
ified by the director, lottery agents may be authorized to pay winners of 
certain prizes. 

Subd. 8. [INSTALLMENT PAYMENTS.] If the director decides to pay 
all or part of a prize in the form of installments over a period of years, 
the director shall provide for the payment of all installments by: 

( 1) entering into a contract with a financially responsible person or firm 
or by purchasing an annuity to provide for the payment of the installments; 
or 

(2) establishing and maintaining as a separate and independent fund 
outside the state treasury a reserve account with sufficient funds for the 
payment of the installments as they become due. 

Subd. 9. [UNCLAIMED PRIZES.] A person may claim prize money 
within 180 days after the drawing or the announced end of the game in 
the case of a prize determined in a manner other than by means of a 
drawing. If a valid claim is not made for a prize directly payable by the 
agency within 180 days, the unclaimed prize money must be added to prize 
pools of subsequent lottery games, and the winner of the prize shall have 
no further claim to the prize. A prize won by a person who is ineligible to 
be awarded the prize under subdivision 2 or 5 must be treated as an 
unclaimed prize under this subdivision. 

Sec. IO. [240B.IO] [LOTTERY ODDS; ADVERTISING.] 

Subdivision 1. [ODDS.] The director shall include on each instant lottery 
ticket and all printed advertising a prominent and clear statement of the 
estimated overall chances of winning a prize offered in the lottery game 
for which the ticket is offered for sale or to which the advertising material 
refers. Each lottery agent must prominently post at or near the place where 
lottery tickets are sold a notice or notices, provided by the director, of the 
odds of winning each prize in each game for which the lottery agent sells 
tickets. 

Subd. 2. [ADVERTISING.] The director may only expend money for 
advertising if the purpose is to educate or inform the public concerning: 

(1) the type of games to be conducted; 

(2) the price of lottery tickets; 

( 3) the number and size of prizes on winning tickets, including the 
winners of lottery prizes; 

(4) the manner of selecting winning tickets; 
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(5) the manner of payment of prizes; 

(6) the frequency of drawings; 
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/7) the number or type of locations where tickets may be purchased; or 

(8) the manner in which the net proceeds from the lottery are to be used. 

Sec. 11. [240B.1 I] [LOTTERY FUNDS. J 
Subdivision 1. [OPERATIONS ESTABLISHED.] The lottery operations 

fund is a separate fund outside the state treasury. The fund consists of all 
money received by the director from the sale of lottery tickets and all other 
money credited or transferred to it by law. The fund is under the control 
of the director. and no appropriation is required to permit expenditures 
and payment of obligations from it. 

Subd. 2. [USE OF MONEY.] (a) Money in the lottery operations fund 
may be used only for: 

(1) payment of prizes to the holders of winning tickets; 

(2) payment Of expenses necessary for the operation and administration 
of the lottery; and 

( 3) payments into the lottery revenue fund as required by subdivision 5. 

I b) The director shall determine the percentage of money in the lottery 
operations fund to be allocated among the above purposes, except that the 
percentage allocatedfor prizes in a fiscal year may not be less than 45 
percent of the gross revenues from the sale of lottery tickets, and the 
percentage allocated for payment into the lottery revenue fund in a fiscal 
year may not be less than 30 percent of the gross revenues fr.Jm the sale 
of lottery tickets. Money not used for payment of prizes or necessary 
expenses must be transferred to the lottery revenue fund. 

Subd. 3. [DEPOSIT OF RECEIPTS.] / a) The director may require lottery 
agents: 

(1) to deposit to the credit of the lottery operations fund, in banks 
designated by the director, all money received by the agent from the sale 
of lottery tickets, less money retained as the agent's commission and for 
payment of prizes; and 

/2) to file with the director reports of the agent's receipts and transactions 
in ticket sales in a form that the director prescribes. 

(b) The director may make arrangements for any person, including a 
financial institution, to perform functions, activities, or services in con
nection with the receipt and distribution of lottery revenues. 

( c) A lottery agent who fails to pay any money due to the director within 
30 days of being due shall pay interest on the amount owed at the rate of 
one percent per month or fraction of a month from the date when the money 
was due and a penalty at the rate of ten percent of the amount due. 

Subd. 4. [INVESTMENT OF FUNDS. J The director with the approval 
of the commission shall invest the money in the lottery operations fund to 
maximize the return and to assure the continuing availability of money 
with which to pay lottery prizes, to pay the expenses of the agency, and 
to make authorized transfers of money under subdivision 5. All interest 
earned must be credited to the· lottery operations fund. 
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Subd. 5. [DETERMINATION OF NET PROCEEDS.] Within 30 days 
after the end of each quarter, the director shall determine the net proceeds 
from the lottery for that quarter. The net proceeds is determined by deduct
ing from gross receipts to the agency for that quarter: 

(]) total prizes paid out in that quarter; 

(2) an amount the director determines to be reasonably required to pay 
future prize obligations resulting from lottery drawings in that quarter; 
and 

( 3) payment of expenses necessary for the operation and administration 
of the lottery. 

Within five days of making the determination of net proceeds, the director 
shall deposit the net proceeds into the lottery revenue fund. 

Subd. 6. [LOTTERY REVENUE FUND.] (a) The lottery revenue fund 
is a fund in the state treasury. 

(b) All revenue deposited in the state treasury by the director under 
subdivision 5 must be credited to the lottery revenue fund. 

( c) Money in the lottery revenue fund is available for appropriation for 
uses as designated by the legislature. 

Subd. 7. [AUDIT.] The director shall contract for an annual certified 
audit of all accounts and transactions of the agency. The audit must be 
conducted by a certified public accountant in accordance with generally 
accepted accounting standards. The director shall file a copy of each audit 
report of the state lottery with the commission, governor, and legislature. 

Subd. 8. [REPORTS.] The director shall file an annual report with the 
commission, governor, and the legislature. A report must include a full and 
complete statement of lottery revenues, prize disbursements, expenses, net 
revenues, and other financial transactions for the time period it covers. 

Sec. 12. [240B. !2] [PROHIBITED ACTS.] 

Subdivision 1. [ILLEGAL SALES.] it is unlawful for a person to: 

( 1) sell a lottery ticket at a price greater than that fixed by the commission; 

(2) sell a lottery ticket unless authorized by the director to do so, however, 
this does not prohibit lottery tickets from being given as gifts; or 

( 3) sell a lottery ticket at a place other than that specified in a lottery 
agent contract. 

Subd. 2. [ILLEGAL TICKETS. J It is unlawful for a person to: 

(I) with intent to defraud, falsely make, alter, or forge·a lottery ticket; 

(2) claim a lottery prize by means of a counterfeit or altered lottery 
ticket; or 

( 3) conspire, aid, abet, or agree to aid another person or persons to 
claim a lottery prize by means of an altered or forged ticket. 

Subd. 3. [FALSE STATEMENT.] It is unlawful for a person to: 

(I) make a false or misleading statement in a book or record required 
to be maintained or in a report required to be submitted under this chapter; 

(2) willfully refuse to produce for inspection when required under this 
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chapter a book, record, or document required to be maintained; or 

(3) make a false or misleading statement in information submitted to 
the director in an application for a lottery agent or a document related to 
a bid. 

Subd. 4. [VIOLATION OF RULE.] It is unlawful for a person to violate 
a rule adopted by the commission under this chapter. 

Subd. 5. [LOTTERY AGENTS AND VENDORS.] A person who is a 
lottery agent, or is applying to be a lottery agent, a person applying for 
a contract from the agency, or a person under contract with the agency 
to supply lottery games, equipment, or services may not pay, give, or make 
any economic opportunity, gift, loan, gratuity, special discount, favor, 
hospitality, or service, excluding food or beverage, having an aggregate 
value of over $100 in any calendar year to a member of the t;ommission, 
the director, or employee of the agency, or to a member of the immediate 
family residing in the same household of a member of the commission, 
director. or employee of the agency. 

Sec. 13. [240B. 13] [PENALTIES.] 

Subdivision 1. [GROSS MISDEMEANOR.] A violation of section 12, 
subdivision 1 or 2, is a gross misdemeanor. 

Subd. 2. [MISDEMEANORS.] A violation of any provision of this chap
ter for which another penalty is not provided is a misdemeanor. 

Sec. 14. [TRANSITION.] 

Of the members first appointed to the lottery commission, one is for a 
term expiring June 30, 1990, two are for terms expiring June 30, 1992, 
and two are for terms expiring June 30, 1994. 

Sec. 15. [ADMINISTRATION EXPENSES.] 

The director may expend up to 25 percent of gross receipts for admin
istrative expenses during the first two years of operation. 

Sec. 16. [APPROPRIATION.] 

Subdivision 1. [LOTTERY ADVANCE.] There is appropriated from the 
general fund to the director of the state lottery agency for deposit in the 
state lottery operations fund the sum of$ .... The appropriation is avail
able until expended. 

Subd. 2. [REPAYMENT.] The director shall deposit into the general fund 
from the lottery operations fund a sum sufficient to repay the advance 
made by subdivision 1 with interest at the rate of eight percent per year 
within 90 days of the beginning of the sale of lottery tickets under .sections 
1 to 13. 

Sec. 17. [EFFECTIVE DATE.] 

Sections 1 to 16 are effective the day following final certification of the 
adoption by the people at the 1988 general election of an amendment to 
the Minnesota Constitution which authorizes the state to conduct a lottery. 

ARTICLE 2 

Section I. Minnesota Statutes 1986, section JOA.OJ, subdivision 18, is 
amended to read: 

Subd. 18. "Public official" means any: 
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(a) member of the legislature; 

(b) constitutional officer in the executive branch and the officer's chief 
administrative deputy; 

( c) member, chief administrative officer or deputy chief administrative 
officer of a state board or commission which has at least one of the following 
powers: (i) the power to adopt, amend or repeal rules, or (ii) the power to 
adjudicate contested cases or appeals; 

(d) commissioner, deputy commissioner or assistant commissioner of 
any state department as designated pursuant to section 15.01; 

(e) individual employed in the executive branch who is authorized to 
adopt, amend or repeal rules or adjudicate contested cases; 

(f) executive director of the state board of investment; 

(g) executive director of the Indian affairs intertribal board; 

(h) commissioner of the iron range resources and rehabilitation board; 

(i) director of mediation services; 

(j) deputy of any official listed in clauses (e) to (i); 

(k) judge of the workers' compensation court of appeals; 

(I) administrative law judge or compensation judge in the state office of 
administrative hearings or hearing examiner in the department of jobs and 
training; 

(m) solicitor general or deputy, assistant or special assistant attorney 
general; 

(n) individual employed by the legislature as secretary of the senate, 
legislative auditor, chief clerk of the house, revisor of statutes, or researcher 
or attorney in the office of senate research, senate counsel, or house research; 
0f 

(o) member or chief administrative officer of the metropolitan council, 
regional transit board, metropolitan transit commission, metropolitan waste 
control commission, metropolitan parks and open spaces commission, met
ropolitan airports commission or metropolitan sports facilities commission; 
or 

(p) the director, deputy director, and assi>tant directors of the state lottery 
agency. 

Sec. 2. Minnesota Statutes 1987 Supplement, section !5A.081, subdi
vision 1, is amended to read: 

Subdivision 1. The governor shall set the salary rate within the ranges 
listed below for positions specified in this subdivision, upon approval of 
the legislative commission on employee relations and the legislature as 
provided by section 43A. 18, subdivisions 2 and 5: 

Commissioner of finance; 

Salary Range 
Effective 

July I, 1983 

$57,500-$78,500 
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Commissioner of transportation; 

Commissioner of human services; 

Exec.utive director, state board of 
investment; 

Commissioner of revenue; 

Director, state lottery agency; 

Commissioner of administration; 

Commissioner of agriculture; 

Commissioner of commerce; 

Commissioner of corrections; 

Commissioner of jobs and training; 

Commissioner of employee relations; 

Commissioner of energy and economic 
development; 

Commissioner of health; 

Commissioner of labor and industry; 

Commissioner of natural resources; 

Commissioner of public safety; 

Chair, waste management board; 

Chief administrative law judge; office of 
administrative hearings; 

Director, pollution control agency; 

Director, state planning agency; 

Executive director, housing finance 
agency; 

Executive director, public employees 
retirement association; 

Executive director, teacher's 
retirement association; 

Executive director, state retirement 
system; 

Chair, metropolitan council; 

Chair, regional transit board; 

Coordinator of full productivity and 
opportunity; 

Commissioner of human rights; 

Director, department of public service; 

Commissioner of veterans' affairs; 

Director, bureau of mediation services; 

5545 

$50,000-$67 ,500 

$42,500-$60,000 
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Commissioner, public utilities commission; 

Member, transportation regulation board. 

[63RDDAY 

Sec. 3. Minnesota Statutes 1987 Supplement, section 290.01, subdivi
sion 19b, is amended to read: 

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE INCOME.) 
For individuals, estates, and trusts, there shall be subtracted from federal 
taxable income: 

(I) interest income on obligations of any authority, commission, or instru
mentality of the United States to the extent includable in taxable income 
for federal income tax purposes but exempt from state income tax under 
the laws of the United States; 

(2) if included in federal taxable income, the amount of any overpayment 
of income tax to Minnesota or to any other state, for any previous taxable 
year, whether the amount is received as a refund or as a credit to another 
taxable year's income tax liability; all<i 

(3) the amount paid to others not to exceed $650 for each dependent in 
grades kindergarten to six and $1,000 for each dependent in grades seven 
to 12, for tuition, textbooks, and transportation of each dependent in attend
ing an elementary or secondary school situated in Minnesota, North Dakota, 
South Dakota, Iowa, or Wisconsin, wherein a resident of this state may 
legally fulfill the state's compulsory attendance laws, which is not operated 
for profit, and which adheres to the provisions of the Civil Rights Act of 
1964 and chapter 363. As used in this clause, "textbooks" includes books 
and other instructional materials and equipment used in elementary and 
secondary schools in teaching only those subjects legally and commonly 
taught in public elementary and secondary schools in this state. "Textbooks" 
does not include instructional books and materials used in the teaching of 
religious tenets, doctrines, or worship, the purpose of which is to instill 
such tenets, doctrines, or worship, nor does it include books or materials 
for, or transportation to, extracurricular activities including·sporting events, 
musical or dramatic events, speech activities, driver's education, or similar 
programs. In order to qualify for the subtraction under this clause the 
taxpayer must elect to itemize deductions under section 63( e) of the Internal 
Revenue Code of 1986, as amended through December 31, 1986; and 

( 4) prizes won in the state lottery conducted under article 1, sections 
1 to 13. 

Sec. 4. [297A.259) [SALE OF LOTTERY TICKETS.] 

The sale of lottery tickets authorized under article 1, sections 1 to 13, 
is exempt from the sales and use tax imposed by this chapter. 

Sec. 5. Minnesota Statutes 1986, section 340A.410, subdivision 5, is 
amended to read: 

Subd. 5. [GAMBLING PROHIBITED.) (a) No retail establishment licensed 
to sell alcoholic beverages may keep, possess, or operate, or permit the 
keeping, possession, or operation on the licensed premises of dice or any 
gambling device as defined in section 349.30, or permit gambling therein 
except as provided in this subdivision. 

(b) Gambling equipment may be kept or operated and raffles conducted 
on licensed premises and adjoining rooms when the use of the gambling 
equipment is authorized under chapter 349. 
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(c) Lottery tickets may be purchased and sold within the premises licensed 
to sell at off-sale as authorized under article 1, sections 1 to 13. 

Sec. 6. Minnesota Statutes 1986, section 541.20, is amended to read: 

541.20 [RECOVERY OF MONEY LOST.] 

Every person who, by playing at cards, dice, or other game, or by betting 
on the hands or sides of such as are gambling, shall lose to any person so 
playing or betting any sum of money or any goods, and pays or delivers 
the same, or any part thereof, to the winner, may sue for and recover such 
money by a civil action, before any court of competent jurisdiction. For 
purposes of this section, gambling shall not include pari-mutuel wagering 
conducted under a license issued pursuant to chapter 240, or gambling 
authorized under chapter 349 or article I, sections I to I 3. 

Sec. 7. Minnesota Statutes 1986, section 541.21, is amended to read: 

541.21 [COMMITMENTS FOR GAMBLING DEBT VOID.] 

Every note, bill, bond, mortgage, or other security or conveyance in 
which the whole or any part of the consideration shall be for any money 
or goods won by gambling or playing at cards, dice, or any other game 
whatever, or by betting on the sides or hands of any person gambling, or 
for reimbursing or repaying any money knowingly lent or advanced at the 
time and place of such gambling or betting, or lent and advanced for any 
gambling or betting to any persons so gambling or betting, shall be void 
and of no effect as between the parties to the same, and as to all persons 
except such as hold or claim under them in good faith, without notice of 
the illegality of the consideration of such contract or conveyance. The 
provisions of this section shall not apply to pari-mutuel wagering conducted 
under a license issued pursuant to chapter 240, or gambling authorized 
under article I, sections 1 to 13. 

Sec. 8. Minnesota Statutes 1986, section 609.75, subdivision 3, is amended 
to read: 

Subd. 3. [WHAT ARE NOT BETS.] The following are not bets: 

(1) A contract to insure, indemnify, guarantee or otherwise compensate 
another for a harm or loss sustained, even though the loss depends upon 
chance. 

(2) A contract for the purchase or sale at a future date of securities or 
other commodities. 

(3) Offers of purses, prizes or premiums to the actual contestants in any 
bona fide contest for the determination of skill, speed, strength, endurance, 
or quality or to the bona fide owners of animals or other property entered 
in such a contest. 

( 4) The game of bingo when conducted in compliance with sections 
349.11 to 349.23. 

(5) A private social bet not part of or incidental to organized, commer
cialized, or systematic gambling. 

(6) The operation of equipment or the conduct of a raffle under sections 
349.11 to 349.22, by an organization licensed by the charitable gambling 
control board or an organization exempt from licensing under section 349.214. 

(7) Pari-mutuel betting on horse racing when the betting is conducted 
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under chapter 240. 

/8) The purchase or sale of a lottery ticket when conducted under article 
I, sections I to 13. 

Sec. 9. Minnesota Statutes 1986, section 609.761, is amended to read: 

609.761 [OPERATIONS PERMITTED.] 

Subdivision I. [LAWFUL GAMBLING; PARI-MUTUEL HORSE BET
TING.] Notwithstanding sections 609. 755 and 609. 76, an organization may 
conduct lawful gambling as defined in section 349. 12, if authorized under 
chapter 349, and a person may manufacture, sell, oroffer for sale a gambling 
device to an organization authorized under chapter 349 to conduct lawful 
gambling, and pari-mutuel betting on horse racing may be conducted under 
chapter 240. 

Subd. 2. [STATE LOTTERY.] Sections 609.755 and 609.76 do not pro
hibit the operation of a state lottery or the sale, purchase, or possession 
of tickets for a state lottery under article I, sections I to 13. 

Sec. 10. [EFFECTIVE DATE.] 

Sections I to 9 are effective the day following final certification of the 
adoption by the people at the I 988 general election of an amendment to 
the Minnesota Constitution which authorizes the state to conduct a lottery." 

Delete the title and insert: 

"A bill for an act relating to lotteries; creating a Minnesota lottery agency 
and providing for its powers and duties; authorizing the sale of lottery 
tickets; providing penalties; appropriating money; amending Minnesota 
Statutes 1986, sections IOA.01, subdivision 18; 340A.410, subdivision 5; 
541.20; 541.21; 609.75, subdivision 3; and 609.761; Minnesota Statutes 
1987 Supplement, sections 15A.081, subdivision l; 290.01, subdivision 
19b; proposing coding for new law in Minnesota Statutes, chapter 297 A; 
and proposing coding for new law as Minnesota Statutes, chapter 240B." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1751, 1663, 1772, 1228, 1705, 1980, 1918, 1793, 1692, 1822, 
1667, 1673, 1121, 1765 and 1867 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F Nos. 1846 and 1886 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Dahl moved that the name of Mr. Wegscheid be added as a co-author 
to S.E No. 18. The motion prevailed. 

Ms. Peterson, D. C. moved that her name be stricken as chief author and 
the name of Mr. Chmielewski be added as chief author to S.F No. 1249. 
The motion prevailed. 

Mr. Dahl moved that the name of Mr. Beckman be added as a co-author 
to S.E No. 1333. The motion prevailed. 
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Mr. Dicklich moved that the name of Mr. Samuelson be added as a co
author to S.E No. 1365. The motion prevailed. 

Mr. Metzen moved that the name of Mr. Marty be added as a co-author 
to S.E No. I 679. The motion prevailed. 

Ms. Peterson, D. C. moved that the name of Mr. Spear be added as a co
author to S.E No. 1758. The motion prevailed. 

Mr. Johnson, D.J. moved that the name of Mr. Dicklich be added as a 
co-author to S.E No. 1817. The motion prevailed. 

Mr. Ramstad moved that the name of Mr. Pogemiller be added as a co
author to S.E No. 1871. The motion prevailed. 

Mr. Freeman moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1874. The motion prevailed. 

Mrs. Adkins moved that the name of Mr. Wegscheid be added as a co
author to S.E No. 1900. The motion prevailed. 

Mr. Vickerman moved that the names of Messrs. Brandl and Anderson 
be added as co-authors to S.E No. 1933. The motion prevailed. 

Ms. Berglin moved that the names of Mr. Spear, Mrs. Lantry and Mr. 
Brandl be added as co-authors to S.E No. 2009. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Marty be added as a co-author to 
S.E No. 2131. The motion prevailed. 

Mr. Beckman moved that the names of Ms. Piper and Mr. Chmielewski 
be added as co-authors to S.E No. 2142. The motion prevailed. 

Mr. Vickerman moved that the name of Ms. Piper be added as a co
author to S.E No. 2157. The motion prevailed. 

Mr. Vickerman moved that the name of Ms. Piper be added as a co
author to S.E No. 2158. The motion prevailed. 

Mr. Frederickson, D.J. moved that the name of Mr. Beckman be added 
as a co-author to S.E No. 2 I 95. The motion prevailed. 

Mr. Benson moved that the name of Mr. Laidig be added as a co-author 
to S.E No. 2204. The motion prevailed. 

Mrs. Lantry moved that S.E No. 994 be withdrawn from the Committee 
on Health and Human Services and re-referred to the Committee on 
Employment. The motion prevailed. 

Mr. Diessner moved that S. E No. 2029 be withdrawn from the Committee 
on Employment and returned to its author. The motion prevailed. 

Mr. Renneke moved that S.E No. 2041 be withdrawn from the Committee 
on Environment and Natural Resources and re-referred to the Committee 
on Agriculture. The motion prevailed. 

Mr. Renneke moved that S.E No. 2042 be withdrawn from the Committee 
on Environment and Natural Resources and re-referred to the Committee 
on Agriculture. The motion prevailed. 

Mr. Wegscheid moved that S. E No. 2053 be withdrawn from the Com
mittee on Environment and Natural Resources and returned to its author. 
The motion prevailed. 

Mr. Moe, R.D. moved that Senate Resolution No. 105 be withdrawn from 
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the Committee on Rules and Administration and laid on the table. The 
motion prevailed. 

Mr. Moe, R.D. moved that Senate Resolution No. 105 be taken from the 
table. The motion prevailed. 

Senate Resolution No. 105: A Senate resolution designating May 11 as 
Commonwealth Day. 

WHEREAS, in the view of our nation's founders, the idea of "common
wealth" meant a democracy (republican government of the people), rather 
than a monarchy; and 

WHEREAS, four states (Massachusetts, Pennsylvania, Virginia, and 
Kentucky) have, to date, officially declared themselves to be "Common
wealths"; and 

WHEREAS, commonwealth means not only republican government but 
also the commonweal, or public good, the specific forms of "common 
wealth" in which all citizens have a stake, and for which all bear a measure 
of responsibility; and 

WHEREAS, Minnesota's history has, in many of its best moments, amply 
demonstrated the importance and effectiveness of the commonwealth ideal 
of widespread citizen participation in community and civic affairs and a 
widely shared sense of responsibility for those matters; NOW, THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota that May 
11, Statehood Day, be declared also "Commonwealth Day," to commem
orate and renew our understanding of this important civic tradition. 

Mr. Brandl moved the adoption of the foregoing resolution. The motion 
prevailed. So the resolution was adopted. 

CALENDAR 

S.E No. 1711: A bill for an act relating to Aitkin county; permitting the 
county to regulate certain public land interests by ordinance. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The rol1 was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D.l Mehrkens Purfeerst 
Anderson Davis Jude Merriam Ramstad 
Beckman Decker Knaak Metzen Reichgott 
Belanger DeCramer Knutson Moe,D.M. Renneke 
Benson Dicklich Kroening Moe, R.D. Samuelson 
Berg Diessner Laidig Morse Solon 
Berglin Frank Langseth Novak Spear 
Bernhagen Frederickson, D.J. Lantry Olson Storm 
Bertram Frederickson, D.R. Larson Pehler Stumpf 
Brandl Freeman Lessard Peterson, D.C. Taylor 
Brataas Gustafson Luther Peterson, R. W. Vickerman 
Chmielewski Hughes Marty Piper Waldorf 
Cohen Johnson, D.E. McQuaid Pogemiller Wegscheid 

So the bill passed and its title was agreed to. 

S.E No. 1622: A bill for an act relating to agriculture; clarifying which 
debtors are eligible for mediation; amending Minnesota Statutes 1986, 
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section 583.24, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

5551 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, 0.1. Mehrkens 
Anderson Decker Jude Merriam 
Beckman DeCramer Knaak Metzen 
Belanger Dicklich Knutson Moe, D.M. 
Benson Diessner Kroening Moe, R.D. 
Berg Frank Laidig Morse 
Berglin Frederick Langseth Novak 
Bernhagen Frederickson, D.J. Lantry Olson 
Bertram Frederickson, D.R. Larson Pehler 
Brandl Freeman Lessard Peterson, D.C. 
Brataas Gustafson Luther Peterson, R. W. 
Cohen Hughes Marty Piper 
Dahl Johnson, D.E. McQuaid Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1715: A bill for an act relating to local government; providing 
conditions for certain county contracts; amending Minnesota Statutes 1986, 
section 4 71. 345, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 4, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Jude 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson Mc Quaid 
Hughes Mehrkens 
Johnson, D. E. Metzen 

Moe,D.M. 
Moe, RD. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Messrs. Knaak, Knutson, Merriam and Peterson, R. W voted in the negative. 

So the bill passed and its title was agreed to. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Benson, Decker and Frederickson, D.R. introduced-

S.E No. 2218: A bill for an act relating to taxation; allocating motor 
vehicle excise tax; amending Minnesota Statutes 1987 Supplement, section 
297B.09, subdivision I. 

Referred to the Committee on Transportation. 
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Mr. Solon introduced-

S.F. No. 2219: A bill for an act relating to insurance; removing certain 
life insurance products from the general restrictions on advertisements of 
investment products; requiring certain life insurance policy disclosures; 
amending Minnesota Statutes 1987 Supplement, section 45.025, subdivi
sions I, 2, and by adding a subdivision. 

Referred to the Committee on Commerce. 

Ms. Berglin introduced-

S.F. No. 2220: A bill for an act relating to transportation; specifying fee 
for identification cards issued to physically handicapped persons; amending 
Minnesota Statutes 1986, section 171.07, subdivision 3. 

Referred to the Committee on Transportation. 

Mr. DeCramer introduced-

S.F. No. 222 I: A bill for an act relating to motor vehicles; motorcycles; 
increasing the fee for duplicate driver's license obtained to add a two
wheeled vehicle endorsement; increasing portion of two-wheeled endorse
ment license fee that is dedicated to the motorcycle safety fund; amending 
Minnesota Statutes 1986, 171.06, subdivision 2a. 

Referred to the Committee on Transportation. 

Ms. Berglin introduced-

S.F. No. 2222: A bill for an act relating to judges; providing for the 
composition and operation of the board on judicial standards; amending 
Minnesota Statutes I 986, section 490. 16, subdivisions 3, 5, and by adding 
a subdivision; Minnesota Statutes 1987 Supplement, section 490.15, sub
division 1. 

Referred to the Committee on Judiciary. 

Ms. Peterson, D.C. introduced-

S.F. No. 2223: A bill for an act relating to libraries; appropriating money 
for automated resource sharing. 

Referred to the Committee on Education. 

Ms. Peterson, D.C. introduced-

S.F. No. 2224: A bill for an act relating to elections; requiring optical 
scan voting systems to be tested within I 4 days before election; amending 
Minnesota Statutes 1986, section 206.83. 

Referred to the Committee on Elections and Ethics. 

Mr. Hughes introduced-

S.F. No. 2225: A bill for an act relating to Ramsey county; permitting 
the county to make a negotiated land sale. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Pogemiller; Wegscheid; Moe, D.M. and Benson introduced

S.E No. 2226: A bill for an act relating to state government; amending 
certain provisions governing advisory councils, committees, and task forces; 
amending Minnesota Statutes 1986, sections 3.922, subdivision 3; 3.9225, 
subdivision I; 3.9226, subdivision I; 6.65; 15.059, subdivision 5; 79.51, 
subdivision 4; 84B.11, subdivision I; 85A.02, subdivision 4; 115 .54; ll 6C.59, 
subdivisions I, 2, and 4; 116C.839; 121.83; 124.48, subdivision 3; 126.56, 
subdivision 5; 128A.03, subdivision 3; 135A.05; 136A.02, subdivision 7; 
138.97, subdivision 3; 162.02, subdivision 2; 162.09, subdivision 2; 174.031, 
subdivision 2; 175.008; 182.653, subdivision 4e; 214.141; 248.10, sub
division 2; 254A.035, subdivision 2; 256C.28, subdivision 2; 299F.097; 
611A.34, subdivision 1; 61 IA. 71, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, sections 15.059, subdivision 3 and 6; 16B.20, 
subdivision 2; 43A.316, subdivision 4; 115A.12, subdivision I; 1161971, 
by adding a subdivision; 120.17, subdivision Ila; 121.934, subdivision I; 
123.935, subdivision 7; 126.665; 129C.10, subdivision 3; 136A.02, sub
division 6; 144.672, subdivision I; 175.007, subdivision I; 245.697, sub
division I; 245. 97, subdivision 6; 246.56, subdivision 2; 256.482, subdivision 
I; 256.73, subdivision 7; 256B.064, subdivision la; 256B.27, subdivision 
3; 256B.433, subdivisions I and 4; 299A.23, subdivision 2; 299106, sub
division 4; repealing Minnesota Statutes 1986, sections 116104; 160.80, 
subdivision 6; 174.03 I, subdivision 6; 177 .28, subdivision 2; 326.66; Min
nesota Statutes I 987 Supplement, section l 15A.12, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Mr. Wegscheid introduced-

S. F. No. 2227: A bill for an act relating to retirement; public employees 
retirement association; clarifying certain ambiguous provisions, changing 
administrative requirements, and amending member eligibility require
ments; amending Minnesota Statutes 1986, sections 69.031, by adding a 
subdivision; 353.01, subdivisions 7, 15, 29, and by adding a subdivision; 
353.028, subdivision 2; 353.03, subdivision 1; 353 .27, subdivisions 7, 13, 
and by adding a subdivision; 353.32, subdivisions 2 and 5; 353.33, sub
division 7, and by adding a subdivision; 353.37, subdivision I; 353.65, 
subdivision 2; 353 .651, by adding a subdivision; Minnesota Statutes 1987 
Supplement, sections 353.01, subdivisions 2b, 10, 16, and 20; 353.27, 
subdivisions 10 and 12; 353.29, subdivision 6; 353.32, subdivision la; 
353.33, subdivision I; 353.34, subdivision 3; 353C.02; 353C.04; 353C.06, 
subdivisions I and 4; 353C.08, subdivision 5, and by adding a subdivision; 
353D.05, subdivision 2; 353D.07, subdivisions I, 2, and 4; 353D.08; 356.302, 
subdivisions I and 3; proposing coding for new law in Minnesota Statutes, 
chapter 353; repealing Minnesota Statutes 1987 Supplement, section 353D.07, 
subdivision 5. 

Referred to the Committee on Governmental Operations. 

Mr. Vickerman introduced-

S.F. No. 2228: A bill for an act relating to traffic regulations; authorizing 
recreational vehicle combinations and restricting their use; amending Min
nesota Statutes 1986, sections 169.01, by adding a subdivision; and 169.81, 
subdivision 3, and by adding a subdivision. 

Referred to the Committee on Transportation. 
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Mrs. Adkins introduced-

S.E No. 2229: A bill for an act relating to environment; providing priority 
for certain wastewater treatment facility projects to be funded by state 
grants; amending Minnesota Statutes 1987 Supplement, section 116.16, 
subdivision 5. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Piper, Mr. Purfeerst, Mrs. Lantry, Messrs. Vickerman and Marty 
introduced-

S.E No. 2230: A bill for an act relating to traffic regulations; providing 
for alternative slow-moving vehicle emblem for persons with sincerely held 
religious beliefs; amending Minnesota Statutes 1987 Supplement, section 
169.522, subdivision I. 

Referred to the Committee on Transportation. 

Messrs. Schmitz, Pehler and Lessard introduced-

S.E No. 223 I: A bill for an act relating to drainage; changing certain 
requirements for repair and abandonment of systems; amending Minnesota 
Statutes I 986, sections 106A. 715, subdivision I; 106A. 745; and Minnesota 
Statutes 1987 Supplement, section 106A.8l I, subdivision 5. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Olson, Messrs. Knaak, Larson, Knutson and Mehrkens introduced-

S.E No. 2232: A bill for an act relating to education; increasing the 
regular special education reimbursement rate; reducing certain levy equity 
deductions; appropriating money; amending Minnesota Statutes 1987 Sup
plement, sections 124.32, subdivision lb; 124.574, subdivision 2b; 275.125, 
subdivision 8c; proposing coding for new law in Minnesota Statutes, chapter 
124A. 

Referred to the Committee on Education. 

Mr. Knaak introduced-

S. E No. 2233: A bill for an act relating to game and fish; authorizing 
party hunting of deer by firearms licensees and crossbow permit holders; 
amending Minnesota Statutes 1986, section 97B.301, subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Stumpf introduced-

S. E No. 2234: A bill for an act relating to emergency services; permitting 
political subdivisions to authorize aid under certain conditions; amending 
Minnesota Statutes 1986, section 12.27, by adding a subdivision. 

Referred to the Committee on Local and Urban Government. 

Mr. Stumpf introduced-

S.E No. 2235: A bill for an act relating to workers' compensation; reg
ulating the location of certain medical examinations; amending Minnesota 
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Statutes 1987 Supplement, section 176.155, subdivision I. 

Referred to t.he Committee on Employment. 

Mr. Schmitz introduced-

S.E No. 2236: A bill for an act relating to education; providing levy 
adjustment aid to districts with auditor's errors. 

Referred to the Committee on Education. 

Mr. Wegscheid introduced-

S.E No. 2237: A bill for an act relating to retirement; various public 
employee pension plans; clarifying certain ambiguous provisions; correct
ing certain oversights, inconsistencies, unintended results, and erroneous 
provisions; eliminating certain redundant, obsolete, or conflicting provi
sions; amending Minnesota Statutes 1986, sections 3.85, subdivision 11; 
3A.0l, by adding a subdivision; 3A.02, subdivision I, and by adding a 
subdivision; 3A.03; 3A.06; 3A. ll, subdivision 4; 3A. 12, subdivision I; 
6.72, subdivisions I and 3; llA. 18, subdivisions 2, 4, and 5; 15.38, by 
adding a subdivision; 43A.44, subdivision 2; 60A. 15, by adding a sub
division; 69.021, subdivisions 6 and 7; 69.031, subdivision 5; 69.051, 
subdivisions I, la, and 3; 69.27; 69.28; 69.29; 69.62; 69.77, subdivisions 
I, la, 2, 2a, 2c, 2e, 2f, 2g, 2i, and 3; 69.771, subdivisions I and 3; 69.772, 
subdivisions 2a and 4; 69.773, subdivision 5; 69.774, subdivision I; 69.776; 
69.78; 85A.0l, subdivision 3; 136.80; 136.81, subdivision 1; 136.84; 
176.021, subdivision 7; 256D.21; 290.35, subdivision 3; 345.381; 352C.01; 
352C.021, subdivisions 4, 5, 6, and 7; 352C.031; 352C.033; 352C.04, 
subdivisions I, 2a, 3, and 4; 352C.05 l; 352C.09; 352C.09!, subdivision 
I; 352D.02, subdivisions I, la, and by adding a subdivision; 352D.03; 
352D.05, subdivision 3; 352D.09, subdivisions 2, 4, and 7; 352D.11, sub
divisions I and 4; 353.01, subdivision 18; 353.025; 353.05; 353.06; 353.27, 
subdivision 9, and by adding subdivisions; 353.34, subdivision 5; 353.36, 
subdivision 2b, and by adding a subdivision; 353.46, subdivision 2; 353.63; 
353.64, subdivision 4; 353.661; 354.05, subdivisions 3, 11, and by adding 
a subdivision; 354.06, subdivisions 2, 3, 4, 5, 6, and 7; 354.07, subdi
visions 4 and 7; 354.33, subdivisions 5 and 6; 354.42, subdivision 7, and 
by adding a subdivision; 354.44, subdivisions 6 and 7; 354.47, subdivisions 
I and 2; 354.48, subdivisions 2 and 4; 354.49, subdivisions 4 and 5; 
354.531; 354.55, subdivision 17; 354.62, subdivision 2; 354A.0ll, sub
division 27; 354A.30; 354A.31, subdivisions 2 and 3; 354A.34; 354A.36, 
subdivisions 3, 3a, and 4; 355.58; 355.73, subdivision 8; 355.74, subdi
vision 2; 356.18, subdivision I; 356.20, subdivision 4a; 356.24; 356.371, 
subdivision I; 356.452; 356.453; 356.65, subdivision I; 356.70, subdi
vision 2; 356. 71; 363.02, subdivision 6; 383A.20, subdivision 4; 383B.39; 
383B.46; 383B.51; 398A.03, subdivision 7; 422A.0l, subdivisions 12 and 
13; 422A.02; 422A.05, subdivisions I, 2c, 5, and 6; 422A.06, subdivisions 
I and 3; 422A.08, subdivision I; 422A.09, .subdivisions I, 2, and 4; 422A.10, 
subdivisions I and 2; 422A.ll, subdivisions I, 3, and 4; 422A.12, sub
division 2; 422A.13, subdivision 2; 422A.15, subdivision 4; 422A. 156; 
422A.16, subdivisions 8 and 9; 422A.18, subdivisions I, 2, and 3; 422A.22, 
subdivisions I, 2, and 4; 422A.23, subdivisions 2, 9, and 10; 422A.25; 
423.37; 423.372; 423.381; 423.391; 423.41; 423.43; 423.801, subdivision 
2; 423A.0l, subdivisions I, 2, and 4; 423A.02; 423A. 16; 424.01; 424.03; 



5556 JOURNAL OF THE SENATE [63RDDAY 

424. 165, subdivision 3; 424A.00I, subdivision 3 and by adding a subdi
vision; 424A.02, subdivisions I, 2, 6, and 10; 424A.03, subdivisions I 
and 2; 453.61; 453A. l l; 458A.03, subdivision 6; 462.389, subdivision 4; 
47 IA. 10; 473.512, subdivision I; 473.565, subdivisions I and 2; 490.102, 
subdivisions I, 3, and 6; 490.106; 490.107; 490.108; 490.109; 490.1091; 
490.12, subdivision 3; 490.123, subdivisions 2 and 3; 490.124, subdivision 
9; 490.126, subdivisions 2, 3, 4, and by adding a subdivision; and 490.129; 
Minnesota Statutes 1987 Supplement, sections 3.85, subdivision 12; IIA.04; 
IIA.18, subdivisions 6 and II; 43A.316, subdivision 8; 43A.34, subdi
vision 3; 69.01 I, subdivision 2; 69.021, subdivision 5; 69. 77, subdivisions 
2b and 2h; 69.772, subdivision 3; 69.773, subdivision 4; 136.81, subdi
vision 3; 352.01, subdivisions 2b, 4, 5, 11, and by adding subdivisions; 
352.021, subdivision 4; 352.03, subdivisions 4, 5, and 6; 352.04, subdi
vision 9; 352.05; 352.115, subdivisions I, 3, 8, 10, and II; 352.116; 
352.119, subdivisions 2 and 3; 352.12, subdivisions 2, 12, and 13; 352.22, 
subdivisions 2, 3, 5, and 9; 352.23; 352.72, subdivisions I and 2; 352.73, 
subdivision 3; 352.85, subdivisions I, 4, and 5; 352.86, subdivisions I 
and 3; 352.90; 352.92; 352.93; 352B.0l, subdivisions 2 and 3; 352B.02; 
352B.03, subdivision 2; 352B.05; 352B.08, subdivisions 1, 2, and by add
ing a subdivision; 352B.14, subdivisions I, 2, 3, and by adding a subdi
vision; 352B.30, subdivision I; 353.01, subdivisions 2b and 16; 353.33, 
subdivision 1; 353.64, subdivision 1; 353. 71, subdivision 1; 353A.04, 
subdivision 8; 353A.07, subdivision 4; 353A.08, subdivisions 1, 2, and 3; 
353A.09, by adding a subdivision; 353A.10, by adding a subdivision; 
353B.07, subdivisions 1 and 3; 353B.08, subdivision 2, 6, and 7; 353B. ! 1, 
subdivision 8; 353C.03; 353C.06, subdivisions 3 and 4; 353D.01; 353D.02; 
353D.07, subdivision 5, and by adding a subdivision; 353D.10; 354.05, 
subdivisions 2 and 35; 354.06, subdivisions 1 and 2a; 354.07, subdivision 
I; 354.48, subdivision 3; 354.5 I, subdivision 5; 354.532, subdivision I; 
354.60; 354.62, subdivision 5; 354A.39; 356.20, subdivisions 2 and 4; 
356.215, subdivisions 1, 3, 4, 4d, 4f, 4g, 4h, 6, and by adding a subdivision; 
356.216; 356.302, subdivisions I, 3, and 7; 356.303, subdivision 4; 356.41; 
422A.06, subdivisions 5 and 8; 422A.09, subdivision 3; 422A.101, sub
divisions 1, 3, and by adding subdivisions; 423.39; 469.056, subdivision 
I; 469.094, subdivision 3; and 518.582, subdivision I; Laws 1969, chapter 
224, section 3; Laws 1985, chapter 259, section 5; and chapter261, sections 
31, as amended; and 38, as amended; Laws 1986, chapter 359, section 25; 
reenacting Laws 1978, chapter 563, section 8; proposing coding for new 
law in Minnesota Statutes, chapters 60A; 69; 352; 353D; 354A; 356; and 
490; repealing Minnesota Statutes 1986, sections 3.85, subdivision 10; 
69.56; 69.58; 69.59; 69.60; 69.61; 136.88, subdivision 3; 251.011, sub
division 8; 352C.091, subdivision 2; 353.36, subdivisions 2a and 2c; 353.46, 
subdivision la; 353.662; 353.663; 353.74; 353.75; 353.83; 353.84; 353.85; 
354.41, subdivision 3; 354.55, subdivisions 5, 6, 14, 15, and 18; 354.56; 
355.311, subdivisions 2, 3, and 4; 356.325; 356.35; 356.36; 356.37; 356.38; 
356.39; 356.45; 356.451, subdivision 2; 356.454; 356.455; 356.70, sub
divisions 1 and 2; 383A.295, subdivision 3; 383B.40; 422A.06, subdivision 
4; 422A.22, subdivision 2; 424.165, subdivisions I, 2, and 4; 473.565, 
subdivisions 3 and 4; 490.102, subdivisions 7 and 8; 490. 105; and 490.12, 
subdivision 9; repealing Minnesota Statutes I 987 Supplement, sections 
69.54; 69.55; 352.01, subdivision 7; 352.115, subdivision 2; 352. I 19, 
subdivision I; 352.73, subdivisions I and 2; 352.75, subdivisions I, 2, 3, 
and 6; 352.76; 352B.14, subdivisions 4 and 5; 352B.261; 352B.262; 352B.27; 
352B.28; 352B.29; 353.36, subdivision 2; 355.3 I I, subdivision I; 356.45 I, 
subdivision I; 422A. 10 I, subdivisions 2 and 2a; repealing Laws 1915, 
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chapter 68; Laws 1921, chapter 118; Laws 1923, chapter 54; Laws 1925, 
chapter 197; Laws 1935, chapter 208, section 4; Laws 1943, chapter 267; 
Laws 1949, chapter 153; Laws 1953, chapter 91, sections 1, 2, 3, 4, 5, 
6, 7, 8, 9, 10, 11, subdivisions I, 2, and 3, 12, 13, 14, 15, and 16; Laws 
1955, chapters 187; and 375, sections 30, as amended, and 31, 32, 33, 
34, 35, and 36; Laws 1957, chapters 455, section 14 and 630; Laws 1959, 
chapter 191; Laws 1975, chapters 408 and 425; Laws 1976, chapters 99 
and 247; Laws 1980, chapter 600, sections 11 and 12; Laws 1981, chapter 
68, section 43; Laws 1982, chapter 578, article II, section I, subdivision 
8; Laws 1984, chapters 558, article I, section 9; 564, section 48, as amended, 
and. 574, sections 18 and 20; and Laws 1985, chapter 261, sections 17 and 
18; Laws 1986, chapter 458, section 23. 

Referred to the Committee on Governmental Operations. 

Mr. Stumpf introduced-

S.E No. 2238: A bill for an act relating to state land; conveying title to 
state land in Kittson county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Johnson, D. E.; Mehrkens; Ramstad; Samuelson and Schmitz 
introduced-

S.E No. 2239: A resolution memorializing the heads of the federal depart
ments and agencies holding records concerning reported live sightings of 
American military personnel classified as prisoners of war or missing in 
action in Southeast Asia to make the records available to the public. 

Referred to the Committee on Veterans. 

Messrs. Waldorf and Samuelson introduced-

S.E No. 2240: A bill for an act relating to human services; requiring 
procedures to increase the cost to revenue ratios for nursing homes; requir
ing legislators to sit on an advisory committee; regulating rates and report
ing requirements for therapy costs of nursing homes; amending Minnesota 
Statutes 1987 Supplement, sections 256B.433, subdivisions I, 3, and 4; 
and 2568.47, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Waldorf introduced-

S.E No. 2241: A bill for an act relating to health; allowing a certified 
boarding care facility to upgrade to a nursing facility; expanding the scope 
of the interagency board study; amending Minnesota Statutes 1987 Sup
plement, sections 144A.071, subdivision 3; 144A.073, subdivisions 1 and 
3; Laws 1987, chapter 403, article 4, section 13; repealing Minnesota 
Statutes 1987 Supplement, section 144A.073, subdivision 7. 

Referred to the Committee on Health and Human Services. 

Messrs. Jude and Belanger introduced-

S.E No. 2242: A bill for an act relating to crimes; providing mandatory 
minimum penalties for aggravated robbery of a pharmacy; amending Min
nesota Statutes 1986, section 609.245. 
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Referred to the Committee on Judiciary. 

Ms. Berglin, Mr. Solon, Ms. Piper, Messrs. Knutson and Benson intro-
duced- · 

S.E No. 2243: A bill for an act relating to vocational rehabilitation; 
providing employment program rights to persons with disabilities; requiring 
inclusion of these programs in county social ·services plans; amending 
Minnesota Statutes 1987 Supplement, section 256E.09, subdivision 3; pro
posing coding for new law in Minnesota Statutes, chapter 129A. 

Referred to the Committee on Health and Human Services. 

Messrs. Dicklich; Novak; Johnson, D.E.; Storm and Marty introduced-

S.E No. 2244: A bill for an act relating to cable television; exempting 
certain small cable systems; requiring new franchises to be granted on same 
terms as original franchise; prohibiting utilities from giving unfair pref
erence to affiliated companies that provide cable television service; amend
ing Minnesota Statutes 1986, sections 238.02, subdivision 3; and 238.08, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
238. 

Referred to the Committee on Public Utilities and Energy. 

Ms. Berglin introduced-

S.E No. 2.245: A bill for an act relating to health; limiting reporting 
requirements for epidemiologic studies; providing grants for AIDS evalu
ation and counseling; providing fines for rule violations; creating an envi
ronmental health fee account; increasing fees for restaurant, hotel, and resort 
licenses; appropriating money; amending Minnesota Statutes 1986, section 
144.053, by adding subdivisions: proposing coding for new law in Min
nesota Statutes, chapters 145 and 157. 

Referred to the Committee on Health and Human Services. 

Mr. Knaak introduced-

S.E No. 2246: A bill for an act relating to taxation; individual income; 
imposing tax on certain deemed discharges of indebtedness income; amend
ing Minnesota Statutes 1987 Supplement, section 290.01, subdivisions 19a 
and 19b; proposing coding for new law in Minnesota Statutes, chapter 290. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Luther and Ms. Berglin introduced-

S.E No. 2247: A bill for an act relating to human services; changing 
certain appeal procedures; amending Minnesota Statutes I 986, section 
256B.50, as amended by Laws 1987, chapter 403, article 4, section 12; 
and Minnesota Statutes 1987 Supplement, section 256B.47, subdivision I. 

Referred to the Committee on Health and Human Services. 
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Messrs. Storm, Bernhagen and Jude introduced-

S.E No. 2248: A bill for an act relating to environment; prohibiting 
operation of a solid waste business after conviction of a felony; providing 
a penalty; proposing coding for new law in Minnesota Statutes, chapter 
115A. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Davis, DeCramer and Stumpf introduced-

S.E No. 2249: A bill for an act relating to agriculture; farm safety; 
restoring the position of extension safety program specialist in the extension 
service; assigning responsibilities; appropriating money. 

Referred to the Committee on Agriculture. 

Mr. Morse, Ms. Piper, Messrs. Stumpf, Solon and Pehler introduced

S.E No. 2250: A bill for an act relating to libraries; authorizing spending 
to contribute to acquiring and bettering public land and buildings for librar
ies with certain conditions; authorizing issuance of state bonds; appropri
ating money. 

Referred to the Committee on Education. 

Mr. Davis introduced-

S.E No. 2251: A bill for an act relating to agriculture; prescribing milk 
marketing violations; authorizing enforcement of disruptive trade practices; 
authorizing entry, inspection, and investigation of milk marketing practices; 
requiring records and reports; providing remedies and penalties for milk 
marketing violations; authorizing assessments on milk processors; propos
ing coding for new law as Minnesota Statutes, chapter 32C; repealing 
Minnesota Statutes 1986, sections 32A.0l to 32A.09. 

Referred to the Committee on Agriculture. 

Mr. Davis introduced-

S.E No. 2252: A bill for an act relating to agriculture; establishing a 
Minnesota dairy commission; providing for pilot projects and reports; 
appropriating money; proposing coding for new law as Minnesota Statutes, 
chapter 32C. 

Referred to the Committee on Agriculture. 

Messrs. Cohen, Marty and Purfeerst introduced-

S.E No. 2253: A bill for an act relating to law enforcement; barring traffic 
citation quotas; proposing coding for new law in Minnesota Statutes, chap
ter 169. 

Referred to the Committee on Transportation. 

Mr. Lessard introduced-

S.E No. 2254: A bill for an act relating to taxation; income; providing 
a pension exclusion; repealing the credit for elderly and disabled persons; 
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amending Minnesota Statutes 1987 Supplement, section 290.01, subdivi
sion 19b; proposing coding for new law in Minnesota Statutes, chapter 
290; repealing Minnesota Statutes 1987 Supplement, section 290.06, sub
division 20. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Vickerman introduced-

S.E No. 2255: A bill for an act relating to agriculture; extending certain 
benefits under the family farm security act; amending Minnesota Statutes 
1986, section 41.57, subdivision 4. 

Referred to the Committee on Agriculture. 

Mr. Novak introduced-

S.E No. 2256: A bill for an act relating to the city of Mounds View; 
providing an exception from the Mounds View police civil service system 
for the chief and deputy chief of police. 

Referred to the Committee on Local and Urban Government. 

Mr. Novak introduced-

S.E No. 2257: A bill for an act relating to statute of limitations; providing 
relief for certain individuals denied a remedy due to the unconstitutionality 
of a statute of limitation relating to real property improvement. 

Referred to the Committee on Judiciary. 

Mr. Novak introduced-

S.E No. 2258: A bill for an act relating to real property; providing for 
the rights of persons holding certificates of title; amending Minnesota 
Statutes 1987 Supplement, section 508.25. 

Referred to the Committee on Judiciary. 

Messrs. Johnson, D.J. and Dicklich introduced-

S.E No. 2259: A bill for an act relating to local government; the city of 
Cook and Koochiching and St. Louis counties; providing for the establish
ment of a hospital district in portions of those counties. 

Referred to the Committee on Local and Urban Government. 

Messrs. Johnson, D.J. and Novak introduced-

S.E No. 2260: A bill for an act relating to property tax reform; changing 
property tax classifications, aids, and credits; abolishing certain levy limits; 
increasing the state share of financial participation in aid to families with 
dependent children, emergency assistance, general assistance, emergency 
general assistance, work readiness, Minnesota supplemental assistance, 
medical assistance, preadmission screening, alternative care grants, and 
general assistance medical care to I 00 percent; clarifying the administration 
of human services programs; establishing a compliance system for certain 
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public assistance programs and public assistance incentive fund; appropri
ating money; amending Minnesota Statutes 1986, sections 6.62, subdivi
sion I; 18.023, subdivision 8; I lOB.15, subdivision 4; 115.34, subdivision 
I; 124.2137, subdivision I; 134.34, subdivision 5; 164.041; 256.72; 256.81; 
256.82, subdivision I; 256.863; 256.871, subdivision 6; 256.935, subdi
vision I; 256.991; 256B.041, subdivisions 5 and 7; 256B.05, subdivision 
I; 256B.19, subdivision 2; 256D.03, subdivision 6; 256D.04; 256D.36, 
subdivision I; 273.135, subdivision 5; 273.1391, subdivision 4; 275.14; 
275.15; 275.16; 279.01, as amended; 298.28, subdivision 12; 298.282, 
subdivisions 2 and 3; 298.39; 298.396; 360.037, subdivision 2; 375 .167, 
subdivision I; 383C.55; 393.07, subdivision 2; 414.01, subdivision 15; 
423.376, subdivision 3; 426.04; 444.075, subdivision 4; 465. 73; 471.1921; 
471.572, subdivision 2; 471A.03, subdivision 4; 473.87; 473.882, sub
division 3; 473E08, subdivision 3a; 475.74; 475.754; 477A.Oll, subdi
visions 6, 10, 11, and by adding subdivisions; and 477A.012, subdivision 
2; Minnesota Statutes 1987 Supplement, sections 38.27, subdivision 3; 
124.155, subdivision 2; 124.2139; 124A.02, subdivision II; 129A.06, 
subdivision 2; 256.01, subdivision 2; 256B.091, subdivision 8; 256B. I 5; 
256B.19, subdivision I; 256D.03, subdivision 2; 256G.OI, subdivision 3; 
256G.02, subdivision 4; 256G.04, subdivision I; 256G.05; 256G.07; 256G.10; 
256G. I l; 272.02, subdivisions I and la; 272.115, subdivision 4; 273.123, 
subdivisions I, 4, 5, and 7; 273.124, subdivisions II and 13; 273.13, 
subdivisions 23, 24, 25, and 31; 273.1392; 273. 1393; 273.42, subdivision 
2; 275.50, subdivision 2; 276.04; 279.06; 281.17; 290A.03, subdivisions 
13 and 14; 290A.04, subdivisions 2 and 2a; 393.07, subdivision 10; 412.251; 
447.34, subdivision I; 447.35; 469.107; 471.74, subdivision 2; 473.446, 
subdivision I; 473.8441, subdivision I; 473E02, subdivision 4; 475.61, 
subdivision 3; and 477A.013, subdivisions I, 2, and by adding subdivi
sions; proposing coding for new law in Minnesota Statutes, chapters 256 
and 273; amending Laws I 987, chapter 268, article 6, sections 19 and 53; 
repealing Minnesota Statutes 1986, sections 256. 965; 273.13, subdivision 
30; 275.11; 275.50, as amended; 275.51, as amended; 275.54; 275.55; 
275.56; 275.561; 275 .58; 383C.552; 471A.04; and 477 A.OJ I, subdivisions 
3a, 4, 5, 7a, 13, and 14; Minnesota Statutes 1987 Supplement, sections 
245.775; 256D.22; 273.13, subdivision 15a; 273.1394; 273.1395; 273.1396; 
273.1397; 275.081; 275.082; 275.125, subdivision 22; 290A.04, subdi
vision 2b; 477A.OII, subdivision 7; and 477A.012, subdivision I; Laws 
1987, chapter 268, article 5, section 4. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Marty; Solon; Moe, D.M. and Mrs. Lantry introduced-

S.E No. 2261: A bill for an act relating to health; regulating the sale of 
hearing aids; regulating persons who dispense hearing aids; appropriating 
money; prescribing penalties; amending Minnesota Statutes 1986, section 
145.43, subdivision I; Minnesota Statutes 1987 Supplement, section 145.43, 
subdivision 4; proposing coding for new Jaw in Minnesota Statutes, chapter 
153A; repealing Minnesota Statutes 1986, sections 153A.01 to 153A.12. 

Referred to the Committee on Health and Human Services. 

Ms. Olson, Messrs. Merriam, Knaak, Larson and Novak introduced

S.E No. 2262: A bill for an act relating to environment; requiring the 
state board of education to require school districts to recycle paper; pro
posing coding for new law in Minnesota Statutes, chapter 121. 
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Referred to the Committee on Education. 

Ms. Berglin, Messrs. Benson; Freeman; Moe, R.D. and Knutson intro
duced-

S.F. No. 2263: A bill for an act relating to health; providing a state 
administered insurance program for persons without health care coverage; 
requiring premiums on a sliding fee basis; appropriating money; proposing 
coding for new law as Minnesota Statutes, chapter 256H. 

Referred to the Committee on Health and Human Services. 

Mr. Marty introduced-

S.F. No. 2264: A bill for an act relating to elections; allowing the city 
of Falcon Heights to consolidate election precincts. 

Referred to the Committee on Elections and Ethics. 

Mr. Dicklich introduced-

S.F. No. 2265: A bill for an act relating to state lands; allowing St. Louis 
county to sell up to 30 percent of its tax-forfeited waterfront land for forest 
management purposes. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Cohen introduced-

S.F. No. 2266: A bill for an act relating to child abuse; authorizing 
counties to establish pilot programs; allowing the appointment of a children's 
intermediary in certain criminal child abuse proceedings; prescribing pow
ers and duties of the intermediary; proposing coding for new law in Min
nesota Statutes, chapter 63 I. 

Referred to the Committee on Health and Human Services. 

Mr. Dicklich introduced-

S. F. No. 2267: A bill for an act relating to education; providing for sale 
of permanent school fund lands; amending Minnesota Statutes 1986, sec
tion 92.67, subdivision 5; Minnesota Statutes 1987 Supplement, sections 
92.46, subdivision I; and 92.67, subdivisions I, 3, and 4. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Cohen introduced-

S. E No. 2268: A bill for an act relating to retirement; former employees 
of the bureau of health of the city of Saint Paul; providing for a refund of 
excess employee contributions to the bureau of health pension fund. 

Referred to the Committee on Governmental Operations. 

Ms. Peterson, D. C.; Mr. Pogemiller, Ms. Reichgott and Mr. DeCramer 
introduced-

S.F. No. 2269: A bill for an act relating to education; requiring child care 
facilities and services in some state funded buildings at the University of 
Minnesota, Twin Cities campus; proposing coding for new law in Minnesota 
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Statutes, chapter 137, 

Referred to the Committee on Education . 

. Ms. Peterson, D. C. introduced-

S. E No. 2270: A bill for an act relating to state building code; allowing 
use of double cylinder deadbolt locks in certain instances; amending Min
nesota Statutes 1987 Supplement, section 16B.61, subdivision 3. 

Referred to the Committee on Economic Development and Housing. 

Mr. Luther, Ms. Piper, Messrs. Frank, Kroening and Dahl introduced-

S.E No. 2271: A bill for an act relating to taxation; property tax refunds; 
restoring the full amount for 1986 claims; removing the appropriation limit 
for 1987 claims; appropriating money; amending Laws 1987, chapter 268, 
article 3, section 12. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Pehler introduced-

S. E No. 2272: A resolution memorializing the Congress of the United 
States to investigate the connection between Agent Orange and health prob
lems of Vietnam veterans. 

Referred to the Committee on Veterans. 

Ms. Berglin, Messrs. Samuelson; Chmielewski; Frederickson, D.R. and 
Johnson, D. E. introduced-

S. E No. 2273: A bill for an act relating to human services; setting forth 
goals for regional treatment centers in the continuum of mental health 
services; proposing coding for new law in Minnesota Statutes, chapter 245. 

Referred to the Committee on Health and Human Services. 

Mr. Pehler introduced-

S. E No. 2274: A bill for an act relating to agricultural trade; authorizing 
the establishment of a foreign trade office in the Federal Republic of Ger
many; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter I 161. 

Referred to the Committee on Economic Development and Housing. 

Mr. Cohen introduced-

S. E No. 2275: A bill for an act relating to juveniles; eliminating statutory 
references to "dependency" and "neglect" and substituting the term "child 
in need of protection or services"; eliminating juvenile court jurisdiction 
over children who are "habitually disobedient"; transferring alleged truants 
and runaways to the court's protective services jurisdiction~ transferring 
certain young alleged delinquents to the court's protective services juris
diction; limiting the duration of the court's continuing jurisdiction over 
truants; permitting the juvenile court to declare mature minors completely 
or partially emancipated; limiting the juvenile court's contempt authority 
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over nondelinquents; amending Minnesota Statutes 1986, sections 242 .19, 
subdivision 2; 260.011, subdivision 2; 260.015, subdivision 21, and by 
adding a subdivision; 260.103, subdivision I; 260.111; 260.121, subdi
visions I and 2; 260.131, subdivision I; 260.132, subdivisions I and 3; 
260. 133, subdivision 2; 260. 135, subdivisions I and 3; 260.155, subdi
visi.ons I, 4, and 4a; 260.156; 260.171, subdivision 4; 260.173, subdivision 
3; 260.181, subdivision 4; 260.191, subdivisions I and 4; 260.194; 260.221; 
260.235; 260.255; 260.291, subdivisions 1 and 4; 260.301; 260.315; 260.35; 
260.36; and 484.73, subdivision 2; proposing coding for new law in Min
nesota Statutes, chapter 260; repealing Minnesota Statutes 1986, section 
260.015, subdivisions 6 and 10. 

Referred to the Committee on Judiciary. 

Mr. Cohen introduced-

S.E No. 2276: A bill for an act relating to insurance; requiring insurance 
coverage for services provided by a private duty nurse or personal care 
assistant to a ventilator-dependent person; proposing coding for new law 
in Minnesota Statutes, chapter 62A. 

Referred to the Committee on Commerce. 

Mr. Cohen introduced-

S.E No. 2277: A bill for an act relating to education; establishing a 
records destruction schedule for chemical abuse preassessment teams; 
requiring law enforcement reports of certain violations to preassessment 
teams; amending Minnesota Statutes 1987 Supplement, sections 126.034; 
126.035; 126.037; and 260.161, subdivision 3; proposing coding for new 
law in Minnesota Statutes, chapter 126; repealing Minnesota Statutes 1987 
Supplement, section 126.033, subdivision 4. 

Referred to the Committee on Education. 

Mr. Cohen introduced-

S. E No. 2278: A bill for an act relating to civil process; specifying 
property exempt from final process issued by a court; modifying the exemp
tion for employee benefits; amending Minnesota Statutes 1986, section 
550.37, subdivision 24. 

Referred to the Committee on Judiciary. 

Mr. Cohen introduced-

S.E No. 2279: A bill for an act relating to courts; prescribing when a 
referee's orders become effective; amending Minnesota Statutes 1986, sec
tion 484. 70, subdivision 7. 

Referred to the Committee on Judiciary. 

Messrs. Langseth, Purfeerst, DeCramer, Mehrkens and Mrs. Lantry intro
duced-

S.E No. 2280: A bill for an act relating to taxation; sales and motor 
vehicle excise; exempting purchases by the Minnesota department of trans
portation; amending Minnesota Statutes 1987 Supplement, sections 297 A. 25, 
subdivision 11; and 297B.03. 
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Referred to the Committee on Transportation. 

Messrs. DeCramer and Merriam introduced-
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S.E No. 2281: A bill for an act relating to education; authorizing addi
tional uses for arts program appropriations; allowing appropriations to be 
available for the biennium; requiring a report on categorical aids funding 
sources; amending Minnesota Statutes 1986, section 129B.20, subdivision 
I; Laws 1987, chapter 398, article 5, section 2, subdivision 12; and article 
7, section 40, subdivision 4. 

Referred to the Committee on Education. 

Mr. Dicklich introduced-

S.E No. 2282: A bill for an act relating to liquors; authorizing munici
palities to issue intoxicating malt liquor licenses to certain license holders; 
amending Minnesota Statutes I 987 Supplement, section 340A.404, sub
division 5. 

Referred to the Committee on Commerce. 

Messrs. De Cramer, Schmitz, Lessard, Bernhagen and Moe, R. D. intro
duced-

S.E No. 2283: A bill for an act relating to local government; enacting 
an equalization grants program for wastewater treatment facilities; appro
priating money; proposing coding for new law in Minnesota Statutes, chap
ter 116. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Frank introduced-

S.E No. 2284: A bill for an act relating to courts; providing that the 
prosecuting political subdivision shall be responsible for the payment of 
witness fees in criminal and juvenile cases; amending Minnesota Statutes 
1986, sections 357.24; 357.241; and 357.32. 

Referred to the Committee on Judiciary. 

Mr. Frank introduced-

S.E No. 2285: A bill for an act relating to retirement; authorizing purchase 
of prior service credit in the teachers retirement association by a certain 
member. 

Referred to the Committee on Governmental Operations. 

Mr. Peterson, R. W introduced-

S.E No. 2286: A bill for an act relating to environment; amending certain 
statutes administered by the environmental quality board; prohibiting del
egation of responsibilities; authorizing certain enforcement actions; pro
hibiting construction of certain projects; requiring project proposers to pay 
costs of environmental impact statements; appropriating money; amending 
Minnesota Statutes 1986, sections I 16C.04, by adding a subdivision; I 16D.04, 
by adding subdivisions; and 116D.045, subdivisions I, 2, 3, and 4; Min
nesota Statutes 1987 Supplement, section I I 6C.03, subdivision 2; repealing 
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Minnesota Statutes 1986, section l 16D.045, subdivision 5. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Peterson, R. W. introduced-

S.F. No. 2287: A bill for an act relating to trusts; permitting the creation 
of custodial trusts; adopting the uniform custodial trust act: proposing 
coding for new law as Minnesota Statutes, chapter 529. 

Referred to the Committee on Judiciary. 

Messrs. Davis, Solon, Wegscheid and Anderson introduced-

S.F. No. 2288: A bill for an act relating to commerce; regulating sales 
and repair of hearing aids; amending Minnesota Statutes 1986, section 
145.43, subdivision la, and by adding a subdivision; Minnesota Statutes 
1987 Supplement, section 145.43, subdivision 4. 

Referred to the Committee on Commerce. 

Messrs. Merriam; Johnson, D.J.; Lessard; Stumpf and Frederickson, D.R. 
introduced-

S.F. No. 2289: A bill for an act relating to the environment; authorizing 
the waste management board to enter agreements providing for the devel
opment and operation of a wholly or partially state owned stabilization and 
containment facility; directing the board to make recommendation for leg
islative changes needed to implement facility development and operation; 
proposing coding for new law in Minnesota Statutes, chapter 115A. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Lessard introduced-

S.F. No. 2290: A bill for an act relating to hazardous waste; strengthening 
waste management board oversight of the development of hazardous waste 
facilities; amending Minnesota Statutes 1986, section l 15A.07, by adding 
a subdivision. · 

Referred to the Committee on Environment and Natural Resources. 

Mr. Chmielewski introduced-

S.F. No. 2291: A bill for an act relating to public safety; providing penalty 
for railroad corporation that blocks railroad crossing for longer than ten 
minutes, under certain conditions; amending Minnesota Statutes 1986, 
section 219.383, subdivision 4. 

Referred to the Committee on Transportation. 

Mr. Chmielewski introduced-

S.F. No. 2292: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited lands that border public water in Pine county. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Chmielewski, Mrs. Adkins, Messrs. Brandl and Benson intro
duced-

S.E No. 2293: A bill for an act relating to human services; providing 
medical assistance to certain work activity programs; establishing pilot 
program; amending Minnesota Statutes 1987 Supplement, section 256B.02, 
subdivision 8; proposing coding for new law in Minnesota Statutes, chapter 
256B. 

Referred to the Committee on Health and Human Services. 

Messrs. Larson; Decker; Mehrkens; Johnson, D.R and Anderson intro
duced-

S.E No. 2294: A bill for an act relating to· taxation; changing the rate of 
gross premiums tax imposed on certain mutual insurance companies; 
amending Minnesota Statutes 1986, section 69.031, subdivision 3; Min
nesota Statutes 1987 Supplement, sections 60A.15, subdivision I; and 
69.021, subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Kroening introduced-

S.E No. 2295: A bill for an act relating to motor vehicles; allowing full
service deputy registrar at pilot city regional center. 

Referred to the Committee on Transportation. 

Messrs. Jude; Johnson, D.J.; Vickerman; Merriam and Belanger intro
duced-

S.E No. 2296: A bill for an act relating to the Minnesota Constitution; 
proposing to repeal article XIII, section 3. 

Referred to the Committee on Education. 

Ms. Berglin introduced-

S.E No. 2297: A bill for an act relating to health; establishing two studies 
concerning blood lead levels in American Indian children and in pregnant 
women; appropriating money. 

Referred to the Committee on Health and Human Services. 

Messrs. Spear and Wegscheid introduced-

S.F. No. 2298: A bill for an act relating to liquor; requiring sale on equal 
basis to all retailers; prohibiting sales below cost; requiring certain price 
information; amending Minnesota Statutes 1986, section 340A.307, by 
adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 340A. 

Referred to the Committee on Commerce. 

Messrs. Solon, Gustafson, Dicklich and Johnson, D.J. introduced

S.E No. 2299: A bill for an act relating to St. Louis county; providing 
duties of the county board and the county administrator; regulating finances; 



5568 JOURNAL OF THE SENATE [63RDDAY 

providing for property assessments; repealing obsolete laws; amending Min
nesota Statutes 1986, sections 383C.031; 383C.034; 383C.091; 383C.094, 
subdivision I; 383C.13 l; 383C. l 33, subdivision I; 383C.135; 383C.16; 
383C.161; 383C.162; 383C.231, subdivision I; 383C.232; 383C.26; 
383C.261; 383C.36; 383C.422; 383C.482, subdivision I; 383C.74, sub
division I; 383C. 75; and 383C. 78, subdivision 2; proposing coding for new 
law in Minnesota Statutes, chapter 383C; repealing Minnesota Statutes 
1986, section 383C.075; 383C.076; 383C.095; 383C.132; 383C.13; 383C.133; 
383C. l 7; 383C. l 7 l; 383C. I 74; 383C. i 75; 383C.20; 383C.201; 383C.202; 
383C.203; 383C.291; 383C.292; 383C.339; 383C.361; 383C.362; 383C.363; 
383C.392, subdivision 2; 383C.423; 383C.424; 383C.45; 383C.481; 383C.52; 
383C.521; 383C.523; 383C.55; 383C.551; 383C.552; 383C.553; 383C.554; 
383C.555, subdivision 2; 383C.556; 383C.557; 383C.61; 383C.61 I; 
383C.612; 383C.613; 383C.64; 383C.641; 383C.642; 383C.643; 383C.644; 
383C.645; 383C.646; 383C.647; 383C.648; 383C.649; 383C.65; 383C.65 l; 
383C.66; 383C.67; 383C.671; 383C.672; 383C.673; 383C.674; 383C.675; 
383C.676; 383C.677; 383C.77; 383C.80; 383C.801; 383C.802; 383C.803; 
383C.804; and 383C.805; Minnesota Statutes 1987 Supplement, section 
383C. 76. 

Referred to the Committee on Local and Urban Government. 

Messrs. Solon, Samuelson, Ms. Peterson, D.C.; Messrs. Freeman and 
Anderson introduced-

S.F. No. 2300: A bill for an act relating to commerce; regulating prep
aration of certain financial information for membership camping contract 
applications and subdivider qualification statements; repealing an exception 
to the exemption of subdivided lands within a city; prohibiting advance 
payments relating to resale of time share property interests; providing for 
hearing on misleading or deceptive sales practices relating to subdivisions; 
amending Minnesota Statutes 1986, sections 82A.04, subdivision 2; 83.26, 
subdivision 2; and 83.44; Minnesota Statutes 1987 Supplement, sections 
83.23, subdivision 3; and 83.45. 

Referred to the Committee on Commerce. 

Messrs. Pehler and Davis introduced-

S.F. No. 2301: A bill for an act relating to retirement; treating certain 
service credit in teachers retirement association as covered correctional 
service; amending Minnesota Statutes 1986, section 354.55, by adding a 
subdivision. 

Referred to the Committee on Governmental Operations. 

Messrs. Davis; Larson; Berg; Frederickson, D.R. and Morse intro
duced-

S.F. No. 2302: A bill for an act relating to taxation; property; classifying 
utility property as commercial-industrial; classifying certain personal prop
erty; amending Minnesota Statutes 1986, section 273.13, by adding a 
subdivision; and Minnesota Statutes 1987 Supplement, section 273.13, 
subdivision 24. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Pehler introduced-

S.E No. 2303: A bill for an act relating to taxation; providing an exemption 
from the sales tax for materials and equipment purchased in connection 
with the expansion of certain manufacturing plants; proposing coding for 
new law in Minnesota Statutes, chapter 297 A. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Pehler introduced-

S.E No. 2304: A bill for an act relating to employment; requiring training 
for employees of correctional facilities for exposure to infectious agents; 
amending Minnesota Statutes 1986, section 182.653, subdivision 4f. 

Referred to the Committee on Health and Human Services. 

Mr. Pehler introduced-

S.E No. 2305: A bill for an act relating to education; specifying the 
source of school district retirement and EI.C.A. contributions for com
munity education employees; setting community education and early child
hood family education aids and levies; amending Minnesota Statutes 1987 
Supplement, sections 121.912, subdivision l; 124.271, subdivision 2b; 
124.2711, subdivision l; and 275.125, subdivision 8. 

Referred to the Committee on Education. 

Messrs. Pogemiller, Brandl, Spear, Mses. Peterson, D. C. and Berglin 
introduced-

S.E No. 2306: A bill for an act relating to retirement; providing for the 
funding of certain retirement fund deficiencies; amending Minnesota Stat
utes 1986, sections 275.125, by adding a subdivision; and 354A.12, sub
division 2, and by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Messrs. Pogemiller, Spear, Ms. Peterson, D. C.; Mr. Brandl and Ms. 
Berglin introduced-

S.E No. 2307: A bill for an act relating to retirement; permitting an 
amendment to the Minneapolis teachers retirement fund articles. 

Referred to the Committee on Governmental Operations. 

Mr. Wegscheid introduced-

S.E No. 2308: A bill for an act relating to environment; repealing the 
requirement for installation of aircraft noise suppression equipment at the 
Minneapolis-St. Paul International Airport; repealing Minnesota Statutes 
1986, section 473.608, subdivision 20. 

Referred to the Committee on Local and Urban Government. 

Mr. Pogemiller introduced-

S.E No. 2309: A bill for an act relating to child support; providing that 
a court shall stay service of an automatic withholding order if an obligor 
establishes an escrow account for payment of child support-or maintenance; 
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authorizing parties to waive automatic income withholding when there is 
a child support or maintenance order; amending Minnesota Statutes 1987 
Supplement, section 518.613, by adding a subdivision; proposing coding 
for new law in Minnesota Statutes, chapter 518. 

Referred to the Committee on Health and Human Services. 

Messrs. Moe, D.M.; Waldorf; Mrs. Lantry, Messrs. Renneke and Wegscheid 
introduced-

S.E No. 2310: A bill for an act relating to retirement; St. Paul police 
non-duty disability benefits; amending Laws 1955, chapter 151, section 
9, subdivision 7, as ame.nded. 

Referred to the Committee on Governmental Operations. 

Mr. Freeman introduced-

S.E No. 23 II: A bill for an act relating to employment and training; 
creating an advisory task force on the employment and training of dislocated 
workers. 

Referred to the Committee on Employment. 

Mr. Cohen introduced-

S. E No. 2312: A bill for an act relating to drivers' licenses; requiring 
destruction of records of revocation or suspension when rescinded; amend
ing Minnesota Statutes 1986, section 171. 12, by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Hughes, Dicklich and Pehler introduced-

S. E No. 23 I 3: A bill for an act relating to education; providing for faculty 
exchanges between secondary schools and post-secondary institutions. 

Referred to the Committee on Education. 

Mr. Jude introduced-

S.E No. 2314: A bill for an act relating to environment; providing recip
rocal access to courts and administrative agencies for injuries caused by 
transboundary pollution; proposing coding for new law in Minnesota Stat
utes, chapter 543. 

Referred to the Committee on Judiciary. 

Mr. Diessner introduced-

S. E No. 2315: A bill for an act relating to workers' compensation; mod
ifying definitions of daily and weekly wage; defining spendable weekly 
earnings; changing the basis for calculating indemnity benefits; clarifying 
availability of temporary partial benefit; limiting eligibility for permanent 
total compensation; limiting eligibility for subsequent disability benefits; 
changing eligibility for and amount of supplementary benefits; delaying 
cost of Jiving adjustments; regulating workers' compensation insurers; reg
ulating assigned risk insurance; amending Minnesota Statutes 1986, sec
tions 79.251, subdivisions 2, 3, and 4; 79.252, subdivision I; 176.011, 
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subdivisions 3, 18, and by adding a subdivision; 176.101, subdivisions I, 
2, 3a, 3e, 3h, 3j, 3k, 3n, 3p, 4, and 5; 176.105, subdivision I; 176.132, 
subdivisions I, 2, and 3; 176.261; 176.645, subdivision 2; Minnesota 
Statutes I 987 Supplement, section 176.131, subdivision 8; repealing Min
nesota Statutes 1986, section 176.101, subdivision 6. 

Referred to the Committee on Employment. . . . 

Mr. Marty introduced-

S.E No. 2316: A bill for an act relating to the environment; requiring 
notice of the release of genetically engineered organisms; creating a task 
force to study certain issues relating to genetic engineering; proposing 
coding for new law in Minnesota Statutes, chapter 145. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Davis, Samuelson and Berg introduced-

S.E No. 2317: A bill for an act relating to animals; preserving the Min
nesota humane society as a nonprofit corporation; providing the society 
with certain statutory powers to protect animals and to provide assistance 
in the enforcement of laws prohibiting animal abuse; amending _Minnesota 
Statutes 1987 Supplement, sections 343.01; 343.06; 343.10; 343.12; and 
343.29, subdivision I; repealing Laws 1987, chapter 394, section 13. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Morse, DeCramer, Davis, Vickerman and Novak introduced

S.E No. 2318: A bill for an act relating to natural resources; recodifying 
groundwater law; protecting groundwater; providing a cost-share program 
to protect abandoned wells; identifying fragile groundwater recharge areas; 
providing fragile groundwater recharge areas may be placed in the conser
vation reserve program; identification of wells on state property; prohibiting 
purchase of state land without identifying wells on the property; appro
priating money; amending Minnesota Statutes 1986, sections 40.036, by 
adding a subdivision; 40.42, by adding a subdivision; Minnesota Statutes 
1987 Supplement, section 40.43, subdivision 2, and by adding a subdi
vision; proposing coding for new law as Minnesota Statutes, chapter 105E; 
repealing Minnesota Statutes 1986, sections 84.57; 84.58; 84.59; 84.60; 
84.61; 84.611; 84.62; .84.621, subdivision I; 156A.02; 156A.03; 156A.031, 
subdivision I; 156A.04; 156A.05; 156A.06, subdivision I; 156A.07, sub
divisions I, 2, 4, 5, 6, 7, 8, and 9; 156A.071; 156A.075; 156A.08; 156A.10; 
156A. I l; Minnesota Statutes 1987 Supplement, sections 105.416; 105.51; 
and 469.141. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Tay !or introduced-

S. E No. 2319: A bill for an act relating to human services; exempting 
prepaid burial contracts from asset limitations; amending Minnesota Stat
utes 1987 Supplement, section 256B.06, subdivision I. 

Referred to the Committee on Health and Human Services. 
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Messrs. Anderson, Benson, Renneke, Frederick and Mehrkens intro
duced-

S.E No. 2320: A bill for an act relating to traffic regulations; allowing 
pickup trucks to pull two trailers of hay under certain conditions; amending 
Minnesota Statutes 1986, section 169.81, subdivision 10. 

Referred to the Committee on Transportation. 

Mr. Spear introduced-

S.E No. 2321: A bill for an act proposing an amendment to the Minnesota 
Constitution, article I, section 4; · providing for six-member juries in non
felony cases; conforming statutes to either the approval or rejection of the 
proposed amendment. 

Referred to the Committee on Judiciary. 

Messrs. Davis, Morse, Beckman and Vickerman introduced-

S.E No. 2322: A bill for an act relating to agriculture; appropriating 
money for beginning farmer educational programs. 

Referred to the Committee on Education. 

Messrs. Wegscheid and Solon introduced-

S.E No. 2323: A bill for an act relating to financial institutions; autho
rizing certain investments for banks; amending Minnesota Statutes 1986, 
sections 48.152, subdivision 10; 48.24, subdivision 5; and 48.61, by adding 
a subdivision. 

Referred to the Committee on Commerce. 

Messrs. Davis and Merriam introduced-

S.E No. 2324: A bill for an act relating to agriculture; appropriating 
money for bluegrass seed and turf production. 

Referred to the Committee on Agriculture. 

Messrs. Davis, Morse, Beckman and Vickerman introduced-

S.E No .. 2325: A bill for an act relating to agriculture; appropriating 
money to collect and disseminate materials on soil and water stewardship 
for use in primary and secondary school curricula. 

Referred to the Committee on Agriculture. 

Messrs. Davis, Morse and Vickerman introduced-

S.E No. 2326: A bill for an act relating to agriculture; authorizing des
ignation of additional seed certification agencies; amending Minnesota 
Statutes 1986, section 21.91, subdivision I. 

Referred to the Committee on Agriculture. 
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Messrs. Davis, Morse, Beckman and Vickerman introduced-

S.E No. 2327: A bill for an act relating to agriculture; appropriating 
money for sustainable agriculture; repealing Laws 1987, chapter 396-, arti
cle 12, section 6, subdivision 2. 

Referred to the Committee on Agriculture. 

Messrs. Davis, Morse and Beckman introduced-

S.E No. 2328: A bill for an act relating to agriculture; requiring certain 
entities with interests in agricultural lands or operations to file reports; 
providing a penalty; requiring study and report to the legislature; amending 
Minnesota Statutes 1986, section 500.24, subdivision 4. 

Referred to the Committee on Agriculture. 

Mr. Luther, Ms. Reichgott and Mr. Moe, R.D. introduced-

S.E No. 2329: A bill for an act relating to corporations; applying the 
control share acquisition and business combination provisions of state law 
to certain issuing public corporations; amending Minnesota Statutes 1987 
Supplement, sections 302A.67 l, subdivision I; and 302A.673, subdivision 
3. 

Referred to the Committee on Judiciary. 

Messrs. Vickerman and Wegscheid introduced-

S.E No. 2330: A bill for an act relating to workers' compensation; mod
ifying definitions of daily and weekly wage; defining spendable weekly 
earnings; changing the basis for calculating indemnity benefits; clarifying 
availability of temporary partial benefit; limiting eligibility for permanent 
total compensation; limiting eligibility for subsequent disability benefits; 
changing eligibility for and amount of supplementary benefits; delaying 
cost of Jiving adjustments; regulating workers' compensation insurers; 
amending Minnesota Statutes 1986, sections 79.074, by adding a subdi
vision; 79.252, by adding a subdivision; 176.01 l, subdivisions 3, 18, and 
by adding a subdivision; 176.081, subdivision 7; 176.I01, subdivisions l, 
2, 3a, 3e, 3h, 3j, 3k, 31, 3n, 3p, 4, and 5; 176.105, subdivision I; I 76. I 32, 
subdivisions 1, 2, and 3; 176.261; 176.645, subdivision 2; Minnesota 
Statutes 1987 Supplement, section 176.131, subdivision 8; proposing cod
ing for new law in Minnesota Statutes, chapter 79; repealing Minnesota 
Statutes 1986, sections 79.50 to 79.62; l 76.101, subdivision 6. 

Referred to the Commit.tee on Employment. 

Messrs. Frederickson, D.J.; Davis; Jude and Berg introduced-

S.E No. 233 I: A bill for an act relating to workers' compensation; mod
ifying definitions of daily and weekly wage; defining spendable weekly 
earnings; changing the basis for calculating indemnity benefits; clarifying 
availability of temporary partial benefit; limiting eligibility for permanent 
total compensation; limiting eligibility for subsequent disability benefits; 
changing eligibility for and amount of supplementary benefits; delaying 
cost of living adjustments; regulating workers' compensation insurers; 
amending Minnesota Statutes l 986, sections 79.074, by adding a subdi
vision; 79.252, by adding a subdivision; 176.01 I, subdivisions 3, 18, and 
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by adding a subdivision; 176.08 I, subdivision 7; 176.101, subdivisions I, 
2, 3a, 3e, 3h, 3j, 3k, 31, 3n, 3p, 4, and 5; 176.105, subdivision I; 176.132, 
subdivisions I, 2, and 3; 176.261; 176.645, subdivision 2; Minnesota 
Statutes 1987 Supplement, section 176.131, subdivision 8; proposing cod
ing for new law in Minnesota Statutes, chapter 79; repealing Minnesota 
Statutes 1986, sections 79.50 to 79.62; 176.101, subdivision 6. 

Referred to the Committee on Employment. 

Messrs. Morse, Beckman, DeCramer and Pehler introduced-

S.F. No. 2332: A bill for an act relating to workers' compensation; mod
ifying definitions of daily and weekly wage; defining spendable weekly 
earnings; changing the basis for calculating indemnity benefits; clarifying 
availability of temporary partial benefit; limiting eligibility for permanent 
total compensation; limiting eligibility for subsequent disability benefits; 
changing eligibility for and amount of supplementary benefits; delaying 
cost of living adjustments; regulating workers' compensation insurers; 
amending Minnesota Statutes 1986, sections 79.074, by adding a subdi
vision; 79.252, by adding a subdivision; 176.01 I, subdivisions 3, 18, and 
by adding a subdivision; 176.081, subdivision 7; 176.101, subdivisions I, 
2, 3a, 3e, 3h, 3j, 3k, 31, 3n, 3p, 4, and 5; 176. 105, subdivision I; 176.132, 
subdivisions I, 2, and 3; 176.261; 176.645, subdivision 2; Minnesota 
Statutes 1987 Supplement, section 176.131, subdivision 8; proposing cod
ing for new law in Minnesota Statutes, chapter 79; repealing Minnesota 
Statutes 1986, sections 79.50 to 79.62; 176.101, subdivision 6. 

Referred to the Committee on Employment. 

Messrs. Langseth, Stumpf, Purfeerst, Ms. Piper and Mr. Lessard intro
duced-

S.F. No. 2333: A bill for an act relating to workers' compensation; mod
ifying definitions of daily and weekly wage; defining spendable weekly 
earnings; changing the basis for calculating indemnity benefits; clarifying 
availability of temporary partial benefit; limiting eligibility for permanent 
total compensation; limiting eligibility for subsequent disability benefits; 
changing eligibility for and amount of supplementary benefits; delaying 
cost of living adjustments; regulating workers' compensation insurers; 
amending Minnesota Statutes 1986, sections 79.074, by adding a subdi
vision; 79.252, by adding a subdivision; 176.01 I, subdivisions 3, 18, and 
by adding a subdivision; 176.081, subdivision 7; 176.101, subdivisions I, 
2, 3a, 3e, 3h, 3j, 3k, 31, 3n, 3p, 4, and 5; 176.105, subdivision!; 176.132, 
subdivisions 1, 2, and 3; 176.261; 176.645, subdivision 2; Minnesota 
Statutes 1987 Supplement, section 176.131, subdivision 8; proposing cod
ing for new law in Minnesota Statutes, chapter 79; repealing Minnesota 
Statutes 1986, sections 79.50 to 79.62; 176.101, subdivision 6. 

Referred to the Committee on Employment. 

Ms. Peterson, D.C. introduced-

S.F. No. 2334: A bill for an act relating to adoption; allowing the court 
to classify addresses and telephone numbers as private in certain cases; 
amending Minnesota Statutes 1986, section 259.26, by adding a subdivision. 

Referred to the Committee on Judiciary. 



63RDDAY] THURSDAY, MARCH 3, 1988 5575 

Mr. Freeman introduced-

S.E No. 2335: A bill for an act relating to statutes of limitation; regulating 
certain actions involving asbestos; amending Minnesota Statutes 1987 Sup
plement, section 541. 22, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller, Ms. Berglin, Mr. Freemari and Ms. Piper introduced

S.E No. 2336: A bill for an act relating to health; establishing the Min-
nesota Institute for Addiction and Stress Research; proposing coding for 
new law as Minnesota Statutes, chapter 152A. 

Referred to the Committee on Health and Human Services. 

Messrs. Vickerman, Wegscheid and Purfeerst introduced-

S.E No. 2337: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XIII, section 5; providing for a state-operated lottery 
with net proceeds allocated to environmental and economic development 
funds. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Marty introduced-

S.E No. 2338: A bill for an act relating to crimes; prescribing the penalty 
of murder in the first degree for the new crime of causing the death of a 
child while committing child abuse; amending Minnesota Statutes I 986, 
section 609 .185. 

Referred to the Committee on Judiciary. 

Messrs. Johnson, D.J. and Dicklich introduced-

S.E No. 2339: A bill for an act relating to taxation; requiring recom
putation of certain corporate taxes; providing for purchase of health insur
ance policies for certain employees; appropriating money; amending 
Minnesota Statutes 1986, section 290.34, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Johnson, D.J. and Dicklich introduced-

S.E No. 2340: A bill for an act relating to minerals; authorizing the 
commissioner of natural resources to lease certain severed mineral interests; 
amending Minnesota Statutes 1986, section 93.55, subdivisions 1, 3, and 
by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Olson introduced-

S.E No. 2341: A bill for an act relating to elections; providing for the 
election of Hennepin county park reserve district board members; amending 
Minnesota Statutes 1986, sections 383B.68, subdivisions I, 3, and 4; and 
383B.69; repealing Minnesota Statutes 1986, section 383B.68, subdivision 
2. 
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Referred to the Committee on Elections and Ethics. 

Messrs. Peterson, R.W; Merriam and Bernhagen introduced-

S.F No. 2342: A bill for an act relating to education; establishing revenue 
for school facilities used primarily for instructional purposes; proposing 
coding for new law in Minnesota Statutes, chapter I 24. 

Referred to the Committee on Education. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:30 p.m., 
Friday, March 4, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-FOURTH DAY 

St. Paul, Minnesota, Friday, March 4, 1988 

The Senate met at 12:30 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mrs. Lantry imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. M. E. Sandness. 

The roll was called, and the following Senators answered to their names: 

Adkins Dahl Johnson, D. E. Merriam Pogemiller 
Anderson Davis Jude Metzen Purfeerst 
Belanger Decker Knaak Moe, D.M. Ramstad 
Benson DeCramer Laidig Moe, R. D. Reichgott 
Berg Dick.Ii ch Langseth Morse Renneke 
Berglin Diessner Lantry Novak Samuelson 
Bertram Frank Larson Olson Spear 
Brandl Frederickson, D.J. Lessard Pehler Storm 
Brataas Frederickson, D.R. Luther Peterson, D.C. Stumpf 
Chmielewski Freeman Marty Peterson, R. W. Vickerman 
Cohen Hughes Mehrkens Piper Waldorf 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. McQuaid, Messrs. Bernhagen, Gustafson and Schmitz were excused 
from the Session of today. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 2056. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 3, 1988 
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FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

H.E No. 2056: A bill for an act relating to state lands; requiring corrective 
deed to be issued to Basilica of St. Mary of Minneapolis for state lands 
authorized to be conveyed to Basilica of St. Mary's, Inc. 

Referred to the Commillee on Transportation. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Commil!ee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Davis from the Commillee on Agriculture, to which was referred 

S.E No. 1936: A bill for an act relating to agriculture; adding members 
to the state agricultural society; amending Minnesota Statutes 1986, section 
37.03, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Pehler from the Commil!ee on Education, to which was referred 

S.E No. 1616: A bill for an act relating to education; approving a capital 
loan; directing the commissioner of finance to issue bonds to make the 
loan to independent school district No. 637, Redwood Falls. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 9, after "of' insert "not more than" 

And when so amended the bill do pass and be re-referred to the Com
millee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. I 929: A bill for an act relating to education; approving a capital 
loan; directing the commissioner of finance to issue bonds to make the 
loan to independent school district No. 738, Holdingford. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, after "of' insert "not more than" 

And when so amended the bill do pass and be re-referred to the Com
millee on Finance. Amendments adopted. Report adopted. 

Mr. Hughes from the Commillee on Elections and Ethics, to which was 
referred 

S.E No. 1780: A bill for an act relating to elections; clarifying certain 
public campaign financing limits; amending Minnesota Statutes 1986, sec
tion IOA.25, subdivision 10; Minnesota Statutes 1987 Supplement, sections 
IOA.255, subdivision l; !0A.32, subdivision 3; repealing Minnesota Stat
utes 1986, section l0A.32, subdivision 3b. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 25 to 27, reinstate the stricken language 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted: Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 1826: A bill for an act relating to counties; providing for elections 
to fill certain vacancies; amending Minnesota Statutes 1986, section 375.08. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 375.08, is amended to 
read: 

375.08 [BOARD TO FILL VACANCIES IN COUNTY OFFICES.] 

When a vacancy occurs in the office of_ county auditor, county treasurer, 
county recorder, sheriff, county attorney, ·county surveyor, or coroner, the 
county board shall fill it by appointment. For that purpose it shall meet at 
the usual place of meeting, upon one day's notice from the chair or clerk, 
which shall be served personally upon each member in the same manner 
as a district court summons. The person appointed shall give the bond and 
take the oath required by law, and serve the ,emaimlef of the lefffl, am! 
until a successor is elected at a general election and qualifies. A successor 
shall be elected for the unexpired term at the next general election, if 
county officers are not ordinarily elected then and the vacancy occurs more 
than eight weeks before the primary preceding the election. If a vacancy 
occurs later, the person appointed shall serve until a successor is elected 
for a regular term at the next general election for county officers. The 
person then elected for the regular term shall also serve the remainder of 
the unexpired term. When a vacancy occurs in an office that has a chief 
deputy or first assistant, the chief deputy or first assistant may perform all 
the duties and functions of the office until it is filled by appointment by 
the county board. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective for appointments made after January I, 1989." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 2021: A bill for an act relating to elections; providing for account
ing for certain contributions; suspending public subsidy expenditure limits 
under certain circumstances; amending Minnesota Statutes 1986, sections 
JOA. 15, by adding a subdivision; and I0A.25, subdivision 10. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 



5580 JOURNAL OF THE SENATE [64THDAY 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1816: A bill for an act relating to probate; providing for adult 
health care decisions; imposing penalties; proposing coding for new law 
as Minnesota Statutes, chapter 145B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete lines 21 to 25 and insert: 

"Subd. 2. [REQUIREMENTS.] A declaration is effective only if it is 
signed by the declarant and two witnesses, a notary public, or a physician. 
If the" 

Page 3, delete lines I to 6 

Page 3, line 10, delete "must" and insert "should" 

Page 3, line 23, delete everything after "wishes" 

Page 3, line 24, delete everything before the period 

Page 3, line 34, after "the" insert "same" and after "right" insert "as 
you have" 

Page 6, line 14, before "I" insert "To the best of my knowledge," 

Page 6, line 27, delete "to the extent" and insert "if' 

Page 6, line 28, before the period, insert "of informed consent" 

Page 9, line 19, delete "a misdemeanor" and insert "aggravated forgery 
under section 609 .625, subdivision I" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1897: A bill for an act relating to watershed districts; setting 
the limit on certain borrowing authority; amending Minnesota Statutes 1987 
Supplement, section 112.43, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 3, after line 25, insert: 

"Sec. 2. Minnesota Statutes 1987 Supplement, section 112.65, subdi
vision 2, is amended to read: 

Subd. 2. [CONSTRUCTION OR IMPROVEMENT.] Construction of new 
drainage systems or improvements of existing drainage systems in the dis
trict must be initiated by filing a petition with the managers. In all pro
ceedings for the construction or improvement of e~cisting drainage systems 
in the district, the managers shall conform to seetioo +HM chapter 106A ." 

Amend the title as follows: 

Page l, line 4, delete "section" and insert "sections" 

Page 1, line 5, after "1" insert "; and 112. 65, subdivision 2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1742: A bill for an act relating to agriculture; clarifying a time
price offer; allowing a preceding former owner to convey the right to receive 
an offer to buy or lease previously owned agricultural land; restricting the 
sale or inducement of a sale of agricultural land by a preceding former 
owner accepting an offer for one year; providing penalties and liability for 
damages; restricting the period for a debtor to receive a copy of a for
bearance policy; amending Minnesota Statutes 1987 Supplement, sections 
500.24, subdivisions 6 and 7; and 583.24, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 22, after the period, insert "An equivalent cash offer is not 
required to be made if the state participates in an offer to a third party 
through the rural finance administration." 

Page 4, line 32, delete "conveyance" and insert "an express statement 
conveying the right" 

Page 5, delete lines 3 to 11 and insert: 

"(l) An immediately preceding former owner may not sell agricultural 
land acquired by accepting an offer under this subdivision if the arrange
ment of the sale was negotiated or agreed to prior to the former owner 
accepting the offer under this subdivision. A person who sells property in 
violation of this paragraph is liable for treble damages plus court costs 
and attorney fees, to a person who is damaged by a sale in violation of 
this paragraph. There is a rebuttable presumption that a sale by an imme
diately preceding former owner is in violation of this paragraph if the sale 
takes place within 180 days of the former owner accepting the offer under 
this subdivision. This paragraph does not apply to a sale by an immediately 
preceding former owner to the owner's spouse, the owner's parents, or the 
owner's children." 

Page 6, delete lines 23 to 26 and insert "UNDERSTAND THAT NEGO
TIATING OR AGREEING TO AN ARRANGEMENT TO SELL THE AGRI
CULTURAL LAND TO ANOTHER PERSON PRIOR TO ACCEPTING THIS 
OFFER JS A VIOLATION OF LAW AND I MAY BE LIABLE TO A PERSON 
DAMAGED BY THE SALE." 

Page 8, line 17, reinstate the stricken language and delete the new language 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S. E No. 2129: A bill for an act relating to agriculture; renaming the 
department of agriculture to the department of agriculture and food; autho
rizing distinction of and expanded use of the Minnesota grown label; estab
lishing certification of soil testing laboratories; requiring real dairy products 
to be offered where artificial dairy products are served; appropriating money; 
amending Minnesota Statutes 1986, section 17.01; Minnesota Statutes 1987 
Supplement, section 17. 102, subdivision I; proposing coding for new law 
in Minnesota Statutes, chapters 17 and 32; repealing Minnesota Statutes 
1986, section 17.013. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page 2, line 22, delete "up to five" 

Page 3, after line 18, insert: 

[64THDAY 

"(d) The commissioner may conduct check samples on laboratories that 
are_ not certified." 

Page 3, delete lines 25 to 36 and insert: 

"If a certified laboratory offers a recommendation, the University of 
Minnesota college of agriculture recommendation must be offered in addi
tion to other recommendations, if any. If relative levels are presented to 
classify the analytical results, the corresponding relative levels based on 
the analysis as designated by the University of Minnesota college of agri
culture must also be presented.,. 

Page 4, delete lines I to 6 

Renumber the subdivisions in sequence 

Page 4, line 30, after "laboratories"· insert "doing business" 

Page 5, line 22, after "redeemable" insert ''for food identified with a 
Minnesota grown logo or labeling statement" 

Page 6, line 2, after "pesticides" insert "and nonchemical controls" 

Page 6, line 4, delete "two" and insert "'six" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. I 900: A bill for an act relating to the metropolitan airports 
commission; setting the borrowing authority of the commission; amending 
Minnesota Statutes 1986, section 473.667, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local arid Urban Government, to 
which was referred 

S.E No. 1858: A bill for an act relating to local improvements; special 
assessments; authorizing towns to make certain improvements; amending 
Minnesota Statutes 1986, section 429.011, subdivision 2b. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

H.E No. 1277: A bill for an act relating to transportation; providing for 
state park road account funds to be used for lake access roads; amending 
Minnesota Statutes 1986, section 162.06, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page 1, line 24, delete "notwithstanding any law to the contrary," 

Page 2, line 26, delete "1987" and insert "1988" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Environment and Natural Resources. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 2137: A bill for an act relating to education; modifying certain 
requirements relating to school health services; amending Minnesota Stat
utes 1986, section 123.35, by adding a subdivision; proposing coding for 
new law in Minnesota Statutes, chapter 126; repealing Minnesota Statutes 
1987 Supplement, sections 123.35, subdivision 16; and 126.201. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 15 to I 9 

Page I, line 20, del~te "/c)" and insert "(b)" 

Page I, line 23, delete from "It" to page I, line 25, "year." 

Page 2, delete lines 2 to 5 and insert: 

"(2) contract with a public or private health or health-related organi
zation or another public agency for services during the regular school 
year, determined appropriate by the board, that are provided by personnel 
who are currently licensed under chapter 148 and who are certified public 
health nurses; or" 

Page 2, line 14, delete "verbal" and insert "oral" and delete "A" and 
insert "An" 

Page 2, line 15, delete "verbal" and insert "oral" 

Page 2, line 16, delete "a verbal" and insert "an oral" 

Page 2, line 29, delete "or" 

Page 2, delete lines 30 to 32 and insert: 

"(6) that are used in connection with athletics or extra curricular activities; 

(7) that are used in connection with activities that occur before or after 
the regular school day; or 

(8) that are provided or administered by a public health agency in order 
to prevent or control an illness or a disease outbreak as provided for in 
sections 144.05 and 144.12." 

Page 3, lines 13 and 16, delete "123.35, subdivision 17" and insert"/" 

Page 3, delete lines 25 to 29 and insert: 

"Minnesota Statutes 1987 Supplement, section 126.201, is repealed the 
day following final enactment. Minnesota Statutes 1987 Supplement, sec
tion 123.35, subdivision 16, is repealed August I, 1988." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 173 I: A bill for an act relating to the environment; designating 
the Willard Munger Trail; amending Minnesota Statutes 1986, section 85 .015, 
subdivision I I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section 2 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1701: A bill for an act relating to natural resources; designating 
the fossil of the castoroides ohioensis as the state fossil; proposing coding 
for new law in Minnesota Statutes, chapter 1. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 9, after the second "the" insert "giant beaver," 

Page 1, 1ine 10, after "ohioensis" insert a comma 

Amend the title as follows: 

Page 1, line 3, after the first "the" insert "giant beaver," and after 
"ohioensis" insert a comma 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1698: A bill for an act relating to watercraft; requiring lifesaving 
devices in duck boats; amending Minnesota Statutes 1986, section 361.141, 
subdivison 1. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 361.141, subdivision 1, 
is amended to read: 

Subdivision I. [PERSONAL FLOTATION OR LIFESAVING DEVICES.] 
Watercraft and duck boats using the waters of this state shall be equipped 
with the number and type of personal flotation or lifesaving devices pre
scribed by the commissioner. The commissioner shall not require sail
boards to be equipped with personal flotation or lifesaving devices. Nor 
shall the commissioner require persons on sailboards to wear those devices 
or have them readily available." 

Amend the title as follows: 

Page 1, line 4, delete "subdivison" and insert "subdivision" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S. E No. 1691: A bill for an act relating to natural resources; allowing 
aeration of public waters without public access or public riparian land
owners without a permit; requiring the aeration to be posted; amending 
Minnesota Statutes 1986, section 378.22, by adding a subdivision; and 
Minnesota Statutes 1987 Supplement, section 378.22, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete lines I to 7 and insert "Notwithstanding section /05.42, 
a riparian landowner may aerate public waters without a permit if the 
public waters do not have a public access and the person aerating the 
public waters owns all of the riparian land or all of the possessory rights 
to the riparian lands. 

(b) The provisions of this section do not apply to the aeration under this 
subdivision except the public waters must be posted as provided under 
subdivision 2, paragraphs (a) and (c)." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S;E No. 890: A bill for an act relating to wild animals; use of dogs in 
taking bear; amending Minnesota Statutes 1986, section 978.205. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 97 A.401, is amended by 
adding a subdivision to read: 

Subd. 8. [BEAR DOG PERMITS.] (a) The commissioner shall issue 
permits for a resident to take bear with dogs. 

(b) A resident may apply for a permit on a form prescribed by the 
commissioner that requires: 

(I) the name of the applicant; 

(2) the applicant's driver's license number; 

( 3) the bear hunting license number under which the applicant will be 
taking bear; 

(4) up to ten dogs to be covered by the permit; and 

(5) documentation that each dog to be covered under the permit is 
immunized and licensed. 

( c) The permit is renewable annually and must state that the resident to 
whom the permit is issued may not run more than six dogs at one time. 
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(d) The commissioner shall charge a $10 fee for a permit for a resident 
to take bear with dogs. 

( e) Permits may only be issued in 1988 and 1989. 

Sec. 2. Minnesota Statutes 1986, section 97B.01 I, is amended to read: 

97B.0ll [DOGS PURSUING BIG GAME.] 

Except for dogs pursuing bear during the open season under a permit 
from the commissioner, or during a dog training season prescribed by the 
commissioner, a dog that is known to have killed or is observed wounding, 
killing, or pursuing in a manner that endangers big game may be killed by 
a peace officer or conservation officer, or, between January 1 and July 14, 
by any person. The officer or person is not liable for damages for killing 
the dog. 

Sec. 3. Minnesota Statutes 1986, section 97B.205, is amended to read: 

97B.205 [USE OF DOGS AND HORSES TO TAKE BIG GAME 
PROHIBITED.] 

A person may not use a dog or horse to take big game, except dogs may 
be used to take bear during the open season for bear unde"r section 4. 

Sec. 4. [97B.427] [TAKING BEAR WITH DOGS.] 

(a) Except for the first week of bear season, a person with a permit from 
the commissioner may take bear with up to six dogs if the person with the 
permit has a license to take bear. 

(b) The taking of bear with dogs is only allowed in 1988 and 1989." 

Delete the title and insert: 

"A bill for an act relating to game and fish; experimental season allowing 
persons to take bears with dogs; requiring permit for persons to take bears 
with dogs; amending Minnesota .Statutes 1986, sections 97 A.401, by add
ing a subdivision; 97B.01 I; and 97B.205; proposing coding for new law in 
Minnesota Statutes, chapter 97B." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1573: A bill for an act relating to game and fish; removing an 
age minimum from the law governing issuance of turkey licenses; amending 
Minnesota Statutes 1986, section 97 A.435, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 97A.435, subdivision 2, 
is amended to read: 

Subd. 2. [ELIGIBILITY.] Persons eligible for a turkey license shall be 
determined by this section and commissioner's order. A person is eligible 
for a turkey license only if the person is a resident and at least age 16 before 
the season opens or possesses a firearms safety certificate. 
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Sec. 2. Minnesota Statutes 1987 Supplement, section 97B.035, subdi
vision I, is amended to read: 

Subdivision I. [HUNTING WITH BOWS RELEASED BY MECHAN
ICAL DEVICES.] (a) A person may not hunt with a bow drawn, held, or 
released by a mechanical device, except with a disabled hunter permit issued 
under section 97B.3l5 or section 4 or as provided in paragraph (b). 

(b) A person may use a mechanical device attached to the bowstring if 
the person's own strength draws, holds, and releases the bowstring. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 97B.3l5, is amended 
to read: 

97B.315 [CROSSBOW PERMITS.] 

The commissioner may issue a special permit, without a fee, to take deer 
with a crossbow to a person that is unable to hunt ifl OR0lher FRftRRer by 
archery because of a permanent physical disability. The disability, estab
lished by medical evidence, and the inability to hunt -iR &Rother fRftflROf by 
archery must be verified in writing by a licensed physician. The person 
must obtain an archery deer license. The crossbow must: 

(I) be fired from the shoulder; 

(2) deliver at least 42 foot-pounds of energy at a distance of ten feet; 

(3) have a stock at least 30 inches long; 

(4) have a working safety; and 

(5) be used with arrows or bolts at least ten inches long with a broadhead. 

Sec. 4. [97B.603] [CROSSBOW PERMITS.] 

The commissioner may issue a special permit, without a fee, to take 
small game except waterfowl with a crossbow to a person that is unable 
to hunt by archery because of a permanent physical disability. The disa
bility, established by medical evidence, and the inability to hunt in another 
manner must be verified in writing by a licensed physician. The person 
must obtain a small game license. The crossbow must: 

(J) be fired from the shoulder; 

(2) deliver at least 42 foot-pounds of energy at a distance of ten feet; 

(3) have a stock at least 30 inches long; 

( 4) have a working safety; and 

(5) be used with arrows or bolts at least ten inches long with a broadhead. 

Sec. 5. [97B.723] [HUNTERS UNDER AGE 16.] 

A person under age 16 must be accompanied by an adult to take turkeys. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 2 to 5 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to game and fish; removing an age minimum 
from the law governing issuance of turkey licenses; allowing physically 
disabled persons to use a crossbow to take small game; amending Minnesota 
Statutes 1986, section 97A.435, subdivision 2; Minnesota Statutes 1987 
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Supplement, sections 97B.035, subdivision 1; 97B.315; proposing coding 
for new law in Minnesota Statutes, chapter 97B." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1912: A bill for an act relating to health and human services; 
requiring the commissioner of health to implement an infant formula rebate 
system for the W.I.C. program; requiring written materials provided to 
clients under programs administered or supervised by the departments of 
human services, health, and jobs and training to be in plain language and 
readable at the seventh-grade level; establishing a local income assistance 
grant program to increase the use of food stamps by homeless individuals; 
appropriating money; amending Minnesota Statutes 1986, section 145. 894; 
proposing coding for new law in Minnesota Statutes, chapters 144, 256, 
and 268. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [CITATION.] 

Sections 1 to 7 may be cited as the hunger reduction act of 1988. 

Sec. 2. (144.054] [PLAIN LANGUAGE IN WRITTEN MATERIALS.] 

(a) To the extent feasible and consistent with the goal of providing easily 
understandable and readable materials, all written materials relating to 
determinations of eligibility for or amounts of benefits that will be given 
to applicants for or recipients of assistance under a program administered 
or superVised by the commissioner of health must be understandable to a 
person who reads at the seventh-grade level, using the Flesch scale analysis 
readability score as determined under section 72C.09. 

(b) All written materials relating to determinations of eligibility for or 
amounts of benefits that will be given to applicants for or recipients of 
assistance under programs administered or supervised by the commissioner 
of health must satisfy the plain language requirements of the plain language 
contract act under sections 325G.29 to 325G.36. Materials may be sub
mitted to the attorney genera/for review and certification. Notwithstanding 
section 325G.35, subdivision 1, the attorney general shall review submitted 
materials to determine whether they comply with the requirements of sec
tion 325G.31. The remedies available pursuant to sections 325G.33 to 
325G.36 do not apply to these materials. 

( c) The requirements of this section apply to all new materials developed 
by the commissioner on or after October l, 1988, and to all materials 
distributed by the commissioner to recipients and applicants on and after 
July/, 1991. The requirements of this section do not apply to materials 
that must be submitted to a federal agency for approval, to the extent that 
application of the requirements prevents federal approval. 

Sec. 3. Minnesota Statutes 1986, section 145.894, is amended to read: 

145.894 [STATE COMMISSIONER OF HEALTH; DUTIES, 
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RESPONSIBILITIES.] 

The commissioner of health shall: 

(a) Develop a comprehensive state plan for the delivery of nutritional 
supplements to pregnant and lactating women, infants, and children; 

(b) Contract with existing local public or private nonprofit organizations 
for the administration of the nutritional supplement program; 

( c) Develop and implement a public education program promoting the 
provisions of sections 145. 891 to 145. 897, and provide for the delivery of 
individual and family nutrition education and counseling at project sites; 

( d) Develop in cooperation with other agencies and vendors a uniform 
state voucher system for the delivery of nutritional supplements; 

(e) Authorize local health agencies to issue vouchers bimonthly to some 
or all eligible individuals served by the agency, provided the agency dem
onstrates that the federal minimum requirements for providing nutrition 
education will continue to be met and that the quality of nutrition education 
and health services provided by the agency will not be adversely impacted; 

(f) Investigate and implement an infant formula cost reduction system 
that will reduce the cost of nutritional supplements so that by October I, 
1988, additional mothers and children will be served; 

(g) Develop, analyze and evaluate the health aspects of the nutritional 
supplement program and establish nutritional guidelines for the program; 

fl) (h) Apply for, administer, and annually expend at least 99 percent of 
available federal or private funds; 

fgt (i) Aggressively market services to eligible individuals by conducting 
ongoing outreach activities and by coordinating with and providing mar
keting materials and technical assistance to local human services and com
munity service agencies and nonprofit service providers; 

W (j) Determine, on July 1 of each year, the number of pregnant women 
participating in each special supplemental food program for women, infants, 
and children (W.I.C.) and, in 1986, 1987, and 1988, at the commissioner's 
discretion, designate a different food program deliverer if the current deliv
erer fails to increase the participation of pregnant women in the program 
by at least ten percent over the previous year's participation rate; 

fB (k) Promulgate all rules necessary to carry out the provisions of 
sections 145.891 to 145.897; and 

~ (I) Report to the legislature by November 15 of every year on the 
expenditures and activities under sections 145.891 to 145.897 of the state 
and local health agencies for the preceding fiscal year. 

Sec. 4. [256.016] [PLAIN LANGUAGE IN WRITTEN MATERIALS.] 

(a) To the extent feasible and consistent with the goal of providing easily 
understandable and readable materials, all written materials relating to 
determinations of eligibility for or amounts of benefits that will be given 
to applicants for or recipients of assistance under a program administered 
or supervised by the commissioner of human services must be understand
able to a person who reads at the seventh-grade level, using the Flesch 
scale analysis readability score as determined under section 72C.09. 

(b) All written materials relating to determinations of eligibility for or 
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amounts of benefits that will be given to applicants for or recipients of 
assistance under programs administered or supervised by the commissioner 
of human services must satisfy the plain language requirements of the plain 
language contract act under sections 325G.29 to 325G.36. Materials may 
be submitted to the attorney general for review and certification. Not
withstanding section 325G.35, subdivision 1, the attorney general shall 
review submitted materials to determine whether they comply with the 
requirements of section 325G.31. The remedies available pursuant to sec
tions 325G.33 to 325G.36 do not apply to these materials. 

( c) The requirements of this section apply to all new materials developed 
by the commissioner on or after October 1, 1988, and to all materials 
distributed by the commissioner to recipients and applicants on and after 
July 1, 1991. The requirements of this section do not apply to materials 
that must be submitted to a federal agency for approval, to the extent that 
application of the requirements prevents federal approval. 

Sec. 5. [268.0124] [PLAIN LANGUAGE IN WRITTEN MATERIALS.] 

(a) To the extent feasible and consistent with the goal of providing easily 
understandable and readable materials, all written materials relating to 
determinations of eligibility for or amounts of benefits that will be given 
to applicants for or recipients of assistance under a program administered 
or supervised by the commissioner of jobs and training must be under
standable to a person who reads at the seventh-grade level, using the Flesch 
scale analysis readability score as determined under section 72C.09. 

(b) All written materials relating to determinations of eligibility for or 
amounts of benefits that will be given to applicants for or recipients of 
assistance under programs administered or supervised by the commissioner 
of jobs and training must satisfy the plain language requirements of the 
plain language contract act under sections 325G.29 to 325G.36. Materials 
may be submitted to the attorney general for review and certification. 
Notwithstanding section 325G.35, subdivision 1, the attorney general shall 
review submitted materials to determine whether they comply with the 
requirements of section 325G.31. The remedies available pursuant to sec
tions 325G.33 to 325G.36 do not apply to these materials. 

( c) The requirements of this section apply to all new materials developed 
by the commissioner on or after October 1, 1988, and to all materials 
distributed by the commissioner to recipients and applicants on and after 
July 1, 1991. The requirements of this section do not apply to materials 
that must be submitted to a federal agency for approval, to the extent that 
application of the requirements prevents federal approval. 

Sec. 6. [LOCAL INCOME ASSISTANCE FROM FEDERAL FOOD 
STAMPS.] 

To the extent of available appropriations, the commissioner of human 
services shall contract with community outreach programs to encourage 
participation in the food stamp program of seniors, farmers, veterans, 
unemployed workers, low-income working heads of households, battered 
women residing in shelters, migrant workers, families with children, and 
other eligible individuals who are homeless. For purposes of this section, 
"homeless" means that the individual lacks a fixed and regular nighttime 
residence or has a primary nighttime residence that is: 

( 1) a publicly supervised or privately operated shelter, including a wel
fare hotel or congregate shelter, designed to provide temporary living 
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accommodations; 

(2) an institution that provides a temporary residence for individuals 
who will be institutionalized; 

/3) a temporary accommodation in the residence of another individual; 
or 

(4) a public or private place not designed for, or ordinarily used as, a 
regular sleeping accommodation for human beings. 

The commissioner shall seek federal money to equally match or supple
ment state money appropriated under section 7 for grants and contracts 
under this section. The commissioner shall convene an advisory committee 
to help establish criteria for awarding grants, to make recommendations 
regarding grant proposals, to assist in the development of training and 
educational materials, and to participate in the evaluation of grant pro
grams. The grantees shall provide training for program workers, offer 
technical assistance, and prepare educational materials. Grantees must 
demonstrate that grants were used to increase participation in the food 
stamp program by creating new outreach activities, and not by replacing 
existing activities. No more than five percent of the appropriation for 
community outreach programs shall be used by the commissioner for the 
department's administrative costs. The rulemaking requirements of Min
nesota Statutes, chapter 14, do not apply to the procedures used by the 
commissioner to request and evaluate grant proposals and to award grants 
and contracts under this section. Distribution of grant money appropriated 
during the 1988 legislative session must begin by October 1, 1988. 

Sec. 7. [APPROPRIATIONS.] 

(a) $500,000 is appropriated from the general fund to the commissioner 
of health for the nutritional supplement program for women, infants, and 
children (Wl.C.), to be available until spent. 

/b) $250,000 is appropriated from the general fund to the commissioner 
of human services for the food stamp community outreach grant program 
established in section 6, to be available until spent. 

Sec. 8. [REPEALER.] 

Section 6 is repealed July 1, 1990." 

Delete the title and insert: 

"A bill for an act relating to health and human services; requiring the 
commissioner of health to implement an infant formula rebate system for 
the WI.C. program; requiring written materials provided to clients under 
programs administered or supervised by the departments of human services, 
health, and jobs and training to be in plain language and readable at the 
seventh-grade level; establishing a local income assistance grant program 
to increase the use of food stamps by homeless individuals; appropriating 
money; amending Minnesota Statutes 1986, section 145.894; proposing 
coding for new law in Minnesota Statutes, chapters 144, 256, and 268." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1869: A bill for an act relating to human services; refining the 
comprehensive mental health act; transferring an appropriation; amending 
Minnesota Statutes 1986, section 256E. l 2, subdivisions 1 and 2; Minnesota 
Statutes 1987 Supplement, sections 245.462, subdivisions 3, 4, 6, 17, 18, 
19, 20, 21, 23, and 25; 245.465; 245.466, subdivisions 1, 2, and 5; 
245.467, by adding subdivisions; 245.469, subdivision 2; 245.471, sub
divisions 2 and 3; 245.475, subdivisions 1 and 2; 245.476, subdivision l; 
245.477; 245.478, subdivisions I, 2, and 9; 245 .479; 245.482, subdivision 
2; 256B.02, subdivision 8; 256E.12, subdivision 3; and Laws 1987, chapter 
403, article 2, section 34. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, after line 16, insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 62A.152, sub
division 2, is amended to read: 

Subd. 2. [MINIMUM BENEFITS.] All group policies and all group 
subscriber contracts providing benefits for mental or nervous disorder treat
ments in a hospital shall also provide coverage on the same basis as coverage 
for other benefits for at least 80 percent of the cost of the usual and 
customary charges of the first ten hours of treatment incurred over a 12-
month benefit period, for mental or nervous disorder consultation, diagnosis 
and treatment services delivered while the insured person is not a bed 
patient in a hospital, and at least 75 percent of the cost of the usual and 
customary charges for any additional hours of treatment during the same 
12-month benefit period for serious 8"" or persistent mental or nervous 
disorders, if the services are furnished by (I) a licensed or accredited 
hospital, (2) a community mental health center or mental health clinic 
approved or licensed by the commissioner of human services or other 
authorized state agency, or (3) a licensed consulting psychologist licensed 
under the provisions of sections 148.87 to 148. 98, or a psychiatrist licensed 
under chapter 147. Prior authorization from an accident and health insur
ance company, or a nonprofit health service corporation, shall be required 
for an extension of coverage beyond ten hours of treatment. This prior 
authorization must be based upon the severity of the disorder, the patien_t's 
risk of deterioration without ongoing treatment and maintenance, degree 
of functional impairment, and a concise treatment plan. Authorization for 
extended treatment may ftet ~ be limited to a maximum of 30 visit 
hours during any 12-month benefit period. 

For purposes of this section, covered treatment for a minor shall include 
treatment for the family if family therapy is recommended by a provider 
listed above in item (I), (2) or (3). 

For purposes of determining benefits under this section, "hours of treat
ment'' means treatment rendered on an individual or single family basis. 
If treatment is rendered on a group basis, the hours of covered group 
treatment must be provided at a ratio of no less than two group treatment 
sessions to one individual treatment hour. 

Sec. 2. Minnesota Statutes I 987 Supplement, section 62D. 102, is amended 
to read: 



64THDAY] FRIDAY, MARCH 4, 1988 5593 

62D. l 02 [MINIMUM BENEFITS.] 

In addition to minimum requirements established in other sections, all 
group health maintenance contracts providing benefits for mental or nervous 
disorder treatments in a hospital shall also provide coverage for at least ten 
hours of treatment over a 12-month period with a copayment not to exceed 
the greater of $ IO or 20 percent of the applicable usual and customary 
charge for mental or nervous disorder consult3.tion, d_iagnosis and treatment 
services delivered while the enrollee is not a bed patient in a hospital and 
at least 75 percent of the cost of the usual and customary charges for any 
additional hours of ambulatory mental health treatment during the same 
12-month benefit period for serious &!!El or persistent mental or nervous 
disorders. 

Prior authorization may be required for an extension of coverage beyond 
ten hours of treatment. This prior authorization must be based upon the 
severity of the disorder, the patient's risk of deterioration without ongoing 
treatment and maintenance, degree of functional impairment, and a concise 
treatment plan. Authorization for extended treatment may flat e,eeeea be 
limited to a maximum of 30 visit hours during any 12-month benefit period. 

For purposes of this section, covered treatment for a minor shall include 
treatment for the family if family therapy is recommended by a health 
maintenance organization provider. 

For purposes of determining benefits under this section, "hours of treat
ment'' means treatment rendered on an individual or single family basis. 
If treatment is rendered on a group basis, the hours of covered group 
treatment must be provided at a ratio of no less than two group treatment 
sessions to one individual treatment hour:" 

Page 2, lines 8 and 9, strike "at the mental health practitioner level," 
and insert "with a bachelor's degree in one of the behavioral sciences or 
related fields from an accredited college or university and have at least 
2,000 hours of supervised experience in the delivery of services to persons 
with mental illness. must be" 

Page 2, line 10, after "and" insert "must be" 

Page 2, line 13, delete "per" and insert "each" 

Page 2, line 14, after the period, insert "Case managers with a bachelor's 
degree but without 2,000 hours of supervised experience in the delivery 
of services to persons with mental illness must complete 40 hours of training 
approved by the commissioner of human services in case management skills 
and in the characteristics and needs of persons with serious and persistent 
mental illness and must receive clinical supervision regarding individual 
service delivery from a mental health professional at least once each week 
until the requirement of 2,000 hours of supervised experience is met. 
Clinical supervision must be documented in the client record." 

Page 3, line 19, reinstate the second stricken "or'' 

Page 3, lines 23 to 29, delete the new language 

Page 5, line 12, strike "sections 245.461 to 245.486" and insert "case 
management and community support services" 

Page 5, lines 18 and 21, delete "or" 

Page 5, line 22, after "person" insert a colon 
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Page 5, line 33, before the period, insert"; or 

(4) the person has been committed by a court as a mentally ill person 
under chapter 253B" 

Page 7, lines 13 to 17, reinstate the stricken language 

Page 7, line 30, delete the comma 

Page 8, line 23, strike "and'; 

Page 8, lines 24 and 25, reinstate the stricken language and delete the 
new language 

Page 8, line 25, before the period, insert "; and 

(9) case manage men~ in accordance with sections 245 .462, subdivision 
3; 245.471; and 245.475" 

Page 9, line 15, after "of' insert "emergency services,·" 

Page 9, line 17, delete "or" and after the second comma, insert ''or 
regional treatment center inpatient treatment" 

Page 9, line 23, delete "clients" and insert "client" 

Page 9, line 34, delete "infomation" and insert "information" 

Page 9, line 35, delete "actively" 

Page 9, line 36, delete "inclusion of' and insert "include" 

Page 10, line I, after "information" insert "can only be released with 
the client's consent," 

Page 10, line 3, delete "attempts" and insert "attempt" 

Page 10, line 10, after "are" insert "specifically" 

Page 10, line 15, delete "Release of' and insert "A person who releases" 

Page 10, line 16, delete "15 and 16" and insert "/7 and 18" and after 
"than" insert "those" 

Page 10, line 17, delete "use of' and insert "uses" and after "than" 
insert "those" 

Page 10, line 18, delete "/5 and /6" and insert "/7 and 18" and delete 
'·' may result in ·civil or criminal liability" and insert "is civilly or criminally 
liable" 

Page 10, line 19, after "under" insert "the standards in" 

Page II, line 1, delete '' must" and insert "shall" 

Page 11, line 4, after "county" insert "who request or consent to the 
services" 

Page 11, line 6, strike "at a minimum qualify as a mental health prac
titioner" and insert "meet the requirements in section 245 .462, subdivision 
4" 

Page 12, after line 34, insert: 

"Sec. 23. Minnesota Statutes 1987 Supplement, section 245.472, sub
division 2, is amended to read: 
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Subd, 2. [SPECIFIC REQUIREMENTS.] Providers of residential ser
vices must be licensed under applicable rules adopted by the commissioner 
and must be clinically supervised by a mental health professional. Persons 
employed in facilities licensed under Minnesota Rules, parts 9520.0500 to 
9520.0690, in the capacity of program director as of July I, ·/987, in 
accordance with Minnesota Rules, parts 9520.0500 to 9520.0690, may be 
allowed to colllinue providing clinical supervision within a facility for a 
period of four years beginning July I, 1987,,provided the_,, continue to be 
employed as a program director ill;·a facility _licensed under Minnesota 
Rules, parts 9520.0500 to 9520.0690." 

Page 13, line 5, delete "consents" and insert "requests services'' 

Page 13, lines 5 and 20, delete "14" and insert "17" 

Page 13, line 27, strike "By January I, 1989". and insert "No later than 
January 1, 1991" 

Page I 3, line 28, reinstate the stricken "shall" and delete "may" 

Page 15, line 4, delete "shall" and insert "must" 

Page 17, line 3, reinstate the stricken "ten" and delete "20" 

Page 25, line 8, after "6" insert a comma· 

Page 26, line 4, reinstate the stricken "spend" and delete the new language 

Page 26, line 5, after "services" iri.sert ", according to generally accepted 
budgeting and accounting principles," 

Page 26, after line 17 ,. insert: 

"Sec. 39. [EFFECTIVE DATE.] 

Section 38 is effective the day following final enactment." 

Renumber the sectiOns in sequence 

Amend the title as follows: 

Page I, line 6, after "sections" insert "62A.152, subdivision 2; 62D.102;" 

Page I, line 10, after the first sem.icolon, insert "245 .4 72; subdivision 
2;,, 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1988: A bill for an act relating to health; establishing a program 
to test infants for hemoglobinopathy; appropriating money; amending Min
nesota Statutes 1986, section 144.125. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 15, strike "such" 

Page I, line 19, delete "adminstered" and insert "administered" 

Page I, line 25, strike "such". and insert "the" 

Page 2, line I, strike "such" in both places and insert "the" in both 
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places and strike "as may be" 

Page 2, line 2, strike "state" and strike "The provisions" 

Page 2, line 3, strike "of" and strike "shall" and insert "does" and 
strike •· any" and insert "an" 

Page 2, line 4, strike "thereto" and strike "such" and insert "the" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1620: A bill for an act relating to human services; regulating 
payments for certain services for adults with mental retardation and related 
conditions; providing protection for the mentally retarded; providing for 
therapeutic work activities; negotiating medical assistance utilization review 
appeals; regulating child support; amending Minnesota Statutes 1986, sec
tion 246.56; Minnesota Statutes 1987 Supplement, sections 252.41, sub
division 7; 252.46, subdivisions 1, 2, 3, 4, 5, and 12; 252.47; 252A.lll, 
subdivision 6; 254B.05, subdivision 1; 254B.09, subdivision 5; 256B.04, 
subdivision 15; and 518.64, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 24, after "services" insert "carried out by patients or 
residents. To the extent that a qualified direct care employee of a regional 
treatment center is available, staff services required by the contract shall 
be provided by that direct care employee" 

Page 7, lines 17 and 18, delete the new language and insert "unless the 
commissioner determines the filming to be in the best interests of the ward. 
The commissioner may give written consent for filming of the ward after 
permitting and encouraging input by the nearest relat.ive of the ward" 

Page 8, line 7, before "by" insert "by the commissioner or" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1970: A bill for an act relating to human services; exempting 
Indian health service facilities from rate establishment; requiring rate estab
lishment for out-of-state hospitals; amending Minnesota Statutes 1987 Sup
plement, section 256.969, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S. E No. 1391: A bill for an act relating to children; establishing a program 
of cultural opportunities for kids; requiring certain nonprofit organizations 
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to admit low-income families to events at reduced prices; amending Min
nesota Statutes 1986, sections 290A.07, by adding a subdivision; 297 A.25, 
subdivision 24; and proposing coding for new law in Minnesota Statutes, 
chapter 268. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and inser_t: 

"Section I. [37.235] [REDUCED ADMISSIONS.] 

The society shall allow families qualified for reduced admission under 
section 4 to be admitted to the fairgrounds during the annual fair by paying 
one-half of the fees they would otherwise be charged. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 85.052, subdivi
sion 3, is amended to read: 

Subd. 3. [FEE FOR CERTAIN PARKING AND CAMPSITE USE.] (a) 
An individual using spaces in state parks under subdivision I, clause (2), 
shall be charged daily rates determined and set by the commissioner in a 
manner and amount consistent with the type of facility provided for the 
accommodation of guests in a particular park and with similar facilities 
offered for tourist camping and similar use in the area. 

(b) The fee for special parking spurs, campgrounds for automobiles, sites 
for tent camping, and special auto trailer parking spaces is one-half of 
the fee set in paragraph (a) for families qualified for reduced admission 
under section 4. 

(c) The fee for special parking spurs, campgrounds for automobiles, sites 
for tent camping, and special auto trailer coach parking spaces is one-half 
of the fee set in paragraph (a) on Sunday through Thursday of each week 
for: 

(I) an individual age 65 or over who is a resident of the state and who 
furnishes satisfactory proof of age and residence; 

(2) a physically handicapped person with a motor vehicle that has special 
plates issued under section 168.021, subdivision I; or 

(3) a physically handicapped person who possesses a certificate issued 
under section 169.345, subdivision 3. 

Sec. 3. Minnesota Statutes 1986, section 85A.02, subdivision 17, is 
amended to read: 

Subd. 17. [ADDITIONAL POWERS.] The board may establish a sched
ule of charges for admission to or the use of the Minnesota zoological 
garden or any related facility. The schedule must allow families qualified 
for reduced admission under section 4 to be admitted at any time by paying 
one-half the fees they would otherwise be charged under this section. The 
board shall have a policy encouraging the admission of elementary school 
children at no charge when part of an organized school activity. The board 
may provide for the purchase, reproduction, and sale of gifts, souvenirs, 
publications, informational materials, food and beverages, and grant 
concessions for the sale of these items. 

Sec. 4. [268.56] [CULTURAL OPPORTUNITIES FOR FAMILIES.] 

Subdivision I. [PROGRAM ESTABLISHED.] The commissioner shall 
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establish cultural opportunities for families, a program to provide low
income families with access to cultural and recreational events. The pro
gram allows families qualified for reduced admission to attend cultural 
and recreational events at a reduced admission cost. Reduced admissions 
must be available in a manner that preserves the dignity of the participating 
family. 

Subd. 2. [DEFINITIONS.] For purposes of this section, the following 
words have the meanings given: 

(a) "Cultural and recreational events" means events sponsored by or 
admission to the premises of a participating public or tax-exempt 
organization. 

(b) "Eligible family" means a family as defined in the child care sliding 
fee program with at least one child under the age of I 3 whose household 
income meets the guidelines of the low-income energy assistance program. 

(c) "Family qualified for reduced admission" means at least one child 
under age I 3 who presents a cultural opportunity coupon and who is 
accompanied by one or both parents, an adult relative, or other adult who 
regularly takes part in the life of the child. 

(d) "Participating public organization" means an entity required by law 
to offer reduced admission to families with cultural opportunity coupons. 

(e) "Participating tax-exempt organization" means an association, cor
poration or other group of persons that qualifies for exemption from pay
ment of sales tax under section 297 A.25, subdivision 24, and elects to 
participate in the cultural opportunities for families program. 

(fl "Reduced admission cost" means a reduction of at least 50 percent 
in the cost of admission to the premises or event. 

Subd. 3. [DUTIES OF COMMISSIONER.] The commissioner shall: 

(I) administer the cultural opportunities for families program through 
the low-income energy assistance program; 

/2) distribute to each agency that administers the low-income energy 
assistance program books of coupons allowing reduced admission to cul
tural and recreational events. Each coupon book must contain six coupons 
valid for one year. Each coupon must admit a family qualified for reduced 
admission to cultural or recreational events; 

/3) develop a reporting form to be used by participating public and tax
exempt organizations in reporting use of cultural opportunity coupons; 

/4) collect, summarize, and distribute data from the reporting forms; 
and 

/5) prepare and submit to the legislature by January I, 1990, a report 
showing use of the cultural opportunities for families program. 

Subd. 4. [DUTIES OF AGENCY] Agencies that administer the low
income energy assistance program must: 

(I) publicize to clients the availability of cultural opportunity coupons; 

(2/ advertise the cultural opportunities for families program in places 
accessible to clients; 

(3/ distribute cultural opportunity coupons to eligible families; and 
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/4) inform and solicit the participation of organizations in their com
munities that. offer cultural and recreational events. 

Subd. 5. [DUTIES OF PARTICIPATING ORGANIZATIONS.] The duties 
of a participati_n_g organization are: 

( 1) to develop and implement a program for reducing the cost and increasing 
the accessibility of admission to the premises or events for families qualified 
for reduced admission; and 

(2) to report annually to the commissioner on the organization's receipt 
of cultural opportunity coupons and the specific terms of their use. 

Sec. 5. [APPROPRIATION.) 

$ ...... is appropriated from the general Jund to the commissioner of 
jobs and training for the purposes of section 4." 

Delete the title and insert: 

"A bill for an act relating to children; providing reduced fees and admis
sions for low-income families; establishing a program of cultural oppor
tunities for families; requiring certain public and tax-exempt organizations 
to admit low-income families at reduced prices; appropriating money; 
amending Minnesota Statutes 1986, section 85A.02, subdivision 17; Min
nesota Statutes 1987 Supplement, section 85.052, subdivision 3; proposing 
coding for new law in Minnesota Statutes, chapters 37 and 268." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1911: A bill for an act relating to education; modifying provisions 
related to general education revenue .. and foundation revenue; correcting 
erroneous and obsolete references and text; providing instructions to the 
revisor; making miscellaneous corrections to statutes and other laws; amending 
Minnesota Statutes 1986, sections 3.866; 120.17, subdivisions 6 and 7; 
120.181; 120.80, subdivision I; 121.151; 121.904, subdivision5; 121.931, 
subdivision 5; 122.45, subdivision 3a; 122.531, subdivisions I and 6; 
123.32, subdivision 29; 123.3514, subdivision 6; 123.933, subdivision 3; 
124. 15, subdivisions 5 and 6; 124.18, subdivision 2; 124.19, subdivisions 
I, 3, and 6; 124.214, subdivision 2; 124.274, subdivision I; 124.32, sub
divisions 4 and 6; 124A.02, subdivision 21; 124A.03, subdivision 2; 
124A.034, subdivisions I and lb; 124A.035, subdivisions 2 and 4; l24A.036, 
subdivisions I and 2; 126.70, subdivision 2; 129B.40, subdivision I; 273.138, 
subdivision 6; 275.125, subdivision I; 275.128; 298.39; and 475.61, sub
division 4; Minnesota Statutes 1987 Supplement, sections 120.17, subdi
visions 5a and 7a; 121.912, subdivision I; 123.3515, subdivision 9; 124.01, 
subdivision I; 124.14, subdivision 7; 124.155, subdivision 2; 124.17, sub
divisions I and lb; 124.195, subdivisions 8 and 9; 124.214, subdivision 
3; 124.217, subdivision I; 124.223; 124.225, subdivisions I and4b; 124.245, 
subdivision 3b; 124.271, subdivision 7; 124.2711, subdivision I; 124.32, 
subdivisions le, Id, and 5; 124A.02, subdivisions 8 and 16; 124A.032; 
l24A.035, subdivision 5; 124A.22, subdivision I, and by adding subdi
visions; 124A.23, subdivisions 2, 3, 4, and by adding a subdivision; 124A.24; 
l 24A.26, subdivision 2; 124A.27, subdivisions 7 and 10; 124A.30; 126.23; 
126.661, subdivision I; 126.666, subdivision I; 126.70, subdivision 2a; 
129B.39; 129B.55, subdivision 2; 136D.27; 136D.74, subdivision 2; 136D.87; 
275.125, subdivisions 5e, 6e, 8c, 9, 9b, and 15; and 298.28, subdivision 
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4; Laws 1987, chapter 398, article I, section 25, subdivision 3; article I, 
section 26, subdivision 2; article 7, section 40, subdivision 4; article 8, 
section 39, subdivision 2; and article 8, section 44, subdivision 5; repealing 
Minnesota Statutes 1986, sections 121.904, subdivision 7; 122.531, sub
division 8; 124.245, subdivision 4; and 124A.031, subdivision 3; Min
nesota Statutes 1987 Supplement, sections 121.904, subdivision I lb; 
124A.02, subdivision 5a; 124A.03, subdivision 3a; and 124A.25. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 20, line 36, delete "last" and insert "previous" 

Page 22, after line 5, insert: 

"Sec. 27. Minnesota Statutes 1986, section I 24.18, is amended by add
ing a subdivision to read: 

Subd. 3. [TUITION AS AGREED.] Notwithstanding subdivision 2, a 
resident district may pay a nonresident district the amount for tuition that 
is agreed upon by the districts." 

Pages 24 to 28, delete sections 32 and 33 

Page 48, lines 11 and 15, delete "must" and insert "may" 

Page 51, after line 2, insert: 

"Sec. 75. Minnesota Statutes 1987 Supplement, section 129B. l l, sub
division I, is amended to read: 

Subdivision I. [PLANS; GRANT AWARDS.] The state board of edu
cation, with the fttl.¥iee ef the Sfflfe euffleulttffl ad'\ isory eommiHee &ft6 the 
ad-. isor~• eommiuee et1 teehnology HI edueatiea fer prejeets iRYohrieg teeh
nelegy, shall make grants to groups of school districts to implementplans 
to improve education. The board shall consult with the state curriculum 
advisory committee and other appropriate groups. The board may award 
grants to groups of districts which submit plans that include at least the 
following: 

(I) program and curriculum changes which provide more learning oppor
tunities for students; 

(2) demonstration of a local commitment to the plan and, in the case of 
plans utilizing technology, local financial support including public and 
private partnerships; 

(3) involvement of school district teaching staff in development of the 
plan; 

( 4) demonstration that the plan is consistent with school district goals 
established under section 126.666; and 

(5) the structural criteria established in subdivision 2. 

The board may establish additional criteria and shall establish time lines 
and the grant application procedure for making grants." 

Page 69, after line 9, insert: 

"Sec. 103. [EFFECTIVE DATES.] 

Sections 8, 35, 36, 40, 61, 62, 63, 66, 84, 86, 90, 95, and 99 are 
effective the day following final enactment. The remaining sections are 
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effective July 1, 1988." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 13, after "2" insert ", and by adding a subdivision" 

Page I, line 14, delete everything after the semicolon 

Pagel, line 15, delete "2;" 

Page 1, line 27, delete "124.214, subdivision 3;" 

Page I, line 37, after "2a;" insert "129B. l l, subdivision 1;" 
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And when so amended the bill do pass. Amendments adopied. Report 
adopted. 

Mr. Purfeerst from ihe Committee on Transportation, to which was referred 

S.E No. 1662: A bill for an act relating to natural resources; defining 
state forest management roads; providing for the establishment, construc
tion, administration, and maintenance of state forest management roads; 
dedicating a portion of gasoline and special fuels taxes to uSe on state 
forest roads; amending Minnesota Statutes 1986, sections 89.001, by add
ing a subdivision; 89.19; and 296.421, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, section 296.16, subdivision I; proposing coding 
for new law in Minnesota Statutes, chapter 89. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause a11d insert: 

"Section I. Minnesota Statutes 1986, section 89.001, is amending by 
adding a subdivision to read: 

Subd. 14. "State forest management road" means a road constructed, 
acquired, maintained, or administered by the commissioner for the purpose 
of carrying out forest resource management policy as set forth in section 
89.002. 

Sec. 2. Minnesota Statutes 1986, section 89.19, is amended to read: 

89.19 [RULES.] 

The commissioner s!tall IHt¥e f!6wef le may prescribe lHlelt rules gov
erning the use of state forest lands under the authority of the commissioner 
and state forest management roads, or any f>8H parts thereof, by the public 
0f' and governing the e~EeFcisiRg exercise by holders of leases or permits 
ttpeR ~ on forest lands and state fo_rest management roads of all their 
rights under lHlelt the leases or permits $ may be Beeessa,y le €!IFFY 6111 
\he j!UfjlBSOS ef ffttS el>aj,!ef. 

Sec. 3. [89.29] [STATE FOREST ROAD ACCOUNT.] 

Subdivision 1. [ACCOUNT CREATED.] There is created in the state 
treasury a state forest road account, consisting of funds credited under 
section 7. Funds credited to the state forest road account are appropriated 
to the commissioner and remain available until expended. 

Subd. 2. [EXPENDITURE.] Money in the state forest road account may 
be appropriated by law only for: 
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( 1) acquisition, development, maintenance, and administration of state 
forest management roads under the jurisdiction of the commissioner of 
natural resources; and 

/2) the commissioner's share of the cost of cooperative maintenance 
agreements made with other providers of forest roads. 

Sec. 4. [89.30] [FOREST MANAGEMENT ROADS.] 

Subdivision 1. [DEDICATION, INVENTORY, RECORDING.] Forest roads, 
bridges, and other improvements in existence on July 1, 1988, and admin
istered under section 89.002, subdivision 3, are hereby dedicated as state 
forest management roads to the width of the actual use including ditches, 
backs/opes, fills, and maintained right-of-way, unless otherwise specified 
in a prior easement of record. The commisSioner may un·dedicate all or 
part of a state forest management road that is not needed to carry out 
forest resource management policy. The commissioner shall maintain and 
keep current an inventory listing and describing roads in which the state 
claims a right or property interest for state forest management road pur
poses. The commissioner may file for record with a county recorder or 
registrar of titles appropriate documents setting forth the state's interest 
in· all or part of any state forest management road. 

Subd. 2. [RIGHT-OF-WAY] After July 1, 1988, additional rights-of-way 
and easements, including easements needed for drainage or slopes, may 
be acquired by the commissioner by purchase or gift and by condemnation 
for safety and/or environmental protection on existing roads and to provide 
access to tracts of public land larger than 1,000 acres having no access, 
following a public meeting in the area affected. Rights-of-way and ease
ments shall be dedicated as state forest management roads when needed 
for construction, maintenance,· or safety of roads. 

Subd. 3. [CONSTRUCTION; MAINTENANCE.] The commissioner shall 
develop specifications for the design and construction of state forest man
agement roads and shall establish maintenance schedules for forest roads 
consistent with their intended use. 

Subd. 4. [RULES.] In promulgating rules relating to the use of state 
forest management roads, the commissioner may incorporate into the rules, 
by reference, traffic regulations contained in chapter 169. 

Subd. 5. [POSTING OF MINIMUM-MAINTENANCE FOREST MAN
AGEMENT ROADS.] The commissioner may designate a state forest man
agement road as a minimum-maintenance forest management road to be 
maintained at a level consistent with the intended use. Designation of a 
state forest management road as a minimum-maintenance forest manage
ment road is effective on the posting of signs, at entry points to the road 
and at regular intervals along the road, to the effect that the road is a 
minimum-maintenance forest management road and that the user travels 
on the road at the user's risk. Posting of the signs is prima facie evidence 
that adequate notice of minimum-maintenance status has been given to the 
public. · 

Subd. 6. [LIABILITY ON MINIMUM-MAINTENANCE FOREST 
MANAGEMENT ROADS.] The commissioner and employees of the 
department are not liable for any claim by a person arising on a forest 
management road that is not in a state forest to the same extent that they 
are not liable for claims that arise on roads within a state forest under the 
provisions of section 3.736, subdivision 3, clause (h). 
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Subd. 7. [CONVEYANCE OF UNNEEDED ROADS TO OTHER GOV
ERNMENTS.] When the commissioner undesignates a state forest man
agement road and determines that the road is no longer needed for any 
state purpose, the commissioner may convey, in the manner provided in 
section 84.63, the state interest in the road to the United States, the state 
of Minnesota or any of its subdivisions, whether or not the road is on state 
land. 

Subd. 8. [COMMISSIONER NOT A ROAD AUTHORITY UNDER 
HIGHWAY LAWS.] Except as otherwise provided, the commissioner is not 
a road authority under chapters 160 to 168, and chapters 160 to 168 do 
not apply to forest management roads unless specifically made applicable 
by law or rule promulgated in accordance with law. 

Sec. 5. [89.305] [COUNTY MANAGEMENT ACCESS ROAD 
ACCOUNT.] 

Counties may receive payments for constructing, reconstructing, llnd 
maintaining county forest access roads from funds made available through 
unrefunded tax paid on gasoline and special fuels used to operate vehicles 
on county forest roads. Counties having county forest access roads may 
also use these payments to study, determine, and inventory by December 
31, 1989, these roads and their use by logging trucks, recreational vehicles, 
and other users. This amount is $275,000 and must be paid in equal 
installments into the state .treasury on September 30 and March 31, fol
lowing each six-month period from the account established pursuant to 
section 7, is appropriated to the commissioner, and must be credited to a 
special county account administered by the commissioner; to be kn.own as 
the county management access roqd account, and made available in the 
form of annual payments to counties managing forest lands administered 
through a county lan.d department under the jurisdiction of a land com
misSioner appointed under section 282 .13. These payments must be made 
available in the form of annual payments by January 1 of each year through 
the commissioner and in proportion to each county's ownership of com
mercial forest lands, for purposes of COf1Structing, reconstructing, acquir
ing, and maintaining county management access roads, includin_g the 
acquisition of rights-of-way or easements as may be needed. 

Sec. 6. Minnesota Statutes 1986, section 296. 16, is amended by adding 
a subdivision to read: 

Subd. la. [INTENT; FOREST ROADS.] $675,000 of the total revenue 
derived from the gasoline fuel tax on all gasoline and special fuel received 
in, produced, or brought into this state, except gasoline and special fuel 
used/or aviation purposes, -is derived from the operation Of motor vehicles 
on state forest roads and county forest roads, and of this sum, $400,000 
is derived from motor vehicies operated on state forest roads and $275,000 
is derived from motor vehicles operated on county forest roads in this state. 

Sec. 7. Minnesota Statutes 1986, section 296.421, is amended by adding 
a subdivision to read: 

Subd. 8. [COMPUTATION AND DISTRIBUTION OF UNREFUNDED 
TAXES FOR FOREST ROADS.] The amount of unrefunded tax paid on 
gasoline and special fuel used to operate motor vehicles on foreSt roads, 
except gasoline and special fuel used for aviation purposes, is $675,000 
and must be paid in equal installments into the state treasury on September 
1, 1988, and April 1, 1989, and $400,000 is credited to the state forest 
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road account and $275,000 is credited to the county management access 
road account. 

Sec. 8. Laws 1987, chapter 404, section 22, subdivision 4, is amended 
to read: 

Subd. 4. Forest Management 

$20,616,500 $20,780,500 

Summary by Fund 

General $14,839,300 $15,003,200 
Con. Con. $ 250,000 $ 250,000 
Forest Management $ 5,527,200 $ 5,527,300 

The divisions of forestry and fish and wildlife must coor
dinate the harvesting of trees in order to ensure optimum 
wildlife habitat benefits and water quality of adjacent 
streams or lakes. 

$750,000 the first year and $750,000 the second year are 
for emergency fire fighting and are not subject to transfer. 
If the appropriation for either year is insufficient, the 
appropriation for the other year is available for it. The 
unencumbered balance of any other appropriation from 
the general fund to the commissioner of natural resources 
remaining in the first year must not be canceled but must 
be transferred and added to this appropriation for the sec
ond year. No more than $400,000 the first year and $410,000 
the second year are available for presuppression costs. 

Up to $120,000 per year from the general fund under 
Minnesota Statutes, section 89.04 may be used for grants 
to the soil and water conservation board for cost-sharing 
with landowners in the state forest improvement program. 

$500,000 the first year and $500,000 the second year are 
for grants to counties or groups of counties for county 
forestry assistance programs. 

The commissioners of natural resources, revenue, and 
transportation shall jointly study and determine the amount 
of unrefunded gas tax attributable to forest logging trucks 
and recreational vehicles that use forest roads and other 
uses of forest roads under the authority of the commis
sioner. Their findings and determinations must be reported 
to the chairs of the house appropriations and senate finance 
committees by December 1, 1988, along with proposed 
changes to Minnesota Statutes, section 296.421, that reflect 
their determinations. 

Sec. 9. [STUDY AND REPORT TO LEGISLATURE.] 

The commissioner of transportation shall study and determine the per
centage of total revenue received from the gasoline and special Juel tax 
that is derived from gasoline and special Juel for the operation of motor 
vehicles on state forest roads and county forest roads from May 1, 1988, 
to April 30, 1989. The commissioner shall report the results of this study 
by December 31, 1989, to the transportation committees of the senate and 
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house of representatives. 

Sec. 10. [REPEALER.] 

Sections 6 and 7 are repealed. 

Sec. I I. [EFFECTIVE DATE.] 
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Sections I to 7 are effective July I, 1988. Sections 8 and 9 are effective 
the day following final enactment. Section JO is effective August 3 I, 1989." 

Amend the title as follows: 

Page I, line 8, before "and" insert "296.16, by adding a subdivision;" 

Page 1, line 9, delete "Minnesota Statutes" 

Page I, delete line 10 and insert "Laws I 987, chapter 404, section 22, 
subdivision 4;" 

And when so. amended the bill do pass and be re-referred to the Com
mittee on Environment and Natural Resources. Amendments adopted. Report 
adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1790 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1790 1768 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1790 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1790 and 
insert the language after the enacting clause of S. E No. 1768, the first 
engrossment; further, delete the title of H.E No. 1790 and insert !he title 
of S.E No. 1768, the first engrossment. 

And when so amended H.E No. 1790 will be identical to S.E No. 1768, 
and further recommends that H.E No. 1790 be given its second reading 
and substituted for S.E No. 1768, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1867 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: · 
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GENERAL ORDERS 
H.F. No. S.F. No. 

JOURNAL OF THE SENATE 

CONSENT CALENDAR 
H.F. No. 'S.F. No. 

1867 1699 

[64THDAY 

CALENDAR 
H.F. No. S.F. No. 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.F. No. 308: A bill for an act relating to animals; providing for the return 
of lost animals to their owners; prohibiting transfer of certain dogs and 
cats for use in research; providing a penalty; amending Minnesota St~tutes 
1986, section 35. 71. 

Reports the same back with the recommendation that the report from 
the Committee on General Legislation and Public Gaming, shown in the 
Journal for February 29, 1988, be amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Health and Human Services". Amendments 
adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.F. No. 1595: A bill for an act relating to state agencies; returning the 
control of the Minnesota veterans home to the department of veterans 
affairs. 

Reports the same back with the recommendation that the report from 
the Committee on Veterans, shown in the Journal for February 29, 1988, 
be amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Governmental Operations". Arriendments 
adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which were referred for proper reference under Rule 35: 

S.F. Nos. 1974 and 1955 reports the same back with the recommendation 
that the bills be re-referred as follows: 

S.F. Nos. 1974 and 1955 to the Committee on Environment and Natural 
Resources. 

Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S,F. No. 1814: A bill for an act relating to judges; providing for the 
manner of filling vacancies in the office of judge; proposing coding for 
new law as Minnesota Statutes, chapter 480B. 

Reports the same back with the recommendation that the report from 
the Committee on Judiciary, shown in the Journal for February 22, 1988, 
be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amend
ments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.F. No. 1618: A bill for an act relating to armories; increasing the limit 
on bonded indebtedness; amending Minnesota Statutes 1986, section I 93.143. 

Reports the same back with the recommendation that the report from 
the Committee on Veterans, shown in the Journal for February 29, 1988, 
be amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Finance". Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1936, 1780, 1826, 2021, 1816, 1897, 1742, 1900, 1858, 2137, 
1731, 1701, 1698, 1691, 890, 1573, 1620, 1970, 1911 and 1814 were 
read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1790 and 1867 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Wegscheid moved that the names of Messrs. Knaak, Merriam and 
Pogemiller be added as co-authors to S.F. No. 1553. The motion prevailed. 

Mr. Vickerman moved that his name be stricken :as a co-author to S.E 
No. 1769. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Cohen be added as a co
author to S.F. No. 1769. The motion prevailed. 

Mr. Vickerman moved that the name of Mrs. Adkins be added as a co
author to S.F. No. 2330. The motion prevailed. 

Mr. Lessard moved that his name be stricken as a co-author to S.F. No. 
2333. The motion prevailed. 

Mr. Langseth moved that the name of Mr. Bertram be added as a co
author to S.F. No. 2333. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Jude be added as a co-author to 
S.F. No. 2253. The motion prevailed. 
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Ms. Olson moved that the names of Messrs. Jude and Ramstad be added 
as co-authors to S.E No. 2341. The motion prevailed. 

Mr. Diessner moved that S.E No. 1846 be withdrawn from the Committee 
on Elections and Ethics and returned to its author. The motion prevailed. 

Mr. Davis moved that S.E No. 2322 be withdrawn from the Committee 
on Education and re-referred to the Committee on Agriculture. The motion 
prevailed. 

Mr. Bertram introduced-

Senate Resolution No. 115: A Senate resolution proclaiming April 9 as 
American Ex-Prisoner of War Recognition Day in Minnesota. 

Referred to the Committee on Rules and Administration. 

Mr. Merriam moved that H.E No. 1858 be withdrawn from the Committee 
on Environment and Natural Resources and re-referred to the Committee 
on Rules and Administration for comparison with S.E No. 1731, now on 
General Orders. The motion prevailed. 

Mrs. Adkins moved thatH.E No. 1850 be withdrawn from the Committee 
on Local and Urban Government and re-referred to the Committee on Rules 
and Administration for comparison with S.E No. 1858, now on General 
Orders. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Bertram introduced-

S.E No. 2343: A bill for an act relating to agriculture; requiring a study 
of the University of Minnesota's agricultural extension service and depart
ment of agriculture and applied economics; appropriating money. 

Referred to the Committee on Agriculture. 

Messrs. Beckman, Morse and Vickerman introduced-

S.E No. 2344: A bill for an act relating to highways; designating 1-90 as 
AMVETS memorial highway; amending Minnesota Statutes 1986, section 
161. 14, by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Beckman; Frederickson, D.J. and Vickerman introduced-

S. E No. 2345: A bill for an act relating to agriculture; changing and 
clarifying the small business development loan portion of the agricultural 
resource loan guarantee program; amending Minnesota Statutes 1987 Sup
plement, sections 41A.02, subdivision 16; and 41A.036, by adding 
subdivisions. 

Referred to the Committee on Economic Development and Housing. 
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Mr. Laidig introduced-

S. E No. 2346: A bill for an act relating to commerce; regulating real 
estate appraisers; creating the real estate appraiser advisory and review 
board; providing for membership, compensation, powers, and duties; pro
viding licensing and education requirements; regulating the renewal, sus
pension, and revocation of licenses; providing fees; providing penalties; 
proposing coding for new law as Minnesota Statutes, chapter 82B .. 

Referred to the Committee on Commerce. 

Mr. Solon introduced-

S.E No. 2347: A bill for an act relating to commerce; regulating fran
chises; modifying the definition of franchise to include certain royalty or 
residuals agreements; amending Minnesota Statutes 1986, section BOC.OJ, 
subdivision 4. 

Referred to the Committee on Commerce. 

Messrs. Wegscheid and Knutson introduced-

S.E No. 2348: A bill for an act relating to health; providing for a temporary 
license for freestanding 24-hour emergency medical centers until permanent 
rules are adopted. 

Referred to the Committee on Health and Human Services. 

Mr. Cohen introduced-

S. E No. 2349: A bill for an act relating to appropriations; appropriating 
matching funds to the Minnesota motion picture board. 

Referred to the Committee on Finance. 

Mr. Ramstad, Mrs. McQuaid and Ms. Olson introduced-

S. E No. 2350: A bill for an act relating to the city of Minnetonka; 
excluding volunteer firefighters from membership in the public employees 
police and fire fund . 

. Referred to the Committee on G9vernmental Operations. 

Mr. Bernhagen introduced- . 

S.E No. 2351: A bill for an act relating to real property; providing for 
40-year limitation on action based on an option to repurchase or other 
restrictions on a surface estate; ameitding Minnesota Statutes 1986, section 
541.023, subdivision 6. 

Referred to the Committee on Judiciary. 

Mr. Solon introduced-

S.E No. 2352: A bill for an act relating to alcoholic beverages; defining 
importers as brewers in the beer wholesaling act; amending Minnesota 
Statutes 1986, section 325B.0I, subdivision 4. 

Referred to the Committee on Commerce. 
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Messrs. Vickerman; Beckman; Schmitz; Frederickson, D.J. and Decker 
introduced-

S. E No. 2353: A bill for an act relating to taxation; property; classifying 
utility property as commercial-industrial; classifying certain personal prop
erty; amending Minnesota Statutes 1986, section 273.13, by adding a 
subdivision; and Minnesota Statutes 1987 Supplement, section 273.13, 
subdivision 24. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Stumpf introduced-

S.E No. 2354: A bill for an act relating to agriculture; regulating sales 
of anhydrous ammonia; proposing coding for new law in Minnesota Stat
utes, chapter 239. 

Referred to the Committee on Agriculture. 

Mr. Belanger introduced-

S.E No. 2355: A bill for an act relating to the city of Bloomington; 
authorizing the city to expend _and loan public funds for flood mitigation 
measures to protect residential structures. 

Referred to the Committee on Local and Urban Government. 

Mr. Dahl introduced-

S.E No. 2356: A bill for an act relating to corrections; insurance; pro
hibiting an insurer from excluding payments for services rendered or paid 
by a government or correctional facility; providing the department of cor
rections and county agencies subrogation rights under the terms of an 
inmate's insurance policy for medical services rendered to the inmate; 
amending Minnesota Statutes 1986, section 62A.044; proposing coding for 
new law in Minnesota Statutes, chapter 243. 

Referred to the Committee on Commerce. 

Mr. Novak introduced-

S.E No. 2357: A bill for an act relating to liquor; authorizing the city 
of Blaine to issue an on-sale intoxicating liquor license to the city of Blaine. 

Referred to the Committee on Commerce. 

Mr. Purfeerst introduced-

S.E No. 2358: A bill for an act relating to highways; naming and des
ignating legislative trunk highway No. 299 as Olof Hanson Drive; amending 
Minnesota Statutes 1986, section 161.14, by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Anderson, Decker, Frederick, Frank and Beckman introduced-

S.E No. 2359: A bill for an act relating to taxation; changing the corporate 
alternative minimum tax; amending Minnesota Statutes 1987 Supplement, 
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section 290.092, subdivision 5; repealing Minnesota Statutes 1987 Sup
plement, section 290.092, subdivisions 1, 2, 3, and 4. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Moe, D.M. and Wegscheid introduced~ 

S.E No. 2360: A bill for an act relating to retirement; authorizing optional 
Medicare coverage for certain pre-1986 public employees; providing for a 
special referendum; proposing coding for new law in Minnesota Statutes, 
chapter 355. 

Referred to the Committee on Governmental Operations. 

Messrs. Waldorf, Kroening, Marty and Mrs. Lantry introduced-

S.E No. 2361: A bill for an act relating to capital improvements; providing 
funds for improvements at Como Park; authorizing sale of state bonds; 
appropriating money. 

Referred to the Committee on Finance. 

Mr. Beckman introduced-

S. E No. 2362: A bill for an act relating to human services; authorizing 
counties to establish multidisciplinary chemical dependency prevention 
teams; authorizing the state planning agency to fund these teams in several 
counties on a demonstration basis; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 254A. 

Referred to the Committee on Health and Human Services. 

Mr. Samuelson introduced-

S.E No. 2363: A bill for an .act relating to civil actions; providing a sliding 
fee scale for contingent legal fees; proposing coding for new law in Min
nesota Stat.utes, chapter 481. 

Referred to the Committee on Judiciary. 

Mr. Samuelson introduced-

S.E No. 2364: A bill for an act relating to. motor vehicles; providing that 
the $10 flat tax in lieu of excise tax applies to all passenger automobiles 
ten or more years old; amending Minnesota Statutes 1986, section 297B.02, 
subdivision 2; repealing Minnesota Statutes 1986, section 297B.025. 

Referred to the Committee on Transportation. 

Mr. Purfeerst introduced-

S.E No. 2365: A bill for an act relating to human services; planning for 
the Faribault regional ceriter; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 246. 

Referred to the Committee on Health and Human Services. 
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Mr. Langseth introduced-

S.E No. 2366: A bill for an act relating to elections; clarifying prohibition 
against creating a precinct that lies in more than one legislative district; 
amending Minnesota Statutes 1987 Supplement, section 204B.14, subdi• 
vision 3. 

Referred to the Committee on Elections and Ethics. 

Mr. Stumpf introduced-

S.E No. 2367: A bill for an act relating to natural resources; eliminating 
a diversion of game and fish license fee money; repealing Laws 1987, 
chapter 373, section 15. 

Referred to the Committee on Environment and Natural ResourCes. 

Mr. Chmielewski introduced-

S.E No. 2368: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited lands that border public water in Pine county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Johnson, D.J., by request, introduced-

S.E No. 2369: A bill for an act relating to tax administration; recodifying 
and providing for the administration of certain taxes; imposing penalties; 
appropriating money; amending Minnesota Statutes 1986, sections 270,06; 
270.07, subdivision 1; 270.65; 270.67, subdivision 2; 270.68, subdivisions 
1 and 3; 270.69, subdivisions 3 and 7; 270.70, subdivisions 1, 2, and by 
adding a subdivision; 270.75, as amended; 290.05, subdivision 4; 290.37, 
subdivision 4; 290.391; 290.92, subdivision 6a; 290A.07, subdivisions 2a 
and 3; 291.09, subdivision 3a; 291. 11, subdivision I; 297 A.03, subdivision 
2; 297A.041; 297A.211, subdivision 3; and 297A.30; Minnesota Statutes 
1987 Supplement, sections 290.39, subdivision I; 290.48, subdivision 10; 
290.92, subdivisions 6 and 24; 290A.06; 290A.19; 297A.18; and 297A.275; 
proposing coding for new law as Mi.nnesota Statutes, chapters 270C and 
289A; repealing Minnesota Statutes 1986, sections 270.07, subdivision 5; 
270.08; 290.05, subdivision 5; 290.067, subdivision 5; 290.29, subdivi
sions 2 and 3; 290.41, subdivision 8; 290.47; 290.48, subdivisions 3, 4, 
5, 7, and 8; 290.49; 290.50, as amended; 290.52; 290.521; 290.522; 
290.523; 290.53, subdivisions 3, 5, 7, 8, 9, 10, and 11; 290.56, subdi
visions I and 5; 290.57; 290.58; 290.59; 290.65; 290.93, subdivisions 9 
and 11; 290.936; 290A. 11, subdivisions I, la, 3, and 4; 290A. ll l; 290A.112; 
290A.12; 290A.15; 291.09, subdivisions 4a and 6; 291.131, subdivision 
3; 291.15, subdivisions 1 and 3; 291.215, subdivisions 2 and 3; 291.31, 
subdivisions I and 2; 291.32; 297A.08; 297A.121; 297A.15, subdivision 
3; 297A.20; 297A.27, subdivision 3; 297A.29; 297A.31; 297A.32; 297A.33, 
subdivisions I, 2, 3, 4, and 5; 297A.34, subdivisions I, 2, 3, 4, 5, 6, and 
7; 297A.35; 297A.37; 297A.39, subdivisions 3, 5, 7, and 8; 297A.41; 
297 A.42; and 297 A.44, subdivision 2; Minnesota. Statutes I 987 Supple
ment, sections 270.10, subdivision 4; 270.651; 270.77; 290.46; 290.53, 
subdivisions I, la, 2, 2a, 3a, and 4; 290.56, subdivisions 2, 3, and 4; 
290.92, subdivisions 11, 13, 14, and 15; 290.923, subdivision 7; 290A.11, 
subdivision 2; 291.131, subdivisions 1, 2, 2a, and 4; and 297 A. 39, sub
divisions 1, 2, 2a, .and 4. 
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Referred to the Committee on Taxes and Tax Laws. 

Messrs. Dicklich .and Johnson, D.J. introduced-

S.E No. 2370: A bill for an act relating to local government; including 
certain parcels in a tax increment financing district located in the city of 
Virginia. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Vickerman, Beckman, Davis, Morse and Frederickson, D.J. intro
duced-

S.E No. 2371: A bill for an act relating to agriculture; requiring a study 
on the feasibility of using ink with a soybean oil base for state printing. 

Referred to the Committee on Agriculture. 

Mr. Diessner, Mrs. Lantry and Mr. Samuelson introduced-

S.E No. 2372: A bill for an act relating to crimes; gambling; authorizing 
persons to conduct gambling under certain circumstances; amending Min
nesota Statutes 1986, sections 340A.4IO, subdivision 5; 349.31, by adding 
a subdivision; and 609. 761; proposing coding for new law in Minnesota 
Statutes, chapter 349. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Mehrkens, Ms. Olson, Messrs. Ramstad, Knaak and Knutson intro
duced-

S.E No. 2373: A bill for an act relating to education; restoring the 
foundation aid program and certain categorial aid programs; providing for 
equity allowance; appropriating money; amending Minnesota Statutes 1986, 
section 124A.06, by adding a subdivision; Laws 1987, chapter 398, article 
I, section 27, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 124A; repealing Minnesota Statutes 1987 Supplement, 
sections 124A.22 to 124A.29. 

Referred to the Committee on Education. 

Mr. Johnson, D. E. introduced-

S .. E No, 2374: A bill for an act relating to health; creating exceptions to 
the nursing home moratorium; amending Minnesota Statutes 1987 Sup
plement, section 144A.071, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Dahl introduced-

S. E No. 2375: A bill for an act relating to taxation; allowing a political 
contribution credit; amending Minnesota Statutes I 986, sections IOA.32, 
subdivision 3b; and 290.06, by adding a subdivision. 

Referred to the Committee on Elections and Ethics. 
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Mr. Bertram introduced-

S.E No. 2376: A resolution memorializing the Congress of the United 
States to reinstate diesel fuel tax exemptions for farmers and other off-road 
users. 

Referred to the Committee on Agriculture. 

Mses. Reichgott, Berglin, Messrs. DeCramer and Pehler introduced

S.E No. 2377: A bill for an act relating to education; appropriating money 
for child care at community colleges. 

Referred to the Committee on Finance. 

Messrs. Pogemiller; Luther; Moe, R.D.; Johnson, D.J. and Novak intro
duced-

S.E No. 2378: A bill for an act relating to campaign financing; providing 
that a portion of the proceeds of the state elections campaign checkoff be 
paid to political parties; requiring transfer of amounts designated for pay
ment to a candidate who refuses public financing to that candidate's oppo
nent; amending Minnesota Statutes 1986, section IOA.31, subdivision 5; 
repealing Minnesota Statutes 1986, section IOA.32, subdivision 3b, 

Referred to the Committee on Elections and Ethics. 

Messrs. Frank and Kroening introduced-

S. E No. 2379: A bill for an act relating to workers' compensation; elim
inating the statutory system of workers' compensation; restoring an employ
er's civil liability; creating a fund to compensate employees; appropriating 
money. 

Referred to the Committee on Employment. 

Mr. Schmitz introduced-

S.E No. 2380: A bill for an act relating to the city of Chanhassen; 
extending certain tax increment financing. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Schmitz, Purfeerst and Belanger introduced-

S. E No. 2381: A bill for an act relating to Scott county; authmizing the 
issuance of general obligation or revenue bonds; amending Laws 1987, 
chapter 285, section I, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Peterson, R. W introduced-

S.E No. 2382: A bill for an act relating to commerce; clarifying certain 
procedures and fees relating to the statewide uniform commercial code 
computerized filing system; amending Minnesota _Statutes 1987 Supple
ment, sections 336.9-407; 336.9-411; and 336.9-413. 

Referred to the Committee on Commerce. 
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Messrs. Novak, Dicklich and Gustafson introduced-

S.E No, 2383: A bill for an act relating to utilities; enabling recovery 
from rate payers of utility operating expenses associated with economic 
development activities; requiring report to the legislature; amending Min
nesota Statutes 1986, sections 216B.02, by adding subdivisions; 216B. 16, 
subdivision 8, and by adding a subdiv_ision. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Schmitz introduced-

S.E No. 2384: A bill for an act relating to trade practices; providing for 
payment to farm implement retailer by successor in interest of the manu
facturer, wholesaler, or distributor who repurchases stock and inventory; 
amending Minnesota Statutes 1986, sections 325E.05; and 325E.06, sub
divisions I, 4, and 5, and by adding a subdivision. 

Referred to the Committee on Commerce. 

Messrs. Novak and Johnson, D.J. introduced-

S.E No. 2385: A bill for an act relating to taxation; making technical 
corrections and administrative changes to property taxes, local government 
aids, and levy limits; providing for supervision and discipline of assessors; 
amending Minnesota Statutes 1986, sections 270.075, subdivision 2; 270.41; 
270.69, subdivision 3; 273.05, subdivision I; 273.061, subdivision 2; 
273.12 I; 273.124, subdivision I; 273.40; 375.192, subdivision I; 473.167, 
subdivision 3, and by adding a subdivision; 473.249, subdivision I; 473.446, 
by adding a subdivision; 473.711, subdivision 2, and by adding a subdi
vision; and 477A.Ol5; Minnesota Statutes 1987 Supplement, sections 
124A.02, subdivision 3a; 273.1102, subdivision 2; 273. I I 95; 273.13, sub
divisions !Sa, 23, and 25; 273.1397, subdivision 2; 274.01, subdivision 
I; 275.07, subdivision I; 473.446, subdivision I; and 475.53, subdivision 
4; Laws 1987, chapter 268, article 6, section 54; proposing coding for new 
Jaw in Minnesota Statutes, chapter 275; repealing Minnesota Statutes 1986, 
sections 272.64; 273.13, subdivision 7a; and 275.49. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Kroening, Marty, Mrs. Adkins, Messrs. Freeman and Metzen 
introduced-

S.E No. 2386: A bill for an act relating to metropolitan government; 
permitting the acquisition of certain open space property. 

Referred to the Committee on Local and Urban Government. 

Messrs. Dicklich; Johnson, D.J.; Kroening and Samuelson introduced-

S.E No. 2387: A bill for an act relating to horseracing; allowing for the 
simulcasting of horse races under certain conditions; amending Minnesota 
Statutes 1986, section 240. 13, by adding a subdivision. 

Referred to the Committee on General Legislation and Public Gaming. 
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ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, March 7, I 988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-FIFTH DAY 

St. Paul, Minnesota, Monday, March 7, 1988 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. LeRoy Haynes. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The President declared a quorum present. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. McQuaid was excused from the Session of today. Mr. Vickerman 
was excused from the Session of today from 2: 15 to 2:30 p.m. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted with the exception of the report on S.E No. 335. The motion 
prevailed. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1086: A bill for an act relating to commerce; permitting certain 
charitable trusts to dispose of certain bank assets; proposing coding for 
new law in Minnesota Statutes, chapter 501. 
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Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2114: A bill for an act relating to crimes; requiring a warning 
label on replica firearms; proposing coding for new law in Minnesota 
Statutes, chapter 325E 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, delete "made of plastic," 

Page I, line IO, delete everything before "that" 

Page I, line 17, after "affixed" insert "at the time of packaging" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans, ·to which was referred 

S.E No. 2126: A bill for an act relating to veterans; providing for treatment 
of certain veterans convicted of crimes who suffer from posttraumatic stress 
disorder; amending Minnesota Statutes 1987 Supplement, sections 609.115, 
subdivision I; and 609. 135, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapter 609. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Judiciary. Report adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred. 

S.E No. 1603: A bill for an act relating to motor vehicles; providing that 
adjutant general may retain special national guard license plates on leaving 
office; amending Minnesota Statutes 1986, section 168. 12, subdivision 2c. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S. E No. 1732: A bill for an act relating to labor; regulating the labor
management committee grant program; amending Minnesota Statutes 1986, 
sections 179. 8 I, subdivisions 2 and 4; 179. 82; 179. 83, subdivision I; 
179.84, subdivision I; and 179.85; repealing Minnesota Statutes 1986, 
sections 179.83, subdivision 2; and 179.84, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 8, strike "director" and· insert "commissioner" 

Page 4, line 5, strike everything before the second "in" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 20ll: A bill for an act relating to labor; providing comparable 
worth compensation for certain employees in semi-independent living ser
vice, developmental achievement center, and intermediate care facility for 
the mentally retarded programs; authorizing a study; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [COMPARABLE WORTH STUDY.] 

The commissioner of the department of employee relations shall conduct 
or contract for a job evaluation study to determine the comparable worth 
value of direct care staff positions in intermediate care facilities for the 
mentally retarded, waivered residential services, semi-independe_nt living 
service programs, and developmental achievement centers that are licensed 
by the department of human services or by a county. 

The study shall be completed and reported to the legislature by March 
1, 1989. 

Sec. 2. [SCOPE.] 

The study must consider the wages and benefits paid to employees in 
the settings described in section 1, as compared to those paid in the public, 
private, and- educational sectors. The report must make recommendations 
to the legislature on disparity of wages and benefits and recommend for 
consideration by the legislature possible methods for movement towards 
comparable worth wages and benefits by both the state and counties. 

Sec. 3. [APPROPRIATIONS.] 

$. . . . is appropriated from the general fund to the commissioner of 
employee relations for the purpose of the study specified in section 1." 

Delete the title and insert: 

"A bill for an act relating to labor; providing comparable worth com
pensation for certain employees in day activities centers, semi-independent 
living services, waivered residential services, and inte_rmediate care facil
ities for the mentally retarded; authorizing a study; appropriating money." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. I 719: A bill for an act relating to occupational safety and health; 
regulating penalties for violations; amending Minnesota Statutes 1986, 
section 182.666, subdivisions 3, 5a, and 7; Minnesota Statutes 1987 Sup
plement, section 182.666, subdivisions I, 2, 4, and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 15, delete "$20,000" and insert "$15,000" 

Page I, line 22, delete "$2,000" and insert "$1,500" 
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Page 1, line 25, delete "$10,000" and insert "$15,000" 

Page 2, lines 6, 17, 24, and 28, delete "$2,000" and insert "$1,500" 

Page 2, line 30, delete "$400" and insert "$300" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 1442: A bill for an act relating to railroads; providing reporting 
and disclosure requirements for railroad acquisitions; preserving contracts 
between acquiring railroad carriers and shippers, governmental entities, 
and labor organizations; proposing coding for new law in Minnesota Stat
utes, chapter 222. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [222.85] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For the purposes of sections 1 to 5, the fol
lowing terms have the meanings given them in this section. 

Subd. 2. [ACQUIRING CARRIER.] ''Acquiring carrier" means a busi
ness entity that acquires by purchase, lease, or other device a line of 
railroad with the intent of operating it for the purpose of continuing the 
commercial transportation of goods or passengers over the line. 

Subd. 3. [LABOR ORGANIZATION.] "Labor organization" has the 
meaning given it in the Labor-Management Reporting and Disclosure Act, 
United States Code, title 29, section 402, and certified under the Railway 
Labor Act, United States Code, title 45, sections 151 to 163. 

Subd. 4. [DIVESTING CARRIER.] "Divesting carrier" means a com
mon carrier or business entity engaged in transportation of goods by rail 
that divests a line of railroad by sale, lease, or other device. 

Sec. 2. [222.86] [ACQUISITION REPORTING AND DISCLOSURE.] 

Subdivision 1. [NOTICE OF EXEMPT TRANSACTION.] An acquiring 
or divesting carrier shall file a notice of intent with the office of the attorney 
general and with the department of transportation whenever an exempt 
transaction under Code of Federal Regulations, title 49, section 1150.31, 
is contemplated. 

Subd. 2. [IDENTITY AND FINANCIAL INFORMATION.] The notice 
must designate the complete private or corporate identity of the acquiring 
carrier. the complete identity of the divesting carrier, and a thorough 
description of the line of railroad involved in the proposed transaction. 
Copies of the sale or lease contract, market and feasibility studies, and 
full financial information as to the acquiring carrier must be attached to 
the notice. All information is confidential and may not be divulged to 
outside parties. 

Subd. 3. [APPLICABILITY TO REQUIREMENTS OF LAW] Acquiring 
and divesting carriers shall attend conferences with the office of the attor
ney general or the department of transportation upon reasonable notice 
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and respond to questions and requests for information that are reasonably 
related or reasonably calculated to lead to information related to the issue 
of whether the proposed transaction is consistent with the requirements of 
the Interstate Commerce Act and other applicable federal and state law. 

Subd. 4. [TAX CONSEQUENCES.] The acquiring and divesting carriers 
shall file a confidential disclosure of tax consequences with the commis
sioner of revenue whenever an exempt transaction under Code of Federal 
Regulations, title 49, section 1150.31, is contemplated. Designated rep
resentatives of the carrier shall attend conferences with the department of 
revenue upon reasonable notice and respond to questions and requests for 
information that are reasonably related or reasonably calculated to lead 
to information related to the revenue impact of the proposed transaction. 

Sec. 3. [222.87] [PRESERVATION OF CONTRACTS AND LEGAL 
STATUS.] 

Subdivision I. [SHIPPING CONTRACTS.] An acquiring carrier suc
ceeds to and is bound by the contracts, agreements, and understandings 
between the divesting carrier and any shipper within this state for a period 
equaling the stated term of the contract or six months, whichever is greater. 

Subd. 2. [GOVERNMENT CONTRACTS.] An acquiring carrier suc
ceeds to and is bound by the contracts, agreements, and understandings 
between the divesting carrier and the state of Minnesota and any govern
mental subdivision for a period equal to the stated term of the contract, 
agreement, or understanding or six months, whichever is greater. 

Subd. 3. [CONSTRUCTION.] This section does not alter, and shall not 
be construed to alter, the rights of all parties to renegotiate contracts under 
subdivisions I and 2 at any time mutually agreeable. 

Sec. 4. [222.88] [RIGHTS OF NONACQUIRED EMPLOYEES.] 

Subdivision I. [COMPENSATION.] Any employee of a divesting carrier 
requesting to be but not hired by the acquiring carrier is entitled to com
pensation for up to two years of retraining benefits payable as follows: 

(I) tuition, fees, and books, up to $7,500 per year, provided bills are 
submitted; and 

(2) a living allowance of$/, 000 per month in cases where the employee 
is married, separated, or divorced, or $650 per month in cases where the 
employee is single. 

Subd. 2. [FUNDING.] The compensation required under subdivision I 
shall be jointly and equally funded by the acquiring and divesting carriers. 

Sec. 5. [222.89] [PRIORITY OF HIRING ORDER.] 

Any acquiring carrier under sections I to 4 shall give first right of hire, 
in seniority order, to employees of the divesting carrier in the following 
order of descending priorities: 

( 1) employees of the divesting carrier performing service in connection 
with the subject lines; 

(2) employees of the divesting carrier displaced by the employees described 
in clause (I) exercising their seniority within the divesting carrier's lines; 
and 

(3) any furloughed employee of the divesting carrier." 
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Delete the title and insert: 

''A bill for an act relating to railroads; providing reporting and disclosure 
requirements for railroad acquisitions; preserving contracts between acquir
ing railroad carriers and shippers, governmental entities, and labor orga
nizations; providing compensation to nonacquired employees; establishing 
priority order for hiring by the acquiring carrier; proposing coding for new 
law in Minnesota Statutes, chapter 222." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Agriculture. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 1864: A bill for an act relating to public safety; creating division 
of elevator inspection in the department of labor and industry; providing 
for duties, powers, and fees; providing for annual, statewide, certified 
inspections of elevators by qualified inspectors; allowing municipalities 
with qualified elevator inspection programs to be exempt from state inspec
tion; prescribing a penalty; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 183. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 6, delete "The commissioner shall" 

Page 2, delete lines 7 to 9 

Page 2, line JO, delete everything before "The" and delete " may" and 
insert "is authorized to" 

Page 2, lines 18 and 30, delete "annual" and insert "periodic" 

Page 2, line 26, delete "shall" and insert ··must" 

Page 3, line 25, delete the colon and delete "an annual" and insert "a 
periodic." · 

Amend the title as follows: 

Page I, line 5, delete "annual" and insert "periodic" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 2039: A bill for an act relating to employment; regulating youth 
employment programs; providing for compensation at the state or federal 
minimum wage; regulating employment contracts; amending Minnesota 
Statutes 1986, sections 268.31, 268.32, and 268.34. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 21, after the period, insert "The amount spent on support 
services in any one fiscal year may not exceed 15 percent of the total 
annual appropriation for this program." 

Page 2, line 3, after the stricken period, insert "The maximum number 
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of hours that an individual may be. employed in a position supported under 
this program is 480 hours." 

Page 2, after line 12, insert: 

"Sec. 2. [268.315) [WORKER DISPLACEMENT PROHIBITED.) 

Subdivision 1. [LAYOFFS; WORK REDUCTIONS.] An employer who 
employs a person under section 268.31 may not terminate, lay off, or 
reduce the working hours of an employee for the purpose of hiring a person 
with funds available under section 268 .31. 

Subd. 2. [HIRING DURING LAYOFFS.] An employer may not hire a 
person with funds available under section 268.31 if any other person is 
on layoff from the same or a substantially equivalent job." 

Page 2, line 29, strike "summer" 

Page 2, line 36, delete "3" and insert "4" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, before the period, insert "; proposing coding for new 
law in Minnesota Statutes, chapter 268" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S,E No. 2117: A bill for an act relating to employment; allowing certain 
nonlicensed facilities to perform breath tests for alcohol; amending Min
nesota Statutes 1987 Supplement, section 181.951, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the_ enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 181.953, sub
division I, is amended to read: 

Subdivision L [USE OF LICENSED LABORATORY REQUIRED.) (a) 
An employer who requests or requires an employee or job applicant to 
undergo drug or alcohol testing shall use the _services of a testing laboratory 
licensed by the commissioner under this subdivision. 

(b) The commissioner shall adopt rules by January I, 1988, governing: 

(I) standards for licensing, suspension, and revocation of a license; 

(2) body component samples that are appropriate for drug and alcohol 
testing; 

(3) procedures for taking a sample that ensure privacy to employees and 
job applicants to the extent practicable, consistent with preventing tam
pering with the sample; 

( 4) methods of analysis and procedures to ensure reliable drug and alcohol 
testing results, including standards for initial screening tests and confir
matory tests; 
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(5) threshold detection levels for drugs, alcohol, or their metabolites for 
purposes of determining a positive test result; 

(6) chain-of-custody procedures to ensure proper identification, labeling, 
and handling of the samples being tested; and 

(7) retention and storage procedures to ensure reliable results on .con
firmatory tests or confirmatory retests of original samples. 

(c) With respect to paragraph (b), clause (4), the rules must allow testing 
for alcohol by breath test as an initial screening test, provided that the 
results are confirmed by blood analysis. 

W (d) The commissioner shall also grant licenses to laboratories con
ducting drug and alcohol testing that are located in another state, provided 
that either: (I) the laboratory is licensed by the other state or by a federal 
agency to conduct drug and alcohol testing and the other state's or federal 
agency's rules governing standards, methods, and procedures meet or exceed 
those adopted under this subdivision; or (2) the laboratory .has agreed in 
writing with the commissioner to comply with the rules adopted under this 
subdivision. A laboratory licensed under this paragraph must also, as a 
condition of obtaining and retaining a. license, agree in writing with the 
commissioner to comply with the other requirements for laboratories set 
forth in sections 18 I. 950 to 181. 954 and to be subject to the remedies set 
forth in section 181.956. 

fa, ( e) The commissioner shall charge laboratories an annual license fee. 
The fee may vary depending on the number of Minnesota employee samples 
tested annually at a laboratory. Fee receipts must be deposited in the state 
treasury and credited to a special account and are appropriated to the 
commissioner to administer this subdivision and to purchase or lease lab
oratory equipment as accumulated fee receipts make equipment purchases 
or leases possible. Notwithstanding section 144.122, the commissioner 
shall set the license fee at an amount so that the total fees collected will 
recover the costs of administering this subdivision and allow an additional 
amount to be credited to the special account each year sufficient to allow 
the commissioner to obtain appropriate laboratory equipment for use in 
administering this subdivision by July I, 1994. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 181.953, subdi
vision 2, is amended to read: 

Subd. 2. [TRANSITIONAL LABORATORY REQUIREMENTS.] Before 
rules are adopted and licenses issued under subdivision I, an employer 
may use the services of a nonlicensed testing laboratory that agrees in 
writing with the commissioner to comply with the following requirements: 

(I) The director of the laboratory must be a full-time employee of the 
laboratory and must possess a doctoral or master's degree in biological or 
medical science and have at least three years experience in an analytical 
toxicology laboratory. 

(2) The laboratory must be participating in and continuing to demonstrate 
satisfactory performance in the drug proficiency testing program of the 
college of American pathology or American association for clinical chemists. 

(3) The drug and alcohol testing must be limited to analysis of a sample 
of blood or urine from the employer or job applicant subject to testing; 
except that testing for alcohol may include a breath test as an initial 
screening test, provided that the results are confirmed by blood analysis. 
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(4) The methods of analysis for drug and alcohol testing are limited to 
any combination of methods using immuno-chemical technology or chro
matography for initial screening tests, eenlirmea except as otherwise allowed 
under clause (3). Confirmation must be by gas chromatography/mass spec
trometry; except that, where gas ehFemetegm~hyhDass chromatography! 
mass spectrometry is not the scientifically accepted method of choice, the 
test must be confirmed by a method using some form of chromatography. 
Testiag ffif aleehel HHtY ieeh1Ele a MetHfl, tes4: as oo ittitial seFeeaing ~ 
~Fe¥iaea that the feSll!ts flftl eeRHFIII08 &y l>leeEI aealysis. 

(5) The laboratory must have in writing and use laboratory chain-of
custody procedures that ensure reliable and properly handled and identified 
testing results. 

(6) All initial screening test, confirmatory test, and confirmatory retest 
results must be reviewed and certified as accurate by a qualified scientist. 

(7) A test report must indicate the drugs, alcohol, or their metabolites 
tested for and whether the test produced negative or positive test results. 

(8) The laboratory must provide the commissioner with information 
requested by the commissioner regarding the laboratory's current operations 
and activities relating to drug and alcohol testing. 

(9) The laboratory must agree to comply with the requirements for lab
oratories set forth in sections 181.950 to 181.954 and to be subject to the 
remedies set forth in section 181.956. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective tlie day following final enactment." 

Amend the title as follows: 

Page I, delete line 5 and insert "181.953, subdivisions I and 2." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 1959: A bill for an act relating to employment; mandating a 
study on the effects of video display terminals; mandating a study on 
mandatory overtime. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 12, after "risks" insert", if any," 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 1721: A bill for an act relating to employment agencies; regu
lating job listing services; regulating fees and contracts; amending Min
nesota Statutes 1986, sections 184.21, subdivision 2, and by adding 
subdivisions; 184.37, subdivision 1; 184.38, subdivisions 3 and 5. 
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Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 1958: A bill for an act relating to employment; requiring breaks 
during the work day; amending Minnesota Statutes 1986, sections 177.32, 
subdivision I; and 177.33; proposing coding for new law in Minnesota 
Statutes, chapter 177. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [177.253] [MANDATORY WORK BREAKS.] 

Subdivision 1. [REST BREAKS.] An employer must allow each employee 
adequate time from work within each four consecutive hours of work to 
utilize the nearest convenient restroom. 

Subd. 2. [COLLECTIVE BARGAINING AGREEMENT.] Nothing in this 
section prohibits employers and employees from establishing rest breaks 
different from those provided in this section pursuant to a collective bar
gaining agreement. 

Sec. 2. Minnesota Statutes 1986, section 177.32, subdivision I, is amended 
to read: 

· Subdivision I. [MISDEMEANORS.] An employer who does any of the 
following is guilty of a 'misdemeanor: 

(I) hinders or delays the commissioner in the performance of duties 
required under sections 177.21 to 177.35; 

(2) refuses to admit the commissioner to the place of business or employ
ment of the employer, as required by section 177.27, subdivision I; 

(3) repeatedly fails to make, keep, and preserve records as required by 
section 177. 30; 

(4) falsifies any record; 
(5) refuses to make any record available, or to furnish a sworn statement 

of the record or any other information as required by section 177.27; 

(6) repeatedly fails to post a summary of sections 177.21 to 177.35 or 
a copy or summary of the applicable rules as required by section 177.31; 

. (7) pays or agrees to pay wages at a rate less than the rate required under 
sections 177.21 to 177.35;"' 

or 
(8) refuses to allow adequate time from work as required by section 1; 

(9) otherwise viql4ei~i1.y_ provision of sections 177. 21 to 177. 35 ." 

Amend the title is1)(o1J~\Ss, , 

Page 1, line 2, aft~r':.'\}equiring" insert "rest" 

Page 1, line 3, delete "sections" and insert "section" 

Page 1, line 4, delete "and 177.33;" 
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And when so amended the bill do pass and be placed on the Consent. 
Calendar. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 2142: A bill for an act relating to workers' compensation; reas
signing certain administrative duties; regulating reporting of injuries and 
information about injuries; regulating the payment of benefits; regulating 
the membership of the rehabilitation review panel; regulating rehabilitation 
services; changing certain administrative procedures; regulating dependent 
benefits; prohibiting excessive treatment or medical services; providing for 
data privacy; amending Minnesota Statutes 1986, sections !29A.05, sub
division 2; 176.021, subdivision 3; 176.081, subdivision I; 176.lOI, sub
division 3e; 176.104, subdivision I; 176.111, subdivisions 7 and 8; 176.135, 
by adding a subdivision; 176.191, subdivision 3; 176.221, subdivision 9; 
176.225, subdivision 5; 176.231, subdivisions 8 and 9; Minnesota Statutes 
1987 Supplement, sections 176.102, subdivisions 3 and 4; 176.103, sub
division 3; 176.106, subdivisions 7 and 9; 176.131, subdivision I; 176.135, 
subdivisions I and 6; 176.155, subdivision I; 176.238, subdivisions I and 
9; 176.305, subdivisions I and 4; repealing Minnesota Statutes 1986, 
sections 176.021, subdivision 3a; 176.111, subdivision Sa; and 176.136, 
subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 13, insert: ".~y, 

"Sec. 2. Minnesota Statutes 1986, section 175. l."71, is amended to read: 

175.171 [POWERS AND DUTIES, DEPARTMENT OF LABOR AND 
INDUSTRY.) 

The department of labor and industry shall have the following powers 
and duties: 

(I) To exercise all powers and perform all duties. of the department 
consistent with the· provisions of this chapter; 

(2) To adopt reasonable and proper rules relative to the exercise of its 
powers and duties, and proper rules to govern its proceedings and to regulate 
the mode and manner of all investigations and hearingsT -wlHel> sltaH ft9t 
ee elleeli, e 'IIRffl ten ~ eftef their adepliee, aH<I a e8P,' e{ lliese fHles 
5ftftll. ee &elitfe,ed te ~ ~ m~Eing epplieatiee theFeffiF; 

(3) To collect, collate, and publish statistical and other information relat
ing to the work under its jurisdiction, to keep records and to make public 
reports in its judgment necessary; and on or before October I iu each even
numbered year the department s.hall report its doings, conclusions, and 
recommendations to the governor, which report shall be printed and dis
tributed by November 15 of each even-numbered year to the legislature 
pursuant to section 3.195, and otherwise as the department may direct; 

( 4) To establish and maintain branch offices as needed for the conduct 
of its affairs." 

Page 8, line 29, strike the first "to" and insert", attorney, or health 
care provider involved in" and strike everything after "case" and delete 
the new language . 



5628 JOURNAL OF THE SENATE [65THDAY 

Page 8, line 30, strike "chiropractors" 

Page 12, line I, after the headnote, insert "The decision of the com
missioner is final unless" 

Page 12, line 2, strike "of the commissioner may request" and insert 
"requests" 

Page 12, line 7, delete "and complete" 

Page 12, line 26, delete everything after "appealed" and insert "is final 
for that particular claim; however, the causation determination is not 
binding in subsequent actions." 

Page 12, delete line 27 

Page 15, line 23, before "If' insert "(a)" 

Page 15, after line 33, insert: 

"(b) When the reasonableness and necessity of medical treatment or 
service is at issue, the treating health care provider must be afforded notice 
and opportunity to present evidence establishing the reasonableness or 
necessity either in person or by affidavit admissible at the conference or 
hearing. 

Sec. 18. Minnesota Statutes 1986, section 176.136, subdivision 5, is 
amended to read: 

Subd. 5. [PERMANENT RULES.] Where permanent rules have been 
adopted to implement this section, the commissioner shall annually give 
notice in the State Register of the 75th percentile to meet the requirements 
of subdivision I. The notice shall be in lieu of the requirements of chapter 
14 if_the ~ pe,eentile fef fhe 5ef¥iee data meets the requirements of 
paragraphs (a) to (e). 

(a) The data base includes at least three different providers of the service. 

(b) The data base contains at least 20 billings for the service. 

(c) +he stoedefd deviat:iea as a f!Cfeeatege ef ~ fBe8ft ef hilliBgs f9f 
fhe 5ef¥iee tS W pefeeffi e, less The value of the 75th percentile is not 
greater than or equal to three times the value of the 25th percentile. 

(d) +lie lfte!lftS ef fhe Bll!e ~ 1lft6 BIiie Shiel& <IMa ease 1lft6 ef fhe 
defJ&Ft.ffieRt ef BtifBftft SCf ,iees tlftkthasef9f dtesef¥iee&Fewi4hte~ fJCfeCBt 
efeaeheffl-. 

(et The data is taken from the data base of Blue Cross and Blue Shield 
et= ffie tlefJ&RffleBt ef fflHftftft serviees. 

( e) If the commissioner identifies a problem with the data base such that 
the 75th percentile does not logically reflect the usual and customary 
charge, then, upon the recommendation of the medical services review 
board, the commissioner may eliminate the category from the rules or 
ad_just the rate to correct the inconsistency or error." 

Page 19, lines 12 and 13, delete "medical data, benefit data, injury 
data, and employment" 

Page 19, line 15, reinstate the stricken "under this" 

Page 19, line 16, delete "are" and insert "chapter is" 

Page 19, line 18, before the period insert "except as provided in this 
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section" 

Page 19, line 28, after "statistics" insert "inc/Uding statistics on indi-
vidual employers and insurers" 

Page 19,_lin.e 34, delete "under" and insert "pursuant to" 

Page 19, line 35, delete "under" and insert "pursuant to" 

Page 19, delete line 36 

Page 20, delete line 1 

Page 20, line 2, delete " ( 4 )" and insert " ( 3 )" 

Page_20, line 6, delete "(5)" and insert "(4)" 

Page 20, line 8, delete " ( 6)" and insert " ( 5)" 

Page 20, line 11, delete "(7)" and insert "(6)" 

Page 20, line 14, delete "public" and after "proceeding" insert "under 
this chapter" 

Page 20, line 15, delete "and" and insert "or medical" 

Page 20, line 16, delete "it is" and insert "they are" 

Page 20, line 17, delete "public" 

Page 20, line 36, strike everything after the period 

Page 21, line I, strike e_verything before "The" 

Page 21, line 10, reinstate the stricken language 

Page 21, line 11, .delete "is" 

Page 21,Hne 20, delete "completed" 

Page 22, after line 6, insert: 

"Sec. 29. Minnesota Statutes 1986, section 176.451, subdivision 4, is 
amended to read: 

Subd. 4. [MATTERS FOR DETERMINATION; JUDGMENT.] When a 
judge hears the application for judgment upon the award, the judge has 
authority to determine only the facts of the award 1111<1, the regularity of 
the proceedings upon which the award is based, interest, and attorney fees. 
When judgment is entered under this section, the judge shall order the 
employer or insurer to pay interest at the rate of 12 percent from the date 
of the administrative award plus reasonable attorney fees to the payer 
necessitated by the collection action. The judge shall enter judgment 
accordingly. 

Judgment shall not be entered upon an award while an appeal is pending. 

Sec. 30. Minnesota Statutes 1987 Supplement, section 176.521, sub
division I, is amended to read: 

176.521 [SETTLEMENT OF CLAIMS.) 

Subdivision 1: [VALIDITY.] An agreement including a mediated agree
ment between an employee or an employee's dependent and the employer 
or insurer to settle any claim, which is. not upon appeal before the court 
of appeals, for compensation under this chapter is valid where it has been 
executed in writing and signed by the parties and intervenors in the matter, 
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and, where one or more of the parties is not represented by an attorney, 
the commissioner or a compensation judge has approved the settlement and 
made an award thereon. If the matter is upon appeal before the court of 
appeals or district court, the court of appeals or district court is the approv
ing body. The legislature specifically encourages the reduction of litigation 
through voluntary dispute resolution, including mediated agreements 
approved by the division under this section." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 12, after "2;" insert "175.171;" 

Page 1, line 15, after "subdivision;" insert "176.136, subdivision 5;" 

Page I, line 17, after "9;" insert "176.451, subdivision 4;" 

Page I, line 22, after "4;" insert "176.521, subdivision I;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was re-referred 

S.E No. 995: A bill for an act relating to commerce; industrial loan and 
thrift companies; removing a restriction on the sale and issuance of cer
tificates of indebtedness; increasing lending limits; prescribing the quali
fications of the directors of certain companies; regulated loans; specifying 
the loan fees and charges that may be imposed by regulated lenders; amend
ing Minnesota Statutes 1986, sections 53.04, subdivisions 3a and 5; 53.05; 
53.06; 56.12; 56.125, subdivisions 2 and 3; 56.131, subdivision 2; and 
56.14. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 53.015, is amended to 
read: 

53.015 [DEFINITIONS.] 

Subdivision I. For the purposes of this chapter, the terms defined in this 
section shall have the meanings given them. 

Subd. 2. "Paitl-ift eepiffll Surplus" means consideration received in excess 
of the par value of preferred or common stock. 

Subd. 3. "ln,,esleEI ieeome Undivided profits,. means the net remaining 
funds resulting from the operation of the corporation and shall include, 
but not be limited to retained earnings, earned surplus, undivided profits. 
and current earnings. 

Subd. 4. '• Do noted eepitol' • ftleftRS all fvlffls eoetfff'lttt:ed by 4he ~ 
holders, etltef thttftfltfttl.s i:eeeir,•eEI iR eoneeeliee ~ffle issuftftee ef s-teelt-; 
ftft8 Stteft amounts ffesfeHed ff8ffi ievested income, eHhef l,y deelM&tioe 
ef II shafe Eli·.-iEleeEI ef ey ae!iee ef Ike ee!lfEI ef ElireelefS. 

~ §-:. ''CoetFi9ated e_epilal'' me&R& the S9ftl telel ef ell fllftEls eetr 
tFi8ated ffi ~ eof!PeF80oR by fhe stoekhohle,s ftllfi 8heH include, Ml fttK 
ee HtBHeEi ~ 11refeHed Sf8elE-; eommee SfflelE.; ,ate-in ~ ftft8 donote8 
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eltjlilal. 
Suea-:- &-:- '' AjJpFaprioted ~Sep. es·' metHtS deElie&ted ffHKis tF1msfeffed 

ft:em ievested ie_eome &f &ea8ft ef ffte ee&f6 ef diFeetors, Wftteft deElieoted 
fttedssh&H- ollteP.fise 9elatawnasa~l reseF¥e. ''Capital stock'' means 
the par value of preferred or common stock multiplied by the respective 
number of shares of each type of stock. 

Sec. 2. Minnesota Statutes 1986, section 53.02, is amended to read: 

53.02 [CAPITAL.] 

No corporation shall be organized under this chapter or qualified to do 
business thereunder with a capital represented by shares of common stock 
of less than $25,000 in cities with less than 50,000 people; $50,000 in 
cities with more than 50,000 people and less than 100,000 people; and 
$75,000 in cities with 100,000 people, or more, according to the last official 
census; each share of that common stock to have a par value of not less 
than $1 per share. No corporation shall begin doing business under this 
chapter unless the required capital is fully paid, and unless a~ earilltl 
surplus of no less than ten percent of that required capital shall have also 
been fully paid and set up. After the required capital of a corporation 
organized or doing business under this chapter shall have been fully paid 
and a~ surplus capital of not less than ten percent thereof also fully 
paid and set up, additional capital stock in that corporation may be sold at 
not less than par, provided, however, that there is always maintained a j>ftitl
;,, surplus capital of at least ten percent of the capital of the corporation 
represented by shares of common stock. 

Sec. 3. Minnesota Statutes 1986, section 53.03, subdivision 5, is amended 
to read: 

Subd. 5. [PLACE OF BUSINESS.] Not more than one place of business 
may be maintained under any certificate of authorization issued subsequent 
to the enactment of Laws 1943, chapter 67, pursuant to the provisions of 
this chapter, but the department of commerce may issue more than one 
certificate of authorization to the same corporation upon compliance with 
all the provisions of this chapter governing an original issuance of a cer
tificate of authorization. To the extent that previously filed applicable infor
mation remains unchanged, the applicant need not refile this information, 
unless requested. The filing fee for a branch application shall be $500 and 
the investigation fee $250. If a corporation has been issued more than one 
certificate of authorization, t~e corporation shall allocate a portion of €8ft-

lfib111ea capital stock to each office for which a certificate has been issued, 
in order to comply with the capital requirements of sections 53.02 and 
53.05, clause (2), which sections are applicable to each office and the 
capital allocated thereto in the same manner as if each certificate had been 
issued to a separate corporation. An industrial loan and thrift corporation 
with deposit liabilities may change one or more of its locations upon the 
written approval of the commissioner of commerce. A fee of $100 must 
accompany each application to the commissioner for approval to change 
the location of an established office. An industrial loan and thrift corpo
ration that dries not sell and iSsue thrift certificates for investment may 
change one or more locations by giving 30 days' written notice to the 
department of commerce which shall promptly amend the certificate of 
authorization accordingly. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 53:05, is amended 
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to read: 

53.05 [POWERS, LIMITATION.] 

No industrial loan and thrift company may do any of the following: 

(I) carry demand banking accounts; use the word "savings" unless the 
institution's investment certificates. savings accounts, and savings deposits 
are insured by the Federal Deposit Insurance Corporation and then only if 
the word is not followed by the words "and loan" in its corporate name; 
use the word "bank" or "banking" in its corporate name; operate as a 
savings bank; 

(2) have outstanding at any one time certificates of indebtedness, savings 
accounts, and savings deposits-, e~elusi•,•e ef tltese heltl by the e0mpo0y, 
as seeufity f<>f ie&Rs fft86e by it ef !B<>fe fflftft """"" times the S1H1t ef the 
eeRtrHnfted eapH:8:1 ftftft e.pproprietee resep;es e.f the eompaey ttfttH J.ttly -h
-1-9&5, e, the aate BB iea11s1,iol k>BB BBa thfift eompo0y 9"toiR& • eammil 
metH f0f' iesumeee er gu8fe.etee ef eeeo1:1ets oeeeptaBle te~ commissioner 
as required by seeffeft ~ wftiehever ts eftfffef;' ftft6 thereafter ~ 30 
times the sum of e0Re:i:b1:1ted eapH:8:1 ftftft &f'l3Fopr-iated reserYes capital stock 
and surplus of the company; 

(3) accept trusts, except as provided in section 47.75, subdivision I, or 
act as guardian, administrator, or judicial trustee in any form; 

( 4) deposit any of its funds in any banking corporation, unless that 
corporation has been designated by vote of a majority of directors or of 
the executive committee present at a meeting duly called, at which a quorum 
was in attendance; 

(5) change any allocation of capital made pursuant to section 53.03 or 
reduce or withdraw in any way any portion of the e001,ib111ea capital stock 
and ftfJpropriated reserves surplus without prior written approval of the 
commissioner of commerce; 

(6) take any instrument in which blanks are left to be filled in after 
execution; 

(7) lend money in excess of~ 20 percent of the total of its e001,ib111ea 
capital ootl opp,ap,iotea ,ese,ves stock and surplus at all its authorized 
locations to a person primarily liable. "Caelfibutea eapH:8:1 BBa opp,ap,i 
aletl ,eseues" ......,... the tetal ef #te eempo0y's e001,ibulee eapH:8:1 BBa 
epprepPieteB Fesef, es at ftH its et1thefizeB leeetiens. Industrial loan' and 
thrift companies with deposit liabilities must comply with the provisions 
of section 48 .24; or 

If ft leafl. ftftS eeeft :lft8ee te ft peFS0ft pFiineFily ~ ftft6 fJ8)'fH8fttS ft&Ye 
beee fft86e "" il eeflifieole sf i0aeb1eaeess seeu,ieg it, the """"'81 ef the 
poymeels ffiOY be aatletl te the limi101iee eaRloieea ie ¼lits €ffillSe f0f the 
pu,pase of aeleRHiRiRg whell,e, oaai1i00al ieftRs ffiOY be fft86e te tliot 
~ef 

(8) issue cashier's checks pursuant to section 48 .151, unless and at all 
times the aggregate liability to all creditors on these instruments is protected 
by a special fund in cash or due from banks to be used solely for payment 
of the cashier's checks. 

Sec. 5. Minnesota Statutes 1986, section 53.06, is amended to read: 

53.06 [DIRECTORS, RESIDENCE.] 
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At least three-fourths of the directors of any industrial loan and thrift 
company holding a certificate that includes the right to issue thrift cer
tificates for investment must be residents of the~ tft wilieft the tftel>S--
~ le&ft ftft6 tftfMf eeffifJeey maietoies MS pFieeipel fttftee ef business, ftft 

ad:jeeet1t €0ti1Hf et= ttftY eatffHY Ht whieh ~ ia8ustriel leftft ftfta' ~ eefft

lffl:ft3/ ftl&intaies a~ ef business 1n1FsHeet ffi fffiS ~ Minnesota. 

Sec. 6. Minnesota Statutes 1986, section 53.08, is amended to read: 

53.08 [DIVIDENDS.] 

When an industrial loan and thrift company is organized under this 
chapter or operating thereunder, the board of directors may declare a div
idend of so much of the net profits of the corporation, after providing for 
all expenses, reserves, interest, and taxes accrued or due from the corpo
ration, as they shall judge expedient, but before any dividend is declared, 
not less than one-tenth of the net profits of the industrial loan and thrift 
company of the preceding half year, or for such period as is covered by 
the dividend, shall be carried to "" i1weslee ifleeme fl>fl<I e, appFoprialee 
Fesef\ es surplus until the aggregate of ie. es1ee i-aeee,e undivided profits 
and &jljlFOpri&led FeseF¥es surplus shall amount to 20 percent of its capital 
represented by shares of common stock. 

Sec. 7. Minnesota Statutes 1986, section 53.09, subdivision 3, is amended 
to read: 

Subd. 3. [PENALTIES.] The penalties for violation of this chapter, or 
for any wrongdoing in connection therewith, shall be the same as those 
applied to state banks under the laws of this state. In addition to being 
subject to the penalties in section48.28, a company in violation of section 
53 .05, clause (2 ), may cure this violation in the manner provided in section 
48.28. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 56.12, is amended 
to read: 

56.12 [ADVERTISING; TAKING OF SECURITY; PLACE OF 
BUSINESS.] 

No licensee shall advertise, print, display, publish, distribute, or broad
cast, or cause or permit to be advertised, printed, displayed, published, 
distributed, or broadcast, in any manner any statement or representation 
with regard to the rates, terms, or conditions for the lending of money, 
credit, goods, or things in action which is false, misleading, or deceptive. 
The commissioner may order any licensee to desist from any conduct which 
the commissioner shall find to be a violation of the foregoing provisions. 

The commissioner may require that rates of charge, if stated by a licensee, 
be stated fully and clearly in such manner as the commissioner may deem 
necessary to prevent misunderstanding thereof by prospective borrowers. 
In lieu of the disclosure requirements of this section and section 56.14, a 
licensee may give the disclosures required by the federal Truth-in-Lending 
Act. 

A licensee may take a lien upon real estate as security for any loan 
exceeding $2,700 in principal amount made under this chapter. The pro
visions of sections 47 .20 and 47 .21 do not apply to loans made under this 
chapter, except as provided in this section~~ leae see11Fed 93/ a fifSl liefl 
ea e. hoffower's prima,:y resiElenee SBiHl '9e- fft&9e pursuant fe ~ seetieft 
ifffteJ)roeee8s efffteleftftaretiseetefifl.afteetfte pareRese of¼fte Beffower's 
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pfilflBl'j' resiEleeee and section 56.131, subdivision 2. If the proceeds of a 
loan secured by a first lien on the borrower's primary residence are used 
to finance the purchase of the borrower's primary residence, the loan must 
comply with section 47 .20, unless: 

(I) the proceeds of the loan are used to finance the purchase of a man
ufactured home; or 

(2) the proceeds of the loan are used in whole or in part to satisfy the 
balance owed on a contract for deed. 

If the proceeds of the loan are used to finance the purchase of the 
borrower's primary residence, the licensee shall consent to the subsequent 
transfer of the real estate if the existing borrower continues after transfer 
to be obligated for repayment of the entire remaining indebtedness. The 
licensee shall release the existing borrower from all obligations under the 
loan instruments, if the transferee (I) meets the standards of credit wor
thiness normally used by persons in the business of making loans, including 
but not limited to the ability of the transferee to make the loan payments 
and satisfactorily maintain the property used as collateral, and (2) executes 
an agreement in writing with the licensee whereby the transferee assumes 
the obligations of the existing borrower under the loan instruments. Any 
such agreement shall not affect the priority, validity or enforceability of 
any loan instrument. A licensee may charge a fee not in excess of one
tenth of one percent of the remaining unpaid principal balance in the event 
the loan is assumed by the transferee and the existing borrower continues 
after the transfer to be obligated for repayment of the entire assumed indebt
edness. A licensee may charge a fee not in excess of one percent of the 
remaining unpaid principal balance in the event the remaining indebtedness 
is assumed by the transferee and the existing borrower is released from all 
obligations under the loan instruments, but in no event shall the fee exceed 
$150. 

A licensee making a loan under this chapter secured by a lien on real 
estate shall comply with the requirements of section 47.20, subdivision 8. 

No licensee shall conduct the business of making loans under this chapter 
within any office, room, or place of business in which any other business 
is solicited or engaged in, or in association or conjunction therewith, if the 
commissioner finds that the character of the other business is such that it 
would facilitate evasions of this chapter or of the rules lawfully made 
hereunder. The commissioner may promulgate rules dealing with such other 
businesses. 

No licensee shall transact the business or make any loan provided for by 
this chapter under any other name or at any other place of business than 
that named in the license. No licensee shall take any confession of judgment 
or any power of attorney. No licensee shall take any note or promise to pay 
that does not accurately disclose the principal amount of the loan, the time 
for which it is made, and the agreed rate or amount of charge, nor any 
instrument in which blanks are left to be filled in after execution. Nothing 
herein is deemed to prohibit the making of loans by mail. 

Sec. 9. Minnesota Statutes 1986, section 56.131, subdivision I, is amended 
to read: 

Subdivision I. [INTEREST RATES AND CHARGES.] (a) On any loan 
in a principal amount not exceeding $35,000 or ten percent of a corporate 
licensee's eeHfribttfed capital stock and &flflEBfllleHeEI reserves surplus as 
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defined in section 53.015, if greater, a licensee may contract for and receive 
interest, calculated according to the actuarial method, not exceeding the 
equivalent of the greater of any of the following: · 

(I) the total of: (i) 33 percent per year on that part of the unpaid balance 
of the principal amount not exceeding $350; and (ii) 19 percent per year 
on that part of the unpaid balance of the principal amount exceeding $350; 
or 

(2) 21. 75 percent per year on the unpaid balance of the principal amount. 

(b) On any loan where interest has been calculated according to the 
method provided for in paragraph ( a), clause (I), interest must be contracted 
for and earned as provided in that provision or at the single annual per
centage rate computed to the nearest 1/100 of one percent that would earn 
the same total interest at maturity of the contract as would be earned by 
the application of the graduated rates provided in paragraph (a), clause (1), 
when the debt is paid according to the agreed terms and the calculations 
are made according to the actuarial method. 

(c) Loans may be interest-bearing or precomputed. 

(d) To compute time on interest-bearing and precomputed loans, includ
ing, but not limited to the calculation of interest, a day is considered 1/30 
of a month when calculation is made for a fraction of a calendar month. 
A year is 12 calendar months. A calendar month is that period from a given 
date in one month to the same numbered date in the following month, and 
if there is no same numbered date, to the last day of the following month. 
When a period of time includes a whole month and a fraction of a month, 
the fraction of a month is considered to follow the whole month. 

In the alternative, for interest-bearing loans; a licensee may charge inter
est at the rate of 1/365 of the agreed annual rate for each actualday elapsed. 

(e) With respect to interest-bearing loans: 

( I) Interest must be computed on unpaid principal balances outstanding 
from time to time, for the time outstanding. Each payment must be applied 
first to the accumulated interest and the remainder of the payment applied 
to the unpaid principal balance; provided however, that if the amount of 
the payment is insufficient to pay the accumulated interest, the unpaid 
interest continues to accumulate to be paid from the proceeds of subsequent 
payments and is not added to the principal balance. 

(2) Interest must not be payable in advance or compounded. However, 
if part or all of the consideration for a new loan contract is the unpaid 
principal balance of a prior loan, then the principal amount payable under 
the new loan C<''ltract may include any unpaid interest which has accrued. 
The unpaid pw,cipal balance of a precomputed loan is the balance due 
after refund or credit of unearned interest as provided in paragraph (f), 
clause (3). The resulting loan contract is deemed a new and separate loan 
transaction for all purposes. 

(f) With respect to precomputed loans: 

(I) Loans must be repayable in substantially equal and consecutive monthly 
installments of principal and interest combined, except that the first install
ment period may be more or less than one month by not more than 15 
days, and the first installment payment amount may be larger than the 
remaining payments by the amount of interest charged for the extra days 
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and must be reduced by the amount of interest for the number of days less 
than one month to the first installment payment; and monthly installment 
payment dates may be omitted to accommodate borrowers with seasonal 
income. 

(2) Payments may be applied to the combined total of principal and 
precomputed interest until the loan is fully paid. Payments must be applied 
in the order in which they become due. 

(3) When any loan contract is paid in full by cash, renewal or refinancing, 
or a new loan, one month or more before the final installment due date, a 
licensee shall refund or credit the borrower with the total of the applicable 
charges for all fully unexpired installment periods, as originally scheduled 
or as deferred, which follow the day of prepayment; if the prepayment is 
made other than on a scheduled payment date, the nearest scheduled install
ment payment date must be used in the computation; provided further, if 
the prepayment occurs prior to the first installment due date, the licensee 
may retain 1/30 of the applicable charge for a first installment period of 
one month for each day from the date of the loan to the date of prepayment, 
and shall refund or credit the borrower with the balance of the total interest 
contracted for. If the maturity of the loan is accelerated for any reason and 
judgment is entered, the licensee shall credit the borrower with the same 
refund as if prepayment in full had been made on the date the judgment 
is entered. 

(4) If an installment, other than the final installment, is not paid in full 
within ten days of its scheduled due date, a licensee may contract for and 
receive a default charge not exceeding five percent of the amount of the 
installment, but not less than $4. 

A default charge under this subdivision may not be collected on an 
installment paid in full within ten days of its scheduled due date, or deferred 
installment due date with respect to deferred installments, even though a 
default or deferral charge on an earlier installment has not been paid in 
full. A default charge may be collected at the time it accrues or at any time 
thereafter. 

(5) If the parties agree in writing, either in the loan contract or in a 
subsequent agreement, to a deferment of wholly unpaid installments, a 
licensee may grant a deferment and may collect a deferment charge as 
provided in this section. A deferment postpones the scheduled due date of 
the earliest unpaid installment and all subsequent installments as originally 
scheduled, or as previously deferred, for a period equal to the deferment 
period. The deferment period is that period during which no installment 
is scheduled to be paid by reason of the deferment. The deferment charge 
for a one-month period may not exceed the applicable charge for the install
ment period immediately following the due date of the last undeferred 
payment. A proportionate charge may be made for deferment for periods 

_ of more or less than one month. A deferment charge is earned pro rata 
during the deferment period and is fully earned on the last day of the 
deferment period. Should a loan be prepaid in full during a deferment 
period, the licensee shall make or credit to the borrower a refund of the 
unearned deferment charge in addition to any other refund or credit made 
for prepayment of the loan in full. 

(6) If two or more installments are delinquent one full month or more 
on any due date, and if the contract so provides, the licensee may reduce 
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the unpaid balance by the refund credit which would be required for pre
payment in full on the due date of the most recent maturing installment in 
default. Thereafter, .and in lieu of any other default or deferment charges, 
the single annual percentage rate permitted by this subdivision may be 
charged on the unpaid balance until fully paid'. 

(7) Following the final installment as originally scheduled or deferred, 
the licensee, for any loan contract which has not previously been converted 
to interest-bearing under paragraph (f), clause (6), may charge interest on 
any balance remaining unpaid, including unpaid default or deferment charges, 
at the single annual percentage rate permitted by this subdivision until 
fully paid. 

Sec. IO. Minnesota Statutes 1986, section 56.131, subdivision 2, is 
amended to read: · 

Subd. 2. [ADDITIONAL CHARGES.] In addition to the charges pro
vided for by this section and section 56.155, no further or other amou.nt 
whatsoever, shall be directly or indirectly charged, contracted for, or received 
for the loan made, except actual out of pocket expenses of the licensee to 
realize on a security after default, and except for the following additional 
charges which may be included in the principal amount of the loan: 

(a) lawful fees and taxes paid to any public officer to record, file, or 
release security; · 

(b) with respect to a loan secured by an interest in real estate, the 
fellewieg actual closing costs autho.rized in section 47.20, subdivision 2, 
clause (] ), if they are bona fide, reasonable in amount, and not for the 
purpose of circumvention or evasion of this section; ~•e•.-ided ll!e e<>SH; de 
ft9l. Meeed eae p~Feent ef ~ prieeipel ameuet et= ~ wkiekever is 
greatei:: 

{-B--fees 8f p,emiu1Bs feF ~ e1ie111inMiee, al3sffl!et ef ffde-; title, ift8ttf
aBee--, surveys, 8f MIRH&f rn1:Fpeses; 

~ fees.;- if Bel pei(I t-e ¼Ile liee11see, ftft employee ef ~ lieeesee, 8f a 
,et=S9ft t=elMeEI fft ~ lieeesee, 4ef pt=eporatieR ef a tBeFlgage, seulemeet 
st1demeet, et= ~ EleeutB:ents, fees fat= eeta.Fii!iing HJ:eflgages ftft6 ~ 
EleeuHteBts, &ftd appraisal fees.;, 

( c) the premium for insurance in lieu of perfecting and releasing a security 
interest to the extent that the premium does not exceed the fees described 
in paragraph (a). 

Sec. 11. Minnesota Statutes 1986, section 56.14, is amended to read: 

56.14 [DUTIES OF LICENSEE.) 

Every licensee shall: 

(I) deliver to the borrower ( or if there are two or more borrowers to one 
of them) at the time any Joan is made a statement making the disclosures 
and furnishing the information required by the federal Truth-in-Lending 
Act, as amended from time to time, with respect to. the contract of loan. 
A copy of the loan contract may be delivered in lieu of a siatement if it 
discloses the required information; 

(2) deliver or mail to the borrower without request, a written receipt 
within 30 days following payinent for each payment by coin or currency 
made on account of any Joan wherein charges are computed and paid on 
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unpaid principal balances for the time actually outstanding, specifying the 
amount applied to charges and the amount, if any, applied to principal, and 
stating the unpaid principal balance, if any, of the loan; and wherein pre
computed charges have been added to the principal of the loan specifying 
the amount of the payment applied to principal and charges combine/I, the 
amount applied to default or extension charges, if any, and stating the unpaid 
balance, if any, of the precomputed loan contract. A periodic statement 
showing a payment received by mail complies with this clause; 

(3) permit payment to be made in advance in any amount on any contract 
of loan at any time, but the licensee may apply the payment first to all 
charges in full at the agreed rate up to the date of the payment; 

(4) upon repayment of the loan in full, mark indelibly every obligation 
and security, other than a mortgage or security agreement which secures 
a new loan to the licensee, signed by the borrower with the word "Paid" 
or "Canceled," and release any mortgage or security agreement which no 
longer secures a loan to the licensee, restore any pledge, and cancel and 
return any note, and any assignment given to the licensee which does not 
secure a new loan to the licensee within 20 days after the repayment; 

(5) display prominently in each licensed place of business a full and 
accurate schedule, to be approved by the commissioner, of the charges to 
be made and the method of computing the same; furnish a copy of the 
contract of loan to any person obligated on it or who may become obligated 
on it at any time upon the request of that person; 

(6) show in the loan contract or statement of loan the rate or rates of 
charge on which the charge in the contract is based, expressed in terms of 
rate or rates per annum. The rate expression shall be printed in at least 8-
point type on the loan statement or copy of the loan contract given to the 
borrower. 

Sec. 12. Minnesota Statutes 1986, section 580.03, is amended to read: 

580.03 [NITTICE OF SALE; SERVICE ON OCCUPANT.) 

Six weeks' published notice shall be given that such mortgage wiII be 
foreclosed by sale of the mortgaged premises or some part thereof, and at 
least four weeks before the appointed time of sale a copy of such notice 
shall be served in like manner as a summons in a civil action in the district 
court upon· the person in possession of the mortgaged premises, if the same 
are actually occupied. If there be a building on such premises used by a 
church or religious corporation, for its usual meetings, service upon any 
officer or trustee of such corporation shall be a sufficient service upon it. 

A copy of the notice of mortgage foreclosure must be mailed to each 
person who appears of record to have acquired a mortgage interest in the 
mortgaged premises after the mortgage which is being foreclosed. The 
notice must be mailed to these persons at the address given in the recorded 
mortgage at least 20 days before the date of sale. It is not necessary to 
mail a copy of the notice to a person if: 

(]) the recorded mortgage does not give the person's mailing address; 
or 

/2) the person's interest does not appear of record at the time the notice 
is first published or the power of attorney to foreclose is filed of record, 
whichever occurs first. 



65THDAY] MONDAY, MARCH 7, 1988 

Sec. 13. [EFFECTIVE DATE.] 

Sections 1 to 12 are effective the day following final enactment." 

Delete the title and insert: 

5639 

''A bill for an act relating to commerce; industrial loan. atid:-thrift com
panies; making certain technical corrections; modifying certaiir'definitions; 
prescribing powers; prescribing the qualifications of the directors of certain 
companies; providing penalties; regulated loans; prescrit;,ing the types of 
security that may be taken; specifying the loan fees and_ c~arges that may 
be imposed by regulated lenders; regulating mortgage foreclos11re notices; 
amending Minnesota Statutes 1986, sections 53.015; ~3 .. 0:2; ?3.03, sub
division 5; 53.06; 53.08; 53.09, subdivision 3; 56. 131, subdivisions I and 
2; 56.14; and 580.03; Minnesota Statutes 1987 Supplement, sections 53.05; 
and 56.12." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human S¢rvices, to 
which was referred · · · 

S.E No. 1637: A bill for an act relating to human l;ervice_s; allowing 
continued hospitalization for a person on a ventilator who has. been hos-
pitalized for 30 years; appropriating money. · 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting clause and insert: 

"Section I. [256B.31] [CONTINUED HOSPITAL CARE FOR LONG
TERM POLIO PATIENT. J 

A medical assistance recipient who has been a po.Lio patient 'in an acute 
care hospital for a period of not less than 25 consecutive years is eligible 
to continue receiving hospital care, whether or not the care is medically 
necessary for purposes of federal reimbursement. 

The cost of continued hospital care not reimbursable by the federal 
government shall be paid with state funds allocated for the medical assis
tance program. The rate paid to the hospital shall be the rate per day 
established using Medicare principles for the hospital's fiscal year ending 
December 31, 1981, adjusted each year by the _annual hospital cost index 
established under section 256.9(!9, subdivision 1, or by other limits in 
effect at the time of the adjustment. This section does not prohibit a vol
untary move to another living arrangement by a recipient whose care is 
reimbursed under this section ... 

Delete the title and insert: 

"A bill for an act relating to human services; allowing continued hospital 
care for long-term polio patients; providing for payment from state funds; 
proposing coding for new law in Minnesota Statutes, chapter 256B." 

And when so ~mended the bill do pass and be re-referred to the Com
mittee on Finance .. Amendments adopted. Report adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1994: A bill for an act relating to natural resources; authorizing 
a private sale of surplus state property to the Memori.al Hospital Association 
of Cambridge. 

Reports the same back with the recommendation that the bin be amended 
as follows: 

Page I, line JO, delete "or any other law," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1678: A bill for an act relating to natural resources; establishing 
a controlled burn program; requiring permits for controlled burns; providing 
assistance for controlled burns; establishing the position of controlled burn 
coordinator; appropriating money; proposing coding for new law in Min
nesota Statutes, chapter 84. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everythin,g after the enacting clause and insert: 

"Section I. [84.97] [CONTROLLED BURNING.] 

Subdivision 1. [PROGRAM ESTABLISHED.] The commissioner shall 
establish a controlled burning program on public and private land to 
propagate wildlife requiring new vegetative growth and brush habitats, 
prairie management and to reduce the wildfire hazard. 

Subd. 2. [BURNING PERMITS.] (a) A person may not conduct a con
trolled burn without a permit. 

(b) The commissioner shall provide a manual that describes financial 
and technical assistance available and provides detailed information on 
conducting a controlled burn. 

Subd. 3. [ASSISTANCE FOR PRIVATE BURNS.] The commissioner may 
provide financial and technical assistance to persons who desire to conduct 
controlled burns approved by the commissioner. Technical assistance includes 
controlled burn plan development, demonstration controlled burns, and 
personnel assistance for a controlled burn. 

Subd. 4. [CONTROLLED BURN COORDINATOR.] The position of 
controlled burn coordinator is established in the department of natural re
sources for the purpose of coordinating activities pursuant to subdivision 
1. 

Sec. 2. [APPROPRIATION.] 

$. . . . is appropriated from the general fund to the commissioner of 
natural resources for the purposes listed in clauses(]) to (5), to be avail
able until June 30, 1989: 

(1) financial and technical assistance for 
controlled burns on nonstate lands 

(2) controlled burns on state land 
( 3) controlled burn equipment 

$ ............ . 
$ ... ......... . 
$ . ........... . 
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/4) preparation and publication of a controlled 
burn manual 

/5) controlled burn coordinator 
salary and support services 

Sec. 3. [EFFECTIVE DATE.] 

5641 

$ ............ . 

$ ............ . 

This act is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to natural resources; establishing a controlled 
burn program; requiring permits for controlled burns; providing assistance 
for controlled burns; establishing the position of controlled burn coordi
nator; appropriating money; proposing coding for new Jaw in Minnesota 
Statutes, chapter 84." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment andNatural Resources, 
to which was referred 

S.E No. 1836: A bill for an act relating to appropriations; appropriating 
money to the commissioner of finance for loari to the western Lake Superior 
sanitary district. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [APPROPRIATION.] 

Subdivision 1. $3,500,000 is appropriatedfrom the genera/fund to the 
commissioner of finance, to be available for the fiscal year ending June 
30, 1988. 

Subd. 2. The money appropriated must be loaned to the western Lake 
Superior sanitary district for a term of nine years, to be repaid without 
interest on or before October I, 1997. The loan must be secured by the 
revenues of the district, including the proceeds paid to the district of any 
legal action commenced as a result of the failure of any district facilities. 
The proceeds from the legal action must be immediately applied to the 
outstanding balance of the loan. The commissioner of revenue shall require 
the district to execute· a loan agreem,ent containing the provisions of this 
subdivision ... 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1687: A bill for an act relating to natural resources; making 
changes in certain laws relating to forestry; amending Minnesota Statutes 
1986, sections 88.19; 89.01, subdivision 5, and by adding a subdivision; 
89.17; and 89.19. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Pages 2 and 3, delete section 3 

Page 4, after line 3, insert: 

[65THDAY 

"Sec. 5. Minnesota Statutes 1986, section 90. 041, is amended by adding 
a subdivision to read: 

Subd. 5. The commissioner may contract as part of the timber sale with 
the purchaser of stale timber at either informal or auction sale for the 
following forest improvement work to be done on the land included within 
the sale area: preparation of the site for seeding or planting of seedlings 
or trees, seeding or planting of seedlings or tt:ees, and other activities 
relating to forest regeneration." 

Page 4, line 8, delete "grant" and insert "trust" 

Page 5, line 6, delete "This act" and insert "Section I" and delete 
everything after "effective" and insert "August I, 1988, and applies to 
crimes committed on or after that date." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, lines 4 and 5, delete ", and by adding a subdivision" 

Page I, line 5, delete the second "and" and before the period, insert"; 
and 90.041, by adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 335: A bill for an act relating to occupations and professions; 
authorizing physical therapy treatment without referral by a physician; pro
hibiting certain business relationships in the practice of physical therapy; 
amending Minnesota Statutes 1986, sections 148. 75 and 148. 76, subdi
vision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, after line 9, insert: 

"Section I. Minnesota Statutes 1986, section 148.74, is amended to 
read: 

148.74 [RULES.] 

The board is authorized to adopt rules as may be necessary to carry out 
the purposes of sections 148.65 to 148.78. The secretary of the board shall 
keep a record of proceedings under these sections and a register of all 
persons registered under it. The register shall show the name, address, date 
and number of registration, and the renewal thereof. Any other interested 
person in the state may obtain a copy of such list on request to the board 
upon payment of an amount as may be fixed by the board, which shall not 
exceed the cost of the list so furnished. The board shall provide blanks, 
books, certificates, and stationery and assistance as is necessary for the 
transaction of the business of the board and the physical therapy council 
hereunder, and all money received by the board under sections 148.65 to 
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148.78 shall be paid into the state treasury as provided for by law. The 
board shall set by rule the amounts of the application fee and the annual 
registration fee. The fees collected by the board must be sufficient to cover 
the costs of administering sections 148.65 to 148.78." 

Page 2, line 30, after the semicolon, insert "and" 

Page 2, line 31, delete ", other" 

Page 2, line 32, delete "than that prohibited by clause (o)," 

Page 2, line 36, delete "; and" 

Page 3, lines I to 11, delete the new language 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after "sections" insert "148.74;" and after "148.75" 
insert a semicolon 

And when so amended the bill do pass. Mr. Samuelson questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1850 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERALORDERS CONSENTCALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1850 1858 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. I 853 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: · 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1853 1758 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1853 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1853 and 
insert the language after the enacting clause of S.E No. 1758, the first 
engrossment; further, delete the title of H.E No. 1853 and insert the title 
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of S.E No. 1758, the first engrossment. 

And when so amended H.E No. 1853 will be identical to S.E No. 1758, 
and further recommends that H.E No. 1853 be given its second reading 
and substituted for S.E No. 1758, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1858 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1858 1731 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1858 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1858 and 
insert the language after the enacting clause of S. E No. 1731, the first 
engrossment; further, delete the title of H.E No. 1858 and insert the title 
of S.E No. 1731, the first engrossment. 

And when so amended H.E No. 1858 will be identical to S.E No. 1731, 
and further recommends that H.E No. 1858 be given its second reading 
and substituted for S.E No. 1731, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2261: A bill for an act relating to health; regulating the sale of 
hearing aids; regulating persons who dispense hearing aids; appropriating 
money; prescribing penalties; amending Minnesota Statutes 1986, section 
145.43, subdivision I; Minnesota Statutes 1987 Supplement, section 145.43, 
subdivision 4; proposing coding for new law in Minnesota Statutes, chapter 
153A; repealing Minnesota Statutes 1986, sections 153A.0I to 153A.12. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 35 and 36, delete the new language 

Page 3, line 2, after "aid" insert ", or the owner's representative," 

Page 3, lines 3 to 14, reinstate the stricken language 

Page 3, line 15, after the stricken "customer" insert "owner or the 
owner's representative" and reinstate the stricken period 
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Page 3, line 15, after "aid" insert "or the owner's representative" 

Page 4, line 4, delete "SELLER" and insert "DISPENSER" and delete 
"Seller" and insert "Dispenser" 

Page 4, lines 10 and 22, delete "seller" and insert "dispenser" 

Page 4, lines 14 and 16, delete "seller's" and insert "dispenser's" 

Page 5, line 3, delete "administrative penalties" and insert "enforcement 
actions" 

Page 5, line 20, after "prescription" insert "from a physician" and after 
"recommendation" insert "from a hearing instrument dispenser or 
audiologist" 

Page 5, line 23, after "PRESCRIPTION" insert "OR RECOMMEN
DATION" and after "FILLED" insert "BY" 

Page 5, line 24, delete "BY" and insert "FROM" and after "DIS-
PENSER" insert", AUDIOLOGIST," 

Page 6, line 16, delete "145.23" and insert "145.43" 

Page 6, lines 18, 25, and 28, delete "seller" and insert "dispenser" 

Page 6, delete lines 29 and 30 

Page 6, line 31 , delete "4" and insert "3" 

Page 6, line 36, delete ·"5" and insert ••4" 

Page 7, line 6, delete"$ ....... "and insert "$5,000" 

Page 7, line 7, delete "$ . . . . . . . " and insert "$25,000" 

Page 7, delete lines 9 to 11 and insert: 

"The expenses for administering the permit requirements for hearing 
aid dispensers in section 5, subdivision 1, and the consumer information 
center under section 9, must be paid from permit fees collected under the 
authority granted in section 214.06, subdivision 1. The expenses of admin
istering the registration of speech language pathologists, audiologists, and 
hearing instrument dispensers under the commissioner's general grant of 
authority in section 214./3 must be paid from registration fees collected 
pursuant to that section." 

Page 7, line 14, delete everything after "to" 

Page 7, delete line 15 

Page 7, line 16, delete "take enforcement action, and" 

Page 7, line 20, delete "sales" and insert "dispensing" 

Page 7, line 21, delete "sellers" and insert "dispensers" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1752: A bill for an act relating to game and fish; prescribing 
procedures for commissioner's orders; amending Minnesota Statutes 1986, 
section 97A.051, subdivision 3. 



5646 JOURNAL OF THE SENATE [65THDAY 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 97A.051, subdivision 3, 
is amended to read: 

Subd. 3. [PUBLICATION OF ORDERS AND RULES.] (a) Before an 
order or rule is published, the commissioner must consult with the chairs 
of the environment and natural resources committees of the house of rep
resentatives and senate or the chairs' designees and obtain their advisory 
recommendations. The recommendations are advisory only. Failure or refusal 
to make a recommendation promptly is considered a positive recommendation. 

( b) All orders and rules promulgated by the commissioner or the director 
that affect matters in more than three counties must be published once in 
a legal newspaper in Minneapolis, St. Paul, and Duluth. The orders and 
rules that do not affect more than three counties must be published once 
in a legal newspaper in each county affected. An order or rule is not effective 
until seven days after the publication. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 97C.21 l, subdi
vision 1, is amended to read: 

Subdivision I. [LICENSE REQUIRED.] A person may not operate a 
private fish hatchery without a private fish hatchery license. A private fish 
hatchery is a facility for raising fish, including minnows, for sale fef, 
stocking waters 0f fef, angling, or processing. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 97C.211, subdi
vision 2a, is amended to read: 

Subd. 2a. [ACQUISITION OF FISH.] (a) A private fish hatchery may 
not obtain fish outside of the state unless the fish or the source of the fish 
are approved by the commissioner. The commissioner may not apply more 
stringent requirements to fish or a source of fish from outside the state 
than are applied to fish and sources of fish from within the state. The 
commissioner must either approve or deny the acquisition within 30 days 
after receiving a written request for approval. The request may be for annual 
acquisition if the'fish acquired will be processed and not released into 
public waters. 

(b) If the commissioner denies approval, a written notice must be sub
mitted to the applicant stating the reasons for the denial and the commis
sioner must: 

(I) designate approved sources to obtain the desired fish or fish eggs; 
or 

(2) sell the fish or fish eggs from state fish hatcheries at fair market 
value. 

Sec. 4. [97C.347] [LANDING NETS.] 

Subdivision 1. [USE AND POSSESSION.] A person may use and possess 
a landing net to net a fish taken by angling. 

Subd. 2. [ELECTRIC LANDING NETS.] A person may net fish taken 
by angling with a landing net that discharges an electric current if the net 
is designed to temporarily immobilize the fish so that it can be safely 
released. 
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Sec. 5. Minnesota Statutes 1986, section 97C.515, is amended by adding 
a subdivision to read: 

Subd. 4. [PRIVATE FISH HATCHERY.] A person with a private fish 
hatchery license may transport· minnows from outside the state to the 
private fish hatchery. The commissioner may require inspection of the 
minnows in the same manner as required for minnows raised and trans
ported within the state. 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 97 A.451. subdivision 1, 
is repealed. 

Sec. 7. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to game and fish; prescribing procedures for 
commissioner's orders; making changes in private fish hatchery provisions; 
allowing use and possession of landing nets; allowing use of landing nets 
discharging electrical current; amending Minnesota Statutes 1986, sections 
97 A.051, subdivision 3; and 97C.5 l 5, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, section 97C.211, subdivisions I and 2a; pro
posing coding for new law in Minnesota Statutes, chapter 97C; repealing 
Minnesota Statutes 1987 Supplement, section 97 A.451, subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1561: A bill for an act relating to game and fish; prohibiting 
the use of meat in baiting bears; amending Minnesota Statutes 1986, section 
978.425. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 978.425, is amended to 
read: 

97B.425 [BAITING BEARS.] 

A person placing bait to take bear must display a tag at each site where 
bait is placed and register the sites. The commissioner shall prescribe the 
method of tagging and registering the sites. A pet'S6ft ""'Y f!et ...., seli<I 
W&Me eeetoieieg IJeules,.e&RS-;- 13lestie, papeF-;- metal, 0f mheF ffleteriols 
ff>8l...., Het f1!ft<1i1y 1,iodeg,&dahle BS II l!ftit l6 llltfllel bear.- To attract bear 
a person may not use a bait with: 

/1) meat from mammals, if the meat contains bones; 

/2) bones of mammals; 

/3) solid waste containing bottles, cans, plastic, paper, or metal; 

/4) materials that are not readily biodegradable; or 
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(5) any part of a swine." 

Delete the title and insert: 
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"A bill for an act relating to game and fish; prohibiting the use of certain 
meat in baiting bears; amending Minnesota Statutes 1986, section 97B.425." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 1764: A bill for an act relating to charitable gambling; increasing 
the time period allowed for cities and counties to review license applica
tions; amending Minnesota Statutes 1986, section 349.213, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , after line 18, insert: 

"Sec. 2. Minnesota Statutes 1986, section 609.75, subdivision I, is 
amended to read: 

Subdivision I. [LOTTERY.) (a) A lottery is a plan which provides for 
the distribution of money, property or other reward or benefit to persons 
selected by chance from among participants some or all of whom have 
given a consideration for the chance of being selected. 

(b) An in-package chance promotion is not a lottery if all of the following 
are met: 

(I) participation is available, free and without purchase of the package, 
from the retailer or by mail or toll-free telephone request to the sponsor 
for entry or for a game piece; 

(2) the label of the promotional package and any related advertising 
clearly states any method of participation and the scheduled termination 
date of the promotion; 

(3) the sponsor on request provides a retailer with a supply of entry forms 
or game pieces adequate to permit free participation in the promotion by 
the retailer's customers; 

( 4) the sponsor does not misrepresent a participant's chances of winning 
any prize; 

(5) the sponsor randomly distributes all game pieces and maintains rec
ords of random distribution for at least one year after the termination date 
of the promotion; 

(6) all prizes are randomly awarded if game pieces are not used in the 
promotion; and 

(7) the sponsor provides on request of a state agency a record of the 
names and addresses of all winners of prizes valued at $100 or more, if 
the request is made within one year after the termination date of the promotion. 

(c) Except as provided by section 349.40, acts in this state in furtherance 
of a lottery conducted outside of this state are included notwithstanding 
its validity where conducted. 
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(d) The distribution of money, property, or other reward or benefit to 
persons selected by chance from among participants who have made a 
contribution through a payroll deduction campaign to a charitable orga
nization, within the meaning of section 309.50, as a precondition to the 
chance of being selected, is not a lottery." 

Amend the title as follows: 

Page I, line 2, delete "charitable" 

Page I, line 4, after the semicolon, insert "providing that promotions 
conducted in connection with payroll deduction campaigns are not lotteries;" 

Page I, line 5, delete "section" and insert "sections" and before the 
period, insert "; and 609. 75, subdivision I" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2217: A bill for an act relating to state lands; authorizing transfer 
of certain state lands in Ramsey county to the city of Mounds View. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [CONVEYANCE OF STATE LAND TO CITY OF MOUNDS 
VIEW.] 

Notwithstanding Minnesota Statutes, sections 92 .OJ to 92 .16, 92 .45, or 
any other law, the commissioner of transportation shall convey the land 
described in this section to the city of Mounds View. 

The conveyance shall be by quitclaim deed without consideration in a 
form approved by the attorney general. The deed must contain a provision 
that requires the property to revert to the state if the property is not used 
by the city of Mounds View for a public purpose. 

The land to be conveyed is located in Ramsey county consisting of 
approximately 54.91 acres described as: 

South half of the. Northeast quarter of Section 5, Township 
30, Range 23 

This property was acquired by the department of transportation for 
construction of a new portion of trunk highway No. JO west of Interstate 
Highway 35W. The property is mostly wetland and floodplain and is not 
needed for highway purposes and is located within a conservancy, rec
reation, and protection district." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1536: A bill for an act relating to state parks; adding Hill-Annex 
Mine state park to the state park system; specifying terms and conditions 
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of acquisition; appropriating funds; amending Minnesota Statutes 1986, 
section 85.012, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 85.012, is amended by 
adding a subdivision to read: 

Subd. 27a. Hill-Annex Mine state park, Itasca county. 

Sec. 2. [PARK BOUNDARIES.] 

Hill-Annex Mine state park consists of the surface interest in land within 
Itasca county described as Section 16, Township 56 North, Range 23 West, 
excluding an area containing 6.5 acres more or less which is described as 
follows: 

Starting at the corner common to Sections 17, 16, 20 and 21, Township 
56 North, Range 23 West; thence due east on section line 155 feet to point 
of beginning; thence due east 916 feet; thence due north 330 feet; thence 
due west 916 feet; thence due south 330 feet to the point of beginning. 

Sec. 3. [ACQUISITION.] 

When the agreements and transfers required by section 4 have been 
completed to the satisfaction of the commissioner of natural resources, the 
commissioner shall acquire by condemnation sufficient ownership interests· 
in the surface estate of the land described in section 2 to create a state 
park to interpret and provide the public with an opportunity to view and 
experience natural iron ore open-pit mining operations as conducted on 
Minnesota's historic iron ranges. 

The commissioner may not condemn the mineral estate in the described 
property, and, in the establishment of the park, shall recognize the pos
sibility that mining may be conducted on the property in the future, and 
that use of portions of the surface estate may be necessary to these possible 
future mining operations. Subject to the above conditions, all lands acquired 
for the Hill-Annex Mine staie park must be administered in the same manner 
as provided for other state parks and must be perpetually dedicated for 
that use. 

Sec. 4. [ESTABLISHMENT AND MAINTENANCE.] 

For establishing Hill-Annex Mine state park, the iron range resources 
and rehabilitation board must take the following actions: 

( 1) the board must provide the commissioner of natural resources with 
the necessary equipment to operate the Hill-Annex Mine state park and 
maintain the access roads for the Hill-Annex Mine tour. provide the com
missioner of natural resources with an agreement by local units of gov
ernment to maintain the access roads for the Hill-Annex Mine tour, or must 
enter into an agreement with the department of natural resources to main
tain these roads at the expense of the board; 

(2) the board must acquire and install a water pump and necessary 
pipeline for dewatering the mine that is of sufficient capacity to efficiently 
maintain a water level low enough to allow public bus tours down to the 
bottom of A pocket; and 
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(3) the board must provide vehicles. suitable for transporting visitors 
through the mine on interpretive tours. 

Sec. 5. [APPROPRIATION.] 

$270,000 is appropriated from the genera/fund to the commissioner of 
natural resources to operate Hill-Annex Mine state park for fiscal year 
1989. 

$160,000 is appropriated to the commissioner of natural resources from 
the genera/fund for land acquisition to be available until. expended. 

Five positions are added to the complement of the division of parks and 
recreation for staff for Hill-Annex Mine state park." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. I 682: A bill for an act relating to environment; prohibiting sale 
of certain beverage containers with nondegradable connectors; amending 
Minnesota Statutes 1986, section 325E.03, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 18, delete "an individual" and insert "a" and delete "metal" 

Page !;line 19, delete "individual" and delete "metal" 

Page I, delete section 2 and insert: . 

"Sec. 2. [325E.035] [NONDEGRADABLE_CONTAINERS.] 

Subdivision 1. [SALE PROHIBITION.] Except as prov{ded in section 
32SE,03, a person may not sell or offer for sale a sealed container that 
is connected to another sealed container by means of a device constructed 
of a material that does not decompose by photodegradation or biodegra
da.tion within a reasonable time after exposure to weather elements. 

Subd. 2. [PENALTY.] A person who violates subdivision 1 is guilty of 
a niisdemeanor. 

Sec. 3. [EFFFECTIVE DATE.] 

Sections 1 and 2 are effective July .1, 1989 .. " 

Amend the title as follows: 

Page l, line 3, delete "beverage" and after the semicolon, insert "pro
viding a penalty;" 

Page I, line 5, before the period, insert "; proposing coding for new 
law in Minnesota Statutes, chapter 325E" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2090: A bill for an act relating to state lands; authorizing a 
certain conveyance by the commissioner of natural resources to the city of 
Big Fork. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, aftet the period, insert "The conveyance must provide 
that the property reverts back to the state if the city no longer uses the 
property for public purposes." 

Page 1, line 15, delete "and a" 

Page 1, line 16, delete "residence built thereon" and insert "to serve 
as residential property" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1328: A bill for an act relating to public safety; altering certain 
requirements concerning fencing of unused mine pits·and shafts; providing 
modification to certain public and private liability laws; providing penalties; 
amending Minnesota Statutes 1986, sections 3.732, subdivision l; 3.736, 
subdivision 3; 87.024; 180.01; 180.03, subdivisions 2 and 3; 180.06; 180.10; 
466.03, subdivisions 6c and 13. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 1 to 4, delete sections 1 and 2 and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 3.732, sub
division 1, is amended to read: 

Subdivision I. [DEFINITIONS.] As used in this section and section 
3. 736 the terms defined in this section have the meanings given them. 

(I) "State" includes each of the departments, boards, agencies, com
missions, courts, and officers in the executive, legislative, and judicial 
branches of the state of Minnesota and includes but is not limited to the 
Minnesota housing finance agency, the Minnesota higher education coor
dinating board, the Minnesota higher education facilities authority, the 
armory building commission, the Minnesota zoological board, the state 
agricultural society, the iron range.resources and rehabilitation board, the 
University of Minnesota, state universities, community colleges, state hos
pitals, and state penal institutions. It does not include a city, town, county, 
school district, or other local governmental body corporate and politic. 

(2) "Employee of the state" means all present or former officers, mem
bers, directors, or employees of the state, members of the Minnesota national 
guard, or persons acting on behalf of the state in an official capacity, 
temporarily or permanently, with or without compensation, but does not 
include either an independent contractor or members of the Minnesota 
national guard while engaged in training or duty under United States Code, 
title 10, or United States Code, title 32, section 316, 502, 503, 504, or 
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505, as amended through December 31, 1983. 

(3) "Scope of office or employment" means that the employee was acting 
on behalf of the state in the performance of duties or tasks lawfully assigned 
by competent authority. 

Sec. 2. Minnesota Statutes I 987 Supplement, section 3. 736, subdivision 
3, is amended to read: 

Subd. 3. [EXCLUSIONS.] Without intent to preclude the courts from 
finding additional cases where the state and its employees should not, in 
equity and good conscience, pay compensation for personal injuries or 
property losses, the legislature declares that the state and its employees 
are not liable for the following losses: 

(a) Any loss caused by an act or omission of a state employee exercising 
due care in the execution of a valid or invalid statute or rule; 

(b) Any loss caused by the performance or failure to perform a discre
tionary duty, whether or not the discretion is abused; 

( c) Any loss in connection with the assessment and collection of taxes; 

( d) Any loss caused by snow or ice conditions on any highway or public 
sidewalk that does not abut a publicly-owned building or a publicly-owned 
parking lot, except when the condition is affirmatively caused by the neg
ligent acts of a state employee; 

(e) Any loss caused by wild animals in their natural state, except as 
provided in section 3.7371; 

(t) Any loss other than injury to or loss of property or personal injury 
or death; 

(g) Any loss caused by the condition of unimproved real property owned 
by the state, which means land that the state has not improved, state land 
that contains idled or abandoned mine pits or shafts, and appurtenances, 
fixtures, and attachments to land that the state has neither affixed nor 
improved; 

(h) Any loss incurred by a user within the boundaries of the outdoor 
recreation system and arising from the construction, operation, or main
tenance of the system, as defined in section 86A.04, or from the clearing 
of land, removal of refuse, and creation of trails or paths without artificial 
surfaces, or from the construction, operation, or maintenance of a water 
access site created by the iron range resources and rehabilitation board, 
except that the state is liable for conduct that would entitle a trespasser to 
damages against a private person. For the purposes of this clause, a water 
access site, as defined in section 86A.04 or created by the iron range 
resources and rehabilitation board, that provides access to an idled, water 
filled mine pit, also includes the entire waterfilled area of the pit and, 
further, includes losses caused by the caving or slumping of the mine pit 
walls; 

(i) Any loss of benefits or compensation due under a program of public 
assistance or public welfare, except where state compensation for loss is 
expressly required by federal law in order for the state to receive federal 
grants-in-aid; 

(j) Any loss based on the failure of any person to meet the standards 
needed for a license, permit, or other authorization issued by the state or 
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its agents; 

(k) Any loss based on the usual care and treatment, or lack of care and 
treatment, of any person at a state hospital or state corrections facility 
where reasonable use of available appropriations has been made to provide 
care; 

(I) Any loss, damage, or destruction of property of a patient or inmate 
of a state institution; 

(m) Any loss for which recovery is prohibited by section 169.121, sub
division 9; and 

(n) Any loss caused by an aeration, bubbler, water circulation, or similar 
system used to increase dissolved oxygen or maintain open water on the 
ice of public waters, that is operated under a permit issued by the com
missioner of natural resources. 

The state will not pay punitive damages." 

Page 4, line 6, strike "87.022" and insert "87.0221" 

Page 7, delete lines 9 to 23 and insert "request of the county mine 
inspector, the county board may appropriate money, including money 
appropriated to the county by the legislature for the purposes of mine 
safety or inspection, for the expenses of the county mine_ inspector including 
expenses that arise from the erection and maintenance, by the county, on 
county administered land, offences, barriers, or signs required by chapter 
180." 

Amend the title as follows: 

Page I, lines 6 and 7, delete "3.732, subdivision I; 3.736, subdivision 
3;,, 

Page I, line 9, before the period, insert "; Minnesota Statutes 1987 
Supplement, sections 3.732, subdivision I; and 3.736, subdivision 3" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr: Lessard from the Com.mittee on Environment and Natural Resources, 
to which was referred 

S.E No. 1891: A bill for an act relating to waste management; requiring 
certain buildings to provide space for recycling; changing the definition of 
recyclable materials; specifying the responsibilities of the legislative com
mission on waste management; adding containment of hazardous \\:'aste as 
an item for which the waste management board may make grants; making· 
industrial waste facilities eligible for processing facility loans; creating 
additional loan and grant programs for waste tire management; banning 
used oil from placement on the land; removing the county fee cap for waste 
disposal in the metropolitan area; adding the chair of the waste management 
board to the environmental quality board; repealing the expiration date of 
the legislative co_mmission on waste management; appropriating money; 
amending Minnesota Statutes 1986, sections 16B.61, subdivision 5; 115A.03, 
subdivision 25a; 115A.14, subdivision 4; I 15A.156, subdivision 3; 115A.165; 
l 15A.912; 115A.919; 115B. l 7, by adding a subdivision; Minnesota Stat
utes I 987 Supplement, sections 16B.61, subdivision 3; 115A.156, subdi
visions I and 2; 115A.162; 115A.48; 115A.916; 115A.95; and 116C.03, 
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subdivision· 2; Laws 1980, chapter 564, article XII, section I, subdivision 
3, as amended; Laws 1987, chapters 348, section 51, subdivision J; and 
404, section 24, subdivisions 4 and 6; proposing coding for new law in 
Minnesota Statutes, chapters 115A and 325E; repealing Minnesota Statutes 
1986, sections 115A.14, subdivision 6; and 115A. 90, subdivision 4; Min
nesota Statutes 1987 Supplement, sections 115A.14, subdivision 5; 116.55; 
and 116M.07, subdivision 14. 

Reports the same back with the recommendation that the bill be amended 
as follows: · · 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes_ 1986, section 1613.24, subdivision 6, is 
amended to read: · 

Subd. 6. [PROPERTY RENTAL.] (a) [LEASES.] The commissioner shall 
rent land and other premises when necessary for state purposes. The com
missioner may lease land or premises for five years or less, subject to 
cancellation upon 30 days written notice by the state for any reason except 
rental of other land or premises for the same use. The commissioner may 
not rent non-state-owned land and buildings or substantial portions of land 
or buildings within the capitol area as defined in section 15.50 unless the 
commissioner first consults with the capitol area architectural and planning 
board. Lands needed by the department of transportation for storage of 
vehicles or road materials may be rented for five years or less, such leases 
for terms over two years being subject to cancellation upon 30 days written 
notice by the state for any reason except rental of other land or premises 
for the same use. 

(b) [USE VACANT PUBLIC SPACE.] No agency may initiate or renew 
a lease for space for its own use in a private building unless the commis
sioner has thoroughly investigated presently vacant space in public build
ings, such as closed school buildings, and found that none is available . 

. (c) [PREFERENCE FOR CERTAIN BUILDINGS.] For needs beyond 
those which can be accommodated in state owned buildings, the commis
sioner shall acquire and utilize space in suitable buildings of historical, · 
architectural, or cultural significance for the purposes of this subdivision 
unless use of that space is not feasible, prudent and cost effective compared 
with available alternatives. Buildings are of historical, architectural, or 
cultural sigl)ificance if they are listed on the national register of historic 
places, designated by a state or county historical society, or designated by 
a municipal preservation commission. 

( d) [RECYCLING SPACE.] Leases for space of 30 days or more for 
5,000 square feet or more must require that space is provided for recyclable 
materials. 

Sec. 2. Minnesota Statutes 1986, section 16B.61, is amended by adding 
a subdivision to read: 

Subd. 3a. [RECYCLING SPACE.] The code must require suitable space 
for the separation, collection,. and temporary storage of recyclable mate
rials within or adjacent to new or significantly remodeled structures greater 
than 1,000 square feet. Residential structures. with less than 12 dwelling 
units are exempt from this subdivision. 

Sec. 3. Minnesota Statutes 1986, section 115A.03, subdivision 25a, is 
amended to read: 
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Subd. 25a. "Recyclable materials" means materials that are separated 
from mixed municipal solid waste, lly the geaefater.,. Ektriftg eelleetiea, 
for the purpose of recycling, including paper, glass, metals, automobile 
oil, and batteries. 

Sec. 4. Minnesota Statutes 1986, section 115A.14, subdivision 4, is 
amended to read: 

Subd. 4. [POWERS AND DUTIES.] (a) The commission shall fe¥iew 
the l:iiennial Fep8fl ef the ~ ffle ageHey Rntaieir,al pmjeet ff-St Qft0 
IIIHnieifl&I ftOetls ltst FOfl0flS, 1>11& the l>iHlget f8f the agettey dh•isieft ef 
watef qaelily. ~ eefliftlissioe 5ftaH overoee the aeH, ilies ef the ~ 
iHl<le< seeliens l !MdH to l lSA.'n flft6 the aelivilies ef the ageHey tHlder 
sections 115A. 12 te l 15A.1'3, 115A.19 te 115A.54, ftfttl ~ te ~ 
oversee the activities of the board under this chapter relating to solid and 
hazardous waste management, the activities of the agency under sections 
JI6.16 to 116.181 relating to water pollution control, and the activities 
of the metropolitan council relating to metropolitan waste management 
under sections 473 .801 to 473 .848, and direct such changes or additions 
in the work plan of the board and agency as it deems fit. 

(b) The commission shall make recommendations to the standing leg
islative committees on finance and appropriations for appropriations from: 

( 1) the environmental response, compensation, and compliance Jund 
under section 115B.20, subdivision 5; 

(2) the metropolitan landfill abatement Jund under section 473 .844; and 

(3) the metropolitan landfill contingency action fund under section 
473.845. 

( c) The commission may conduct public hearings and otherwise secure 
data and expressions of opinion. The commission shall make such rec
ommendations as it deems proper to. assist the legislature in formulating 
legislation. Any data or information compiled by the commission shall be 
made available to any standing or interim committee of the legislature upon 
request of the chair of the respective committee. 

Sec. 5. Minnesota Statutes 1987 Supplement, section I 15A.156, sub
division 1, is amended to read: 

Subdivision 1. [PURPOSE.] The board may make grants to eligible recip
ients to determine the feasibility and method of developing and operating 
specific types of commercial facilities and services for collecting flft6, 
processing, or containment of hazardous waste and for improving man
agement of waste rendered nonhazardous and industrial waste. Grants may 
be made for: 

(I) market assessment, including generator surveys; 

(2) conceptual design and preliminary engineering; 

(3) financial and business planning necessary to address sources of fund
ing, financial security, liability, pricing structure, and similar matters nec
essary to the development and proper operation of a facility or service; 

(4) environmental impact and site analysis, preparation of permit appli-
cations, and environmental and permit reviews; 

(5) analysis of methods of overcoming identified technical, institutional, 
legal, regulatory, market, or other constraints; and 
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(6) analysis of other factors affecting development, operation, and use 
of a facility or service. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 115A.156, sub
division 2, is amended to read: 

Subd. 2. [ELIGIBILITY.] A person proposing to develop and operate 
specific collection &Btl, processing, or containment facilities or services to 
serve generators in the state and persons seeking to develop or operate 
specific types of facilities or services to manage industrial waste generated 
in the state, are eligible for a grant. The board may give preference to 
applications by associations of two or more generators in the state proposing 
to develop and operate commercial facilities or services eapable ef eel
lee!iftg e, for collection, processing, or containment of their hazardous 
wastes. 

Sec. 7. Minnesota Statutes 1986, section I 15A.156, subdivision 3, is 
amended to read: 

Subd. 3. [PROCEDURE FOR AWARDING GRANTS.] /a) The board 
may establish procedures for awarding grants under this section. The pro
cedures for awarding grants shall include consideration of the following 
factors: 

(I) the need to provide collection 611<1, processing or containment for a 
variety of types of hazardous wastes; 

(2) the extent to which the facility or service would provide a significant 
amount of processing 0f, collection, or containment capacity for waste 
generated in the state, measured by the volume of waste to be managed, 
the number and geographic distribution of generators to be served, or the 
reduction of risk to public health and safety and the environment achieved 
by the operation of the facility or service; 

(3) the availability of the facility or service to all generators needing the 
service in the area to be served; 

(4) the contribution of the facility or service to achieving the policies 
and objectives of the hazardous waste management plan; 

(5) participation by persons with demonstrated experience in developing, 
designing, or operating hazardous waste collection e,, processing, or con
tainment facilities or services; 

(6) the need for assistance from the board to accomplish the work; 

(7) the extent to which a proposal would produce and analyze new infor
mation; and 

(8) other factors established by the board consistent with the purposes 
of this section. 

(b) The board may adopt emergency rules under sections 14.29 to 14.36 
to implement the grant program. Emergency rules adopted by the board 
remain in effect for 360 days or until permanent rules are adopted, which
ever occurs first. 

Sec. 8. Minnesota Statutes 1987 Supplement, section l 15A.162, is amended 
to read: 

115A.162 [INDUSTRIAL OR HAZARDOUS WASTE PROCESSING 
FACILITY LOANS.] 
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The board shall review applications for industrial or hazardous waste 
processing facility loans received by the agriculture and economic devel
opment authority and forwarded to the board under section I 16M.0:7, sHl>
diYisioe 9 41A.066. The board may certify a loan application only if it 
determines that: 

(I) the applicant has demonstrated that the proposed facility is technically 
feasible; 

(2) the applicant has made a reasonable assessment of the market for the 
services offered by the proposed facility; 

(3) the applicant has agreed to provide funds for the proposed facility in 
an amount equal to at least 25 percent of the capital cost of the facility 
excluding land acquisition cost; 

(4) the applicant has agreed to pay the cost of any land acquisition 
necessary to develop the facility; and 

(5) the facility will contribute in a significant way to achievement of the 
policies and objectives of the hazardous waste management plan and, in 
particular, to reduce the need for and practice of industrial or hazardous 
waste disposal. 

As a condition of its certification the board may require an applicant to 
agree to provide funds in excess of 25 percent of the capital cost of the 
facility in addition to any land acquisition costs. In certifying an application 
or in determining the share of the capital costs that will be provided by 
the Joan, the board may consider the types and volumes of industrial or 
hazardous waste that will be handled by the facility, the number of gen
erators served by the facility, and the extent to which the facility serves the 
need of smaller businesses that generate industrial or hazardous waste. 
The board may establish additional criteria for certifying loan applications 
consistent with the provisions of this section. 

The board may adopt emergency rules under sections 14. 29 to 14. 36 to 
implement the loan program. Emergency rules adopted by the board remain 
in effect for 360 days or until permanent rules are adopted, whichever 
occurs first. 

Sec. 9. Minnesota Statutes 1986, section l 15A.165, is amended to read: 

115A.165 [EVALUATION OF GRANT AND LOAN PROGRAMS; 
REPORT.] 

By November I, .j.98&, of each even-numbered year, the board shall 
evaluate the extent to which the programs provided in sections 115A. l 52 
to 115A. 162 have contributed to the achievement of the policies and objec
tives of the hazardous waste management plan and other related planning 
documents prepared by the board. The evaluation must consider the amount 
of waste reduction achieved by generators through the technical and research 
assistance and waste reduction grant programs and the progress in reducing 
the need for and practice of disposal achieved through the development 
grants and the request for proposal program. The board shall report the 
results of its evaluation to the legislative commission with its recommen
dations for further action. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 115A.48, is amended 
to read: 
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115A.48 [MARKET DEVELOPMENT FOR RECYCLABLE MATE
RIALS AND COMPOST.] 

Subdivision I. [AUTHORITY.] The board shall assist and encourage the 
development of specific facilities ftfte, services, and uses needed to provide 
adequate, stable, and reliable markets for recyclable materials and compost 
generated in the state. In carrying out this duty the board shall coordinate 
and cooperate with the solid waste management efforts of other public 
agencies and political subdivisions. 

Subd. 2. [FACILITY DEVELOPMENT PROPOSALS.] In order to deter
mine the feasibility and method of developing and operating specific types 
of facilities and services to use recyclable materials and compost generated 
in the state, the board shall request proposals from and may make grants 
to persons seeking to develop or operate the facilities or services. Grants 
may be made for the purposes in section 115A. 156, subdivision I, clauses 
(I) to (6). A grant must be matched by money or in-kind services provided 
by the grantee covering at least 50 percent of the project cost. In requesting 
proposals under this section the board shall follow the procedures provided 
in section I 15A. 158, subdivisions I and 2, as far as practicable. 

Subd. 3. [PUBLIC PROCUREMENT.] The board shall provide technical 
assistance and advice to political subdivisions and other public agencies to 
encourage solid waste reduction and development of markets for recyclable 
materials and compost through procurement policies and practices. 

Sec. II. [115A.541] [PLAN; GRANT REQUIREMENT.] 

The board may only approve a plan under section 115A.46 or make a 
grant for a recycling facility under section 115A.54, subdivision 2a, if it 
finds that the applicant demonstrates a commitment to recycle materials 
separated by generators to the extent the program is cost-effective in meet
ing recycling goals. 

Sec. 12. Minnesota Statutes 1986, section 115A.912, is amended to 
read: 

115A.912 [WASTE TIRE {:QbbllC'.I'IO~I MANAGEMENT.] 

Subdivision I. [PURPOSE.] Money appropriated to the ~ board 
for waste tire eolleelioR management may be spent for elimination of health 
and safety hazards of tire dumps and collection sites, tire dump abatement, 
collection, management and clean upof waste tires, regulation of permitted 
waste tire facilities, research and studies to determine the technical and 
economic feasibility of uses for tire derived products, public education on 
waste tire management, and grants and loans under section 13. 

Subd. 2. [PRIORITIES FOR SPENDING.] The~ board shall apply 
the following criteria to establish priorities: (I) tire dumps or collection 
sites determined by the~ board to contain more than 1,000,000 tires; 
(2) abatement of fire hazard nuisances; (3) abatement of nuisance in densely 
populated areas; and (4) collection and clean up of waste tires including 
abatement of tire dumps. 

Subd. 3. [CONTRACTS WITH COUNTIES.] The~ board may 
contract with counties for the abatement of waste tire .nuisances and may 
reimburse a county for up to 85 percent of the cost of abatement. A contract 
with a county for abatement of waste tire nuisances must incorporate a 
plan approved by the board that provides for the removal and processing 
of the waste tires in a manner consistent with board standards and ongoing 
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board abatement activities. A county may recover by civil action its part 
of abatement costs from the tire collector responsible for a nuisance. 

Sec. 13. [115A.913] [WASTE TIRE PROGRAMS.] 

Subdivision 1. [LOANS AND GRANTS.] (a) The board may make waste 
tire processing loans to businesses to finance acquisition of land, buildings, 
or equipment, installation of equipment, construction of buildings, capital 
improvements for waste tire processing or preparation for processing, col
lection and transportation of waste tires, utilization of tire derived prod
ucts, and to develop markets for waste tire derived products. 

( b) The board may make grants for studies necessary to demonstrate 
the technical and economic feasibility of a proposed waste tire recycling 
project. A grant may not exceed $30,000 and may not exceed 75 percent 
of the costs of the study. 

Subd. 2. [COLLECTION AND TRANSPORTATION.] The board may 
make grants to local government units for the cost of establishing waste 
tire collection sites. Grants may be used for the capital costs of land, 
structures, and equipment needed to establish waste tire collection sites, 
and to collect and transport waste tires. A grant may not exceed 50 percent 
of the cost to a local government unit to establish a waste tire collection 
site. 

Subd. 3. [FEASIBILITY STUDIES.] The board may conduct research 
and studies to determine the technical and economic feasibility of uses for 
waste tire derived products. 

Subd. 4. [PUBLIC EDUCATION. J The board may conduct a program 
to inform the public about proper handling and opportunities for processing 
of waste tires consistent with section 115A.072. 

Subd. 5. [REPORT.] By November 15 of each year, the board shall 
prepare and submit to the legislative commission on waste management a 
progress report of the board's operations and activities under sections 
115A.90 to 115A.914. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 115A.916, is 
amended to read: 

115A.916 [USED OIL; LAND DISPOSAL PROHIBITED.] 

A person may not place used oil in mixed municipal solid waste or ais~ase 
ef place used oil in a selid - ais~asal faeility after Jae11ar~· I, -W8& 
or on the land, unless approved by the agency. 

This section does not apply to small amounts of used oil placed on the 
land resulting from the used oil being used for lubrication of farm machin
ery. This section may be enforced by the agency pursuant to section I 15.071. 

Sec. 15. [115A.9162] [USED OIL LOANS AND GRANTS.] 

Subdivision 1. [LOANS.] The board may make loans to businesses for 
the purchase of used oil processing equipment. 

Subd. 2. [GRANTS.] The board may make grants to counties for instal
lation of storage tanks to collect used oil. To be eligible for a grant, a 
county must obtain approval from the commissioner of the agency for the 
type of tank to be used, the location and installation of the tank, and the 
proposed ongoing maintenance and monitoring of the collection site. A 
tank may be located on public or private property and must be made 
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available to the public for used oil disposal. A grant for a single tank may 
not exceed $1,000 and a county may not receive more than $5,000 in 
grants for storage tanks. 

Sec. 16. Minnesota Statutes 1986, section 115A.919, is amended to 
read: 

115A.919 [COUNTY FEE AUTHORITY.] 

A county may impose a fee, by cubic yard of waste or its equivalent, on 
operators of facilities for the disposal of mixed municipal solid waste located 
within the county. +he fee iB ate fHet•srslilan area fRf1Y ttet .,,..,...i ~ 
- I'"' el>l>ie ,...m e, its •~1ti,•alent. The revenue from the fees shall be 
credited to the county general fund and shall be used only for landfill 
abatement purposes. or costs of closure, postcl_osure care, and response 
actions or for purposes of mitigating and compensating for the local risks, 
costs, and other adverse effects of facilities. 

Waste residue from energy and resource recovery facilities at which solid 
waste is processed for the purpose of extracting, reducing, converting to 
energy, or otherwise separating and preparing solid waste for reuse shall 
be exempt from one-half the amount of the fee imposed by a county under 
this section if there is at least an 85 percent volume reduction in the solid 
waste processed. Before any fee is reduced, the verification procedures of 
section 473.843, subdivision I, paragraph (c), must be followed and sub
mitted to the appropriate county. 

Sec. 17. [ 115A. 97] [INCINERATOR ASH. J 
(a) Incinerator ash means ash resulting from the combustion of mixed 

municipal waste and ash from the combustion of refuse derived fuel. Incin
erator ash shall be classified as a special solid waste for an interim period 
which shall expire upon the occurrence of the earliest of the following 
events: 

(I) the United States Environmental Protection Agency establishes test
ing and disposal requirements for incinerator ash; 

(2) the Minnesota pollution control agency adopts rules for proper test
ing and disposal of incinerator ash; or 

(3) March I, 1990. 

( b) During the interim period, incinerator ash shall be evaluated in 
accordance with a program established by the agency in cooperation with 
the generators of incinerator ash and shall be stored separate from mixed 
municipal waste with adequate controls to protect the environment as pro
vided in agency permits. All incinerator ash stored during the interim 
period shall be subject to the regulations subsequently established. Nothing 
in this section shall be construed to limit application of chapter 115B to 
releases resulting from incinerator ash management. 

Sec. 18. Minnesota Statutes 1986, section 115B. l 7, is amended by add
ing a subdivision to read: 

Subd. 14. [REQUESTS FOR REVIEW, INVESTIGATION, AND OVER
SIGHT.] (a) The commissioner of the agency may, upon request, assist a 
person in determining whether real property has been the site of a release 
or threatened release of a hazardous substance, pollutant, or contaminant. 
The commissioner may also assist in, or supervise, the development and 
implementation of reasonable and necessary response actions. Assistance 
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may include review of agency records and files, and review and approval 
of a requester's investigation.plans and reports and response action plans 
and implementation. 

(b) The person requesting assistance under this subdivision shall pay 
the agency for the agency's cost, as determined by the commissioner, of 
providing assistance. Money received by the agency for assistance under 
this section must be deposited in the environmental response, compensa
tion, and compliance fund. 

Sec. 19. Minnesota Statutes 1987 Supplement, section l 16C.03, sub
division 2, is amended to read: 

Subd. 2. The members of the board are the director of the state planning 
agency, the director of public service, the director of the pollution control 
agency, the commissioner of natural resources, the chair of the waste man
agement board, the commissioner of agriculture, the commissioner of health, 
the commissioner of transportation, the chair of the board of water and 
soil resources, and a representative of the governor's office designated by 
the governor. The governor shall appoint five members from the general 
public to the board, subject to the advice and consent of the senate. At least 
two of the five public members must have knowledge of and be conversant 
in water management issues in the state. 

Sec. 20. [325E. l 16] [WASTE TIRES; COLLECTION.] 

A person who sells automotive tires at retail must accept waste tires 
from customers for collection and recycling. The person must accept as 
many waste tires from each customer as tires are bought by that customer. 

Sec. 21. Minnesota Statutes 1986, section 473.803, subdivision 4, is 
amended to read: 

Subd. 4. [ADVISORY COMMITTEE.] By July I, 1984, each county 
shall establish a solid waste management advisory committee to aid in the 
preparation of the county master plan !HHI, any revisions thereof and such 
additional matters as the county deems appropriate. The committee must 
consist of ene thin! citizen representatives, ene tkioo representatives from 
towns and cities within the county, and ene tki•a representatives from pri
vate waste management firms. At least eee tftinl ef tke fflefflBeFs ef The 
committee must Be include residents of towns or cities within the county 
containing seliti waste disposal facilities and eligible solid waste disposal 
sites included in the council's disposal site inventory. Members of the 
council's solid waste advisory committee who reside in the county are ex 
officio members of the county advisory committee. A representative of the 
metropolitan council is an ex officio member of the committee. 

Sec. 22. Laws 1987, chapter 348, section 51, subdivision I, is amended 
to read: 

Sec. 51. [APPROPRIATIONS; COMPLEMENT.] 

Subdivision I. [APPROPRIATIONS.] The following amounts are appro
priated from the solid and hazardous waste account to the agencies and for 
the purposes and fiscal years specified: 

1988 1989 

(a) To the waste management board: 
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( 1) For nonhazardous and industrial waste 
grants and technical assistance under 
section 3 $ 25,000 $ 25,000 

(2) For public education under section 4 95,000 95,000 
(3) For the solid waste management pol-

icy report under section 14 30,000 30,000 
( 4) For market development fer ,ee~ ela 

ele!! under section 17 100,000 100,000 
(5) For waste reduction and separation 

projects and technical assistance 
under section 21 150,000 150,000 

(b) To the pollution control agency: 
(I) For the solid waste management pol-

icy report under section 14 30,000 30,000 
(2) For household hazardous waste man-

agement under section 29 
(3) For pilot waste pesticide collection 

215,800 300,200 

under section 48 145,800 70,000 
(c) To the department of public service for 

the notice and inspection program under 
section 36 3,600 3,600 

Amounts unexpended in one fiscal year are available for expenditure in 
the other fiscal year. 

Sec. 23. Laws 1987, chapter 404, section 24, subdivision 4, is amended 
to read: 

Subd. 4. Solid Waste and Hazardous Waste Pollution Control 

$13,074,500 

General 
Special Revenue 
Public Health 
Environmental 
Metro Landfill 
Abatement 
Metro Landfill 
Contingency 
Motor Vehicle 
Transfer 
Water Pollution 
Control 

$13,350,700 

Summary by Fund 
$1,828,200 
$ 988,300 
$ 131,900 
$2,233,400 

$1,134,000 

$ 662,000 

$1,473,200 

$4,623,500 

(a) All money in the environmental response, 
compensation and compliance fund not oth
erwise appropriated, is appropriated to the 
pollution control agency for the purposes 
described in the environmental response and 
liability act, Minnesota Statutes, section 
115B.20, subdivision 2, clauses (a), (b), (c), 
and (d). This appropriation is available until 
June 30, 1989. 

(b) All money in the metropolitan landfill 
abatement fund not otherwise appropriated is 

$1,723,000 
$ 951,700 
$ 131,900 
$2,233,400 

$1,134,000 

$ 162,000 

$1,008,200 

$6,006,500 
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appropriated to the pollution control agency 
for payment to the metropolitan council and 
may be used by the council for the purposes 
of Minnesota Statutes, section 473.844. The 
council may not spend the money until the 
legislative commission on waste management 
has made its recommendations on the budget 
and work program submitted by the council. 

(c) Any unencumbered balance from the met
ropolitan landfill contingency fund remaining 
in fiscal year 1988 does not cancel but is avail
able for fiscal year 1989. 

(d) A solid and hazardous waste account is 
created as a separate fund in the state treasury. 
The commissioner of finance shall transfer 
$919,000 from the motor vehicle transfer fund 
and $680,000 from the water pollution control 
fund over the biennium to the solid and haz
ardous waste fund. 

(e) $100,000 is appropriated for the household 
hazardous waste program created in the law 
styled as H. E No. 794 of the 1987 legislative 
session. Any unencumbered balance remain
ing in the first year does not cancel and is 
available for the second year of the. biennium. 

(f) $1,973,200 the first year and $2,008,200 
the second year are from the motor vehicle 
transfer fund fef tlSe HI eleanup ef waste fffe. 
Elumps, as prioriti~eEI &y ffle ~ for waste 
tire management under section 12. Any unen
cumbered balance remaining in the first year 
does not cancel but is available for the second 
year. 

$4,500,000 the first year and $5,900,000 the 
second year are appropriated from the water 
pollution control fund for transfer 'to the envi
ronmental response, compensation, and com
pliance fund. The appropriations in paragraph 
(f) are available until expended. 

[65THDAY 

Sec. 24. Laws 1987, chapter 404, section 24, subdivision 6, is amended 
to read: 

Subd. 6. Balances Canceled 

$6,235,800 the first year and $6,117,200 the 
second year of the balance in the water pol
lution control fund must be canceled and trans
ferred to the general fund on July I, 1987, and 
July I, 1988, respectively. 

$2,425,200 !lie fiffi"""' aRd $2,93§,i!OO the seeeoo,..,... of the balance in the motor vehicle 
transfer fund must be canceled and transferred 
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to the general fund on July I, I 987-, ftll6 My 
+, 4-988, feSl'eeti ,•ely. 
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Sec. 25. Laws 1980, chapter 564, article XII, section I, subdivision 3, 
as amended by Laws 1983, chapter 299, section 31, and chapter 301, 
section 222, is amended to read: 

Subd. 3. WASTE MANAGEMENT BOARD. 

This appropriation is available for the follow
ing purposes: 

(a) General Operations and Management. 
Approved Complement - 14. These positions 
are in the unclassified service and their con
tinuation is dependent upon the availability of 
money from appropriations in this subdivision. 
When these appropriations have been expended 
the positions shall be cancelled and the approved 
complement reduced accordingly. The annual 
salary of the full-time chairperson of the board 
shall be $45,000 established pursuant to sec
tion 15A.081, subdivision I. 

(b) Acquisition of Sites and Buffer Areas for 
Hazardous Waste 

Facilities 

This appropriation is from the state waste man
agement fund, to be spent pursuant to article 
II, section 3, subdivision 4, Yp le $3,299,QQQ 
is a¥ailaele fef, including payment of the costs 
of staff and independent professional services 
needed for the selection and acquisition of sites. 

( c) Waste Processing Facility 

Demonstration Program 

This appropriation is from the state waste man
agement fund, to be spent pursuant to article 
VI, sections 4 and 6. Up to 5 percent is avail
able for administration and technical and 
professional services. 

Sec. 26. [APPROPRIATION; COMPLEMENT.] 

Subdivision I. [WASTE MANAGEMENT BOARD.] 

The following amounts are appropriated from 
the motor vehicle transfer fund to the waste 
management board for the following purposes: 

Waste tire management programs 2,200,200 
under section 12. 

Waste oil loans and grants and 525,000 
market feasibility studies under 
section 15. 

These appropriations are available until 
expended. 

15,718,000 

6,200,000 

8,800,000 
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The complement of the board is increased by 
six positions. 

[65THDAY 

Subd. 2. [POLWTION CONTROL AGENCY.] $238,500 is appropriated 
to the pollution control agency from the environmental response, compen• 
sat ion, and compliance fund for the purposes of section 18 to be available 
until June 30, 1989. This appropriation must be returned to the fund 
through the cost recovery system under section 18. 

The complement of the agency is increased by six positions, two of which 
are full-time temporary in the unclassified service, to develop an automated 
data base. When the data base is operational the unclassified positions 
terminate and the approved complement of the agency is reduced accordingly. 

Sec. 27. [REPEALER.] 

Minnesota Statutes 1986, sections JJ5A.14, subdivision 6; JJ5A.90, 
subdivision 4; 473 .149, subdivision 2b; 473.803, subdivision Ja;473 .806; 
and 473 .833; Minnesota Statutes 1987 Supplement, sections 115A.14, sub• 
division 5; JJ5A.41; JJ6.55; and JJ6M.07, subdivision 14, are repealed. 

Sec. 28. [EFFECTIVE DATE.] 

Sections 12, 13, 18, 23, 24, 26, and 27 are effective the day following 
final enactment." 

Amend the title as follows: 

Page I, line 13, after the semicolon, insert "providing for interim clas-
sification of incinerator ash;" · 

Page I, line 18, after "sections" insert "16B.24, subdivision 6;" and 
delete "subdivision 5" and insert "by adding a subdivision" 

Page I, line 21, after the semicolon, insert "473.80:3, subdivision 4;" 

Page I, line 22, delete "16B.61, subdivision 3;" 

Page I, line 23, delete "115A.95;" 

Page I , line 30, delete "and" 

Page I, line 31, after the semicolon, insert "473.149, subdivision 2b; 
473.803, subdivision la; 473.806; and 473.833;" 

Page I, line 32, after "5;" insert "115A.41;" 

And when so amended the bill do pass and be re-referred to the Com· 
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. I 718: A bill for an act relating to public safety; regulating boiler 
operation; amending Minnesota Statutes 1986, sections 183.411, subdi• 
visions I, 3, and by adding a subdivision; 183.466; 183.51, subdivisions 
4, 7, and 10. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 17, insert: 

"Sec. 4. Minnesota Statutes 1987 Supplement, section 183.42, is amended 
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to read: 

183.42 [INSPECTION EACH YEAR.] 

Every owner, lessee, or other person having charge of boilers, pressure 
vessels or any boat subject to inspection under this chapter shall cause !l!e 
same them to be inspected by the division of boiler inspection. Boilers and 
boats subject to inspection under this chapter shall must be inspected at 
least annually and pressure vessels inspected at least every two years except 
as provided under section 183 .45. A person who fails to have the inspection 
required by this section shall pay to the commissioner a penalty in the 
amount of the cost of inspection up to a maximum of $1,000. 

Sec. 5. Minnesota Statutes 1986, section 183.45, is amended to read: 

183.45 [INSPECTION.] 

Subdivision I. All boilers and steam generators shall must be inspected 
by the division of boiler inspection before same they are used and all boilers 
shall must be inspected at least once each year thereafter except as provided 
under subdivision 2. Inspectors may subject all boilers to hydrostatic pres
sure or hammer test, and shall ascertain by a thorough internal and external 
examination that they are well made and of good and suitable material; 
that the openings for the passage of water and steam, respectively, and all 
pipes and tubes exposed to heat, are of proper dimensions and free from 
obstructions; that the flues are circular in form; that the arrangements for 
delivering the feed water are such that the boilers cannot be injured thereby; 
and that such boilers and their connections may be safely used without 
danger to life or property. Inspectors shall ascertain that the safety valves 
are of suitable dimensions, sufficient in number, and properly arranged, 
and that the safety valves are so adjusted as to allow no greater pressure 
in the boilers than the amount prescribed by the inspector's certificate; that 
there is a sufficient number of gauge cocks, properly inserted, to indicate 
the amount of water, and suitable gauges that will correctly record the 
pressure; and that the fusible metals are properly inserted where required 
so as to fuse by the heat of the furnace whenever the water in the boiler 
falls below its prescribed limit; and that provisions are made for an ample 
supply of water to feed the boilers at all times; and that means for blowing 
out are provided, so as to thoroughly remove the mud and sediment from 
all parts when under pressure. 

Subd. 2. [QUALIFYING BOILER.] (a) "Qualifying boiler" means a 
boiler of200,000 pounds per hour or more capacity which has an internal 
continuous water treatment program approved by the department and which 
the chief boiler inspector has determined to be in compliance with para
graph (c). 

(b) A qualifying boiler must be inspected at least once every 24 months 
internally and externally while not under pressure, and at least once every 
I 8 months externally while under pressure. If the inspector considers it 
necessary to conduct a hydrostatic test to determine the safety of a boiler. 
the test must be conducted by the owner or user of the equipment under 
the supervision of an inspector. 

( c) The owner of a qualifying boiler must keep accurate records showing 
the date and actual time the boiler is out of service, the reason or reasons 
therefor. and the chemical physical laboratory analysis of samples of the 
boiler water taken at regular intervals of not more than 48 hours of oper
ation which adequately show the condition of the water. and any elements 
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or characteristics thereof, capable of producing corrosion or other dete
rioration of the boiler or its parts. 

(d) If an inspector determines there are substantial deficiencies in equip
ment or in operating procedures, inspections of a qualifying boiler may 
be required once every 12 months until such time as the chief boiler 
inspector finds that the substantial deficiencies have been corrected." 

Page 3, after line 31, insert: 

"Sec. 10. [EFFECTIVE DATE.] 

Sections 4 and 5 are effective the day following final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after "operation" insert "and inspections" 

Page I, line 5, after the first semicolon, insert "183.45;" 

Page I, line 6, before the period, insert"; and Minnesota Statutes 1987 
Supplement, section 183 .42" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. I 904: A bill for an act relating to health; requiring a review 
organization to report certain information to the board of medical exam
iners; exempting certain disciplinary actions from publication; expanding 
the grounds for disciplinary action; providing for temporary permit to prac
tice physical therapy; allowing dissemination of data to other states; amend
ing Minnesota Statutes 1986, sections 145.64; 147.02, subdivision 6; 
147 .091, subdivision I; 148. 71; 214. 10, subdivision 8; and proposing cod
ing for new law in Minnesota Statutes, chapter I 45. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 22, delete the new language 

Page 2, line 13, after the period, insert "This section shall not be inter
preted to prevent a review organization, or any institution, organization, 
or society by which it was established, from producing documents in response 
to a subpoena issued by the board of medical examiners pursuant to section 
147.111. subdivision 9, or providing access to records of a patient pursuant 
to section 147.161, subdivision 3." 

Page 2, delete section 2 

Page 3, delete lines I to 9 and insert: 

"Sec. 3. Minnesota Statutes 1986, section 147.02, is amended by adding 
a subdivision to read: 

Subd. 6a. [EXCEPTION TO PUBLICATION REQUIREMENT.] The 
publication requirement does not apply to disciplinary" 

Page 4, line 24, delete "607.341" and insert "609.344" 
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Page 4, line 25, delete "609.343" and insert "609.345" 

Page 7, after line 8, insert: 

5669 

"Sec. 4. Minnesota Statutes 1986, section 147.111, subdivision 2, is 
amended to read: 

Subd. 2. [INSTITUTIONS.] Any hospital, clinic, prepaid medical plan, 
or other health care institution or organization located in this state shall 
report to the board any action taken by the institution or organization or 
any of its administrators or medical or other committees to revoke, suspend, 
restrict, or condition a physician's privilege to practice or treat patients in 
the institution, or as part of the organization, any denial of privileges, or 
any other disciplinary action. The institution or organization shall also 
report the resignation of any physicians prior to the conclusion of any 
disciplinary proceeding, or prior to the commencement of formal charges 
but after the physician had knowledge that formal charges were contem
plated or in preparation. Each report made under this subdivision must 
state the nature of the action taken, state in detail the. reasons for the 
action, and identify the specific patient medical records upon which the 
action was based. No report shall be required of a physician voluntarily 
limiting the practice of the physician at a hospital provided that the physician 
notifies all hospitals at which the physician has privileges of the voluntary 
limitation and the reasons for it. 

Sec. 5. Minnesota Statutes 1986, section 147.111, subdivision 9, is 
amended to read: 

Subd. 9. [SUBPOENAS.] The board may issue subpoenas for the pro
duction of any reports required by subdivisions 2 to 7 or any related 
documents including patient medical records that may have been consid
ered by a peer review organization. This subdivision does not apply to 
records of peer review proceedings and consultant reports used exclusively 
by a peer review orga'nization." 

Page 7, line 24, delete "not" and insert "cannot be" 

Page 7, lines 25 and 29, delete "shall expire" and insert "expires" 

Page 9, line 36, .delete "which" and insert "that" and delete "receive" 
and insert "obtain" 

Page 10, after line 2, insert: 

"Sec. 8. [REPEALER.] 

Section 2 is repealed effective August I, 1990." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete "report" and insert "produce" and delete "to" 
and insert "in response to a subpoena from" 

Page I, line 9, delete "subdivision 6" and insert "by adding a subdivision" 

Page I, line 10, after the first semicolon, insert "147 .111, subdivisions 
2 and 9;" and after the second semicolon, insert "and" and delete"; and" 
and insert a period 

Page I , delete lines 11 and 12 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.R No. 2162: A bill for an act relating to natural resources; authorizing 
the commissioner of natural resources to sell certain lands in Itasca county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 16, before "are" insert .. or their successors in interest" 

Page I, delete lines 20 to 25 and insert: 

"(b) If a person other than Bruce R. Olsen and Donna K. O/;en purchases 
the land, the purchaser shall make payment in Juli to Bruce R. Olsen and 
Donna K. Olsen at the time of the sale for the appraised value of the 
improvements. Failure of a successful bidder to comply with this provision 
voids the sale and the property must be rebid." 

Page 2, delete lines I to 3 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.R No. 2214: A bill for an act relating to natural resources; authorizing 
the commissioner to sell certain surplus lands to local governments for 
local recreation or natural resource purposes; specifying the amount above 
appraised value that the commissioner may pay when acquiring land; trans
ferring certain duties of county auditors and treasurers relating to the sale 
of state land to the commissioner; authorizing long-term leases of state 
land for certain purposes; modifying certain provisions of land exchange 
laws relating to appraisals and fees; amending Minnesota Statutes 1986, 
sections 84.027, by adding a subdivision; 92. 16, subdivision 1; 92.23; 
92.24; 92.26; 92.27; 92.50, subdivision I; 94.343, subdivision 3; and 
94.348; Minnesota Statutes 1987 Supplement, section 84.0272; repealing 
Minnesota Statutes 1986, section 92.25. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 84.027, is amended by 
adding a subdivision to read: 

Subd. IO. [SALE OF SURPLUS LANDS TO LOCAL GOVERNMENTS 
FOR RECREATIONAL OR NATURAL RESOURCES PURPOSES.) (a) 
The commissioner, with the approval of the state executive council, may 
sell the class of land or interest in land under paragraph ( b) to a county, 
home rule charter or statutory city, town, or other governmental subdi
vision of the state for public use, including recreational or natural resource 
purposes. 

(b) The commissioner may sell the class of land or interest in land that 
has been acquired by gift, purchase, or eminent domain and the commis
sioner has declared surplus. The commissioner shall declare land surplus 
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in writing and state the reasons why the land or interest in land is no 
longer needed. 

( c) The commissioner shall appraise the land or interest in land before 
the land or interest in land is sold, and may sell the land or interest in 
land for less than the appraised value if the commissioner determines, in 
writing, that it is in the public interest. 

(d) The commissioner shall convey the state's interest in the name of the 
state by quitclaim deed in a form approved by the attorney general. The 
deed must reserve to the state minerals and mineral rights in the manner 
provided in sections 93 .OJ and 93.02, and provide that the land or interest 
in land reverts to the state if the governmental subdivision acquiring the 
land or interest in land: 

(I) fails /l> provide the public use intended on the property; 

(2) allows a public use other than the public use agreed to by the com
missioner at the time of conveyance without the written approval of the 
commissioner; or 

( 3) abandons the public use of the property. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 84.0272, is amended 
to read: 

84.0272 [PROCEDURE IN ACQUIRING LANDS.] 

When the commissioner of natural resources is authorized to acquire 
lands or interests in lands the procedure set forth in this section shall apply. 
The commissioner of natural resources shall first prepare a fact sheet show
ing the lands to be acquired, the legal authority for their acquisition, and 
the qualities of the land that make it a desirable acquisition. The commis
sioner of natural resources shall cause the lands to be appraised. An appraiser 
shall before entering upon the duties of office take and subscribe an oath 
to faithfully and impartially discharge the duties as appraiser according to 
the best of the appraiser's ability and that the appraiser is not interested 
directly or indirectly in any of the lands to be appraised or the timber or 
improvements thereon or in the sale thereof and has entered into no agree
ment or combination to purchase the same or any part thereof, which oath 
shall be attached to the report of the appraisal. The commissioner of natural 
resources shall may not agree to pay more than ten percent above the 
appraised value. New appraisals may be made at the discretion of the 
commissioner of natural resources. 

Sec. 3. Minnesota Statutes 1986, section 84.631, is amended to read: 

84.631 [ROAD EASEMENTS ACROSS TRAlbS ESTABblSHED ON 
ACQYIRED RAlbROAD RIGHTS OF WAY STATE LANDS.] 

The commissioner, on behalf of the state, may convey a road easement 
across mty obaedeeed Hilfeael right ef way whieh ftftS heeft ae(il:liFed Dy 
lhe- ff!flf8ti f'llff!0ses, OH<!Wflieftt. state land under the commissioner's 
jurisdiction other than school trust land, to a private person requesting an 
easement for access to property owned by the person aBiy if the fellowing 
FequiFements &Fe tReF. fB alteFRetive metheds ie eM&ift aeeess. ta the ft:F0Jr 
efly iHtYe i.e.... 58llgllt all<I ellhaus!ell ~ Ille f'O"S0R seelt;eg the easement 
dueugh file est&elishmeet e.f a ffiWft: t3f ~ leeftl. gevefftftleet fflOO;- 006 
~ file eemmissieeer deteflftines ihtK the hoFdship ta the pet'S0ft heiBg 
depFi.ved ef aeeess ear.veighs mty ad~10Fse ~ ta 4he state o•.11ned kHHI 
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eettSed- IJy ene1:1mberieg the stllfe e•NRed fftfMI with a f0ftti easement. fkt 
deteffftining ~ tt1t easement wiH be gFented l:tft6ef ~ s1:1bdivisi0n,. The 
commissioner shall: 

(I) require the applicant to pay the market value of the easement, llflli 
shall; 

(2) provide itt that the easement !hat it shall - reverts to the state 
in the event of nonuse":' ~ commissioner fftft1; and 

( 3) impose other terms and conditions of use as necessary and appropriate 
under the circumstances. 

Sec. 4. [84.632] [CONVEYANCE OF UNNEEDED STATE FLOWAGE 
EASEMENTS.] 

(a) Notwithstanding section 92.45, the commissioner of natural resources 
may, in the lUlme of the state, release a flowage easement acquired by the 
state to a landowner whose property is burdened with the flowage easement 
if the flowage easement is not needed for state purposes. 

( b) The entire, or a portion of a, f/owage easement may be released by 
payment of consideration in an amount determined by the commissioner. 
The conveyance must be by quitclaim deed in a form approved by the 
attorney general. 

(c) Money received for the f/owage easement shall be deposited in the 
account from which money was expended for purchase of the flowage 
easement. 

Sec. 5. Minnesota Statutes 1986, section 85.015, subdivision l, is amended 
to read: 

Subdivision I. [ ACQUISIDON.] (a) The commissioner of natural resources 
shall establish, develop, maintain, and operate the trails designated in this 
section. Each trail shall have the purposes assigned to it in this section. 
The commissioner of natural resources may acquire lands by gift or pur
chase, in fee or easement, for the trail and facilities related to the trail. 

(b) The commissioner of natural resources, in the name of the state, may 
sell surplus lands not needed for trail purposes to adjoining property 
owners and leaseholders. The conveyance must be by quitclaim in a form 
approved by the attorney general for a consideration not less than the 
appraised value. 

Sec. 6. (92.025] [SCHOOL TRUST LAND DEFINITION.] 

For purposes of chapters 92 and 94, "school trust land" means land 
granted by the United States for use of schools within each township, 
swampland granted to the state, and internal improvement land that are 
reserved for permanent school fund purposes under the Minnesota Con
stitution, article XI, section 8, and land exchanged, purchased, or granted 
to the permanent school fund. 

Sec. 7. Minnesota Statutes 1986, section 92. 16, subdivision I, is amended 
to read: 

Subdivision I. [CONTENTS; DEFAULT, RESALE.) At the time of the 
sale the commissioner shall execute, acknowledge, and deliver to the pur
chaser a certificate of sale, numbered and made assignable, certifying the 
description of the land sold, its quantity, the price per acre, the consideration 
paid and to be paid, and the time and terms of payment. A certificate must 
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not be delivered until the sum required by law to be paid at the time of the 
sale is paid t& 11,e 1,easa,e, ef 11,e ~ wi1eFe 11,e S&le !al<es j>laee. The 
sum includes costs .determined by the commissioner to be associated with 
the sale such as survey, appraisal, publication, deed tax, filing fee, and 
similar costs. If the purchaser fails to pay the sum, the commissioner may 
immediately reoffer the land for sale, but "" a bid may not be reeeivea 
accepted from the person se failing to pay the original offer. 

Sec. 8. Minnesota Statutes 1986, section 92.23, is amended to read: 

92.23 [PAYMENTS; RECEIPTS; blA.81blTY Q.I' OI-I-ICIA.b8.] 

The holder of a certificate of sale may pay the lreasarer ef 11,e ~ 
eeetoiRing Ute Hlft0 commissioner any amount due on the certificate. The 
t.FeoSHfCf commissioner shall issue flUBEIRlplieate duplicate receipts spec
ifying the date, the name and address of the person making the payment, 
the amount paid, whether for principal or interest, the fund to which it is 
applicable, and the number of the certificate. The receipt ffillSt be eeaRler 
sigfte<I by 11,e al!<lit&r ef 11,e eeaRl'.f, ""6 has the same effect as if given by 
the state treasurer. The eetHHy tfe&surer commissioner shall deliver one 
copy to the holder of the certificate, eae t& 11,e ee!lftly aadilor, eae t& 11,e 
eemfftissioaer, and retain one copy. 

~ liobilit,• ttft8ef, ffte effteial ~ ef ~ treasurers 8:ffQ ef fftetf 
Eiepttties ftft8 empleyees iseludes liel9ility fat= ffte ~ fJCrfermaRee ef 
fftetf 6-UffeS Qfteet= #tts seetioR. 

Sec. 9. Minnesota Statutes 1986, section 92.24, is amended to read: 

92.24 [MONEY PAID TO STATE TREASURER.] 

The ~ IFeasa,er - "8la commissioner shall pay over all money 
received on account of certificates of sale sai,jeel to the 6f8ef ef 11,e state 
treasurer for deposit as required by section 92 .28 and other applicable 
laws. Gs Jafte ~ ftft8 E>eeember 3-1, eeelt year ftft8 ft! ell,er lime,, whoa 
FCEfHOsted. ~ ffte ~ treastuer, the~· treesttrer Sft8.H ~ ffH0, tke Sffl:te 
treasttry ~ ~ feeeived siflee the~ ~eymeat. 

Sec. 10. Minnesota Statutes 1986, section 92.26, is amended to read: 

92.26 [STATEMENT OF SALES.] 

Before May 2 each year the direetor commissioner shall transmit t0 eae¾t 
eetlftfj' treasU:feF Wft8 ftftS exeeuted ftft0 retHFHed bend prepare a statement 
showing the lands sold in lftft! each county, the classes to which they belong, 
the numbers of the certificates of sale, the name of the persons to whom 
each was issued, and the amount of principal and interest due on each 
certificate on June 1. The direetor commissioner shall ~rovide il'.lstraetions 
""6 ferms t& Oll&ble ¼Be lreasarer t& etlffy ea! ¼ltts ela&!'IOf forward copies 
of the statement to the governor and to the commissioner of finance. 

Sec. 1 I. Minnesota Statutes 1986, section 92.27, is amended to read: 

92.27 [COU~ITY AUE>ITORc8; E>UTIE8 AND POWBRc8 COMMIS
S/ONER' S REPORT ON CLOSE OF SALE.] 

M the ftme FOf:IHired by law t-s fOfttfH a8straets ef settlement t-s the 
eommissioeer er at atty etftef time Fef:1Hested ~ the eomfftissioHer, the 
eevftty fHKHt8f sh-aH fer.Yard ffi the eomrnissioeer aH dtt~lieate reeei~ts ef 
pReeipe.:I, ieterest, er peeelties delbered t-s tfte aHditor, wttft a eertified 
steterneet et eoUeetioes by the ~ treasHrer. ~ eertified statemeHt 
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mtlAf ~ ff><> ameuet ef eeeh t!em,. The ~ flHElilef commissioner 
or the commissioner's designated agent shall act as clerk of land sales made 
by the commissioner aed may make sale& wltea autheFi,ee l,y ff><> eem
m:issioeer, ffiWfl-tefl-easethc au Elite,' s ~s-haH &aas~. Immediately 
after the close of all sales, the ~ flHElilef commissioner shall prepare 
a report ffi the eeeuaissieeer Hte Eleserii,tieR ef describing each tract sold, 
the amount for which it was sold, and the amount paid. Fe, eeeh aay while 
se eegagee ff><> ~ flHElilef shall l,e j>Qi<! $-3-. l'a)'H>eet l8HSt l,e ma<ie 
oot ef flflo/ BflfJFOprietioe fef the Sflf:!Faisal aftG sale ef 4ffese ffl:ft&.r.-

Sec. 12. Minnesota Statutes 1986, section 92.29, is amended to read: 

92.29 [LAND PATENTS.] 

The go, CfflOF commissioner of natural resources shall sign and issue, 
in the name of the state and under the seal of the state, attestee l,y ff><> 
eemmissieee,, a patent for the land described in any certificate of sale 
when it ffl f1Feseete8 eeElorse8 wiffl. the eortifieate e.f the eemmissioeer fB 
tllat the principal and interest specified in it the certificate of sale and all 
taxes due on !ftis the land have been paid aed ~ tllat. The patent sheHkl 
tss.... shall be issued to ff><> 8ftlllee pateetee. :i:l!e pateetee shall l,e the 
purchaser named in the certificate of sale, or the purchaser's successor in 
interest by execution, judicial, mortgage or tax sale, or the assignee, vendee, 
heir or devisee of the purchaser, as shown by a properly certified abstract 
of title or other evidence if the 8ftlllee pateetee purchaser's successor is 
""Y a person other than the e,igieal purchaser named in the certificate of 
sale. If the certificate of sale has become lost or destroyed, an affidavit 
stating that fact must be submitted by the applicant for a patent. 

Sec. 13. Minnesota Statutes 1986, section 92.50, subdivision I, is amended 
to read: 

Subdivision I. [LEASE TERMS.] (a) The commissioner of natural 
resources may lease, at f'IH'lie"' j!ft'<'ate ¥e86'le aed at ff><> l'fl""S aed ll8aef 
ffte teffBS ftBe eoediHees ·Ute eomffl:issioner ~· prescribe, ftfty state owaed 
ffl8<ls land under the commissioner's jurisdiction and control {ef !l!e pHfPBSe 
ef tal<ieg &88 fBffiB'liAg; 

(I) to remove sand, gravel, clay, rock, marl, peat, and black dirt, f0f 
Sfflftftg,' 

(2) to store ore, waste materials from mines, or rock and tailings from 
ore milling plants,; 

( 3) for roads or railroads,; or 

(4) for ft8Y other uses consistent with the interests of the state. ~ 
-e,s. otherwise flFBYideEl ift ffHS. suhdivision:, the -teRH e.f 

(b) The commissioner shall offer the lease at public or private sale for 
an amount and under terms and conditions prescribed by the commissioner. 
Commercial leases for more than JO years and leases for removal of peat 
must be approved by the executive council. 

( c) The lease term may not exceed ten years, except: 

(I) leases of lands for storage sites for ore, waste materials from mines, 
or rock and tailings from ore milling plants, or for the removal of peat,"' 
{ef ff><> HSO ef peat ffl8<ls f0f agFieHIIHfal pHFpeses may not exceed a term 
of 25 years, f.e&ses {ef tl!e ,eme,·al ef f"'at mtlAf l,e app,e, ea l,y ff><> 
e1~eeaHve eeaeeil; 



65THDAY] MONDAY, MARCH 7, I 988 5675 

(2) leases for the use of peat lands for agricultural purposes may not 
exceed 21 years; and 

( 3) leases for commercial purposes, including major resort, convention 
center; or recreational area purposes, may not exceed a term of 40 years. 

All ( d) Leases must be subject to sale and leasing of the land for mineral 
purposes and contain a provision for cancellation for just cause at any time 
by the commissioner upon six months' written notice. A longer notice 
period, not exceeding three years, may be provided in leases for storing 
ore, waste materials from mines or rock or tailings from ore milling plants. 
The commissioner may determine the terms and conditions, including the 
notice period, for cancellation of a lease for the removal of peat and 
commercial leases. 

(e) Money received from leases under this section must be credited to 
the fund to which the land belongs. 

Sec. 14. Minnesota Statutes 1986, section 94.342, subdivision 3, is 
amended to read: 

Subd. 3. [CLASS C.] Na l&R<I •~•eifieally llesigeatell by law as a state 
pttff shal-1 t:Je gi-¥eR iB enehaage heFeunder tHtless eJqnessl)1 authori2e6 BY 
!ile legislatu£e. 

Na Land bordering on or adjacent to any meandered or other public 
waters and withdrawn from sale by law ,;l,aH is Class C land. Class C land 
may not be given in exchange unless expressly authorized by the legislature 
or unless through the same exchange the state acquires land on the same 
or other public waters in the same general vicinity affording at least equal 
opportunity for access to the waters and other riparian use by the public; 
provided, that any exchange with the United States or any agency thereof 
may be made free from this limitation upon condition that the state land 
given in exchange bordering on public waters shall be subject to reservations 
by the state for public travel along the shores as provided by Minnesota 
Statutes 1945, section 92 .45, and that there shall be reserved by the state 
such additional rights of public use upon suitable portions of of such state 
land as the commissioner of natural resources, with the approval of the 
land exchange board, may deem necessary or desirable for camping, hunt
ing, fishing, access to the water, and other public uses. 

Sec. 15. Minnesota Statutes 1986, section 94.342, is amended by adding 
a subdivision to read: 

Subd. 4. [STATE PARK LAND.] Land specifically designated by law as 
a state park may not be given in exchange unless the land is school trust 
land that is exchanged for Class A or Class C land located outside a state 
park. 

Sec, 16. Minnesota Statutes 1986, section 94.342, is amended by adding 
a subdivision to read: 

Subd. 5. [SCHOOL TRUST LAND.] School trust land may be exchanged 
with other state land only if the permanent school fund advisory committee 
is appointed as temporary trustee of the school trust land for purposes of 
the exchange. The committee shall provide independent kgal counsel to 
review the exchanges. 

Sec. 17. Minnesota Statutes 1986, section 94.343, subdivision 3, is 
amended to read: 
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Subd. 3. Except as otherwise herein provided, Class A land shall be 
exchanged only for land of at least substantially equal value to the state, 
as determined by the commissioner, with the approval of the board. For 
the purposes of such determination, the commissioner shall cause the state 
land and the land proposed to be exchanged therefor to be examined and 
appraised by qualified state appraisers as provided in section 92 .12 in like 
manner as stale school trust land to be offered for sale; provided, that in 
exchanges with the United States or any agency thereof the examination 
and appraisal may be made in such manner as the land exchange board 
may direct. The appraisers shall determine the fair market value of the 
lands involved, disregarding any minimum value fixed for state land by 
the state constitution or by law, and shall make a report thereof, together 
with such other pertinent information respecting the use and value of the 
lands to the state as they deem pertinent or as the commissioner or the 
board may require. Such reports shall be filed and preserved in the same 
manner as other reports of appraisal of state lands. The appraised values 
shall not be conclusive, but shall be taken into consideration by the com
missioner and the board, together with such other matters as they deem 
material, in determining the values for the purposes of exchange. 

Sec. 18. Minnesota Statutes 1986, section 94.343, subdivision 9, is 
amended to read: 

Subd. 9. No exchange of Class A land shall be consummated unless the 
attorney general shall have given an opinion in writing that the title to the 
land proposed to be conveyed to the state is good and marketable, free from 
all liens and encumbrances except reservations herein authorized, or title 
insurance is acquired by the commissioner to protect the interests of the 
state in the title. If required by the attorney general, the land owner shall 
submit an abstract of title and make and file with the commissioner an 
affidavit as to possession of the land, improvements, liens, and encum
brances thereon, and other matters affecting the title. 

Sec. 19. Minnesota Statutes 1986, section 94.344, subdivision 1, is 
amended to read: 

Subdivision I. Except as otherwise ilefeifl provided, a..,. Class B land 
ffl!IY, by resolution of the county board of the county HI wltielt where the 
land is sit11atee located and with the unanimous approval of the land exchange 
board, may be exchanged for l<md ef the Ynite<i States any publicly held 
or privately owned land in the same county HI tlte ftlBRRer BR<I sttl,jeet le 
the eeREiitieRs heretR preseribeEI. 

Sec. 20. Minnesota Statutes 1986, section 94.344, subdivision 3, is 
amended to read: 

Subd. 3. Except as otherwise ilefeifl provided, Class B land shall may 
be exchanged only for land of at leas! substantially equal value or greater 
value to the state, as determined by the county board, with the approval 
of the commissioner and the land exchange board. For an exchange involv
ing Class B land for Class A or Class C land, the value of the lands shall 
be determined by the commissioner; with approval of the land exchange 
board. For purposes of the determination, the commissioner shall appraise 
the state and tax-forfeited land proposed to be exchanged in the same 
manner as school trust land. For the all other purposes ef Slleh Elelermi 
fllllieft, the county board shall appraise the state land and the land prepeseEI 
le ee e"ehaRgeEI lkerefor in the proposed exchange in like the same manner 
as tax-forfeited land to be offered for sale. The appraised values shall not 
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be conclusive, but shall be taken into consideration, together with such 
other matters as may be deemed material, in determining the values for 
the purposes of exchange. 

Sec. 21. Minnesota Statutes 1986, section 94.344, subdivision 7, is 
amended to read: 

Subd. 7. ( a) Except for land described in paragraph ( b ), before giving 
final approval to any exchange of Class B land, the county board shall hold 
a public hearing thereon. At least two weeks before the hearing the county 
auditor shall post in the auditor's office a notice thereof, containing a 
description of the lands affected. 

(b) In an exchange of Class B land for Class A or Class C land the 
commissioner is responsible for holding the public hearing. 

Sec. 22. Minnesota Statutes 1986, section 94.344, subdivision 10, is 
amended to read: 

Subd. 10. After approval by the county board, every proposal for the 
exchange of Class B land shall be transmitted to the commissioner in such 
form and with such information as the commissioner may prescribe for 
consideration by the commissioner and by the board. The county attorney's 
opinion on the title, with the abstract and other evidence of title, if any, 
shall accompany the proposal. If the proposal be approved by the com
missioner and the board and the title be approved by the attorney general, 
the same shall be certified to the commissioner of revenue, who shall 
execute a deed in the name of the state conveying the land given in exchange, 
with a certificate of unanimous approval by the board appended, and trans
mit the deed to the county auditor to be delivered upon receipt of a deed 
conveying to the state the land received in exchange, approved by the county 
attorney; provided, that if any amount is due the state under the terms of 
the exchange, the deed from the state shall not be executed or delivered 
until such amount is paid in full and a certificate thereof by the county 
auditor is filed with the commissioner of revenue. The county auditor shall 
cause all deeds received by the state in such exchanges to be recorded or 
registered, and thereafter shall file the deeds or the certificates of registered 
title in the auditor's office. If the land received by the county in the exchange 
is either Class A or Class C land, the commissioner of revenue shall deliver 
the deed for the Class B land to the commissioner of natural resources 
and following the recording of this deed, the commissioner of natural 
resources shall deliver to the county auditor a deed conveying the Class 
A or Class C land to the county auditor to be recorded or registered, and 
afterwards file the deeds or the certificate of registered title in the auditor's 
office. 

Sec. 23. Minnesota Statutes 1986, section 94.348, is amended to read: 

94.348 [EXCHANGES OF STATE OWNED LAND, APPRAISAL FEE.] 

Subdivision 1. Whenever a private land owner or governmental unit, 
except the state, presents to the Minnesota land exchange board-, an offer 
to exchange private or publicly held land for Class A state-owned land as 
defined in section 94.342, the private land owner shall dejl6Sit wit1t or 
governmental unit shall pay to the board an appraisal and survey fee of 
not less than $25 nor more than $-lOO; ¼lie flfllffilflt te l,e one-half of the 
cost of appraisal and survey determined by the beam, aepenaing llp0R ¼lie 
ftfe& ef lttfttl iarelveEl Ht the- effet: commissioner. 



5678 JOURNAL OF THE SENATE [65THDAY 

Subd. 2. If the effef &f the l'fW8le laHtl 0Wflef is aeeeptell by the 9"""' 
i¼ft0 the lttftEl enefteage ts e0es1:tmlflete8, 0f;" ff the 90tlf0 refu.ses. ffi tteeept 
the effet: the 8J'f3fftisel fee shall he reHlneleEI, etherwise Hte appraisal fee 
shall be ,etaiaell by the l>e<H4- [APPRAISAL AND SURVEY FEE.] (a) 
Except as provided in paragraph (b), the appraisal and survey fee shall 
be retained by the board. 

( b) The appraisal and survey fee shall be refunded if: 

( I) the land exchange offer is withdrawn by a private land owner or a 
governmental unit before money is spent for the appraisal and survey; or 

(2) the board refuses to accept the land exchange offer. 

Sec. 24. Minnesota Statutes 1987 Supplement, section 105.392, sub
division 4, is amended to read: 

Subd. 4. [PAYMENT AND HELP TO OWNER.] In return for the ease
ment of the owner, the commissioner must provide advice on conservation 
and development practices on the wetlands and adjacent areas for the pur
poses of this section as the commissioner determines to be appropriate. 
The commissioner must make the following payments to the landowner for 
the easement: 

(1) for a permanent easement, 50 percent of the average equalized esti
mated market value of cropland in the township as established by the 
commissioner of revenue for the time period when the application is made; 

(2) for an easement of limited duration, a lump sum payment equal to 
the i,reseat ""1He &f the ftftfttl!l! paymeats f0F the teffft &f the easemeat 
base<! ea W pe,eeat sf the meaa alljustell eosh Fefllal fef e,eplaatl in the 
eoo-Bty as estEtelishe8 ~ the eemmissieRer ef rc•reaee 65 percent of the 
value of the permanent easement value for the time period when the appli
cation is made; or 

( 3) an alternative payment system for easements based on cash rent or 
a similar system as may be determined by the commissioner. 

Sec. 25. [REPEALER.] 

Minnesota Statutes 1986, section 92.25, is repealed. 

Sec. 26. [EFFECTIVE DATE.] 

Sections 6 to 11 and 25 are effective January 1, 1989." 

Delete the title and insert: 

"A bill for an act relating to natural resources; authorizing the commis
sioner to sell certain surplus lands to local governments for local recreation 
or natural resource purposes; authorizing the commissioner of natural 
resources to convey road and flowage easements in certain circumstances; 
transferring duties and powers of county auditors and treasurers relating to 
sales of certain classes of state land to the commissioner; transferring the 
authority to issue state land patents from the governor to the commissioner; 
specifying the amount above appraised value that the commissioner may 
pay when acquiring land; authorizing long-term leases of state land for 
certain purposes; modifying certain provisions of land exchange laws relat
ing to appraisals and fees; implementing exchanges of public land autho
rized by the constitution; authorizing exchange of school trust land located 
within a state park; appointing an independent trustee and legal counsel 
for land exchanges involving school trust land; providing a procedure for 
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exchange of Class B land with Class A or Class C land; authorizing gov
ernmental units to exchange land in the same manner as private persons; 
amending Minnesota Statutes 1986, sections 84.027, by adding a subdi
vision; 84.631; 85.015, subdivision I; 92.16, subdivision I; 92.23; 92.24; 
92.26; 92.27; 92.29; 92.50, subdivision I; 94.342, subdivision 3, and by 
adding subdivisions; 94.343, subdivisions 3 and 9; 94.344, subdivisions 
I, 3, 7, and 10; 94.348; Minnesota Statutes 1987 Supplement, sections 
84.0272; and 105.392, subdivision 4; proposing coding for new law in 
Minnesota Statutes, chapters 84 and 92; repealing Minnesota Statutes 1986, 
section 92.25." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2165: A bill for an act relating to environment; requiring persons 
to notify the pollution control agency of and take steps to avoid air pollution; 
proposing coding for new law in Minnesota Statutes, chapter Jl6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ll6.061] [AIR POLLUTION EMISSIONS AND 
ABATEMENT.] 

Subdivision I. [EMISSION NOTIFICATION REQUIRED.] ( a) A person 
who controls the source of an emission must notify the agency immediately 
of emissions that: 

(I) cause air pollution endangering human health; 

(2) cause air pollution damaging property; or 

( 3) cause obnoxious odors constituting a public nuisance. 

( b) If a person who controls the source of an emission has knowledge 
of an event that has occurred and that will subsequently cause an emission 
described in paragraph (a), the person must notify the agency when the 
event occurs. 

Subd. 2. [ABATEMENT REQUIRED.] A person who is required to notify 
the agency under subdivision I must minimize the emissions and abate the 
air pollution and obnoxious odors caused by the emissions." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1927: A bill for an act relating to health; requiring certification 
of certain environmental laboratories; establishing an environmental lab
oratory certification account in the state treasury; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 144. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. [144.97] [DEFINITIONS.] 

Subdivision 1. [CERTIFICATION.] "Certification" means written 
acknowledgment of a laboratory's demonstrated capability to perform tests 
for a specific purpose. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of health. 

Subd. 3. [CONTRACT LABORATORY.] "Contract laboratory'" means 
a laboratory that performs tests on samples on a contract or fee-for-service 
basis. 

Subd. 4. [LABORATORY.] '"Laboratory'" means the state, a person, 
corporation, or other entity, including governmental, that examines, ana
lyzes, or tests samples. 

Subd. 5. [SAMPLE.] "Sample'" means a substance derived from a non
human source and collected for the J}urpose of analysis, or a tissue, blood, 
excretion, or other bodily fluid specimen obtained from a human for the 
detection of a chemical, etiologic agent, or histologic abnormality. 

Sec. 2. [144.98] [CERTIFICATION OF ENVIRONMENTAL 
LABORATORIES.] 

Subdivision 1. [AUTHORIZATION.] The commissioner of health may 
certify laboratories that test environmental samples. 

Subd. 2. [RULES.] The commissioner may adopt rules to implement this 
section, including: 

( 1) procedures, requirements, and fee adjustments for laboratory cer-
tification, including provisional status and recertification; 

(2) standards and fees for certificate approval, suspension, and revocation; 

( 3) standards for environmental samples; 

( 4) analysis methods that assure reliable test results; 

(5) laboratory quality assurance, including internal quality control, 
proficiency testing, and personnel training; and 

(6) criteria/or recognition of certification programs of other states and 
the federal government. 

Subd. 3. [FEES.] (a) An application for certification under subdivision 
1 must be accompanied by the annual fee specified in this subdivision. The 
fees are for: · 

(I) base certification Jee, $250; and 
(2) test category certification fees: 

Test Category 

Bacteriology 

Inorganic chemistry, less than 4 contaminants 

Inorganic chemistry, 4 or more contaminants 

Chemistry metals, less than 4 contaminants 

Chemistry metals, 4 or more contaminants 

Certification Fee 

$100 

$ 50 

$150 

$100 

$250 
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Volatile organic compounds $300 

Other organic compounds $300. 

( b) The total annual certification fee is the base fee plus the applicable 
test category fees. The annual certification fee for a contract laboratory 
is 1.5 times the total certification fee. 

( c) Laboratories located outside of this state that require an on-site 
survey will be assessed an additional $1,200 fee. 

/d) The commissioner of health may adjust fees under section 16A.128, 
subdivision 2. Fees must be set so that the total fees support the laboratory 
·certification program. Direct costs of the certification service include 
program administration, inspections, the agency's general support costs, 
and attorney general costs attributable to the fee function. 

Subd. 4. [FEES FOR LABORATORY PROFICIENCY TESTING AND 
TECHNICAL TRAINING.] The commissioner of health may set fees for 
proficiency testing and technicaltraining services under section 16A.128. 
Fees must be set so that the. total fees will include the following direct costs 
of the proficiency testing and technical training services, including sala
ries, supplies and equipment, travel expenses, and attorney general costs 
attributable to the fee function. 

Subd. 5. [LABORATORY CERTIFICATION ACCOUNT.] There is an 
account in the state treasury called the laboratory certification account. 
Fees collected under this section and appropriations for the purposes of 
this section mu.St be put into the laboratory certification account. Money 
in. the laboratory certification account is annually appropriated to the 
commissioner of health to administer this section. 

Sec. 3. [EFFECTIVE DATE.] 

Section 2, subdivision 2, is effective the day after final enactment." 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No.· 1748: A bill for an· act relating to fish and game; providing 
experimental fox hunting trespass exceptions; providing an experimental 
23-day pheasant season; providing an experimental mourning dove season; 
establishing conditions to take blackbirds, cowbirds, grackles, magpies, and 
crows causing depredation; amending Minnesota Statutes 1986, sections 
97A.015, subdivision 52; 97B.001, subdivision 2, and by adding a sub
division; 97B.715, by adding a subdivision; and 97B.731, subdivision 2, 
and by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 97B.00I, subdivision 2, 
is amended to read: 

Subd. 2. [PERMISSION REQUIRED TO ENTER AGRICULTURAL 
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LAND TO HUNT OR OPERATE VEHICLES.] Except as provided in sub
divisions 5 ft!IEI, 6, and section 2, a person may not enter agricultural land 
to hunt or operate a motor vehicle for pleasure purposes, unless the person 
obtains permission of the-owner, occupant, or lessee. 

Sec. 2. Minnesota Statutes 1986, section 97B.001, is amended by adding 
a subdivision to read: 

Subd. 9. [EXPERIMENTAL FOX HUNTING.] Beginning in calendar 
years 1988 and 1989 from December 16 until February 15, a person on 
foot taking fox may enter land that is not posted without permission. 

Sec. 3. Minnesota Statutes 1986, section 97B.731, subdivision 2, is 
amended to read: 

Subd. 2. [TAKING MOURNING DOVES GENERALLY PROHIBITED.] 
Except as provided in section 4, mourning doves may not be taken in the 
state. 

Sec. 4. Minnesota Statutes 1986, section 97B. 731, is amended by adding 
a subdivision to read: 

Subd. 3. [EXPERIMENTAL MOURNING DOVE SEASON.] In 1988 
and 1989 the commissioner may prescribe an open season and limits for 
mourning doves west of U.S. trunk highway No. 71. 

Sec. 5. Minnesota Statutes 1986, section 97B. 731, is amended by adding 
a subdivision to read: 

Subd. 4. [BLACKBIRD, COWBIRD, GRACKLE, MAGPIE, AND CROW 
DEPREDATION.] (a) Yellow-headed ,red-winged, bi-colored red-winged, 
Rusty's, and Brewer's blackbirds, cowbirds, grackles, magpies, and crows 
may be taken if: 

(I) committing or about to commit depredation on ornamental or shade 
trees, agricultural crops, livestock, or wildlife; or 

(2) concentrated in numbers and in a manner to constitute a health 
hazard or other nuisance. 

(b) Birds taken under this subdivision.or their plummage may not be 
sold or offered for sale, but may be possessed, transported, and otherwise 
disposed of or utilized. 

Sec. 6. Minnesota Statutes 1986, section 97B. 731, is amended by adding 
a subdivision to read: 

Subd. 5. [CROW SEASON.] The commissioner may prescribe an open 
season and restrictions for taking crows. 

Sec. 7. [EFFECTIVE DATE.] 

This act is effective the day folfowing final enactment." 

Amend the title as follows: 

Page 1, line 3, delete everything after the semicolon 

Page l, line 4, delete everything before "providing" 

Pagel, line 8, delete "97A.015, subdivision 52;" 

Page 1, lines 9 and 10, delete "97B.715, by adding a subdivision;" 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1689: A bill for an act relating to game and fish; closing date 
for fishing season on the Rainy River; repealing Minnesota Statutes 1987 
Supplement, section 97C.402. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [97C.347) [LANDING NETS.] 

Subdivision 1. [USE AND POSSESSION.) A person may use and possess 
a landing net to net a fish taken by angling. 

Subd. 2. [ELECTRIC LANDING NETS.] A person may net fish taken 
by angling with a battery operated landing net that discharges an electric 
current if the net is designed to temporarily immobilize the fish so that it 
can be safely released. 

Sec. 2. [97C.403) [RAINY RIVER WALLEYE RESTRICTIONS.] 

Subdivision 1. [LIMIT.) (a) The possession limit for walleyes taken from 
the Rainy River is six per day. 

(b) Only one walleye over 19-112 inches in length may be included in 
the limit taken from the Rainy River each day. 

Subd. 2. [OPEN SEASON.) The open season for walleye in the Rainy 
River is from the third Saturday in May until April 14. 

Sec. 3. [1988-1989 SPRING WALLEYE SEASON.] 

From the effective date of this section until April 14, 1988, and from 
March 1 until April 14, 1989, a person may take walleyes from the Rainy 
River but the walleyes taken must be released after being caught. 

Sec. 4. [REPEALER.) 

Minnesota Statutes 1987 Supplement, section 97C.40i, is repealed. 

Sec. 5. [EFFECTIVE DATE. J 
This act is effective the day after final enactment." 

Delete the title and insert: 

''A bill for an act relating to game and fish; prescribing limits and seasons 
for angling in the Rainy River; proposing coding for new law in Minnesota 
Statutes, chapter 97C; repealing Minnesota Statutes 1987 Supplement, sec
tion 97C.402." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1674: A bill for an act relating to environment; prescribing 
criminal penalties for violation of certain statutes, rules, or permits relating 
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to pollution control; amending Minnesota Statutes 1987 Supplement, sec
tion 115.071, subdivision 2; and 609.671. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 6, line 7, after "who" insert "willfully" and.delete "as a" and 
insert a colon 

Page 6, delete line 8 

Page 6, line 14, delete "information reporting, monitoring," 

Page 6, line 15, delete "sampling," 

Page 6, lines 17, 33, and 36, after the first "or" insert ", with respect 
to pollution of the waters of the state, chapter" 

Page 6, line 22, delete "$300" and insert "$2,500" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1806: A bill for an act relating to state lands; authorizing private 
conveyance of tax-forfeited land in Beltrami county. 

Reports the same back with the recommendation tha.t the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1665: A bill for an act relating to environment; authorizing the 
pollution control agency to train certain persons involved with sewage 
treatment systems and to charge a training fee; appropriating money; amending 
Minnesota Statutes 1986, section 115.03, subdivision I. 

Reports the same back with the. recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [APPROPRIATION.] 

$225,000 is appropriated from the general fund to the regents of the 
University of Minnesota to be available until June 30, 1989, for the fol
lowing purposes: 

(a) for personnel in the agricultural 
engineering department to conduct 
extension educational programs for 
on-site sewage treatment 

(b) for personnel in the agricultural 
engineering department to conduct 
extension educational programs for 
wastewater treatment in small 
communities 

$75,000 
' 

$75,000 
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( c) for personnel in the soil science 
department to develop and coordinate 
the physical, chemical, and biological 
aspects of applying waste materials 
to soil and their impact on water 
quality 

Delete the title and insert: 

5685 

$75,000" 

''A bill for an act relating to environment; appropriating money for per
sonnel to deal with rural water supply, waste management, and on-site 
sewage treatment to deal with water quality problems." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
lo which was referred 

S.E No. 1735: A bill for an act relating to game and fish; providing for 
restitution for wild animals that are illegally killed or injured; providing 
for civil penalties for wild animals killed or injured; restricting expenditures 
from restitution to replacement and propagation of wild animals illegally 
killed or injured; amending Minnesota Statutes 1986, section 97 A.065, by 
adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 97 A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 36, delete "or other persons" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was re-referred 

S.E No. 517: A bill for an act relating to agriculture; providing for 
selection, sale, and development of state land to produce wild rice; amend
ing Minnesota Statutes 1986, section 92.501, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 30. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I.. [30.30] [WILD RICE LANDS.] 

Subdivision I. [SELECTION OF WILD RICE LANDS TO BE SOLD.] 
(a) The commissioner of natural resources and the commissioner of agri
culture in joint agreement in consultation with Native American wild rice 
harvesters, conservation organizations, organizations representing the wild 
rice industry in the state, and potentially affected counties, towns, and 
watershed districts, shall select approximately 1,500 acres of state land 
each year to be offered for sale to persons intending to produce wild rice. 
The commissioner shall give priority to land that: 

( 1) is adjacent to existing wild rice production areas: and 
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(2) has been requested by a wild rice producer to be sold for wild rice 
production. 

(b) Wild rice land that is part of the school trust fund is exempt from 
selection for sale to wild rice producers. 

(c) Land is not exempt from selection solely because it may be subject 
to mineral exploration. 

Subd. 2. [WILD RICE LANDS TO BE SOLD.] (a) Land selected for 
wild rice production under subdivision I must be offered for public sale 
by September I of each year. 

(b) All contracts to sell land selected for wild rice production must 
provide an option for the state to repurchase the parcel at the initial sales 
price if at least 50 percent of the parcel sold has not been developed for 
wild rice production within five years ·of the sale. The commissioner of 
natural resources may exercise the option to repurchase a parcel that has 
not been adequately developed, but must consider the market conditions 
affecting the supply and demand of wild rice production in the state and 
in the United States before exercising the option. 

Subd. 3. [EXERCISE OF MINERAL RIGHTS.] If the state exercises 
its reserved mineral rights in land selected and sold under this section, 
the owner must be compensated by the state for damage to improvements 
and any impaired ability to grow wild rice caused by the exercise of mineral 
rights. 

Subd. 4. [RULES.] The commissioners of agriculture and natural resources 
may adopt rules by joint agreement to implement this section. 

Sec. 2. (30.491] [WILD RICE LABELING.] 

A person may not label wild rice that is not grown or harvested in this 
state with labeling that states "Minnesota state grain," "state grain" or 
otherwise implies that the wild rice is grown or harvested in this state, 
unless the wild rice being labeled contains at least 80 percent wild rice 
grown or harvested in this state. 

Sec. 3. Minnesota Statutes 1986, section 92.501, subdivision 2, is amended 
to read: 

Subd. 2. [WILD RICE LAND DESIGNATION AND DEVELOPMENT.] 
( a) The commissioner of natural resources and the commissioner of agri
culture shall, by joint agreement, prepare a plan in consultation with orga
nizations representing the wild rice industry in the state, Native American 
wild rice harvesters, conservation organizations, and potentially affected 
counties, towns, and watershed districts, that designates state land for wild 
rice production including an inventory of the number of acres of land 
appropriate and suitable for wild rice development, sale, and leasing in 
each county. The inventory must include the number of acres suitable for 
wild rice development that are located on school trust fund lands. Proposed 
mineral exploration does not exempt land from being designated for wild 
rice development. 

(b) The initial designation plan and inventory must be completed by 
December 31. 1988, and updated every five years. The designation plan 
and inventory must be distributed to organizations representing the wild 
rice industry in the state. 

Sec. 4. [FIRST SALE OF SELECTED LANDS.] 
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Notwithstanding section 1, subdivision 2, the commissioner of natural 
resources shall complete the first offer of selected wild rice lands by two 
years after the effective date of this act. The commissioner of natural 
resources must prepare a report and submit the report to the house of 
representatives and senate committees on environment and agriculture. 

Sec. 5. [REPEALER.] 

Sections 1 and 4 are repealed July 1, 1991. 

Sec. 6. [EFFECTIVE DATE.] 

This act is effective the day after final enactment." 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "requiring a report;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

H.E No. 1749: A bill for an act relating to transportation; increasing the 
tax on gasoline and special fuel to 20 cents per gallon; increasing the share 
of motor vehicle excise tax revenues dedicated to highways and transit to 
35 percent; amending Minnesota Statutes 1986, section 296.02, subdivision 
lb; and Minnesota Statutes 1987 Supplement, sections 296.025, subdivi
sions 2a and 2b; and 297B.09, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 to 4, delete section 4 and insert: 

"Sec. 4. [APPROPRIATION.] 

$71,580,000 is appropriated from the general fund for fiscal year 1989 
for the purposes indicated. One-half of the amounts in paragraphs (a) and 
(b) must be transferred to the funds indicated on July 15, 1988, and one
half on January 15, 1989. 

(a) To the trunk highway fund 

(b) To the transit assistance fund 

Page 4, delete line 4 and insert: 

$53,685,000 

17,895,000" 

"Sections 1 to 3 are effective April 1, 1988, and apply to" 

Amend the title as follows: 

Page I, line 5, delete "dedicated to" and insert "used for" 

Page I, line 6, after the semicolon, insert "appropriating money;" 

Page I, delete lines 8_and 9 and insert "Supplement, section 296.025, 
subdivisions 2a and 2b." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1754: A bill for an act relating to economic development; pro
viding methods to remove hazardous substances to facilitate economic 
development; authorizing loans; appropriating money; amending Minnesota 
Statutes 1987 Supplement, sections 469.174, subdivision 7, and by adding 
a subdivision; 469.175, by adding a subdivision; and 469. l 76, subdivisions 
1 and 5; proposing coding for new law in Minnesota Statutes, chapter 1161 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [1161990) [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this subdivision 
apply to this section. The definitions in sections 115B.02 and 115C.02, 
subdivision JO, that are not defined in this subdivision apply to sections 
2 to 4. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of trade and economic development. 

Subd. 3. [DEVELOPMENT RESPONSE ACTION PLAN.] "Develop
ment response action plan" means a plan of removal actions or remedial 
actions developed in accordance with this section. 

Subd. 4. [HAZARDOUS SUBSTANCE LOAN.] "Hazardous substance 
loan" or "loan" means a loan to a municipality to be used by the munic
ipality for the purposes in section 3, subdivision 3, paragraph (b), clause 
(2). 

Subd. 5. [HAZARDOUS SUBSTANCE LOAN FUND.] "Hazardous sub
stance loan fund" or ''fund" means the fund created by section 2 and the 
accounts in the Jund, established to finance hazardous substance loans. 

Subd. 6. [MUNICIPALITY.) "Municipality" means a home rule charter 
or statutory city, town, county, school district, special taxing district, 
housing and redevelopment authority authorized to exercise powers under 
sections 469.001 to 469.047, port authority authorized to exercise powers 
under sections 469.048 to 469.089, economic development authority 
authorized to exercise powers under sections 469.090 to 469.108, or a 
_municipal power agency governed by chapter 453. 

Sec. 2. [l 16199!) [HAZARDOUS SUBSTANCE LOAN FUND.] 

A hazardous substance loan fund is created to be administered by the 
commissioner. Money in the hazardous substance loan fund shall be used 
to make or purchase hazardous substance loans and pay the costs incurred 
making or purchasing hazardous substance loans as provided in this sec
tion. The commissioner may require the commissioner of finance to create 
separate accounts within the fund for use in accordance with the fund's 
purpose. 

Sec. 3. [l 161992) [HAZARDOUS SUBSTANCE LOANS.] 

Subdivision 1. [AUTHORIZATION.) The commissioner may make or 
purchase hazardous substance loans with money in the hazardous sub
stance loan fund. 



65THDAY] MONDAY,MARCH7, 1988 5689 

Subd. 2. [LOAN REPAYMENT OBLIGATION.] A municipality's obli
gation to repay a hazardous su.bstance loan shall be evide.nced by .a loan 
agreement; however, the municipality shall be required to repay at least 
85 percent of the principal of the loan. Loan repayment obligations shall 
be payable solely from amounts pledged to the purpose pursuant to the 
loan agreement. Payments to be made by the municipality pursuant to the 
loan agreement may be less than, equal to, or in excess of the principal 
amount of the loan; provided that the principal amount to be repaid shall 
not be less than 85 percent of the original principal balance of the loan. 
The loan- may be interest free or may bear interest as the commissioner 
shall determine based on the available sources of payment as specified in 
t]Jis section. 

Subd. 3. [LOAN APPLICATION.] (a) To obtain a hazardous substance 
loan, a municipality shall submit an application to the commissioner on 
a form provided for that purpose. The application shall identify the munic
ipality and the proposed uses of the proceeds of the hazardous substance 
loan and any interest to be earned on it, the proposed sources, amounts, 
and schedule of repayment of the loan, the property proposed to be ben
efited by the loan, and the proposed development or redevelopment activ
ities to be undertaken on the property subsequent to the removal actions 
and remedial actions. 

(b) The municipality shall certify on the application that: 

(I) the municipality has prepared a development response action plan 
with respect to the subject property; 

(2) the proceeds of the hazardous substance loan will be used to pay or 
reimburse the costs of: ( i) removalactions or remedial actions with respect 
to hazardous substances or pollutants or contaminants or petroleum releases 
affecting or which may affect land owned or to be purchased by the munic
ipality, (ii) pollution testing, demolition, and soil compaction correction 
necessitated by the development response action plan, and (iii) related 
administrative and legal costs; 

( 3) the removal actions or remedial actions specified in the development 
response action plan have been approved by the commissioner of the pol
lution control agency as reasonable and necessary to protect the public 
health, welfare, and environment; 

(4) after completion of the removal actions or remedial actions specified 
in the development response action plan the land will be, or is expected 
to be, developed or redeveloped by a nongovernmental person or persons; 

(5) the cost of the remedial actions or removal actions required by the 
development response action plan is so high as to render development Or 
redevelopment of the site not feasible in the opinion of the municipality 
without a hazardous substance loan; 

(6) the municipality shall certify if the municipality has entered into a 
binding agreement with a nongovernmental person or persons to develop 
or redevelop the land proposed to be benefited by the hazardous substance 
loan; 

(7) the municipality shall certify if it has previously received a hazardous 
substance loan for the property and in the course of carrying out the 
development response action plan has determined that removal actions or 
remedial actions are required to be taken in addition to those specified in 



5690 JOURNAL OF THE SENATE [65THDAY 

the development response action plan; and 

(8) the municipality' must show that the commissioner of the pollution 
control agency has reviewed and approved the development response action 
plan as modified by the additional removal actions or remedial actions 
taken under clause (7). 

Subd. 4. [LOAN PRIORITY AND RESTRICTIONS.) ( a) One-half of the 
amount available for loans must be restricted to loans of $3,000,000 or 
less; the remaining half of the am.ount available for loans must be restricted 
to loans of $500,000 or less. 

(b) Hazardous substance loans shall be made to applicants quarterly. If 
the commissioner determines that there are insufficient amounts in the 
hazardous substance loan fund to make all hazardous substance loans 
appliedfor, preference shall be given first to applicants that have made 
the certification described in subdivision 3, paragraph (b), clauses (7) 
and (8), and second to applicants that have made the certification described 
in subdivision 3, paragraph (b), clause (6). In a/locating loans among 
projects of'! given priority the commissioner may take into account the 
anticipated 'effect on the economic condition of the site and surrounding 
area, including the effect on employment, tax revenues, market value, and 
blighting influences. 

( c) Hazardous substance loans may not be made for a site for which 
removal actions or remedial actions are scheduled by the pollution control 
agency to be initially funded during the current or next succeeding fiscal 
year pursuant to the Environmental Response, Compensation and Liability 
Act of 1988, United States Code, title 42, section 9601 et seq., the envi
ronmental response, compensation and compliance fund under section 
115B.20, the petroleum tank release cleanup act under chapter 115C, or 
other state funding source without the approval of the pollution control 
agency. 

Subd. 5. [LOAN APPROVAL.] (a) Upon approval of a loan, the com
missioner shall notify the municipality that the loan will be made and set 
aside the amount approved in a special account. The notice shall state the 
principal amount of the loan and that the loan will be made when all the 
terms for making and repaying the loan have been agreed upon by the 
commissioner and the municipality. 

(b) The municipality may borrow from the fund under the same terms 
that it may issue bonds or other obligations pursuant to any law applicable 
to the municipality that is consistent with this section. 

( c) The loan shall be evidenced by instruments prepared in accordance 
with this section and the law under which the municipality proposes to 
issue its obligation. 

( d) The loan is repaid solely from the sources specifically pledged to 
repay the municipality's obligation. 

(e) Notwithstanding the law under which the obligation of the munici
pality .is issued, the obligation may be subject to such terms and conditions 
as are agreed to by the agency and the municipality. 

(f) The commissioner may require only ·tax increment and land sale 
proceeds from the site with respect to which the loan is being made to be 
pledged. Amounts shall not be required to be pledged from those sources, 
if and to the extent stated in the application they are pledged or required 
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to bepledged to retire other obligations described in the application and 
incurred or to be incurred to finance a portion of costs of the type eligible 
forfinancing under this section or for acquisition of real property and 
existing improvement, relocation assistance, derriolitio.n, soil compaction 
correction, and administrative am,/ legal expenditures related -ro the site. 

Subd. 6. [RECAPTURE OF COSTS.] A municipality that has received 
a loan under this section shall use reasonable .and practicable measures 
to recapture the reasonable and- necessary costs of remedial action from 
responsible persons unless recovery is deemed by the municipality to be 
unlikely due to inability to locate responsible persons, the high cost of 
pursuing remedies in relation to any likely recovery or the financial capac
ity of responsible persons. After provision for costs of collection, the munic
ipality shall apply all amounts recaptured from responsible persons to 
repay the obligations owed under the loan agreement. 'J;he commissioner 
fflay require the municipality t6 assign any claim pgainst a responsible 
party to the state if the commissioner of the agency is willing to pursue 
the claim. Cost -recovery sought under this subdivision must conform to 
the requirements of section II 5B. l 7, subdivision 6, except that amounts 
recovered must be deposited in the loan fund estab./ished ·in section 2. 

Subd. 7. [ACCOUNTING OF COSTS.] Upon completion of the devel
opment response action plan, the municipality shall submit an accounting 
of costs incurred to the commissioner, together with any unexpended loan 
proceeds, including any unexpended investment earnings on proceeds, which 
shall be applied to the payment of the obligations unde~the loan agreement. 

Subd. 8. [RULES.) The commissioner may adopt permanent rules to 
implement this section. 

Sec. 4. [1161993) [DEVELOPMENT RESPONSEACTION PLAN.) 

(a) For purposes of section 3, a plan or proposal for removal actions 
or remedial actions constitutes a development resp_onse action plan if the 
actiofls contained in the plan or proposal are: 

( 1) requested by the agency or its commissioner pursuant to section 
115B.17, 115C.03, or other law; or 

(2) proposed to the commissioner of the pollution control agency by a 
municipality to respond to a release or threatened release of a hazardous 
substance, pollutant, contilminant, or petroleum. 

( b) The actions specified in a development response action plan approved 
under section 3, subdivision 3, are deemed authorized as provided in 
section 115B.l 7, subdivision 12, and are deemed rendering care and assis
tance and advice to the pollution Control agency or its commissioner as 
provided in sections 115B.04, subdivision 11, and 115B.05, subdivision 
9. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 469.174, subdi
vision 7, is amended to read: 

Subd. 7. [ORIGINAL ASSESSED VALUE.) (a) "Original assessed value" 
means the assessed value of all taxable real property within a tax increment 
financing district as most recently certified by the commissioner of revenue 
as of the date of the request by an authority for certification by the county 
auditor, together with subsequent adjustments as set forth in section 469 .177, 
subdivisions 1 and 4. In determining the original assessed value the assessed 
value of real property exempt from taxation at the time of the request shall 
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be zero, except for real property which is tax exempt by reason of public 
ownership by the requesting authority and which has been publicly owned 
for less than cine year prior to the date of the request for certification, in 
which event the assessed value of the property shall be the assessed value 
as most recently determined by the commissioner of revenue. 

I b) The original assessed value of any designated hazardous substance 
site or hazardous substance subdistrict on January 2 following the date 
the agency or municipality certifies to the county auditor that: 

I 1) a loan has been made to the municipality or the agency pursuant to 
section 3; or 

/2) the agency or municipality has entered a redevelopment or other 
agreement for the removal actions or remedial actions specified in a devel
opment response action plan, or otherwise provided funds to finance the 
development response action plan, shall be equal to the assessed value of 
the parcel, as most recently determined by the commissioner of revenue, 
less the reasonable and necessary costs of the removal actions and remedial 
actions to be undertaken with respect to the parcel as certified to the 
county auditor by the municipality or agency but not less than zero. 

( c) The original assessed value shall be increased by the amount by 
which it was reduced pursuant to paragraph (b), clause (1 ), upon repay
ment in full- of the hazardous substance loan made pursuant to section 3, 
if any, or paragraph (b), clause /2), if the loan has not been made, upon 
certification by the municipality that the costs of the removal actions and 
remedial actions have been paid or reimbursed. 

( d) For purposes of this subdivision, "real property" shall include any 
property normally taxable as personal property by reason of its location 
on or over publicly-owned property. 

(e) The terms "removal," "remedial," "action/' "hazardous substance," 
and "pollutant or contaminant" have the meanings assigned by section 
115B.02. The term "development response action plan" has the meaning 
given under section 4. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 469. I 74, is amended 
by adding a subdivision to read: 

Subd. 16. [DESIGNATED HAZARDOUS SUBSTANCE SITE.] "Des
ignated hazardous substance site" means: ( 1) any parcel or parcels ben
efitted by a loan made to the municipality. or the authority pursuant to 
section 3, or /2) any parcel or parcels with respect to which the authority 
or municipality has certified to the county auditor that the authority or 
municipality has entered into a redevelopment or other agreement provid
ing for, or otherwise has available to it funds, including, without limitation, 
tax increment which would be made available pursuant to section 469 .175, 
subdivision 1, to finance the removal actions or remedial actions specified 
in a development response action plan. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 469.175, is amended 
by adding a subdivision to read: 

Subd. 7. [CREATION OF HAZARDOUS SUBSTANCE SUBDIS
TRICT.] /a) A municipality or authority which is creating or has created 
a tax increment financing district may establish within the district a haz
ardous substllnce · subdistrict upon the notice and after the discussion, 
public hearing and findings required for approval of the original plan. The 
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geographic area of the subdistrict shall be made up of any parcels in the 
district designated for inclusion by the municipality or authority that are 
designated hazardous substance sites, and any additional parcels in the 
district designated for inclusion that -are contiguous except for the inter
position of a right-of-way. Before or at the. time of approval of the tax 
increment financing plan, the municipality shall make the findings under 
paragraphs (b) to (d), and shall set forth in writing the reasons and 
supporting facts for each. 

(b) The proposed development or redevelopment, in the opinion of the 
municipality, would not reasonably be expected to occur solely through 
private investment and tax increment otherwise available, and therefore 
the hazardous substance district is deemed necessary. 

( c) Other parcels that are not designated hazardous substance sites are 
expected to be developed together with a designated hazardous substance 
site. 

(d) The subdistrict is not larger than, and the period of time during 
which increments are elected to be received is not longer than, that which 
is necessary in the opinion of the municipality to provide for the additional 
costs due to the designated hazardous substance site. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 469.176, subdi
vision 1, is amended to read: 

Subdivision I. [DURATION OF TAX INCREMENT FINANCING DIS
TRICTS.] (a) Subject to the limitations contained in paragraphs (b) to (f), 
any tax increment financing district as to which bonds are outstanding, 
payment for which the tax increment and other revenues have been pledged, 
shall remain in existence at least as long as the bonds continue to be 
outstanding. 

(b) The tax increment pledged to the payment of the bonds and interest 
thereon may be discharged and the tax increment financing district may 
be terminated if sufficient funds have been irrevocably deposited in the 
debt service fund or other escrow account held in trust for all outstanding 
bonds to provide for the payment of the bonds at maturity or date of 
redemption and interest thereon to the maturity or redemption date. 

(c) For bonds issued pursuant to section 469.178, subdivisions 2 and 3, 
the full faith and credit and any taxing powers of the municipality or 
authority shall continue to be pledged to the payment of the bonds until 
tbe principal of and interest on the bonds has been paid in full. 

(d) No tax increment shall be paid to an authority for a tax increment 
financing district after tbree years from the date of certification of the 
original assessed value of the taxable real property in the district by the 
county auditor or after August I, 1982, for tax increment financing districts 
authorized prior to August I, 1979, unless within the three-year period (I) 
bonds have been issued pursuant to section 469 .178, or in aid of a project 
pursuant to any other law, except revenue bonds issued pursuant to sections 
469.152 to 469.165, prior to August I, 1979, or (2) the authority has 
acquired property within the district, or (3) the authority has constructed 
or caused to be constructed public improvements within the district. 

(e) No tax increment shall in any event be paid to the authority from a 
redevelopment district after 25 years from date of receipt by the authority 
of the first tax increment, after 25 years from the date of the receipt for a 
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housing district, after 25 years from the date of the receipt for a mined 
underground space development district, and after eight years from the date 
of the receipt, or ten years from approval of the tax increment financing 
plan, whichever is less, for an economic development district. 

For tax increment financing districts created prior to August I, 1979, 
no tax increment shall be paid to the authority after 30 years from August 
I, 1979. 

(f) Modification of a tax increment financing plan pursuant to section 
469.175, subdivision 4, shall not extend the durational limitations of this 
subdivision. 

If a parcel of a district is part of a designated hazardous substance site 
or a hazardous substance subdistrict, tax increment may be paid to the 
authority from the parcel for longer than the period otherwise provided 
by this subdivision. The extended period for collection of tax increment 
shall begin on the date of receipt of the first tax increment from the parcel 
that is more than any tax increment received from the parcel before the 
date of the loan or certification and received after the earlier of: ( 1) date 
of a loan made to the municipality or authority pursuant to section 3; or 
(2) the date of certification to the county auditor described in section 6, 
clause (2). The extended period for collection of tax increment shall be 
the lesser of: ( 1) 25 years from the date of comme_ncement of the extended 
period; or (2) the period necessary to recover the costs of removal actions 
or remedial actions specified in a development response action plan. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 469.176, subdi
vision 5, is amended to read: 

Subd. 5. [REQUIREMENT FOR AGREEMENTS.] No more than 25 
percent, by acreage, of the property to be acquired within a project which 
contains a redevelopment district, or ten percent, by acreage, of the property 
to be acquired within a project which contains a housing or economic 
development district, as set forth in the tax increment financing plan, shall 
at any time be owned by an authority as a result of acquisition with the 
proceeds of bonds issued pursuant to section 469 .178 unless prior to acqui
sition in excess of the percentages, the authority has concluded an agree
ment for the development or redevelopment of the property acquired and 
which provides recourse for the authority should the development or rede
velopment not be completed. This subdivision does not apply to a parcel 
of a district that is a designated hazardous substance site established under 
section 6 or part of a hazardous substance subdistrict established under 
section 7. 

Sec. 10. [APPROPRIATION.] 

Subdivision 1. [TRADE AND ECONOMIC DEVELOPMENT.] $ . ... 
is appropriated from the state building fund to the commissioner of trade 
and economic development for the purpose of making or purchasing haz
ardous substance loans under section 3. Funds deposited in the hazardous 
substance loan fund from loan repayments provided in section 3 are appro
priated to the commissioner of trade and economic development for the 
purpose of making or purchasing hazardous substance loans. This appro
priation is available until expended. 

Subd. 2. [POLLUTION CONTROL AGENCY.] $. . . . is appropriated 
from the general fund to the commissioner of the pollution control agency 
for the purposes specified in section 3. 
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Sec. 11. [EFFECTIVE DATE. I 

Sections I to 9 are effective· the day following final enactment." 

Amend the title as follows: 

5695 

Page I , line 2, delete "economic development" and insert "environment" 

And w_hen so amended the bill do pass and be re-referred to the Com-
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1388: A bill for an act relating to health; providing for a Medicare 
enrollee's consumer bill of rights; providing for a reconsideration process 
if service is denied or limited; allowing for a determination of urgent need; 
proposing coding for new law in Minnesota Statutes, chapter 62D. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 62D.07, subdivision 3, is 
amended to read: · 

Subd. 3. Aft .,,;.ieaee Contracts and evidences of coverage shall contain: 

(a) No provisions or statements which are unjust, unfair, inequitable, 
misleading, deceptive, or which are untrue, misleading or deceptive as 
defined in section 62D.12, subdivision I; and 

(b) A clear, concise and complete statement of: 

(I) The health care services and the insurance or other benefits, if any, 
to which the enrollee is entitled under the health maintenance contract; 

(2) Any exclusions or limitations on the services, kind of services, ben
efits, or kind of benefits, to be provided, including any deductible or copay
ment feature and requirements for referrals, prior authorizations, and second 
opinions; 

(3) Where and in what manner information is available as to how services, 
including emergency and out of area services, may be obtained; 

(4) The total amount of payment and copayment, if any, for health care 
services and the indemnity or service benefits, if any, which the enrollee 
is obligated to pay with respect to individual contracts, or an indication 
whether the plan is contributory or noncontributory with respect to group 
certificates; and 

( 5) A description of the health maintenance organization's method for 
resolving enrollee complaints and a statement identifying the commissioner 
as an external source with whom grievances may be registered. 

( c) On the cover page of the evidence of coverage and contract, a clear 
and complete statement of enrollees' rights as consumers•, ieeh1dieg l>lll 
ftfH fflBi.leEI. ta a tleseriptioe ef eaeh ef ae ftJHerivieg:. The statement must 
be captioned "Important Consumer Information and Enrollee Bill of Rights" 
and must include but not be limited to the following provisions in the 
following language or in substantially similar language approved in advance 
by the commissioner: 
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CONSUMER INFORMATION 

( 1) COVERED SERVJCES: Services provided by (name of health main
tenance organization) will be covered only if services are provided by 
participating (name of health maintenance organization) providers or 
authorized by (name of health maintenance organization). Your contract 
fully defines what services are covered and describes procedures you must 
follow to obtain coverage. · 

(2) PROVJDERS: Enrolling in (name of health maintenance organiza
tion) does not guarantee services by a particular provider on the list of 
providers. When a provider is no longer part of (name of health mainte.
nance organization), you must choose among remaining (name of the health 
maintenance organization) providers. 

( 3) REFERRALS: Certain services which are covered are available only 
by referral. All referrals to non-( name of health maintenance organization) 
providers must be authorized by (name of health maintenance organization). 

(4) EMERGENCY SERVICES: Emergency services from providers who 
are not affiliated with (name of health maintenance organization) will b(! 
covered only if proper procedures are followed. Your contract explains the 
procedures and benefits associated with emergency care from (name of 
health maintenance organization) and non-(name of health maintenance 
organization) providers . 

. (5) EXCLUSIONS: Certain services or medical supplies (lre not covered. 
You should read the contract for a detailed explanation of all exclusions. 

(6) CONTINUATION: You may convert to an individual health main
tenance organization contract or continue coverage under certain circum
stances. These continuation and conversion rights are explained fully in 
your contract. 

(7) CANCELLATION: Your coverage may be canceled by you or (name 
of heOlth maintenance organization) only under certain conditions. Your 
contract describes all reasons for cancellation of coVerage. 

ENROLLEE BILL OF RIGHTS 

(I) ffseti tlf""' ll>e ,leli•,<efy Sysleffi ef efleft lteel!I! IB&iRleR&RSe Ofg&
ei2oti0R, -e. stetemeRt whteh fleserihes ~ ~ ef ~ eat=e pFefessiaRel 
as EiefiHe8 tft seetioo 115.61, wh&se ser.riees ~ M _aveil&ele ettly &y 
refeffal ef &e he&kh maieteeeeee eFgeei2etiee' s peAieipetisg: ~ 

~ Enrollees have the right to available and accessible services wi>ie1t 
eftft M seeuretl ns premptly as &fJpFepriate f8f ~ sym1=1tems pt=esented, ffi 
a meaner witi-eft ftSStlFeS eeatiauit,y tHtti;- wheR medieally neeessaey, 4he 
Fight t& including emergency services_e·,eilehle 21 hours a day and seven 
days a week; 

~ (2) Enrollees have the eens11mer's right to be informed of health 
problems, and to receive information regarding treatment alternatives and 
risks which is sufficient to assure informed choice; 

~ (3) Enrollees have the right to refuse treatment;, and 

~ the right to privacy of medical and financial records maintained by 
the health maintenance organization and its health care providers, in accor
dance with existing law; 
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f9j (4) Enrollees have the right to file a grievance with the health main
tenance organization and the commissioner of health and the right to ini
tiate a legal proceeding when experiencing a problem with the health 
maintenance organization or its health care providers; 

f/1 Ille right te iftffia!e II leglll p,eeeeeiRg wheR eissalisfiee with Ille 
heakk: fftEHH:teaooee OFg&Bization's ffftfH deteffiHRation reg&Fdieg a gFi:e;Yanee; 

f8j Ille right ef Ille eRFellee 8-ftd eepeeeeels te eeelieue g,ettp eeve,age 
ffl the e¥eftt. the en£ollee is teflflieoted et= fflie. eff Heffi employmeat, Pf0-
-v-ided dt&l tfte ~ ttf Stieft ew1eFage isffftffi&ythe eeFollee ftft0 klftftermore, 
Ille right ef Ille OHFBilee le 68ft. efl le 11H ieei•lieual 0BHlfael Ill Ille eH<! ef 
the eoetie11atioe ~ 

f9t the right fer eotifieatioe ef eHrollees regarding the eaneellation 0f 

teRHinatiea 0f eoetraets with JHH'tieiIJHting primftfy eMe f'FOfessieeals, Qfi6 
the fi.ght te eheese ff8ffi affi9ftg remaieing partieipatiRg primary eare 
profussioRals; 

fH» the fi.ght te ~ ftft iiulividual keakh HHtieteaanee eeatmet withlft 
left days ef #s ,eeeifK 11H0 te hti¥e premiums !"'i<I ,efoeeee if, llftef.,,........ 
iflatieH ef !he eeHlfae!, the ieeiYieual is fl6I salisfiee with ii ffif 11Hy f611S011, 

:J;Jt.e indi. idttel _is FOSf'OHsi91e ffif repaying the ~ mainteeanee 6fg&-" 
Rizat:ieR fef &Ro/ seFViees reeEiefeEi Of ektitfl.s. fMH-6 ltf ,Hte fteftkh moieteeoRee 
eFgoRiioliee ffl:tffllg ,Hte tea day,s-t aed 

(+B ( 5) Enrollees have the right to a grace period of 31 days for the 
payment of each premium for an individual health maintenance contract 
falling due after the first premium during which period the contract shall 
continue in force; and 

(6) Medicare enrollees have the right to voluntarily disenroll from the 
health maintenance organization and the right not to be requested or 
encouraged to dis enroll except in circumstances specified in federal law. 

Sec. 2. Minnesota Statutes 1986, section 62D.09, subdivision I, is amended 
to read: 

Subdivision I. ( a) Any written marketing materials which may be directed 
toward potential enrollees and which include a detailed description of ben
efits provided by the health maintenance organization shall include a state
ment of consumer rights as described in section 62D.07, subdivision 3, 
p11Fag,aph paragraphs (b) and (c). Prior to any oral marketing presenta
tion, the agent marketing the plan must inform the potential enrollees that 
any complaints concerning the material presented should be directed to 
the health maintenance organization, the commissioner of health, or. if 
applicable, the employer. 

(b) Detailed marketing materials must affirmatively disclose all exclu
sions and limitations in the organization's services or kinds of services 
offered to the contracting party, including but not limited to the following 
types of exclusions and limitations: 

(I) health care services not provided; 

(2) health care services requiring copayments or deductibles paid by 
enrollees; 

(3) the fact that access to health care services does not guarantee access 
to a particular provider type; and 
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/4) health care services that are or may be provided only by referral of 
a physician. 

I c) No detailed marketing materials may lead consumers to believe that 
all health care needs will be covered. All marketing materials must alert 
consumers to possible uncovered expenses with the following language in 
bold print: "THIS HEALTH CARE PLAN MAY NOT COVER ALL YOUR 
HEALTH CARE EXPENSES; READ YOUR CONTRACT CAREFULLY TO 
DETERMINE WHICH EXPENSES ARE COVERED." Immediately follow
ing the disclosure required under paragraph (b), clause /3), consumers 
must be given a telephone number to use to contact the· health maintenance 
organization for specific information about access to provider types. 

(d) The disclosures required in paragraph (b) are not required on bill
boards or single page, image, and name identification advertisement. 

Sec. 3. Minnesota Statutes 1986, section 62D.09, is amended by adding 
a subdivision to read:. 

Subd. 4 .. Every health maintenance organization shall provide the infor
mation described in section 62D.07, subdivision 3, paragraphs /b) and 
(c), to enrollees or their representatives on request, within a reasonable 
time. Information on how to obtain referrals, prior authorization, or second 
opinion shall be given to the enrollee or an enrollee's representative in 
person or by telephone within one business day following the day the health 
maintenance organization or its representative receive$ the request for 
information. 

Sec. 4. Minnesota Statutes 1986, section 62D.09, is amended by adding 
a subdivision to read: 

Subd. 5. Each health maintenance organization shall issue a membership 
card to its enrollees. The membership card must: 

(I) identify the health maintenance organization; 

/2) include the name, address, and telephone number to call if the enrol
lee has a complaint; 

( 3) include the telephone number to call to receive authorization for 
emergency care; and 

/4) include the telephone number to appeal to the commissioner of health 
complaint investigator. 

Sec. 5. Minnesota Statutes 1986, section 62D. l I, is amended by adding 
a subdivision to read: 

Subd. 3. [DENIAL OF SERVICE.] Within a reasonable time after receiv
ing an enrollee's written or oral communication to the health maintenance 
organization concerning a refusal of service or inadequacy of services, 
the health maintenance organization shall provide the enrollee_ with a 
written statement of the reason for the refusal of service, and a statement 
approved by the commissioner of health which explains the health main
tenance organization complaint procedures, and in the case of Medicare 
enrollees, which also explains Medicare appeal procedures. 

Sec. 6. Minnesota Statutes 1986, section 62D. ll, is amended by adding 
a subdivision to read: 

Subd. 4. [COVERAGE OF SERVICE.] A health maintenance organi
zation may not deny or limit coverage of a ser.vice which the enrollee has 



651HDAY] MONDAY, MARCH 7, I 988 5699 

already received: 

( 1) solely on the basis of lack of prior authorization or second opinion, 
to the extent that the service would otherwise have been covered by the 
health maintenance organization; or 

(2) which is home care or skilled nursing facility service by a nonpar
ticipating provider; if such service was ordered or recommended by a 
participating provider; or was part of a discharge plan of a participating 
provider; _and the enrollee was not given written notice, prior to receiving 
the service, that this service by a nonparticipating provider would not be 
covered, and listing the participating providers of this service available 
in the enrollee's area. 

Sec. 7. Minnesota Statutes 1986, section 62D.20, is amended to read: 

62D. 20 [RULES.] 

Subdivision 1. [RULEMAKING.] The commissioner of health may, pur
suant to chapter 14, promulgate such reasonable rules as are necessary or 
proper to carry out the provisions of sections 62D.0l to 62D.29. Included 
among such rules shall be those which provide minimum requirements for 
the provision of comprehensive health maintenance services, as defined in 
section 62D.02, subdivision 7, and reasonable exclusions therefrom. Noth
ing in such rules shall force or require a health maintenance organization 
to provide elective, induced abortions, except as medically necessary to 
prevent the death of the mother, whether performed in a hospital, other 
abortion facility, or the office of a physician; the rules shall provide every 
health maintenance organization the option of excluding or including elec
tive, induced abortions, except as medically necessary to prevent the death 
of the mother, as part of its comprehensive health maintenance services. 

Subd. 2. [PRIOR AUTHORIZATION.] The commissioner shall adopt 
rules that address the issue of appropriate prior au(horization require
ments, considering consumer needs, administrative co_ncerns, and the nature 
of the benefit. 

Sec. 8. [QUALITY ASSURANCE.] 

The commissioner of health shall prepare a report to the legislature 
before January 15, 1989, that describes the state's efforts to assess and 
to improve quality assurance standards of health maintenance organiza
tions licensed under chapter 62D. The commissioner of human services 
shall contribute information and data from the state's programs to enroll 
medical assistance recipients in prepayment plans. The report shall provide 
recommendations for improvement of health maintenance organization quality 
assurance mechanisms and operating procedures to the legislature and the 
health maintenance organizations. 

Sec. 9. [MANDATED BENEFITS.] 

The commission on health plan regulatory reform, established by Laws 
1987, chapter 370, shall address the issues related to mandated benefits. 
Consumer choice and access to the most appropriate and cost-effective 
health care providers must be investigated and considered in light of the 
structure of managed care plans that are being designed and offered cur
rently. The commission shall consider the long-term savings associated 
with a broad choice of provider groups available to consumers." 

Delete the title and insert: 
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''A bill for an act relating to health; setting forth requirements for state
ments of exclusions and limitations; requiring detailed statement when 
coverage is denied; clarifying statement of enrollee bill of rights; setting 
forth requirements for marketing materials; requiring membership card; 
requiring written denial of service; prohibiting denial of coverage in certain 
circumstances; requiring report; amending Minnesota Statutes 1986, sec
tions 62D.07, subdivision 3; 62D.09, subdivision I, and by adding sub
divisions; 62D. l l, by adding subdivisions; and 62D.20." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 2130: A bill for an act relating to agriculture; establishing liability 
for persons injured while using private land for recreational purposes with 
or without charge; establishing duty of care and liability for persons using 
a "pick your own" farm; amending Minnesota Statutes 1986, · sections 
87.01; 87.021; 87.0221; 87.023; 87.024; 87.025; 87.026; and 87.03. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, after line 20, insert: 

"Sec. 9. [92.70] [LAND USE TRESPASS.] 

Subdivision 1. [CASUAL TRESPASS.] (a) A person who uses state or 
county land for personal economic gain where prohibited is guilty of tres
pass and a petty misdemeanor not to exceed $50 per occurrence. 

(b) A person violating paragraph (a) may be issued a ticket by a sheriff. 
conservation officer, or personnel of the department designated by the 
commissioner. The ticket must identify the trespass, where the trespass 
occurred, and the official observin!J. the trespass. 

( c) The petty misdemeanor shall be paid to the state if the trespass is 
on state land, or the county owning county land that is trespassed. 

Subd. 2. [WILLFUL TRESPASS.] (a) A person who willfully and know
ingly uses state or county land for personal economic gain where prohibited 
is guilty of trespass and a petty misdemeanor not to exceed $1,000 and 
is liable to the state or county for a civil penalty in the amount of the 
damage. 

(b)A person violating paragraph (a) may be issued a ticket and summons 
for a court appearance. The county attorney shall prosecute the petty 
misdemeanor and demand the civil penalty. 

(c) Damages must be determined as the greater of: 

(J) the cost to restore the state or county land to the condition it was 
in before the trespass occurred plus an amount to compensate the state or 
county for the loss of use; or 

(2) the economic gain realized by the person committing the trespass. 

(d) The petty misdemeanor and civil penalty shall be paid to the court 
and the court administrator shall pay: 

( 1) for a trespass on county land, the entire amount to the county to be 
used for restoration of the trespass and county land improvement purposes; 
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and 

(2) for a trespass on state land, one-half of the petty misdemeanor to 
the county where the trespass occurred and the remaining amount of the 
petty misdemeanor and the civil penalty to the commissioner of natural 
resources for restoration of the trespass and state land improvement 
purposes." 

Amend the title as follows: 

Page I, line 6, after the semicolon, insert "prohibiting certain trespassing 
on state or county land; prescribing penalties;" 

Page I, line 8, before the period, insert "; proposing coding for new 
law in Minnesota Statutes, chapter 92" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1086, 2114, 1603, 1732, 2039, 2117, 1721, 1958, 2142, 995, 
1994, 1687, 1752, 1561, 1764, 2217, 1682, 2090, 1328, 1718, 1904, 
2162, 2214, 2165, 1748, 1689, 1674, 1806, 517 and 1388 were read the 
second time. 

Sf:COND READING OF HOUSE BILLS 

H.E Nos. 185(}, 1853 and 1858 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Frederickson, D.R. moved that the name of Mr. Merriam be added 
as a co-author to S.E No. 1762. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Marty be added as a co-author 
to S.E No. 2103. The motion prevailed. 

Mr. Davis moved that the name of Mr. Pehler be added as a co-author 
to S.E No. 2189. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Bertram be added as a co-author 
to S.E No. 2272. The motion prevailed. 

Mr. Davis moved that the name of Mrs. Adkins be added as a co-author 
to S.E No. 2326. The motion prevailed. 

Mr. Luther moved that the names of Messrs. Solon and Belanger be 
added as co-authors to S.E No. 2329 .. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Bertram be added as a co
author to S.E No. 2330. The motion prevailed. 

Mr. Belanger moved that the name of Mr. Freeman be added as a co
author to S.E No. 2355. The motion prevailed. 

Mr. Wegscheid moved that S.E No. 151 I be withdrawn from the Com
mittee on Commerce and returned to its author. The motion prevailed. 

Mr. Cohen moved that S.E No. 2266 be withdrawn from the Committee 
on Health and Human Services and re-referred to the Committee on Judi
ciary. The motion prevailed. 

"II 
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Mr. Beckman moved that S.E No. 2345 be withdrawn from the Committee 
on Economic Development and Housing and re-referred to the Committee 
on Agriculture. The motion prevailed. 

Mr. Wegscheid introduced-

Senate Resolution No. 116: A Senate resolution congratulating Heather 
Gustafson for being the 1988 State High School Class AA Girls All-Around 
Gymnast Champion. 

Referred to the Committee on Rules and Administration. 

Messrs. Luther; Moe, R.D.; Benson; Frank and Mehrkens introduced

Senate Concurrent Resolution No. 14: A Senate concurrent resolution 
deploring acts of violence, threats of violence, and other criminal acts 
against reproductive health care facilities, and exhorting law enforcement 
agencies to investigate such acts and apprehend and prosecute those respon
sible for their perpetration. 

Mr. Moe, R.D. moved that Senate Concurrent Resolution No. 14 be laid 
on the table. The motion prevailed. 

Mrs. Brataas, Messrs. Storm, Ramstad, Knutson and Knaak introduced-

Senate Concurrent Resolution No. 15: A Senate concurrent resolution 
deploring acts of violence, threats of violence, and other criminal acts 
against reproductive health care facilities, and exhorting law enforcement 
agencies to investigate such acts and apprehend and prosecute those respon
sible for their perpetration. 

Mr. Moe, R. D. moved that Senate Concurrent Resolution No. 15 be laid 
on the table. The motion prevailed. 

Ms. Berglin, Messrs. Frederickson, D.J.; Marty; Spear and Ms. Piper 
introduced-

Senate Concurrent Resolution No. 16: A Senate concurrent resolution 
deploring acts of violence, threats of violence, and other criminal acts 
against reproductive health care facilities, and exhorting law enforcement 
agencies to investigate such acts and apprehend and prosecute those respon
sible for their perpetration. 

Mr. Moe, R. D. moved that Senate Concurrent Resolution No. 16 be laid 
on the table. The motion prevailed. 

Messrs. Solon; Morse; Johnson, D.E.; Gustafson and Pogemiller intro
duced-

Senate Concurrent Resolution No. 17: A Senate concurrent resolution 
deploring acts of violence, threats of violence, and other criminal acts 
against reproductive health care facilities, and exhorting law enforcement 
agencies to investigate such acts and apprehend and prosecute those respon
sible for their perpetration. 

Mr. Moe, R.D. moved that Senate Concurrent Resolution No. 17 be laid 
on the table. The motion prevailed. 
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Messrs. Brandl, Davis, Cohen, Diessner and Peterson, R. W. introduced-

Senate Concurrent Resolution No. 18: A Senate concurrent resolution 
deploring acts of violence, threats of violence, and other criminal acts 
against reproductive health care facilities, and exhorting law enforcement 
agencies to investigate such acts and apprehend and prosecute those respon
sible for their perpetration. 

Mr. Moe, R. D. moved that Senate Concurrent Resolution No. I 8 be laid 
on the table. The motion prevailed. 

Messrs. Purfeerst, Wegscheid, Dicklich, DeCramer and Novak intro
duced-

Senate Concurrent Resolution No. I 9: A Senate concurrent resolution 
deploring acts of violence, threats of violence, and other criminal acts 
against reproductive health .care facilities, and exhorting law enforcement 
agencies to investigate such acts and apprehend and prosecute those respon
sible for their perpetration. 

Mr. Moe, R.D. moved that Senate Concurrent Resolution No. 19 be laid 
on the table. The motion prevailed. 

Messrs. Frederick; Vickerman; Moe, D.M. and Ms. Peterson, D.C. intro
duced-

Senate Concurrent Resolution No. 20: A Senate concurrent resolution 
deploring acts of violence, threats of violence, and other criminal acts 
against reproductive health care facilities, and exhorting law enforcement 
agencies to investigate such acts and apprehend and prosecute those respon
sible for their perpetration. 

Mr. Moe, R.D. moved that Senate Concurrent Resolution No. 20 be laid 
on the table. The motion prevailed. · 

Messrs. Cohen and Moe, D.M. introduced-

Senate Concurrent Resolution No. 21: A Senate concurrent resolution 
proclaiming Sunday, May 15, as Ethnic American Day in Minnesota. 

Mr. Moe, R.D. moved that Senate Concurrent Resolution No. 2 I be laid 
on the table. The motion prevailed. 

CALENDAR 

H.E No. 1886: A bill for an act relating to crime; increasing penalties 
for advertising, selling, and renting devices designed to make an unautho
rized connection to a cable communications system; amending Minnesota 
Statutes 1986, section 609.80. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D.E. Mehrkens 
Anderson Davis Johnson, D.J. Merriam 
Beckman Decker Jude Metzen 
Belanger DeCramer Knaak Moe, D.M. 
Benson Dick:Jich Knutson Moe, R.D. 
Berg Diessner Kroening Morse 
Berglin Frank Laidig Novak 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, 0.J. Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D.C. 
Brataas Freeman Lessard Peterson, R. W 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemiller 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

[65THDAY 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Waldorf 

H.E No. 1867: A bill for an act relating to Washington county; repealing 
a provision for county board expenses; repealing Laws 1965, chapter 524, 
as amended. 

Mr. Moe, R.D. moved that H.E No. 1867, No. I on the Consent Calendar, 
be stricken and placed at the top of General Orders. The motion prevailed. 

S.E No. 1772: A bill for an act relating to North Suburban Hospital 
District; authorizing renovation and use of the Fridley Assembly of God 
Church property for health or social services. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

S.E No. 1780: A bill for an act relating to elections; clarifying certain 
public campaign financing limits; amending Minnesota Statutes 1986, sec
tion I 0A. 25, subdivision IO; Minnesota Statutes 1987 Supplement, sections 
JOA.255, subdivision I; l0A.32, subdivision 3; repealing Minnesota Stat
utes 1986, section I0A.32, subdivision 3b. 

Mr. Pogemiller moved that S.E No. 1780, No. 3 on the Consent Calendar, 
be stricken and placed at the top of General Orders. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 
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Messrs. Moe, D.M.; Waldorf and Wegscheid introduced-

S.F. No. 2388: A bill for an act relating to state agencies; making statutory 
changes required by executive reorganization orders; amending Minnesota 
Statutes 1986, sections 43A.23, subdivision 3; 115A.906; 115A.912; and 
115A.914; Minnesota Statutes 1987 Supplement, sections 79.34, subdi
vision l; and 176.611, subdivisions 2 and 3a; proposing coding for new 
law in Minnesota Statutes, chapter 115A; repealing Minnesota Statutes 
1987 Supplement, sections 116.55; and 116M.07, subdivision 14. 

Referred to the Committee on Governmental Operations. 

Mr. Moe, D.M. introduced-

S.F. No. 2389: A bill for an act relating to education; increasing the 
powers of the state board for community colleges; changing the criteria 
for board membership; directing the Revisor to prepare a bill reorganizing 
community college statutes; amending Minnesota Statutes 1986, sections 
15.0591, subdivision 2; 136.61, subdivision I; 136.622; and 136.67, sub
division 2; proposing coding for new law in Minnesota Statutes, chapter 
136. 

Referred to the Committee on Education. 

Mr. Brandl introduced-

S.F. No. 2390: A bill for an act relating to metropolitan airports; providing 
environmental goals for the metropolitan airports commission; amending 
Minnesota Statutes 1986, section 473.602. 

Referred to the Committee on Environment and Natural Resources. 

Mrs. Brataas introduced-

S. F. No. 2391: A bill for an act relating to water; providing a classification 
of the waters of the South Fork of the Zumbro River. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Wegscheid introduced-

S.F. No. 2392: A bill for an act relating to retirement; Minnesota state 
retirement system; optional annuities; average salary computation; dis
ability benefits; survivor benefits; amending Minnesota Statutes 1986, sec
tions 353.30, by adding a subdivision; and 353.651, subdivision 3, and 
by adding subdivisions; Minnesota Statutes 1987 Supplement, sections 
353.30, subdivision 3; 353.656, subdivision 3; and 353.657, subdivisions 
2 and 3. 

Referred to the Committee on Governmental Operations. 

Mrs. Lantry introduced-

S.E No. 2393: A bill for an act relating to utilities; requiring the public 
utilities commission to transfer a certain telephone exchange from one rate 
tier to another. 

Referred to the Committee on Public Utilities and Energy. 
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Mr. Luther introduced-

S.E No. 2394: A bill for an act relating to property interests; setting the 
effective date of the uniform statutory rule against perpetuities; amending 
Minnesota Statutes 1987 Supplement, section 501A.05; and Laws 1987, 
chapter 60, section 10. 

Referred to the Committee on Judiciary. 

Mr. Cohen introduced-

S.E No. 2395: A bill for an act relating to nonprofit corporations; requir
ing a notice of meetings or elections to inform members whether proxy 
voting is permitted and the manner of doing so; providing an administrative 
hearing for certain violations by officers or directors; giving members 
access to the membership list; amending Minnesota Statutes 1986, sections 
317.22, subdivision 4; and 317.28; proposing coding for new law in Min
nesota Statutes, chapter 317. 

Referred to the Committee on Judiciary. 

Mr. Cohen introduced-

S.E No. 2396: A bill for an act relating to housing; authorizing the 
Minnesota housing finance agency to participate in and insure energy loans 
for single family owner-occupied homes; amending Minnesota Statutes 
1986, section 462A.05, subdivision 23. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Morse, DeCramer, Decker and Pehler introduced-

S.E No. 2397: A bill for an act relating to the state university board; 
authorizing it to use money held by it to discharge or otherwise provide 
for the payment of its outstanding revenue bonds; authorizing it to issue 
revenue bonds to finance the acquisition and betterment of facilities at the 
state universities subject to obtaining certain approvals; amending Min
nesota Statutes 1986, sections 136.31, by adding a subdivision; and 136.41, 
by adding subdivisions. 

Referred to the Committee on Finance. 

Mr. Luther introduced-

S.E No. 2398: A bill for an act relating to elections; providing that 
statewide computerized voter registration system satisfy requirements for 
duplicate registration file; establishing voter registration account and appro
priating money; changing certain procedures related to registration cards, 
files, and records; changing certain procedures for filing, voting, arranging 
names on ballots, and completing summary statements; amending Min
nesota Statutes 1986, sections 201.091, subdivisions 2 and 5; 204B.09, 
subdivision l; 204D.08, subdivision 5; Minnesota Statutes 1987 Supple
ment, sections 201.022, subdivision l; 201.071, subdivision 4; 204C.24, 
subdivision I; and 204D.08, subdivision 4; proposing coding for new law 
in Minnesota Statutes, chapter 201. 

Referred to the Committee on Elections and Ethics. 



65THDAYJ MONDAY, MARCH 7, 1988 5707 

Mr. Dahl introduced-

S. E No. 2399: A bill for an act relating to crimes; making it a crime to 
sell replica firearms; prescribing penalties; proposing coding for new law 
in Minnesota Statutes, chapter 609. 

Referred to the Committee on Judiciary. 

Mr. Marty introduced-

S.E No. 2400: A bill for an act relating to crimes; repealing the prohibition 
against the sale of articles relating to prevention of conception or disease; 
repealing Minnesota Statutes 1986, section 617.251. 

Referred to the Committee on Judiciary. 

Messrs. Moe, JtD.; Freeman; Pehler; Samuelson and Dicklich intro
duced-

S.E No. 2401: A bill for an act relating to employment; establishing a 
job skills partnership board; providing customized education and training 
grants as an economic incentive to new and expanding employers to create 
jobs or for retraining of current employees whq require new skills to keep 
pace with technological advances; providing comprehensive programs for 
addressing the problem of dislocated workers; proposing coding for new 
law in Minnesota Statutes, chapter 268; repealing Minnesota Statutes 1986, 
sections 116L.0l; 116L.03, subdivisions 3 and 4; 116L.04; 116L.05; and 
Minnesota Statutes 1987 Supplement, sections l 16L.02; and l 16L.03, sub
divisions I, 2, 5, and 7. 

Referred to the Committee on Education. 

Mr. Peterson, R. W. introduced~ 

S.E No. 2402: A bill for an act relating to criminal procedure; updating 
the wiretap law to conform to modern electronic communication technol
ogies; providing procedures for interception of wire, electronic, or oral 
communication; regulating use of pen registers and trap and trace devices; 
prescribing penalties; amending Minnesota Statutes 1986, section 626A.01, 
subdivisions 3, 4, 5, 6, 8, 9, and by adding subdivisions; 626A.02, sub
divisions I, 2, and by adding subdivisions; 626A.03, subdivisions I, and 
2; 626A.05, subdivision I; 626A.06, subdivisions 3, 4, 5, 6, and by adding 
subdivisions; 626A.08, subdivision I; 626A.09, subdivisions I, 2, 3, 4, 
and 5; 626A.10, subdivisions I and 2; 626A. ll, subdivisions I and 2, and 
by adding a subdivision; 626A.12, subdivision I, and by adding a subdi
vision; 626A. 13; Minnesota Statutes 1987 Supplement, section 626A.05, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 
8; 388; 609; and 626A. 

Referred to the Committee on Judiciary. 

Messrs. Dicklich, Waldorf and Dahl introduced-

S.E No. 2403: A bill for an act relating to education; conditioning Uni
versity of Minnesota appropriations on the restructuring of governance of 
the university by the board of regents. 

Referred to the Committee on Education. 
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Mr. Dahl introduced-

S.F. No. 2404: A bill for an act relating to trade regulation; making 
certain requirements for moving picture projector operators and projection 
rooms; granting power to state fire marshal; amending Minnesota Statutes 
1986, section 299H.23; proposing coding for new law in Minnesota Stat
utes, chapter 299H. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Cohen, Marty and Brandl introduced-

S.F. No. 2405: A bill for an act relating to economic development; includ
ing labor organizations and community groups in the organizations that 
are eligible for assistance from various entities; amending Minnesota Stat
utes 1987 Supplement, sections 1160.06, subdivision I; and 1160.08, 
subdivision 2. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Morse and Davis introduced-

S.F. No. 2406: A bill for an act relating to agriculture; repealing Laws 
1984, chapter 509, section 2. 

Referred to the Committee on Agriculture. 

Messrs. Morse and Frank introduced-

S.F. No. 2407: A bill for an act relating to economic development; autho
rizing the establishment of regional alliance commissions; providing an 
alternative method for the dissolution of regional development commis
sions; proposing coding for new law in Minnesota Statutes, chapter 462. 

Referred to the Committee on Economic Development and Housing. 

Mr. Wegscheid iiltroduced-

S.F. No. 2408: A bill for an act relating to retirement; public employees 
retirement association; providing for the restoration of a normal annuity 
upon the death of a designated beneficiary to a retired or disabled member 
who had selected a joint and survivor annuity; increasing the retirement 
annuity formula for police officer and firefighter members; providing for 
early retirement at full annuity under certain conditions; regulating nonduty 
disability benefits; amending Minnesota Statutes 1986, sections 353.30, 
by adding a subdivision; 353.651, subdivision 3, and by adding subdivi
sions; Minnesota Statutes 1987 Supplement, sections 353.30, subdivision 
3; 353.656, subdivision 3; and 353.657, subdivisions 2 and 3. 

Referred to the Committee on Governmental Operations. 

Mr. Spear and Ms. Peterson, D.C. introduced-

S.F. No. 2409: A bill for an act relating to financial institutions; interstate 
bank holding companies; clarifying the divestiture period for noncompliant 
companies; amending Minnesota Statutes 1986, section 48. 95, subdivision 
I. 

Referred to the Committee on Commerce. 
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Mr. Wegscheid introduced-

S.E No. 2410: A bill for an act relating to the city of Farmington; per
mitting the sale of certain tax-forfeited land. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Moe, D.M. and Mrs. Lantry introduced-

S.E No. 2411: A bill for an act relating to local government; authorizing 
issuance of bonds for repair, restoration, and modernization of the Saint 
Paul City Hall and Ramsey County Courthouse building. 

Referred to the Committee on Local and Urban Government. 

Mr. Johnson, D.J. introduced-

S.E No. 2412: A bill for an act relating to veterans; requiring the estab
lishment of a veterans home in Silver Bay; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 198. 

Referred to the Committee on Veterans. 

Mr. Moe, D.M. introduced-

S.E No. 2413: A bill for an act relating to retirement; public employees; 
authorizing employer deferred compensation plan contributions in certain 
instances; amending Minnesota Statutes 1986, sections t79A.03, subdi
vision 19; 179A.07, subdivision 2; and 356.24. 

Referred to the Committee on Governmental Operations. 

Mr. Kroening introduced-

S. E No. 2414: A bill for an act relating to public employees; providing 
for assignment of University of Minnesota job classifications to appropriate 
units; amending Minnesota Statute.s 1986, sections 179A. IO, subdivision 
4; and 179A. IJ, by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Mr. Lessard introduced-

S. F. No. 2415: A bill for an act relating to game and fish; closing date 
for fishing season on the Rainy River; repealing Minnesota Statutes I 987 
Supplement, section 97C.402. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Davis introduced-

S.E No. 2416: A bill for an act relating to elections; permitting cities or 
counties to use their present voting systems for general elections; amending 
Minnesota Statutes 1987 Supplement, section 206.80. 

Referred to the Committee on Elections and Ethics. 

Mr. Davis introduced-

S.E No. 2417: A bill for an act relating to well abandonment; authorizing 
cost sharing funds; amending Minnesota Statutes 1986, sections 40.036, 
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subdivision I; 40.07, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 40. · 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Davis and Merriam introduced-

S. E No. 2418: A bill for an act relating to commerce; requiring tax return 
preparers to be licensed; establishing a board of tax return preparation 
services; providing for regulation of tax preparers; providing penalties; 
appropriating money; amending Minnesota Statutes 1987 Supplement, sec
tions 214.01, subdivision 3; and 214.04, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 326. 

Referred to the Committee on Commerce. 

Ms. Berglin introduced-

S.E No. 2419: A bill for an act relating to youth employment; providing 
planning grants for the design of youth employment programs; appropri
ating money. 

Referred to the Committee on Education. 

Mr. Spear and Ms. Piper introduced-

S.E No. 2420: A bill for an actre1ating to adoption; permitting inde
pendent placements; requiring a preplacement investigation in independent 
placements; providing for authorized expenses in connection with an adop
tion; prohibiting certain advertisements in connection with adoption; pro
viding penalties; amending Minnesota Statutes 1986, sections 259.22, 
subdivision 2; 259.24, subdivisions 2 and 6a; 259.27, by adding subdi
visions; and 259.47; proposing coding for new law in Minnesota Statutes, 
chapter 259. · 

Referred to the Committee on Judiciary. 

Mr. Frank introduced-

S.E No. 2421: A bill for an act relating to taxation; motor vehicle excise; 
exempting motor vehicles used for training purposes by certain. educational 
institutions; amending Minnesota Statutes 1987 Supplement, section 297B.03. 

Referred to the Committee on Transportation. 

Mrs. Lantry introduced-

S.E No. 2422: A bill for an act relating to human services; regulating 
location of residential and other facilities; prohibiting further concentration 
of facilities; amending Minnesota Statutes 1987 Supplement, section 245A.11, 
subdivision 4, and by adding subdivisions. 

Referred to the Committee on Health and Human Services. 

Mr. DeCramer introduced-

S.E No. 2423: A bill for an act relating to agriculture; reappropriating 
money remaining in the 1987 interest buy-down program. 

Referred to the Committee on Agriculture. 
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Mr. DeCramer introduced-

S.E No. 2424: A bill for an act relating to education; providing for regional 
program access revenue; amending Minnesota Statutes 1986, section 275.125, 
by adding a subdivision; proposing coding for new law in Minnesota Stat
utes, chapter 124. 

Referred to the Committee on Education. 

Mr. Luther introduced-

S.E No. 2425: A bill for an act relating to creditors' remedies; regulating 
executions, redemptions, exemptions, and garnishments; revising, clari
fying, and standardizing procedures; providing certain sanctions; updating 
certain forms; lengthening the period of effectiveness of summary exe
cutions; modifying an employer's obligations with regard to a garnishment 
summons; proposing coding for new law in Minnesota Statutes, chapters 
550 and 571 ; repealing Minnesota Statutes 1986, sections 550. 041; 550. 05; 
550.14; 550.141; and 571.41 to 571.69. 

Referred to the Committee on Judiciary. 

Messrs. Luther, Wegscheid, Pehler and Moe, D.M. introduced-

S.E No. 2426: A bill for an act relating to the state and local governments; 
providing immunity from civil liability for volunteers serving the state and 
local governments; amending Minnesota Statutes 1986, section 466.01, by 
adding a subdivision; Minnesota Statutes 1987 Supplement, section 3. 736, 
subdivision 3; and proposing coding for new law in Minnesota Statutes, 
chapter 466. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.E No. 2427: A bill for an act relating to vocational rehabilitation; 
regulating community based employment program services; appropriating 
money; amending Minnesota Statutes 1987 Supplement, section 129A.08, 
by adding a subdivision. 

Referred to the Committee on Employment. 

Mr. Chmielewski introduced-

S. E No. 2428: A bill for an act relating to workers' compensation; reg
ulating workers' compensation benefits and administration; regulating workers' 
compensation insurance; requiring certain reports relating to workers' com
pensation; amending Minnesota Statutes 1986, sections 79.251, subdivi
sions 2, 3, and 4; 79.252, subdivision I; 176.011, subdivision 18, and by 
adding a subdivision; 176.021, subdivision 3; 176.061, subdivision 10; 
176.101, subdivisions I, 2, 4, 5, and 6, and by adding a subdivision; 
176.102, subdivisions I, 7, 9, and 11; 176.105, subdivision I; 176.111, 
subdivisions 6, 7, 8, 12, 14, and 20; 176.131, subdivisions 2, 3, and 4; 
176. 132, subdivisions I and 2; 176. 135, by adding a subdivision; 176.645, 
subdivision 2; 176.66, subdivision 11; 176.82; Minnesota Statutes 1987 
Supplement, sections 176.102, subdivisions 3, 3a, and 4; 176.111, sub
divisions 15 and 21; and 176.131, subdivisions I and 8; proposing coding 
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. for new law in Minnesota Statutes, chapters 79 and 176; repealing Min
nesota Statutes 1986, sections 79.50; 79.51; 79.52; 79.53; 79.54; 79.55; 
79.56; 79.57; 79.58; 79.59; 79.60; 79.61; and. 79.62; 176.011, subdivision 
26; and 176.101, subdivisions.3a to 3u. 

Referred to the Committee on Employment. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 1 :00 p.m., 
Wednesday, March 9, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-SIXTH DAY 

St. Paul, Minnesota, Wednesday, March 9, 1988 

The Senate met at 1 :00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by Senator Dean E. Johnson. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Benram 
Chmielewski 
Dahl 
Decker 
DeCramer 

Dicklich Knaak 
Diessner Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R. Lantry 
Freeman Larson 
Gustafson Lessard 
Hughes Luther 
Johnson, D.E. Marty 
Johnson, D.l McQuaid 
Jude Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Petenmn, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 

The President declared a quorum present. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Davis was excused from the Session of today. 

MESSAGES FROM THE HOUSE 
Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 537: A bill for an act relating to public safety; imposing man
datory minimum penalties on habitual DWI offenders; amending Minnesota 
Statutes 1986, section 169. 121, by adding a subdivision. 

Senate File No. 537 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned March 7, 1988 

CONCURRENCE AND REPASSAGE 

Mr. Jude moved that the Senate concur in the amendments by the House 
to S.E No. 537 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.E No. 537: A bill for an act relating to public safety; imposing man
datory minimum penalties on habitual DWI offenders; requiring a report; 
amending Minnesota Statutes I 986, section I 69 .121, by adding a subdivision. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Chmielewski 
Dahl 
Decker 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederick 
Frederickson, D.J. 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Knaak 

Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 
Merriam 
Metzen 

Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
ViGkerman 
Waldorf 
Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 10, 1659, 1710, 2020, 1805, 
2109, 2270, 2312, 1832, 1868, 1884, 1912, 1943, 1999, 2045, 2046, 
1989, 2039, 2083, 2132 and 2180. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 7, 1988 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 10: A bill for an act relating to crimes; raising the minimum 
term of imprisonment from 17 to 20 years for persons convicted of first 
degree murder; clarifying that the crying of a child does not constitute 
provocation under first degree manslaughter; amending Minnesota Statutes 
1986, section 244.05, subdivision 4; and Minnesota Statutes 1987 Sup
plement, section 609.20. 

Referred to the Committee on Judiciary. 
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H.E No. 1659: A bill for an act relating to constables; authorizing town 
boards to form law enforcement agencies; abolishing the office of constable; 
authorizing the board of peace officer standards and training to issue peace 
officer licenses to persons possessing constable licenses; amending Min
nesota Statutes 1986, sections 367.40, subdivision 3, and by adding a 
subdivision; and 367.42, subdivision I, and by adding a subdivision; pro
posing coding for new law in Minnesota Statutes, chapter 367; repealing 
Minnesota Statutes 1986, sections 367.41, subdivisions 4 and 5; 367.42, 
subdivision 2; 626.843, subdivision la; and 626.845, subdivision 2; and 
Minnesota Statutes 1987 Supplement, sections 367.03, subdivision 3; and 
367.41, subdivision I. 

Referred to the Committee on Judiciary. 

H.E No. 1710: A bill for an act relating to crime; prohibiting the display 
of sexually explicit material deemed harmful to minors in places of public 
accommodation open to minors; providing a penalty; amending Minnesota 
Statutes 1986, sections 617 .293; and 617 .296, subdivision I, and by adding 
a subdivision. 

Referred to the Committee on Judiciary. 

H.E No. 2020: A bill for an act relating to utilities; encouraging settle
ments prior lo contested case hearings; authorizing the public utilities 
commission to extend suspended rates during multiple general rate filings; 
providing for imposition of interim rates when commission extends sus
pended rates; amending Minnesota Statutes 1986, sections 216B. !6, sub
divisions la, 2, and 3; and 237.075, subdivisions 2 and 3. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1751, now on General Orders. 

H.E No. 1805: A bill for an act relating to energy; requiring repairs, 
servicing, or inspections of heating systems to include safety tests for the 
existence of carbon monoxide or provide notice that safety tests were n_ot 
conducted; proposing coding for new law in Minnesota Statutes, chapter 
325E 

Referred to the Committee on Commerce. 

H.E No. 2109: A bill fot an act relating to state lands; authorizing private 
sale of tax-forfeited land in St. Louis county. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1983. 

H.E No. 2270: A bill for an act relating to natural resources; authorizing 
a private sale of surplus state property to the Memorial Hospital Association 
of Cambridge. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1994, now on General Orders. 

H.E No. 2312: A bill for an act relating to natural resources; authorizing 
the commissioner of natural resources to sell certain lands in Itasca county. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2162, now on General Orders. 

H.E No. 1832: A bill for an act relating to retirement; authorizing the 
Thief River Falls firefighters relief association to pay service pensions to 
members otherwise qualified at age 50. 
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Referred to the Committee on Governmental Operations. 

H.E No. 1868: A bill for an act relating to local government; providing 
for reports on certain improvements in cities of the first class; amending 
Minnesota Statutes 1987 Supplement, section 430.102, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1581, now on General Orders. 

H.E No. 1884: A bill for an act relating to state lands; authorizing private 
conveyance of tax-forfeited land in Beltrami county. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1806, now on the Consent Calendar. 

H.E No. 1912: A bill for an act relating to natµral resources; authorizing 
the commissioner of natural resources to sell certain lands in Cook county. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2216. 

H.E No. 1943: A bill for an act relating to state lands; permitting the 
sale of certain tax-forfeited lands that border public waters in the city of 
Aitkin. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1722. 

H.E No. 1999: A bill for an act relating to public safety; regulating boiler 
operation; amending Minnesota Statutes 1986, sections 183.411, subdi
visions I, 3, and by adding a subdivision; 183.466; 183.51, subdivisions 
4, 7, and 10. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1718, now on General Orders. 

H.E No. 2045: A bill for an act relating to state lands; authorizing private 
sale of tax-forfeited land in St. Louis county. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1947. 

H.E No. 2046: A bill for an act relating to state lands; directing sale and 
conveyance of certain state-owned lands to the city of Owatonna. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1931. 

H.E No. 1989: A bill for an act relating to education; creating a child 
care task force; specifying membership; requiring a report. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1705, now on General Orders. 

H.E No. 2039: A bill for an act relating to corrections; making various 
housekeeping and technical changes; amending Minnesota Statutes 1986, 
sections 260.311, subdivisions I, 2, 3, and 5; 401.01, subdivision 2; and 
401.04. 

Referred to the Committee on Governmental Operations. 

H.E No. 2083: A bill for an act relating to health; making technical 
modifications of the immunization law; amending Minnesota Statutes 1986, 
section 123.70, subdivisions I, 2, 3, 4, 5, 7, 8, and 9. 
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Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1588, now on General Orders. 

H.E No. 2132: A bill for an act relating to human services; authorizing 
a representative payee for general assistance to drug dependent persons; 
amending Minnesota Statutes 1986, section 256D.09, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

H.E No. 2180: A resolution memorializing Congress to more fairly and 
equitably assign reimbursement rates to rural counties under TEFRA risk 
contracts under Medicare. 

Referred to the Committee on Health and Human Services. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S.E No. 1783. The motion 
prevailed. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1763: A bill for an act relating to solid waste; imposing a fee 
to be collected by counties for the disposal of mixed municipal solid waste; 
providing for collection and distribution of the fee to counties generating 
solid waste; authorizing county agreements for recycling and to include 
recycling as part of solid waste management; amending Minnesota Statutes 
1986, sections 115A.919; and 400.08, subdivision I; proposing coding for 
new law in chapter 115A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 115A.919, is amended to 
read: 

115A.919 [COUNTY FEE Al!TIIORITY ON DISPOSAL OF SOLID 
WASTE.] 

Subdivision 1. [FEE.] A (a) Each county may must impose a fee, by 
cubic yard of waste or its equivalent, on Bf!eretors ef faeilities fef -the 
Elisl'esal e{ mixed municipal solid waste accepted by operators of facilities 
located within the county as provided in this subdivision. 

(b) The fee ti, ffle RIOIFef1elil&R ftfeft may Ret e,,eee,I ~ eeR1s to be 
collected by an operator of a disposal facility: 

(]) must be at least$[ per cubic yard or its equivalent, in addition to 
the city or town fee imposed under section I 15A.921, to be used for 
recycling purposes; and 

(2) may be increased by an amount determined by the county where the 
facility is located to cover the costs of the purposes specified in subdivision 
3. 

( c) For purposes of subdivision I and subdivision 2, the authority and 
obligations of a county must be assumed by a sanitary district for the area 
under the jurisdiction of the sanitary district. 
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Subd. 2. [COLLECTION OF FEE.] (a) The operator of a facility for the 
disposal of mixed municipal solid waste located outside of the metropolitan 
area must collect the fee under subdivision 1, paragraph (b), clause (1), 
imposed by the county and maintain records of the solid waste disposed 
of at the facility that identify the amount and county where the solid waste 
was collected. At least once per month the operator of the disposal facility: 

. ( 1) must retain up to two percent of the fees collected under subdivision 
1, paragraph (b), clause (l); 

(2) must remit the balance of the fees collected under subdivision 1, 
paragraph (bj, clause ( 1 ), to the county treasurer of the county where the 
facility is located; and 

( 3) must report the amount and counties where the solid waste was 
collected to the county treasurer. 

( b) The county treasurer must remit to each of the other counties their 
proportional amount of the fees collected under subdivision 1, paragraph 
(b), clause (1), that represent the solid waste collected from each county 
and credit the remaining amount to the general fund or alternative fund 
for recycling purposes of the county .where the disposal facility is located. 

Subd. 3. [USE OF REVENUE.] The revenue from the fees shall be 
credited to the county general fund and shall be used only for landfill 
abatement purposes including recycling, or costs of closure, postclosure 
care, and response actions or for purposes of mitigating and compensating 
for the local risks, costs, and other adverse effects of facilities. 

Subd. 4. [EXCEPTION FOR RESOURCE RECOVERY FACILITIES.] 
Waste residue from energy and resource recovery facilities at which solid 
waste is processed for the purpose of extracting, reducing, converting to 
energy, or otherwise separating and preparing solid waste for reuse shall 
be exempt from one-half the amount of the fee imposed by a county under 
this section if there is at least an 85 percent volume reduction in the solid 
waste processed. Before any fee is reduced, the verification procedures of 
section 473.843, subdivision I, paragraph (c), must be followed and sub
mitted to the appropriate county. 

Sec. 2. [115A955] [AGREEMENTS TO RECYCLE.] 

A county may enter into agreements with other counties and private 
parties to recycle materials and to collect recyclable materials within and 
outside of the county. 

Sec. 3. [115A.956] [RECYCLABLES BANNED FOR LANDFILL 
DISPOSAL.] 

After January 1, 1992, an operator of a facility for the disposal of mixed 
municipal solid waste may not accept for disposal material capable of 
being recycled. The waste management board shall adopt rules by April 
1, 1989, that identify and define items capable of being recycled. 

Sec. 4. Minnesota Statutes 1986, section 325E.03, subdivision I, is 
amended to read: 

Subdivision I. [DETACHABLE PARTS AND NONDEGRADABLE 
CONNECTORS PROHIBITED.] No person shall sell or offer for sale in 
this state a carbonated soft drink, beer, other malt beverage, or tea in liquid 
form and intended for human consumption: 
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( 1) contained in an individual sealed metal container designed and con
structed so that a part of the container is detached in the process of opening 
the container; or 

(2) in a sealed container that is connected to another sealed container 
by means of a device constructed of a material that does not decompose 
by photodegradation or biodegradation within a reasonable time after 
exposure to weather elements. 

Sec. 5. [325E.035] [NONDEGRADABLE CONTAINERS.] 

Subdivision 1. [SALE PROHIBITION. I Except as provided in section 
325£.03, a person may not sell or offer for sale a sealed container that 
is connected to another sealed container by means of a device constructed 
of a material that does not decompose by photodegradation or biodegra
dation within a reasonable time after exposure to weather elements. 

Subd. 2. [PENALTY.] A person who violates subdivision 1 is guilty of 
a misdemeanor. 

Sec. 6. [325E.045] [PLASTIC BOTTLE RESIN IDENTIFICATION.] 

Plastic containers with a capacity of six ounces or more, siJld in this 
state after January 1, 1991, must be embossed or printed with a stan
dardized system of letters or numbers or a combination of letters and 
numbers identifying the type of plastic resin used to manufacture the bottle 
or conta_iner. ·Bottles or containers containing more than one resin must 
be identified as multi-resin. Bottles that are readily identifiable because 
of their appearance are exempted from the provisions of this section. 

Sec. 7. Minnesota Statutes 1986, section400.08, subdivision I, is amended 
to read: 

Subdivision 1. [DEFINITION. I For purposes of this section, "solid waste 
management services" includes collection of recyclable materials, recy
cling of materials, collection, processing, and disposal of solid waste, clo
sure and postclosure care of a solid waste facility, and response, as defined 
in section I 15B.02, to releases from a solid waste facility or closed solid 
waste facility. 

Sec. 8. [EFFECTIVE DATE.] 

This act is effective January 1, 1989." 

Amend the title as follows: 

Page I, line 8, after the semicolon, insert "prohibiting sale of certain 
containers with nondegradable connectors; providing for resin identification 
for plastic bottles; providing a penalty;" 

Page 1, line 9, after the first semicolon, insert "3 25E. 03, subdivision 
1;" 

Page I, line 10, delete "chapter" and insert "Minnesota Statutes, chap
ters" and before the period, insert "and 325E" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S. F. No. 17 41: A bill for an act relating to civil actions; requiring the 
judgment creditor fo file satisfaction of judgment documents; amending 
Minneosta Statutes 1986, section 548.15. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line I 6, delete "considered" 

Page 2, delete lines 10 to 13 

Page 2, line 23, strike "give" and insert "file" and after "it" insert "with 
the court administrator" 

Amend the title as follows: 

Page I, line 3, delete "fo" and insert "to" 

Page 1, line 4, delete "Minneosta" and insert "Minnesota" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1613: A bill for an act relating to traffic regulations; broadening 
criminal liability of passengers under the open bottle Jaw; amending Min
nesota Statutes 1986, section 169.122, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1859: A bill for an act relating to public meetings; authorizing 
the governing board of a joint vocational technical district to establish 
meeting sites; amending Minnesota Statutes 1986, section 136C.61, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1817: A bill for an act relating to education; providing for use 
of certain revenues in the independent school district No. 710 bond redemp
tion fund; amending Laws 1982, chapter 523, article 30, section 4, sub
division 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 2210: A bill for an act relating to education; allowing noncon
tiguous school districts to consolidate; amending Minnesota Statutes 1986, 
section 122. 23, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 2102: A bill for an act relating to the city of Minneapolis; 
authorizing the Minneapolis park and recreation board to establish com
pensation for its members; amending Laws 1974, chapter 181, section I, 
as amended. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 2177: A bill for an act relating to zoning; providing for filing 
requirements of variances to real property; amending Minnesota Statutes 
1986, section 462. 36, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1860: A bill for an act relating to education; establishing library 
resources at certain technical institutes coordinated by Southwest State 
University; appropriating money. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 2046: A bill for an act relating to the city of Westbrook; per
mitting the city to expend city funds for a private hospital. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 6 to 12 and insert: 

"Section I. [HOSPITAL SERVICE. J 

The cities of Dovray, Jeffers, Storden, Walnut Grove, and Westbrook, 
and the towns of Amboy, Amo, Ann, Belfast, Bondin, Dale, Des Moines 
River, Dovray, Germantown, Highwater, Holly, Lime Lake, North Hero, 
Rose Hill, Shetek, Southbrook, Springdale, Springfield, Storden, and West
wood, all in Cottonwood, Murray, and Redwood counties, may contribute 
gifts to the Schmidt Memorial Hospital in the city of Westbrook." 

Delete the title and insert: 

''A bill for an act relating to local government; permitting certain cities 
and towns to contribute to a hospital." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1702:A bill for an act relating to education; appropriating money 
for an optical fiber telecommunications system and related interconnections. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 8, delete "$1,720,000" and insert"$ ..... " 

Page I, line 16, after the period, insert "Any other governmental agen
cies and" 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was re-referred 

S.E No. 151: A bill for an act relating to veterans; restoring the tuition 
exemption at AVTI's for Vietnam-era veterans; amending Minnesota Stat
utes 1986, section 136C.13, subdivision 3; repealing Minnesota Statutes 
1986, section 136C.13, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 136C.13, subdivision 4, 
is amended to read: 

Subd. 4. [VIETNAM VETERAN'S EXEMPTION.] A Vietnam veteran 
woo ettffll.ls Ht a lil#ieR free A¥+I p•eg,a111 befeFe fflly-l, -l99Q, fllffi who 
is a Minnesota resident whose entire education has not included completion 
of at least one tuition free post-secondary vocational technical school pro
gram is exempt from tuition until the veteran has completed the lesser of 
(a) 440 post-secondary vocational technical school days, or the equivalent 
as determined by the state board, or (b) one post-secondary vocational 
technical school program. 

"Vietnam veteran" for the purpose of this subdivision means a person 
who served in the active military service in any branch of the armed forces 
of the United States after July I, 196 I, and before July 1, 1978, and who 
became eligible for the Vietnam Expeditionary Medal or the Vietnam Ser
vice Medal as a result of the service, was a Minnesota resident at the time 
of induction into the armed forces and for the six months immediately 
preceding induction, and has been separated or discharged from active 
military service under conditions other than dishonorable. 

Sec. 2. [REPEALER.] 

Minnesota Statutes 1986, section /36C.13, subdivision 3, is repealed." 

Delete the title and insert: 

''A bill for an act relating to education; making permanent the tuition 
exemption at technical institutes for certain veterans; amending Minnesota 
Statutes 1986, section 136C. I 3, subdivision 4; repealing Minnesota Stat
utes 1986, section 136C.13, subdivision 3." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1879: A bill for an act relating to agriculture; providing penalties 
and liability for damages for unauthorized release of domestic animals; 
proposing coding for new Jaw in Minnesota Statutes, chapter 346. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 9 and 14, delete "enters the" 

Page I, lines 10 and 15, delete "property of another and" 

Page I, lines II and 16, after the fourth comma, insert "horses, fur-
bearfng animals," 

Page I, line 12, delete "raised for food production" 

Page I, line 17, delete "treble" 

Page I, line 18, delete "plus attorney fees" and delete everything after 
"costs" and insert "of' 

Page I, line I 9, delete "is. to be included as part" and insert a period 

Page I, delete line 20 

Page I, line 23, delete "offenses" and insert "unauthorized releases" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Judiciary. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1820: A bill for an act relating to crime; children; clarifying the 
defenses to a charge of deprivation of parental rights; requiring defendant 
to prove elements of defenses; amending Minnesota Statutes 1987 Supple
ment, section 609.26, subdivision 2. 

Reports the same back \vith the recommendation that the bill be amended 
as follows: 

Page I, line 11, strike "No person violates" and insert "It is an affir
mative defense if a person charged under" and strike "if" 

Page I, line 12, strike "the" and delete "person" and delete "by a 
preponderance of the evidence" 

Page 2, delete section 2 and insert: 

"Sec. 2. [ORIGINAL INTENT CLARIFIED.] 

To the extent. that it states that Minnesota Statutes, section 609.26, 
subdivision 2, creates affirmative defenses to a charge under Minnesota 
Statutes, section 609.26, section I clarifies the original intent of the leg
islature in enacting Laws 1984, chapter 484, section 2; does not change 
the substance of Minnesota Statutes, section 609.26; and does not modify 
or alter any convictions entered under that section before the effective date 
of section I. 

Sec. 3. [EFFECTIVE DATE.] 

Except as provided in section 2, section I is effective August I, I 988, 
and applies to crimes committed on or after that date." 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1582: A bill for an act relating to marriage dissolution; providing 
for child support enforcement; specifying conditions for judgment by oper
ation of law; amending Minnesota Statutes 1986, sections 256.87, sub
divisions I, la, and 6; 257.66, subdivision 5; 518.55, subdivision 2; 518.551, 
subdivision 9; 518C.17, subdivision I; 548.091, subdivisions 2, 3, and by 
adding a subdivision; and Minnesota Statutes 1987 Supplement, section 
548. 091, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 20, delete "shall" and insert "must" 

Page 3, delete lines 15 to 24 and insert: 

"Subd. 2. [NOTICE OF DOCKETING OF MAINTENANCE JUDG
MENT.] Every order for suppsfl 0f maintenance shall provide for a con
spicuous notice that, if the obligor fails to make the suppsfl e, maintenance 
payments, the obligee or a public agency responsible for maintenance 0f 

suppsfl enforcement may obtain docketing of a judgment for the unpaid 
amount under the provisions of section 548.091. The notice shall enumerate 
the conditions that must be met before the judgment can be docketed. 

Sec. 6. Minnesota Statutes 1986, section 518.55, is amended by adding 
a subdivision to read: 

Subd 2a. [ENTRY OF CHILD SUPPORT JUDGMENT.] Every order for 
support shall provide for a conspicuous notice that, if the obligor fails_ to 
make a support payment, the payment owed becomes a judgment by oper
ation of law on and after the date the payment is due, and the obligee or 
a public agency responsible for support enforcement may obtain entry and 
docketing of the judgment for the unpaid amount under the provisions of 
section 548.091." 

Page 5, delete lines 2 to 36 

Page 6, delete lines I to 12 and insert: 

"Subdivision I. [DOCKETING OF MAINTENANCE JUDGMENT.] A 
judgment for unpaid amounts under a judgment or decree of dissolution or 
legal separation, lle1e,miHali0H of pa,eHlage, BfteFtief lH!eef ehaf'leF ~ 
"" """" lHleef seeae,, 2§0. 87 • .,. "" """" lHleef seetHm 2i;g _ 2§ 1 • ""Y et 
wittc-1, p,e•;ille that provides for installment or periodic payments of ehila 
suppe,1, maintenance,.,. ,eimeu,semenl to a eeuflly fef the oosl ef eare, 
enamina1is11, er 1,ealme111 ef a ehild, 0f ""Y eomllinalion of these~ 
shall be entered and docketed by the court administrator only when ordered 
by the court or when the following conditions are met: 

(a) The obligee 0f the j>Ublie aullw,ily determines that the obligor is at 
least 30 days in arrears; 

(b) The obligee 0f j>Uhli£ aulhs,ily serves a copy of an affidavit of default 
and notice of intent to enter judgment on the obligor by mail at the obligor's 
last known post office address. Service shall be deemed complete upon 
mailing in the manner designated. The affidavit shall state the full name, 
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occupation, place of residence, and last known post office address of the 
obligor, the name and post office address_()f the obligee, the date of the 
first unpaid amount, the date of the last unpaid amount, and the total amount 
unpaid; 

(c) The obligor fails within 20 days after mailing of the notice either to 
pay all unpaid amounts or to request a hearing on the issue of whether 
arrears claimed owing have been paid and to seek, ex parte, a stay of entry 
of judgment; and 

(d) Not Jess than 20 days after service on the obligor in the manner 
provided, the obligee e, j>tibli€ outherity files with the court administrator 
the affidavit of default together with proof of service and, if payments have 
been received by the obligee 0f j>tibli€ outhe,ity since execution of the 
affidavit of default, a supplemental affidavit setting forth the amount of 
payment received. 

Sec. JO. Minnesota Statutes 1986, section 548.091, is amended by add
ing a subdivision to read: 

Subd. la. [CHILD SUPPORT JUDGMENT BY OPERATION OF LAW] 
Any payment or installment of support required by a judgment or decree 
of dissolution or legal separation, determination of parentage, an order 
under chapter 518C, an order under section 256.87, or an order under 
section 260.251, that is not paid or withheld from the. obligor's income as 
required under section 518.611 or 518.613, is a judgment by operation 
of law on and after the date it is due and is ent.itled to full faith and credit 
in this state and any other state. Interest accrues from the date the judgment 
on the payment or installment is entered and.docketed under Subdivision 
3a, at the annual rate provided in section 549.09, subdivision 1. A payment 
or installment of support that becomes a judgment by operation of law 
between the date on which a party served notice of a motion for modifi
cation under section 518.64, subdivision 2, and the date of the court's 
order on modification may be modified under that subdivision." 

Page 6, delete lines 15 to 36 

Page 7, delete lines I to 4 and insert: 

"Subd. 2. [AMOUNT AND SURVIVAL OF MAINTENANCE JUDG
MENT.] The court administrator shall enter and docket judgment in the 
amount of each affidavit filed under subdivision I less any amount paid. 
From the time of docketing, the judgment is a lien in the amount unpaid 
upon all the real property in the county then or after owned by the judgment 
debtor. The judgment survives and the lien continues for ten years after its 
entry. 

Sec. 12. Minnesota Statutes 1986, section 548.091, is amended by add
ing a subdivision to read: 

Subd. 2a. [DOCKETING OF CHILD SUPPORT JUDGMENT.] On or 
after the date an unpaid amount becomes a judgment by operation of law 
under subdivision 1 a, the obligee or the public authority may file with the 
court administrator: 

(J) a statement identifying, or a copy of, the judgment or decree of 
dissolution or legal separation, determination of parentage, order under 
chapter 518C, or an order under section 256 .87, which provides for install
ment or periodic payments of child support; 
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(2) an affidavit of default. The affidavit of default must state the full 
name, occupation, place of residence, and last known post office address 
of the obligor, the name and post office address of the obligee, the date or 
dates payment was due and not received and judgment was obtained by 
operation of law, and the total amount of the judgments; and 

(3) an affidavit of service of a notice of entry of judgment on the obligor, 
in person or by mail at the obligor's last known post office address. Service 
is completed upon mailing in the manner designated." 

Page 7, delete lines 7 to 36 and insert: 

"Subd. 3. [MAINTENANCE JUDGMENTS DOCKETED PRIOR TO 
DEFAULT.] An obligor whose property is subject to the lien of a judgment 
for installment of periodic payments of ehikl s1:1pp0Ft, maintenance, et= 

901h, under section 548.09, and who claims that no amount of s1tppaft Bf 

maintenance is in arrears, may move the court ex parte for an order directing 
the court administrator to vacate the lien of the judgment on the docket 
and register of the action where it was entered. The obligor shall file with 
the motion an affidavit stating that: 

(a) The lien attached upon the docketing of a judgment or decree of 
dissolution or separate maintenance-, a EleteFffiiaatioR af pefentage, ftft eAief 
t¼fteef the R:eei13Feeal [;afoFeement ef St1:p130Ft A-et, et= aa 0f6ef ttH-Gef seet4oo 
~; 

(b) The docketing was made while no installment or periodic payment 
of eltHe suppoFt, maintenance-, 0f beth, was unpaid or overdue; and 

(c) No installment or periodic payment of elttltl s1tppaft, maintenance, 
.,. 901h, that was due prior to the filing of the motion remains unpaid or 
overdue. 

The court shall grant the obligor's motion as soon as possible if the 
pleadings and affidavit show that there is and has been no default. 

Sec. 14. Minnesota Statutes 1986, section 548.091, is amended by add
ing a subdivision to read: 

Subd. 3a. [ENTRY, DOCKETING, AND SURVIVAL OF CHILD SUP
PORT JUDGMENT.] Upon receipt of the documents filed under subdivision 
2a, the court administrator shall enter and docket the judgment in the 
amount of the default specified in the affidavit of default. From the time 
of docketing, the judgment is a lien upon all the real property in the county 
owned by the judgment debtor. The judgment survives and the lien continues 
for ten years after the date the judgment was docketed." 

Page 8, line 3, before "HEARING" insert "CHILD SUPPORT" and 
delete everything after the headnote 

Page 8, delete line 4 and insert "A child support ob/igor may request a 
hea~ing under the rules of civil procedure on the" 

Page 8, line 9, before the period, insert "pursuant to this action" and 
delete everything after the period 

Page 8, delete lines 10 to 25 

Page 8, line 26, delete "as soon as" 

Page 8, line 27, delete "possible" and delete "has been and" 

Page 8, line 30, delete "or maintenance" 



66THDAY] WEDNESDAY, MARCH 9, 1988 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, after "support" insert "and maintenance" 

Page 1, line 6, after "2" insert ", and by adding a subdivision" 

Page 1, line 8, delete "a" 

Page 1, line 9, delete "subdivision" and insert "subdivisions" 

5727 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1652: A bill for an act relating to marriage dissolution; providing 
for the valuation of pension benefits; amending Minnesota Statutes 1987 
Supplement, section 518.582, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 10, strike "(a)" 

Page 1, line 12, strike "an approved actuary" and insert "a qualified 
person experienced in the valuation of pension benefits and rights" 

Page 1, lines 14 to 17, strike the old language and delete the new language 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 1744: A bill for an act relating to animals; regulating dangerous 
and potentially dangerous dogs; providing liability to an owner of a dog 
when that dog bites another person; providing penalties; amending Min
nesota Statutes 1986, sections 609.226; and 609.227; proposing coding for 
new law in Minnesota Statutes, chapter 347. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 14, delete "according to the records of the licensing authority" 

Page 1, line I 5, before "inflicted" insert "without provocation," 

Page 1, line 16, delete "without provocation" 

Page 2, line 2, delete "a menacing fashion" and insert "an" 

Page 2, line 3, delete the first "or" 

Page 3, ~ine 12, before "tormenting" insert "provoking," 

Page 3, line 13, before "tormented" insert "provoked," 

Page 3, after line 15, insert: 

"Subtl. 6. [COUNTIES WITHOUT LICENSING SYSTEMS.] If an owner 
of a dangerous dog resides in a county that does not license dogs under 
sections 347.08 to 347.21, the owner shall obtain a certificate as required 
under this section from the county auditor in the county where the owner 
resides." 
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Page 4, delete section 7 

Page 4, line 34, delete "An" and insert "If the" 

Page 4, line 35, delete "who" 

Page 4, line 36, after "the" insert "same" 

[66TH DAY 

Page 5, line I , delete everything after "person" and insert " other than 
the owner. the owner is guilty of a felony and may be sentenced to impris
onment for not more than three years or to payment of a fine of not more 
than $10,000, or both." 

Page 5, line 20, after the second "of" insert "confining and" 

Page 5, after line 22, insert: 

"Sec. 9. [EFFECTIVE DATE.] 

Sections 6 to 8 are effective August I, 1988, and apply to crimes com-
mitted on or after that date." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete everything after the semicolon 

Page I, delete line 4 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 1761: A bill for an act relating to crime; traffic safety; providing 
that operating a vehicle at a speed of 85 miles per hour or more is careless 
driving; limiting plea negotiations for speeding violations; amending Min
nesota Statutes 1986, sections 169.13, subdivision 2; and 169.141, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 20, delete "careless driving, which is" 

Pages I and 2, delete section 2 

Page 2, line 6, delete "Sections 1 and 2 are" and insert "Section 1 is" 
and delete "apply" and insert "applies" 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to crime; traffic safety; providing that operating 
a vehicle at a speed of 85 miles per hour or more is a misdemeanor; 
amending Minnesota Statutes 1986, section 169.13, subdivision 2." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1835: A bill for an act relating to crime; providing that burglary 
occurs if a person enters a building without consent and commits a crime 
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without intent while in the building; extending first degree burglary to 
instances where an assault occurs on the property appurtenant to the entered 
building; providing that it is a felony to possess tools used in theft; amending 
Minnesota Statutes 1986, sections 609.582, subdivisions I, 2, 3, and 4; 
and 609.59. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , after line 12, insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 256.98, sub
division 1, is amended to read: 

Subdivision I. [WRONGFULLY OBTAINING ASSISTANCE.] A person 
who obtains, or attempts to obtain, or aids or abets any person to obtain 
by means of a willfully false statement or representation, by intentional 
concealment of a material fact, or by impersonation or other fraudulent 
device, assistance to which the person is not entitled or assistance greater 
than that to which the person is entitled, or who knowingly aids or abets 
in buying or in any way disposing of the property of a recipient or applicant 
of assistance without the consent of the local agency with intent to defeat 
the purposes of sections 256.12, 256. 72 to 256.871, and chapter 256B, or 
all of these sections is guilty of theft and shall be sentenced pursuant to 
section 609.52, subdivision 3, clauses (2), (3), (6), and (7). 

Sec. 2. Minnesota Statutes 1987 Supplement, section 609.531, subdi
vision l , is amended to read: 

Subdivision I. [DEFINITIONS.] For the purpose of this section, the 
following terms have the meanings given them. 

(a) "Conveyance device" means a device used for transportation in con
nection with a desigi:iated offense and includes, but is not _limited to, motor 
vehicles, trailers, snowmobiles, airplanes, and vessels. The term "convey
ance device" does not include property which is, in fact, itself stolen or 
taken in violation of the law. 

(b) "Primary container" means a fundamental receptacle other than a 
conveyance device used to store or transport property. 

(c) "Weapon used" means weapons used in the furtherance of a crime 
and defined as a dangerous weapon under section 609.02, subdivision 6. 

(d) "Property" means property as defined in section 609.52, subdivision 
I, clause (I). 

(e) "Contraband property" means property which is illegal to possess 
under Minnesota law. 

(f) "Appropriate agency" means either the bureau of criminal apprehen
sion, Minnesota state patrol, county sheriffs and their deputies, or city 
police departments. 

(g) "Designated offense" includes: 

( I) For weapons used: any violation of this chapter; 

(2) For all other purposes: violation of, or an attempt or conspiracy to 
violate, section 609.185; 609.19; 609.195; 609.21; 609.221; 609.222; 
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609.223; 609.2231; 609.24; 609.245; 609.25; 609.255; 609.322, subdi
vision I or 2; 609.342, subdivision I, clauses (a) to (f); 609.343, subdi
vision I, clauses (a) to (f); 609.344; subdivision I, clauses (a) to (e), and 
(h) to (j); 609.345, subdivision I, clauses (a) to (e), and (h) to (j); 609.42; 
609.425; 609.466; 609.485; 609.487; 609.52; 609.521; 609.525; 609.53; 
609.54; 609.551; 609.561; 609.562; 609.563; 609.582; 609.59; 609.595; 
609.631; section 609.671, subdivisions 3, 4, and 5; 609.687; 609.821; 
609.825; 609.86; 609.88; 609.89; or 617.246, when the violation consti
tutes a felony. 

(h) .. Communications device or component" means a device or system 
used to faci1itate in any manner the creation, storage, dissemination, or 
transmission of data in connection with a designated offense and includes 
computers and computer-related components as defined in section 609.87 
ahd any other device or system that by means of electric, electronic or 
magnetic impulses may be used to facilitate in any manner the creation, 
storage, dissemination, or transmission of data." 

Page 3, after line 8, insert: 

"Sec. 8. Minnesota Statutes 1987 Supplement, section 609.631, sub
division 4, is amended to read: 

Subd. 4. [SENTENCING.] A person who is convicted under subdivision 
2 or 3 may be sentenced as follows: 

( I) to imprisonment for not more than 20 years or to payment of a fine 
of not more than $100,000, or both, if the forged check or checks are used 
to obtain or in an attempt to obtain, property or services of more than 
$35,000 or the aggregate amount of the forged check or checks is more. 
than $35,000; 

/2) to imprisonment for not more than ten years or to payment of a fine 
of not more than $20,000, or both, if the forged check or checks are used 
to obtain or in an attempt to obtain, property or services of more than 
$2,500 or the aggregate amount of the forged check or checks is more than 
$2,500; 

fit / 3) to imprisonment for not more than five years or to payment of a 
fine of not more than $10,000, or both, if: 

(a) the forged check or checks are used to obtain or in an attempt to 
obtain, property or services of more than $200 but not more than $2,500, 
or the aggregate face amount of the forged check or checks is more than 
$200 but not more than $2,500; or 

(b) the forged check or checks are used to obtain or in an attempt to 
obtain, property or services of no more than $200, or have an aggregate 
face value of no more than $200, and the person has been convicted within 
the preceding five years for an offense under this section, section 609.24; 
609.245; 609.52; 609.53; 609.582, subdivision I, 2, or 3; 609.625; 609.63; 
or 609. 821, or a statute from another state in conformity with any of those 
sections. and the person received a felony or gross misdemeanor sentence 
for the offense, or a sentence that was stayed under section 609. 135 if the 
offense to which a plea was entered would allow imposition of a felony or 
gross misdemeanor sentence; and 

f.½ /4) to imprisonment for not more than one year or to a fine of not 
more than $3,000, or both, if the forged check or checks are used to obtain 
or in an attempt to obtain, property or services of no more than $200, or 
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the aggregate face amount of the forged check or checks is no more than 
$200, 

In any prosecution under this subdivision, the value of the checks forged 
or offered by the defendant in violation of this subdivision within any six
month period may be aggregated and the defendant charged accordingly 
in applying the provisions of this section. When two or more offenses are 
committed by the same person in two or more counties, the accused may 
be prosecuted in any county in which one of the checks was forged or 
offered for all of the offenses aggregated under this paragraph. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 609.821, subdi
vision 3, is amended to read: 

Subd. 3. [SENTENCE.] A person who commits financial transaction 
card fraud may be sentenced as follows: 

(I) for a violation of clause(!), (2), (5), or 8 /8) of subdivision 2: 

(i) to imprisonment for not more than 20 years or to payment of a fine 
of not more than $100,000, or both, if the value of the property the person 
obtained or attempted to obtain was more than $35,000, or the aggregate 
amount of the transactions under this subdivision was more than $35,000; 
or 

(ii) to imprisonment for not more than ten years or to payment of a fine 
of not more than $20,000, or both, if the value of the property the person 
obtained or attempted to obtain was more than $2,500, or the aggregate 
amount of the transactions under this subdivision was more than $2,500; 
or 

W (iii) to imprisonment for not more than five years or to payment of 
a fine of not more than $10,000, or both, if the value of the property the 
person obtained or attempted to obtain was more than $200 but not more 
than $2,500, or the aggregate amount of the transactions under this sub
division was more than $200 but not more than $2,500; or 

#ffj (iv) to imprisonment for not more than five years or to payment of 
a fine of not more than $10,000, or both, if the value of the property the 
person obtained or attempted to obtain was not more than $200, or the 
aggregate amount of the transactions under this subdivision was not more 
than $200, and the person has previously been convicted within the pre
ceding five years for an offense under this section, section 609. 24; 609. 245; 
609.52; 609.53; 609.582, subdivision I, 2, or 3; 609.625; 609.63; or 
609.631, or a statute from another state in conformity with any of those 
sections, and the person received a felony or gross misdemeanor sentence 
for the offense, or a sentence that was stayed under section 609.135 if the 
offense to which a plea was entered would allow imposition of a felony or 
gross misdemeanor sentence; or 

fi"1 (v) to imprisonment for not more than one year or to payment of a 
fine of not more than $3,000, or both, if the value of the property the 
person obtained or attempted to obtain was not more than $200, or the 
aggregate amount of the transactions under this subdivision was not more 
than $200; and 

M (vi) in any prosecution under clauses (i) to fi"1 /v), the value of the 
transactions made or attempted within any six-month period may be aggre
gated and the defendant charged accordingly in applying the provisions of 
this section. When two or more offenses are committed by the same person 
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in two or more counties, the accused may be prosecuted in any county irt 
which one of the card transactions occurred for all of the transactions 
aggregated under this paragraph; 

(2) for a violation of clause (3) or (4) of subdivision 2, to imprisonment 
for not more than three years or to payment of a fine of not more than 
$5,000, or both; or 

(3) for a violation of clause (6) or (7) of subdivision 2: 

(i) if no property, other than a financial transaction card, has been obtained 
by the defendant by means of the false statement or false report, to impris
onment for not more than one year or to payment of a fine of not more 
than $3,000, or both; or 

(ii) if property, other than a financial transaction card, is so obtained, in 
the manner provided in clause (I). 

Sec. IO. Minnesota Statutes 1987 Supplement, section 628.26, is amended 
to read: 

628. 26 [LIMITATIONS.] 

(a) Indictments or complaints for murder may be found or made at any 
time after the death of the person killed. 

(b) Indictments or complaints for violation of section 609 .42, subdivision 
I, clause (I) or (2) shall be found or made and filed in the proper court 
within six years after the commission of the offense. 

(c) Indictments or complaints for violation of sections 609.342 to 609.345 
if the victim was under the age of 18 years at the time the offense was 
committed, shall be found or made and filed· in the proper court within 
seven years after the commission of the offense. 

(d) Indictments or complaints for violation of sections 609.466 and 609.52, 
subdivision 2, clause ~ ( 3 )( c) shall be found or made and filed in the 
proper court within six years after the commission of the offense. 

( e) Indictments or complaints for violation of section 609. 52, subdivision 
2, clause (3), items (a) te W and (b), (4), (15), or (16), 609.631, or 
609.821, where the value of the property or services stolen is more than 
$35,000, shall be found or made and filed in the proper court within five 
years after the commission of the offense. 

(f) Except for violations relating to false material statements, represen
tations or omissions, indictments or complaints for violations of section 
609.671 shall be found or made and filed in the proper court within five 
years after the commission of the offense. 

(g) In all other cases, indictments or complaints shall be found or made 
and filed in the proper court within three years after the commission of 
the offense; but the time during which the defendant shall not be an inhab
itant of, or usually resident within, this state, shall not constitute any part 
of the limitations imposed by this section." 

Page 3, line 10, delete "5" and insert "JO" 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to crime; providing that burglary occurs if a 
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person enters a building without consent and commits a crime while in the 
building; extending first degree burglary to instances where an assault 
occurs on the property appurtenant to the entered building; providing that 
it is a felony to possess tools used in theft; making technical corrections; 
amending Minnesota Statutes 1986, sections 609.582, subdivisions I, 2, 
3, and 4; and 609.59; Minnesota Statutes 1987 Supplement, sections 256.98, 
subdivision I; 60".531, subdivision 1; 609.631, subdivision 4; 609.821, 
subdivision 3; and 628.26." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1868: A bill for an act relating to public safety; allowing certain 
political subdivisions to regulate the possession of firearms on publicly 
owned property; providing a defense for museum operators to a charge of 
possessing certain dangerous weapons; clarifying that dealers and manu
facturers must report brand names of machine guns and certain shotguns 
to the bureau of criminal apprehension; amending Minnesota Statutes 1986, 
sections 471.634; 609.66, subdivision 2; Minnesota Statutes 1987 Sup
plement, section 609.67, subdivisions 3 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 22, after "districts" insert ", the University of Minnesota, 
a state university, or a community college," 

Page 1, line 27, after the semicolon, insert "or" 

Page 1, line 28, delete "other than a city or county" 

Page 1, line 29, after "firearms" insert "within buildings that are located" 
and after ••on" insert "real" 

Page 2, line I, delete "; or" 

Page 2, lines 2 to 4, delete the new language 

Page 2, delete section 2 

Page 3, line 31, delete "such" 

Page 3, line 34, delete "4" and insert "3" 

Page 3, line 35, delete "Sections 2 and 3 are" and insert "Section 2 is" 

Page 3, line 36, delete "apply" and insert "applies" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete everything after the semicolon 

Page I, delete line 5 

Page 1, line 6, delete "dangerous weapons;" 

Page I, line 10, delete "sections'' and insert "section" and delete "609.66, 
subdivision 2;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Chmielewski from the Committee on Employment, to which was 
re-referred 

S.F No. 994: A bill for an act relating to employment; requiring noti
fication of certain exposures to infectious diseases; providing workers' com
pensation to coverage for certa_in infectious diseases; amending Minnesota 
Statutes 1986, section 176.01 I, s_ubdivision 15; proposing coding for new 
law in Minnesota Statutes, chapter 144. 

Reports lhe same back with the recommendation that the bill be amended 
as follows: 

Page I , delete section I 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon 

Page I, line 3, delete everything before "providing" 

Page L line 6, delete everything after "15" and insert a period 

Page I, delete line 7 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to whkh was 
referred 

S. F No. 1304: A bill for an act relating to firefighters; requiring payment 
of death, disability, and survivor benefits to firefighters suffering from 
occupationally related cancer. 

Reports the same back with the recommendation that the bill he amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 986, section 176.0 I I, subdivision 15, 
is amended to read: 

Subd. 15. (OCCUPATIONAL DISEASE.] (a) "Occupational disease' 
means a disease arising out of and in the course of employment peculiar 
to the occupation in which the employee is engaged and due to causes in 
excess of the hazards ordinary of employment and shall include undulant 
fever. Ordinary diseases of life to which the general public is equally 
exposed outside of employment are not compensable, except where the 
diseases follow as an incident of an occupational disease, or where the 
exposure peculiar to the occupation makes the disease an occupational 
disease hazard. A disease arises out of the employment only if there be a 
direct causal connection between the conditions under which the work is 
performed and if the occupational disease follows as a natural incident of 
the work as a result of the exposure occasioned by the nature of the employ
ment. An employer is not liable for compensation for any occupational 
disease which cannot be traced to the employment as a direct and proximate 
cause and is not recognized as a hazard characteristic of and peculiar to 
the trade, occupation, process, or employment or which results from a 
hazard to which the worker would have been equally exposed outside of 
the employment. 
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(b) If immediately preceding the date of disablement or death, an employee 
was employed on active duty with an organized fire or pol-ice department 
of any municipality, as a member of the Minnesota state patrol, conservation 
officer service, state crime bureau, as a forest officer by the department 
of natural resources, or sheriff or full time deputy sheriff of any county, 
and the disease is that of myocarditis, coronary sclerosis, pneumonia or 
its sequel, and at the time of employment such employee was given a 
thorough physical examination by a licensed doctor of medicine, and a 
written report thereof has been made and filed with such organized fire 
or police department, with the Minnesota state patrol, conservation officer 
service, state crime bureau, department of natural resources, or sheriff's 
department of any county, which examination and report negatived any 
evidence of myocat'ditis, coronary sclerosis, pneumonia or its sequel, the 
disease is presumptively an occupational disease and shall be presumed to 
have been due to the nature of employment. 

( c) A firefighter on active duty with an organized fire department who 
is unable to perform duties in the departmenr by reason of a disabling 
cancer of a type caused by exposure to heat, radiation, or a k11011'n or 
suspected carcinogen, as defined by the Internmional Agency/or Research 
on Cancer, is presumed to have an occupational disease under paragraph 
(a). If a firefighter who enters 1he service af1er August I, /988, is examined 
by a physician prior to being hired and the examination discloses the 
existence of a cancer of a type described in this paragraph, the firefighter 
is not entitled to the presumption unless a subsequent medical determi
nation is made that the firefighter no longer has the cancer." 

Delete the title and insert: 

"A bill for an act relating to workers' compensation; providing a pre
sumption for finding an occupational d_isease in the case of firefighters 
having a disabling cancer; amending Minnesota Statutes 1986. section 
176.0ll, subdivision 15." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1861: A bill for an act relating to health maintenance organi
zations; insurance; requiring replacement coverage in the event an HMO 
cancels coverage; increasing state comprehensive health plan liabilities in 
the event a member terminates coverage; increasing health maintenance_ 
organization notice requirements and annual reporting requirements: 
amending Minnesota Statutes 1986, sections 62D.07; 62D.08, subdivision 
5; 62D.09; 62D.101; 62D.ll; 62D.12, subdivision 2, and by adding a 
subdivision; 62D.17, subdivision I; 62E. l l, by adding subdivisions; 62E. 14, 
subdivisions 1, 3, and by adding a subdivision; 62E.16; Minnesota Statutes 
1987 Supplement, sections 62A. l 7, subdivision 6; and 62D.08, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter 62D; repeal
ing Laws 1984, chapter 464, sections 29 and 40. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 
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"Section I. Minnesota Statutes 1987 Supplement, section 62A.17, sub
division 6, is amended to read: 

Subd. 6. [CONVERSION TO INDIVIDUAL POLICY.] A group insur
ance policy that provides posttermination or layoff coverage as required by 
this section shall also include a provision allowing a covered employee, 
surviving spouse, or dependent at the expiration of the posttermination or 
layoff coverage provided by subdivision 2 to obtain from the insurer offering 
the group policy or group subscriber contract, at the employee's, spouse's, 
or dependent's option and expense, without further evidence of insurability 
and without interruption of coverage, an individual policy of insurance or 
an individual subscriber contract providing at least the minimum benefits 
of a qualified plan as prescribed by section 62E.06 and the option of a 
number three qualified plan, a number two qualified plan, and a number 
one qualified plan as provided by section 62E.06, subdivisions I to 3, 
provided application is made to the insurer within 30 days following notice 
of the expiration of the continued coverage and upon payment of the appro
priate premium. The required conversion contract must treat pregnancy the 
same as any other covered illness under the conversion contract. A health 
maintenance contract issued by a health maintenance organization that 
provides posttermination or layoff coverage as required by this section shall 
also include a provision allowing a former employee, surviving spouse, or 
dependent at the expiration of the posttermination or layoff coverage pro
vided in subdivision 2 to obtain from the health maintenance organization, 
at the former employee's, spouse's, or dependent's option and expense, with
out further evidence of insurability and without interruption of coverage, 
an individual health maintenance contract. Effective January I, I 985, enrol
lees who have become nonresidents of the health maintenance organization's 
service area shall be given the option, to be arranged by the health main
tenance organization, of a number three qualified plan, a number two 
qualified plan, or a number one qualified plan as provided by section 
62E.06, subdivisions 1 to 3 tftlft effeRgemeAt Wtfftaaffl-SQfefe£tRFeaseRa9ly 
ae tBOOe ~¼He~ fflOiRteeeeee e,gaRi2aHea. This option shall be made 
available at the enrollee's expense, without further evidence of insurability 
and without interruption of coverage. 

A policy providing reduced benefits at a reduced premium rate may be 
accepted by the employee, the spouse, or a dependent in lieu of the optional 
coverage otherwise required by this subdivision. 

The individual policy or contract shall be renewable at the option of the 
individual as long as the individual is not covered under another qualified 
plan as defined in section 62E.02, subdivision 4, up to age 65 or to the 
day before the date of eligibility for coverage under title XVIII of the Social 
Security Act, as amended. Any revisions in the table of rate for the indi
vidual policy shall apply to the covered person's original age at entry and 
shall apply equally to all similar policies issued by the insurer. 

Sec. 2. Minnesota Statutes 1986, section 62D.07, is amended to read: 

62D.07 [EVIDENCE OF COVERAGE.] 

Subdivision I. Every health maintenance organization enrollee residing 
in this state is entitled to evidence of coverage IHltlef a heakl, ff!aiateaaaee 
eeet,aet or contract. The health maintenance organization or its designated 
representative shall issue the evidence of coverage or contract. 

Subd. 2. No evidence of coverage or contract, or amendment thereto 
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shall be issued or delivered to any person in thi.s state until a copy of the 
form of the evidence of coverage or contract or amendment thereto has 
been filed with the commissioner of health pursuant to section 62D.03 or 
62D.08. 

Subd. 3. Aft e•;ideaee Contracts and evidences of coverage shall contain: 

(a) No provisions or statements which are unjust, unfair, inequitable, 
misleading, deceptive, or which are untrue, misleading or deceptive as 
defined in section 62D.12, subdivision I; and 

(b) A clear, concise and complete statement of: 

(I) The health care services and the insurance or other benefits, if any, 
to which the enrollee is entitled under the health maintenance contract; 

(2) Any exclusions or limitations on the services, kind of services, ben
efits, or kind of benefits, to be provided, including any deductible or copay
ment feature, and requirements for referrals, prior authorizations, and 
second opinions; 

(3) Where and in what manner information is available-as to how services, 
including emergency and out of area services, may be obtained; 

(4) The total amount of payment and copayment, if any, for health care 
services and the indemnity or service· benefits, if any; which the enrollee 
is obligated to pay" with respect to individual contracts, or an indiCation 
whether the plan is contributory or noncontributory with respect to group 
certificates; and 

(5) A description of the health maintenance organization's method for 
resolving enrollee complaints and a statement identifying the commissioner 
as an external source with whom grievances may be registered. 

(c) On the cover page of the evidence of coverage and contract, a clear 
and complete statement of enrollees' rights as consumers, iael~aiag 9111 
~ Hffittea ffl a eleseriptioA ef eaeh- ef the feHev.riAg:. The statement must 
be in bold print and captioned "Important Consumer Information and 
Enrollee Bill of Rights" and must include but not be limited to the following 
provisions in the following language or in substantially similar language 
apprOved in advance by the commissioner: · 

CONSUMER INFORMATION 

(I) COVERED SERVICES: Services provided by (name of health main
tenance organization) wiU be covered only if services are provided by 
participating (name of health maintenance organization) providers or 
authorized by (name of health maintenance organization). Your contract 
fully defines what services are covered and describes procedures you must 
follow to obtain coverage. 

(2) PROVIDERS: Enrolling in (name of health maintenance organiza
tion) does not.guarantee services by a particular provider on the list of 
providers. When a provider is no longer part of (name of health mainte
nance organization), you must choose among remaining (name of the health 
maintenance organization) providers. 

(3) REFERRALS: Certain covered benefits are covered only upon refer
ral. See section ( section number) of your contract for referral requirements. 
All referrals to non-(name of health maintenance organization) providers 
and certain types of health care providers must be authorized by ( name 
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of health maintenance organization). 

(4) EMERGENCY SERVICES: Emergency services from providers who 
are not affiliated with (name of health maintenance organization) will be 
covered only if proper procedures are followed. Your contract explains the 
procedures and benefits associated with emergency care from (name· of 
health maintenance organization) and non-(name of health maintenance 
organization) providers. 

(5) EXCLUSIONS: Certain services or medical supplies are not covered. 
You should read the contract for a detailed explanation of all exclusions. 

(6) CONTINUATION: You may convert to an individual health main
tenance organization contract or continue coverage under certain circum
stances. These continuation and conversion rights are explained fully in 
your contract. 

(7) CANCELLATION: Your coverage may be canceled by you or (name 
of health maintenance organizatidn) only under certain conditions. Your 
contract describes all reasons for cancellation of coverage. 

ENROLLEE BILL OF RIGHTS 

(I) base<! "I""' the eeli,er)' Sj'5teffi ef eael½ heal!!! 11-laintenanee erga
nization, a statement Wflt€fl deseri0es i.lftY t-ype ef he-a--ltft €ilf€! 13refussional 
as eefinee i-n seetioo 14§.61, whese sen·iees may lae a'.'ailalale 0Hly lay 
reteffltt ef tfte heal-th maiRtenanee organization's 13artici13aHng s-t-af¥, 

~ Enrollees have the right to available and accessible services w!,i€1, 
ean be seeHree as prol!lp!ly as apprepriate ief the symptoffis presentee, tt1 
a manner Wffi€ft ass-t¼feS eentinHit) an&; Wfte-ft medieall) neeessary, the 
f-tgftt te including emergency services availa0le, as defined in your con
tract, 24 hours a day and seven days a week; 

B, (2) Enrollees have the eonsul!ler's right to be informed of health 
problems, and to receive information regarding treatment alternatives and 
risks which is sufficient to assure informed choice; 

f4, ( 3) Enrollees have. the right to refuse treatment;, and 

~ the right to privacy of medical and financial records maintained by 
the health maintenance organization and its health care providers, in accord
ance with existing law; 

~ (4) Enrollees have the right to file a grievance with the health main
tenance organization and the commissioner of health and the right to ini
tiate a legal proceeding when experiencing a problem with the health 
maintenance organization or its health care providers; 

f+) tfte fight te ~ a k-ga-1 proeeeding Wfteft dissatisfied with tfte 
beakit maintenanee organization's HHal determination regarding a grievance; 

f-81 the fi.gM e.f tfte enrollee -B:fl-6- de13endents te continHe gf0H1:) coverage 
ffi the &¥eft-t ti½e enrollee ts terminated 6f tfH-6 e# ff0ffi emplo)'ment, ~ 
-¥i<letl thftt the eest ef stte-h ee,·erage i-s jlftitl lay the enrellee ans fertkerffiore, 
the rigl!! ef the enrellee IO eon, e,t t-o a-n inei, iaHal eentraet at the et><! ef 
the eontin1:1ation ~ 

f9:t the fi..gfl-t f0f notification ef enrollees regarding tfte cancellation &r 

termination Gi contracts ·n4lft 13artiei13ating rrimary e-are rrofessionals, iHT0" 
the rigl!! te eooese ffflffi ameHg relllaining partieipating prilllar) c-are 
13Fofessionals; 
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f-1-01. #te fi.gM te €ftft€el aft indivi8Hal ilea-kfl ffiaintenaRee e0ntraet Wfffttft 
left days 0f its fe€eij,! a!la ¼e ftf!'i8 JlFOffiiUffiS jlaie ,efumleEI i-f, atlef elffiffl

~ e, the eentrnet, Hte iAEli, iaual i,; He! satisfieEI w-i#t i-! +et ftA;' rease<r.
+he iAEliviElual i-s ,esrensiele f6f ••!'•)'iAg the ltealtlt RaainteAaAee 0Fg<t
Hi2:atioR f-ef ~ sen, iees rendered 0f~ ~ e;i,#te ltea-l+fl. 1t1aintenanee 
e,gani,ation <ltttiflg the left a&;'S-t and 

f-1--l--) (5) Enrollees have the right to a grace period of 31 days for the 
payment of each premium for an individual health maintenance contract 
falling due after the first premium during which period the contract shall 
continue in force. 

,l;ub&.- +. A":)' suese~uent •l'l''"""EI ehange i-n an e, ieeaee of ee, e,age 
5ftfttt -Be t55tieft t-e eaefl enreHee ~ 

Subd. ~ 4. A grace period of 3 I days shall be granted for payment of 
each premium for an individual health maintenance contract falling due 
after the first premium, during which period the contract shall continue in 
force. Individual health maintenance organization contracts shall clearly 
state the existence of the grace period. 

Subd. {t 5. Individual health _maimenance conrracts shall state that any 
person enteriAg tftt8 &fl inS:i\ i8:Hal heftl-t.h maintenaaee eentraet may cancel 
the contract within ten days of its receipt and te have the premium paid 
refunded if, after examination of the contract, the individual is not satisfied 
with it for any reason. The individual is responsible for repaying the health 
maintenance organization for any services rendered or claims paid by the 
health maintenance organization during the ten days. 

Subd. 6. The contract and evidence of coverage shall clearly explain 
the conditions upon which a health maintenance organization may ter
minate coverage. 

Subd. 7. The contract and evidence of coverage shall clearly explain 
continuation and conversion rights afforded to enrollees. 

Subd. 8. Individual and group contract holders must be given 30 days' 
advance, written notice of any change in subscriber fees or benefits. 

Subd. 9. Individual health maintenance organization contracts shall_ be 
delivered to enrollees no later than the date coverage is effective. For 
enrollees with group contracts, an evidence of coverage shall be delivered 
or issued for delivery not more than 15 da.vs from -the date the health 
maintenance organization is notified of the enrollment or the effective date 
of coverage, whichever is later. 

Subd. JO. An individual health mai'ntenance organization contract and 
an evidence of coverage must contain a department of health telephone 
number that the enrollee can call to register a complaint about a health 
maintenance organization. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 62D.08, subdivi
sion 3, is amended to read: 

Subd. 3. Such report shall be on forms prescribed by the commissioner 
of health, and shall include: 

(a) A financial statement of the organization, including its balance sheet 
and receipts and disbursements for the preceding year certified by an inde
pendent certified public accountant, reflecting at least (I) all prepayment 
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and other payments received for health care services rendered, (2) expen
ditures to all providers, by classes or groups of providers, and insurance 
companies or nonprofit health service plan corporations engaged to fulfill 
obligations arising out of the health maintenance contract, (3) expenditures 
for capital improvements, or additions thereto, including but not limited to 
construction, renovation or purchase of facilities and capital equipment, 
and (4) a supplementary statement of assets, liabilities, premium revenue, 
and expenditures for risk sharing business under section 62D.04, subdi
vision I, on forms prescribed by the commissioner; 

(b) The number of new enrollees enrolled during the year, the number 
of group enrollees and the number of individual enrollees as of the end of 
the year and the number of enrollees terminated during the year; 

(c) A summary of information compiled pursuant to section 62D.04, 
subdivision I, clause (c) in such form as may be required by the commis
sioner of health; 

( d) A report of the names and addresses of all persons set forth in section 
62D.03, subdivision 4, clause (c) who were associated with the health 
maintenance organization or the major participating entity during the pre
ceding year, and the amount of wages, expense reimbursements, or other 
payments to such individuals for services to the health maintenance orga
nization or the major participating entity, as those services relate to the 
health maintenance organization, including a full disclosure of all financial 
arrangements during the preceding year required to be disclosed pursuant 
to section 62D.03, subdivision 4, clause (d); aH<i 

(e) A separate report addressing health maintenance contracts sold to 
individuals covered by Medicare, Title XV Ill of the Social Security Act, as 
amended, including the information required under section 62D.30, sub• 
division 6; and 

(f) Such other information relating to the performance of the health 
maintenance organization as is reasonably necessary to enable the com
missioner of health to carry out the duties under sections 62D.0l to 62D.29. 

Sec. 4. Minnesota Statutes 1986, section 62D.08, subdivision 5, is amended 
to read: 

Subd. 5. Every health maintenance organization shall inform the com
missioner of any change in the information described in section 62D.03, 
subdivision 4, clause ( e), including any change in address, any modification 
of the duration of any contract or agreement, and any addition to the list 
of participating entities, within ten working days of the notification of the 
change. Any cancellation or discontinuance of any contract or agreement 
listed in section 62D.03, subdivision 4, clause (e), or listed subsequently 
in accordance with this subdivision, shall be reported to the commissioner 
witffift SEWefl 120 days before the effective date. When the health mainte
nance organization terminates a provider for cause, death, disability, or 
loss of license, the health maintenance organization must notify the com
missioner within three working days of the date the health maintenance 
organization sends out or receives the notice of cancellation 8f, discontin
uance, or termination. Any health maintenance organization which fails 
to notify the commissioner within the time periods prescribed in this sub
division shall be subject to the levy of a fine up to $ 100 per contract for 
each day the notice is past due, accruing up to the date the organization 
notifies the commissioner of the cancellation or discontinuance. Any fine 
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levied under this subdivision is subject to the contested case and judicial 
review provisions of chapter 14. The levy of a fine does not preclude the 
commissioner from using other penalties described in sections 62D.15 to 
62D./7. 

Sec. 5. Minnesota Statutes 1986, section 62D.09, is amended to read: 

62D.09 [INFORMATION TO ENROLLEES.] 

Subdivision 1. Any written marketing materials which may be directed 
toward potential enrollees and which include a detailed description of ben
efits provided by tbe health maintenance organization shall include a state
ment of consumer information and rights as described in section 62D.07, 
subdivision 3, paragraph (c). 

Subd. 2. The application for coverage by the health maintenance orga
nization. shall be accompanied -by the statement of consumer information 
and rights as described in section 62D.07, subdivision 3, paragraph (c). 

Subd. 3. Every health maintenance organization or its representative shall 
annually, before June 1, provide to its enrollees the following: (1) a summary 
of its most recent annual financial statement including a balance sheet and 
statement of receipts and disbursements; (2) a description of the health 
maintenance organization, its health care plan or plans, its facilities and 
personnel, any material changes therein since the last report,; (3) the 
Current evidence of coverage or contract; and ( 4) a statement of consumer 
information and rights as described in section 62D.07, subdivision 3, par
agraph (c). 

Subd. 4. Health maintenance organizations that issue contracts to per
sons who are covered by Title XVIII of the Social Security Act (Medicare) 
must give the applicant, at the time of application, an outline containing 
at least the following information: 

(I) a description of the principal benefits and coverage provided in the 
contract, including a clear description of nursing home and home care 
benefits covered by the health maintenance organization; 

(2) a statement of the exceptions, reductions, and limitations contained 
in the contract; 

(3) the following language: "This contract does not cover all skilled 
nursing home care or home care services and does not cover custodial or 
residential nursing care. Read your contract carefully to determine which 
nursing home facilities and home care services are covered by your con
tract, and what procedures you must follow to receive these benefits." 

(4) a statement of the renewal provisions including any reservation by 
the health maintenance organization of the right to change fees; 

(5) a statement that the outline of coverage is a summary of the contract 
issued or applied for and that the contract should be read to determine 
governing contractual provisions; and 

(6) a statement explaining that the enrollee's Medicare coverage is altered 
by enrollment with the health maintenance organization, if applicable. 

Subd. 5. Health maintenance organizations shall provide enrollees with 
a list of the names and locations of participating providers to whom enrol
lees have direct access without referral no later than the effective date of 
enrollment or date the evidence of coverage is issued and upon request. 
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Health maintenance organizations need not provide the names of their 
employed providers. 

Subd. 6. Any list of providers issued by the health maintenance orga
nization ·must include the date the list was published and contain a bold 
type notice in a prominent location on the list of providers with the fol
lowing language, or substantially similar language approved in advance 
by the commissioner: 

"Enrolling in (name of health maintenance organization) does not guar
antee services by a particular provider on this list. I/you wish to be certain 
of receiving care from a specific proVider listed, you should contact that 
provider to ask whether or not he or she is still a ( name of health main
tenance organization) provider and whether or not he or she is accepting 
additional patients.'' 

Sec. 6. Minnesota Statutes 1986, section 62D.101, is amended to read: 

62D.101 [CONTINUATION AND CONVERSION PRIVILEGES FOR 
FORMER SPOUSES AND CHILDREN.] 

Subdivision I. [TERMINATION OF COVERAGE.] No health mainte
nance contract which, in addition to covering an enrollee, also covers the 
enrollee's spouse shall contain a provision for termination of coverage for 
a spouse covered under the health maintenance contract solely as a result 
of a break in the marital relationship e,eeei,t by .......,.. ef "" eft!fy ef ft 
¥8tttl tieeree ef Biss0l1:1H00 sf RHiFFiage BehveeH tke fttifkeS. 

Subd. 2. [CONVERSION PRIVILEGE.] Every health maintenance con
tract, as described in subdivision I shall contain a provision allowing a 
former spouse and dependent children of an enrollee, without providing 
evidence of insurability, to obtain from the health maintenance organization 
at the expiration of any continuation of coverage required under subdivision 
2a or seetieft sections 62A.146 and 62D.105, ff Hj>eft lefflliaatisa sf e<W

e,age by ........., ef "" eft!fy ef ft ¥ftiia ~ ef Elissslulisa wltiel, <lees 
Bet~ -Hie heal-th maiHtenaeee ergeHi~atien t-e f>F0Yide eentinued ee¥

e,age fef the fflflllef SjlBHse, an individual health maintenance contract 
providing at least the minimum benefits of a qualified plan as prescribed 
by section 62E.06 and the option of a number three qualified plan, a number 
two qualified plan, a number one qualified plan as provided by section 
62E.06, subdivisions 1 to- 3, provided application is made to the health 
maintenance organization within 30 d·ays following notice of the expiration 
of the continued coverage and upon payment of the appropriate fee. A 
contract providing reduced benefits at a reduced fee may be accepted by 
the former spouse and dependent children in lieu of the optional coverage 
otherwise required by this subdivision. The individual health maintenance 
contract shall be renewable at the option of the former spouse as long as 
the former spouse is not covered under another qualified plan as defined 
in section 62E.02, subdivision 4, up to age 65 or to the day before the date 
of eligibility for coverage under title XVIII of the Social Security Act, as 
amended. Any revisions in the table of rate for the individual contract shall 
apply to the former spouse's original age at entry, and shall apply equally 
to all similar contracts issued by the health maintenance organization. 

Subd. 2a. [CONTINUATION PRIVILEGE.] Every health maintenance 
contract as described in subdivision I shall contain a provision which 
permits continuation of coverage under the contract for the enrollee's former 
spouse and children upon entry of a valid decree of dissolution of marriage, 
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H #le eeefeE:l FOEflliFes the em=eUee te J:!FB, ide eeetinHed eoveFege fef these 
~••seRs. The coverage may shall be continued until the earlier of the 
following dates: 

(a) The date ef reman=ioge af eMftef tfte eerellee 0f ~ enrellee' s ffiflftef 
,spease the enrollee's former spousf becomes covered under another group 
plan or Medicare; or 

(b) The date coverage would otherwise terminate under the health main
tenance contract. 

If coverage is provided under a group policy, any required premium 
contributions for the coverage must be paid by the enrollee on a monthly 
basis to the group contract holder to be paid to the health maintenance 
organization. The fee charged must not exceed /02 percent of the cost to 
the plan for the period of coverage for other similarly situated spouses 
and dependent children when the marital relationship has not dissolved, 
regardless of whether the cost is paid by the employer or employee. 

Subd. 3. [APPLICATION.] Subdivision I applies to every health main
tenance contract which is delivered, issued for delivery, renewed or amended 
on or after July 19, I 977. 

Subdivisions 2 and 2a apply to every health maintenance contract which 
is delivered, issued for delivery, renewed, or amended on or after March 
I, 1983. . 

Sec. 7. [62D.104] [REQUIRED OUT-OF-AREA CONVERSION.] 

Notwithstanding section 62A.I7, subdivisions 1 and 6, enrollees who 
have become nonresidents of the health maintenance organization's service 
area but remain residents of the state of Minnesota must be given the 
option, to be arranged by the health maintenance organization, of a number 
three qualified plan, a number two qualified plan, or a number one qual
ified plan as provided by section 62E.06, subdivisions I to 3; or. if the 
enrollees are covered by Title XVIII of the Social Security Act (Medicare), 
they must be given the option of a qualified Medicare supplement plan as 
provided by sections 62A.3I to 62A.35. This option must be made available 
at the enrollee's expense, without further evidence of insurability and with
out interruption of coverage. 

Sec. 8. [62D. 105] [COVERAGE OF CURRENT SPOUSE AND 
CHILDREN.] 

Subdivision I. [REQUIREMENT.] Every health maintenance contract 
that in addition to covering the enrollee also covers the spouse and depen
dent children of the enrollee must: (]) permit the spouse and dependent 
children to elect to continue coverage when the enrollee becomes enrolled 
for benefits under Title XVIII of the Social Security Act (Medicare); and 
(2) permit the dependent children to continue coverage when they cease 
to be dependent children under the generally applicable requirement of the 
plan. 

Subd. 2. [CONTINUATION PRIVILEGE.] The coverage described in 
subdivision 1 may be continued until the earlier of the following_ dates: 

(]) the date coverage would otherwise terminate under the contract; 

/2) 36 months after continuation by the spouse or dependent was elected; 
or 
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( 3) the date the spouse or dependent children become covered under 
another group health plan or Medicare. 

If coverage is provided under a group policy, any required fees for the 
coverage must be paid by the enrollee on a monthly basis to the group 
contract holder for remittance to the health maintenance organization. The 
fee charged must not exceed 102 percent of the cost to the plan for coverage 
for other similarly situated spouses and dependent children to whom sub
division 1 is not applicable, without regard to whether the cost is paid by 
the employer or employee. 

Sec. 9. Minnesota Statutes 1986, section 62D. ll, is amended to read: 

62D.ll [COMPLAINT SYSTEM.] 

Subdivision I. Every health maintenance organization shall establish and 
maintain a complaint system including an impartial arbitration provision, 
to provide reasonable procedures for the resolution of written complaints 
initiated by enrollees concerning the provision of health care services. 
"Provision of health services" includes, but is not limited to, questions of 
the scope of coverage, quality of care, and administrative operations. 
Arbitration shall be subject to chapter 572, except (a) in the event that an 
enrollee elects to litigate a complaint prior to submission to arbitration, 
and (b) no medical malpractice damage claim shall be subject to arbitration 
unless agreed to by both parties subsequent to the event giving rise to the 
claim. 

Subd. 1 a. Where a complaint involves a dispute about a health main
tenance organization's coverage of an immediately and urgently needed 
service, the commissioner may either ( a) review the complaint and any 
information and testimony necessary in order to make a determination and 
order the appropriate remedy pursuant to sections 62D.15 to 62D.17, or 
(b) order the health maintenance organization to use an expedited system 
to process the complaint. 

Subd. 2. The health maintenance organization shall maintain a record 
of each written complaint filed with it for three five years and the com
missioner of health shall have access to the records. 

Sec. 10. Minnesota Statutes 1986, section 62D.12, subdivision 2, is 
amended to read: 

Subd. 2. No health maintenance organization may cancel or fail to renew 
the coverage of an enrollee except for (a) failure to pay the charge for health 
care coverage; (b) termination of the health care plan; (c) termination of 
the group plan; ( d) enrollee moving out of the area served, subject to seetioo 
sections 62A.17, subdivisions I and 6, and 62D.104; (e) enrollee moving 
out of an eligible group, subject to seetioo sections 62A. l 7, subdivisions 
I and 6, and 62D.104; (f) failure to make copayments required by the health 
care plan; or (g) other reasons established in rules promulgated by the 
commissioner of health. 

AB en,ollee Subd. 2a. Enrollees shall be given 30 days notice of any 
canceJlation or nonrenewal, except that enrollees who are eligible to receive 
replacement coverage under section 62D.121, subdivision 1, must receive 
90 days notice as provided under section 62D./21, subdivision 5. 

Sec. I I. Minnesota Statutes I 986, section 62D.12, is amended by adding 
a subdivision to read: 
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Subd. 14. An enrollee must not be required to obtain approval from the 
health maintenance organization for services or medical supplies pre
scribed or authorized by a participating provider when the services or 
medical supplies are medically necessary and otherwise covered under the 
health maintenance organization contract. Questions regarding prior 
authorization and approval are the responsibility of the provider, not the 
enrollee. Each health maintenance organization shall establish a telephone 
number, which need not be toll-free, that providers may call with questions 
about coverage, prior authorization, and approval of medical services. The 
telephone number must be staffed by an employee of the health maintenance 
organization during normal working hours during the normal work week. 
After normal working hours, the telephone number must be equipped with 
an answering machine and recorded message to allow the caller an oppor
tunity to leave a message. The health maintenance organization must respond 
to questions within 24 hours after they are received, excluding weekends 
and holidays. At the request of a provider, the health maintenance orga
nization shall provide a copy of the health maintenance contract for enrol
lees in the provider's service area. 

Sec. 12. [62D.121] [REQUIRED REPLACEMENT COVERAGE.] 

Subdivision 1. When membership of an enrollee who has individual 
health coverage is terminated by the health maintenance organization for 
a reason other than (a)failure to pay the charge for health care coverage; 
(b)failure to make copayments required by the health care plan; ( c) enrollee 
moving out of the area served; or (d) a materially false statement or 
misrepresentation by the enrollee in the application for membership; the 
health maintenance organization must offer or arrange to offer replacement 
coverage, without evidence of insurability, without preexisting condition 
exclusions, and without interruption of coverage. 

Subd. 2. If the health maintenance organization has terminated indi
viduals from coverage for reasons other than the loss of providers in a 
service area, the replacement coverage must be health maintenance orga
nization coverage issued by the health maintenance organization termi
nating coverage. 

Subd. 3. The replacement coverage must provide coverage substantially 
similar to the coverage that was provided to the enrollee by the health 
maintenance organization canceling coverage. The fee or premium of the 
replacement coverage must not exceed the premium charged by the state 
comprehensive health plan as established under section 62E.08, for sub
stantially similar coverage. 

If the replacement coverage is health maintenance organization cover
age, the fee must not exceed 125 percent of the cost of the average fee 
charged by health maintenance organizations for a similar health plan. 
The commissioner of health will determine the average cost of the plan on 
the basis of information provided annually by the health maintenance 
organizations concerning the rates charged. by the health maintenance 
organizations for the plans offered. 

Subd. 4. The commissioner shall approve or disapprove the replacement 
coverage within 30 days. A health maintenance organization shall not give 
enrollees a notice of cancellation of coverage until a replacement policy 
has been filed with the commissioner and approved or disapproved. 
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Subd. 5. The health maintenance organization shall provide the termi
nated enrollees with a notice of cancellation 90 days before the date the 
cancellation takes effect. If the replacement coverage is approved by the 
commissioner under subdivision 4, the notice must clearly and completely 
describe the replacement coverage that the enrollees are eligible to receive 
and explain the procedure for enrolling. If the replacement coverage is not 
approved by the commissioner, the health maintenance organization shall 
provide a cancellation notice with information that the enrollee is entitled 
to enroll in the state comprehensive health insurance plan with a waiver 
of the waiting period for preexisting conditions under section 62£.14, 
subdivisions 1, paragraph (e), and 5. 

Subd. 6. [GEOGRAPHIC ACCESSIBILITY] If the commissioner deter
mines that there are not enough providers to assure that enrollees have 
accessible health services available in a geographic service area, the 
commissioner shall institute a plan of corrective. action that must be fol
lowed by the health maintenance organization. The plan may include but 
is not limited to requiring the health maintenance organization to make 
payments to nonparticipating providers for health services for enrollees; 
requiring the health maintenance organization to discontinue accepting 
new enrollees in that service area; and requiring the health maintenance 
organization to reduce its geographic service area. If a nonparticipating 
provider has been a participating provider with the health maintenance 
organization within the last year, any payments made under this section 
must not exceed the payment_level of the previous contract. 

Sec. 13. Minnesota Statutes 1986, section 62D.17, subdivision I, is 
amended to read: 

Subdivision I. The commissioner of health may, for any violation of 
statute or rule applicable to a health maintenance organization, or in lieu 
of suspension or revocation of a c_ertificate of authority under section 
62D.15, levy an administrative penalty in an amount up to $10,000 for 
each violation. In the case of contracts or agreements made pursuant to 
section 62D.05, subdivisions 2 to 4, each contract or agreement entered 
into or implemented in a manner which violates sections 62D.0l to 62D.29 
shall be considered a separate violation. Reasonable notice in writing to 
the health maintenance organization shall be given of the intent to levy 
the penalty and the reasons therefor, and the health maintenance organi
zation may have a £easeea.B1e a-me 15 days within which to £emetiy the 
tlefeet; Ht ffS Sfle£aHeRs whteh gtWe- fi.se te the~ eite~ieR, &£ ftfl:¥e file 
a written request for an administrative hearing and review of-the com
missioner of health's determination. Such administrative hearing shall be 
subject to judicial review pursuant to chapter 14. 

Sec. 14. Minnesota Statutes 1986, ,section 62E. I I, is amended by adding 
a subdivision to read: 

Subd. 9. (a) Each contributing member that terminates individual health 
coverage regulated under chapter 62A, 62C, 62D, or 64B.for reasons other 
than (a/ nonpayment of premium; (b) failure to make copayments; (c) 
enrollee moving out of the area served; or ( d) a materially false statement 
or misrepresentation by the enrollee in the application for membership; 
and does not provide or arrange for replacement coverage that meets the 
requirements of section 12, subdivision 3; shall pay a special assessment 
to the state plan based upon the nUmber of terminated individuals who 
join the comprehensive health insurance plan as authorized under section 
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62£.14, subdivision 1, paragraph (e), and subdivision 6. The contributing 
member shal-l pay the association an amount equal to the average cost of 
an enrollee in the state plan in the year in which the member terminated 
enrollees, multiplied by the total number of terminated enrollees who enroll 
in the state plan. 

( b) The average cost of an enrollee in the state comprehensive health 
insurance plan must be determined by dividing the state plan's total annual 
losses by the total number of enrollees for that year. This cost must be 
assessed to the contributing member who has terminated health coverage 
before the association makes the annual determination of each contributing 
member's liability as required under this section. 

Sec. 15. Minnesota Statutes 1986, section 62E. l l, is amended by adding 
a subdivision to read: 

Subd. JO. Any contributing memb_ers who have terminated individual 
health plans and do not provide or arrange for replacement coverage that 
meets the requirements of section 12, subdivision 3, and whose former 
insureds or enrollees enroll in the state comprehensive health insurance 
plan with a waiver of the preexisting conditions pursuant to section 62E. I 4, 
subdivisions 1, paragraph ( e), and 6, are liable for the costs of any preex
isting conditions of their former enrollees or insureds treated during the 
first six months of coverage under the state plan. The liability for preex
isting conditions must be assessed before the association makes the annual 
determination of each contributing member's liability as required under 
this section. 

Sec. 16. Minnesota Statutes 1986, section 62E.14, subdivision 1, is 
amended to read: 

Subdivision I. [CERTIFICATE, CONTENTS.] The comprehensive health 
insurance plan shall be open for enrollment by eligible persons. An eligible 
person shall enroll by submission of a certificate of eligibility to the writing 
carrier. The certificate shall provide the following: 

(a) Name, address, age, and length of time at residence of the applicant; 

(b) Name, address, and age of spouse and children if any, if they are to 
be insured; 

(c) Evidence of rejection, a requirement of restrictive riders, a rate up, 
or a preexisting conditions limitation on a qualified plan, the effect of 
which is to substantially reduce coverage from that received by a person 
considered a standard risk, by at least one association members within six 
months of the date of the certificate, or other eligibility requirements adopted 
by rule by the commissioner which are not inconsistent with this chapter 
and which evidence that a person is unable to obtain coverage substantially 
similar to that which may be obtained by a person who is considered a 
standard risk; 

(d) For persons applying for coverage as allowed under section 62£.081, 
evidence that the applicant meets the eligibility requirements of section 
62E.081, subdivision l; ftft<I · 

(e) Jfthe applicant has been terminated from individual health coverage 
which does not provide replacement coverage, evidence that no replacement 
coverage that meets the requirements of section 12, subdivision 3, was 
offered, and evidence of termination of individual health coverage by an 
insurer, nonprofit health service plan corporation, or health maintenance 
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organization for reasons other than I 1) failure to pay the charge for health 
care coverage; /2) failure to make copa yments required by the health care 
plan; ( 3) enrollee moving out of the area served; or (4) a materially false 
statement or misrepresentation by the enrollee in the application for mem
bership; and 

(f) A designation of the coverage desired. 

An eligible person may not purchase more than one policy from the state 
plan. Upon ceasing to be a resident of Minnesota a person is no longer 
eligible to purchase or_ renew coverage under the state plan. 

Sec. 17. Minnesota Statutes I 986, section 62E.14, subdivision 3, is 
amended to read: 

Subd. 3. [PREEXISTING CONDITIONS.] No person who obtains cov
erage pursuant to this section shall be covered for any preexisting condition 
during the first six months of coverage under the state plan if the person 
was diagnosed or treated for that condition during the 90 days immediately 
preceding the filing of an application except as provided under subdivisions 
4, 5, and 6. 

Sec. 18. Minnesota Statutes 1986, section 62E.14, is amended by adding 
a subdivision to read: ' 

Subd. 6. A Minnesota resident who holds an individual health mainte
nance contract, individual nonprofit health service corporation contract, 
or an individual insurance policy previously approved by the commissioners 
of health or commerce, may enroll in the comprehensive health insurance 
plan with a waiver of the preexisting_condition as described in subdivision 
3, without interruption in coverage, provided ( 1) no replacement coverage 
that meets the requirements of section 12, subdivision 3, was offered by 
the contributing member and (2) the policy or contract has been terminated 
for reasons other than /a) nonpayment of premium; (b) failure to make 
copayments required by the health care plan; (c) moving out of the area 
served; or ( d) a materially false statement or misrepresentation by the 
enrollee in the application for membership. The option to enroll in the plan 
must be exercised within 30 days of termination of the existing policy or 
contract. Coverage allowed under this section is effective on the date of 
termination, when the contract or policy is terminated and the enrollee 
has completed the proper application and paid the required premium or 
fee. Expenses incurred from the preexisting conditions of individuals enrolled 
in the state plan under this subdivision must be paid by the contributing 
member canceling coverage as set forth in section 62D.-11, subdivision JO. 
The application must include evidence of termination of the existing policy 
or certificate as required in subdivision 1. 

Sec. 19. Minnesota Statutes 1986, section 62E.16, is amended to read: 

62E. 16 [CONVERSION PRIVILEGES.] 

Every program of self-insurance, policy of group accident and health 
insurance or contract of coverage by a health maintenance organization 
written or renewed in this state, shalJ include, in addition to the provisions 
required by section 62A. l 7, the right to convert to an individual coverage 
qualified plan without the addition of underwriting restrictions if the indi
vidual insured leaves the group regardless of the reason for leaving the 
group, or upon cancellation or termination of the coverage for the group 
except where uninterrupted and continuous group coverage is otherwise 
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provided to the group. If the health maintenance organization has canceled 
coverage for the group because of a loss of providers in a service area, 
the health maintenance organization shall arrange for other health main
tenance or indemnity conversion options that must be offered to enrollees 
without the addition of underwriting restrictions. The required conversion 
contract must treat pregnancy the same as any other covered illness under 
the conversion contract. The person may exercise this right to conversion 
within 30 days of leaving the group or within 30 days following receipt of 
due notice of cancellation or termination of coverage of the group and upon 
payment of premiums from the date of termination or cancellation. Due 
notice of cancellation or termination of coverage for a group shall be 
provided to each employee having coverage in the group by the insurer, 
self-insurer or health maintenance organization canceling or terminating 
the coverage except where reasonable evidence indicates that uninterrupted 
and continuous group coverage is otherwise provided to the group. Every 
employer having a policy of group accident and health insurance, group 
subscriber or contract of coverage by a health maintenance organization 
shall, upon request, provide the insurer or health maintenance organization 
a list of the names and addresses of covered employees. Plans of health 
coverage shall also include a provision which, upon the death of the indi
vidual in whose name the contract was issued, permits every other indi
vidual then covered under the contract to elect, within the period specified 
in the contract, to continue coverage under the same or a different contract 
without the addition of underwriting restrictions until the individual would 
have ceased to have been entitled to coverage had the individual in whose 
name the contract was issued lived. An individual conversion contract issued 
by a health maintenance organization shall not be deemed to be an indi-
vidual enrollment contract for the purposes of section 62D. 10. · 

Sec. 20. [COMMISSION ON HEALTH PLAN REGULATORY REFORM.] 

The commission on health plan regulatory reform created in Laws 1987, 
chapter 370, article I, section I I, shall make recommendations for expe
dited review mechanisms for complaints concerning health maintenance 
organization coverage of an immediately and urgently need,:d service. 

Sec. 21. [REPEALER.] 

Laws 1984, chapter 464, sections 29 and 40, are repealed." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2008: A bill for an act relating to health maintenance organi
zations; requiring insolvency insurance policies to be filed; requiring a 
deposit; creating a net worth requirement; allowing for a reduction of net 
worth in certain circumstances; defining admitted assets; imposing invest
ment restrictions; requiring quarterly reports; providing for the inclusion 
of certain items in provider contracts; regulating rehabilitation and liqui
dations; including health maintenance organizations in the Life and Health 
Guaranty Association; requiring health maintenance organizations to main
tain liabilities for unpaid claims; amending Minnesota Statutes I 986, sec
tions .62D.02, by adding subdivisions; 62D.03, subdivision 4; 62D.041, 
subdivisions I, 2, 3, 4, 7, and by adding subdivisions; 62D.05, subdivision 
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3; 62D.08, by adding a subdivision; 62D.12, subdivision 5; and 62D.18; 
Minnesota Statutes 1987 Supplement, section 62D.04, subdivision I; pro
posing coding for new law in Minnesota Statutes, chapter 62D; repealing 
Minnesota Statutes 1986, section 62D.041, subdivisions 5, 6, and 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 29, delete "16" and insert "15" 

Page 2, delete section 3 

Page 8, line 12, after the stricken period, insert "The commissioner may 
allow a health maintenance organization's deposit requirement to be met 
by a guaranteeing organization, as defined in section 14, subdivision 1, 
based on the criteria set out in section 14, subdivision 4." 

Page 8, lines 29 and 33, delete "50" and insert "33" 

Page 8, strike lines 35 and 36 

Page 9, strike lines I to 4 

Page 9, line 8, delete "April I" and insert "December 31" 

Page 9, lines 13 and 30, delete "50" and insert "33" 

Page 9, strike lines 17 to 27 

Page 10, after line 30, insert: 

"Sec. 13. Minnesota Statutes 1986, section 62D.041, is amended by 
adding a subdivision to read: 

Subd. 9. [LETTER OF CREDIT. J A health maintenance organization 
may satisfy one-half of its deposit requirement through use of a letter of 
credit issued by a bank authorized to do business in this state, provided 
that: 

(I) nothing more th_an a demand for payment is necessary for payment; 

(2) the letter of credit is irrevocable; 

( 3) according to its terms, the letter of credit cannot expire without due 
notice from the issuer and the notice must occur at least 60 days prior to 
the expiration date and be in the form of a written notice to the commissioner; 

( 4) the letter of credit is issued or confirmed by a bank that is a member 
of the federal reserve system; 

(5) the letter of credit is unconditional, is not contingent upon reim
bursement to the bank or the bank's ability to perfect any lien or security 
interest, and does not contain references to any other agreements, docu
ments, or entities; 

(6) the letter of credit designates the commissioner as beneficiary; and 

(7) the letter of credit may be dra;wn upon after insolvency of the health 
maintenance organization." 

Page 11, line I, delete "and," and insert a period 

Page 11, delete lines 2 to 8 

Page II, lines 12, 17, 23, 27, and 31, delete "16-2/3" and insert 
"8-113" 
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Page 11, line 22, delete "April 1, 1991" and insert "December 3/, 
/993" 

Page 11, lines 26 and 30, delete "April I" and insert "December 31" 

Page 11, line 27, delete "one-third" and insert "one-fifth" 

Page 11, line 31, delete "two-thirds" and insert "two-fifths" 

Page 11, after line 33, insert: 

"(d) On December 31, 1991, organizations shall have a net worth of 
three-fifths of an amount equal to 8-/13 percent of the sum of all expenses 
incurred during the previous calendar year, or$/ ,000,000, whichever is 
greater. 

(e) On December 31, 1992, organizations shall have a net worth offour
fifths of an amount equal to 8-1 /3 percent of the sum of all expenses incurred 
during the previous calendar year, or $1,000,000, whichever is greater." 

Page 11, line 34, before "The" insert " (a)" 

Page 12, line 5, after the period, insert "If the commissioner allows a 
guaranteeing organization to satisfy the net worth requirement of more 
than one health maintenance organization, the guaranteeing organization 
must maintain the required net worth of the g"aranteed health maintenance 
organizations on an aggregate basis. 

(b)" 

Page 12, line· 7, after "worth" insert "or deposit" 

Page 12, after line 11, insert: 

"(c) No provider may be compelled to serve as a guaranteeing 
organization." 

Pages 12 to 16, delete section 15 

Page 16, line 2, delete "62D.044" and insert "62D.043" 

Page 16, lines 4, 9, 27, and 36, delete "/7'' and insert "/6" 

Page 17, lines 3, 6, and 12, delete "17'' and insert "/6" 

Page 17, line 29, delete "62D.045" and insert "62D.044" 

Page 17, delete lines 30 to 36 and insert: 

"Subdivision I. [RESTRICTIONS.] Money of a health maintenance 
organization must be invested only in securities and property designated 
by law for investment by domestic life insurance companies, except money 
may be used to purchase real estate, including leasehold estates and lease
hold improvements, only if for the convenient accommodation of the orga
nization's business operations, including the home office, branch offices, 
medical facilities, and field office operations, on the following conditions: 

(I) a parcel of real estate acquired under this subdivision may include 
excess space for rent to others if it is reasonably anticipated that the excess 
will be required by the organization for expansion or if the excess is 
reasonably required in order to have one or more buildings that will func
tion as an economic unit; 

/2) the real estate may be subject to a mortgage; and 

( 3) the purchase price of the asset, including capitalized permanent 
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improvements, less depreciation spread evenly over the life of the property 
or less depreciation computed on any basis permitted under the Internal 
Revenue Code and its regulations, or the organization's equity plus all 
encumbrances on the real estate owned by a company under this subdi
vision, whichever is greater, does not exceed 20 percent of its admitted 
assets, except if permitted by the commissioner upon a finding that the 
percentage of the health maintenance organization's admitted assets is 
insufficient to provide convenient accommodation for the organization's 
business. However, a health maintenance organization that directly provides 
medical services may invest an additional 20 percent of its.admitted assets 
in real estate, not requiring the permission of the commissioner." 

Page I 8, delete line I 

Page 18, line 20, delete everything after the period 

Page 18, delete lines 21 to 36 

Delete page 19, line 1, to page 29, line 36 

Page 30, delete lines 1 to 13 

Page 30, line 14, delete "9" and insert "5" 

Page 31, line 4, after "organization" insert "with appropriate manage
ment comments and explanations" 

Page 31, line 6, after "quarter" insert", and must be maintained as 
public data, as defined by section 13 .02, subdivision 14" 

Page 31, line 13, strike "the periodic" 

Page 31, line 14, strike everything before the period and insert "copay
ments for health care services. The health maintenance organization shall 
not have recourse against enrollees or persons acting on their behalf for 
amounts above those specified in the evidence of coverage as the copayment 
for health care services" 

Page 31, after line I 9, insert: 

"This subdivision does not limit a provider's ability to seek payment 
from any person other than the enrollee, the enrollee's guardian or con
servator, the enrollee's immediate family members, or the enrollee's legal 
representative in the event of nonpayment by the health maintenance 
organization. 

Sec. 20. Minnesota Statutes 1986, section 62D.12, is amended by adding 
a subdivision to read: 

Subd. 9b. [PROVIDER ASSUMPTION OF RISK.] No health mainte
nance organization shall enter into an agreement with a hospital in which 
the hospital agrees to assume the financial risk for services provided by 
other facilities or providers not owned, operated, or otherwise subject to 
the control of the hospital assuming the financial risk." 

Page 32, after line 24, insert: 

"Sec. 22. Minnesota Statutes 1986, section 62D.14, subdivision I, is 
amended to read: 

Subdivision 1. The commissioner of health may make an examination 
of the affairs of any health maintenance organization and its contracts, 
agreements, or other arrangements with any participating entity as often 
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as the commissioner of health deems necessary for the protection of the 
interests of the people of this state, but not less frequently than once every 
three years·, flFB'.'ieee !Itel. Examinations a/participating entities pursuant 
to this subdivision shall be limited to their dealings with the health main
tenance organization and its enrollees, except that examinations of major 
participating entities may include inspection of the entity's financial state
ments kept in the ordinary course of business." 

Page 33, after line 32, insert: 

u If the court approves a contract amendment that diminishes a provider's 
compensation, the amendment may not be effective for more than 60 days." 

Page 34_, line 6, delete "23" and insert "24" 

Page 34, line 20, delete "money appropriated and" 

Page 35, delete lines I and 2 

Pages 35 and 36, delete section 23 and insert: 

"Sec. 24. [62D.181) [INSOLVENCY; ASSIGNED REPLACEMENT 
COVERAGE.] 

Subdivision I. [DEFINITIONS.] (a) "Health plan" means a health main
tenance organization, health insurer; or non-profit health service plan 
corporation. · 

(b) 'il.ssociation" means the Minnesota comprehensive health associa
tion created in section 62£.10. 

Subd. 2. [ELIGIBLE INDIVIDUALS.] An individual is eligible for assigned 
replacement .coverage under this section if: 

(I) the individual had individual health coverage through a health main
tenance organization, the coverage is no longer available due to the insol
vency of the health maintenance organization, and the individual has not 
obtained replacement coverage; or 

(2) the individual had group health coverage through a health mainte
nance organization, the coverage is no longer available due to the insol
vency of the health maintenance organization, no other health plans are 
offered by the employer, and the individual has not obtained replacement 
coverage. 

Subd. 3. [APPLICATION AND ASSIGNMENT.) If a health maintenance 
organization is insolvent and will be liquidated, individuals eligible for 
assigned replacement coverage under subdivision 2 may apply to the Min
nesota comprehensive health association to obtain replacement coverage, 
Upon receiving an application and evidence that the applicant was enrolled 
in the health maintenance organization at the time it was determined to 
be insolvent, the association shall randomly assign eligible individuals to 
all health plans operating in the service area of the health maintenance 
organization, in proportion to the statewide total premiums received by 
the health plans in the previous 12 months. 

Subd. 4. [REASSIGNMENT OF INDIVIDUALS.] (a) Before notifying 
an individual of an assignment under subdivision 3, the association shall 
notify each health plan of the number of individuals proposed to be assigned 
to that health plan. Within five working days after a health plan receives 
the notice, the health plan may petition the association to reduce the 
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number of individuals assigned to the health plan. If the health plan dem
onstrates that it does not have the provider capacity to adequately s_erve 
all of the additional individuals, the association shall reduce the number 
accordingly and reallocate the individUals to other health plans with suf
ficient capacity. 

(b) Within 14 days after receiving notice of assignment to replacement 
coverage under subdivision 3, an individual may petition the association 
for reassignment to a different health plan. The association shall reassign 
the individual if the association determines that the medical treatment of 
a preexisting condition will be adversely affected by the initial assignment. 

Subd. 5. [COVERAGE.] Replacement coverage assigned under this sec
tion must be a number two quallfied plan, as described in section 62£.06, 
subdivision 2, or for individuals· ,over age 65, a medic are supplement 2 
plan, as described in section 62A.34. 

Subd. 6. [PREMIUM.] The premium for replacement coverage assigned 
under this section must not exceed 80 percent of the premium for the 
comparable coverage offered by the Minnesota comprehensive health 
association. 

S_ubd. 7. [DURATION,] The duration of replacement coverage assigned 
under this sectio·n is: 

(I) for individuals eligible under subdivision 2, clause ( l ), 90 days; and 

(2) for individuals eligible under subdivision 2, clause (2), 90 days or 
the length of time rema.ining in the gr:oup cdntract with the insolvent health 
maintenance organization, whichever is greater." 

Page 36, delete section 25 and insert: 

"Sec. 26. Minnesota Statutes 1986, ·section 62D. I 9, is amended to read: 

62D.19 [UNREASONABLE EXPENSES.] 

No health maintenance organizatiOn shall incur or pay for any expense 
of any nature which is unreasonably high in relation to the value of the 
service or goods provided. The commissioner of health shall implement 
and enforce this section by rules adopted under this section. 

In an effort to achieve the stated purposes of sections 62D.0I to 62D.29; 
in order to safeguard the underlying nonprofit status of health maintenance 
organizations; and to ensure that the payment of health maintenance orga
nization m.oney to major participating entities results in a corresponding 
benefit to the health maintenance organization and its enrollees, when 
determining whether an organization has incurred an unreasonable expense 
in relation to a major participating entity, due consideration shall be given 
to, in addition to any _other appropriate factors, whether the officers and 
trustees of the health maintenance organization have acted with good faith 
and in the best interests of the health maintenance organization in entering 
into, and performing under, a contract under which the health maintenance 
organization has incurred an expense. The commissioner has standing to 
sue, on behalf of a health maintenance organization, officers or trustees 
of the health maintenance organization who have breached their fiduciary 
duty in entering into and performin'g contracts. 

Sec. 27. [REPORT.] 

By January 31, 1992, the commissioners of health and commerce shall 
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jointly issue a report analyzing the inclusion of health maintenance orga
nizations in the life and health guaranty association, the effects such inclu
sion has on enrollees. member- insurers, and health maintenance 
organizat~ons. -and recommending whether to continue such inclusion." 

Page 36, line 14, after the period, insert "Section 24 is repealed June 
30, 1992." 

Page 36, line 16, delete "26" and insert "27" 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, lines 10 to 12, delete "including health maintenance organiza
tions in the Life and Health Guaranty Association" and insert "providing 
for assigned replacement coverage in the event of insolvency" 

Page I, line 14, after the semicolon, insert "expanding the power of the 
commissioner of health to examine records and enforce requirements; 
requiring a report;" 

Page I, line 18, after "5" fosert ", and by adding a subdivision; 62D. l 4, 
subdivision I;" and delete "and" and after "62D.18;" insert "and 62D.19;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 1569: A bill for an act relating to transportation; removing 
restrictions on the funding of tourist information centers; repealing Min
nesota Statutes 1987 Supplement, section.161.52. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred ' · 

S.E No. 2311: A .bill for an act relating to employment and training; 
creating an advisory task force on the employment and training.of dislocated 
workers. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 2376: A resolution memorializing the Congress of the United 
States to reinstate diesel fuel tax exemptions for farmers and other off-road 
users. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. · 

Mr. Davis from the Committee on Agriculture, to which was re-referred 

S.E No. 2345: A bill for an act relating to agriculture; changing and 
clarifying the small business development loan portion of the agricultural 
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resource loan guarantee program; amending Minnesota Statutes 1987 Sup
plement, sections 41A.02, subdivision 16; and 41A.036, by adding 
subdivisions. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee' on Finance. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was re-referred 

S.F. No. 2322: A bill for an act relating to agriculture; appropriating 
money for beginning farmer educational programs. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 1762: A bill for an act relating to agriculture; clarifying an 
exemption of farm equipment; amending Minnesota Statutes 1986, section 
550.37, subdivision 5. 

Reports the same b.ack with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 323.24, is amended to 
read: 

323.24 [NATURE OF A PARTNER'S RIGHT IN SPECIFIC PART
NERSHIP PROPERTY.] 

A partner is coowner with the other partners of specific partnership 
property holding as a tenant in partnership. 

The incidents of this tenancy are such that: 

(I) A partner, subject to the provisions of this chapter and to any agree
ment between the partners, has an equal right with the other partners to 
possess specific partnership property for partnership purposes; but has no 
right to possess such property for any other purpose without the consent 
of the other partners; 

(2) A partner's right in specific partnership property is not assignable · 
except in connection with the assignment of the rights of all the partners 
in the same property; 

(3) A partner's right in specific partnership property is not subject to 
attachment, garnishment or execution, except on a claim against the part
nership; when partnership property is attached for a partnership d.ebt the 
partners, or any of them, or the representatives of a deceased partner, cannot 
claim any right under the homestead or exemption laws, except as specif 
ically authorized under the homestead or exemption laws; 

(4) On the death of a partner that partner's right in specific partnership 
property vests in the surviving partner or partners, except where the deceased 
was the last surviving partner, when the deceased's right in such property 
vests in the deceased's legal representative; such surviving partner or part
ners, or the legal representative of the last surviving partner, has no right 
to possess the partnership property for any but a partnership purpose; and 

(5) A partner's right in specific partnership property is not subject to 



66THDAY] WEDNESDAY, MARCH 9, 1988 5757 

dower, curtesy, the statutory interest of a surviving spouse, or allowances 
to a surviving spouse, heirs or next of kin. 

Sec. 2. Minnesota Statutes 1986, section 550.37, subdivision 18, is 
amended to read: 

Subd. 18. The exemptions provided for in subdivisions 3 to 15 extend 
only to debtors who are natural persons, partnerships of spouses, and 
partnerships of natural persons related to each other within the third degree 
of kindred according to the rules. of civil procedure. 

Sec. 3. Minnesota Statutes 1986, section 550.37, subdivision 19, is 
amended to read: 

Subd. 19. [WAIVER.] The exemption of the property listed in subdi
visions 2, 3, and 5 to 12a may not be waived with regard to a security 
interest except by a statement in substantially the following form, in bold 
face type of a minimum size of 12 points, signed and dated by the debtor 
at the time of the execution of the contract surrendering the exemption, 
immediately adjacent to the listing of the property: "I understand that some 
or all of the above property is normally protected by law from the claims 
of creditors, and I voluntarily give up my right to that protection for the 
above listed property with respect to claims arising out of this contract." 

Delete the title and insert: 

"A bill for an act relating to agriculture; allowing exemptions for part
nerships if the partnership is made up of certain individuals; amending 
Minnesota Statutes 1986, sections 323.24; and 550.37, subdivisions 18 
and 19." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 2133: A bill for an act relating to workers' compensation; pro
viding coverage for preventive rabies treatment; amending Minnesota Stat
utes 1987 Supplement, section 176.135, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1968: A bill for an act relating to economic development; pro
viding for the use of municipal resources for establishment of a local revolv
ing loan fund; amending Minnesota Statutes I 987 Supplement, section 
116N.08, subdivision 8. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1964: A bill for an act relating to public finance; providing 
conditions of local and state government debt financing; allocating bonding 
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authority subject to a volume cap under federal tax law; amending Min
nesota Statutes 1987 Supplement, sections 474A.04, subdivision la; 
474A.061, subdivisions 2 and 4; and 474A.091; repealing Minnesota Stat
utes 1987 Supplement, section 474A.061, subdivision 5. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1672: A bill for an act relating to housing; repealing the expi
ration date of housing and redevelopment authorities' power to provide 
interest reduction assistance; repealing Minnesota Statutes 1987 Supple
ment, section 469.012, subdivision 10. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2033: A bill for an act relating to intoxicating liquor; exempting 
new municipal liquor stores from vote on discontinuance for failure to show 
a profit; amending Minnesota Statutes 1986, section 340A.602. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [CONTINUANCE OF MUNICIPAL LIQUOR STORE IN 
PROCTOR.] 

Notwithstanding the provisions of Minnesota Statutes, section 340A.602, 
the city of Proctor may continue to operate a municipal liquor store without 
holding a public hearing on the continuation of the municipal liquor store 
under that section or without being required to submit the continuation of 
the municipal liquor store to a referendum under that section. The authority 
granted by this section expires five years from the effective date of this 
section. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective on approval by the Proctor city council and com
pliance with section 645 .021." 

Delete the title and insert: 

"A bill for an act relating to the city of Proctor; authorizing the contin
uarice of a municipal liquor store." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1795: A bill for an act relating to alcoholic beverages; increasing 
the time period for notification to licensing authorities of cancellation of 
liquor liability insurance; specifying that hearings by licensing authorities 
on license suspensions or revocations need not be before an administrative 
hearing officer; amending Minnesota Statutes 1986, section 340A.409, 
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subdivision I; and Minnesota Statutes 1987 Supplement, section 340A.4 I 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 19, after "for" insert": 

(I)" and after "cause" insert ", except for nonpayment of premium," 

Page 2, line 22, before the period, insert "; and 

/2) nonpayment of premium unless the canceling party has first given 
ten days' notice in writing to the issuing authority of intent to cancel the 
policy" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2357: A bill for an act relating to liquor; authorizing the city 
of Blaine to issue an on-sale intoxicating liquor license to the city of Blaine. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2352: A bill for an act relating to alcoholic beverages; defining 
importers as brewers in the beer wholesaling act; amending Minnesota 
Statutes 1986, section 3258.01, subdivision 4. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 1739: A bill for an act relating to workers' compensation; pro
viding for the calculation of compensation for volunteer firefighters; amend
ing Minnesota Statutes 1986, section 176.011, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S. E No. 2121: A bill for an act relating lo human services; appropriating 
money for administering service delivery improvement pilot projects. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 2324: A bill for an act relating to agriculture; appropriating 
money for bluegrass seed and turf production. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page I, after line 16, insert: 

"Sec. 2. [ALFALFA EXTRACTION PROCESS.] 

$300,000 is appropriated from the general fund to the commissioner of 
agriculture to be matched on a 2 to 1 basis with other funds, equipment, 
and services to establish a pilot plant for a protein xanthophyll alfalfa 
extraction process. The commissioner must contract to establish a pilot 
plant for the process and operations of the plant with the required testing 
for markets. 

Sec. 3. [SWEET SORGHUM RESEARCH AND DEMONSTRATION.] 

$94,000 is appropriated from the genera/fund to the commissioner of 
agriculture to contract for sweet sorghum research and demonstration 
projects that provide information about the feasibility of growing sweet 
sorghum as a Minnesota crop." 

Amend the title as follows: 

Page I, line 3, before the period, insert ", alfalfa extraction process pilot 
plant, and sweet sorghum research and demonstration projects" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 1154: A bill for an act relating to motor vehicles; taxation; 
imposing a $25 sales tax on certain collector motor vehicles; amending 
Minnesota Statutes 1986, sections 297B.02, subdivision 2, and by adding 
a subdivision; and 297B.025. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 18, delete "$25" and insert "$90" 

Page 2, line 26, delete "1987" and insert "1988" 

Amend the title as follows: 

Page I, line 2, delete "$25" and insert "$90" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 267: A bill for an act relating to transportation; increasing amount 
authorized for state transportation bonds for bridges; amending Laws 1.979, 
chapter 280, sections I and 2, as amended. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 6, delete "1987" and insert "1988" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments ad<:>pted. Report adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was re-referred 

S.E No. 1783: A bill for an act relating to motor vehicles; requiring 
mandatory annual inspection of motor vehicle emission control equipment 
on vehicles registered in the metropolitan area; prescribing powers and 
duties of the pollution control agency and the department of public safety; 
imposing fees for inspection; prescribing penalties; requiring that gasoline 
sold in the metropolitan area for use in motor vehicles must contain oxy
genated fuel; requiring the commissioners. of agriculture, transportation, 
pollution control agency, and public service to recommend an oxygenated 
fuel to the legislature; appropriating money; amending Minnesota Statutes 
1986, section 296. 16, by adding a subdivision; proposing coding for new 
Jaw in Minnesota Statutes, chapter 116. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 22, delete everything after "(a)" 

Page 2, line 23, delete "July I, 1990," 

Pages 7 and 8, delete section 7 

Page 8, line 8, delete "By J ahuary I , 1989, " 

Page 8, line 9, before "the" insert "of' 

Page 8, line 10, after "shall" insert "study the feasibility of requiring 
or encouraging the use of oxygenated fuel.By January I, 1989, they shall 
make recommendations to the legislature _concerning requirements or 
incentives for the use of oxygenated fuel, and may" 

Page 8, line 12, delete everything after "gasoline" and insert a period 

Page 8, line 13, delete "selecting the recommended fuel," 

Page 8, after line 30, insert: 

"Sec. 8. [EVALUATION OF OXYGENATED FUELS.] 

The pollution control agency shall evaluate the costs and benefits of 
including an oxygenated fuels component in the vehicle inspection program 
and report its findings to the legislature by January I, 1989." 

Page 9, line 18, delete "8" and insert "7" 

Page 9, line 19, delete "Sections 2 and 7 are" and insert "Section 2 is" 

Page 9, line 20, delete "9, IO, and II" and insert "8, 9, and IO" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 11, after·"to" insert "report" 

Page I, line 12, delete everything before "to" and after "legislature" 
insert "on their study of oxygenated fuels" 

Page I, line 13, delete everything after the. semicolon 

Page I, line 14, delete everything before "proposing" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Agriculture. Mr. Merriam questioned the reference thereon and, 
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under Rule 35, the bill was referred to the Committee on Rules and 
Administration. 

SECOND READING OF SENATE BILLS 

S.ENos. 1763, 1741, 1613, 1859, 1817,2210,2102,2177,2046, 1820, 
1582, 1652, 1744, 1761, 1835, 1868, 994, 1304, 1861, 2376, 2133, 1672, 
2033, 1795, 2357, 2352 and 1739 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mrs. Lantry moved that the name of Mr. Ramstad be added as a co
author to S.E No. 994. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Marty be added as a co-author 
to S.E No. 1669. The motion prevailed. · 

Ms. Peterson, D. C. moved that the name of Mr. Marty be added as a co
author to S.E No. 1695. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Marty be added as a co
author to S.E No. 1719. The motion prevailed. 

Mr. Spear moved that the name of Mr. Marty be added as a co-author 
to S.E No. 1832. The motion prevailed. 

Ms. Peterson, D.C. moved that the name of Mr. Hughes be added as a 
co-author to S.E No. 1978. The motion prevailed. 

Mr. Marty moved that the name of Mr. Hughes be added as a co-author 
to S. E No. 2021. The motion prevailed. 

Mr. Peterson, R. W. moved that the name of Mr. Hughes be added as a 
co-author to S.E No. 2024. The motion prevailed. 

Mr. DeCramer moved that the names of Mses. Reichgott; Peterson, D.C. 
and Olson be added as co-authors to S.E No. 2281. The motion prevailed. 

Mr. Peterson, R. W. moved that the name of Mr. Hughes be added as a 
co-author to S.E No. 2342. The motion prevailed. 

Mr. Diessner moved that S.E No. 2027 be withdrawn from the Committee 
on Employment and returned to its author. The motion prevailed. 

Mr. Diessner moved that S. E No. 2028 be withdrawn from the Committee 
on Employment and returned to its author. The motion prevailed. 

Mr. Diessner moved that S.E No. 2030 be withdrawn from the Committee 
on Employment and returned to its author. The motion prevailed. 

Mr. Diessner moved that S.E No. 2031 be withdrawn from the Committee 
on Employment and returned to its author. The motion prevailed. 

Mr. Diessner moved that S.E No. 2032 be withdrawn from the Committee 
on Employment and returned to its _author. The motion prevailed. 

Mr. Wegscheid introduced-

Senate Resolution No. 117: A Senate resolution congratulating Gerald 
E. Stelzel of Farmington for receiving the Minnesota Leader of the Year 
Award. 

Referred to the Committee on Rules and Administration. 



66THDAY] WEDNESDAY, MARCH 9, 1988 5763 

Ms. Olson, Messrs. Merriam and Jude introduced-

Senate Resolution No. 118: A Senate resolution congratulating the city 
of Plymouth for its recycling efforts. 

Referred to the Committee on Rules and Administration. 

Messrs. Lessard; Moe, R.D.; Merriam; Larson and Taylor introduced-

Senate Concurrent Resolution No. 22: A Senate concurrent resolution 
commending Daniel Smith for winning the 1988-1989 Federal Duck Stamp 
competition. 

Mr. Moe, R.D. moved that Senate Concurrent Resolution No. 22 be laid 
on the table. The motion prevailed. 

Mr. Pehler moved that S.E No. 1672, on General Orders, be stricken and 
re-referred to the Committee on Taxes and Tax Laws. The motion prevailed. 

Mr. Moe, R.D. moved that Senate Resolution No. 115 be withdrawn from 
the Committee on Rules and Administration and laid on the table. The 
motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.E No. 236: Ms. Peterson, D.C.; Messrs. Luther and Johnson, D.E. 

S.E No. 232: Messrs. Cohen, Laidig and Pogemiller. 

H.E No. 257: Messrs. Moe, D.M.; Wegscheid and Freeman. 

S.E No. 1575: Messrs. Berg, Merriam and Lessard. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. · 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Cohen; Pogemiller; Peterson, R. W and Ramstad introduced

S.E No. 2429: A bill for an act relating to drivers' licenses; requiring 
destruction of records of revocation or suspension when rescinded; amend
ing Minnesota Statutes 1986, section 171.12, by adding a subdivision. 

Referred to the Committee on Judiciary. 
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Messrs. Storm, Belanger and Jude introduced-

S.E No. 2430: A bill for an act .relating to metropolitan government; 
providing a salary for a part-time chair of the regional transit board; amend
ing Minnesota Statutes 1987 Supplement, section 15A.081, subdivisions 
1 and 7. 

Referred to the Committee on Governmental Operations. 

Mr. Storm introduced-

S.E No. 243 I: A bill for an act relating to appropriations; deleting the 
positive general fund balance allocation to the Greater Minnesota Corpo
ration and the budget and cash flow reserve; amending Minnesota Statutes 
1987 Supplement, section 16A.1541. 

Referred to the Committee on Finance. 

Mr. Storm introduced-

S.E No. 2432: A bill for an act relating to utilities; requiring an electric 
utility to compensate ·property owners for the loss of large trees due to 
construction of a high voltage transmission line; amending Minnesota Stat
utes 1986, section 116C.63, by adding a subdivision. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Storm introduced-

S. E No. 2433: A bill foran act relating to utilities; amending the definition 
of "high voltage transmission line"; amending Minnesota Statutes 1986, 
section l 16C.52, subdivision 3. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Laidig introduced-

S.E No. 2434: A bill for an act relating to obscenity; providing civil and 
equitable remedies against owners of businesses in which obscene materials 
or performances are sold or exhibited; proposing coding for new law in 
Minnesota Statutes, chapter 617. 

Referred to the Committee on Judiciary. 

Mr. Laidig introduced-

S.E No. 2435: A bill for an act relating to taxation; property tax refunds; 
restoring the full amount for 1986 claims plus ten percent; removing the 
appropriation limit for 1987 claims; appropriating money; repealing Laws 
1987, chapter 268, article 3, section 12. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Laidig introduced-

S.E No. 2436: A bill for an act relating to envirnnmental protection; 
prohibiting the location of mixed municipal solid waste disposal facilities 
in metropolitan regional parks; amending Minnesota Statutes 1986, section 
473.803, subdivision la. 
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Referred to the Committee on Environment and Natural Resources. 

Messrs. Pehler, Stumpf, Spear and Laidig introduced-

S.E No. 2437: A bill for an act relating to education; appropriating money 
to the Minnesota Hispanic Education Program, Inc. 

Referred to the Committee on Education. 

Mr. Ramstad and Ms. Olson introduced-

S. E No. 2438: A bill for an act relating to retirement; excluding volunteer 
firefighters in the city of Minnetonka from membership in the public employees 
retirement association and police and fire fund. 

Referred to ,the Committee on Governmental Operations. 

Mr. Bertram introduced-

S.E No. 2439: A bill for an act relating to veterans; requiring cities and 
towns to fly the POW-MIA flag; proposing coding for new law in Minnesota 
Statutes, chapter 47]. 

Referred to the Committee on Veterans. 

Mr. Bertram introduced-

S.E No. 2440: A bill for an act relating to education; requiring time for 
the patriotic observance of Memorial Day in the schools; amending Min
nesota Statutes 1986, section 126.13. 

Referred to the Committee on Education. 

Mr. DeCramer introduced-

S.E No. 2441: A bill for an act relating to education; allowing three 
districts to form an education district upon state board approval; amending 
Minnesota Statutes 1987 Supplement, section 122.91, subdivision 3. 

Referred to the Committee on Education. 

Mr. Cohen introduced-

S.E No. 2442: A bill for an act relating to retirement; authorizing payment 
of survivor benefits to the divorced former spouse of a certain member of 
the public employees retirement association. 

Referred to the Committee on Governmental Operations. 

Mr. Merriam introduced-

S.E No. 2443: A bill for an act relating to housing: providing the right 
of first refusal to manufactured home park residents; proposing coding for 
new law in Minnesota Statutes, chapter 327C. 

Referred to the Committee on Economic Development and Housing. 
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Mr. Merriam introduced-

S.F. No. 2444: A bill for an act relating to game and fish; allowing 
possession and use of landing nets and landing nets discharging electric 
current; proposing coding for new law in Minnesota Statutes, chapter 97C. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Peterson, R. W. introduced-

S.F. No. 2445: A bill for an act relating to lake improvement districts; 
providing for notice of their annual meetings; amending Minnesota Statutes 
1986, section 378.545, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Brandl; Davis; Moe, D.M.; Johnson, D.J. and Wegscheid intro
duced-

S.F. No. 2446: A bill for an act relating to taxation; imposing membership 
requirements on private golf clubs qualifying for taxation under the open 
space property tax law; amending Minnesota Statutes 1986, section 273.112, 
subdivisions 3 and 6. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Davis, Morse and Merriam introduced-

S.F. No. 2447: A bill for an act relating to agriculture; establishing an 
industrial by-product soil buffering materials demonstration project and 
study; appropriating money. 

Referred to the Committee on Agriculture. 

Mr. Benson introduced-

S. F. No. 2448: A bill for an act relating to retirement; Fillmore county; 
authorizing service credit in the public employees retirement association 
based on certain omitted deductions and contributions. 

Referred to the Committee on Governmental Operations. 

Mr. Waldorf introduced-

S.F. No. 2449: A bill for an act relating to retirement; requiring a majority 
vote of all members of the St. Paul police and fire department relief asso
ciations on consolidation with the public employees retirement association; 
amending Minnesota Statutes 1987 Supplement, section 353A.02, subdi
vision 17. 

Referred to the Committee on Governmental Operations. 

Mr. Belanger introduced-

S. F. No. 2450: A bill for an act relating to health; creating an exception 
to the nursing home moratorium; amending Minnesota Statutes I 987 Sup
plement, section 144A.071, subdivision 3. 

Referred to the Committee on Health and Human Services. 
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Mr. Luther introduced-

S.E No. 2451: A bill for an act relating to claims against the state; 
clarifying that a public defender appointed by the state board of public 
defense is an employee of the state; amending Minnesota Statutes 1987 
Supplement, section 3. 732, subdivision I. 

Referred to the Committee on Judiciary. 

Mr. Metzen introduced-

S.E No. 2452: A bill for an act relating to public safety; providing that 
bomb disposal workers are state employees when disposing of bombs out
side the jurisdiction of their municipal employer, for purposes of tort claims 
and workers' compensation; amending Minnesota Statutes I 987 Supple
ment, section 3.732, subdivision 1; proposing coding for new law in Min
nesota Statutes, chapter 176. 

Referred to the Committee on Governmental Operations. 

Mr. DeCramer introduced-

S. E No. 2453: A bill for an act relating to charitable gambling; licensing 
lessors of gambling devices; authorizing and regulating the use of video 
pull-tab devices at certain locations; regulating wholesalers and distributors 
of these devices; providing a tax; amending Minnesota Statutes 1986, sec
tions 349.12, by adding a subdivision; 349.161, subdivisions 1 and 2; 
349.162, subdivision 2; 349.163, subdivisions 1, 3, and by adding sub
divisions; 349.211, subdivision 2a; 349.212, by adding a subdivision; 
349.2121, subdivision 1; and 349.30, subdivision 2; Minnesota Statutes 
1987 Supplement, sections 349.12, subdivision 15; 349.161, subdivisions 
3 and 5; 349.212, subdivision 4; 349.2121, subdivision 4a and IO; and 
349.2122; proposing coding for new law in Minnesota Statutes, chapter 
349. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Lessard, Pogemiller, Bertram and Gustafson introduced-

S.E No. 2454: A bill for an act relating to taxation; property; classifying 
utility property as commercial-industrial; classifying certain personal prop
erty; amending Minnesota Statutes 1986, section 273.13, by adding a 
subdivision; and Minnesota Statutes 1987 Supplement, section 273.13, 
subdivision 24. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Mehrkens, Vickerman, Diessner, Laidig and Bertram intro
duced-

S.E No. 2455: A bill for an act relating to motor vehicles; providing for 
special license plates; proposing coding for new law in Minnesota Statutes, 
chapter I 68. 

Referred to the Committee on Transportation. 
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Messrs. Solon, Samuelson, Frank, Marty and Kroening introduced

S.E No. 2456: A bill for an act relating to energy; creating a legislative 
advisory task force on energy policies for low-income persons and providing 
for the duties of the task force. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Wegscheid, Pogemiller, Jude and Renneke introduced-

S.E No. 2457: A bill for an act relating to public employment; state 
troopers; limiting the ratio of supervisors to troopers; amending Minnesota 
Statutes 1986, section 299D.03, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Mr. Benson introduced-

S.E No. 2458: A bill for an act relating to claims against the state; 
appropriating funds for the payment of certain claims. 

Referred to the Committee on Finance. 

Mr. Davis introduced-

S.E No. 2459: A bill for an act relating to education; authorizing the 
sale of bonds for the maximum effort school Joan fund; appropriating 
money; proposing coding for new Jaw in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education. 

Messrs. Solon and Gustafson introduced-

S.E No. 2460: A bill for an act relating to education; appropriating money 
for an optical fiber telecommunications system and related interconnections. 

Referred to the Committee on Education. 

Messrs. Beckman, DeCramer, Vickerman and Frank introduced-

S.E No. 2461: A bill for an act relating to retirement benefits for volunteer 
firefighters; providing a state paid supplemental benefit; proposing coding 
for new law in Minnesota Statutes, chapter 424A. 

Referred to the Committee on Governmental Operations. 

Mr. Dicklich introduced-

S.E No. 2462: A bill for an act relating to retirement; teachers retirement 
association; authorizing certain refund repayments; amending Minnesota 
Statutes I 986, section 354.50, by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Ms. Berglin introduced-

S.E No. 2463: A bill for an act relating to human services; clarifying 
the administration of human services programs; establishing a compliance 
system for certain public assistance programs; establishing a public assist
ance incentive fund; appropriating ·money; amending Minnesota Statutes 
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I 986, sections 256. 72; 256.81; 256.82, subdivision I; 256.871, subdivi
sion 6; 256.935, subdivision I; 256.991; 256B.041, subdivisions 5 and 7; 
256B.05, subdivision 1; 256B. l 9, subdivision 2; 256D.03, subdivision 6; 
256D.04; 256D.36, subdivision 1; and 393.07, subdivision 2; Minnesota 
Statutes 1987 Supplement, sections 256.01, subdivision 2; 256B.091, sub
division 8; 256B.19, subdivision I; 256D.03, subdivision 2; 393 .07, sub
division 10; proposing coding for new law in Minnesota Statutes, chapter 
256; repealing Minnesota Statutes 1987 Supplement, sections 245. 775; and 
256D.22. 

Referred to the Committee on Health and Human Services. 

Mr. Lessard introduced-

S.E No. 2464: A bill for an act relating to game and fish; authorizing 
possession of handguns while hunting bear by archery; amending Min
nesota Statutes 1986, section 97B.211, subdivision 1. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Luther; Johnson, D.J.; Pehler; Moe, R.D. and Novak intro
duced-

S.E No. 2465: A bill for an act relating to state agencies; amending the 
authority of the Minnesota amateur sports commission_; correcting refer
ences; exempting rulemaking from chapter 14; authorizing the commission 
to establish nonprofit corporations and charitable foundations; amending 
Minnesota Statutes I 987 Supplement, sections I 6A. 66 I, subdivision 3; 
240A.02, subdivision 2; 240A.03, subdivisions 10, 12, and by adding a 
subdivision; and 297 A.44, subdivision I; and Laws 1987, chapter 400, 
section 13. 

Referred to the Committee on Governmental Operations. 

Ms. Berglin introduced-

S.E No. 2466: A bill for an act relating to human services; establishing 
a demonstration project for child and adolescent crisis intervention and 
suicide prevention; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 245. 

Referred to the Committee on Health and Human Services. 

Mr. Moe, D.M. introduced-

S.E No. 2467: A bill for an act relating to state government; removing 
the expiration date of the governor's residence council and making the 
council permanent; amending Minnesota Statutes 1986, section 16B.27, 
subdivision 3. 

Referred to the Committee on Governmental Operations. 

Ms. Berglin introduced-

S.E No. 2468: A bill for an act relating to consumer protection; regulating 
lay away sales to consumers; proposing coding for new law in Minnesota 
Statutes, chapter 325E 

Referred to the Committee on Commerce. 
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Messrs. Berg, Bernhagen and Lessard iritroduced-

S.E No. 2469: A bill for an act relating to natural resources; correcting 
certain provisions for net size for the taking of ciscoes; amending Minnesota 
Statutes 1986, section 97C.805, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Wegscheid introduced-

S.E No. 2470: A bill for an act relating to securities; exempting certain 
over-the-counter securities from registration requirements; amending Min
nesota Statutes 1987 Supplement, section 80A.15, subdivision I. 

Referred to the Committee on Commerce. 

Mr. Belanger introduced-

S.E No. 2471: A bill for an act relating to intoxicating liquor; authorizing 
the city of Bloomington to issue an on-sale intoxicating liquor license to 
Midsummer, A Festival of Music. 

Referred to the Committee on Commerce. 

Mr. Diessner introduced-

S. E No. 2472: A bill for an act relating to crimes; increasing the penalties 
for issuing dishonored checks with aggregate value greater than $200; 
amending Minnesota Statutes 1986, section 609.535, subdivision 2, and 
by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.E No. 2473: A bill for an act relating to workers' compensation; reg
ulating self-insurance; establishing a self-insurer guaranty fund; proposing 
coding for new law as Minnesota Statutes, chapter 176C. 

Referred to the Committee on Employment. 

Mr. Wegscheid introduced-

S.E No. 2474: A bill for an act relating to insurance; single premium 
annuity contracts; regulating the issuance to, and approval by, volunteer 
firefighters relief associations; _amending Minnesota Statutes I 986, section 
424A.02, by adding a subdivision; proposing coding for new law in Min
nesota Statutes, chapter 60A. 

Referred to the Committee on Governmental Operations. 

Messrs. Ramstad; Larson; Johnson, D.E.; B_enson and Gustafson intro
duced-

S.E No. 2475: A bill for an act relating to workers' compensation; reg
ulating workers' compensation benefits and administration; regulating workers' 
compensation insurance; requiring certain reports relating to workers' com
pensation; amending Minnesota Statutes 1986, sections 79.251, subdivi
sions 2, 3, 4, and S; 79.252, subdivision I; 176.01 I, subdivisions 3 and 
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18, and by adding a subdivision; 176.021, subdivision 3; 176.061, sub
division IO; 176.101, subdivisions I, 2, 4, and 5, and by adding a sub
division; 176. !02, subdivisions 1, 7, and 11; 176.105, subdivision 1; 176.111, 
subdivisions 6, 7, 8, 12, 14, and 20; 176.131, subdivisions la, 2, 3, 4, 
and 5, and by adding a subdivision; 176.132, subdivisions I and 2; 176.645, 
subdivision 2; 176.66, subdivision 11; 480A.06, subdivision 4; Minnesota 
Statutes 1987 Supplement, sections 176. !02, subdivisions 3, 3a, and 4; 
176.111, subdivisions 15 and 21; 176.131, subdivisions I and 8; proposing 
coding for new law in Minnesota Statutes, chapter 176; repealing Minnesota 
Statutes 1986, sections l 75A.01; l 75A.02; 175A.03; 175A.04; l 75A.05; 
l 75A.06; l 75A.07, subdivisions I, 3, and 4; l 75A.08; l 75A.09; 175A. IO; 
176.011, subdivision 26; and 176. IOI, subdivisions 3a to 3u and 6; Min
nesota Statutes 1987 Supplement, section l 75A.07, subdivision 2. 

Referred to the Committee on Employment. 

Without objection, the Senate reverted to the Order of Business of Motions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Moe, R.D. moved that S.E No. 2345 be withdrawn from the Com
mittee on Finance and re-referred to the Committee on Economic Devel
opment and Housing. The motion prevailed. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, March IO, 1988. The motion prevailed. 

Patrick E~ Flahaven, Secretary of the Senate 



5772 JOURNAL OF THE SENATE [67THDAY 

SIXTY-SEVENTH DAY 

St. Paul, Minnesota, Thursday, March IO, 1988 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mrs. Lantry imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. John Vawter. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

The President declared a quorum present. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
arid corrected, was approved. 

MEMBERS EXCUSED 

Mr. Davis was excused from the Session of today. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 1743, 1926, 1941, 2008, 1784, 
2055 and 2265. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 9, 1988 
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FIRST READJNC] OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 1743: A bill for an act relating to the city of Eveleth; authorizing 
benefit increases for certain retired police officers, firefighters, and their 
surviving spouses. 

Referred to the. Committee on Governmental Operations. 

H.E No. 1926: A bill for an act relating to emergency services; permitting 
political subdivisions to authorize aid under certain conditions; amending 
Minnesota Statutes 1986, section 12.27, by adding a subdivision. 

Referred to the Committee on Local and Urban Government. 

H.E No. 1941: A bill for an act relating to charitable gambling; increasing 
the time period allowed for cities and counties to review license applica
tions; amending Minnesota Statutes 1986, section 349.213, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1764, now on General Orders. 

H.E No. 2008: A bill for an act relating to elections; clarifying certain 
public campaign financing limits; amending Minnesota Statutes 1986, sec
tion IOA.25, subdivision IO; Minnesota Statutes 1987 Supplement, sections 
IOA.255, subdivision I; IOA.32, subdivision 3; repealing Minnesota Stat
utes 1986, section IOA.32, subdivision 3b. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1780, now on General Orders. 

H.E No. 178.4: A bill for an act relating to nurse-midwives; allowing a 
certified nurse-midwife to prescribe and administer drugs and therapeutic 
devices; allowing an appropriately certified and licensed health care profes
sional to prescribe legend drugs and controlled substances; amending Min
nesota Statutes 1986, sections 148.171; 151.37, subdivision 2; and 152.12, 
subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. I 663, now on General Orders. 

H.E No. 2055: A bill for an act relating to education; making changes 
in the budget law relating to special school district No. I, Minneapolis; 
amending Laws 1959, chapter 462, section 3, subdivision 4, as amended. 

Referred to the Committee on Education. 

H.E No. 2265: A bill for an act relating to natural resources; correcting 
certain provisions for net size for the taking of ciscoes; amending Minnesota 
Statutes 1986, section 97C.805, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S. E No. 1700: A bill for an act relating to metropolitan government; 
scheduling the payment of certain watershed improvement costs; amending 
Minnesota Statutes 1986, section 473.883, subdivisions 2 and 4. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2213: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited lands that border public water in East Grand Forks, 
Polk county. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was re-referred 

S.E No. 1823: A bill for an act relating to water; amending the Minnesota 
watershed act by adding reasons for termination of a watershed district; 
amending Minnesota Statutes 1987 Supplement, sectio.n 112.41 I, subdi
vision 4. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1695: A bill for an act relating to education; providing for aversive 
and deprivation procedures; requiring rules; amending Minnesota Statutes 
1987 Supplement, section 626.556, subdivision 2; proposing coding for 
new law as Minnesota Statutes, chapter 127. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (127.43] [DEFINITIONS.] 

Subdivision I. [APPLICATION.] For the purposes of sections I and 2, 
the following terms have the meanings given them. 

Subd. 2. [AVERSIVE PROCEDURE.] ''Aversive procedure" means the 
planned application of an aversive stimulus_. 

Subd. 3. [ AVERSIVE STIMULUS.] ''Aversive stimulus" means an object 
that is used, or an event or situation that occurs immediately after a 
specified behavior in order to suppress that behavior. 

Subd. 4. [DEPRIVATION PROCEDURE.] "Deprivation procedure" means 
the planned delay or withdrawal of goods, services, or activities that the 
person would otherwise receive. 

Subd. 5. [EMERGENCY.] "Emergency" means a situation in which 
immediate intervention is necessary to protect a pupil or other individual 
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from physical injury or to prevent property damage. 

Sec. 2. [127.44] [AVERSIVE AND DEPRIVATION PROCEDURES.] 

Subdivision I. [PROHIBITION AND EXCEPTIONS.] A school district 
may not allow the use of an aversive or deprivation procedure for a hand
icapped child, as defined in section 120.03, unless: 

( I) the procedure is part of the child's individual education plan; or 

(2) in an emergency. 

Subd. 2. [ADOPTION OF RULES.] The state board of education shall 
adopt rules governing the use of aversive and deprivation procedures by 
school district employees or persons under contract with a school district. 
The rules must: 

( 1) promote the use of positive approaches and mus( not encourage or 
require the use of aversive or deprivation procedures; 

(2) require that planned application of aversive and deprivation pro
cedures be a part of an individual education plan; 

( 3) require parents or guardians to be notified after the use of aversive 
or deprivation procedures in an emergency; and 

(4) establish health and safety standards for the use of time-out pro
cedures that require a safe environment, continuous monitoring of the child, 
ventilation, and adequate space." 

Delete the title and insert: 

"A bill for an act relating to education; prohibiting aversive and depri
vation procedures for handicapped children with certain exceptions; requir
ing the state board of education to adopt rules; proposing coding for new 
law in Minnesota Statutes, chapter 127 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 2093: A bill for an act relating to education; eliminating the cap 
on the state university system student health service fee; amending Min
nesota Statutes 1986, section 136.11, subdivision 7. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 2195: A bill for an act relating to education; making technical 
corrections to the cooperative secondary facilities grant act; amending Min
nesota Statutes 1987 Supplement, section 124.494, subdivisions 5 and 6. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 974: A resolution memorializing the President, Congress, and 
the Federal Aviation Administration to accelerate the modernization of 
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commercial aircraft fleets operating in and to the United States by requiring 
the use of quieter, Stage 3 aircraft. 

Reports the same back with the recommendation that the resolution be 
amended as follows: 

Page 1, line 26, delete "80" and insert "70" 

Page 3, line 3, delete "1988" and insert "1989" 

And when so amended the resolution do pass. Amendments adopted. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F No. 1800: A bill for an act relating to commerce; securities; changing 
certain disclosure requirements relating to charitable solicitations; amend
ing Minnesota Statutes 1987 Supplement, section 309.556, subdivision 1, 
and by adding a subdivision; repealing Minnesota Statutes 1987 Supple
ment, section 309.556, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 309.556, is 
amended by adding a subdivision to read: 

Subd. 3. [EXEMPTION.] This section does not apply if the solicitation 
is on behalf of an educational foundation organized and operated exclu
sively for the educational purposes of an educational institution exempt 
from registration under section 309.515." 

Delete the title and insert: 

"A bill for an act relating to commerce; exempting certain educational 
foundations from public disclosure requirements; amending Minnesota Stat
utes 1987 Supplement, section 309.556, by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee oil Commerce, to which was referred 

S.E No. 1802: A bill for an act relating to insurance; regulating the 
Minnesota Insurance Guaranty Association; excluding investment risks 
insurance from coverage; modifying the definitions of "resident" and "cov
ered claim"; regulating claims; preventing insolvencies; making certain 
technical changes; amending Minnesota Statutes 1986, sections 60C.02, 
subdivision I; 60C.03, subdivisions 2, 7, and by adding a subdivision; 
60C.05, subdivision 1; 60C.13, subdivision 2; and 60C.15; Minnesota 
Statutes 1987 Supplement, section 60C.09; repealing Minnesota Statutes 
1986, section 60C. 18. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, lines 21 to 23, delete the new language 

Page 2, line 4, strike "or" 

Page 2, line 7, before the period, insert "; or 
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( c) A person whose principal place of business is in Wisconsin, Iowa, 
North Dakota or Soi,th Dakota, but who maintains substantial business in 
Minnesota" 

Page 5, delete lines 4 and 5 

Page 5, line 6, delete everything before "and" 

Page 5, line 7, delete "3" and insert "2" 

Page 7, after line 24, insert: 

"Sec. 9. Minnesota Statutes 1986, section 60C.18, is amended to read: 

60C.18 [RECOGNITION OF ASSESSMENTS IN RATES.] 

Subdivision I. The rates and premiums charged for insurance policies 
and fidelity and surety bonds to which this chapter applies may must include 
amounts sufficient to recoup a sum equal to the amounts paid to the asso
ciation by the member insurer less any amounts returned to the member 
insurer by the association. The rates shall not be deemed excessive because 
they contain an amount reasonably calculated to recoup assessments paid 
by the member insurer. 

Subd. 2. Beginning with assessments payable by member insurers in 
1988, each member insurer must separately state on either a billing notice 
or policy declaration sent to an insured, the percentage, dollar amount, 
or both, of the amount contained in the premium to recoup assessments 
paid by the member insurer in Minnesota." 

Page 7, delete section IO and insert: 

"Sec. 11. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 60C.06, subdivision 5, is 
repealed." 

Page 7, line 33, delete "2" and insert"]" 

Page 7, line 36, delete everything after "insolvency" and insert a period 

Page 8, delete lines I to 4 

Page 8, line 5, delete "(c)" and insert "(b)" and delete "and JO" and 
insert ''to 1 l" 

Amend the title as follows: 

Page I, line 10, delete "and" 

Page I, line II, after the semicolon, insert "and 60C.18;'' 

Page I, line 12, delete "1986" and insert "1987 Supplement" 

Page I, line 13, delete "60C.l8" and insert "60C.06, subdivision 5" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2143: A bill for an act relating to insurance; regulating certain 
medical examinations in no-fault automobile insurance cases; amending 
Minnesota Statutes 1986, section 65B.56, subdivision I. 

Reports the same back with the recommendation that the bill be amended 



5778 JOURNAL OF THE SENATE [67THDAY 

as follows: 

Page 2, delete section 2 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 444: A bill for an act relating to education; establishing the state 
board of technical colleges; prescribing powers, transferring functions; 
requiring report; proposing coding for new law as Minnesota Statutes, 
chapter I 36E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ADVISORY TASK FORCE.] 

A task force shall be established to review state governance of technical 
institutes, merging community colleges with technical institutes and for
mation of intermediate school districts throughout the state. The task force 
shall evaluate advantages and disadvantages of governance options and 
shall develop implementation procedures. The advisory task force shall be 
appointed by the chairs of the senate education committee, the house of 
representatives higher education committee, the house of representatiyes 
higher education appropriations division, and the senate higher education 
finance division. Members shall include: one legislator from each higher 
education committee and division; two representatives of the community 
colleges; two representatives of the technical institutes; two representatives 
of labor; two representatives of business; one student representative each 
from the community colleges and technical institutes; a member from the 
department of employee relations; a member of the higher education coor
dinating board staff; and the director of the bureau of mediation services 
who shall serve as chair. Staffing shall be provided by senate counsel and 
research and house of representatives research. The advisory task force 
shall report its findings and recommendations to the legislature by Feb
ruary 1, 1989. 

Sec. 2. [APPROPRIATION.] 

$ . . . . . . . . is appropriated from the general fund to the advisory task 
force for expenses." 

Delete the title and insert: 

''A bill for an act relating to education; establishing an advisory task 
force to review state governance of technical institutes and merging com
munity colleges with technical institutes; appropriating money." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1745: A bill for an act relating to education; approving a capital 
loan; directing the commissioner of finance to issue bonds to make the 
loan to independent school district No. 912, Milaca. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, delete "$4,000,000" and insert "not more than 
$4,790,865" 

Page I, line 20, delete the second "of' 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1882: A bill for an act relating to education; requiring milk 
substitutes or alternative food items for lactose intolerant children in school 
milk distribution programs; proposing coding for new law in Minnesota 
Statutes, chapter 124. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [124.6462] [LACTOSE REDUCED MILK.] 

If a district receives school lunch aid under section 124.646 and if it 
receives a written request from the parent of a pupil who is lactose into!~ 
erant, the district shall make available lactose reduced milk or a lactose 
enzyme in liquid or tablet form with milk for the pupil. Notwithstanding 
any law, local ordinance, or local regulation to the contrary, a school 
district may pour or serve portions of any product required by this section 
from a large container of the product at the time and place the pupil is 
being served." 

Delete the title and insert: 

"A bill for an act relating to education; requiring school districts to make 
certain accommodations for lactose intolerant children, if requested; pro
posing coding for new law in Minnesota Statutes, chapter 124." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1842: A bill for an act relating to human services; establishing 
an inventory, referral, and intake system for jobs and training and income 
maintenance services; appropriating money; amending Minnesota Statutes 
1986, section 268.86, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 8, insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 256.01, sub
division 4, is amended to read: 

Subd. 4. [DUTIES AS STATE AGENCY.] The state agency shall: 

(I) supervise the administration of assistance to dependent children under 
Laws 1937, chapter 438, by the county agencies in an integrated program 
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with other service for dependent children maintained under the direction 
of the state agency; 

(2) may subpoena witnesses and administer oaths, make rules, and take 
such action as may be necessary, or desirable for carrying out the provisions 
of Laws 1937, chapter 438. All rules made by the state agency shall be 
binding on the counties and shall be complied with by the respective county 
agencies; 

(3) establish adequate standards for personnel employed by the counties 
and the state agency in the administration of Laws 1937, chapter 438, and 
make the necessary rules to maintain such standards; 

(4) prescribe the form of and print and supply to the county agencies 
blanks for applications, reports, affidavits, and such other forms as it may 
deem necessary and advisable; 

(5) cooperate with the federal government and its public ·welfare agencies 
in any reasonable manner as may be necessary to qualify for federal aid 
for aid to dependent children and in conformity with the provisions of Laws 
1937, chapter 438, including the making of such reports and such forms 
and containing such information as the Federal Social Security Board may 
from time to time require, and comply with such provisions as such board 
may from time to time find necessary to assure the correctness and veri
fication of such reports; !lfta 

(6) may cooperate with other state agencies in establishing reciprocal 
agreements in instances Where a child receiving aid to dependent children 
moves or contemplates moving into or out of the state, in order that such 
child may continue to receive supervised aid from the state moved from 
until the child shall have resided for one year in the state moved to; !lfta 

(7) on or before October I in each even-numbered year make a biennial 
report to the governor concerning the activities of the agency; and 

(8) aes½gfl. Elevelep, ftfttl eElmiRister tlft ~ refeHal, ftft6 ieYeAteFy 
s:y-stem that- preYides leeoliled, siagle paint iRtake w#h a El-ireet aeeess ffi 
• slelewiae Sa!ft base I<> mat€li elieB! !leea!f with emvleymeRI evveFIIIRilies 
!lfta J'lll>lie !lfta j!ft¥fl!e serviees. +he s:y-stem ffillSI iRe!l!tle iRklFHlelieR 9R 
all e·,•eilehle J'lll>lie !lfta l'fi¥"IC vreg,ems f.or emvleymeRt IIR<I traiRiRg 
seFViees EMMI tfte6ffle ffl&intenaRee ftftEl sttppoFt sCFviees as- 6efiRed ifl: seetieft 
268.{ll l l. +l>e stftte agefl€Y sltttH eeeverele with the aeve,IHIORI of jebs 
aatl lFeieing, eoenties aatl ethef leeal sef¥iee tffltf&;' 5ef¥iee f'FO~•i8ers, attd 
eHeRls ifl the ae•>'elepmeRt am! epe,etieR ef the system. Hie s:y-stem t,; Rel 
Sllhjeel «> seetieRs 168.1{) to lall.4S; IIR<I 

f-91- enter into agreements with other departments of the state as necessary 
to meet all requirements of the federal government." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to information management; providing for an 
inventory, referral, and intake system for jobs and training and income 
maintenance services; appropriating money; amending Minnesota Statutes 
1986, section 268.86, by adding a subdivision; and Minnesota Statutes 
1987 Supplement, section 256.01, subdivision 4." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 1876: A bill for an act relating to transportation; providing for 
application of rules; providing for agreements with other states to administer 
special permits for vehicles exceeding weight and length restrictions; 
exempting limousines from motor carrier regulation; clarifying the filing 
of petitions for operating certificates and pefmits, carrying of cab cards, 
and requirements for private carriers; establishing insurance requirements; 
providing that investigative data on violations under chapter 221 may be 
given to transportation regulation board; amending Minnesota Statutes 1986, 
sections 169.86, by adding a subdivision; 221.025; 221.031, subdivisions 
I, 2, 2a, and 3; 221.081; 221.121, subdivisions I and 5; 221.141, sub
division I; 221.151, subdivision 1; 221.172, subdivision 2; 221.185, sub
division 9; 221.291, subdivisions I and 2; 221.296, subdivisions 4 and 8; 
and 221.81, subdivision 3a; Minnesota Statutes 1987 Supplement, sections 
221.031, subdivision 7; 221.061; 221.291, subdivision 3; and 221.296, 
subdivision 5; proposing coding for new law in Minnesota Statutes, chapters 
169 and 221; repealing Minnesota Statutes 1986, section 13. 72, subdivision 
3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 31, after "that" insert "motor carrier safety" 

Page 4, line 10, delete "six" and insert "12" 

Page 7, line 12, delete ", notwithstanding chapter 13" 

Page 7, lines 13 and 14, delete "is" and insert "are" 

Page· 18, line 26, before the period, insert ", and with the rules of the 
commissioner concerning inspections, vehicle and driver out-of-service 
restrictions and requirements, and vehicle, driver, and equipment checklists" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1681: A bill for an act relating to insurance; accident and health; 
exempting child health supervision services and prenatal care services from 
any requirement of coinsurance or dollar limitation; proposing coding for 
new law in Minnesota Statutes, chapter 62A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [62A.047] [CHILDREN'S HEALTH SERVICES.] 

No policy of individual or group health and accident insurance regulated 
under this chapter, or individual or group subscriber contract regulated 
under chapter 62C, shall be issued, renewed, continued, delivered, issued 
for delivery, or executed in this state, or approved for issuance or renewal 
in this state by the commissioner of commerce unless the policy or contract 
specifically exempts reasonable and customary charges for child health 
supervision services and perinatal care services from a deductible, copay
ment, or other coinsurance or dollar limitation requirement. Minimum 
benefits may be limited to one visit payable to one provider for all of the 
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services provided at each visit cited in this section subject to the schedule 
set forth in this section. Nothing in this section shall apply to a commercial 
health insurance policy issued as a companion to a health maintenance 
organization contract. 

"Child health supervision services" means pediatric preventive services, 
appropriate immunizations, developmental assessments, and laboratory 
services appropriate to the age of a child from birth to age six. Reim
bursement must be made for at least five child health supervision visits 
from birth to 12 months, three child health supervision visits from 12 
months to 24 months, once a year from three years old to six years old. 

"Perinatal care services" means the comprehensive package of medical 
and psychosocial support provided throughout the pregnancy, labor, deliv
ery, and postpartum period including risk assessmen't, serial surveillance, 
prenatal education, use of specialized skills and technology, when needed, 
observation of the mother and infant, preparation for discharge, and fol
low-up during the postpartum period." 

Amend the title as follows:· 

Page I, line 3, delete "prenatal" and insert "perinatal" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2300: A bill for an act relating to commerce; regulating prep
aration of certain financial information for membership camping contract 
applications and subdivider qualification statements; repealing an exception 
to the exemption of subdivided lands withi_n a city; prohibiting advance 
payments relating to resale of time share property interests; providing for 
hearing on misleading or deceptive sales practices relating to subdivisions; 
amending Minnesota Statutes 1986, sections 82A. 04, subdivision 2; 83. 26, 
subdivision 2; and 83.44; Minnesota Statutes 1987 Supplement, sections 
83.23, subdivision 3; and 83.45. 

Reports the same back with-the recommendation that the bill be amended 
as follows: 

Page 5, line 7, after "the" insert "membership" 

Page 7, line 7, strike "83.42, 83.43 and" 

Page 10, line 26, delete "On receipt" 

Page 10, delete lines 27 to 32 and insert "The hearing shall be a contested 
case conducted in accordance with chapter 14, except that the commis
sioner shall render a decision and final order within 20 days of receipt of 
the final administrative law judge report. 

Sec. 6. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted, Report 
adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2288: A bill for an act relating to commerce; regulating sales 
and repair of hearing aids; amending Minnesota Statutes 1986, section 
145.43, subdivision la, and by adding a subdivision; Minnesota Statutes 
1987 Supplement, section 145.43, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 21, before "hearing" insert "entire" 

Page 2, line 25, after "for" insert "the entire hearing aid for" 

Page 2, line 28, reinstate the stricke.n period 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to whi.ch was referred 

S.E No. 1956: A bill for an act relating to financial institutions; savings 
and loan associations; defining terms; adding clarifying language; regu
lating incorporations; regulating mutual to stock conversions; providing for 
corporate governance of capital. stock associations; regulating the powers 
of saving associations; regulating deposit accounts; regulating investments; 
regulating terms and conditi.ons of loans, Contracts., arid extensions of credit; 
providing state 0chartered savings associations the same rights and powers 
that may be exercised by a federal savings association doing business in 
Minnesota; amending Minnesota Statutes 1986, sections 51A.02; 51A.03, 
by adding a subdivision; 51A.041, subdivisions I and 4; 51A.05, subdi
vision I, and by adding a subdivision; 51A.06, subdivision 3; 51A.065, 
subdivisions I, 3, 4, 8, and by adding a subdivision; 51A.07; 51A.10; 
51A.ll, subdivision I; 51A.12; 51A.13; 51A.15, subdivision 2; 5IA.17; 
51A.19, subdivisions 1, 8, and 10; 51A.21, subdivisions 1, 5, 7, 9, 14, 
15, 17, 21, and by adding subdivisions; 51A.22, subdivision 2; 51A.251; 
51A.261; 51A.262; 51A.28; 51A.31, subdivision I; 51A.32; 51A.35; 
51A.361; 51A.37, subdivisions 1, 2, 3, 4, and by adcting subdivisions; 
51A.38, subdivisions 1, 2, 3, 4, 5, 7, and 8; 51A.40; 51A.44, subdivision 
1; 51A.48; 51A.50; 51A.51, subdivision I; 51A.53; SlA.56; 118.005, 
subdivision l; Minnesota Statutes 1987 Supplement, section SlA.23, sub
division 1; proposing coding for new law in Minnesota Statutes, chapter 
51A; repealing Minnesota Statutes 1986, sections SIA.03, subdivision 2a; 
SIA.OS, subdivisions 3, 4, and 5; 5 lA.091; 5 lA.11, subdivision 3; 5 IA.18; 
51A.19, subdivisions 2 and 3; 51 A.21, subdivision 6; 51A.23, subdivisions 
2, 3, 4, and 5; SlA.37, subdivisions 7 and 9; SlA.38, subdivision 6; and 
SlA.39. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, after line 38, insert: 

"Section 1. [48.194] [INSTALLMENT SALES CONTRACTS; LOANS.] 

A person may enter into a credit sale or service contract to a state or 
national bank doing business in this state, and a bank may purchase and 
enforce the contract under the terms and conditions set forth in section 
66, subdivision 2. A state bank or national bank may extend credit pursuant 
to the terms and conditions set forth in section 66." 
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Page 2, line 7, delete "that" and insert "another" 

Page 2, line 9, after "their" insert "contract" 

[67THDAY 

Page 3, line 6, delete "issues" and insert "provides credit by issuing" 

Page 10, line 21, delete "or pursuant to" and insert "a secured or 
unsecured line of credit agreement, or" 

Page 10, line 22, after "card" insert "line of credit" 

Page 12, line 7, after "an" insert "affiliate" 

Page 12, line 24, delete the new language 

Page 13, lines 18 and 20, delete "302A" and insert "300" 

Page 14, after line 16, insert: 

"Sec. 5. Minnesota Statutes 1986, section 51A.041, by adding a sub
division to read: 

Subd. la. [QUALIFICATIONS REQUIRED OF DIRECTORS OF STOCK 
ASSOCIATIONS.] Except with the written consent of the commissioner, 
no person shall be eligible for election or shall serve as director or officer 
of an association who has been adjudicated a bankrupt or convicted of a 
criminal offense involving dishonesty or a breach of trust. A.director shall 
automatically cease to be a director when adjudicated a bankrupt or con
victed of a criminal offense as herein provided." 

Page 17, line 13, after "[OFFICES.]" insert "The association shall 
obtain approval from the commissioner prior to opening a branch office." 

Page 17. line 16, after "may" insert", however," and aftef "operate" 
insert "other business facilities not constituting branch offices such as" 

Page 17, line 17, delete the first comma and insert "and" and delete ", 
and other" 

Page I 7, delete line 18 

Page 17, line 19; delete "requirement" and insert "without providing 
notice under this subdivision" 

Page 17, line 23, delete "to an" and strike "association" 

Page 20, line 9, delete "federal association" and insert "federally-char-
tered institution" 

Page 24, line 30, delete "302A" and insert "300" 

Page 27, line 14, delete "to the" and insert "shall have those" 

Page 27, line 15, delete "302A" and insert "300" 

Page 30, delete section 35 

Page 31, line 34, after the first comma, insert "personal representative, 
conservator, custodian," 

Page 31, line 36, after "act" insert", and to receive reasonable com-
pensation therefore" 

Page 32, delete section 41 

Page 39, line 4, strike everything after "(a)" 

Page 39, strike lines 5 to 7 
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Page 39, line 8, strike everything before the stricken "or" 

Page 39, line 12, strike the period 

Page 39, line 13, strike "(b)" 

Page 39, line 24, strike "(c)" and insert "(b)'' 

Page 39, line 32, strike "(d)" and insert "(c)" 

Page 40, line 7, delete "(c)" and insert ''(b)" 

Page 40, line 15, delete "(e)" and insert "(d)" 
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Page 41, line 8, delete "Loans for consumer purposes." and insert 
"Consumer loans." 

Page 41, after line 16, insert: 

"Sec. 58. Minnesota Statutes 1986, section 51A.37, is amended by 
adding a subdivision to read: 

Subd. 13. [LOAN TO ONE BORROWER LIMITS.] (a) No mutual asso
ciation shall make a loan to one borrower if the sum of (I) the amount of 
the loan and (2) the total balances of all outstanding loans owed to the 
association by the borrower exceeds an amount equal to ten percent of the 
association's savings liability or an amount equal to the sum of the asso
ciation's reserves for losses and undivided profits, whichever amount is 
less, except that any such loan may be made if the sum of clauses (I) and 
(2) does not exceed $500,000. 

(b) No stock association shall make a loan to one borrower if the sum 
of (I) the amount of the loan and (2) the total balances of all outstanding 
loans owed to the association by the borrower exceeds an amount equal 
to ten percent of the association's savings liability or an amount equal to 
the sum of the association's reserves for losses and capital and surplus, 
whichever amount is less, except that any such loan may be made if the 
sum of clauses(]) and (2) does not exceed $500,000." 

Page 45, line 31, after the period, insert "For contracts repayable in 
substantially equal successive monthly installments, the association may 
calculate the refund as the portion of the finance charge allocable to all 
unexpired payment periods following the date of prepayment and for the 
purpose of calculating the refund may assume that all payments are made 
on the due date." 

Page 46, line 3, after "credit" insert "but excluding open-end credit 
pursuant to a credit card" 

Page 46, line 5, after the period, insert "With respect to open-end credit 
pursuant to a credit- card, an association may contract for and receive a 
finance charge at an annual percentage rate not exceeding 18 percent per 
year." 

Page 46, line 7, delete" 19 percent per year" and insert "the maximum 
annual percentage rate permitted pursuant to this section" 

Page 46, line 8, delete "an" and insert "the maximum" 

Page 46, line 9, delete ''of 19 percent" 

Page 49, line 10, after "BORROWER" insert "OR PURCHASER" 

Page 49, lines 11 and 36, after "loan" insert "or contract" 
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Page 49, lines 12, 17, 19, and 35, after "borrower" insert " or purchaser" 

Page 49, delete line I 5 and insert "borrower or purchaser. The asso
ciation may add to the debt or contract balance the amounts so advanced." 

Page 49, line I 6, delete "debt." 

Page 49, line 24, after "charge" insert "equal to that specified in the 
loan agreement or contract" 

Page 49, line 25, delete everything after "(a)" and insert a period 

Page 49, delete lines 26 to 30 

Page 5 I, delete lines 15 to 25 

Page 51, line 26, before "Except" insert "(a)" 

Page 51, after line 35, insert: 

"(b) This section does not apply to an insurance premium loan. An 
association may request cancellation of a policy of property or liability 
insurance only after the borrower's default or in accordance with a written 
authorization by the borrower. In either case, the cancellation does not 
take effect until written notice is delivered to the borrower or mailed to 
the borrower at the borrower's address as stated by the borrower. The 
notice must state that the policy may be ca_nceled on a date n(!t less than 
ten days after the notice is delivered, or, if the notice is mailed, not less 
than 13 days after it is mailed. A cancellation may not take effect until 
those notice periods expire." 

Page 52, Jines 2 and 3, delete ", to the extent applicable" and insert 
"in connection with a consumer loan or credit sale for a consumer loan 
purpose" 

Page 52, line 6, delete "to the extent applicable" 

Page 52, line 7, delete "325G.21 ;" and insert "325G.06 to 325G.ll; 
325G.15 to" 

Page 52, line 8, delete "325G.35" and insert "325G.36, and the Code 
of Federal Regulations, title 12, part 535" 

Page 52, after line 8, insert: 

"(c) An assignment of a consumer's earnings by the consumer to an 
association as payment or as security for payment of a debt arising out 
of a consumer loan or consumer credit sale is unenforceable by the asso
ciation and revocable by the consumer." 

Page 52, line II, delete "and" and after "8" insert", 9, JO, and 11" 

Page 55, line 31, delete "and" and insert "22, 23," and after "27" 
insert ", and 28" 

Page 55, line 32, delete "5JA.32," 

Page 55, line 33, delete "subdivision 2;" 

Page 56, line 8, reinstate the stricken language 

Page 56, line 9, reinstate the stricken "and loan" and delete "Any" 

Page 56, line 10, delete "existing" 

Page 56, line 11, delete "as of March 1, 1988," 
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Page 56, line 12, reinstate the stricken language 

Page 56, line 13, reinstate the stricken "its agencies, as amended," 

Page 56, line 16, delete everything after "law" 

Page 56, lines 17 to 21, delete the new language 

Page 57, line 8, delete "subdivision 6" and insert "subdivisions 6 and 
19" 

Page 57, line 12, delete "74" and insert "75" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 15, after "4" insert ", and by adding a subdivision" 

Page I, line 21, delete "51A,22," 

Page I, line 22, delete "subdivision 2;" 

Page I , line 30, delete "chapter" and insert "chapters 48 and" 

Page I, line 34, delete "subdivision 6" and insert "subdivisions 6 and 
19" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1427: A bill for an act relating to natural resources; providing 
for surface water regulation on Twin Lakes in the city of Robbinsdale. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [SOUTH TWIN LAKE.] 

The south water basin of Twin Lake in Hennepin county, lying east of 
state trunk highway No. JOO, that is located entirely within the city of 
Robbinsdale is a separate water basin and lake to be known as South Twin 
Lake. South Twin Lake shall be given a separate public waters inventory 
number." 

Delete the title and insert: 

"A bill for an act relating to natural resources; designating a basin of 
Twin Lake within the city of Robbinsdale as a separate basin, South Twin 
Lake." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1947: A bill for an act relating to state lands; authorizing private 
sale of tax-forfeited land in St. Louis county. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [SALE OF TAX-FORFEITED LAND; ST LOUIS COUNTY] 

Notwithstanding the public sale requirements of Minnesota Statutes, sec-
tion 282 .OJ, St. Louis county may sell tax-forfeited land described in this 
section to Melvin H. Mikkola of 1113 E. 15th Avenue, Hibbing, Minnesota. 

The land described in this sect ion may be sold by private sale for a 
consideration not less than its appraised value and in accordance with the 
applicable provisions of Minnesota Statutes, chapter 282. 

The conveyance must be in a form approved by the attorney_general. 

The land is located in St. Louis county and is described as: the South 
66.00 feet of Government Lot I, Section 5, Township 57 North, Range /9 
West. 

A recent survey has shown that the home of Mr. Mikkola was inadvertently 
built over the south boundary of Government Lot I, which is tax-forfeited 
land. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment." 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Bertram from the Committ_ee on Veterans, to which was referred 

S.F. No. 2412: A bill for an act relating to veterans; requiring the estab
lishment of a veterans home in Silver Bay; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 198. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Health and Human Services. Report 
adopted. 

Mr. Bertra'm from the Committee on Veterans, to which was referred 

S.F. No. 2109: A bill for an act relating to the military; providing a state 
bonus for national guard service; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 192. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mrs. Lantry from the Committe~i on General Legislation and Public 
Gaming, to which was referred 

S.F. No. 2097: A bill for an act relating to the board of the arts; regulating 
distribution offunds to regional arts councils; regulating conflict of interest; 
amending Minnesota Statutes 1986, section 139.10. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 2191: A bill for an act relating to animals; modifying regulations 
of kennels and dealers of certain animals used for research purposes; amending 
Minnesota Statutes 1987 Supplement, sections 347 .31, subdivision 4; and 
347.37. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2323: A bill for an act relating to financial institutions; autho
rizing certain investments for banks; amending Minnesota Statutes 1986, 
sections 48.152, subdivision 10; 48.24, subdivision 5; and 48.61, by adding 
a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

H.E No. 1224: A bill for an act relating to local government; permitting 
the establishment of a joint economic development authority in Cook county; 
authorizing a lodging tax in certain towns. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [COOK COUNTY AND GRAND MARAIS; JOINT ECO
NOMIC DEVELOPMENT AUTHORITY.] 

A public body corporate and politic, to be known as the Cook county/ 
Grand Marais joint economic development authority, is created, having 
all of the powers and duties of an economic development authority under 
Minnesota Statutes, sections 469.091 to 469.108, except as otherwise pro
vided in this act. For the purpoSes Of sections 1 to 6, "joint authority" 
means the Cook county/Grand Marais joint economic development author
ity. For the purposes of applying Minnesota Statutes, sections 469.091 to 
469.108, to the joint authority, Cook county and Grand Marais have all 
of the powers and duties of a city, and the Cook county board and the 
Grand Marais city council have all of the powers and duties of a city 
council, except for bond issuance and tax levy purposes as otherwise 
provided in this act. The joint authority may exercise all of the powers of 
an economic development authority, including those contained in Minne
sota Statutes, section 469.101, within or without an economic development 
district. 

Sec. 2. [LIMITED PORT AUTHORITY POWERS.] 

The joint authority may exercise the powers of a port authority under 
Minnesota Statutes, sections 469.058, and469.059, subdivision 12, together 
with the powers and duties of Minnesota Statutes, sections 469.091 to 
469.108. 

Sec. 3. [AREA OF OPERATION.] 



5790 JOURNAL OF THE SENATE [67THDAY 

The area of operation of the joint authority shall include all of Cook 
county. The Grand Marais city council must approve any project as defined 
in Minnesota Statutes, section 469.174, subdivision 8, and any economic 
development district as defined in Minnesota Statutes, section 469.101, if 
the project or economic development district includes real property within 
the boundaries of Grand Marais or includes real property owned by Grand 
Marais. 

Sec. 4. [COMMISSIONERS.] 

Subdivision 1. [APPOINTMENT, TERMS, VACANCIES.] The joint 
authority shall consist of seven commissioners, four to be appointed by 
the Cook county board and three by the Grand Marais city council. Those 
initially appointed by the county shall serve t.erms of one, three, five and 
six years. Those initially appointed by the city shall serve terms of two, 
four and six years. Thereafter, commissioners shall be appointed for six
year terms, except as otherwise provided in this subdivision. Vacancies 
during a term shall be filled for the unexpired term, in the manner in which 
the original appointment was made. Cook county board members and 
Grand Marais city council members may serve as commissioners for terms 
that coincide with the terms of their respe.ctive elected offices. All com
missioners must be residents of Cook county. 

Subd. 2. [COMPENSATION, REIMBURSEMENT, REMOVAL.] A com
missioner appointed by the Cook county board shall be compensated, 
reimbursed and removed for cause.by the Cook county board in· the manner 
provided in Minnesota Statutes, section 469.095. A commissioneia[Jpointed 
by the Grand Marais city council, shall be compensated, reimbursed and 
removed for cause by the Grand Marais city council in the manner provided 
in Minnesota Statutes, section 469.095. 

Sec. 5. [GENERAL OBLIGATION BONDS.] 

Subdivision 1. [ISSUANCE.] The joint authority may issue general obli
gation bonds as provided in Minnesota Statutes, section 469.102. lf the 
bonds are secured by a pledge of the full faith and credit of Cook county 
and are not secured by a pledge of the full faith and credit of the city of 
Grand Marais, then for the purposes of applying section 469. 102 to the 
issuance of the bonds by the joint authority, Cook county has all the powers 
and duties of a city and the Cook county board has all of the powers and 
duties of a city council. If the bonds are secured by a pledge of the full 
faith and credit of the city of Grand Marais and are not secured by a 
pledge of the full faith and credit of Cook county, then for the purposes 
of applying section 469. 102 to the issuance of the bonds by the joint 
authority, the city of Grand Marais has all of the powers and duties of a 
city and the Grand Marais city council has all of the powers and duties 
of a city council. If the bonds are secured by a pledge of the full faith and 
credit of the city of Grand Marais and Cook county, then for the purposes 
of applying section 469.102 to the issuance of the bonds by the joint 
authority, Cook county has all of the powers and duties of a city and the 
Cook county board has all of the powers and duties of a city council and 
the city of Grand Marais has all of the powers and duties of a city and 
the Grand Marais city council has all of the powers and duties of a city 
council. The issuance of general obligation bonds secured by a pledge of 
the full faith and credit of the city of Grand Marais and Cook county must 
be approved by a two-thirds majority of the Cook county board and must 
be approved by a two-thirds majority of the Grand Marais city council. 
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Subd. 2. [NET DEBT.] If the Cook county board and the Grand Marais 
city council authorize the issuance of general obligation bonds by the joint 
authority which are secured by the full faith and credit of the city of Grand 
Marais and Cook county, any restriction on net debt under chapter 475 
shall be divided between the city and the county in accordance with the 
ratio which the total assessed valuation of the city bears to the total 
assessed valuation of the county including the assessed valuation of the 
city. 

Sec. 6. [COOK COUNTY TAX LEVY.] 

For the purposes of applying Minnesota Statutes, section 469.107, to 
the joint authority, Cook county, to the exclusion of Grand Marais, has 
all of the powers and duties of a city and the Cook county board, to the 
exclusion of the Grand Marais city council, has all of the powers and 
duties of a city council. 

Sec. 7. [EFFECTIVE DATE.] 

Sections I to 6 are effective the day after compliance by the governing 
bodies of Cook county and Grand Marais wi-th Minnesota Statutes, section 
645 .021, subdivision 3." 

Delete the title and insert: 

"A bill for an act relating to local government; permitting the establish
ment of a joint economic development authority in Cook county." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 1990: A bill for an act relating to economic development; estab
lishing a celebrate Minnesota 1990 program; establishing a Minnesota 
marketplace program; authorizing certain fund transfers; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 11, delete "department" and insert "commissioner" 

Page 4, line 23, after "strategies" insert "on a statewide basis" 

Page 4, delete line 24 

Page 4, line 25, delete everything before "and" 

Page 4, line 26, delete "(4)" and insert "(3)" 

Page 5, line 7, delete "establish" and insert "suggest to the commissioner" 

Page 5, after line 8, insert: 

"(6) recommend to the commissioner the criteria that should be used in 
selecting local service centers; 

(7) provide the commissioner with a list of recommended organizations 
for selection as local service centers;" 

Page 5, line 9, delete "(6)" and insert "(8)" 

Page 5, line 10, delete "(7)" and insert "(9)" 
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Page 5, after line 11, insert: 

"The organization may contract for the services of consultants for the 
Minnesota marketplace program." 

Page 5, line 13, delete "marketplace assistance" and insert "commissioner" 

Page 5, line 14, delete "organization" 

Page 6, line 27, delete "l to 4" and insert "5 to 9" 

Page 6, after line 27, insert: 

"Sec. I I. [APPROPRIATION.]" 

Page 6, line 30, delete "5 to 9" and insert "1 to 4" 

Page 6, line 32, delete "an appropriation" and insert "all appropriations" 

Page 6, line 33, after "fund" insert "and the general fund" 

Page 6, line 35, delete everything after "programs" 

Page 6, line 36, delete everything before "may" and insert "in Laws 
1987, chapter 386," 

Page 7, line I, delete "the other" and insert "another" 

Page 7, line 9, delete "9" and insert "JO" 

Page 7, line 12, delete "and" and after "4" insert ", and 11" 

Page 7, line 13, delete "11, and 12" and insert "and 13" 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 2182: A bill for an act relating to taxation; providing for payment 
of tax increments attributable to referendum levy increases to school dis
tricts; amending Minnesota Statutes 1987 Supplement, section 469.177, 
by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 12, delete "referendums held" and insert "taxes levied in 
1988, payable in 1989, and thereafter, as a result of a referendum held 
before or" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1884 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 



67THDAY] THURSDAY, MARCH 10, 1988 5793 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1884 1806 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2083 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.F. No. H.F. No. S.F. No. 

2083 1588 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2083 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2083 and 
insert the language after the enacting clause of S.E No. 1588, the first 
engrossment; further, delete the title of H.E No. 2083 and insert the title 
of S.E No. 1588, the first engrossment. 

And when so amended H.E No. 2083 will be identical to S.F. No. 1588, 
and further recommends that H.E No. 2083 be given its second reading 
and substituted for S.E No. 1588, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1868 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.E No. H.E No. S.E No. H.F. No. S.F. No. 

1868 1581 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 



5794 JOURNAL OF THE SENATE [67THDAY 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2270 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2270 1994 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2270 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2270 and 
insert the language after the enacting clause of S.F. No. 1994, the first 
engrossment; further, delete the title of H.F. No. 2270 and insert the title 
of S.F. No. 1994, the first engrossment. 

And when so amended H.F. No. 2270 will be identical to S.F. No. 1994, 
and further recommends that H.F. No. 2270 be given its second reading 
and substituted for S.F. No. 1994, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred · 

H.F. No. 1999 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1999 1718 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1999 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1999 and 
insert the language after the enacting clause of S.F. No. 1718, the first 
engrossment; further, delete the title of H.F. No. 1999 and insert the title 
of S.F. No. 1718, the first engrossment. 

And when so amended H.F. No. 1999 will be identical to S.F. No. 1718, 
and further recommends that H.F. No. I 999 be given its second reading 
and substituted for S.F. No. 1718, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1989 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1989 1705 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1989 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 1989 and 
insert the language after the enacting clause of S. F. No. 1705, the first 
engrossment; further, delete the title of H. E No. 1989 and insert the title 
of S. E No. I 705, the first engrossment. 

And when so amended H.F. No. 1989 will be identical to S. F. No. 1705, 
and further recommends that H.E No. 1989 be given its second reading 
and substituted for S.E No. 1705, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2020 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.E No. H.E No. S.F. No. H.E No. S.F. No. 

2020 1751 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2020 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2020 and 
insert the language after the enacting clause of S.F. No. I 75 I, the first 
engrossment; further, delete the title of H.F. No. 2020 and insert the title 
of S.E No. 1751, the first engrossment. 

And when so amended H.F. No. 2020 will be identical to S.F. No. 1751, 
and further recommends that H.F. No. 2020 be given its second reading 
and substituted for S.F. No. 1751, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 



5796 JOURNAL OF THE SENATE [67THDAY 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F No. 2312 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F No. S.F No. H.F No. S.F No. H.F No. S.F No. 

2312 2162 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F No. 2312 be amended as follows: 

Delete all the language after the enacting clause of H.F No. 2312 and 
insert the language after the enacting clause of S.F No. 2162, the first 
engrossment; further, delete the title of H.F No. 2312 and insert the title 
of S.F No. 2162, the first engrossment. 

And when so amended H.F No. 2312 will be identical to S.F No. 2162, 
and further recommends that H.F No. 2312 be given its second reading 
and substituted for S.F No. 2162, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 1805: A bill for an act relating to housing; providing a definition; 
authorizing certain refinancing; providing for reservation of low-income 
housing credits; amending Minnesota Statutes 1986, sections 462A.03, by 
adding a subdivision; 462A.05, by adding a subdivision; and 462A.07, 
subdivisions 14 and 15; Minnesota Statutes 1987 Supplement, section 
462A.222, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 15, delete "Public Law Number 93-638," and insert "United 
States Code, title 25, section 450b" 

Page I, line 16, delete "section 4" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 2057: A bill for an act relating to financial institutions; autho
rizing state banks to engage in certain securities activities; permitting state 
banks to invest in certain corporations and to establish subsidiaries under 
certain circumstances; authorizing the commissioner to adopt rules and 
issue orders regarding activities of banks and bank subsidiaries; amending 
Minnesota Statutes 1986, sections 48 .15, by adding a subdivision; and 
48.61, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page 2, line 5, delete "or other securities entity" 

Page 2, line 12, after "subsidiary" insert "located in this state" 

Page 2, line 30, delete "the convenience and needs of the" 

Page 2, line 3 I, delete "public," 

Page 2, line 32, delete "or affiliate" 

Page 2, delete lines 33 to 36 

Page 3, delete lines 1 to 3 and insert: 
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"(c) The aggregate amount of funds invested in either an equity or loan 
capacity in all of the subsidiaries of the bank authorized under this section 
shall not exceed 25 percent of the capital stock and paid in surplus, 

(d) A subsidiary organized or acquired under this section is subject to 
the examination and enforcement authority of the commissioner under 
chapter 46 to the same extent as a state bank. 

(e) For the purposes of this section, "subsidiary" means an entity of 
which more than 50 percent of the voting shares are owned or controlled 
by the bank," 

And when so amended the bill do pass, Amendments adopted, Report 
adopted, 

Mr, Lessard from the Committee on Environment and Natural Resources, 
to which was re-referred 

S.E No, 1974: A bill for an act relating to the Ramsey-Washington metro 
watershed district; authorizing a tax for the district's administrative fund, 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [RAMSEY-WASHINGTON METRO WATERSHED DIS
TRICT ADMINISTRATIVE FUND.] 

Notwithstanding Minnesota Statutes, section 112 ,61, subdivision 3, the 
Ramsey-Washington metro watershed district may annually levy an ad 
valorem tax not to exceed one-third mill on taxable property within the 
district for its administrative fund, The district may levy more than $125,000 
only with the approval of the Ramsey and Washington counties boards of 
commissioners. The board of managers shall, in other respects, make the 
levy for the administrative fund in accordance with Minnesota Statutes, 
section 112.611," 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S, E No, 1931: A bill for an act relating to state lands; directing sale and 
conveyance of certain state-owned lands to the city of Owatonna, 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [CONVEYANCE OF STATE LANDS TO THE CITY OF 
OWATONNA.] 

Notwithstanding Minnesota Statutes, sections 92.09 to 92.16, the gov
ernor upon the recommendation of the commissioner of administration 
shall offer to quitclaim and convey to the city of Owatonna the land described 
in this section. 

Conveyance shall be made in a form approved by the attorney general, 
for a consideration of $600 per acre. 

After completion of development work by the city of Owatonna, the land 
may be subdivided and sold. From the proceeds of a sale of any portion 
of the property, the city of Owatonna shall deduct and retain a propor
tionate share of the purchase price and the costs associated with purchase, 
subdivision, and development including utilities, streets, storm sewers, site 
work, and engineering. The balance remaining after deduction of these 
costs shall be remitted to the state treasurer and deposited in the state 
treasury and credited to the general fund. 

The land is located in Steele county and described as: 

PARCEL NO. 1: 

All that part of the South half of the Southeast Quarter of Section 8, 
Township 107 North, Range 20 West, described as follows: 

Commencing at the Northwest corner of the South Half of the Southeast 
Quarter of said Section 8. Thence South 514.5 feet along the West line of 
the South half of the Southeast Quarter of said Section 8 to the point of 
beginning; thence South along West line of South Half of Southeast Quarter 
of said Section 8 to the Southwest corner of the South Half of the Southeast 
Quarter of said Section 8; thence East along the South Line of the South 
Half of the Southeast Quarter of said Section 8 to the Westerly right-of
way line of U.S. Trunk Highway 35; thence Northeasterly 589.64 Feet along 
the Westerly right-of-way line of U.S. Trunk Highway 35; thence Northwest
erly along said right-of-way line to a point, said last point being 514.5 
Feet South of the North Line of said South Half of Southeast Quarter, 
measured along a line parallel with the West line of said Southeast Quarter; 
thence West parallel with the North line of said South Half of Southeast 
Quarter to the point of beginning. Parcel No. 1 contains 37.5 acres more 
or less. 

PARCEL NO. 2: 

All that part of the Northeast Quarter, Section 17, Township 107 North, 
Range 20 West, lying West of the Westerly right-of-way line of U.S. Trunk 
Highway 35. Parcel No. 2 contains 87.1 acres more or less. 

The property described in this section is no longer needed for highway 
purposes." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 2160: A bill for an act relating to state lands; conveying certain 
lands to the city of Brooklyn Center in Hennepin county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 16, after the period, insert "The conveyance must provide 
that the property to be transferred reverts back to the state if the property 
is not used for public purposes." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1952: A bill for an act relating to environment; authorizing 
sanitary districts to apply for and receive assistance from the waste man
agement board for certain solid waste programs; amending Minnesota Stat
utes 1986, section 115A.50; and Minnesota Statutes 1987 Supplement, 
section 115A.49. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, after line 9, insert: 

"Section I. Minnesota Statutes 1986, section 115A.03, is amended by 
adding a subdivision to.read: 

"Subd. 28b. [SANITARY DISTRICT.] "Sanitary district" means a san-
itary district with the authority to regulate solid waste." 

Page 2, line II, delete everything after "districts" 

Page 2, line 12, delete everything before the period 

Renumber the sections in sequence 

Amend the title as foilows: 

Page I, line 5, delete "section" and insert "sections l 15A.03, by adding 
a subdivision; and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1598: A bill for an act relating to environment; requiring notice 
of changes in solid waste facility permits to be given to local governments; 
proposing coding for new law in Minnesota Statutes, chapter 116. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [116.074] [NITTICE OF PERMIT CONDITIONS TO LOCAL 
GOVERNMENTS.] 
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Before the agency grants a permit for a solid waste facility, allows a 
significant alteration of permit conditions or facility operation, or allows 
the change of a facility permittee, the commissioner must notify the county 
and town where the facility is located, contiguous counties and towns, and 
all home rule charter and statutory cities within the contiguous townships. 
If a local government unit requests a public meeting within 30 days after 
being notified, the agency must hold at least one public meeting in the 
area near the facility before granting the permit, allowing the alterations 
in the permit conditions or facility operation, or allowing the change of 
the facility permittee." · 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee_on Environment and Natural Resources, 
to which was referred 

S.F. No. 2212: A bill for an act relating to natural resources; revising 
provisions relating to the Heartland Trail; amending Minnesota Statutes 
1986, section 85.015, subdivision 12. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 85.015, subdivision 12, 
is amended to read: 

Subd. 12. Heartland Trail, Hubbard and Cass counties. 

(a) The trail shall originate at mile post 90. 92 at Park Rapids in Hubbard 
county and shall extend in an easterly direction along the Burlington North
ern Railroad right-of-way tet!,esettlllJ,i,,eeH¾k A"'e""e ifi through Walker 
in Cass county. The trail shall then continue 1ffiffl t1,e seetieft llite between 
seetiens 9 an<! -!-0, Tewnship 14;! _Neftlt, ~ ,l-1- West, in a northerly 
direction along the Burlington Northern Railroad right-of-way to mile pest 
137.78, app•e*imately 2 miles settlll ef Cass Lake in Cass county, and 
there terminate. 

(b) The trail shall be developed primarily for riding and hiking. 

(c) In addition to the authority granted in subdivision I, lands and inter
ests in lands for the Heartland Trail may be acquired by eminent domain. 
Before acquiring any land or interest in land by eminent domain the com
missioner of administration shall obtain the approval of the governor. The 
governor shall consult with the legislative advisory commission before 
granting approval. Recommendations of the legislative advisory commis
sion shall be advisory only. Failure or refusal of the commission to make 
a recommendation shall be deemed a negative recommendation. 

Sec; 2. Minnesota Statutes 1986, section 85.015, is amended by adding 
a subdivision to read: 

Subd. 12a. [PAUL BUNYAN TRAIL, CROW WING, CASS, HUBBARD, 
AND BELTRAMI COUNTIES.] The trail shall originate in the city of 
Baxter in Crow Wing county and shall extend in a northerly direction along 
the Burlington Northern Railroad right-of-way, intersecting the Heartland 
State Trail southeast of the city of Walker in Cass county. The trail shall 
continue on the Heartland State Trail through the city of Walker, then in 
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a northwesterly direction along the Burlington Northern Railroad right
of-way to the city of Bemidji in Beltrami county and there terminate. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "proposing the authorization 
of a new state trail;" 

Page I, line 4, before the period, insert ", and by adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was re-referred · 

S.E No. 1662: A bill for an act relating to natural resources; defining 
state forest management roads; providing for the establishment, construc
tion, administration, and maintenance of state forest management roads; 
dedicating a portion of gasoline and special fuels taxes to use on state 
forest roads; amending Minnesota Statutes 1986,' sections 89 .00 I, by add
ing a subdivision; 89.19; 296.16, by adding a subdivision; and 296.421, 
by adding a subdivision; Laws 1987, chapter 404, section 22, subdivision 
4; proposing coding for new law in Minnesota Statutes, chapter 89. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 17, delete "State"_and delete "management" 

Page I, lines 26 and 29, delete "state" and delete "management" 

Page 2, line 3, delete "STATE" 

Page 2, line 5, delete the second "state" 

Page 2, lines 6 and 9, delete "state" 

Page 2, lines 12, 24, 28, and 31, delete "state" and delete "management" 

Page 2, line 16, delete "MANAGEMENT" 

Page 2, line 17, delete "DEDICATION" and insert "DESIGNATION" 

Page 2, line 20, delete "hereby dedicated" and insert "designated" and 
delete "state" and delete "management" 

Page 2, line 23, delete "undedic'ate" and insert "undesignate" 

Page 2, line 35, delete "and/or" and insert "or" 

Page 3, line 3, delete "dedicated" and insert "designated" and delete 
"state" 

Page 3, lines 4, 16, 19, 22, and 35, delete "management" 

Page 3, lines 8, 11, 15, and 18, delete "state" and delete" management" 

Page 3, line 14, delete "MANAGEMENT" 

Page 3, line 25, after the period, insert "Liability on a road designated 
under this subdivision is governed by section 160.095, subdivision 4." 
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Page 3, delete lines 26 to 32 

Page 3, line 33, delete "7" and insert "6" 

Page 3, line 34, delete "state" 

Page 4, line 4, delete "8" and insert "7" 

Page 4, line 7, delete "management" 

Page 4, line 8, delete everything after "rule" 

Page 4, line 9, delete "law" 

[67THDAY 

Page 6, lines 32 and 37, delete "commissioner" and insert "commissioners" 

Page 6, line 32, after "transportation" insert", natural resources, and 
revenue" 

Amend the title as follows: 

Page I, lines 2 and 4, delete "state" 

Pagel, lines 3 and 5, delete "management" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms .. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2206: A bill for an act relating to human services; requiring 
county community social service plans to address the county's responsibility 
to establish a system of early intervention services for handicapped children; 
amending Minnesota Statutes 1987 Supplement, section 256E.09, subdi
vision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1625: A bill for an act relating to corrections; establishing a 
shelter for battered American Indian women; appropriating money. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was re-referred 

S.F. No. 1595: A bill for an act relating to state agencies; returning the 
control of the Minnesota veterans home to the department of veterans 
affairs; creating the veterans home board of directors and providing for its 
powers and duties; providing for the appointment of deputy commissioners 
and providing for their powers and duties; appropriating money; amending 
Minnesota Statutes 1986, sections 196.03; 196.05; 198.001; 198.01; 198.022; 
198.03; 198.05; 198.065; 198.075; 198.16; 198.161; 198.23; 198,231; 
198.261; 198.265; 198.266; 198.31; 198.32; 198.33; and 198.34; propos
ing coding for new law in Minnesota Statutes, chapters 196 and 198; 
repealing Minnesota Statutes 1986, sections 196.02, subdivision 3; and 
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198.06. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 20, after the first "membe_rs" insert "experienced in policy 
formulation and knowledgeable about health care delivery" 

Page 4, line 23, delete everything after "affairs" 

Page 4, delete lines 24 and 25 and insert "shall" 

Page 4, line 26, after "as" insert "an" and delete "members" and insert 
"member" 

Page 8, line 29, strike the first comma and insert "and" and strike", 
and parents" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 2174: A bill for an act relating to courts; repealing the law 
allowing the court administrator to appeal the salary set by the county 
board to the district court; repealing Minnesota Statutes 1986, section 
485.018, subdivision 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 8, insert: 

"Section I. [STUDY TASK FORCE.] 

The Supreme Court, in consultation with the association of Minnesota 
counties, shall appoint a task force to study the relationship between the 
district court and the counties of the stme and to make recommendations 
regarding the control and financing of the district courts. The task force 
shall report its findings and recommendations to the legislature by Feb
ruary 1, 1989." 

Page I, line II, before the period, insert "effective August 15, 1989" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "providing for a task force to 
study certain issues related to district_courts; requiring a report;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Ope' tions, to 
which was referred 

S.F. No. 2150: A bill for an act relating to state contracts; proh1 iting 
the state from requiring Indian tribes or bands to deny their sovereig y to 
contract with the state; amending Minnesota Statutes 1986, section 16B 06, 
by adding a subdivision. 

Reports the same back with the recommendation that the bill do pa s. 
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Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2413: A bill for an act relating to retirement; public employees; 
authorizing employer deferred compensation plan contributions in certain 
instances; amending Minnesota Statutes 1986, sections 179A.03, subdi
vision 19; 179A.07, subdivision 2; and 356.24. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.E No. 1617: A bill for an act relating to human services; creating a 
task force to study building code standards for family and group family day 
care homes; changing building code requirements concerning certain child 
care facilities; amending Minnesota Statutes 1987 Supplement, section 
16B.61, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 25, delete "R" and insert "R-3" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 1815: A bill for an act relating to animals; prohibiting trans
portation of certain animals in open vehicles; prohibiting leaving animals 
unattended in motor vehicles in an unsafe or dangerous manner and autho
rizing their removal by peace officers and fire and rescue officials; pro
posing coding for new law in Minnesota Statutes, chapter 346. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 15, delete "an" and insert "a dog or cat" 

Page 1, line 16, delete "animal" 

Page 1, after line 21, insert: 

"This section does not apply to the transportation of a dog whose owner 
either owns or is employed by a ranching or farming operation who is 
traveling on a road in a rural area or who is traveling to and from a 
livestock auction or the transportation of a dog for purposes associated 
with ranching or farming." 

Page. I, line 27, after the comma, insert "humane officer under section 
343.01," 

Page 2, after line 4, insert: 

"Subd. 5. [PENALTY.] A person who violates any provision of subdi
vision 1 or 2 is subject to a fine of $25." 
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Amend the title as follows: 

Page I, line 6, after the semicolon, insert "providing penalties:" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 2152: A bill for an act relating to higher education; establishing 
the university center at Rochester; establishing its responsibilities, duties, 
and powers; providing for its governance; appropriating money; proposing 
coding for new law as Minnesota Statutes, chapter 136E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [135A.12] [UNIVERSITY CENTER AT ROCHESTER.] 

Subdivision 1. [ESTABLISHMENT.] A university center at Rochester 
is established to meet the needs for higher education in the greater Roch
ester area. The center shall be under the general supervision and control 
of a board consisting of the following: 

( 1) one member appointed by the board of regents of the University of 
Minnesota; 

(2) one member appointed by the state university board; 

( 3) one member appointed by the state board for community colleges; 
and 

(4) two members, appointed by the governor, who reside in the Rochester 
area. 

No member appointed bya board may be a resident of the Rochester 
area. 

Subd. 2. [POWERS.] The board shall direct the operations of the center 
and may expend money appropriated to it. The board shall appoint an 
administrator for the center and may employ other staff as necessary. 

Subd. 3. [ADVISORY COMMITTEE.] The board shall appoint an advi
sory committee to-provide assistance in performing its duties. 

Subd. 4. [COORDINATION.] When determining a program to be funded 
through the center, the board shall survey existing educational services to 
determine appropriate coordination and sharing of curriculum and program. 

Sec. 2. [APPROPRIATIONS.] 

Subdivision 1. [COORDINATION.] The sum of$ ....... is appropri-
atedfrom the general fund to the board of the university center at Rochester 
for fiscal year 1989." 

Amend the title as follows: 

Page I, line 3, delete everything after the semicolon 

Page I, line 4, delete everything before "providing" 

Page I, line 6, delete "as" and insert "in" and delete "l 36E" and insert 
"135A" 
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And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1700, 2213, 1823, 1695, 974, 1800, 1802, 2143, 1882, 1876, 
1681, 2300, 2288, 1956, 1427, 1947, 2097, 2191, 2323, 2057, 1931, 
2160, 1952, 1598, 2212, 2206, 2174, 2150, 2413, 1617 and 1815 were 
read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 1884, 2083, 1868, 2270, 1999, 1989, 2020 and 2312 were 
read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Lessard moved that the name of Mr. Dicklich be added as a co
author to S. E No. 262. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Moe, R. D. be added as a co
author to S. E No. 1284. The motion prevailed. 

Mr. Lessard moved that the names of Messrs. Solon and Dicklich be 
added as co-authors to S.E No. 2254. The motion prevailed. 

Mr. Pogemiller moved that the name of Mrs. Brataas be added as a co
author to S.E No. 2336. The motion prevailed. 

Ms. Olson moved that her name be stricken as a co-author to S.E No. 
2350. The motion prevailed. 

Mrs. McQuaid moved that her name be stricken as a co-author to S. E 
No. 2350. The motion prevailed. 

Mr. Moe, D.M. moved that the names of Messrs. Wegscheid and Pogemiller 
be added as co-authors to S.E No. 2413. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Dahl be added as a co-author 
to S.E No. 2443. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Dahl be added as a co-author 
to S.E No. 2444. The motion prevailed. 

Mr. Lessard moved that the name of Mr. Samuelson be added as a co
author to S.E No. 2454. The motion prevailed. 

Messrs. Moe, R. D. and Benson introduced-

Senate Resolution No. 119: A Senate resolution commending Gordon 
Rosenmeier for his outstanding service to the State of Minnesota as a 
member of the State Senate. 

Referred to the Committee on Rules and Administration. 

Mr. Metzen introduced-

Senate Resolution No. 120: A Senate resolution congratulating the Simley 
High School Spartans Wrestling Team for winning the 1988 State High 
School Class AA Wrestling Tournament Championship. 

Referred to the Committee on Rules and Administration. 



67TH DAY] THURSDAY, MARCH JO, 1988 5807 

Mr. Purfeerst introduced-

Senate Resolution No. 121: A Senate resolution observing Deaf Heritage 
Week and the 125th Anniversary of the Minnesota State Academy for the 
Deaf. 

Referred to the Committee 6n Rules and Administration. 

Messrs. Freeman, Schmitz, Larson, Decker and Ms. Reichgott intro
duced-

Senate Concurrent Resolution No. 23: A Senate concurrent resolution 
deploring acts of violence, threats of violence, and other criminal acts 
against reproductive health care facilities, and exhorting law enforcement 
agencies to investigate such acts and apprehend and prosecute those respon
sible for their perpetration. 

Mr. Moe, R. b. moved that Senate Concurrent Resolution No. 23 be laid 
on the table. The motion prevailed. 

Mr. Cohen moved that Senate Concurrent Resolution No. 21 be taken 
from the table. The motion prevailed. 

Senate Concurrent Resolution No. 21: A Senate concurrent resolution 
proclaiming Sunday, May 15, as Ethnic American Day in Minnesota. 

WHEREAS, the population of Minnesota is a diverse collection that 
includes the Native Americans who were this land's first inhabitants as well 
as people who have come here from all parts of the globe; and 

WHEREAS, Minnesotans, whatever their origins, have contributed their 
cultures, traditions, and values to their fellow citizens and have, in turn, 
benefited from the contributions of others; and 

WHEREAS, at the same time that we recognize our diversity, we also 
share a love of our commoo humanity and a sense of gratitude for our 
opportunity to enrich one another with, on the one hand, our uniqueness 
and, on the other, our basic similarity; and 

WHEREAS, together with all Americans, we stand as living examples 
to the world of the ideal expressed by our founders in the motto "E Pluribus 
Unum," or "One From Many"; and 

WHEREAS, from time to time, we need to reaffirm our dedication to 
that ideal and to remind ourselves that, while each of us is different, we 
are all members of the family of humankind; and 

WHEREAS, the observance of Ethnic American Day will provide an 
appropriate occasion for such a reaffirmation and reminder; and 

WHEREAS, Agnea Antoniades of St. Paul organized the first observance 
of Ethnic American Day in 1986; NOW, THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota, the House 
of Representatives concurring, that: 

(I) Sunday, May 15, is proclaimed to be Ethnic American Day. 

(2) The Senate and the House of Representatives of the State of Minnesota 
extend their congratulations to Agnea Antoniades for her successful efforts 
to make this observance possible for her fellow Minnesotans. 

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed 
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to prepare an enrolled copy of this resolution, to be authenticated by his 
signature and those of the Chairman of the Rules and Administration Com
mittee of the Senate, the Chief Clerk of the House, and the Speaker of the 
House, and present it to Agnea Antoniades. 

Mr. Cohen moved the adoption of the foregoing resolution. The motion 
prevailed. So the resolution was adopted. 

Mr. Benson, for Mrs. Brataas, moved that S.F. No. 2391 be withdrawn 
from the Committee on Environment and Natural Resources and returned 
to its author. The motion prevailed. 

CONSENT CALENDAR 

S.F. No. 1958: A bill for an act relating to employment; requiring rest 
breaks during the work day; amending Minnesota Statutes 1986, section 
177 .32, subdivision I; proposing coding for new law in Minnesota Statutes, 
chapter 177. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

INTRODUCTION AND FIRST READING OF SENATE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 

Messrs. Samuelson, Solon, Wegscheid, Frederick and Anderson intro
duced-

S.F. No. 2476: A bill for an act relating to insurance; requiring the 
department of health to prepare social, financial, and competitive impact 
reports for bills or amendments that mandate health insurance coverage. 

Referred to the Committee on Commerce. 

Mr. Benson introduced-

S.F. No. 2477: A bill for an act relating to human services; limiting 
certain sliding fee child care services to 12 months; establishing a loan 
program for child care services; appropriating money; amending Minnesota 
Statutes I 986, section 268. 9 I, subdivision 10, and by adding a subdivision; 



67TH DAY] THURSDAY, MARCH 10, 1988 5809 

Minnesota Statutes 1987 Supplement, section 268.91, subdivisions 3, 8, 
II, and 12. 

Referred to the Committee on Health and Human Services. 

Mr. Solon introduced-

S.E No. 2478: A bill for an act relating to commerce; requiring the health 
department to analyze the financial and competitive impacts of legislation 
involving health insurance mandates; requiring a report; proposing coding 
for new law in Minnesota Statutes, chapter 144. 

Referred to the Committee on Commerce. 

Mr. Knaak introduced-

S.E No. 2479: A bill for an act relating to taxation; individual income; 
exempting certain scholarship income from taxation; amending Minnesota 
Statutes 1987 Supplement, section 290.01, subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Frank, Kroening, Laidig, Ms. Peterson, D.C. and Mr. Novak 
introduced-

S.E No. 2480: A bill for an act relating to taxation; income; providing 
a pension exclusion; repealing the credit for elderly and disabled persons; 
amending Minnesota Statutes 1987 Supplement, section 290.01, subdivi
sion 19b; proposing coding for new law in Minnesota Statutes, chapter 
290; repealing Minnesota Statutes 1987 Supplement, section 290.06, sub
division 20. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. DeCramer introduced-

S.E No. 2481: A bill for an act relating to natural resources; providing 
water planning assistance by the state planning agency; appropriating money 
to the board of water and soil resources to implement water planning duties; 
amending Minnesota Statutes 1986, section 1 JOB. 10, by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Wegscheid introduced-

S.E No. 2482: A bill for an act relating to education; regulating the state 
high school league; specifying certain appointments to its governing board; 
amending Minnesota Statutes 1986, section 129.121, subdivision 2, and 
by adding subdivisions; and Minnesota Statutes 1987 Supplement, section 
129.121, subdivision I; proposing coding for new law in Minnesota Stat
utes, chapter 129. 

Referred to the Committee on Education. 

Mr. Johnson, D.E. introduced-

S.E No. 2483: A bill for an act relating to state parks; appropriating 
money. for the acquisition of land in Sibley state park. 

Referred to the Committee on Finance. 
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Messrs. Cohen; Dahl; Vickerman; Johnson, D.E. and Wegscheid intro
duced-

S.F. No. 2484: A bill for an act relating to education; placing conditions 
on University of Minnesota appropriations; requesting a study by the leg
islative auditor. 

Referred to the Committee on Education. 

Mr. Kroening introduced-

S.F. No. 2485: A bill for an act relating to capital improvements; providing 
funds for development of the great river road; authorizing sale of state 
bonds; appropriating money. 

Referred to the Committee on Finance. 

Messrs. Moe, D.M.; Spear and Storm introduced-

S.F. No. 2486: A resolution memorializing the Congress of the United 
States to ratify the Genocide Treaty. 

Referred to the Committee on Judiciary. 

Mr. Diessner introduced-

S. F. No. 2487: A bill for an act relating to health; including dentists as 
persons permitted to order therapy treatment; amending Minnesota Statutes 
1986, sections 148.75; and 148.76, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Mr. Dicklich introduced-

S.F. No. 2488: A bill for an act relating to city of Buhl; providing for 
lease agreement with department of natural resources. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Metzen; Solon; Moe, R.D. and Benson introduced-

S.F. No. 2489: A bill for an act relating to consumer protection; regulating 
the provision of real estate closing services; amending Minnesota Statutes 
1986, s.ections 82.17, by adding a subdivision; 82.19, subdivisions 1, 2, 
and 4; 82.20, subdivisions I, 2, and 3; 82.22, subdivisions I, 5, 10, 11, 
and 13; 82.23, subdivision 2; 82.27, subdivision 2; and 481.02, subdivision 
3, and by adding subdivisions; Minnesota Statutes 1987 Supplement, sec
tion 82. 21, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 507. 

Referred to the Committee on Commerce. 

Mrs. McQuaid and Mr. Decker introduced-

S.F. No. 2490: A bill for an act relating to education; requiring the state 
board of education to recommend a definition of the secondary education 
foundation program to which every Minnesota secondary student will have 
access; requiring the state board of education to solicit public participation; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 124A. 
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Referred to the Committee on Education. 

Messrs. Luther, Schmitz and Wegscheid introduced-

S. F. No. 2491: A bill for an act relating to metropolitan government; 
establishing various requirements on agency organization, work progranis, 
budgets, and reports; amending Minnesota Statutes 1986, sections 473.13, 
subdivision I; 473.146, subdivision 3; 473.173, subdivision 6; 473.245; 
and 473.375, subdivision 16; Minnesota Statutes 1987 Supplement, section 
473.1623, subdivisions 4 and 6. 

Referred to the Committee on Local and Urban Government. 

Mrs. McQuaid and Mr. Decker introduced-

S.F. No. 2492: A bill for an act relating to taxation; sales; exempting 
nonprescription drugs and health products; amending Minnesota Statutes 
1987 Supplement, section 297A.25, subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Luther introduced-

S.F. No. 2493: A bill for an act relating to corporations; regulating com
pensation agreements of publicly held corporations; authorizing the estab
lishment of special corporate litigation committees; prohibiting the issuance 
and exercise of certain corporate securities and warrants; extending the 
application of the control share acquisition and business combination pro
visions of state law; modifying the definition of an interested shareholder; 
modifying the business combinations provisions of state law; amending 
Minnesota Statutes 1986, sections 302A.243; and 302A.401, subdivision 
2, and by adding a subdivision; Minnesota Statutes 1987 Supplement, 
sections 302A.0ll, subdivision 49; 302A.255, subdivision 3; 302A.671, 
subdivision I; and 302A.673. 

Referred to the Committee on Judiciary. 

Mr. Wegscheid introduced-,-

S.F. No. 2494: A bill for an act relating to state government; transferring 
administration and financing of the district court to the state; proposing 
coding for new law in Minnesota Statutes, chapter 485. 

Referred to the Committee on Finance. 

Messrs. Berg; Langseth; Morse; Frederickson, D.R. and Gustafson intro
duced-

S.F. No. 2495: A bill for an act relating to workers' compensation; reg
ulating workers' compensation benefits and administration; regulating workers' 
compensation insurance; requiring certain reports relating to workers' com
pensation; amending Minnesota Statutes 1986, sections 79.251, subdivi
sions 2, 3, 4, and 5; 79.252, subdivision I; 79.37; 79.56, by adding a 
subdivision; 176.0ll, subdivision 18, and by adding a subdivision; 176.021, 
subdivision 3; 176.061, subdivision 10; 176.101, subdivisions I, 2, 4, 5, 
6, and by adding a subdivision; 176.102, subdivisions I, 7, 9, and 11; 
176.105, subdivision I; 176.111, subdivisions 6, 7, 8, 12, 14, and 20; 
176.131, subdivisions la, 2, 3, 4, 5, and by adding a subdivision; 176.132, 
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subdivisions I and 2; 176.645, subdivision 2; 176.66, subdivision 11; 
Minnesota Statutes I 987 Supplement, sections I 76. 102, subdivisions 3, 
3a, and 4; 176.111, subdivisions 15 and 21; 176.131, subdivisions I and 
8; proposing coding for new law in Minnesota Statutes, chapter 176; repeal
ing Minnesota Statutes 1986, sections 176.01 I, subdivision 26; and 176. IOI, 
subdivisions 3a to 3u. 

Referred to the Committee on Employment. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m:, 

Monday, March 14, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-EIGHTH DAY 

St. Paul, Minnesota, Monday, March 14, 1988 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Frank imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Philip J. Weiler. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe.D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

The President declared a quorum present. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Decker and Larson were excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

March 3, 1988 

The following appointment to the Board of the Minnesota School and 
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Resource Center for the Arts is hereby respectfully submitted to the Senate 
for confirmation as required by law: 

Audrey Eickhof, R.R. 2, Box 17, Crookston, Polk County, has been 
appointed by me, effective March 8, 1988, for a term expiring the first 
Monday in January, I 989. 

(Referred to the Committee on Education.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

March 3, 1988 

The following appointment to the Minnesota Higher Education Coor
dinating Board is hereby respectfully submitted to the Senate for confir
mation as required by Jaw: 

Alice S. Keller, 358 Collegeview, Winona, Winona County, has been 
appointed by me, effective March 8, 1988, for a term expiring the first 
Monday in January, 1994. 

(Referred to the Committee on Education.) 

Sincerely, 

Rudy Perpich, Governor 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

March JO; 1988 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.R Nos. 236 and 
1184. 

Sincerely, 

Rudy Perpich, Governor 

March JO, 1988 

The Honorable Robert E. Vanasek 
Speaker of the House pf Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you .that the following enrolled Acts· of the 
1988 Session of the State Legisla!ure have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pu_rsuant to the State Constitution, Article IV, Section 23: 
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S.E 
No. 
236 

1184 

H.E 
No. 

Mr. President: 

MONDAY, MARCH 14, 1988 

Session Laws 
Chapter No. 

406 
407 

Date Approved 
1988 

March to 
March 10 

Sincerely, 

Joan Anderson Growe 

Secretary of State 

MESSAGES FROM THE HOUSE 

5815 

Date Filed 
1988 

March 10 · 
March 10 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.E No. 1715. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 10, 1988 

Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of 3 members of the House, on the amendments adopted by the House to 
the following Senate.File: 

S.E No. 232: A bill for an act relating to crimes; expanding the definition 
of crime for victims' rights provisions to include ordinance violations result
ing in bodily harm; expanding crimes that entitle victim to notice of plea 
agreement; granting right to victim to submit an impact statement to the 
court; requiring officers to· give victims a notice of their rights; requiting 
prosecutors to-present to the court a written victim impact summary pre
pared by the victim; ensuring privacy of victim's request for notice of 
prisoner release; amending Minnesota Statutes 1986, sections 61 lA.0l; 
611A.02; and 611A.06; proposing coding for new law in Minnesota Stat
utes, chapter 611A; repealing Minnesota Statutes 1986, section 61 lA.03, 
subdivision 3. 

There has been appointed as such committee on the part of the House: 

Seaberg, Kelly and Bishop. 

Senate File No. 232 is herewith returned to the .Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 10, 1988 

Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of 3 members of the House, on the amendments adopted by the House to 
the following Senate File: 

S.E No. 1575: A bill for an act relating to game and fish; clarifying when 
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a trout and salmon stamp is required and responsibility for road-kill deer; 
amending Minnesota Statutes 1986, section 97C.305; Minnesota Statutes 
1987 Supplement, sections 97A.475, subdivisions 6 and 7; 97A.485, sub
division 6; and 97A.502; repealing Minnesota Statutes 1987 Supplement, 
section 97 A.45 I, subdivision I. 

There has been appointed as such committee on the part of the House: 
Battaglia, Munger and Rose. 

Senate File No. 1575 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 10, 1988 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 577, 1940, 1709, 1806 and 
1817. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 10, 1988 

FIRST READING OF HOUSE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 

H.E No. 577: A bill for an act relating to termination of parental rights; 
clarifying the purposes of the laws on termination of parental rights; alter
ing certain grounds and procedures for termination of parental rights; 
amending Minnesota Statutes 1986, sections 257 .071, subdivisions 3 and 
4; 260.011, subdivision 2; 260.012; 260.015, subdivision 10; and 260.155, 
subdivisions 4a and 7; and Minnesota Statutes I 987 Supplement, section 
260.221. 

Referred to the Committee on Judiciary. 

H.E No. 1940: A bill for an act relating to consumer protection; requiring 
certain disclosures regarding storage fees imposed by repair shops; amend
ing Minnesota Statutes 1986, sections 325E58, subdivision 3; and 325E62, 
subdivision 3; Minnesota Statutes 1987 Supplement, sections 325E56, sub
division 8; and 325E60, subdivision I. 

Referred to the Comrnittee on Rules and Administration for comparison 
with S.E No. 1801, now on General Orders. 

H.E No. 1709: A bill for an act relating to retirement; judges' retirement 
fund; providing coverage under the combined service annuity, combined 
service disability benefit, and combined service survivor benefit provisions; 
requiring the establishment of a bounce-back joint and survivor optional 
annuity form; amending Minnesota Statutes 1987 Supplement, sections 
356.30, subdivision 3; 356.302, subdivision 7; 356.303, subdivision 4; 
and 490.124, subdivision 11. 

Referred to the Committee on Governmental Operations. 
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H.E No. 1806: A bill for an act relating to state agencies; amending and 
repealing various statutes administered by the state board of investments; 
amending Minnesota Statutes 1986, sections llA.17, subdivisions I, 4, 
9, II, and 14; llA.19, subdivision 4; and 352D.04, subdivision I; Min
nesota Statutes 1987 Supplement, sections llA.24, subdivisions 4 and 6; 
136.81, subdivision 3; and 353D.05, subdivision 2; repealing Minnesota 
Statutes 1986, section llA.17, subdivisions 12 and 13. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1784, now on General Orders. 

H.E No. 1817: A bill for an act relating to watercraft; requiring lifesaving 
devices in duck boats; amending Minnesota Statutes I 986, section 361.141, 
subdivison I. 

Referred to the Committee on Rules and Administration for comparison 
. with S.E No . .1698, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report pertaining to appointIDents and 
the reports pertaining to S.E Nos. 722 and 1888. The motion prevailed. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2203: A bill for an act relating to human services; authorizing 
a county to establish an adult protection team; requiring records -to be 
maintained; proposing coding for new law in Minnesota Statutes, chapter 
626. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 25; delete .. f!'tust" and insert "may" 

Page 2, delete lines 8 to 14 and insert: 

"Subd. 3. [INFORMATION SHARING.] The local welfare agency may 
make available to members of the team for case consultation all records 
collected and maintained by the agency under section 626.557 and in 
connection _with case consultation. Any member of the case consultation 
committee may share welfare data. or mental health data, acquired in the 
member's professional capacity, with the_ committee to assist the committee 
in its function, Members prohibited from disclosing patient identifying 
information because of federal law shall seek consent from each patient 
or resident, or a guardian, conservator or legal representative, .for the 
disclosure of appropriate data to the case Consultation committee . ., 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2157: A bill.for an act relating to human services; establishing 
minimum maintenance and difficulty of care rates for adults in foster care; 
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amending Minnesota Statutes 1987 Supplement, section 256D.37, subdi
vision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 26, delete everything after "/c)" 

Page 3, line 27, delete everything before "The'' 

Page 3, line 28, delete "minimum standard" 

Page 3, line 30, delete "emergency and permanent" 

Page 3, line 31, delete "minimum" 

Page 3, line 32, delete "conisder" and insert -'consider" 

Page 3, line 35, after the period, insert "Rate increases which occur 
upon implementation of statewide rates for ·adults i,i foster care are exempt . 
from the percentage limit on annual increases in negotiated rates. Nothing 
in this paragraph shall be construed to prevent counties from paying higher 
rates with county funds." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance: Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2158: A bill for an act relating to health; extending foster care. 
insurance to providers of adult foster care; appropriating money; amending 
Minnesota Statutes 1986, section 245.814., subdivisions 1, 2, and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, delete <>under" 

Page I, line 14, delete "chapter 245A" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 2224: A bill for an act relating to elections; requiring optical 
scan voting systems to be tested within 14 days before elec.tion; amendirig 
Minnesota Statutes 1986, section 206.83. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 2264: A bill for an act relating to elections; allowing the city 
of Falcon Heights to consolidate election precincts. 

Reports the same back with the recommendation that the bill do pass · 
and be placed on the Consent Calendar. Report adopted. 



68THDAY] MONDAY, MARCH 14, 1988 5819 

Mr. Hughes from the.Committee on Elections and Ethics, to which. was 
referred · 

S.E No. 2134: A bill for an act relating to St. Louis county; requiring a 
polling place at a certain location. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 11 to 13 and insert: 

"Notwithstanding Minnesota Statutes, section 645 .021, subdivision 2, 
section 1 is effective upon approval by a majority of the voters of St. Louis 
county, voting on the question at the 1988 general election. 

Sec. 3. [BALLOT QUESTION.] 

At the election on the question of approval of section I, the question 
submitted to the voters shall be: 

"Beginning in 1990, shall St. Louis County provide a polling place at 
the. Evergreen Fire Department fire hall for each primary and general. 
election? 

Yes ...... : ..... . 

No . -'· .......... "" 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Am~lidments adopted. Report, adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 2398: A bill for an act relating to elections; providing that 
statewide computerized voter registration system satisfy requirements for 
duplicate registration file; establishing voter registration account and appro
priating money; changing certain procedures related to registration cards, 
files, and records; changing certain procedures for filing, voting, arranging 
names on ballots, and completing summary statements; amending Min
nesota Statutes 1986, sections 201.091, subdivisions 2 and 5; 204B.09, 
subdivision l; 204D.08, subdivision 5;.Minnesota Statutes 1987 Supple
ment, sections 20L022, .subdivision 1; 201.07 l, subdivision 4; 204C.24, 
subdivision 1; and 204D.08, subdivision 4; proposing coding for new law 
in Minnesota Statutes, chapter 201. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 28, delete "All" and insert "County" 

Page 1, line 29, delete "must be" and insert "are"· 

Page 6, after line 14, insert: 

"Sec. 10. Minnesota Statutes 1987 Supplement, section 206.80,is amended 
to read: 

206.80 [ELECTRONIC VOTING SYSTEMS.] 

(a) An electronic voting system may not be employed unless it 

(l) permits every voter to vote in secret; 
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.(2) permits every voter to vote for all candidates and questions for whom 
or upon which the voter is legally entitled to vote; 

(3) provides for write-in voting when authorized; · 

(4) rejects by means of the automatic tabulating equipment, except as 
provided in section 206.84 with respect to write-in votes, all votes for an 
office or question when the number of votes cast on it exceeds the number 
which the voter is entitled to cast; 

(5) permits a voter at a primary election to select secretly the party for 
which the voter wishes to vote; and 

(6) rejects, by means of the automatic tabulating equipment, all votes 
cast in a primary election by a voter when the voter votes for candidates 
of more than one party, except as provided in paragraph (b). 

(b) A punch card electronic voting system - f'el'H'il may not be 
employed at a partisan primary election unless it permits a voter at a 
partisan primary election to select the party for which the voter wishes to 
vote by punching out an indicator for one of the parties only, and must 
reject, by nieans of the automatic tabulating equipment, all votes cast in a 
partisan primary election by a voter for candidates of a party other than 
the one chosen by the voter from the party indicators." 

Amend the title as· follows: 

Page 1, line 10, after the semicolon, insert "permitting cities or counties 
to use ·their present voting Systems. for general elections;"· 

Page 1, line 14, delete "and" 

Page I, line 15, after the semicolon, insert "and 206.80;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 2378: A bill for an act relating to campaign financing; providing 
that a portion of the proceeds of the state elections campaign checkoff be 
paid to political parties; requiring transfer of amounts designated for pay
ment to a candidate who refuses public financing to that candidate's oppo
nent; amending Minnesota Statutes I 986, section I OA. 31, subdivision 5; 
repealing Minnesota Statutes 1986, section IOA.32, subdivision 3b. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 986, section JOA.OJ, is amended by 
adding a subdivision to read: 

Subd. 24. [STATE COMMITTEE.] "State committee" means the orga
nization which, by virtue of the bylaws of a political party, is responsible 
for the day-to-day operation of the political party !ll the state level.· 

Sec. 2. Minnesota Statutes 1986, section IOA.25, subdivision 10, is 
amended to read: 

Subd. 10. The expenditure limits imposed by this section apply only to 
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candidates who agree to be bound by the limits as a condition of receiving 
a public subsidy for their campaigns in the form ofo 

fat an allocation of money from the state elections campaign fundt e, 

W Gfetli!s ag&iftSt file !ftlt 8tie af imli¥iEl11als wile 88RIFie11te le me! 
ea&dida~e. · 

Sec. 3. Minnesota Statutes 1986, section IOA.31, .subdivision 5, is amended 
to read: 

Subd. 5. In each calendar year the moneys in each party account and 
the general account shall be allocated lo eaaaiaates as follows: 

(I) i!-1- 16.8 percent for the offices of governor and lieutenant governor 
together; 

(2) ~ 2 .88 percent for the office of attorney general; 

(3) H 1 .44 percent each for the offices of secretary of state, state auditor 
and state treasurer; 

(4) In each calendar year during the period in which state senators serve 
a four-year term,~ 18.64 percent for the office of state senator and 
~ 37.3 percent for·the office of state representative; 

(5) In each calendar year during the period in which state senators serve 
a two-year term, ~ 28 percent each for the offices of state senator and 
state representative; 

(6) 20 percent for the state committee of a political party; money allo
cated to each state committee under this clause must be deposited in a 
separate account and must be spent for legitimate political party opera
tions, including voter education; the sample ballot; operations of precinct 
caucuses, county unit conventions, and state conventions; and the main
tenance and programming of computers Used to provide lists of voters, 
party workers, party officers, patterns of voting, and other data for use 
in po/iticalp11rty activities; 

(7) To assure that moneys will be returned to the counties from which 
they were collected, and to assure that the distribution of those moneys 
rationally relates to the support for particular parties or for particular can
didates within legislative districts, moneys from the party accounts for 
legislative candidates shall be distributed as follows: 

Each candidate for the state senate and state house of representatives 
whose name is to appear on the ballot in the general election shall receive 
money from the candidate's ·party account set aside for candidates of the 
state senate or state house of representatives, whichever applies, according 
to the following formula; 

For each county within the candidate's district the candidate's share of 
the dollars allocated in that county to the candidate's party account and set 
aside for that office shall be: 

(a) The sum of the votes cast in the last general election in that part of 
the county in the candidate's district for all candidates of that candidate's 
party (i) whose names appeared on the ballot in each voting precinct of 
the state and (ii) for the state senate and state house of representatives, 
divided by 

(b) The sum of the votes cast in that county in the last general election 
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for all candidates of that candidate's party (i) whose names appeared on 
the ballot in each voting precinct in the state and (ii) for the state senate 
and state house of representatives, multiplied by 

( c) The amount in the candidate's party account allocated in that county 
and set aside for the candidates for the office for which the candidate is 
running. 

The sum of all the county shares calculated in the formula above is the 
candidate's share of the candidate's party account. 

In a year in which an election for the state senate occurs, with respect 
to votes for candidates for the state senate only, "last general election" 
means the last general election in which an ele.ction for the state senate 
occurred. 

For any party under whose name no candidate's name appeared on the 
ballot in each voting precinct in the state in the last general election, 
amounts in the party's account shall be allocated based on (a) the number 
of people voting in the last general election in that part of the county in 
the candidate's district, divided by (b) the number of the people voting in 
that county in the last general election, multiplied by (c) the amount in the 
candidate's party account allocated in that county and set aside for the 
candidates for the offi,ce for which the candidate is running. 

In a year in which the first election after a legislative reapportionment 
is held, "the candidate's district" means the newly drawn district, and voting 
data from the last general election will be applied to the area encompassing 
the newly drawn district notwithstanding that the area was in a different 
district in the last general election. 

If in a district there was no candidate of a party for the state senate or 
state house of representatives in the last general election, or if a candidate 
fof the state senate of ·state house of representatives was unopposed, the 
vote for that office for that party shall be the average vote of all the 
remaining candidates of that party in each county of that district whose 
votes are included in the sums in clauses (a) and (b). The average vote 
shall be added to the sums in clauses (a) and (b) before the calculation is 
made for all districts in the county. 

Money from a party account not distributed to candidates for state senator 
and representative in any election year shall be returned_ to the general fund 
of the state. Money from a party account not distributed to candidates for 
other offices in an election year shall be returned to the party account for 
reallocation to candidates as provided in clauses (I) to (6) of this subdivision 
in the following year. Moneys from the general account refused by any 
candidate shall be distributed to aH e!heF 'IHali~•ing eanEliElates tn r•oro• 
tien le !Reff shares a,; r•oYideEI tn fftis seeElivision the other candidates for 
the same office in the district who have signed an agreement to be bound 
by the limits, and are eligible to receive money from the general account. 

Sec. 4. [REPEALER.] 

Minnesota Statutes 1986, section I0A.32, subdivision 3b, is repealed." 

Amend the title as follows: 

Page 1, line 8, delete "section" and insert "sections lOA.01, by adding 
a subdivision; IOA.25, subdivision 10; and" 
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And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 762: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV, section 4; providing for a senate with six-year terms 
and a house of representatives with staggered four-year terms. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Judiciary. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1717: A bill for an act relating to natural resources; adding 
certain land to Jay Cooke State Park in Carlton county. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2340: A bill for an act relating to minerals; authorizing the 
commissioner of natural resources to lease certain s·evered mineral interests; 
amending Minnesota Statutes 1986, section 93.55, subdivisions 1, 3, and 
by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2215: A bill for an act relating to state lands; authorizing private 
conveyance of tax-forfeited land in St. Louis county. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 2325: A bill for an act relating to agriculture; appropriating 
money to collect and disseminate materials on soil and water stewardship 
for use in primary and secondary school curricula. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, after "soil" insert "and water" 

Page I, line 19, after "how'' insert "existing" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1998: A bill for an act relating to grain marketing; establishing 
standards for certain premiums and discounts; authorizing the commis
sioner of agriculture to review the accuracy of certain test equipment 
operators; appropriating money; proposing coding for new law as Minnesota 
Statutes, chapter l 7C. 

Reports the same back with the recommendation that the bi! I be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 17B.02, is amended to 
read: 

17B.02 [DEFINITIONS.] 

Subdivision I. [SCOPE.] As used in sections 17B.01 to 17B.29, the 
terms defined in this section have the meanings given them. 

Subd. 2. [DEPARTMENT.] "Department" means the Minnesota depart
ment of agriculture. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commis
sioner of agriculture or the commissioner's authorized representative. 

Subd. 3a. [DISCOUNT.] "Discount" means an offer or purchase price 
for grain that is lower than the base or standard price offered by a buyer 
at a cer_tain time and at a specified location. A discount price represents 
the lower than normal value of the grain because of inferior quality as 
determined by measurement of grade, dockage, test weight, moisture con
tent, protein content, or other factors. 

Subd. 3b. [INDEX MOISTURE LEVEL.] "Index moisture level" means 
the percentage moisture content for each grain that is us'ed in establishing 
base or standard prices for the grain as determined by the commissioner. 

Subd. 4. [PERSON.] "Person" means any individual, firm, copartner
ship, cooperative, company, association, and corporation, or their lessees, 
trustees, or receivers. 

Subd. 5. [PREMIUM.] "Premium" means an offer or a purchase price 
for grain that exceeds the base or standard price offered by a buyer at a 
certain time and at a specified location. A premium price represents the 
higher than normal value of the grain because of superior quality as 
determined by measurement of grade. dockage, moisture content, test weight, 
protein content, or other factors. 

Subd. 6. [TEST EQUIPMENT.] "Test equipment" means the mechanical 
and electronic devices commonly used in measurement of grain qualities 
including protein content, moisture content, and test weight. 

Subd. 7. [TEST EQUIPMENT OPERATOR.] "Test equipment operator" 
means a person assigned by the ma_nagement of an elevator or grain storage 
facility who is chiefly responsible for the preparation and analysis of grain 
samples for protein content, test weight, moisture content, and other qual
ities upon which price is determined. 

Sec. 2. (17B.041] [COMMISSIONER TO REVIEW ACCURACY OF 
TEST EQUIPMENT AND TEST EQUIPMENT OPERATORS.] 

Subdivision 1. [PERIODIC REVIEW] The commissioner shall establish 
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a program for the periodic grain testing review of protein analysis, test 
weight, and moisture test equipment, and test equipment operators. A review 
must consist of the performance of routine tests and analysis by the prin
cipal operator of the test equipment. A review under this section must be 
based on the results of on-site analysis performed on one or more samples 
of grain by the principal operator of the appropriate test equipment. 

Subd. 2. [POSTING OF REVIEW FINDINGS.] Personnel of the depart
ment who perform a review of test equipment and test equipment_ operators 
under subdivision 1 must post a dated and signed statement indicating the 
conclusions of the review in a conspicuous location in the place of business 
where grain testing is conducted. The statement must be on a form provided 
by the commissioner and include in prominent wording a caution to the 
effect that the results at the time of a review by department personnel do 
not necessarily indicate either accuracy or inaccuracy in the test equipment 
or procedures at other times. The siatement must remain on display until 
a subsequent review has been made. 

Subd. 3. [FOLLOW-UP REVIEW UPON REQUEST.] The commissioner 
shall arrange for a follow-up review within seven business days of a peri
odic review if a follow-up review is requested by the test equipment operator. 

Subd. 4. [REQUEST FOR COMMISSIONER TO SCHEDULE A 
REVIEW] A purchaser or seller of grain may request the commissioner 
to perform a review of the test equipment and test equipment operator that 
is used to test the grain. A signed request must be submitted to the com
missioner and upon receipt of a request, the commissioner shall schedule 
a review at a reasonable time considering other duties and responsibilities 
of the department personnel. 

Subd. 5. [COMMISSIONER AND DEPARTMENT NOT LIABLE.] The 
state is not liable to a seller or purchaser of grain for losses resulting from 
erroneous tests or analysis by test equipment or test equipment operators, 
whether reviewed by the department or not, 1f the commissioner and the 
department have exercised due care in the scheduling and conduct of 
reviews under subdivisions I and 3. 

Sec. 3. [17B.045] [PREMIUMS BASED ON TEST WEIGHT MUST 
EQUAL OR EXCEED DISCOUNTS.] 

A purchaser of grain who provides a discount for grain that falls below 
the standard test weight for that grain shall offer an equal or greater 
premium for grain that has a test weight higher than the standard test 
weight. 

Sec. 4. [17B.047] [PREMIUMS BASED ON MOISTURE CONTENT.] 

Subdivision I. [COMMISSIONER TO ESTABLISH INDEX MOISTURE 
LEVELS.] The commissioner shall establish an index moisture level for 
each grain commonly bought and sold in this state by rule. The commis
sioner may take into consideration factors such as moisture level variations 
appropriate to different locations wJthin the state, variations in the keeping 
qualities of grains at different seasons of the year, and other appropriate 
factors. · 

Subd. 2. [PREMIUMS GENERALLY EQUAL TO OR GREATER THAN 
DISCOUNTS.] A purchaser of grain who provides a discount for grain 
based on tested moisture content higher than the index moisture level shall 
provide an equal or greater premium for grain that tests at a moisture 
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content within the next three percentage points below the index moisture 
level. If the moisture content in a valid sample of the purchased grain is 
more than three percentage points below the index moisture level, the 
premium offered need not be further tied to an equivalent discount provided 
for grain that tests higher than the index moisture level. 

Sec. 5. [l7B.048] [SELLER OPTION TO AVERAGE LOADS.] 

A purchaser of grain must allow a seller who delivers grain in multiple 
loads within a period of seven consecutive calendar days, at the option of 
the seller, to average the measurements from the multiple loads with respect 
to test weight, moisture content, and protein analysis. 

Sec. 6. [APPROPRIATION.] 

$ . . . . . . . . . . . . is appropriated from the general fund to the commis
sioner of agriculture for purposes of providing periodic reviews of test 
equipment and test equipment operators under section 2. The complement 
of the department is increased by .... 

Sec. 7. [EFFECTIVE DATE.] 

Sections 3, 4, and 5, apply to purchases of grain occurring on or after 
July I, 1989." 

Amend the title as follows: 

Page 1, line 5, after "test" insert "equipment and test" and after the 
second semicolon, insert "amending Minnesota Statutes 1986, section 
17B.02;" 

Page 1, line 6, delete "as" and insert "in" 

Page 1, line 7, delete "l 7C" and insert "17B" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2025: A bill for an act relating to financial institutions; providing 
for the licensing of mortgage lenders and loan officers and general mortgage 
brokers and individual mortgage brokers; detailing the supervising powers 
of the commissioner; prescribing penalties; appropriating money; amending 
Minnesota Statutes 1986, sections 46.131, subdivision 2; 56.01; and 82.18; 
Minnesota Statutes 1987 Supplement, section 82.17, subdivision 4; pro
posing coding for new law as Minnesota Statutes, chapter 82B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 56.01, is amended to read: 

56.01 [NECESSITY OF LICENSE.] 

(a) Except as authorized by this chapter and without first obtaining a 
license from the commissioner, no person shall engage in the business of 
making loans of money, credit, goods, or things in action, in an amount or 
of a value not exceeding that specified in section 56.131, subdivision I, 
and charge, contract for, or receive on the loan a greater rate of interest, 
discount, or consideration than the lender would be permitted by law to 
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charge if not a licensee under this chapter. 

(b) An agency or instrumentality of the United States government or a 
corporation otherwise created by an act of the United States Congress or 
a lender approved or certified by the secretary of housing and urban devel
opment, or approved or certified by the administrator of veterans affairs, 
or approved or certified by the administrator of the farmers home admin
istration, or approved or certified by the federal home loan mortgage cor
poration, or approved or certified by the federal national mongage association, 
tltat eegages te the eusieess of purel,.sieg er talHeg assig11me111s ef-.. 
gage leaes allll ue<lenlll<es <lireet eelleelie11 .,f payme111s frem er eeferee 
meftt ef fights- ageiBst ~8FFeWeFS aFismg ff0Rl ffteftgage leans, is Bet F0t)Hired 
te ee lieeese<I IHKler tltts ehapler in er<ler le purehase er take assig11me111s 
ef 1Hengage leaes frem lieeesees IHKler this eitapter. 

Sec. 2. (57.01) [SHORT TITLE.] 

This chapter may be cited as the mortgage banker and mortgage broker 
act. 

Sec. 3. [57.02] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For purposes of this chapter, the terms in this 
section have the meanings given them unless the context requires a different 
meaning. 

Subd. 2. [AGRICULTURAL PROPERTY.] ''Agricultural property" has 
the meaning given the term in section 583 .22. 

Subd. 3. [BORROWER.] "Borrower" means a natural person who has 
submitted an application for a loan to a mortgage banker. 

Subd. 4. [BUSINESS.] "Business" means a commercial or industrial 
enterprise that is carried on for the purpose of active or passive investment 
or profit. 

Subd. 5. [COMMISSIONER.] "Commissioner" means the commissioner 
of commerce. 

Subd. 6. [AGREEMENT OR INTEREST RATE OR DISCOUNT POINT 
AGREEMENT.] ''Agreement" or "interest rate or discount point agree
ment'' means a contract between a mortgage banker and a borrower under 
which the mortgage banker agrees, subject to the mortgage banker's under
writing and approval requirements, to make a loan at a specified interest 
rate or number of discount points, or both, and the borrower agrees to 
make a loan on those terms. The. term also includes an offer by a mortgage 
banker that is accepted by a borrower under which the ·mortgage banker 
promises to guarantee or lock in an interest rate or_ number of discount 
points, or both, for a specific period of time. 

Subd. 7. [GENERAL MORTGAGE BROKER.] "General mortgage bro
ker" means a person who directly or indirectly brokers, places, assists in 
placement, or finds mortgage loans for others or offers to broker. place, 
assist in placement, or find mortgage loans for others. 

Subd. 8. [INDIVIDUAL MORTGAGE BROKER.] "Individual mortgage 
broker" means one who acts on behalf of a general mortgage loan broker 
with respect to brokering, placing, assisting in placement, or finding mort
gage loans for others or offering or attempting to broker. place, assis/ in 
placement, or find mortgage loans for others. 
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Subd. 9. [MORTGAGE BANKER.] "Mortgage banker" means a person 
making a mortgage loan. 

Subd. 10. [LOAN OFFICER.] (a) "Loan officer" means a person who 
acts or attempts to act on behalf of a mortgage banker with respect to 
soliciting or negotiating a mortgage loan with a borrower. 

(b) The term includes (1) an officer or employee of a mortgage banker 
who is authorized to solicit or negotiate loans and who regularly solicits 
or negotiates loans, and (2) a person who is responsible for the day to 
day management of a branch office or offices of a mortgage banker. 

Subd. 11. [MORTGAGE LOAN OR LOAN.] "Mortgage loan" or "loan" 
means a loan or advance of credit to individuals secured by a mortgage 
or other encumbrance upon real property containing one to four residential 
units or upon which at the time the loan is made it is intended that one to 
four residential units are to be constructed. 

The term includes operating or real estate loans secured by agricultural 
property. 

The term does not include a loan or advance of credit that is made 
primarily for a business or commercial purpose. 

Subd. 12. [PERSON.] "Person" means an individual.firm, corporation, 
partnership, association, trust, or legal or commercial entity or group of 
individuals however organized. 

Subd. 13. [PRINCIPAL STOCKHOLDER.] "Principal stockholder" means 
a person owning 20 percent or more of the outstanding stock of a general 
mortgage broker or mortgage banker. 

Subd. 14. [REFERRAL FEE. J "Referral fee" means the direct or indirect 
giving or accepting of anything of value including, but not limited to, a 
payment, advance, fund, loan, service, commission, gift, special privilege, 
or other consideration made in connection with a mortgage loan appli
cation referred to a person, whether or riot licensed under this chapter, 
while making or brokering a mortgage loan, or administering an escrow 
account. 

Sec. 4. [57.03] [LICENSE REQUIREMENT.] 

Subdivision 1. [GENERALLY] No person shall engage in business as 
a mortgage banker. loan officer, general mortgage broker, or individual 
mortgage broker, unless the person has first obtained a license under this 
chapter. 

Subd. 2. [EXEMPTIONS.] The following persons are exempt from the 
licensing requirements of this chapter: 

(I) a person whose primary responsibility is to process loan applications 
unless the person is authorized to solicit or negotiate loans; 

(2) persons making or negotiating five or fewer mortgage loans in a 
period of 12 consecutive months; 

(3) banks, savings banks, savings associations, and credit unions orga
nized under the laws of this state, and banks, savings banks, savings asso
ciations, and credit unions organized under the laws of the United States 
that have offices in this state from which deposits are accepted pursuant 
to the laws of this state or the United States, and their employees, provided, 
however, that subsidiaries and service corporations of these institutions 
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are not exempt from the requirements of this chapter; 

(4) regulated lenders licensed under chapter 56, and industrial loan and 
thrift companies licensed under chapter 53; 

(5) charitable corporations making mortgage loans to promote home 
ownership or improvements for the disadvantaged; 

(6) agencies of the federal government, or a state government, or a 
quasi-governmental agency making mortgage loans under the specific 
authority of the laws of a state or the United States; 

(7) persons acting as fiduciaries with respect to an employee pension 
benefit plan qualified under the Internal Revenue Code who make mortgage 
loans solely to plan participants from plan assets; 

(8) persons licensed by the state of Minnesota as real estate brokers or 
salespersons who, in the course of representing a purchaser or seller of 
real estate, incidentally assist the purchaser or seller in obt(Jiningfinancing 
for the real property in·question if the licensee does not receive a separate 
commission, Jee, or other valuable consideration including a referral fee 
for this service; 

(9) an attorney authorized to practice law in this state, who incidentally 
acts as a mortgage broker in negotiating or placing a first mortgage loan 
in the normal course of legal practice if the attorney does not receive a 
separate commission, fee, or other Valuable consideration for the service 
including a referral fee; 

(10) persons acting in a fiduciary capacity conferred by authority of a 
court; 

(II) employees of a mortgage banker who only solicit refinance loans, 
through the mail or by use of the telephone, from mortgagors whose loans 
the mortgage banker is servicing at the time of the solicitation if the persons 
making the solicitations are not residents of this state, and if the solici
tations originate from outside this state; and 

( 12) a person who only negotiates assumptions, work outs, or conver
sions of existing loans. 

Sec. 5. [57.04] [APPLICATIONS FOR MORTGAGE BANKER AND 
GENERAL MORTGAGE BROKER LICENSE.] 

Subdivision I. [FORM.) An application for a license under this section 
must be made in writing, and on a form approved by the commissioner. 

Subd. 2. [CONTENTS.] The application for a mortgage banker and 
general mortgage broker must set forth: 

(1) the name and address of the applicant; 

(2) if the applicant is a firm or partnership, the name and address of 
each member of the firm or partnership; 

( 3) if the applicant is a corporation, the name and address of each 
officer, director, registered agent, and each principal stockholder; 

(4) the addresses of all offices in Minnesota where business will be 
conducted by the applicant; and 
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(5) other information concerning the financial responsibility, back
ground, experience, and activities of the applicant and its officers, direc
tors, employees, and principal stockholders as the commissioner requires. 

Subd. 3. [FINANCIAL RESPONSIBILITY FOR MORTGAGE BANK
ERS, J An applicant for a mortgage banker license shall: 

(1) demonstrate evidence of approval or certification by the United 
States secretary of housing and urban development, other than as a loan 
correspondent mortgagee, or approval or certification of the Federal Home 
Loan Mortgage Corporation or the Federal National Mortgage Association; 

(2) certify to the commissioner a bond in the amount of $100,000, issued 
by an insurer authorized to transac;t business in this state, with the state 
of Minnesota as obligee, conditioned for the prompt payment to a person 
entitled to it, other than an officer, partner, or employee of the licensee, 
from loss resulting from fraud, dishonesty, forgery, or theft in connection 
with a residential mortgage loan transaction by the licensee or an officer, 
agent, or employee; provided, however, that the aggregate liability of the 
surety to all persons for all losses must in no event exceed the amount of 
the bond. The bond must remain operative for a period of time as long as 
the period for which the license is sought; or 

( 3) provide evidence of, and continuously maintain, a line of credit for 
the funding of mortgage loans, in.an amount of not less than $250,000 
with: (i) a licensed mortgage banker; (ii) a lending institution whose 
deposits are insured by the Federal Savings and Loan Insurance Corpo
ration or the Federal Deposit Insurance Corporation; or (iii) a person who 
is otherwise acceptable to the commissioner. 

The requirement of a line of credit may be waived by the commissioner 
if all loans originated by the applicant are either: (i) closed in the name 
of a licensed mortgage banker or other financial institution or entity 
approved by the_ commissioner pursuant to an agreement between the mort
gage banker or other financial institution and the applicant; or (ii) assigned, 
pursuant to an agreement, to a licensed mortgage banker or other financial 
institution or entity approved by the commissioner; simultaneous with the 
closing. 

The applicant shall provide the commissioner with a copy of the agree
ment, which must state the circumstances under which the mortgage banker 
or financial institution shall be obligated to fund closings or purchase 
loans from the applicant. The licensee shall notify the commissioner of 
any modifications to the agreement. 

Subd. 4. [EXPERIENCE.] An applicant for a mortgage banker license 
shall have at least one corporate officer with two years of mortgage orig
ination experience within the previous four years. The experience require
ment may be waived if the applicant is, in the opinion of the commissioner, 
otherwise qualified by reason of education o! practical experience. 

Sec. 6. [57.05] [APPLICATIONS FOR LOAN OFFICER AND INDI
VIDUAL MORTGAGE BROKER LICENSE.] 

The application for a loan officer and individual mortgage broker license 
must set forth: (1) the name and address of the applicant; and (2) other 
information concerning the financial responsibility, background, experi
ence, and activities of the applicant as the commissioner require_s. 

Sec. 7. [57.06] [FEES.] 
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An application must be accompanied by the payment of the following 
fees: 

( 1) $150 for each mortgage banker and general mortgage broker license, 
and $30 for each annual renewal; 

(2) $50 for each loan officer and individual mortgage broker license, 
and $15 for each annual renewal; 

( 3) $10 for each transfer; 

(4) $25 for a corporation or partnership name change; 

(5) $5 for a name change; 

(6) $10 for a license history; and 

(7) $5 for a duplicate license. 

All fees shall be retained by the commissioner and are nonreturnable, 
except that an overpayment of a fee shall be refunded upon proper application. 

Sec. 8. (57.07] [EXAMINATIONS.] 

Subdivision 1. [LOAN OFFICER AND INDIVIDUAL MORTGAGE 
BROKER.] /a) An applicant for a loan officer and individual mortgage 
broker license must pass an examination conducted by the commissioner. 
The examination must be of sufficient scope to establish the competence 
of the applicant to act as a loan officer or individual mortgage broker. 

(b) The examination shall be conducted by the commissioner two months 
after a teSting service has been certified by the commissioner; but irot later 
than October 1, 1989. 

Subd. 2. [EXAMINATION FREQUENCY.] The commissioner shall not 
be required to hold examinations more frequently than once every 120 
days. The examination may be held more frequently upon demand and as 
the commissioner considers reasonable. 

Subd. 3. [INSTRUCTION; NEW LICENSES.] (a) An applicant for a 
loan officer and individual mortgage broker license shall be required to 
successfully complete a course of study in the mortgage banking field 
consisting o/45 hours of instruction approved by the commissioner before 
taking the examination specified in subdivision I. A [qan officer and indi
vidual mortgage broker licensed after October 1, 1989, shall, within one 
year of licensure, be required to successfully complete an additional course 
of study in the mortgage lending field consisting of 45 hours of instruction 
approved by the commissioner. 

(b) A person applying for a loan officer or individual mortgage broker 
license on or before October 1, 1989, who was employed by a mortgage 
banker or general mortgage broker on or before October 1, 1989, in a 
capacity that would require a loan officer license or individual mortgage 
broker license, shall.not be required to satisfy the educational requirements 
of paragraph (a) before taking the examination. lfthe person applying for 
a license on or before October 1, 1989, fails the examination, the person 
is unlicensed. The commissioner may allow the person to continue to 
conduct business for 60 days from the date of the examination. If during 
the 60-day period the person reapplies for a license and passes the exam
ination, the person may be licensed upon payment of the license fee. 
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( c) The commissioner may approve courses of study offered in educa
tional institutions of higher learning in this state, including degree pro
grams, or courses of study developed by and offered under the auspices of 
national or state trade associations or private schools. The commissioner 
shall not approve any course offered by, sponsored by, or affiliated with 
any person or company otherwise licensed by the commissioner. 

(d) The commissioner may waive ihe educational requirements of para
graph ( a) for a person applying for a loan officer or individual mortgage 
broker license after October l, 1989, who can demonstrate proficiency in 
mortgage banking. 

Subd. 4. [CONTINUING EDUCATION.] (a) AU loan officers and indi
vidual mortgage brokers shall be required to successfully complete l 5 
hours of education each renewal year, either as a student or a lecturer, in 
courses of study approved by the commissioner. 

( b) A person applying for a loan officer or individual mortgage broker 
license as of October l, 1989, shall not be required to satisfy the edu
cational requirements of paragraph (a) until the second year after licensure. 

Sec .. 9. [57.08] [LICENSE DURATION; TRANSFER RESTRICTIONS.] 

(a) Every license is issued annually under this chapter and expires on 
September 30 next following its issuance. 

(b) A loan officer or individual mortgage broker shall be licensed to 
act on behalf of a licensed mortgage banker or general mortgage broker 
respectively and may not be licensed to act on behalf of more than one 
mortgage banker or general mortgage broker in this state during the same 
period of time. 

The commissioner shall establish the procedure for the transfer of a 
mortgage banker or general mortgage broker license because of a merger 
or acquisition. 

(c) When an individual mortgage broker or loan officer terminates activ
ity on behalf of a general mortgage broker or mortgage banker in order 
to begin association immediately with another general mortgage broker 
or mortgage banker, the commissioner shall automatically transfer that 
person's license. The transfer is effective either upon the mailing of the 
required fee and the executed documents by mail or upon personal delivery 
of the fee and documents to the commissioner's office. 

(d) A person who becomes unlicensed for reasons other than a revocation 
or suspension of a license may have the license reinstated without com
plying with the educational requirements of section 8, subdivision 3, if the 
person has been unlicensed for less than 24- months and reports 15 hours 
of continuing education credit for each year. 

Sec. IO. [57 .09] [RENEWALS.] 

(a) Persons whose renewal applications have been properly and timely 
filed and who have not received notice of denial or a renewed license may 
continue to transact business whether or not the renewed license has been 
received on or before October I. Application for renewal of a license is 
considered to have been timely filed if received by the commissioner, or 
mailed with proper postage and postmarked, by September l 5 in each year. 
Applications for renewal are considered properly filed if made upon forms 
duly executed and containing information the commissioner requires. 
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(b) The commissioner may require a licensee to file an annual report 
with the commissioner that sets forth the information and is in the form 
the commissioner requires regarding the business conducted by the licensee 
during the preceding calendar year. 

Sec. II. [57.10] [RETENTION OF BOOKS, ACCOUNTS, AND 
RECORDS.] 

(a) Any person, whether or not licensed under this chapter, while making 
or brokering a loan or administering an escrow account shall maintain in 
its offices any books, accounts, and records the commissioner reasonably 
requires in order to determine whether the· person is in complitince with 
this chapter and the rules adopted under it. The books, accounts, and 
records mus't be maintained separately from other business in which the 
mortgage banker, general mortgage broker; or escrow administrator is 
involved. 

(b) Any person, whether or not licensed under this chapter, while making 
a mortgage loan shall retain for at least two years after settlement on a 
mortgage loan, copies of the note, settlement statement, truth-in-lending 
disclosure, _and other papers or.records relating to the loan as may be 
required by rule. Any person, whether or not licensed under this chapter, 
while brokering a mortgage loan shall retain for at least two years after 
a mortgage loan is made the original contract for the individual mortgage 
broker's compensation, a copy of the settlement statement, and an account 
of fees received in connection with the loan, and other papers or records 
as may be required by rule. 

Sec. 12. [57.12] [PROHIBITED PRACTICES.] 

Subdivision 1. [GENERALLY.] No person, whether or not licensed under 
this chapter, while making or brokering a mortgage loan or administering 
an escrow account shall: 

(1) fill in or change the interest rate or number of discount points, or 
both, contained in an interest rate or discount point agreement after the 
interest rate or discount point agreement is executed by the parties; 

(2)fail to reply within ten business days of receipt to all communications 
from a borrower about the borrower's loan that reasonably indicate that 
a response is requested or needed; 

( 3) if acting as a mortgage banker or loan officer, fail to require the 
person closing the mortgage loan to provide to the borrower prior to 
closing of the mortgage loan (i) a settlement statement, and (ii) a disclosure 
that conforms to that required by United States Code, title 15, section 
1604, and Regulation Z, Code of Federal Regulations, title 12, part 226; 

(4) in the conduct of affairs under the license, engage in deceptive, 
fraudulent, incompetent, or dishonest practices; 

(5) charge an unreasonable fee; 

(6) pay a referral fee; 

(7) if directly or indirectly administering an escrow account: 

I a) increase the amount of funds held in escrow by an amount that exceeds 
ten percent of the prior year's disbursements from the escrow account 
without having first provided the borrower with a written explanation 
specifically identifying the reasons for the increase; 
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( b) fail or cause a failure to make a payment for either or both insurance 
and taxes by the required due date. If the mortgage banker, loan officer, 
general mortgage broker, or individual mortgage broker fails to make or 
causes a failure to make the payments by the due date, that person is liable 
to the mortgagor for actual damages caused by the failure to pay the 
amounts when due. In addition, that person is liable for $500 per occur
rence if the person cannot prove that the failure to make or the action 
causing the failure to make the payments by the due date was not because 
of negligence or intentional conduct; 

(c) fail to provide a borrower with an annual written analysis of an 
escrow account that is maintained by the mortgage banker for the payment 
of real property taxes or hazard insurance, including notice that the escrow 
account has a surplus or a shortage if one exists; 

(8) induce a borrower or a third party to misrepresent information that 
is the subject of fl loan application; 

(9) require a borrower to purchase or renew any insurance policy from 
a designated carrier, agent, or agency, provided that a mortgage banker 
is not prohibited from: (i) disapproving an insurer or policy of insurance 
where there are reasonable grounds to believe that the insurer is insolvent 
or that the insurance is unsatisfactory as to placement with an unauthorized 
insurer, adequacy of the coverage, adequacy of the insurer to assume the 
risk to be insured, the assessmenifeatures to which the policy is subject, 
or other grounds that are based on the nature of the coverage and that are 
not arbitrary, unreasonable, or discriminatory; (ii) requiring that a policy 
of insurance or renewal thereof be in conformance with standards of the 
Federal National Mortgage Association or the Federal Home Loan Mort
gage Corporation; or (iii) securing insurance or a renewal thereof at the 
request of a borrower or because of the failure of the borrower to furnish 
the necessary insurance or renewal thereof; 

( 10) require a borrower to obtain a policy of insurance covering the 
mortgaged property that exceeds the replacement cost of the buildings on 
the mortgaged property, provided that a mortgage banker is not prohibited 
from requiring that a policy of insurance or renewal thereof be in con
formance with the standards of the Federal National Mortgage Association 
or the Federal Home Loan Mortgage Corporation; 

(11) misrepresent the.terms and conditions of the loan agreement; 

( 12)/ail to notify the commissioner. in writing, of a change of information 
contained in the license application on file with the commissioner within 
ten business days of the change; 

( 13) in the application form, fail to disclose funds received or to be 
received, including but not limited to application fees, deposits, or charges 
made at the time of deposit, or the funds disbursed or to be disbursed and 
the purposes of the disbursement; 

([ 4) fail to disburse funds in accordance with any agreement connected 
with, and promptly upon closing of, a mortgage loan, taking into account 
any applicable right of rescission; 

( I 5) refuse to permit an investigation or examination by the commis
sioner or fail to comply with any order of the commissioner; 

( 16)/ail to pay any fee.fine, or assessment imposed by the commissioner; 
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(17) use or cause to be published any advertisement that contains any 
false, misleading, or deceptive statement or repre_sentation; 

( I 8) use or cause to be published any advertisement which contains any 
reference to the fact that the mortgage banker. loan officer, general mort
gage broker. or individual mortgage broker is regulated or supervised by 
the commissioner; 

( 19) use or cause to be published any advertisement that identifies the 
mortgage banker, loan officer, general mortgage broker, or individual mort
gage broker by any name other than the name on the license issued by the 
commissioner; 

(20)fail reasonably to supei-vise licensees or employees to assure their 
compliance with this chapter; 

/21) fail /o deliver to a borrower, within 48 hours of a request from 1he 
borrower, an appraisal for which payment has been received by the mort
gage banker or loan officer, in the event the borrower's loan application 
has failed to meet the mortgage banker's requirements for approval; 

/22) upon receipt of an application for a mortgage loan, or at any lime 
prior to receipt, fail to-provide to. the borrower an itemized list of the fees 
the borrower must pay at the time of application. and a statement of which 
fees will or will not be refunded if the application is wi1hdrawn or denied. 
If there. is more than one borrower, the information may be provided to 
one of them; or 

(23) refuse to horior a written purchase agreement between the borrower 
and _the seller relating to which party may lock in the interest rate or 
discount points. · 

Subd. 2. [GENERAL OR INDIVIDUAL MORTGAGE BROKERS.] No 
person, whether or not licensed under this chapter, while brokering a 
mortgage loan shall: 

I 1) except for documented out-of-pocket expenses paid or to be paid to 
third parties and which are necessary to obtain a loan commitment, receive 
compensation from a borrower until a written commitment to make a 
mortgage loan is given _to the borrower by a mortgage banker or loan 
officer; 

/2) fail to deposit in a trust account, within 48 hours of receipt, all fees 
received prior to the time a loan is actually funded. The trust account must 
be in a depository financial institution located within Minnesota; 

(3) receive compensation from a borrower in connection with any mort
gage loan transaction in which the general mortgage broker or individual 
mortgage broker is the mortgage banker, loan officer, or a principal stock
holder, partner, trustee, director, or officer of the mortgage banker; 

(4) receive compensation from the borrower other than that specified in 
a written agreement signed by the borrower; or 

(5) receive compensat_ion from the borrower for acting as a general 
mortgage broker or individual mortgage broker without first entering into 
a written contract with the borrower that: 

(i) identifies the trust account into which the fees or consideration will 
be deposited; 

(ii) sets forth the circumstances under which the general and individual 
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mortgage broker will be entitled to disbursement from the trust account; 

(iii) sets forth the circumstances under which the borrower will be enti
tled to a refund of all or part of the fee; 

(iv) specifically describes the services to be provided by the general and 
individual mortgage broker and the dates by which the services will be 
performed; 

(v) states the maximum rate of interest to be charged on any loan obtained; 

(vi) discloses, with respect to the 12-month period ending ten business 
days prior to the date of the contract in question, the percentage of the 
general mortgage broker's customers for whom loans have actually been 
funded as a result of the mortgage broker's services (this disclosure need 
not be made for any period before the effective date of this statute); and 

(vii) discloses the cancellation rights and procedures in section 13. 

Sec. 13. [57.13] [CANCELLATION.] 

A customer of a general or individual mortgage broker who pays a fee 
before the time the loan is actually funded has an unconditioned right to 
rescind the contract for mortgage brokerage services at any time until 
midnight of the third business day after the day on which the contract is 
signed. Cancellation is· evidenced by the customer giving written notice of 
cancellation to the general mortgage broker at the address stated in the 
contract. Notice of cancellation, if given by mail, is effective upon deposit 
in. a mailbox properly addressed to the general mortgage broker with 
postage prepaid. Notice of cancellation need not take a particular form 
and is sufficient if it indicates by any form of written expression the inten
tion of the customer not to be bound by the contract. No act of a customer 
of a general or individual mortgage broker is effective to waive the right 
to rescind as provided in this section. 

Sec. 14. (57.14] [DENIAL, SUSPENSION, OR REVOCATION OF 
LICENSE.] 

In addition to the powers granted in section 45.027, subdivision 7, the 
commissioner may deny, suspend, or revoke any mortgage banker's, general 
mortgage broker's, loan officer's, or individual mortgage broker's license 
issued under this chapter for: 

( 1) conviction of a felony or misdemeanor involving fraud, misrepre
sentation, or deceit; 

(2) entry of ajudgment against the mortgage banker, loan officer, general 
mortgage broker, or individual mortgage broker involving fraud, misrep
resentation, or deceit; 

(3) entry of a federal or state administrative order against the mortgage 
banker. loan officer. general mortgage broker, or individual mortgage bro
ker for violation of any law or any regulation applicable to the conduct 
of the licensed business. 

For the purposes of this section and section 45.027, acts of an officer, 
employee, director, partner, or principal stockholder are considered to be 
acts of the mortgage banker or mortgage broker. 

Sec. 15. [57 .15] [RIGHT TO USE THE TERM MORTGAGE BANKER, 
LOAN OFFICER, GENERAL MORTGAGE BROKER, OR INDIVIDUAL 
MORTGAGE BROKER.] 
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Subdivision 1. [RESTRICTION.] No persons making or brokering a 
mortgage loan or administering an escrow account, including- persons 
exempt from the licensing requirements of this chapter, may advertise or 
represent themselves to be a mortgage banker, loan officer, general mort
gage broker, or individual mortgage broker unless licensed as provided in 
this chapter or unless the perso·n elects licensure pursuant to section _16 
of this act. 

Subd. 2. [PENALTY.] A person who willfully violates this section is 
guilty of a misdemeanor and may be fined not more than $700 or impris
oned not more than 90 days, or both. Each act in violation of this section 
constitutes a separate offense and a proSecution· or conviction for any 
violation· of this section does not bar prosecution or conviction for another 
violation under this section. 

Sec. 16. (57.16] [RIGHT OF FINANCIAL INSTITUTION TO ELECT 
LOAN OFFICER AND INDIVIDUAL MORTGAGE BROKER 
LICENSURE.J 

(a) Notwithstanding .the exemption provided in section 4, an exempt 
financial institution may elect licensing for its employees if each employee 
holds a loan officer or individual mortgage broker license and performs 
the functions defined in this chapter. Employees of exempt institutions who 
hold a loan officer's or individual mortgage broker's license shall comply 
with the requirements of this chapter as if they were licensed to a mortgage 
banker or general mortgage broker. 

(b) A financial institution that elects licensing for its employees does 
not forfeit its right to the exemption provided in section 4 by virtue of the 
election. 

Sec. 17. (57.17] [MORTGAGE BANKER AND GENERAL MORT
GAGE BROKER; REPORT OF VIOLATIONS TO COMMISSIONER.] 

A person, whether or not licensed under this chapter, while making or 
brokering a mortgage loan or administering an escrow account shall report 
a violation of this chapter by an employee to the commissioner. The report 
shall be made within a reasonable time after that person has knowledge 
of the violation. The commissioner shall prescribe the manner and form 
of the report. The making of a report of a violation to the commissioner 
shall not provide grounds for any action for libel, slander, or defamation 
by an employee against an employer, unless the employer knows that the 
report is false or acts with reckless disregard for the truth or falsity of the 
report. 

A person who fails to report a violation is guilty of a misdemeanor and 
may be fined not more than $700 or imPrisoned not more than 90 days, 
or both. Each act in violation of this section constitutes a separate offense 
and a prosecution or conviction for any violation of this section does not 
bar prosecution or comdction for another violation under this section. 

Sec. 18. (57.18] [RULES.] 

The commissioner may adopt rules the commissioner considers appro
priate to administer this chapter. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 82.17, subdivi
sion 4, is amended to read: 

Subd. 4. "Real estate broker" or "broker" means any person who: 
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(a) for another and for commission, fee or other valuable consideration 
or with the intention or expectation M receiving the same directly or indi
rectly lists, sells, exchanges, buys orl rents, manages, or offers or attempts 
to negotiate a sale, option, exchange, purchase or rental of an interest or 
estate in real estate, or advertises or tloids out as engaged in these activities; 

(b) f-er anotheF &IWI f.ef eommissio~, fee m= mftef va1ue'31e eensiderat:ion 
eF wifft ffle iateRHoa et= enpeetaHea 0f reeei, i11g the same Elireetly 9f HKH-::e:;~e::.:;:: :.:e::tm~:~~:t:!e ;!.o::;a::~ured 0f f0 De 

fet for another and for commissiob, fee or other valuable consideration 
or with the intention or expectation bf receiving the same directly or indi
rectly lists, sells, exchanges, buys, tents, manages, offers or attempts to 
negotiate a sale, option, exchange, pu~chase or rental of any business oppor
tunity or business, or its good will, I inventory, Or fixtures,· or any interest 
therein; 

fdj ( c) for another and for commission, fee or other valuable consideration 
or with the intention or expectation bf receiving the same directly or indi
rectly offers, sells or attempts to neg~tiate the sale of property that is subject 
to the registration requirements of cl\apter 83, concerning subdivided land; 

fet (d) engages in the business of Jharging an advance fee or contracting 
for collection of a fee in connection [with any contract whereby the person 
undertakes to promote the sale of real estate through its listing in a pub
lication issued primarily for this purpose; 

~ ( e) engages wholly or in part ib the business of selling real estate to 
the extent that a pattern of real estate sales is established, whether or not 
the real estate is owned by the persbn. A person shall be presumed to be 
engaged in the business of selling I real estate if the person engages as 
principal in five or more transactions during any 12-month period, unless 
the person is represented by a licen~ed real estate broker or salesperson; 

~. effefS.,. mal<es fll8fC a.....~ le&Bs seeHFeti by Fe&! estftle ffilffftg 
ftftf 12 IBOAth pefiee ood whe is ft0l' a~ se,•ings ~ flttHHitl. saYiags 
~ BuilEling &Ba ffl&H assoeiaHen! er saviegs &ftft ffiftft assoeiatieA efgfl-
~ IHltief tl>e laws ef tllts - .,. il,e YBitea S!ft!es.,- eeflifl&R'.J', trust 
company aaiBg as a Hdueiary, 9f ~ HRIHleial institlitioe stH:ljeef: fa ffle 
supervision ef the eemmissiener Jf ee1BfBeree, 9f meff.gagee 0f lefttleF 
appreveel 0f eet=tified ey the seeretJry ef hoHsieg ltftti ttfhaa develor,ffient 
er &flflF8¥eti or eef!ifieti l,ytl>e aElmie!islfalernf ·,e1eraes affftit,s,0f &flflf0Yeti 
er eortified ey the tlftministfotoF ef ~ Farmers lal6ffle Admieislffttioe, 61' 

appro ,ed et: eeflified ey die Federal Heme b3ftR ~1of1gage Coff30ffttioe, 
er &flfl•e,·eEI"' eef!ifieti by tl>e ~eti1e,al ~lalieeal Me•lgage Assoeialiee. I . 

Sec. 20. Minnesota Statutes 1986, section 82.18, is amended to read: 

82.18 [EXCEPTIONS.) I 
Unless a person is licensed or otherwise required to be licensed under 

this chapter, the term real estate brrker does not include: 

(a) a licensed practicing attorm;y acting solely as an incident to the 
practice of law if the attorney complies in all respects with the trust account 
provisions of this chapter; J 

(b) a receiver, trustee, administrator, guardian, executor, or other person 

,,.,,.,,, s, " ocMe ,_,., <Sc r=•• " """' "' u, •-, 
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( c) any person owning and operating a cemetery and selling lots therein 
solely for use as burial plots; 

( d) any custodian, janitor, or employee of the owner or manager of a 
residential building who leases residential units in the building; 

( e) any bank, trust company, savings and loan association, industrial loan 
and thrift company, regulated lender under chapter 56, public utility, or 
land mortgage or farm loan association organized under the laws of this 
state or the United States, when engaged in the transaction of business 
within the scope of its corporate powers as provided by law; 

(f) public officers while performing their official duties; 

(g) employees of persons enumerated in clauses (b), (e) and (f), when 
engaged in the specific performance of their duties; 

(h) any person who acts as an auctioneer bonded in conformity with 
section 330.02, when that person. is engaged in the specific performance 
of duties as an auctioneer, and when that person has been employed to 
auction real estate by a person licensed under this chapter or when the 
auctioneer has engaged a licensed attorney to supervise the real estate 
transaction; 

(i) any person who acquires real estate for the purpose of engaging in 
and does engage in, or who is engaged in the business of constructing 
residential, commercial or industrial buildings for the purpose of resale if 
no more than 25 such transactions occur in any 12-month period and the 
person complies with section 82.24; 

U) any person who offers to sell or sells an interest or estate in real 
estate which is a security registered pursuant to chapter 80A, when acting 
solely as an incident to the sale of these securities; 

(k) any person who offers to sell or sells a business opportunity which 
is a franchise registered pursuant to chapter 80C, when acting solely to 
sell the franchise; 

(1) any person who contracts with or solicits on behalf of a provider a 
contract with a resident or prospective resident to provide continuing care 
in a facility, pursuant to the Continuing Care Facility Disclosure and Reha
bilitation.Act (chapter 80D), when acting solely as incident to the contract; 

(m) any broker-dealer or agent of a broker-dealer when participating in 
a transaction in which all or part of a business opportunity or business, 
including any interest therein, is conveyed or acquired pursuant to an asset 
purchase, merger, exchange of securities or other business combination, if 
the agent or broker-dealer is licensed pursuant to chapter 80A; and 

(n) any mortgage banker, loan officer,. or mortgage broker or individual 
mortgage broker licensed under sections 2 to 18 while engaged in the 
activities for which the license is required. 

Sec. 21. [APPROPRIATION.] 

$100,000 is appropriated from the genera/fund to the commissioner of 
commerce for the purposes of administering sections 2 to 18 and is avail
able until June 30, 1989. The approved complement of the department of 
commerce is increased by three positions. 

Sec. 22. [REPEALER.] 
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Minnesota Statutes 1987 Supplement, sections 47.206, subdivision 6; 
and 82.175, are repealed. 

Sec. 23. [EFFECTIVE DATE; APPLICABILITY] 

Sections 1 to 22 are effective the day following final enactment. Nothing 
in those sections requires a mortgage banker or general mortgage broker 
to be licensed before October 1, 1988, or a loan officer or individual 
mortgage broker to be licensed sooner than they would otherwise be required 
under section 8, subdivision J, paragraph (b)." 

Delete the title and insert: 

"A bill for an act relating to financial institutions; regulating the business 
of mortgage bankers, loan officers, general mortgage brokers, and indi
vidual mortgage brokers; establishing licensing requirements; detailing the 
supervising powers of the commissioner; prohibiting certain practices; pre
scribing penalties; appropriating money; amending Minnesota Statutes 1986, 
sections 56.01; and 82.18; Minnesota Statutes I 987 Supplement, section 
82.17, subdivision 4; proposing coding for new law as Minnesota Statutes, 
chapter 57; repealing Minnesota Statutes 1987 Supplement, sections 47.206, 
subdivision 6; and 82. I 75 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 2358: A bill for an act relating to highways; naming and des
ignating legislative trunk highway No. 299 as Olof Hanson Drive; amending 
Minnesota Statutes 1986, section 161.14, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2471: A bill for an act relating to intoxicating liquor; authorizing 
the city of Bloomington to issue an on-sale intoxicating liquor license to 
Midsummer, A Festival of Music. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 2456: A bill for an act relating to energy; creating a legislative 
advisory task force on energy policies for !ow-income persons and providing 
for the duties of the task force. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 1834: A bill for an act relating to utilities; prohibiting water 
utilities from imposing additional standby charges on owners of structures 
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containing fire protection systems; proposing coding for new law in Min
nesota Statutes, chapter 444. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 26, after the period, insert "Nothing in this section prohibits 
a Wat.er utility from recovering the coSt of supplying water to an area when 
the cost is spread proportionately among all the struc/ures in the benefitted 
area." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Na.tural Resources, 
to which was referred · · 

S.E No. 1632: A bill for an act relating to the metropolitan area; autho
rizing coordinated erosion and sediment control programs by water man
agement organizations and the Association of Metropolitan Soil and Water 
Conservation Districts. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [LEGISLATIVE FINDINGS.] 

The legislature finds that the lands and waters of Ramsey county are 
great natural resources; that as a result of erosion of/ands and sediment 
deposition in waters of the region, waters are being polluted and despoiled 
to a degree that fish, aquatic life, recreation, and other uses of lands and 
waters are being adversely affected; that the rapid shift in land use from 
agricultural to nonagricultural uses has accelerated the processes of soil 
erosion and sedimentation. Implementation of the. metropolitan surface 
water planning act in Ramsey county requires a coordinated effort in that 
county, and the state of Minnesota may benefit from a pilot program within 
that county. The legislature further finds it is necessary to establish and 
implement through the soil and water conservation district in cooperation 
with water management organizations, cities, towns, and other public and
private entities in that county, a county-wide coordinated erosion and 
sedimen_t control pilot program to conserve and to protect the land, water; 
and other natural resources of Ramsey county. 

Sec. 2. [DEFINITIONS.) 

Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to sections 1 to 4. 

Subd. 2. [CONSERVATION SPECIFICATIONS.] "Conservation speci
fications" means the management procedures, techniques, and methods to 
control soil erosion and sedimentation as officially adopted by the district 
board. 

Subd. 3. [DISTRICT.] "District" means the soil and water conservation 
district·operating under Minnesota Statutes, chapter 40. 

Subd. 4. [DISTRICT PROGRAM.) "District program" means the. ero
sion and sediment control program adopted by the district consisting of 
conservation specifications to minimize erosion and sedimentation and a 
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model ordinance for adoption by the district. 

Subd. 5. [LAND DISTURBANCE ACTIVITY. J "Land disturbance activ
ity" means land change that may result in soil erosion from water or wind 
and the movement of sediments into or upon waters or lands of Ramsey 
county, including clearing, grading, excavating, transporting, and filling 
of land. Land disturbance activity does not mean: 

( 1) minor land disturbance activities such as home gardens and indi
vidual home landscaping, repairs, and maintenance work; 

(2) construction, installation, maintenance of electric and telephone 
utility lines or individual service connection to the utility lines; 

( 3) septic tank lines or drainage fields unless included in an overall plan 
for a land disturbance activity relating to construction of a building to be 
served by the septic tank system; 

(4) tilling, planting, or harvesting of agricultural, horticultural, or sil
vicultural crops; 

/5) preparation for single-family residences separately built, unless in 
conjunction with multiple construction in subdivision development; 

/6) disturbed land areas for commercial or noncommercial uses of less 
than 10,000 square feet in size, except that the governing body of the 
statutory or home rule charter city, town, or organization may reduce this 
exception to a smaller area of disturbed land or qualify the conditions 
under which this exception applies; 

(7) installation of fence, sign, telephone, and electric poles and other 
kinds of posts or poles; and 

(8) emergency work to protect life, limb, or property and emergency 
repairs, except if the land disturbing activity would have required an approved 
erosion and sediment control plan except for the emergency, then the land 
area disturbed shall be shaped and stabilized in accordance With the 
requirement of the local plan-approving authority or the district when 
applicable. 

Subd. 6. [ORGANIZATION.] "Organization" means a watershed dis
trict established under Minnesota Statutes, chapter 112, or a joint powers 
entity under Minnesota Statutes, section 471.59, within Ramsey county 
that has the characteristics and the authority specified in Minnesota Stat
utes, section 473.877, and has more than 25 percent of its area within 
Ramsey county. La.ke improvement or conservation districts are not watershed 
management organizations. 

Subd. 7. [ORGANIZATION SOIL EROSION AND SEDIMENT CON
TROL PROGRAM.] "Organization soil erosion and sediment control pro
gram" means the soil erosion and sediment control program of the 
organization. The program must set forth the elements or methods to be 
employed by a watershed management organization to regulate land dis
turbance activities to minimize erosion and sedimentation in compliance 
with the program. 

Sec. 3. [EROSION AND SEDIMENT CONTROL PROGRAM.] 

Subdivision 1. [ESTABLISHMENT.] The district shall develop a pilot 
program that contains a model ordinance and conservation specifications 
for the effective control of soil erosion and sediment deposition that must 
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be met in an organization soil erosion· and sediment control program. To 
assist in the development of the pilot program, the district shall seek the 
advice of appropriate state and federal agencies, local units of government, 
and representatives of interests such as residential development and non
residential development. 

Subd. 2. [PROGRAM CONTENTS.] The district pilot program shall 
contain: 

(I) relevant physical and developmental information concerning the region, 
including data relating to land use, soils, hydrology, geology, size of land 
area being disturbed, proximate water bodies and their characteristics, 
transportation, and public facilities and services; 

(2) a model ordinance; 

(3) principles for protecting existing vegetation, adequate revegetation 
schedules, and run-off control measures; and 

(4) conservation specifications and alternative methods for the control 
of erosion and sediment resulting from land di$turbance activities. 

Subd. 3. [PROGRAM IMPLEMENTATION.] To implement the district 
pilot program, the district shall develop and adopt by January 1989 a 
model ordinance and conservation specificat-io!J.S for soil erosion and sed
iment control. The district may revise its pilot program as necessary. The 
district shall give due notice and conduct at least one public hearing on 
the proposed pilot program before addition or revision. 

Subd. 4. [INSPECTION OF PROGRAM.] The program shall be made 
available for public inspection at the office of the district. 

Sec. 4. [ORGANIZATION SOIL EROSION AND SEDIMENT CON
TROL PROGRAMS.] 

Subdivision I. [ADOPTION.] Each organization in the district must, 
within nine months after the adoption of the district program, develop and 
adopt an_ organization soil erosion and sediment control program consistent 
with the district program. Upon written request of an organization, the 
district shall assist in the preparation of the organization program. The 
organization shall adopt an organization soil erosion and sediment cOntrol 
program as approved by the district. 

Subd.·2. [FAILURE TO ADOPT AN ORGANIZATION PROGRAM.]// 
an organization fails to adopt an organization soil erosion and sediment 
control program within the required period, the bpard. of water and soil 
resources may not approve the watershed plan prepared under Minnesota 
Statutes, chapter 473. For currently approved plans, an amendment shall 
be submitted to the board of water and soil resources within one year for 
approval. If the amendment is. not submitted, plan approval must be 
withdrawn. 

Subd. 3. [HEARING REQUIREMENT.] (a) Notwithstanding any other 
provision of sections 1 to 4, organizations that have ·adopted local erosion 
and sediment control programs are not required to conduct public hearings 
to amend their local p_rograms to conform with the district program except 
as provided in paragraph (b). 

( b) Organizations that choose to adopt conservation specifications or 
an ordinance that are more stringent than the district program must conduct 
a public hearing after due notice. 
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Sec. 5. [RULES.] 

Any rules promulgated by the board of water and soil resources pursuant 
to statute shall superSede any plans, rules, or ordinances enacted pursuant 
to this section to the extent they may be in conflict. 

Sec. 6. [APPLICABILITY.] 

This act applies in Ramsey county and is effective upon approval by the 
Ramsey county board and soil and water conservation district as provided 
in Minnesota Statutes, section 645 .02." 

Delete the title and insert: 

''A bill for an act relating to Ramsey County; authorizing a coordinated 
erosion and sediment control pilot program." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 2355: A bill for an act relating to the city of Bloomington; 
authorizing the city to expend and loan public funds for flood mitigation 
measures to protect residential structures. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 21, delete "city" and insert "cities" and after "Blooming
ton" insert "and West St. Paul" 

Page 2, line I, delete "city" and insert "cities" and after "Bloomington" 
insert "and West St. Paul" 

Page 2, line 4, after "effect" insert "for the city of Bloomington" 

Page 2, line 6, after the period, insert "This act takes effect for the city 
of West St. Paul the day following compliance with Minnesota Statutes, 
section 645.021, subdivision 3, by the West St. Paul city council." 

Amend the title as follows: 

Page 1. line 2, delete "city" and insert "cities" and after "Bloomington" 
insert "and West St. Paul" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 2411: A bill for an act relating to local government; authorizing 
issuance of bonds for repair, restoration, and modernization of the Saint 
Paul City Hall and Ramsey County Courthouse building. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, delete "$48,400,000" and insert "$48,800,000" 

Page 2, line 2, after the second comma, insert "expansion," 
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Page 2, after line 10, .insert: 

"Sec. 3. [ASSUMPTION OF DEBT.] 

Ramsey. cOunty is authorized to_ assum"e all remlliiiing debt service on 
bonds _issued by the city of St. Paul for construction. of St. Paul-Ramsey 
Medical Center unde_r Laws 1957, chapter 938, section 6. The obligation 
authorized 'to be assumed under this section is not subject to_ electiofl 
requirements nor to the debt or tax levy limitations applicable to the county 
and shall not be considered in calculating amounts subject to any other 
debt or tax levy limitations. Any levies by the countyfor debt servicing 
payment for the retirement of these bonds shall be exempt from all tax levy 
limitations applicable to the county." 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, line 3, afte"i- the second_,comma, insert .. expansion," 

Page I, line 5, before the period, insert "; authorizing Ramsey county 
to assume certain bonded indebtedness" 

And when so amended the bill do pass and be re-referred to the Com~ 
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 2308: A bill for an aci relating to environment; repealing the 
requirement for installation of aircraft noise suppression equipment .at the 
Minneapolis-St. Paul International Airport; repealing Minnesota Statutes 
1986, section 473.608, subdivision 20. 

Reports the same back with the recommendation that the bilI do pass. 
Report adopted. · 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 2149: A bill for an act relating to local government; increasing 
the maximum amount of ·capital notes home rule charter cities may issue 
for capital equipment; amending Minnesota Statutes 1986, section 410.32. 

Reports the same back with the reco.mmendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No: 1885: A bill for an act relating to commerce; motor fuel fran
chises; regulating certain building'alterations; providing remedies; amend
ing Minnesota Statutes 1986, section 80C.146, subdivisions 2 and 3; repealing 
Laws 1984, chapterA44, section 4, as amended by Laws 1986, chapter 
343, section I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 80C.l46, subdivision 2, 
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is amended to read: 

Subd. 2. [BUILDING ALTERATIONS.] Ne fft6lef fuel ffeoeltiser sltell 
ftffef a R:111 seFviee SffK-ieft l=tui18ing fefflte fiuffose 0f elitBieatieg ffle-sefY4ee. 
~ iH>less tile meter fuel ffeoehisee eperaliHg tile full ser, iee sla!ieH 
eonseRts ffi Wff#ag fft ~ aheFations_. ( a) A· motor fuel franc his~ agreement 
entered into or renewed, extended, or modified, after the effective date of 
this section, must comply with this subdivision if it allows the franchisor 
to modify, remodel, or alter a full-service station operated by a franchisee 
by eliminating one or more service bays. The agreement must provide that 
if the motor fuel franchisor elim}nates one or more service bays during 
the term of the agreement, the franchisor must first pay to the franchisee 
in cash an amount that fairly and adequately compensates the franchisee 
for the loss of the service and repair business. The amount of compensation 
must be determined without regard to: 

(I) the income or loss. the franchisee may realize as a result of any 
subsequent or replacement business thefranchisee may be entitled to oper
ate on the premises leased /roll) the motor fuel franchisor; or 

(2) the income or loss the franchisee may realize by relocating the 
franchisee service and repair business or by acquiring another service and
repair business. 

( b) The commissioner shall require inclusion of the provision specified 
in paragraph ( a) in the franchise agreement as a condition of registration 
of the agreement. An agreement subject to this subdivision that does not 
contain the provision is deemed to contain the provision. The provision 
may not be waived or modified except in a writing signed by the franchisee 
that is executed at least 30 days after the execution of the franchise agree-. 
ment, is separate and independent from the franchise agreement, and. is 
based upon adequate consideration. Adequate consideration may include, 
without limitation, an agreement to purchase the entire business operated 
by the franchisee or an agreement to provide equivalent repair facilities 
for use by the franchisee. 

( c) If the franchisor and the franchisee are unable to agree on the amount 
of compensation, and either the franchisor or the franchisee demands 
arbitration, the matter must be submitted to binding arbitration in accor
dance with sections 572 .08 to 5.7230 and.the rules of the American Arbi
tfation Association. Within 30 days after the demand for-arbitration, the 
franchisor and the franchisee shall each select an arbitrator. The two 
arbitrators shall select a third arbitrator within 45 days after the demand 
for arbitration. The franchisor and the franchisee shall pay the fees and 
expenses of the arbitrator each selects, and the franchisor and franchisee 
shall share equally the fees and expenses of the third arbitrator. 

(d) Nothing in this subdivision prohibits a motor fuel franchisor from 
altering, modifying, or remodeling a full-service station ffiftl¥.1fl<1t 0pera1ea 
i,y a, without payment to the franchisee, following the expiration of the 
franchise relationship based upon terminqtion or nonrenewal of the fran
chise relationship in accordance with United States Code, title 15, section 
2802/b)(J)(D). 

Sec. 2. Minnesota Statutes 1986, section S0C.146, subdivision 3, is 
amended to read: 

Subd. 3. [ENFORCEMENT.] The attorney general or any aggrieved party 
may institute a •civil action in the district Court for an injunction prohibiting 
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any violation of subdivision 2 and an award of costs, disbursements, and 
reasonable attorney's fees. Jt fifttttt ee is no defense to stteh ftft the action 
that the state or aggrieved party may have adequate remedies at law. 

Sec. 3. [REPEALER.] 

Laws 1984, chapter 444, section 4, as amended by Laws /986, chapter 
34,t section 1, is repealed. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 to 3 are effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.F. No. 1661: A bill for an act relating to charitable gambling; changing 
the definition oflawful purpose expenditures; amending Minnesota Statutes 
1987 Supplement, section 349. 12, subdivision 11. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 349.12, sub
division 11, is amended to read: 

Subd. 11. "Lawful purpose" means one or more of the following: (a) 
benefiting persons by enhancing their opportunity for religious or educa
tional advancement, by relieving or protecting them from disease, suffering 
or distress, by contributing to their physical well-being, by assisting them 
in establishing themselves in life as worthy and useful citizens, or by 
increasing their comprehension of and devotion to the principles upon 
which this nation was founded; (b) initiating, performing, or fostering 
worthy public works or enabling or furthering the erection or maintenance 
of public structures; ( c) lessening the burdens borne by government or 
voluntarily supporting, augmenting or supplementing services which gov
ernment would normally render to the people; or ( d) the im~rnYing, •"~ans 
mg, maintaining or repairing real property owned or leased by an organization 
that does not exceed $10,000 in a calendar year; or (e) payment of taxes 
imposed under this chapter, and other taxes imposed by the state or the 
United States on receipts from lawful gambling. 

"Lawful purpose" does not include the erection e,, acquisition, improve
ment, or expansion of any real property owned or leased by the organi
zation, unless the board specifically authorizes the expenditures after finding 
that.the property will be used ~ predominantly for one or more 
of the purposes specified in this elaltse clauses (a) to (c), or the property 
is or will be used predominantly for the purposes of conducting lawful 
gambling, meetings, or social events. The board may by rule adopt pro
cedures and standards "to administer this subdivision. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 349.12, subdivi
sion 12, is amended to read: 

Subd_. 12. "Organization" means any fraternal, religious, veterans, or 
other nonprofit organization which has been in existence for at least three 
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years and has at least 15 active members, or a bona fide affiliate or chapter 
of a national organization that is tax-exempt under section 50l(c) of the 
lnternal Revenue Code of 1986, as amended through December31, 1987. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 349.15, is amended 
to read: 

349.15 [USE OF PROFITS.] 

(a) Profits from lawful gambling may be expended only for lawful pur
poses or expenses as authorized at a regular meeting of the conducting 
organization. Except as provided thtH in this section, an organization may 
expend no more than 55 percent of profits from bingo, and no more than 
45 percent for other forms of lawful gambling, fflily ee ""fleeeee for nec
essary expenses related to lawful gambling. 

(b) An organization that has less than $60,000 in profit from lawful 
gambling in a year may expend up to 70 percent of its profits/or allowable 
expenses related to the lawful gambling if the organization expends no 
more than $1,000 a month in compensation for persons to operate the 
lawful gambling and expends no more than $400 a month for renting the 
premises where lawful gambling is conducted. 

( c) The board shall provide by rule for the administration of this section, 
including specifying allowable expenses. The rules must specify that no 
more than one-third of the annual premium on a policy of liability insurance 
procured by the organization may be taken as an allowable expense from 
the gross receipts from lawful gambling. This expense shall be allowed by 
the board only to the extent that it relates directly to the conduct of lawful 
gambling and is _verified in the manner the board prescribes by rule. The 
rules may provide a maximum percentage of gross receipts which may be 
expended for certain expenses. 

Sec. 4. [349.164] [BINGO HALL LICENSES.] 

Subdivision 1. [LICENSE REQUIRED.] No person may lease afacility 
to more than one licensed organization to conduct bingo without having 
obtained a bingo hall license under this section, unless the person is a 
licensed organization. 

Subd. 2. [LICENSE APPLICATION.] The board may issue a bingo hall 
license to persons who meet the qualifications of this section if the board 
determines that a license is consistent with the purpose of sections 349 .11 
to 349.22. Applications must be on a form the board prescribes. 

Subd. 3. [QUALIFICATIONS.] A license may not be issued under this 
section to a person, or ,to a corporation, firm, or partnership which has 
as an officer, director, or other person in a supervisory or management 
position, who: 

( 1) has been convicted of a felony in a state or federal court within the 
past five years or who has a felony charge pending; or 

(2) has been convicted in a state or federal court of a gambling-related 
offense within ten years of the date of license application. 

Subd. 4. [FEES.] The annual fee for a bingo hall license is $250. 

Subd. 5. [CRIMINAL HISTORY.] The board may request the assistance 
of the bureau of criminal apprehension in investigating the background of 
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an applicant for a bingo hall license and may reimburse the bureau for 
the costs. The board has access to all criminalhistory data compiled by 
the bureau on .licensees and applicants. 

Subd. 6. [PROHIBITION.] No bingo hall licensee may also be a licensed 
distributor or registered manufacturer or affiliate of the distributor or 
manufacturer under section 349.161 or 349.163. 

Subd. 7. [RESTRICTIONS.] A bingo hall licensee or affiliate of the 
licensee may not: 

( 1) provide any staff to conduct bingo or any other form of lawful 
gambling during the bingo occasion; · 

(2) acquire, provide storage or inventory control, or report the use of 
any gambling equipment used by an organization that conducts bingo on 
the premises; 

( 3) provide accounting services to an organization conducting bingo on 
the premises; 

/4) make any expenditures of gross receipts of an organization from 
lawful gambling; or 

/5) charge any admission fee for entering the premises where the bingo 
occasion will be held. 

Subd. 8. [LEASES.] All of the remuneration to be receivedfrom the 
organizationfor the conduct of lawful gambling must be stated in the lease. 
No amount may be paid by the organization or received by the operator 
of the bingo hall based on the number of participants attending the bingo 
occasion or on the gross receipts or profit received by the organization. 

Subd. 9. [REVOCATION AND SUSPENSION.] A license under this 
section may be suspended by the board for a violation of law or board 
rule or for failure to meet·the qualifications in subdivision 3 at any time 
or revoked for what the board determines to be a pattern of willful vio
lations of law or board rule. A revocation or suspension is a contested 
case under sections 14.57 to 14.69 of the administrative procedure act. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 349.17, subdivi
sion l, is amended to read: 

Subdivision I. [BINGO OCCASIONS.] Not more than six bingo occa
sions each week may be conducted by an organization. At least 15 bingo 
games must be held at each occasion and a bingo occasion ffiitY ftet must 
continue for at least ·one and one-half hours but not more than four con
secutive hours. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 349.17, subdivi
sion 2, is amended to read: 

Subd. 2. [BINGO ON LEASED PREMISES.] (a) A person or corpo
ration, other than an organization, which leases any premises that it owns 
to two or more organizations for purposes including the conduct of bingo 
occasions, may not allow more than 18 bingo occasions to be conducted 
on the premises in any week. 

(b) If an organization conducts bingo on premises it does not own, the 
organization must provide the board with the name of the owner and lessor 
of the premises, copies of all agreements between the organization and the 
owner or lessor; and the.names of employees of the owner or·tessor who 
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will be responsible for the premises during the bingo occasion held by the 
organization. 

(c) During any bingo occasion held by an organization on premises it 
does not own, the organization shall be directly responsible for the: 

(I) staffing of the bingo occasion; 

(2) conducting of lawful gambling during the bingo occasion; 

(3) acquiring, storage, inventory control, and reporting of all gambling 
equipment used by the organization; and 

(4) receipt, accounting, and all expenditures of gross receipts from lawful 
gambling. 

Sec. 7. Minnesota Statutes 1986, section 349.19, subdivision I, is amended 
to read: 

Subdivision 1. [REQUIRED RECORD OF RECEIPTS.] A licensed orga
nization must keep a record of each occasion on which it conducts gambling, 
including each bingo occasion and each day on which other forms of lawful 
gambling are conducted. The record must include gross receipts, quantities 
of free plays if any, expenses, and profits. The board may by rule provide 
for the methods by which expenses are documented. Gross receipts for 
bingo include any amount received by the organization which has been 
paid by a person at the bingo occasion to play the game, without which 
the player could not play the game. In the case of bingo, gross receipts 
must be compared t_o the checkers' records for the occasion by a person 
who did not sell cards for the occasio_n. Separate records must be kept for 
bingo and all other forms of lawful gambling. 

Sec. 8. Minnesota Statutes 1986, section 349.211, subdivision I, is 
amended to read: · 

Subdivision I. [BINGO.] Except as provided by this subdivision, prizes 
for a single bingo game may not exceed -$-100 ~ ~ fflf -a eeYef all 
gi>Ht&-; Wftieh ffif1Y e..eeetl ~ if the agg,egale ¥ft!tfe ef aH eeve• all p~ 
iB a biflge eeeasien ooes 116! e..eeetl ~ $500 and total prizes awarded 
at a bingo occasion may not exceed $2,500, lHlless a ee·.'er all game is 
j>1ayet1 iB Wftieh ea,;e the !ifflit is $3,000. Fe£ PUfl'8SOS of this sub<liYisisn, 
a es. er all game ts <>ae iB Wftieh a f>layet' fffitSl €&Yet' aH SJlft€"S e,,eept a 
StBgle Hee SfH:1€e t6 Wffr. An organization may award a prize between $500 
and$/ ,000 on one game per occasion up to 14 times per calendar year. 

Sec. 9. [REPEALER.] 

Minnesota Statutes 1986, section 349.211, subdivision 2, is repealed. 

Sec. IO. [EFFECTIVE DATE.] 

Section 3 is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to charitable gambling; changing the definition 
of lawful purpose expenditures; clarifying the definition of organization; 
increasing the percentage of profit that may be used for expenses for certain 
organizations; licensing bingo halls; changing the definition of bingo occa
sion; requiring organizations to be directly responsible for the conducting 
of bingo; changing the .definition of gross receipts for the purposes of 
bingo; changing the prize limits for bingo; amending Minnesota Statutes 
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1986, sections 349.19, subdivision 1; 349.211, subdivision 1; Minnesota 
Statutes 1987 Supplement, sections 349.12, subdivisions 11 and 12; 349.15; 
349 .17, subdivisions 1 and 2; proposing coding for new law in Minnesota 
Statutes, chapter 349; repealing Minnesota Statutes 1986, section 349.211, 
subdivision 2." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S. E No. 1940: A bill for an act relating to transportation; excluding certain 
publically owned transit buses from certain definitions of school bus; amending 
Minnesota Statutes 1986, sections 169.01, subdivision 6; and 171.01, 
subdivision 21. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [DULUTH TRANSIT BUSES ARE NOT SCHOOL BUSES.] 

Notwithstanding Minnesota Statutes, sections 169.01, subdivision 6, and 
171.01, subdivision 21, the Duluth transit authority may transport children 
to or from a school, or to or from school-related activities within the city 
of Duluth, on fixed routes and schedules or under an agreement with 
independent school district No. 709, in a publicly owned transit bus; and 
when the authority does so, the bus is not a school bus." 

Delete the title and insert: 

"A bill for an act relating to transportation; excluding certain publicly 
owned transit buses in Duluth from certain definitions of school bus." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 2089: A bill for an act relating to metropolitan government; 
regulating financing and duties of the regional transit board; amending 
Minnesota Statutes 1986, section 473.39, as amended; and Minnesota 
Statutes 1987 Supplement, section 473.446, subdivision l; repealing Min
nesota Statutes 1987 Suppleme_nt, sections 473.393 and 473.398. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 9, insert: 

"Section I. Minnesota Statutes 1986, section 473.375, subdivision 8, 
is amended to read: 

Subd. 8. [GIFTS; GRANTS.] The board may apply for, accept and dis
burse gifts, grants, or loans from the United States, the state, or from any 
person on behalf of itself or any of its contract recipients, for any of its 
purposes. It may enter into an agreement required for the gifts, grants, or 
loans and may hold, use, and dispose of money or property received there
from according to the terms of the gift, grant, or loan. Wi>eft the 9eilfti !,as 
adopte8 att appFoYeEi itaplemeHteHaR fH'i¼H fl:fta has eeHifie8 te ~ goveFAOF 
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that ~ ~~ ¼e reeei¥e fe<iefal H!flti&, ¼l,e geYeffier sl!ftH take whale•>'er 
S!eJ'5 are neeessarj' !El designate The board 115 may be a recipient of federal 
transit assistance for the metropolitan area except that the metropolitan 
transit commission is the recipient for federal operating and capital assist
ance designated for use by the commission. 

No political subdivision within the metropolitan area may apply for fed
eral transit assistance unless its application has been submitted to and 
approved by the board." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete ".section" and insert "sections 473 .375, subdivision 
8; and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. I 932: A bill for an act relating to transportation; exempting 
private carriers from certain hazardous materials regulations; amending 
Minnesota Statutes 1986, section 221.033, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 986, section 221.033, subdivision 1, 
is amended to read: 

Subdivision L [REQUIREMENTS.] Except as provided in subdivisions 
2 ftfl<!;. to 4, no person may transport or have transported or shipped within 
the state of Minnesota a hazardous material, hazardous substance, or haz
ardous waste except in compliance with United States Code, title 49, sec
tions 1801 to 1811 and the provisions of Code of Federal Regulations, title 
49, sections 171 to 199. 

Sec. 2. Minnesota Statutes 1986, section 221.033, is amended by adding 
a subdivision to read: · 

Subd. 4. [EXCEPTION.] A private carrier transporting gasoline, diesel 
fuel, or aviation fuel in a tank, that is securely mounted on a motor vehicle 
owned by the private carrier and has a capacity not exceeding 1,000 
gallons,for use in fueling equipment owned and used by the private carrier 
in an agriculture-related business, is not subject to the requirements of the 
Code of Federal Regulations, title 49, sections 173 .33( a), 173 .119( a)( 17), 
178.340, 178.341,.and 391 .11 (b)( 1 ). This exception applies only to private 
carriers engaged in intrastate commerce." 

Delete the title and insert: 

''A bill for an act relating to transportation; exempting certain private 
carriers of fuel for use in agriculture-related businesses from certain haz
ardous materials regulations; amending Minnesota Statutes I 986, section 
221.033, subdivision I, and by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Purfeerst from the Committee on Transportation, to which was referred 

S,E No. 1908: A bill for an act relating to motor vehicles; extending time 
for dealers to transfer motor vehicle title certificate; amending Minnesota 
Statutes 1986, section 168A.04, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 15, after .. 15" insert "working" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 2427: A bill for an act relating to vocational rehabilitation; 
regulating community based employment program services; appropriating 
money; amending Minnesota Statutes 1987 Supplemeni, section 129A.08, 
by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred 

S.E No. 1463: A bill for an act relating to veterans; requiring the com
missioner of veterans affairs to establish a veterans outreach center; autho
rizing the commissioner to establish a veterans home; providing for the 
operation of the center and home; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapters 196 and 198. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 15 ,"after "commissioner" insert ", in conjunction with area 
county veterans service officers," 

Page I, line 27, before the semicolon, insert ". The director of the 
veterans outreach center in Sioux Falls, South Dakota, on the effective date 
of this act, shall be transferred by the commissioner to the southwestern 
Minnesota veterans outreach center and be designated director of the center" 

Page 2, line 23, delete "2" a_nd insert "3" 

Page 2, after line 28, insert: 

"Sec. 2. [198.056] [BOARD OF DIRECTORS; SOUTHWESTERN 
MINNESOTA VETERANS HOME.] 

Subdivision 1. [CREATION.] There is created in the department of vet
erans affairs a board of directors of the southwestern Minnesota veterans • 
hOme. The board consists of nine members appointed by the commissioner. 

Subd. 2. [MEMBERSHIP.] One member of the board shall be a county 
veterans service officer. one a registered nurse, one a licen·sed nursing 
home administrator. one a hospital administrator. one a mental health 
professional; and four shall be members of congressionally chartered vet
erans organizations or auxiliary organizations. At least five members of 
the board shall be veterans as defined by section 197.447. 
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Subd. 3. [MEMBERSHIP TERMS; COMPENSATION; REMOVAL.] The 
membership, terms, compensation, and removal authority for the board 
are as provided in section 15 .0575. 

Subd. 4. [OFFICERS; QUORUM; RECORDS.] The board shall elect a 
chair, vice-chair, and other officers it considers necessary from its mem
bers. A majority of the board constitutes a quorum, and concurrence of a 
majority of its quorum is required for the board to act on any matter. The 
board shall meet at least once every three months or at the call of a quorum 
and hold other public hearings it considers necessary for the conduct of 
its business. The board shall keep a full and accurate record of its official 
acts.· 

Subd. 5. [ADMINISTRATIVE SERVICES.] The commissioner shall pro
vide the board with office space, clerical assistance, and other adminis
trative ser_vices necessary for the board to-conduct its business." 

Page 2, line 30, delete "COMMISSIONER" and insert "BOARD" 

Page 2, line 31 , delete "commissioner" and insert "board" 

Page 3, lines 8, I I, 14, 23, 30, and 36, delete "commissioner" and 
insert "board" 

Page 3, line 10, after the period, insert "The location of the home shall 
be determined by the commissioner." 

Page 4, line 2, delete "commissioner" and insert "board" 

Page 4, after line 11, insert: 

"Sec. 4. [198.312] [BOARD POWERS AND DUTIES.] 

Subdivision 1. [POWERS.] The board may review and comment to the 
commissioner on any policy, rule, procedure, or guideline governing the 
southwestern Mint!esota veterans home proposed or adopted by the com
missioner or any other officer.or employee of the department or home. 

Subd. 2. [DUTIES.] The board shall: 

( 1) recommend to the commissioner a site for the southwestern Minnesota 
veterans home; 

(2) review and comment to the commissioner on any internal or external 
audit or review of any operation or function of the southwestern Minnesota 
veteran's home;· 

(3) at the times it determines, but at least annually, conduct an on-site 
tour of the southwestern Minnesota veterans home, for which purpose the 
board shall be permitted access to all buildings and facilities of the home, 
and make recommendations to the commissioner conc;erning any aspect of 
the operations of the home viewed by the board; 

(4) adopt rules under chapter 14 establishing policies and procedures 
for the admission and discharge of persons eligible for admission to the 
southwestern Minnesota veterans home; and 

(5) conduct a performanc(! revie_w of the administrator." 

Page 4, line 16, delete "2" and insert "3" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 4, after the semicolon, ins_ert "establishing a board of direc
tors of the southwestern Minnesota veterans home;" and delete "commis
sioner" and insert "board" 

Page I, line 5, after "for" insert "the powers and duties of the board 
and" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Health and Human Services. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 2463: A bill for an act relating to human services; clarifying 
the administration of human services programs; establishing a .compliance 
system for certain public assistance programs; establishing a public assis
tance incentive fund; appropriating money; amending Minnesota Statutes 
1986, sections 256. 72; 256.81; 256.82, subdivision I; 256.871, subdivi
sion 6; 256.935, subdivision I; 256.991; 256B.041, subdivisions 5 and 7; 
256B.05, subdivision I; 256B.!9, subdivision 2; 256D.03, subdivision 6; 
256D.04; 256D.36, subdivision I; and 393.07, subdivision 2; Minnesota 
Statutes I 987 Supplement, sections 256.01, subdivision 2; 256B.091, sub
division 8; 256B. l 9, subdivision I; 256D.03, subdivision 2; 393.07, sub
division 10; proposing coding for new law in Minnesota Statutes, chapter 
256; repealing Minnesota Statutes I 987 Supplement, sections 245. 775; and 
256D.22. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 2187: A bill for an act relating to human services; eliminating 
certain limitations on reimbursement fo providers; apprOpriating money; 
amending Minnesota Statutes 1986, section 256B.03, by adding a subdi
vision; Minnesota Statutes 1987 Supplement, sections 256. 969, subdivision 
2; and 256D.03, subdivision 4. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 2138: A bill for an act relating to human services; providing 
exceptions to the moratorium on beds in intermediate care facilities for 
persons with mental retardation or related conditions; amending Minnesota 
Statutes 1986, sections 252.291, subdivisions I and 2; and 256B.092, 
subdivisions 5 and 7; Minnesota Statutes 1987 Supplement, sections 252. 291, 
subdivision 3; and 256B.50I, subdivision I. 

Reports the same back with the recomme_ndation that the bill be amended 
as follows: 

Page 2, line I 5, after" established" insert "publicly or privately operated 
community" 

Page 2, line 36, after the period, insert "One-half of the first 70 newly 
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constructed or newly established intermediate care beds for persons with 
mental retardation or related conditions approved by the commissioner 
under this subdivision in the biennium ending June 30, 1989, may be state 
operated community intermediate care beds for persons with mental retar
dation or related conditions. Funds appropriated to operate and expand 
state operated community-based program pilot projects pursuant to Laws 
1987, chapter 403, article 1, section.2, subdivision 9, may be used to 
establish state operated community intermediate care beds for persons 
with mental retardation or related conditions." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 2243: A bill for an act relating to vocational rehabilitation; 
providing employment program rights to persons with disabilities; requiring 
inclusion of these programs in county social services plans; amendirig 
Minnesota Statutes 1987 Supplement, section 256E.09, subdivision 3; pro
posing coding for new law in Minnesota Statutes, chapter 129A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, delete section 1 

Page 2, after line 31, insert: 

"Sec. 2. [256E. 13] [RIGHT TO RECEIVE SERVICES IN ANOTHER 
COUNTY.] 

A person who is eligible for extended employment services under this 
chapter has the right to request and receive services outside the county of 
financial responsibility. The county shall consider the request and shall 
not disapprove a request for extended employment services solely on the 
basis that the service is located outside the county." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 8, delete "129A" and insert "256E" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was re-referred 

S.F. No. 1442: A bill for an act relating to railroads; providing reporting 
and disclosure requirements for railroad acquisitions; preserving contracts 
between acquiring railroad carriers and shippers, -governmental entities, 
and labor organizations; providing compensation to nonacquired employ
ees; establishing priority order for hiring by the acquiring carrier; proposing 
coding for new law in Minnesota Statutes, chapter 222. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, delete "5" and insert "4" 

Page 2, delete section 2 and insert: 
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"Sec. 2. (222.86] [ACQUISITION REPORTING AN_D DISCLOSURE.] 

Subdivision I. [NOTICE OF EXEMPT TRANSACTION.] An acquiring 
carrier shllll submit written notification to the attorney general 'and the 
commissioner of transportation of their intent to initiate an exempt trans
action under Code of Federal Regulations, title 49, section J 150, at least 
14 days before filing a notice of exemption with the Interstate Commerce 
Commission. 

Subd. 2. [IDENTITY AND FINANCIAL INFORMATION.] The noti
fication must designate the complete private or corporate identity of the 
acquiring carrier, the complete identity of the _divesting carrier, and a 
thorough description of the line of railroad involved. 

Subd. 3. [APPLICABILITY TO REQUIREMENTS OF LAW] Acquiring 
and divesting carriers shalt attend conferences with the" attorney general 
Or the commissioner of transportation prior to filing a notice of exemption 
with the Interstate Commerce Commission. The divesting and acquiring 
carriers shall .respond to questions and requests for information related 
to the issue of whether-the proposed transaction is. consistent with the 
requirements of the Interstate Commerce Act, other applicable federal law, 
and state law. Copies of the sale cOntraci, market and feasibility studies, 
andfullfinancial information as to the acquiring carrier must be provided 
at those conferences. 

All information, submitted by the acquiring and divesting carriers as 
confidential, shall remain nonpublic data and private data on i_ndividuals 
in accorda'nce with chapter 13 and shall not be divulged to any outside 
parties, except to the Interstate Commerce Commission as a part of a filing 
in relation to the proposed transaction. The attorney general and the 
commissioner of transportation shall ·take the necessary steps "to assure 
confidentiality." 

Page 3, delete section 4 

Page 3, line 31, delete "222.89" and insert "222.88" 

Page 3, line 32, delete "'Any" and insert "Except carriers acquiring an 
abandoned line, an" and Oe]ete "4" and insert "3" 

Amend the title as follows: 

Page I, line 6, delete everything after the semicolon 

Page I, line 7, delete "nonacquired employees;". 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 722: A bill for an act relating to state investments; limiting 
investments in companies doing business in Northern Ireland; proposing 
coding for new law_ in Minnesota Statutes, chapter 11 A._ 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 7 to 25 and insert: 

"BE IT RESOLVED by the Legislature of the State of Minnesota that 
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Congress should _speedily enact legislation to encourage companies doing 
business in Northern Ireland and trading with the United States to take 
affirmative action to eliminate religious and ethnic discrimination in North
ern Ireland. 

BE IT FURTHER RESOLVED that the Secretary of State of Minnesota 
shall transmit enrolled copies of this memorial to the President of the United 
States, the President and the Secretary of the United States Senate, the 
Speaker and the.Clerk of the United_States House of Representatives, and 
to Minnesota's Senators and Representatives in Congress." 

Page 2, delete lines I to 35 

Delete the title and insert: 

.. A resolutiori memorializing the President and Congress to encourage 
companies doing business in Northern· Ireland to take affirmative action to 
eliminate religious and ethnic discriinination there." 

And when so amended the bill do pass. Mr. Moe, D.M. questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1982: A bill for an act relating to state lands; authorizing private 
sale of tax-forfeited land in St. Louis county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [TAX-FORFEITED LAND SALE; ST. LOUIS COUNTY.] 

Notwithstanding Minnesota Statutes, section 282.018, and the public 
sale requirements of Minnesota Statutes, section 282 .OJ, St. Louis county 
may sell and convey the tax-forfeited land described in this section to Louie 
Kolar by private sale for consideration of the amount of unpaid property 
taxes, assessments, and penalties as certified by the St. Louis County au
ditor, but otherwise in accordance with Minnesota Statutes, chapter 282. 

The land that may be sold is tax-forfeited land that borders public water 
in St. Louis county in the Southwest Quarter of the Southwest Quarter of 
Section 7, Township 54 North, Range 15 West and described as: Lots 7 
and 8 of Vildskogen Beach. 

Mr. Kolar is the former owner of the land. While he was temporarily 
out of the state, Mr. Kolar entrusted the property to a person who did not 
pay the taxes and did not inform Mr. Kolar of the failure to pay the taxes. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2216: A bill for an act relating to land exchange; authorizing 
the exchange of certain state lands free from reservations of public travel 
under certain conditions; amending Minnesota Statutes 1986, section 94.342, 
subdivision 3. 

Reports the saine back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 94.342, subdivision 3, is 
amended to read: 

Subd. 3. [CLASS C.] No land specifically designated by law as a state 
park shall be given in exchange hereunder unless expressly authorized by 
the legislature. No land bordering on or adjacent to any meandered or other 
public waters and withdrawn from sale by law shall be given in exchange 
unless expressly authorized by the legislature or unless through the same 
exchange the state acquires land on the same or other public waters in the 
same general vicinity affording at least equal opportunity for access to the 
waters and other riparian use by the public; provided, that any exchange 
with the United States or any agency thereof may be made free from this 
limitation upon condition th~t the sta"te land given in exchange bordering 
on public waters shall be subject to reservations by the state for public 
travel along the shores as provided by Minnesota Statutes ~. section 
92 .45, unless waived as provided in this subdivision, and that there shall 
be reserved by the state such additional rights of public use upon suitable 
portions ef of such state land as the commissioner of natural resources, 
with the approval of the land exchange board, may deem necessary or 
desirable for camping, hunting, fishing, access to the water, and other public 
uses. In regard to Class Bland that is contained within that portion of the 
Superior National Forest that is designated as the Boundary Waters Canoe 
Area Wilderness and is also located within Cook county, the condition that 
state land given in exchange bordering on public waters must be subject 
to the public travel reservations provided in Minnesota Statutes, section 
92 .45, may be waived by the land exchange board upon the recommen
dation of the county board which has the concurrence of the commis'sioner 
of natural resources. 

Sec. 2. [CONVEYANCE OF STATE LAND; COOK COUNTY.] 

Subdivision I. [AUTHORIZATION.] Notwithstanding Minnesota Stat
utes, section 92 .45, the commissioner of natural resources may offer for 
sale and sell, in the manner provided for the sale of other trust fund lands, 
the land described in subdivision 3, except that "the value of the improve
ments on the land must be appraised separately. The conveyance must be 
in a form approved by the attorney general, 

Subd. 2. [CONDITIONS OF SALE.] ( a) If at the sale of the land Wilbur 
C. Nemitz, Robert W. Nemitz, and Marlene Kadrie are the purchasers, they 
are not required to pay for the improvements on furnishing an affidavit 
showing that the improvements were paid by any or all of them. 

(b) If a person other than Wilbur C. Nemitz, Robert W. Nemitz, and 
Marlene Kadrie purchases the land, the purchaser shall pay in cash to the 
state at the time of sale, in addition to all required payments, the full 
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amount.for which improvements are appraised. The amount received by 
the state for the improvements must be paid by the commissioner of natural 
resources, with the approval of the commissioner of finance, to Wilbur C. 
Nemitz, Robert W Nemitz, and Marlene Kadrie or their successors in 
interest as compensation for the improvements. The money required for the 
payment is appropriated from the fund to which the sale proceeds are 
credited to the commissioner of natural resources for this purpose. 

Subd. 3. [LAND DESCRIPTION.] The commissioner may offer for sale 
and sell the land described as: the north 100.00 feet of government lot 4 
of Section 10, Township 62 North. Range 1 East, Cook county, Minnesota, 
lying easterly of the centerline of the existing United States Forest Service 
road. 

Subd. 4. [REASON FOR SALE.] A cabin was inadvertently built on this 
state property and has been owned, occupied, and improved since it was 
built. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective the dayfollowing final enactment." 

Delete the title and insert: 

"A bill for an act relating to state lands; authorizing the exchange of 
certain state lands free from reservations of public travel under certain 
conditions; authorizing sale of certain land in Cook county; appropriating 
money; amending Minnesota Statutes 1986, section 94.342, subdivision 
3 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was re-referred 

S.E No. 1955: A bill for an act relating to Ramsey county; authorizing 
the county to use certain land dedicated as open space for highway purposes. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, line 9, delete "' or other law" 

Page I, delete line 20 and insert "beginning; thence to the beginning; 
and except that part of said Northeast Quarter of the Northeast Quarter 
which lies within a distance of 50 feet on each side of the following described 
line: From a point on the north line of said Section 17, distant 897.5 feet 
west of the northeast corner, run northwesterly at. an angle of 54 degrees 
53 minutes 00 seconds from said north section line for 169.29 feet to the 
point of beginning of the line to be described; thence deflectto the left at 
an angle of 90 degrees 00 minutes 00 seconds for 223.41 feet; thence 
deflect to the right on a JO degrees 00 minutes 00 seconds curve (delta 
angle 38 degrees 30 minutes 00 seconds)for 385 feet and there terminating; 
and" 

Page 2, line 21, delete the period and insert a semicolon 

Page 3, delete section 2 .and insert: 

"Sec. 2. [RAMSEY COUNTY LAND SALE.] 
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Notwithstanding any contrary provision of Minnesota Statutes, section 
373 .OJ, Ramsey county may sell the land described in this section by 
private, negotiated sale for a price. not less than its appraised value. 

The land that may be sold is described as: a part of Government Lot 
three (3) in Section thirty-six (36), Township thirty (30) North of Range 
twenty-three (23) West of the Fourth Principal Meridian. 

The land to be sold is appropriate for development and is in excess of 
that needed by the county for other purposes." 

Amend the title as follows: 

Page I, line 4, before the period, insert "; authorizing the sale of certain 
land". 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred · 

S.E No. 2141: A bill for an act relating to natural resources; ratifying 
and affirming the settlement agreement arising from litigation concerning 
certain treaty related claims of Chippewa Indians; prescribing powers and 
duties of the commissioner of natural resources in relation to the settlement 
agreement; proposing coding for new law. in Minnesota Statutes, chapter 
97A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 9, delete everything after "AGREEMENT.]" 

Page 2, line JO, delete "the contrary," 

Page 2, line 13, delete everything after "DUTIES.]" 

Page 2, line 14, delete "contrary," 

And when so amended the bill do pass and be re-referred to the Com
mittee on _Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1722: A bill for an act relating to state lands; permitting the 
sale of certain tax-forfeited lands that border public waters in the city of 
Aitkin. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, lines 8 and 9, delete "or other law" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Envircmment and Natural Resources, 
to which was referred 

S.E No. 1983: A bill for an act relating to state lands; authorizing private 
sale of tax-forfeited land in St. Louis county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting claµse and insert: 

"Section I. [SALE OF TAX-FORFEITED LAND; ST. LOUIS COUNTY] 

Notwithstanding the public sale requirements of Minnesota Statutes, sec-
tion 282.01, or the watercourse restriction under section 282.018, St. 
Louis county may sell tax-forfeited land described in this section to Clifford 
Olafson of Saginaw, Minnesota. 

The land described in this section may be sold by private sale for a 
consideration not less than its appraised value and in accordance with the 
applicable provisions of Minnesota Statutes, chapter 282. 

The conveyance must be in a form approved by the attorney general. 

The land consists of about 20 acres in St. Louis county and is described 
as:' the East /12 of the Southwest Quarter of the Northeast Quarter of 
Section 34, Township 52 North, Range 16 West. 

Clifford Olafson has occupied the property for several years under a 
lease arrangement with St. Louis county. The county la'nd department has 
determined that the leased property would be of greater benefit in private 
ownership. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1713: A bill for an act relating to state lands; authorizing private 
sale of certain tax-forfeited lands in Carlton county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [SALE OF TAX-FORFEITED LAND; CARLTON COUNTY] 

Notwithstanding the public sale, appraisal, and consideration require-
ments of Minnesota Statutes, chapter 282, Carlton county may sell certain 
tax-forfeited land, located in Carlton county and described in this section, 
to independent school district No. 95. 

The land described in this section must be sold by private sale for a 
consideration of $25 in a form approved by the attorney general. 

The land to be sold is located in Carlton county and described as follows: 

Beginning at a point 241-314 feet west of the north 114 post of Section 
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4, Township 48, Range 20 and thence south 450-4112 feet to starting point; 
thence south 61-4112 feet; thence east 208-8112 feet; thence north 61-4112 
feet; thence west 208-8112 feet to starting point. 

The property, on which part of a school football field in Cromwell lies, 
was inadvertently forfeited to the state in 1953 for nonpayment of a $25 
sewer assessment. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2238: A bill for an act relating to state land; conveying title to 
state land in Kittson county. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Corrimittee on Environment and Natural Resources, 
to which was referred 

S.E No. 2367: A bill for an act relating to natural resources; eliminating 
a diversion of game and fish license fee money; repealing Laws 1987, 
chapter 373, section 15. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2283: A bill for an act relating to local government; enacting 
an- equalization grants prog'ram for wastewater treatment facilities; appro
priating money; proposing coding for new law in Minnesota Statutes, chap
ter 116. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2368: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited lands that border public water in Pine county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete lines I and 2 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 2292: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited lands that border public water in Pine county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete lines 3 to 5 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on· Environment and Natural Resources, 
to which was referred 

S.F. No. 24!0: A bill for an act relating to the city of Farmington; per
mitting the sale of certain tax-forfeited land. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, delete "or any other contrary provision of law," 

Page I, delete lines 22 to 24 

Page 2, delete section 2 and insert: 

"Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 20!0: A bill for an act relating to environment; exempting inno
cent landowners from liability; amending Minnesota Statutes 1987 Sup
plement, section l 15C.02, subdivision 13. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section l ISC.04, sub
division I, is amended to read: 

Subdivision 1. [CORRECTIVE ACTION LIABILITY.] /a) A responsible 
person is liable for the cost of the corrective action taken by the agency 
under section l 15C.03, subdivisions 2 and 3, including the cost of inves
tigating the release and administrative and legal expenses, if: 

(I) the responsible person has failed to take a corrective action ordered 
by the director and the agency has taken the action; 

(2) the agency has taken corrective action in an emergency under section 
I 15C.03, subdivision 3; or 

(3) the agency has taken corrective action because a responsible person 
could not be identified. 
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(b) A responsible person is liable for the reimbursement paid by the 
petroleum tank release compensation board under section 115C.09, sub
division 4, to the extent the reimbursement is for corrective action that the 
responsible person could have beefi ordered to perform under section 
11 SC.OJ, subdivision 1. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 115C.04, subdi
vision 3, is amended to read: 

Subd. 3. [AGENCY COST RECOVERY.] Reasonable and necessary 
expenses incurred by the_ agency in taking a corrective action, including 
costs of investigating a release fffitl., administrative and legal expenses, and 
reimbursement costs described in subdivision-I, paragraph (b), may be 
recovered in a civil action in district court brought by the attorney general 
against a responsible person. The agency's certification of expenses is prima 
facie 6vidence that the expenses are reasonable and necessary. Expenses 
that are recovered under this section must be deposited in the fund. 

Sec. 3. Minnesota Statutes 1987 Supplement, section I 15C.09, subdi
vision 1, is amended to read: 

Subdivision 1. [REIMBURSABLE CORRECTIVE ACTIONS.] The board 
shall proVide partial reimbursement for the cost of corrective action to 
eligible responsible-persons for releases ref)erte8 costs incurred after June 
4, 1987. 

Sec. 4. Minnesota Statutes 1987 Supplement, section l 15C.09, subdi-
vision 2, is amended to read: · 

Subd. 2. [RESPONSIBLE PERSON ELIGIBILITY.] (a) A responsible 
person who has taken corrective action and incurred costs after June 4, 
1987, in response to a release FOf'BF!ea afteF Juile 4-;- -1--98+, may apply to 
the board for partial reimbursement under subdivision 3 and rules adopted 
by the board. 

(b) A reimbursement may not be made unless the board determines that: 

(I) the director has determined that the corrective action has adequately 
addressed the release and that the release no longer poses a threat to public 
health and welfare or the environment; 

(2) at the time of the release the tank was in compliance with state and 
federal rules and regulations applicable to the tank, including rules or 
regulations relating to financial responsibility; 

(3) the agency was given notice of the release as required by section 
115.061; -

( 4) the responsible person, to the extent possible, fully cooperated with 
the agency in responding to the release; and · 

(5) if the responsible person is an operator, the person exercised due 
care with regard to operation of the tank, including maintaining inventory 
control procedures. 

Sec. 5. Minnesota Statutes 1987 Supplement, section l 15C.09, is amended 
by adding a subdivision to read: 

Subd. 3a. [ELIGIBILITY OF OTHER PERSONS.] Notwithstanding the 
provisions of subdivisions I to 3, the board shall provide full reimbursement 
to a person who has taken corrective action if the h,oard determines that: 
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(1) the person took the corrective action in response to a request or 
order of the director made under this chapter; 

(2) the director has determined that the person was not a responsible 
person under section 115C.02; and 

( 3) the costs for which reimbursement is requested were actually incurred 
and were reasonable." 

Delete the title and insert: 

"A bill for an act relating to environment; providing for reimbursement 
for certain costs incurred for corrective actions; amending Minnesota Stat
utes 1987 Supplement, sections 115C.04, subdivisions 1 and 3; and 115C.09, 
subdivisions I, 2, and by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2079: A bin for an act relating to natural resources; regulating 
fish spearing on lakes within Indian reservations; amending Minnesota 
Statutes 1986, section 97C.371, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Mi.nnesota Statutes 1986, section 97C.0)1, is amended to 
read: 

97C.011 [MUSKELLUNGE LAKES.] 

(a) The commissioner may, after preparing a statement of need and 
reasonableness and holding a public meeting, designate waters with muskel
lunge as muskellunge waters. 

(b) The commissioner may prescribe rules for each designated muskel-
lunge waters that: 

(1) restrict Spearirig from a dark house; 

(2) restrict angling from a dark house; 

(3) limit the open season to take fish; 

( 4) limit the size of fish that may be kept; and 

(5) limit the number of each species of fish that may be kept. 

(c) The commissioner must give notice and hold a hearing before adopt
ing rules under- this subdivision. The rules must have a termination date 
and may only be extended upon a showing by the commissioner, at a 
hearing, that the muskellunge population in the designated waters has been 
enhanced. 

(d) The provisions of section 97C.385, subdivision 1, requiring the angling 
season on a lake to be closed in proportion to the spearing season do not 
apply to designated muskellunge lakes .. 

Sec. 2. [EFFECTIVE DATE.] 
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This act is effective the day following final enactment." 

Delete the title and insert: 
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"A bill for an act relating to natural resources; providing for a statement 
of need and reasonableness before designating muskellunge waters; amend
ing Minnesota Statutes 1986, section 97C.0l l ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S. F. No. 2289: A bill for an act relating to the environment; authorizing 
the waste management board to enter agreements providing for the devel
opment and operation of a wholly or partially state owned stabilization and 
containment facility; directing the board to make recommendation for leg
islative changes needed to implement facility development and operation; 
proposing coding for new law in Minnesota Statutes, chapter 115A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and. insert: 

"Section I. [l 15A.195] [PUBLIC PARTICIPATION IN OWNERSHIP 
AND MANAGEMENT OF FACILITY.] 

The stabilization and containment facility developed under sections 
115A.18 to 115A.30 may be wholly owned by the state or jointly owned 
by the state and a developer selected by the board under section 115A.191. 
The board chair may negotiate and the board may enter agreements with 
a selected developer providing terms and conditionsfor the development 
and operation of the facility. If the agreements provide for capital improve
me"nts or equipment, or for payment of state money, the agreements may 
be implemented only if funds are appropriated and available to the board 
for those purposes. 

Sec. 2. [RECOMMENDATIONS TO LEGISLATURE.] 

By January 15, 1989, the board shall submit to the legislative commis
sion on waste management a copy of its agre~ments with the selected 
deVeloper concerning the development and operation of the stabilization 
and containment facility. The board shall also submit its recommendations 
concerning the legislative actions necessary to develop and operate the 
facility as provided in the agreements, including the types and amounts of 
necessary state finailcial assistance. The recommendations must also include 
a proposal for the financial assurance requirements necessary to provide 
for the payment of claims for damages and response costs that may result 
from the facility during operation and after closure. The financial assur
ance proposal must be designed to cover claims that may reasonably be 
anticipated based upon an analysis of the type and magnitude of the risks 
posed by the facility. 

Sec. 3_. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 2259: A bill for an act relating to local government; the city of 
Cook and Koochiching and St. Louis counties; providing for the establish
ment of a hospital district in portions of tho.se counties. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, after "Cook" insert "and the city of Orr" 

Page 2, after line 14, insert: 

"Subd. 4. [EXCEPTION TO VOTING REQUIREMENT.] Notwithstand
ing Minnesota Statutes, section 447.31, subdivision 3, resolutions autho
rizing the establishment of a hospital district under this act may be adopted 
by a majority vote." 

Page 2, line 35, after "incurred" insert "prior to the transfer" 

Page 3, after line 6, insert: 

"This act is effective for the city of Orr the day after compliance with 
Minnesota Statutes, section 645.021, subdivision 3, by the governing body 
of the city of Orr." 

Amend the title as follows: 

Page I, line 2, after "Cook" insert ", the city of Orr," 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Davis froni the Committee on Agriculture, to which was referred 

S.E No .. 2327: A bill for an act relating to agriculture; appropriating 
money for sustainable agriculture; repealing Laws 1987, chapter 396, arti
cle 12, section 6, subdivision 2. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 2406: A bill for an act relating to agriculture; repealing Laws 
1984, chapter 509, section 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 1984: A bill for an act relating to agriculture; regulating vet
erinary drug distribution; imposing a penalty; proposing coding for new 
law in Minnesota Statutes, chapter 156. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 8 to 11 

Delete page 3, line 34, to page 4, line 8, and insert: 
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"Sec. 3. [156.17) [POSSESSION PROHIBITED.) 

A person may not possess a prescription veterinary drug unless the 
person is a licensed ·veterinarian Or pharmacist, a client holding a pre
scription drug by or on the order of a veterinarian, a manufacturer or 
wholesaler of veterinary drugs, a valid researcher, or a person performing 
official state or federal regulatory duties. 

Sec. 4. [156.18) [PRESCRIPTION; LABELS; RECORDS.] 

Subdivision I. [PRESCRIPTION.] (a) A person may not dispense a 
prescription veterinary drug to a client without a prescription or other 
veterinary authorization. A client may not make extra-label use of a pre
scription veterinary drug without a prescription from a veterinarian. A 
veterinarian or the vete'rinarian's authorized agent may dispense a pre
scription veterinary drug to a client or oversee the extra-label use of a 
veterinary drug directly by a .client without a prescription. A veterinarian 
may not authorize the refilling of a prescription beyond three months 
without reexamining the animal." 

Page 4, line 12, delete "it must be reduced" and insert "the veterinarian 
must reditce it" 

Page 4, line 24, after "or" insert "prescribing" 

Page 4, delete line 31 and insert "A veterinarian must maintain complete 
records of receipt" 

Page 5, after line 7, insert: 

"Records must not use a code or euphemism that causes the true nature 
of a veterinary drug to be concealed." 

Page 5, delete line 11 and insert: 

"Sec. 5. [156.19] [INSPECTIONS AND SAMPLES.]" 

Page 5, line 12, after the comma, insert "a veterinarian must permit" 

Page 5, line 15, delete "may" and insert "to" 

Pages 5 and 6, delete sections 5 and 6 and insert: 

"Sec. 6. [156.20] [EXTRA-LABEL USE.] 

A person, other than a veterinarian or a person working under the control 
of a veterinarian, must not make extra-label use of a veterinary drug in 
or on a food-producing animal, unless permitted by the prescription of a 
veterinarian. A veterinarian may prescribe the extra-label use of a vet
erinary drug if: 

( 1) the veterinarian makes a careful medical diagnosis withi_n the context 
of a valid veterinarian-client-patient relationship; 

(2) the veterinarian determines that there is no marketed drug specifi
cally labeled to treat the condition diagnosed, or that drug therapy as 
recommended by the labeling has, in the judgment of the attending veter
inarian, been found to be clinically ineffective in the animal to be treated; 

( 3) the Veterinarian institutes procedures to ensure that the identity of 
the treated animal will be carefully maintained; and 

(4) the veterinarian prescribes a significantly extended time period for 
drug withdrawal before marketing meat, milk, or eggs; the veterinarian 
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ensures that the recommended withdrawal times are met; and no illegal 
residues occur as determined by the United States Department of Agri
culture and Food and Drug Administration and the Minnesota depar_tment 
of agriculture." 

Amend the title as follows: 

Page I, line 3, delete "imposing a penalty;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted.· 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 2192: A bill for an act relating to economic development; per
mitting certain development authorities to hold certain licenses; amending 
Minnesota Statutes 1987 Supplement, section 469.155, subdivision 13. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 2370: A bill for an act relating to local government; including 
certain parcels in a tax increment financing district located in the city of 
Virginia. 

Reports the same back wiih the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S. F. No. 2380: A bill for an act relating to the city of Chanhassen; 
extending certain tax increment financing. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1784 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.F. No. H.E No. S.E No. H.F. No. S.F. No. 

1784 1663 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and. Administration, to 
which was referred 

H.F. No. 1941 for comparison with companion Senate File, reports the 
following House File was found noi identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1941 1764 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends thatH.E.No. 1941 be amended.as follows: 

Delete all the language after the enacting clause of H.E No. 1941 and 
insert die languageafter the enacting clause of S.E No. 1764, the first 
engrossment; further, delete the title of H.E No. 1941 and insert the title 
of S.F. No. 1764, the first engrossment. 

And when so amended H.E No. 1941. will be identical to S.F. No. 1764, 
and further recommends that H.F. No. 1941 be given its second reading 
and substituted for S.E No. 1764, and that ihe Senate File be indefinitely 
postponed. · 

Pursuant to Rule 49, this repori was prepared and. submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2008 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. . S.E No. H.E No. S.E No. H.F. No. S.F. No. 

2008 1780 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that. H.F. No. 2008 be amended as follows: 

Delete all the language after the. enacting clause of H.E No. 2008 and 
insert the language after the enacting clause of S.F. No. 1780, the first 
engrossment; further, delete the title of H.F. No. 2008 and insert the title 
of S.E No. 1780, the first engrossment. 

And when so amended H.E No. 2008 will be identical to S.F. No. 1780, 
and further recommends that H.F. No. 2008 be given its second reading 
and substituted for S.E No. 1780; and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration; to 
which was referred · 

H.F. No. 2045 for comparison with companion Senate File, reports the 
following House File was found not .identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. . S.F. No. RF. No. S.F. No. H.F. No. . S.F. No. 

2045 1947 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2045 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2045 and 
insert the language after the enacting clause of S.F. No. 1947, the first 
engrossment; further, delete the title of H.F. No. 2045 and insert the title 
of S.F. No. 1947, the first engrossment. 

And when so amended H.F. No. 2045 will be identical to S.F. No. I 947, 
and further recommends that H.F. No. 2045 be given its second reading 
and subs.tituted for S.F. No. 1947; and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which were 
referred the following appointments as reported in the Journal for February 
15, 1988: 

STATE ETHICAL PRACTICES BOARD 

Douglas R. Ewald 
Mary Smith 

Reports the same back with the. recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. · 

Mr. Bertram from the Committee .. on Veterans, to which was referred 

S.F. No. 1833: A bill for an act relating to veterans; authorizing a tax to 
defray the cost of a veterans service officer in any county where the officer 
may be employed; amending Minnesota Statutes 1986, section 197 .60, 
subdivision 4. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Bertram from the Committee on Veterans, to which was referred 

S.F. No. 2172: A bill for an act relating to veterans; requiring the com
missioner of veterans affairs to provide certain grave markers; appropriating 
money; amending Minnesota Statutes 1986, section 197.23. 

Reports the same back with the recommendation t.hat the bill do pass 
and be re'referred to the Committee on Finance. Report adopted. 
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Mr. Beriram from the Committee on Veterans, to which was referred 

S.E No. 2239: A resolution memorializing the heads of the federal depart
ments and agencies holding records concerning reported live sightings of 
American military personnel classified· as prisoners of war or missing in 
action in Southeast Asia to make the records available to the public. 

Reports the same back with the recommendation that the resolution do 
pass and be re-referred to the Committee on Rules and Administration. 
Report adopted. 

Mr; Bertram from the Committee on Veterans, to which was referred 

S.E No. 2272: A resolution memorializing the Congress of the United 
States to investigate the connection between Agent Orange and health prob
lems of Vietnam veterans. 

Reports the same back with the recommendation that the resolution do 
pass and be re-referred to the Committee on Rules and Administration. 
Report adopted. · 

Mr. Bertram from the Committee on Veterans, to which was referred 

S.E No. 2092: A bill for an act relating to veterans; providing for state 
veterans' cemeteries; requiring land donated to state for use as veterans' 
cemetery in Morrison county to be returned to donors if not used as veterans' 
cemetery; amending Minnesota Statutes 1986, section 197.235. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [APPROPRIATION.] 

$15,000 is appropriated from the general fund to the commissioner of 
veterans affairs to study the anticipated cost of site development and ongo
ing operational costs of an additional state veterans' cemetery. The fea
sibility of utilizing Minnesota granite wherever possible shall also be included 
in the study. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

Amend the title as follows: 

Page I, line 2, delete "for" and insert "an appropriation to study the 
feasibility of an additional" 

Page I, delete lines 3 to 6 and insert "cemetery." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture; to which was referred 

S.E No. 1851: A bill for an act relating to public safety; providing for 
certain emergency use telephone service at tank farms; proposing coding 
for new law in Minnesota Statutes, chapter 17. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page I, lines 8 and 9, delete "; EMERGENCY USE PHONES" 

Page I, delete lines 15 to 21 and insert: 

"Subd. 2. [EMERGENCY PROCEDURES AVAILABLE.] While trans
ferring anhydrous ammonia from a transport vehicle to a bulk storage 
facility, the operator must have available at the site: 

(I) a citizens band radio in the transport vehicle; or 

(2) a mobile telephone in the transport vehicle; or 

/3) a working telephone located on the tank farm property and readily 
accessible to the transport vehicle driver; or 

(4) one person in additioit to the transport vehicle driver." 

Amend the title as follows: 

Page I, line 3, delete "use telephone service" and insert "communi
cations procedures" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mt. Davis from the Committee on Agriculture, to which was referred 

S.E No. 552: A bill for an act relating to agriculture; investigating and 
promoting use of state agricultural commodities by establishments selling 
prepared food in the state; amending Minnesota Statutes 1986, section 
17.03, by adding a subdivision. 

Reports the. same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [16B.103] [PREFERENCE FOR AGRICULTURAL FOOD 
PRODUCTS GROWN IN STATE.] 

Subdivision 1. [PREFERENCE IN STATE CONTRACTS.] The commis
sioner must require that state contracts by an agency for purchase of food 
products or food service contracts provide that the supplier make a rea
sonable attempt to identify and purchase food products that are grown in 
this state. 

Subd. 2. [PREFERENCE FOR SUPPLIERS.] Agencies must give pref
erence to the lowest responsible bidders for contracts that provide food 
products grown in this state over bidders that provide food products grown 
and raised outside of this state. 

Subd. 3. [REPORT.] The commissioner shall prepare a report at the end 
of each biennium and submit it to the committees on agriculture in the 
house of representatives and senate on the total food products purchased 
or contracted for by agencies and the amounts of fruits, vegetables, grains, 
meats, poultry, and other food products purchased or contracted for that 
are grown in this state. 

Sec. 2. [REPORT.] 

The commissioner of agriculture shall investigate the use of agricultural 
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products to discern the opportunity for expansion of market share by agri• 
cultural producers in the state. This investigation shall include franchised 
food chain and res1auran1 esrablishmenls selling prepared food in this state. 
The commissioner must submit a report of the investigation to the house 
of representatives and senate agriculture c_ommittees of the legislature by 
January 31. 1989. 

Sec. 3. [APPROPRIATION.] 

$ ...... is appropriated from the general fund to the commissioner of 
agriculture to contract for an investigation and report on the use of state 
agricultural products within the state and. opportunities for expanded mar• 
kets for state agricultural products within the state to be available until 
expended. 

Sec. 4. [EFFECTIVE DATE.] 

This act is effective the day following final enactment. Section l applies 
to contracts entered into by the state after June 30, 1988." 

Delete the title and insert: 

.. A bill for an act relating to agriculture; providing for preference in state 
contracts for agricultural.products grown in the state; investigating use of 
state agricultural products by establishments selling prepared food; requir
ing reports; appropriating money; proposing coding for new Jaw in Min
nesota Statutes, chapter 16B." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2106: A biH for an act relating to vocational rehabilitation; 
changing terminology; regulating funding allocations; providing for facility 
governance; amending Minnesota Statutes I 986, section I 29A.02, subdi
vision 3; 129A.09; and 129A.10; Minnesota Statutes 1987 Supplement, 
sections 129A.01, subdivisions 5, 6, and 7; 129A.03; 129A.06, subdivision 
I; 129A.07, subdivision I; 129A.08, subdivisions I, 4, 5, and by adding 
a subdivision; repealing Minnesota Statutes 1987 Supplement, sections 
129A.01, subdivision 8; 129A.07, subdivision 2; and l29A.08, subdivision 
3. 

Reports the same back with the recommendation that the. bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. I 757: A bill for an act relating to human services; establishing 
grants for community initiatives for children; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 245. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 12, insert: 

"(4) demonstrate that the organiza(ion is using and coordinating existing 
resources of rhe community; 
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( 5) demonstrate that the organization has applied to private foundations 
for funding;" 

Renumber the clauses in sequence 

Page 2, delete lines 23 to 30 and insert: 

"Subd. 5. [GRANT AWARD.] The commissioner shall award one dem, 
onstration grant under this section to a project in the seven-county met
ropolitan area. The amount of the grant may not exceed the lesser of 
$ ... or 50 percent of the capital costs incurred within a two-year period." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was re-referred 

S.E No. 308: A bill for an act relating to animals; permitting establish
ments that seize dogs or cats to decide whether to convey unredeemed dogs 
and cats to institutions for research~ prohibiting establishments from trans
ferring dogs or cats to dealers; requiring establiShments to post a notice 
that the animals may be conveyed to institutions for research; amending 
Minnesota Statutes 1986, section 35.71, subdivision 3, and by adding 
subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 11 and 12, reinstate the stricken language and delete the 
new language 

Page 2, line 13, reinstate the stricken "animals." 

Page 2, line 18, reinstate the stricken "If a request is made by a licensed 
institution" 

Page 2, lines 19 to 36, reinstate the stricken language 

Page 3, lines I fo 8, reinstate the stricken language 

Page 3, line 16, before "An" insert "An establishment shall check for 
identification on each dog or cat, identify the owner by the identification 
whenever possible, and promptly notify the _owner of the location of the 
animal by the most expedient means." 

Page 4, after line 8, insert: 

"Sec. 7. [REPEALER.] 

Minnesota Statutes 1986, section 346.54, is repealed." 

Amend the title as follows: 

Page 1, line 2, delete "permitting" and insert ''.establishing requirements 
for" 

Page I, line 3, delete everything before "convey" 

Page 1, line 10, after "subdivisions" insert "; repealing Minnesota Stat
utes 1986, section 346.54" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2104: A bill for an act relating to domestic abuse; requiring 
recording of all domestic abuse protection hearings; amending Minnesota 
Statutes 1986, section 518B.0!, by adding a subdivision . 

. Reports the same .back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines IO to 12 and insert: 

"Subd. 19. [RECORDING REQUIRED.] Proceedings under this section 
inust be ·recorded." 

And when so amended· the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1553: A bill for an act relating to crimes; prohibiting unautho
rized use of computer information; prohibiting denial of access to a com
puter; prohibiting use of a computer to commit a felon,y; authorizing persons 
injured by computer crime to collect treble civil damages; requiring the 
reporting of computer crimes; imposing penalties; amending Minnesota 
Statutes 1986, sections 609.53 I, subdivision I; 609.87, subdivisions 3, 4, 
5, and by adding subdivisions; and 609 .88, subdivision I; proposing coding 
for new law in Minnesota Statutes, chapter 609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after .the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 609.531, sub
division 1, is amended to read: 

Subdivision I. [DEFINITIONS.] For the purpose of this section, the 
following terms have the meanings given them. 

(a) "Conveyance device" means a device used for transportation in con
nection with a designated. offense and includes, but is not limited to, motor 
vehicles, trailers, snowmobiles, airplanes, and vessels. The term "convey
ance device" does not include property which is, in fact, itself stolen or 
taken in violation of the law. 

(b) "Primary container" means a fundamentalreceptacle other than a 
conveyance device used to store or transport property. 

(c) "Weapon used" means weapons used in the furtherance of a crime 
and defined as a dangerous weapon under section 609.02, subdivision 6. 

(d) "Property" means property as defined in section 609.52, subdivision 
l, clause (I). 

(e) "Contraband property" means property which is illegal to possess 
under Minnesota law. · 

(f) "Appropriate agency" means either the bureau of criminal apprehen-. 
sion, Minnesota state patrol, county sheriffs and their deputies, or city 
police departments. 

(g) "Designated offense" includes: 
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(I) For weapons used: any violation of this chapter; 

(2) For all other purposes: violation of, or an attempt or conspiracy to 
violate, section 609.185; 609.19; 609.195; 609.21; 609.221; 609.222; 
609.223; 609.2231; 609.24; 609.245; 609.25; 609.255; 609.322, subdi
vision 1 or 2; 609.342, subcjivision I, clauses. (a) to (f); 609.343, subdi
vision I, clauses (a) to (f); 609.344, subdivision l, clauses (a) to (e), and· 
(h) to (j); 609.345, subdivision 1, clauses (a) to (e), and (h) to (j); 609.42; 
609.425; 609.466; 609.485; 609.487; 609,52; 609.521; 609.525; 609.53; 
609.54; 609.551; 609.561; 609.562; 609.563; 609.582; 609.59; 609.595; 
section 609.671, subdivisions 3, 4, and 5; 609.687; 609.825; 609.86; 
609.88; 609.89; or 617.246, when the violation constitutes a felony; or a 
gross misdemeanor or felony· violation of section 4. 

(h) "Communications device or component" means a device or system 
used to facilitate in any manner the creation, storage, dissemination, or 
transmission of data in connection with a designated offense and includes 
computers and computer-related components as defined in section 609. 87 
and any other device or system that by means of electric, electronic or 
magnetic impulses may be used to facilitate in any manner the creation, 
storage, dissemination, ot transmission of data. 

Sec. 2. Minnesota Statutes 1986, section 609. 87, subdivision 1, is amended 
to read: · 

Subdivision I. [APPLICABILITY.] For purposes of sections 609.87 to 
609.89, and sections 4 and 5, the terms defined· in this section have the 
.meanings given them. 

Sec. 3. Minnesota Statutes 1986, section 609.87, is amended by adding 
a subdivision to read: 

Subd. 9a. [COMPUTER SECURITY SYSTEM.] "Computer security 
system" means a software program or computer device that: 

(I) is intended to protect the confidentiality and secrecy of data and 
information stored in or accessible through the computer system; and 

/2) displays a conspicuous warning to a user that the user is entering 
a secure systt1?1,, or req.uires a person seeking access to knowingly respond 
by use of an authori~ed code io the program or device in order to gain 
access. 

Sec. 4. [609.891] [UNAUTHORIZED COMPUTER ACCESS.] 

Subdivision I. [CRIME.] A person is guilty of unauthorized computer 
access if the person intentionally and without authority attempts to or does 
penetrate a computer security system. 

Subd. 2. [FELONY.] (a)Aperson who violates subdivision I in a manner 
that creates a grave risk of causing the death of a person is guilty of a 
felony and may be sentenced to a term of imprisonment of not more than 
ten years or to payment of a fine of not more than $20,000, or both. 

(b) A person who is convicted. of a second or subsequent gross misde
meanor violation of subdivision I is guilty of a felony and may be sentenced 
under paragraph (a). 

Subd .. 3. [GROSS MISDEMEANOR.] (a) A person who violates sub
diVision 1 in a manner that- creates a risk to public health and safety is 
guilty of a gross misdemeanor and may be sentenced to· imprisonment for 
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a term of not more than one year or to payment of a fine of not more than 
$3,000, or both, 

(b) A person who violates subdivision 1 in a manner that compromises 
the security of data that are protected under section 609,52, subdivision 
2, clause (8), or are not public data as defined in section /3 .02, subdivision 
Ba, is guilty of a gross misdemeanor and may be sentenced under paragraph 
(a). 

( c) A person who is convicted of a second or subsequent misdemeanor 
violation of subdivision 1 within five years is guilty of a gross misdemeanor 
and may be sentenced under paragraph (a). 

Subd. 4. [MISDEMEANOR.] A person who violates subdivision 1 is 
guilty of a misdemeanor and may be sentenced to imprisonment for a term 
of not more than 90 days or to payment of a fine of not more than $700, 
or both. 

Sec. 5. [609.892] [SELLING PROTECTED DATA.] 

Subdivision 1. [CRIME.] A person is guilty of selling protected data if 
the person: 

( 1) makes contact with a computer system and thereby gains access to 
data that are not public data as defined in section 13 .02, subdivision 8a; 

(2) transfers the data to a person who is not authorized to receive the 
data; and 

(3) receives money or any other thing of value in exchange for the data. 

Subd. 2. [SENTENCE.] A person who violates subdivision 1 is guilty 
of a felony and may be sentenced tO a term of imprisonment of not more 
than five years or to payment of a fine of not more than $10,000, or both. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 1 to 5 are effective August 1, 1988, and apply to crimes com
mitted on or after that date." 

Delete the title and insert: 

"A bill for an act relating to crimes; prohibiting unauthorized access to 
computers; imposing penalties; amending Minnesota Statutes 1986, section 
609.87, subdivision I, and by adding a subdivision; Minnesota Statutes 
1987 Supplement, section 609.531, subdivision I; proposing coding for 
new law in Minnesota Statutes, chapter 609." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 2107: A bill for an act relating to crimes; expanding aggravated 
robbery and burglary in the first degree to include crimes committed with 
an article that appears to be a dangerous weapon; creating a felony offense 
of terrorizing with a replica firearm; amending Minnesota Statutes 1986, 
sections 609.245; 609.582; and 609.713, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 21, delete everything after "object" 
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Page 2, line 22, delete "other material," 

Page 2, line 25, before the period, insert "that is not otherwise defined 
as a dangerous weapon" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1615: A bill for an act relating to real property; providing a 
restriction on the duration of conditions affecting certain real property; 
providing an exemption for the city of North Oaks; amending Minnesota 
Statutes 1986, section 500.20, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 20, delete "1987" and insert "1988" 

Page 1, delete line 24 and insert: 

"(2) that were created before August 1, 1959, under which a person 
who owns or has an interest in real property against which the covenants, 
conditions, or restrictions have been filed claims a benefit of the" 

Page 2, line 2, delete "1988" and insert "1989" 

Page 2, line 6, delete "affirmatively showing" and insert "stating that" 

Page 2, line 7, delete "why" and delete "or has not" 

Page 2, line 8, delete "become" and delete "so that it" and insert "and" 
and after "may" insert "not" · 

Page 2, line 19, delete "nonprofit" and delete the comma and insert "of 
which" 

Page 2, line 20, delete "membership of which" and insert "being a 
stockholder or member" 

Page 2, line 22, delete "or" 

Page 2, line 28, delete the period and insert "; or 

(7) that were created after July 31, 1959, and before August 1, 1982, 
under which a person who owns or has an interest in real estate against 
which covenants, conditions, or restr,ictions have been filed claims a benefit 
of the covenants, conditions; or restrictions if the person records in .the 
office of the county recorder or files in the office of the registrar of titles 
in the county in which the real estate affected is located during the period 
commencing on the 28th anniversary of the date of the deed or instrument, 
or the date of the probate of the will, creating them and ending on the 30th 
anniversary, a notice as described in clause (2). 

A notice filed in accordance with clause (2) or (7) is effective for ten 
years and may be renewed for additional ten-year periods by filing a sworn 
affidavit of the claimant or claimant's attorney stating that the covenant, 
condition, or restriction· is not nominal and may not be disregarded under 
subdivision 1." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1871: A bill for an act relating to family law; prohibiting certain 
false allegations of child abuse; regulating child custody hearings; providing 
a penalty; amending Minnesota Statutes 1986, section 518.17, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapter 
609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, delete line~ 16 to .19 and insert: 

"A person is guilty of a misdemeanor who: 

( 1) informs another person that a person has committed child abuse; 

(2) knows that the allegation is false or is without reason to believe that 
the alleged abuser committed child abuse; and 

( 3) has the intent that the information influence a child custody hearing." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2119: A bill for an act relating to child abuse reporting; clarifying 
the assessment duties of the local welfare agency; providing for the retention 
of records in certain circumstances; amending Minnesota Statutes 1986, 
section 626.556, subdivision 5, and by adding subdivisions; and Minnesota 
Statutes 1987 Supplement, section 626.556, subdivision 11. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 13, after "MALICIOUS" insert "AND RECKLESS,' 

Page 1, after line 17, insert: 

"Sec. 2. Minnesota.Statutes 1986, section 626.556, subdivision IOd, is 
amended to read: 

Subd. 10d. [NOTIFICATION OF NEGLECT OR ABUSE IN A FACIL
ITY.] (a) When a report is received that alleges neglect, physical abuse, or 
sexual abuse of a child while in the care of a facility required to be licensed 
pursuant to sections 245. 781 to 245.812, the commissioner or local welfare 
agency investigating the report shall provide the following information to 
the parent, guardian, or legal custodian of a child alleged to have been 
neglected, physically abused, or sexually abused: the name of the facility; 
the fact that a report alleging n~glect, physical abuse, or sexual abuse of 
a child in the facility has been received; the nature of the alleged neglect, 
physical abuse, or sexual abuse; that the agency is conducting an investi
gation; any protective or corrective measures being taken pending the out
come of the investigation; and that a written me_morandum will be provided 
when the investigation is completed. 

(b) The commissioner or. local welfare agency may also provide the 
information in paragraph (a) to the parent, guardian, or legal custodian of 
any other child in the facility if the investigative agency knows or has 
reason to believe the alleged neglect, physical abuse, or sexual abuse has 
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occurred. In determining whether to exercise this authority, the commis
sioner or local welfare agency shall consider the seriousness of the alleged 
neglect; physical abuse, or sexual abuse; the number of children allegedly 
neglected, physically abused, or sexually abused; the number of alleged 
perpetrators; and the length of the investigalion. The facility shall be noti
fied whenever this discretion is exercised. 

(c) When the commissioner or local welfare agency has completed its 
investigation, every parent, guardian, or legal custodian notified of the 
investigation by the commissioner or local welfare agency shall be provided 
with the following information in a written memorandum: the name of the 
facility investigated; the nature of the alleged neglect, physical abuse, or 
sexual abuse; the investigator's name; a summary of the investigation find
ings; a statement whether a>e Fef>0f1 maltreatment was found le ee sttl>
stoetiated, ieeoneh1si•1e, &F f&lse; and the protective or corrective measures 
that are being or will be taken. The memorandum shall be written in a 
manner that protects the identity of the reporter and the child and shall not 
contain the name, or to the extent possible, reveal the identity of the alleged 
perpetrator or of those interviewed during the investigation. The commis
sioner" or local welfare agency shall also provide the written memorandum 
to the parent, guardian, or legal custodian of each child in the facility if 
the~ ts s118steRtieted. !J.he eommissioaer 0f lee&l welfeFe ~ may 
alsa f)FO'lide the WffffeD IBOfflOFOAEitiffl le the p&fefH-; gaerEii&R, &F ~ 
eustodian af flftf tKftet= elHki in the~# the in•restigetion i-s iaeoneht 
-st¥&:- .'.J'.he ~ SftftH. Be Aotified v.rkene•rer this Eliset=etioneey atttharity is 
e~cereised maltreatment is determined to exist." 

Page I, line 20, delete "FINDINGS" and insert "DETERMINATIONS" 

Page I, line 22, delete "findings" and insert "determinations" 

Page 2, line 6, after the semicolon, insert "or" 

Page 2, line 8, delete everything after "(a)" and insert a period 

Page 2, delete lines 9 to 15 

Page 2, line 16, delete "finding" and insert "determination" 

Page 2, line 28, delete "FINDINGS" and insert "DETERMINATIONS" 

Page 2, line 31, delete "findings" and insert "determinations" 

Page 2, line 35, delete "findings" in both places and insert "determi
nations" in both places 

Page 3, line I, delete "subdivision lla" and insert "section 6" and 
delete ''findillg" and insert "determination·., 

Page 3, line 3, delete "subject's" and insert "alleged perpetrator's" 

Page 3, _lines 12 to 15, reinstate the stricken language 

Page 5, line 5, after" maintained" insert "or records derived from reports 
of abuse" and after "welfare agencies" insert ", county sheriffs or police 
departments," 

Page 5, line 8, delete "finding" and insert "determination" 

Page 5, line 11, delete "subject" aild insert "individual alleged to have 
maltreated a child" and delete "subdivision ]Of' and insert "section 4" 

Page 5, line 12, delete "findings" an<I insert "determinations" 
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Page 5, line 13, delete "the subject's" and insert "that individual's" 

Page 5, line 14, before the period, insert "within 10 days" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, delete "subdivision" and insert "subdivisions" and after 
"5" insert ", lOd" 

. And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 1879: A bill for an act relating to agriculture; providing penalties 
and liability for damages for unauthorized release of domestic animals; 
proposing coding for new law in Minnesota Statutes; chapter 346. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (346.56] [UNAUTHORIZED RELEASE OF ANIMALS.] 

Subdivision I. [CRIMINAL PENALTY] A person who intentionaUv and 
without permission releases an animal lawfully co11finedfor science, research. 
Commerce, or education is guilty of a misdemeanor. 

Subd. 2. [LIABILITY FOR DAMAGES.] A person who· without per
mission 'releases an animal lawfully Confined for science. research, com
merce, or education. is liable to the owner of the_animal for damages and 
costs of restoring the animal to confinement. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective August I, 1988, and applies to unauthorized releases 
committed on or after that date." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2451: A bill for an act relating to claims against the state; 
clarifying that a public defender appointed by the state board of public 
defense is an employee of the state; amending Minnesota Statutes 1987 
Supplement, section 3. 732, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1830: A bill for an act relating to crimes; making it a crime for 
athletic agents -tO induce student athletes to enter into agent contracts or 
professional sport services contracts before the athletes' collegiate eligi
bility expires; making it a crime for athletic agents to offer anything of 
value to employees of institutions of higher education in return for referral 
of student athlete clients; prescribing penalties; proposing coding for new 
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law in Minnesota Statutes, chapter 609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (609.857) [MISCONDUCT OF ATHLETIC AGENTS.] 

Subdivision 1. [DEFINITIONS.] (a) The definitions in this subdivision 
apply to this section. 

(b) "Student athlete" means a person who engages in, is eligible to 
engage in, or may be eligible to engage in any intercollegiate sporting 
event, contest, exhibition, or program. The term includes any individual 
who may be eligible to engage in collegiate sports in the future. 

(c) "Athletic director" means the person discharging the duties of coor
dinating and administering the overall athletic program for the educational 
institution attended by the student athlete. 

(d) "Educational institution" means thepublic or private high school, 
college, junior college, or university that the student athlete last attended 
or to which the student athlete has expressed written intention to attend. 

Subd. 2. [WAIVER OF ELIGIBILITY.) A student athlete's waiver of 
intercollegiate athletic eligibility is not effective until the waiver of eli
gibility form prescribed by this subdivision has beenfiled wit_h the secretary 
of state for seven days. The waiver is considered to_ have been on file seven 
days as of the eighth day after the receipt by the office of the secretary of 
state of the completed waiver of eligibility form prescribed by this sub
division. The original waiver is to be filed with the secretary of state and 
must be available for public inspection in _the office of the secretary of 
slate during normal business hours. The secretary of state must send a 
copy of the waiver to "the athletic director upon receipt, but failure to do 
so does not make the waiver ineffective. The waiver form must provide: 

"WAIVER OF INTERCOLLEGIATE ATHLETIC ELIGIBILITY 

I, ............. ; . , hereby waive any and all intercollegiate athletic 
eligibility. This waiver is not effective until seven days after it has been 
received by the Minnesota secretary of state. 

This waiver is revocable until my intercollegiate athletic eligibility is 
terminated as a result of my entering either a contract with an athletic 
agent or a professional sports contract. 

STUDENT ATHLETE 

EDUCATIONAL INSTITUTION 

DATE" 
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Subd. 3. [FELONY.] (a) A person is guilty of a felony and may be 
sentenced under this subdivision if, before the effective date of a student 
athlete's waiver of intercollegiate athletic eligibility, the person enters into 
a contract, written or oral, with the student athlete to_: 

( 1) serve as the agent of the student athlete in obtaining a professional 
sports contract; or 

(2) represent the student.athlete or a professional sports organization 
in obtaining a professional sports contract for or with a student athlete. 

( b) A person who violates this subdivision may be sentenced to impris
onment for not more than two years or to payment of a fine of not more 
than the greater of $100,000 or an amount equal to three times the amount 
given, offered, or promised as an inducement for the student athlete to 
enter the agency contract or, professional sports contract, exclusive of the 
compensation provided by the professional sports contract, or both. 

Subd. 4. [GROSS MISDEMEANOR.] (a) A person is guilty of a gross 
misdemeanor and may be. sentenced under this subdivision if the person 
offers, gives, or promises to give to an employee ·9J an educational insti
tution, directly':or indirectly, any benefit, reward, or consideration to which 
the employee is not legally entitled with the intent that: 

( 1) the employee will irifluence a student athlete to enter into a contract 
with the person to serve as the athlete's .agent or to enter into a professional 
sports contract; or 

/2) the employee will refer student athletes to the person. 

(b) A person who violates· this subdivision may be sentenced to impris
onment for not more than one year or to payment of a fine of not more 
than the greater of $100,000, or an amount equal to three times the value 
offered to the employee in violating this subdivision, or to both impris
onment an4 a. fine. 

Subd. 5. [VOIDABILITY OF CONTRACT.] A contract entered into in 
violation of subdivision 3 is voidable by the .student athlete. lf voided by 
the student athlete, the athletic agent shall return to the student athlete 
any compensation received under the contract. The athletic agent shall 
also pay reasonable attorney fees and costs incurred by a student athlete 
in ·any action or defense under this subdivision. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective August 1, 1988, and applies to crimes committed 
on or after that date." 

Delete the title and insert: 

''A bill for an act relating to crimes; making it a crime to enter into a 
contract to serve as the agent of a student athlete or represent a student 
athlete or professional sports organization in obtaining a professional sports 
contract with a student athlete before expiration of the student athlete's 
collegiate eligibility unless the athlete has executed an effective waiver of 
eligibility; making it a crime to offer anything of value to an employee of 
an educational institution in return for the employee's influence on a ·student 
athlete to enter into contracts with agents or professional sports contracts 
or for the referral of stu(lent athlete clients; imposing penalties; proposing 
coding for new law in Minnesota Statutes, chapter 609." 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2278: A bill for an act relating to civil process: specifying. 
property exempt from final process issued by a court; modifying the exemp
tion for employee benefits; amending Minnesota Statutes 1986, section 
550.37, subdivision 24. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 1628: A bill for an act relating to human services; revising and 
clarifying the duties and powers of the ombudsman for mental health and 
mental retardation; transferring money; amending Minnesota Statutes 1987 
Supplement, sections 245.91, subdivisions 2, 3, and 4; 245.92; 245.94, 
subdivisions 1, 2, 3, and 4; 245.95, subdivision l; 245.97, subdivision l; 
626.556, subdivisions 9 and JO; and 626.557, subdivision 9. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 3, lines 25 and 26, strike "to which the client is entitled to access" 

Page 3, line 28, delete "or" and strike "confidential" 

Page 3, line 30, after the period, insert "The ombudsman is not required 
to obtain consent fo.r access to private data on clients with mental retar
dation or a related condition." 

Page 4, line 5, before the period, insert ". The ombudsman is not required 
to obtain consent to attend meetings or proceedings and have access to 
private data on clients with mental retardation or a related condition" 

Page 4, line 6, delete everything after "(h)" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred · 

S.E No. 1790: A bill for an act relating to probate; providing for payment 
to certain persons for benefit of incapacitated persons; proposing coding 
for new law in Minnesota Statutes, chapter 525. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line JO, delete "adult" arid insert "incapacitated" 

Page I, line II, delete "designated" and insert "as defined" 

Page I, line 12,delete "$5,000" and insert"$3,000" 

Page 2, line 2, delete "or" 

Page 2, line 3, before the period, insert "or any other person upon 
written demand" 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 1735: A bill for an act relating to game and fish; providing for 
restitution for wild animals that are illegally killed or injured; providing 
for civil penalties for wild animals killed or injured; restricting expenditures 
from restitution to replacement and propagation of wild animals illegally 
killed or injured; amending Minnesota Statutes 1986, section 97A.065, by 
adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 97 A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 28, before "preponderance" insert· "a" 

Page 3, line 14, delete everything after "(b)" 

Page 3, line 15, delete everything before "In" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred · 

S.F. No. 2257: A bill for an act relating to statute of limitations; providing 
relief for certain individuals denied a remedy due to the unconstitutionality 
of a statute of limitation relating to real property improvement. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1675: A bill for an act relating to actions; restoring pre-I 986 
status to computing awards offuture damages; repealing Minnesota Statutes 
1986, section 604.07. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was refei"red 

S.F. No. 2156: A bill for an act relating to criminal procedure; defining 
"crime" in the law governing issuance of search warrants to include vio
lations of municipal ordinances; amending Minnesota Statutes 1986, sec
tion 626.05, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. · 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1532: A bill for an act relating to civil actions; modifying the 
statute of limitations for damages based on services or construction to 
improve real property; amending Minnesota Statutes 1986, section 541.051, 
subdivision 1 . 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 541.051, subdivision I, 
is amended to read: 

Subdivision I. ( a) Except where fraud is involved, no action by any 
person in contract, tort, or otherwise to recover damages for any injury to 
property, real or personal, or for bodily injury or wrongful death, arising 
out of the defective and unsafe condition of an improvement to real property, 
nor any action for contribution or indemnity for damages sustained on 
account of the injury, shall be brought against any person performing or 
furnishing the design, planning, supervision, materials, or observation of 
construction or construction of the improvement to real property or against 
the owner of the real property more th.an two years after discovery tl!eFe0f 
of the injury or, in the case of an action for contribution or indemnity, 
accrual of the cause of action, nor, in any event shall such a cause of 
action accrue more than ten years after substantial completion of the con
struction. Date of substantial completion shall be determined by the date 
when construction is S,ufficiently completed so that the owner or the owner's 
representative can occupy or use the improvement for the intended purpose. 

(b) For purposes of paragraph (a), a cause of action accrues upon 
discovery of the injury or, in the case of an action for contribution or 
indemnity, upon payment of a final judgment, arbitration. award or set
tlement arising out of the defective and unsafe condition. 

(c) Nothing in this section shall apply to actions for damages resulting 
from negligence in the maintenance, operation or inspection of the real 
property improvement against the owner or other person i.n possession. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 541.22, subdivi
sion 2, is amended to read: 

Subd. 2. [LIMITATION ON CERTAIN ASBESTOS ACTIONS.] Not
withstanding any other law to the contrary, an action agatRS-t -a ffl.eH:ufB:ett:1FeF 
er supplier ef asbesles er 111alerial eentaining asbesles to recover for (I) 
removal of asbestos or mat_erials containing asbestos from a building, (2) 
other measures taken to locate, correct, or ameliorate any problem related 
to asbestos in a building, or (3) reimbursement for removal, correction, or 
amelioration of an asbestos problem that would otherwise be harred before 
July I, 1990, as a result of expiration of the applicable period of limitation, 
is revived or extended. An asbestos action revived or extended under this 
subdivision may be begun before July I, I 990. 

Sec. 3. [EFFECTIVE DATE.] 

Sections I and 2 are effective the day following final enactment and 
apply to matters pending on or instituted on or after the effective date." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "modifying the statute of 
limitations for asbestos actions;" 

Page I, line 6, before the period, insert"; and Minnesota Statutes 1987 
Supplement, section 541.22, subdivision 2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 30: A bill for an act relating to crimes; requiring health profes
sionals to reportcertain burn injuries; amending Minnesota Statutes 1986, 
sections 626.52, by adding a subdivision; and 626.53. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 626.52, subdivision 1, is 
amended to read: 

Subdivision I. [DEFINITION.] As used in sebdi','isieR 2 this section, 
"health _professional" means a physic_ian, surgeon, person authorized to 
engage in the ·practice of healing, superintendent or manager of a hospital, 
nurse, or pharmacist. 

Sec. 2. Minnesota Statutes 1986, section 626.52, is amended by adding 
a subdivision to read: 

Subd. 3. [REPORTING BURNS.] A health professional shall immediately 
report a burn injury or wound that the.professiotial is called upon to treat, 
dress, or bandage, if the victim has sustained second- or third-degree burns 
to five percent or more of the body, the victim has sustained burns to the 
upper respiratory tract or sustained laryngeal edema from inhaling super
heated air, or the victim has sustained a burn injury or wound that may 
result in the victim's death. The health professional shall make the initial 
report by telephoning the burn hotline in Order to allow the proper law 
enforcement or other investigatory authority to be notified. Within 72 
hours, the professional shall also file a written report with the state fire 
marshal, on a form provided by the fire marshal. 

Sec. 3. Minnesota Statutes 1986, section 626.53, is amended to read: 

626.53 [REPORT BY TELEPHONE AND LETTER.] 

The report required by section 626.52, subdivision 2, shall be made 
forthwith by telephone or in person, and shall be promptly supplemented 
by letter, enclosed in a securely sealed, postpaid envelope, addressed to the 
sheriff of the county in which the wound is examined, dressed, or otherwise 
treated; except that, if the place in which the patient is treated for such 
injury or the patient's wound dressed or bandaged be in a city of the first, 
second, or third class, _such report sh_all _be made -and transmitted as herein 
provided to the chief of police of such city instead of the sheriff. The office 
of any such sheriff and of any such. chief of police shall keep st¼el> the 
report as a confidential communication and shall not disclose the name of 
the person making the same, and the party making the report shall not by 
reason thereof be subpoenaed, examined, or forced to testify in court as a 
consequence of having made such a report. 

Sec. 4. Minnesota Statutes 1986, section 626.55, subdivision I, is amended 
to read: 

Subdivision 1. Any person who violates any provision of sections 626.52 
to 626.55, other than section 2, is guilty of a gross misdemeanor." 

Delete the title and insert: 

"A bill for an act relating to crimes; requiring health professionals to 
report certain burn injuries; amending Minnesota Statutes 1986, sections 
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626.52, subdivision I, and by adding a subdivision; 626.53; and 626.55, 
subdivision 1." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. I 937: A bill for an act relating to crimes; providing for seizure 
and forfeiture of property used in commission of crime, proceeds of crime, 
and contraband; creating a presumption that money, precious metals, and 
jewels found near controlled substances, and vehicles containing controlled 
substances, are subject to forfeiture; providing for administrative forfeiture 
of such property with opportunity for judicial determination; providing for 
summary forfeiture of contraband, ·certain controlled substances, weapons 
following a conviction, and certain plants; providing for forfeiture by judicial 
action of property and proceeds associated with controlled substance vio
lations and designated offenses; eliminating the requirement that forfeiture 
actions be dis-missed if no associated conviction results; providing that a 
conviction creates the presumption that after-acquired property constitutes 
forfeitable proceeds of the offense; eliminating the defense of an owner 
who negligently allowed the unlawful use of the owner's property; providing 
that the right to forfeitable property passes to law enforcement agencies 
upon commission of unlawful act; allowing seizure without process incident 
to a lawful search without a warrant and in other circumstances; allocating 
the proceeds of forfeitures to law enforcement agencies and county attor
neys; amending Minnesota Statutes 1986, section 152.21, subdivision 6; 
609.531, subdivisions 4, 5, and by adding subdivisions; Minnesota Statutes 
1987 Supplement, section 609.531, subdivision I; proposing coding for 
new law in Minnesota Statutes, chapter 609; repealing Minnesota Statutes 
1986, sections 152.19; and 609.531, subdivisions 2, 3, and 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 36, insert: 

"Section I. Minnesota Statutes 1986, section 152.205, is amended to 
read: 

152.205 [LOCAL REGULATIONS.] 

Sections 152.01, subdivision 18, and 152.092 to 152.095, !HIB l!i2. l9, 
subdiYisieRs I aR<i '> do not preempt enforcement or preclude adoption of 
municipal or county ordinances prohibiting or otherwise regulating the 
manufacture, delivery, possession or advertisement of drug paraphernalia." 

Page 2, line 13, delete "13" and insert "14" 

Page 2, line 21, delete "4 to 13" and insert "5 to 14" 

Page 3, line 6, after the first comma, insert "the department of natural 
resources, enforcement division," 

Page 3, line 7, delete "sheriff, the" and after "sheriffs" insert "department" 

Page 3, line 8, delete "deputy" and delete "an officer of' 

Page 3, lines 11 and 12, delete the new language and reinstate the stricken 
language 
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Page 3, line 35, delete "2 to 13'' and insert "3 to 14" 

Page 4, line 13, delete "2 to 13" and insert "3 to 14" 
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Page 5, lines 2, 6, and 30, delete "2 to 13" and insert "3 to 14" 

Page 6, line 9, delete "paragraph (b)" and insert "this subdivision" 

Page 6, line 12, delete "II" and insert "/2" 

Page 6, line 14, after "evidence" insert "except that in cases arising 
under section 9, the standard of proof is clear and convincing evidence" 

Page 6, line 19, delete "8 or 9" and insert "9 or 10" 

Page 6, after line 20, insert: 

"( c) A court may not issue an order of forfeiture under section 11 while 
the ;alleged owner of the property is in custOdy or criminal proceedings 
are pending against the alleged owner. For forfeiture of a motor vehicle, 
the alleged owner is the registered owner according to records of the 
department of public safety. For real property, the owner is the owner of 
record. For other property, the owner is the person notified by the pros
ecuting authority in filing the forfeiture action." 

Page 6, line 27, delete "13" and insert "14" 

Page 7, line 34, delete "(a)" 

Page 8, line 22, after the period, insert "A person claiming a security 
interest bears the burden of establishing that interest by clear and con
vincing evidence." 

Page 8, line 25, delete "8 and 9" and insert "9 and 10" 

Page 8, line 26, delete the first "subdivision" and insert "section" and 
delete everything after the period 

Page 8, delete line 27 

Page 8, line 28, delete everything before "A" 

Page 10, line 1, delete "11" and insert "12" 

Page IO, line 5, delete "20" and insert "60" 

Page IO, line 28, delete "10" a_nd insert "7" 

Page 10, line 31, delete "JO or 11" and insert "II or 12" 

Page 10, line 32, after "to" insert a colon 

Page 11, line 3, delete "or" and insert: 

"(4) disburse money as provided under subdivision 5; or" 

Page 11, line 4, delete "(4)" and insert "(5)" 

Page 11, line 8, delete "II" and insert "12" 

Page 11, line 18, delete "FORFEITED" 

Page 11, line 20, delete the first comma 

Page 11, ljne 22, delete "disposed" and insert "disbursed as provided 
under" 

Page 11, line 23, delete everything before "subdivision" 
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Page 11, line 33, after the period, insert "Any local police relief asso
ciation organized under chapter423 that received or was entitled to receive 
the proceeds of any sale under this section before August I, 1984, shall 
continue to be entitled to receive and retain the proceeds of the sales." 

Page 12, line 24, delete "2 to 12" and insert "3 to 13" 

Page 12, line 29, delete "14" and insert "15" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 28, delete "section" and insert "sections I 52 .205;" 

Page 1, line 29, after "6;" insert "and" 

And .when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 2321: A bill for an act proposing an amendment to the Minnesota 
Constitution, article I, section 4; providing for six-member juries in non
felony cases; conforming statutes to either the approval or rejection of the 
proposed amendment. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [CONSTITUTIONAL AMENDMENT PROPOSED.] 

Subdivision 1. An amendment to the Minnesota Constitution, as provided 
by subdivisions 2 and 3, is proposed to the people. 

Subd. 2. If the amendment is adopted, article I, section 4, will read as 
follows: 

Sec. 4. The right of trial by jury shall remain inviolate, and shall extend 
to all cases at law, without regard to the amount in controversy. A jury trial 
may be- waived by the parties in all cases in the manner prescribed by law. 
The legislature may provide that the agreement of five-sixths of a jury in 
a civil action or proceeding, after not less than six hours' deliberation, is 
a sufficient verdict. The legislature may provide for the number of jurors 
in a civil action or proceeding, provided that a jury have at least six 
members. 

Subd. 3. If the amendment is adopted, article I, section 6, will read as 
follows: 

Sec. 6. In all criminal prosecutions the accused shall enjoy the right to 
a speedy and public trial by an impartial jury of the county or district 
wherein the crime shall have been committed, which coullty or district 
shall have been previously ascertained by-law. In all prosecutions of crimes 
defined by law as felonies, the accused has the right to a jury of 12 members. 
In all other criminal prosecutions, the legislature may provide for the 
number of jurors, provided that a jury have at least six members. The 
accused shall enjoy the right to be informed of the nature and cause of the 
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accusation, to be confronted with the witnesses against him, to have com
pulsory process for.obtaining witnesses in his favor and to _have the assis
tance of counsel in his defense. 

Sec. 2. [SUBMISSION TO VOTERS.] 

The proposed amendment must be submitted to the people at the 1988 
general election. The ·question submitted shall be: 

"Shall the Minnesota Constitution be amended to allow the use of juries 
of less than 12 members in civil and nonfelony cases? 

Yes ........ . 
No ........ . 

Election procedures shall be as provided by law." 

Delete the title and insert: 

''A bill for an act proposing an amendment to the Minnesota Constitution, 
article I, sections 4 and 6; providing for six-member juries in civil and 
nonfelony cases." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2426: A bill for an act relating to the state and local governments; 
providing immunity from civil liability for volunteers serving the state and 
local governments; amending Minnesota Statutes 1986, section 466.01, by 
adding a subdivision; Minnesota Statutes I 987 Supplement, section 3. 736, 
subdivision 3; and proposing coding for new law in Minnesota Statutes, 
chapter 466. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 3.736, sub
division 3, is amended to read: 

Subd. 3. [EXCLUSIONS.] Without intent to preclude the courts from 
finding additional cases where the state and its employees should not, in 
equity and ·good conscience, pay compensation for personal injuries or 
property losses, the legislature declares that the state and its employees 
are not liable for the following losses: 

(a) Any loss caused by an act or omission of a state employee exercising 
due care in the execution of a valid or invalid statute or rule; 

(b) Any loss caused by the performance or failure to perform a discre
tionary duty, whether or not the discretion is abused; 

( c) Any loss in connection with the assessment and collection of taxes; 

(d) Any loss caused by snow or ice conditions on any highway Or public 
sidewalk that does not abut a publicly-owned building or a publicly-owned 
parking lot, except when the condition is affirmatively caused by the neg
ligent acts of a state employee; 

( e) Any loss caused by wild animals in their natural state, except as 
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provided in section 3.7371; 

(f) Any loss other than injury to or loss of property or personal injury 
or death; 

(g) Any loss caused by the condition of unimproved real property owned 
by the state, which means land that the state has not improved, and appurte
nances, fixtures, and attachments to land that the state has neither affixed 
nor improved; 

(h) Any loss incurred by a user within the boundaries of the outdoor 
recreation system and arising from the construction, operation, or main
tenance of the system, as defined in section 86A.04, or from the clearing 
of land, removal of refuse, and creation of trails or paths without artificial 
surfaces, or from the construction, operation, or maintenance of a water 
access site created by the iron range resources and rehabilitation board, 
except that the state is liable for conduct that would entitle a trespasser to 
damages against a private person; 

(i) Any loss of benefits or compensation due under a program of public 
assistance or public welfare, except where state compensation for loss is 
expressly required by federal law in order for the state to receive federal 
grants-in-aid; 

(j) Any loss based on the failure of any person to meet the standards 
needed for a license, permit, or other authorization issued by the state or 
its agents; 

(k) Any loss based on the usual care and treatment, or lack of care and 
treatment, of any person at a state hospital or state corrections facility 
where reasonable use of available appropriations has been made to provide 
care; 

(I) Any loss, damage, or destruction of property of a patient or inmate 
of a state institution; 

(m) Any loss for which recovery is prohibited by section 169.121, sub
division 9; llftd 

(n) Any loss caused by an aeration, bubbler, .water circulation, or similar 
system used to increase dissolved oxygen or maintain open water on the 
ice of public waters, that is operated under a perm_it issued by the com
missioner of natural resources; and 

(o) Any loss caused by the act or omission of a person who provides 
volunteer services if that person was acting within the scope of the person's 
responsibility and is not guilty of malfeasance.in office or willful or wanton 
actions or neglect of duty. This section does not limit the liability of a 
person who provides volunte'er services for physical injury to a person or 
for wrongful death that is personally and directly caused by the person 
who provides volunteer services. 

The state will not pay punitive damages. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 44A.02, subdivi
sion 3, is amended to read: 

Subd. 3. [EMPLOYEES.] The president may appoint employees and 
prescribe their duties. Employees and officers of the corporation are not 
state employees, but are covered by section 3.736, subdivision 3, and at 
the option of the board may participate in the following plans for employees 
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in the unclassified service: the state retirement plan, the state deferred 
compensation plan, and the health insuran.ce and life insurance plans. The 
president may delegate to a _subordinate the exercise of specified statutory 
powers or duties as the president deems advisable, subject to the control 
of the president. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 1160.03, is amended 
by adding a subdivision to read: 

Subd. JO. [INDEMNIFICATION.] The corporation is a state agency for 
purposes of section 3.736, subdivision 9. 

Sec. 4. Minnesota Statutes I 987 Supplement, section 1160.04, subdi
vision 2, is amended to read: 

Subd. 2. [STATUS OF EMPLOYEES.] Employees, officers, and directors 
of the corporation are not state employees, but are covered by section 
3.736, subdivision 3, and, at the option of the board, may participate in 
the state retirement plan and the state deferred compensation plan for 
employees in the unclassified service and an insurance plan administered 
by the commissioner of employee relations. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 317.201, subdi
vision I, is amended to read: 

Subdivision L [GENERALLY.) Except as provided in subdivision 2, no 
person who serves without compensation as a director, officer, trustee, 
member, or agent of ~n organ_ization ·exe_mpt from state income taxat,ion 
under section 290.05, subdivision 2, or who serves without compensation 
as a fire chief of a nonprofit firefighting corporation or municipal volunteer 
fire department, or of a public corporation established by law but not 
considered a municipality, shall be held civilly liable for an act or omission 
by that person if the act or omission was in good faith, was within the 
scope of the person's responsibilities as a director, officer, trustee, member, 
agent, or fire chief of the organization, and did riot constitute willful or 
reckless misconduct. · · 

Sec. 6. Minnesota Statutes .I 986, section 466.01, is amended by adding 
a subdivision to read: 

Subd. 6. [EMPLOYEE, OFFICER, OR AGENT.] For the purposes of 
sections 466.01 to 466.15, "employee," "officer," or "agent" means a 
present or former employee, officer, or agent ofa municipality, or other 
person acting on behalf of the municipality in an official capacity, tem
porarily or permanently, with or without .com_f]ensation, but does not inc:lude 
an inr)epenctent. contractor. 

. Sec. 7. [466.041] [VOLUNTEER IMMUNITY.] 

A person who prqvides vo/Unteer services to a m·unicipality is immune 
from civil liability if the person was acting within the scope of the person's 
responsibility and is not guilty of malfeasance in office or willful or wanton 
neglect of duty. This section does not limit the liability of a person who 
provides volunteer services to a municipality for physical injury to a person 
or for wrongful death that is personally and directly caused by the person 
who provides volunteer services. 

Sec. 8. Minnesota Statutes 1987 Supplement, ·section 604.08, subdivi
sion 1, is amended to read: 
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Subdivision I. [GRANT.] No individual who provides services or assis
tance without compensation as an athletic coach, manager, or official for 
a sports team that is organized or performing under a nonprofit charter, 
and no community-based, voluntary nonprofit athletic association, or any 
volunteer of the nonprofit athletic association, is liable for money damages 
to a player"'• participant, or spectator as a result of an individual's acts 
or omissions in the providing of that service or assistance. 

This section applies to organized sports competitions and practice and 
instruction in that sport. 

For purposes of this section, "compensation" does not include reim, 
bursement for expenses." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert «providing that employees and 
officers of the world trade center board and greater Minnesota corporation 
are state employees for purposes of immunity; providing that officers and 
directors of public corporations are immune from liability under standards 
for nonprofit corporations; clarifying immunity from civil liability forcer-

. tain athletic officials;" 

Page I, line 7, delete "section" and insert "sections" and after the 
semicolon, insert "44A.02, subdivision 3; ll60.03, by adding a subdivi
sion; I 160.04, subdivision 2; 317.201, subdivision I; and 604.08, sub
division 1;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 2068: A bill for an act relating to guardianship; permitting 
appointment of any number of guardians; permitting the appointment of 
guardians who reside outside the state; amending Minnesota Statutes 1986, 
section 525.54, by adding a subdivision, 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delet_e eVerything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 525.54, subdivision I, is 
amended to read: 

Subdivision I. [ADULTS SUBJECT TO GUARDIANSHIP AND CON
SERVATORSHIP.J Upon petition as provided in this chapter, the court, if 
satisfied of the need therefor, may appoint one or twe more persons suitable 
and competent to discharge the trust as guardians of the person or estate 
or of both or as conservators of the person or the estate or of both, of any 
incapacitated person. 

Sec. 2. Minnesota Statutes 1986, section 525.544, subdivision 2, is 
amended to read: 

Subd. 2. [OTHER CASES.] If the proposed ward or conservatee lacks 
capacity or fails to nominate a conservator or guardian, the court may 
appoint a qualified person if the court' finds that the person's appointment 
is in the best interests of the proposed ward or conservatee. A proposed 
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· guardian or conservator need not reside in this state if the proposed guard
ian or conservator is able to maintain a current understanding of the ward's 
or conservatee's physical and mental status and needs. If the proposed ward 
or conservalee lacks capacity or fails to give instructions, the court may 
give the guardian or conservator powers as required in accordance with 
section 525.56." 

Amend the title as follows: 

Page I, delete lines 5 and 6 and insert "Minnesota Statutes 1986, sections 
525.54, subdivision 1; and 525.544, subdivision 2." 

And when so amended the bill. do pass. Amendments adopted. Report 
adopted. · · 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 1659: A bill for an act relating to constables; authorizing town 
boards to form law enforcement agencies; abolishing the office of constable; 
authorizing the board of peace officer standards and training to issue peace 
officer licenses. to persons possessing constable licenses; amending Min
nesota Statute.s 1986, sections .367.40, subdivision 3, and by adding a 
subdivision; and 367.42, subdivision I, and by adding a subdivision; pro
posing coding for new law in Minnesota Statutes, chapter 367; repealing 
Minnesota Statutes 1986, sections 367.41, subdivisions 4 and 5; 367.42, 
subdivision 2; 626.843, subdivision la; and 626.845, subdivision 2; and 
Minnesota Statutes 1987 Supplement, sections 367.03, subdivision 3; and 
367.4 I, subdi.vision I. 

Reports .the Same back wi.th the recommendation that the bill .do pass. 
Report adopted. 

Mr .. Spear from the Committee on Judiciary,. to which was referred 

H.E No. 1773: A bill for an actrelating to the statutes; directing the 
revisor of statutes to assign chapter numbers to enrollments and publish 
bills in Laws of Minnesota in the chapter number order; providing for 
showing on enrollments and publications of the time of final enactment of 
bills; maintaining existing law on. determination of final enactment despite 
the change in the method of nu.mbering chapters of enrollments and pub
lications; amending Minnesota Statutes I 986, sections 3.19; 3C.04, sub
division 5; 3C.06, subdivision I; aild 645.01; proposing coding for new 
law in Minnesota Statutes, chapter 4. 

Reports. the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2394: A bill for an act relating to property interests; setting the 
effective date of the uniform statutory rule against perpetuities; amending 
Minnesota Statutes 1987 Supplement, section 501A.05; and Laws 1987, 
chapter 60, section 10. 

Reports the same back with the recom.mendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 
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Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 2473: A bill for an act relating to workers' compensation; reg
ulating self-insurance; establishing a self-insurer guaranty fund; proposing 
coding for new law as Minnesota Statutes, chapter l 76C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [l76C.0l] [DEFINITIONS.] 

Subdivision I. [SCOPE.] For the purposes of sections 1 to_ 17 the terms 
defined in this section have the meaning given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of commerce except where specifically stated otherwiSe. 

Subd. 3. [INCURRED LIABILITIES FOR THE PAYMENT OF COM
PENSATION.] "Incurred liabilities for the payment of compensation" means 
the sum of both of the following: 

(]) an estimate of future workers' compensation benefits, including med-. 
ical and indemnity; and 

(2) an amount determined by the commissioner to be reasonably ade
quate to assure the administration of claims, including legal costs, but not 
to exceed ten percent of-future workers' compensation benefits. 

Subd. 4. [INSOLVENT SELF-INSURER.] "Insolvent self-insurer" means 
either a member private self-insurer who has failed to pay compensation 
as a result of a declaration of bankruptcy or insolvency by a court of 
competent jurisdiction and whose security deposit has been called by the 
commissioner pursuant to chapter 176, or a member self-insurer who has 
failed to pay compensation and who has been issued a certificate of default 
by the commissioner and whose security deposit has been called by the 
commissioner pursuant to chapter 176. 

Subd. 5. [MEMBER.] "Member" means a private self-insurer which 
participates in the self-insurers' security fund. 

Subd. 6. [PRIVATE SELF-INSURER.] "Private self-insurer" means a 
member private employer which is self-insured or group se[J-irisured against 
liability for workers' compensation under chapter I 76. It does not inclu(ie 
the_ state of Minnesota or its political subdivisions. 

Subd. 7. [SECURITY FUND.] "Security fund" means the self-insurers' 
security fund established pursuant to this chapter. 

Subd. 8. [TRUSTEES.] "Trustees" means the board of trustees of the 
self-insurers' security fund. 

Sec. 2. [176C.02] [SELF-INSURANCE APPLICATIONS.] 

Subdivision 1. [PROCEDURE. J Each employer desiring to self-insure 
individually shall apply to the commissioner on forms available from the 
commissioner. The commissioner shall grant or deny the application within 
30 days after a complete application is filed. The time limit may be extended 
for another 30 days upon 15 days' prior notice to the applicant. Any grant 
of authority to self-insure shall.continue in effect until revoked by order 
of the commissioner or until such time as the employer becomes insured. 
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Subd. 2. [CERTIFIED FINANCIAL STATEMENT.] Each application 
for self-insurance shaU be ,accompanied by a certified financial statement. 
Certified financial statements for a period ending more than six months 
prior to the date of the application must be accompanied by an affidavit, 
signed by a company officer under oath, stating that there has been no 
material lessening of the· net worth nor other adverse changes in its finan
cial condition since the end of the period: 

Subd. 3. [NET WORTH.] Each individual self-insurer shall have and 
maintain a net worth at least equal to the greater of ten times the retention 
limit selected with the workers' compensaiion reinsurance association or 
one-third the amount of the self-insurer's current annual modified premium. 
The requirements of this subdivision shall be modified if the self-insurer 
can demonstrate through a reinsurance program, other than coverage pro
vided by the wOrkers' compensation reinsurani:e association, that it can 
pay expected losses without endangering the financial stability of the 
company. 

Subd. 4. [ASSETS, NET WORTH, AND LIQUIDITY.] Each individual 
self-insurer shall have and maintain sufficient assets, net worth, and liq
uidity to promptly and completely meet all of its obligations that may arise 
under chapter 176 or this act. In determining whether a self-insurer meets 
this requirement, the co!rf,missioner shall consider the self-insurer's current 
ratio; its long-term and short-term debt to equity ratios; its net worth; 
financial characteristics of the particular industry in which the self-insurer 
is involved; any recent ·changes )n the management and ownership of the 
company; any excess insurance purchased by the self-insurer from a licensed 
company or an authorized surplus line carrier, other than excess insurance 
from the workers' compensation reinsurance association; any other finan
cial data submitted to the commissio.ner by the company; and the company's 

· workers' compensation experience for the last four years. 

Subd. 5. [GUARANTEE BY AFFILIATES.] Where an employer seeking 
to self-insure fails to meet the financial requirements set forth in subdi
visions 3 and 4, the commissioner shall grant authority to se.lf-insure 
provided that an affiliated company, whose financial statement is filed with 
the commissioner and meets the requirements set forth in subdivisions 3 
and 4, provides a written guarantee adopted by resolution of its board of 
directors that it will pay all Workers' compensation claims incurred by its 
affiliate, and that it will not term_inate the guarantee under any circum
stances without first giving the commissioner and its affiliate 30 days' 
written notice. If said guarantee is withdrawn or if the guarantor ceases 
being an affiliate, the affiliate shall give written notice to the commissioner 
and the self-insured. The self-insured's authority to self-insure shall auto
matically terminate upon expiration of the 30-day notice period. 

Subd. 6. [APPLICATIONS FOR GROUP SELF,INSURANCE.] (a) Two 
or more employers may apply to /he commissionerfor the authority to self
insure as a group, using forms available from the commissiona This initial 
application shall be accompanied by a copy of the bylaws or plan of 
operation adopted by the group. Such bylaws or plan of operation shall 
conform to· the conditions prescribed by law or rule. The commissioner 
shall approve or disapprove the bylaws within .30 days unless a question 
as to the legality of a specific bylaw or plan provision has been referred 
to the auorney general's office. The commissioner shall make a determi
nation as to the application within 15 days after receipt of the requested 
response from the attorney general's office. 
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(b) After the initial application and the bylaws or plan of operation have 
been approved by the commissioner or at the time of the initial application, 
the group shall submit the names of employers that will be members of the 
group; an indemnity agreement providing for joint and several liability for 
all group members for any and all workers'· compensation claims incurred 
by any member of the group, as set forth in Minnesota Rules, part 2780.9920; 
signed by an officer of each member; and an accounting review performed 
by a certified public accountant. A certified financial audit may be filed 
in lieu of an accounting review. 

Subd. 7. [FINANCIAL STANDARDS.] A group proposing to self-insure 
shall have and maintain: 

(a) A combined net worth of all of the members of an amount at least 
equal to the greater of ten times the retention selected with the workers' 
compensation reinsurance association or.. one-third-of the current annual 
modified premium of the members. The requirements of this item shall be 
modified if the self-insurer can demonstrate that through excess insurance, 
other than coverage provided by the workers' compensation reinsurance 
association, it can pay expected losses. 

(b/ Sufficient assets, net worth, and liquidity to promptly and completely 
meet all obligations of its members under chapter 176 or this act. In 
determining whether a group is in sound financial condition, consideration 
shall be given to the combined net worth of the member. companies; the 
consolidated long-term and short-term debt to equity ratios of the member 
companies; any excess insurance other than reinsurance with the workers' 
compensation reinsurance association, purchased by the group from an. 
insurer licensed in Minnesota or from an authorized surplus line carrier; 
other financial data requested by the commissioner or submitted by the 
group; and the combined workers' compensation experience of the group 
for the last four years. 

Subd .. 8. [PROCESSING APPLICATION.] The commissioner shall grant 
or deny the group's appJication to self-insure within 60 days after a com
plete application has been filed, provided that the time may be extended 
for an additional 30 days upon 15 days' prior notice to the applicant. The 
commissionershall grant approval for self-insurance upon a determinaiion 
that the financial ability of the self-insurer's group is sufficient to fulfill 
all joint and several obligations of the member companies that may arise 
under chapter I 76 or this act; the gross annual premium of the group 
members is at least $300,000; the group has established a Jund pursuant 
to Minnesota Rules, parts 2780.4100 to 2780.5000; the group has con
tracted with a licensed workers' compensation service company to admin
ister its program; and the required securities or surety bond shall be on 
deposit prior to the effective date of coverage for any member. Approval 
shall be effective until revoked by order of the commissioner or until the 
employer members of the group become insured. 

Subd. 9. [FILING REPORTS.] (a/ Incurred losses, paid and unpaid, 
specifying indemnity and medical losses by classification, payroll by clas, 
sification, and current estimated outstanding liability for workers' com
pensation shall be reported to the commission« by each self-insurer on a 
c.alendar year basis, in a manner and on forms available from the com
missioner. Payroll information must be filed by April 1 of the following 
year, and loss information and total workers' compensation liability must 
be filed by August I of the following year. 
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(b) Each self-insurer shall, under oath, attest to the accuracy of each 
report submitted pursuant to paragraph (a). Upon sufficient cause,. the 
commissioner shall require the self-insurer to submit a ce.rtified audit of 
payroll and claim records conducted by an independent auditor approved 
by the commissioner, based on generally accepted accounting principles 
and generally accepted auditing standards, and supported by an actuarial 
review and opinion of the future contingent liabilities. The basis for suf
ficient cause shall include the following factors: where the losses reported 
appear significantly different from similar types ofbusinesses;where major 
changes in the reports exist from year to year, which are not solely attrib
utable to economic/actors; oi- where the commissioner has reason to believe 
that the losses.and payroll in the report do not accurately reflect the losses 
and payroll of that employer. If any discrepancy is found, the commissioner 
shall require changes in the self-insurer's or workers' compensation service 
company record keeping practices. 

(c) With the annual loss report due August I, each self-insurer shall 
report to the commissioner any workers' compensation claim from the 
previous year where the full, undiscounted value is estimated to .exceed 
$50,000, in a manner and on forms prescribed by the commissioner. 

(d}.Each individual self-insurer shall, within four months after the end 
of its fiscal year, annually file with the .commissioner its latest I OK report 
required by the Securities and Exchange Commission. If an individual self
insurer does not prepare a /OK report, it shall file an annual certified 
financial statement, together with such other financial information as the 
commissioner may require to substantiate data in the financial statement. 

(e) Each group self-insurer shall, within four months after the end of 
the fiscal year for that group, annually file a statement showing the com
bined net. worth of its members based upon an accounting review performed 
by a certified public accountant, together with such other financial infor
m~tion the coin.missioner may require -to substantiate data in_ the group's 
summary_ statement. 

(f) In addition to the financial statements required by paragraphs (d) 
and (e), interim financial statements or /OQ reports required by the Secu
rities and Exchange Commission may be required by the commissioner 
upon an indication that .there has been deterioration in the self-insurer's 
financial condition, including a worsening ofcurrent ratio, lessening of 
net worth, net loss of income, the downgrading of the company's bond 
rating, or any other significant change that may adversely affect the self
insurer's ability to pay expected losses. Any self-insurer that files an BK 
report with the Securities and Exchange Commission shall also file a copy 
of the report .with the commissioner within 30 days of the filing with the 
Securities and Exchange Commission~ 

Subd. JO. [ANNUAL AUDIT.] The accounts and records of the group 
self-insurer's fund shall be audited annually. Audits shall be made by cer
tified public accountants, based on generally accepted accounting prin
ciples and generally accepted auditing standards, and supported by actuarial 
review and opinion of the future contingent liabilities, in order to determine 
the solvency of the self-insurer's fund. All audits required by this subdivision 
shall befiled with the commissioner 90 days after the close of the fiscal 
year for the group self'insurer. The commissioner may require a special 
audit to be made at other times if the financial stability of the fund or the 
adequacy of its monetary reserves is in.question. 
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Subd. J J. [JOINT AND SEVERAL LIABILITY.] All members of a pri
vate self-insurer group shall be jointly and severally liable for the obli
gations incurred by any member of the same group under chapter 176. 

Subd. 12. [COMMISSIONER REVIEW.] The commissioner shall annually 
review the documents and reports filed by the private self-insurer. 

Sec. 3. [ I 76C.03] [PRIVATE SELF-INSURING EMPLOYER; ANNUAL 
RENEWAL OR DEPOSIT OF NEW SECURITY FOR PAYMENT OF 
COMPENSATION.] 

Subdivision l. [ANNUAL SECURING OF LIABILITY.] Each year every 
private self-insuring employer shall secure incurred liabilities for the pay
ment of compensation and the performance of thepbligations of employers 
imposed under chapter J 76 by renewing the prior year's security deposit 
or by making a new deposit of security. If a new deposit is made, it must 
be posted within 60 days of the filing of the self-insured employer's annual 
report with the commissioner, but in no event later than July J. 

Subd. 2. [MINIMUM DEPOSIT.] The minimum deposit is J JO percent 
of the private self-insurer's estimated future liability. Up to ten percent of 
that deposit may be used to secure payment of all administrative and legal 
costs relating to or arising from the employer's self-insuring. As used in 
this section, "private self-insurers' estimated future liability" means the 
private self-insurers' total of.estimated future liability as determined by 
a member of the casualty actuarial society every two years for non-group 
member private self-insurers, and every year for group member private 
self-insurers. Estimated future liability is determined by first taking the 
total amount of the self-insured's future liability of workers' compensation 
claims and then deducting the total amount which is estimated to be returned 
to the self-insurer from any specific excess insurance coverage, aggregate 
excess insurance coverage, and any supplementary benefits or second 
injury benefits which are estimated to be reimbursed by the special com
pensation fund. Supplementary benefits or second injury benefits will not 
be reimbursed by the special compensation fund unless the special com
pensation fund assessment pursuant to section 176.129 is paid and the 
reports required thereunder are filed with the special compensation fund. 
In the case of surety bonds, bonds shall secure administrative and legal 
costs in addition to the liability for payment of compensation reflected on 
the face of the bond. In no event shall the security be less than the last 
retention limit selected by the self-insurer with the workers' compensation 
reinsurance association. The posting or depositing of security pursuant to 
this section shall release all previously posted or deposited securities from 
any obligations under the posting or depositing. 

Subd. 3. [TYPE OF ACCEPTABLE SECURITY.] The commissioner may 
only accept as security, and the employer shall deposit as security, cash, 
approved government securities, surety bonds, or irrevocable letters of 
credit in any combination. Interest or dividend income or other. income 
generated by the security shall be paid to the member or, at the member's 
direction, ·applied to the member's security requirement. The current deposit 
shal.l include within its coverage all amounts covered by terminated surety 
bonds. As used in thi.s chapter, an irrevocable letter of credit shall be 
accepted only if it is clean, irrevocable, and contains an evergreen clause. 

(a) "Clean" means a letter of credit that is not conditioned on the 
delivery of any other documents or materials. 
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(b) "Irrevocable" means a letter of credit that cannot be modified or 
revoked without the consent of the beneficiary, once the beneficiary is 
established. 

(c) "Evergreen clause" means one which specifically states that expi
ration of a letter of credit will not take place without a 60-day notice by 
th"e insurer and one which allows the iSsuer to conduct an annual revieW 
of the account party's financial condition. If prior notice of expiration is 
not give_n by the issuer. the letter of credit iS automatically extended for 
one year. 

A clean irrevocable letter of credit shall be accepted only if it is in the 
form prescribed by statute and is issued by a financial institution that is 
authorized to engage in banking in any of the 50 states or under the laws 
of the United States and whose business is substantially confined to banking 
and supervised by the state commissioner of commerce or banking or 
similar official, and which has a long-term debt rating by a recognized 
national rilting agency of investment grade or be.tter. If no long-term debt 
rating ts·available, thefinancilll institution must have the equivalent invest
ment grade financial characteristics. 

Subd. 4. [EXONERATION OF SECURITY.] Surety bonds, irrevocable 
letters of credit, and documents showing issuance of any irrevocable letter 
of credit shall be deposited with, and, except where specified by statute, 
in a form approved by the commissioner. 

Subd. 5. [DEPOSIT WITH STATE TREASURER.] Securities shall be 
deposited on behalf of the commissioner by the self-insured employer with 
the state treasurer or afinanciai institution approved by the commissioner. 
Securities shall be accepted by the state treasurer for deposit and shall be 
withdrawn only upon written order of the commissioner. 

Subd. 6. [CASH DEPOSITS.] Cash shall be deposited in a financial 
institution approved by the comm,issioner, a'nd in the account assigned to 
the state_ treasurer. Cash shall be withdrawn only upon written order of 
the commissioner. 

Subd. 7. [PERFECTION OF SECURITY.] Upon the commissioner send
ing a request to renew, request to post, or request to increase a security 
deposit, a perfected security interest is created in the pr_ivate self-insured's 
assets in favor of the commissioner to the extent of any then unsecured 
portion of the self-insured's incurred liabilities .. That perfected security 
interest is transferred to any cash or securities thereafter posted by the 
private self-insured with the state treasurer and is released only upon either 
of the fol/owi.ng: 

I 1) the acceptance by the commissioner of a surety bond or irrevocable 
Leiter of credit for the full amount of the incurred liabilities for the payment 
of compensation; or 

(2) the return of cash or securities by the commissioner. 

The private self-insured employer loses all right, title, and interest in 
and any right to control all assets or obligations posted or left on deposit 
as security .. In the event of a ·declaration of bankruptcy or insolvency by 
a coUrt of competent Jurisdiction, .or in the eve_nt .of the issuance of a 
certificate of default by the commissioner. the commissioner shall/iquidate 
the deposit as provided in this chapter. and transfer it to the self-insurer's 
security fund for application to the self-insured employer's incurred liability. 
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Subd. 8. [RETURN OF EXCESS AMOUNTS OF SECURITY TO PRI
VATE SELF-INSURED EMPLOYER.] The commissioner shall return on 
an annual basis to a private self-insured employer all amounts of security 
determined by the commissioner to be in excess of the statutory require
ments to self-insure, including that necess_ary for administrative_ costs and 
legal fees, and the payment of any future workers' compensation claims. 

Subd. 9. [INSOLVENCY, BANKRUPTCY, OR DEFAULT; UTILIZA
TION OF SECURITY DEPOSIT] The commissioner of labor and industry 
shall notify the commissioner and the security fund if the commissioner 
of labor and industry has knowledge that any private self-insurer has failed 
to pay workers' compensation benefits as required by chapter 176. If the 
commissioner determines that a court of competent jurisdiction has declared 
the private self-insurer to be bankrupt or insolvent, an_d the private self
insurer has failed to pay workers' compensation as required by _chapter 
176 or, if the commissioner issues a certificate of default against a private 
self-insurer for failure to pay workers' compensation as required by chapter 
176, then the security deposit shall be utilized to administer and pay the 
private self-insurers' workers' compensation obligations. 

Subd. 10. [NOTICE; OBLIGATION OF FUND.] In the event of bank
ruptcy, insolvency, or certificate of default, the commissioner shall imme
diately notify the .state treasurer, the surety, the. issuer of an irrevocab.le 
letter of credit, and any custodian of the security required in this chapter. 
At the time of notification, the commissioner shall also call the security 
and transfer and assign it to the self-insurers' security fund. The com
missioner shall also immediately notify the self-insurers' security fund, 
and order the security fund to assume the insolvent self-insurers' obliga
tions for which it is liable under chapter 176. The security Jund shall 
commence payment of these obligations within 14 days of this notification 
and order. Payments shall be .made to claimants whose entitlement to ben
efits can be ascertained by the security fund, with or without proceedings 
before the department of labor and industry, the office of administrative 
hearings, the workers' compensation court of appeals, or the Minnesota 
supreme court. Upon the assumption of obligations by the security fund 
pursuant to the commissioner's notification and order, the securiiy fund 
has the right to immediate possession of any posted or deposited security 
and the custodian, surety, or issuer of any irrevocable letter of credit or 
the commissioner; if in possession of it, shall turn over the security, pro~ 
ceeds of the surety bond, or letter _of credit to the Security fund together 
with the interest that has accrued since the date of the self-insured employ
er's insolvency. The self-insurers' security fund may administer payment 
of be_nefits, or it may retain a third-party administrator to do so. 

Subd. 11. [PRIORITY] Notwithstanding anything in this chapter to the 
contrary, any cash, securities, irrevocable letter of credit, specific excess 
or aggregate excess insurance proceeds, or any other security deposited 
or.posted in accordance· with this section shall be used first, when due, to 
pay workers' compensation claims. After that'security has been exhausted, 
the payment of workers' compensation claims from self-insurers' security 
fund members' assessments may be made. Where the self-insurers'- security 
fund member assessment account is used to pay workers' compensation 
claims on an emergency or an interim basis, pending receipt by the self
insurers' .security fund of security which is due but not yet received, then 
the member assessment account shall be reimbursed for payment from the 
security when it is received, and'the priorities stated above shall thereafter 
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apply. 

Subd. 12. [DUTY TO INFORM.] The commissioner shall be provided 
with any relevant information by the employer, any excess insurer, any third 
party administrator, or any issuer of any irrevocable letter of credit, issuer 
of any surety bond, or custodian of any security necessary for the com
missioner to carry out the commissioner's obligations under this chapter. 
The commissioner shall provide this information to the self-insurers' secur
ity fund if necessary for the security fund to carry out its obligations under 
this chapter. 

Subd. 13. [DISCHARGE AND RELEASE.] The payment of benefits by 
the self-insurers' security fund from security deposit proceeds shall release 
and discharge any custodian of the security deposit, surety, any issuer of 
a letter of credit, and the self-insured employer from liability to fulfill 
obligations to provide those same benefits as compensation, but does not 
release any person or entity from any liability to the security fund for full 
reimbursement. Any decision or determination made or any settlement 
approved by the .commissi_oner or by an administrative law judge under 
subdivision 15 shall conclusively be presumed valid and binding as to all 
known claims arising out of the underlying dispute, unless. an appeal is 
made pursuant to chapter 14. No security shall be exchanged more often 
than once every 90 days. 

Subd. 14. [NOTICE TO SECURITY .FUND.] The commissioner shall 
advise the self-insurers' security fund promptly after the receipt of infor
mation indicating that a private _self-insurer may be unable to meet its 
compensation obligations. The commisSioner shall advise the self-insurers' 
security fund of all determinations and directives and orders made or 
issued pursuant to this section. 

Subd. 15. [DISPUTE RESOLUTION; APPEALS.] Disputes concerning 
the posting, renewal, _termination, exoneration, or teturn of all or any 
portion of the security deposit, or any liability arising out of the posting 
or failure to-post security, or adequacy·of the security" or reasonableness 
of administrative costs, including legal fees, and arising between or among 
a surety, the issuer of an agreement of assumption and guarantee of work
ers' compensation liabilities, the issuer of a letter of credit, any custodian 
of the security deposit, a private self-insurer. or.the self-insurers' security 
fund shall be resolved by the commissioner. An appeal from the commis
sioner's written decision, determination, or order_may be instituted pur
suant to the contested case procedures of chapter 14. Payment of claiins 
from the security deposit or by the self-insurers' securityfund shall not 
be stayed pending the resolution of the disputes unless and until the admin
istrative law judge issues a determination staying a payment of claims 
decision or determination of the commissioner or the·self-insurers' security 
fund. 

Subd. 16. [CERTIFICATE TO SELF-INSURE; REVOCATION.] if, fol
lowing a private self-insurer's bankruptcy, insolvency, or certificate of 
default, the commiSsioner calls its security an·d proceeds in accordance 
with this section, the commissioner shall revoke the certificate to self
insure· of the private self-insurer as soon as practicable but no later than 
!/0 days after its security has been called. 

Sec. 4. [176C.04] [REVOCATION OF CERTIFICATE TO SELF-INSURE.] 

A certificate to self-insure may be revoked by the commissioner at any 
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time for good cause. After revocation, the self-insurer may request a hear
ing. Good cause includes, among other things.failure to maintain a security 
deposit as required by this chapter, failure to pay assessments of the self
insurers' security fund, or the failure or inability of the employer to fulfill 
obligations under chapter 176 or this chapter. Good cause also includes 
failure to provide proof of renewal of the security 15 days before its expiration. 

A self-insured employer must comply with section 176.181 and all appli
cable rules to operate during the pendency of its appeal of a decision under 
this section. 

Sec. 5. [176C.05] [THIRD-PARTY ADMINISTRATOR.] 

Subdivision 1. [CERTIFICATE TO SELF-INSURE.] No person, firm, 
or. corporation, other than an insurer admitted to transact workers' com
pensation insurance in this state, shall contract to adm_iniste.r claims of 
self-insured employers as a third-party administrator unless qualified to 
do so pursuant to section 60A.23, subdivision 8. 

Subd. 2. [LOCAL OFFICE.] A third-party administrator who contracts 
to administer claims of a self-insured employer shall maintain an office in 
the state of Minnesota and shall be subject to regulation under this chapter 
and chapters 60A and 72A with respect to the adjustment, administration, 
and management of workers' compensation claims for any self-insured 
employer. 

Subd. 3. [ANNUAL ESTIMATE OF LIABILITY] A third-party admin
istrator retained by a self-insured_ employer to administer the employer's 
workers' compensation claims shall estimate the total accrued liability of 
the employer for the payment of compensation for the employer's annual 
report to the commissioner and shall make the estimate both in good faith 
and with the exercise of a reasonable degree of care. The use of a third
party .administrator do.es not discharge or alter the employer's responsi
bilities with respect 10· the report. 

Subd. 4. [FAILURE TO SUBMIT REPORTS OR INFORMATION; PEN
ALTY.] Failure to submit reports to the commissioner as required by this 
chapter may result in the assessment of a penalty which shall not exceed 
$3,000 for each month or fraction thereof the report is past due. Failure 
to submit reports required by statute within 60 days from the due date 
without written consent of the commissioner shall result in the revocation 
of the certificate to self-insure. Penalties shall be deposited in the self
insurers security fund. 

Subd. 5. [PRIVATE EMPLOYERS WHO HAVE CEASED TO BE SELF
INSURED.] Private employers who have ceased to be private self-insurers 
shall discharge their continuing obligations to secure the payment of com
pensation which is accrued during the period of self-insurance, for pur
poses of sections 1 to 17 by compliance with all of the following obligations 
of current certificate holders: 

( 1) Filing reports with (he commissioner to carry out the requirt;ments 
of this chapter; 

(2) Depositing and maintaining a security deposit for accrued liability 
for the payment of any compensation which may become due, pursuant to 
chapter 176. However, if a private employer who has ceased to be a private 
self-insurer purchaseS an insurance policy from an insurer authorized to 
transact workers' compensation insurance in this state which provides 
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coverage of all claims for compensation arising out of injuries occurring 
during the period the employer was self-insured, whether or not reported 
during that period, the policy will discharge the obligation of the employer 
to maintain a security deposit for the payment of.the claims covered under 
the policy, The policy may not be issued by an insurer unless it has pre
viously been approved as· to for in and substance by the commissioner: and 

(3) Paying within 30 days all assessments of which notice is sent by the 
security fund, for a period of seven years from the last day its certificate 
of self-insurance was in effect, Thereafter, the private employer who has 
ceased to be il private self-insurer may either: ( a) continue to pay within 
30 days all assessments of which notice is sent by the security fund until 
it has no incurred liabilities for the payment of compensation arising out 
of injuries during the period of self-insurance; or (b) pay the security fund 
a cash payment equal to four percent of the net present value of all remain
ing incurred liabilitiesfor the payment of compensation under sections 
176,101 and 176.111 as certified by a member of the casualty actuarial 
society. Assessments shall be based on the benefits paid by the employer 
during the last full calendar year of self-insurance on claims incurred 
during that year. 

In addition to proceedings to establish liabilities and penalties otherwise 
provided, a failure to comply may be the subject of a proceeding before 
the commissioner. An appeal from the commissioner's determination may 
be taken pursuant to the contested case procedures of chapter U, within 
30 days of the commissioner's written determination. 

Any current orpast member of the self-insurers' security fund is subject 
to service of process on any claim arising out of chapter 176 Cir this chapter 
in the manner provided by section 303.13, subdivision I, clause (3), or 
as otherwise provided by law. The issuance of a certificate to self-insure 
to the private self-insured employer shall be deemed to be the agreement 
that any process which is served in accordance with this section shall be 
of the same legal force and effect as if served personally within this state. 

Sec. 6. [176C.06] [PREFERRED SUBROGATION RIGHTS OF SELF
INSURERS' SECURITY FUND OR SURETY.] 

The self-insurers' security fund by making payment of compensation 
under this chapter has the same preference over the other debts of the 
principal or the principa,l's estate as is given by law to the person directly 
entitled to the compensation. · 

Sec. 7. [176C.07] [LEGISLATIVE INTENT.] 

It is the intent of the legislature in enacting sections 7 to 9 to provide 
for the continuation of workers' compensation benefits delayed due to the 
failure of a private self-insured employer to meet its compensation obli
gations, whenever the commissioner of commerce issues a certificate of 
default or there is a declaration of bankruptcy or insolvency by a court of 
competent jurisdiction. With respect to the continued liability of a surety 
for claims that arise under a bond after termination of that bond and to 
a surety's liability for the cost of administration of claims, it is the intent 
of the legislature to provide that that liability ceases upon lawful termi
nation of that bond. This applies to all surety bonds which are purchased 
by the self-insured employer after the effective date of this section. The 
legislature finds and declares that the establishment of the self-insurers' 
security fund is a necessary component of a complete system of workers' 
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compensation, required by chapter 176, to have adequate provisions for 
the comfort, health, safety, and general welfare of any and all workers and 
their dependents to the extent of relieving the consequences of any indus
trial injury or death, and full provision for securing the payment of 
compensation. 

Sec. 8. [176C.08] [SECURITY FUND.] 

Subdivision 1. [CREATION.] The self-insurers' security fund is estab
lished as a nonprofit corporation P.ursuant to the Minnesota nrmprofit 
corporation act, sections 317.01 to 317.69. If any provision of the Min
nesota nonprofit corporation act conflicts with any provision of this chap
ter, the provisions of this chapter apply. Each private self-insurer who is 
self-insured on the effective date of ihis act, or who becomes self-insured 
thereafter, shall participate as a member in the security fund. This par
ticipation shall be a condition of maintaining its certlficate to self-insure. 

Subd. 2. [BOARD OF TRUSTEES.] The security fund shall be governed 
by a nine-member board of trustees. Five of the tr.ustees shall be repre
sentatives of private self-insurers who shall be elected by the members of 
the security fund, other than group self-insurers, each member having one 
vote. One of the trustees shall be a representative of the private group self
insurers who shall be elected by the members of the security fund who are 
group self-insurers, each group having one vote. Three of the trustees, 
including the group self-insurer trustee, initially elected by the members 
shall serve tWo-year terms, and three shall serve four-year terms. There
after, trustees shall be elected to four-year terms, and shall serve until 
their successors are elected and assume office pursuant to the bylaws of 
the security fund. Three additional trustees shall be appointed by the 
commissioner. Two of these trustees shall serve four-year terms. One of 
these trustees shall serve a two-year term. Thereafter, the trustees shall 
be appointed to four-year terms, and shall serve until their successors are 
appointed and assume office pursuant to the bylaws of the security fund. 
In addition to the nine trustees elected by the members or appointed by 
the commissioner, the commissioner or the. commissioner's designee shall 
be an ex officio, nonvoting member of the board of trustees. A member of 
the board of trustees may designate another person to act in the member's 
place as though the member were acting and the designee's actions shall 
be deemed those of the member. 

Subd. 3. [BYLAWS.] The security fund shall establish bylaws and a 
plan of operation, subject to the prior approval of the commissioner, nec
essary to the purposes of this chapter and to carry out the responsibilities 
of the security fund. The security fund may carry out its responsibilities 
directly or by contract, and may purchase services and ins_urance and 
borrow funds as it deems necessary for the protection of the members and 
their employees. 

Subd. 4. [CONFIDENTIAL INFORMATION.] The security fund may 
receive private data concerning the financial condition of private self
insurers whose liabilities to pay compensation have become its responsi
bility and shall adopt bylaws to prevent dissemination of that information. 

Subd. 5. [EMPLOYEES.] Security fund employees are not state employ
ees and are not subject to any state civil service regulations. 

Sec. 9. [176C.09] [ASSUMPTION OF WORKERS' COMPENSATION 
OBLIGATIONS OF INSOLVENT SELF-INSURER.] 
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Subdivision I. [ORDER OF COMMISSJONER.] Upon order of the com
missioner of commerce pursuant to section 3, subdivision JO, the security 
Jund shall assume the workers' compensation obligations of an insolvent 
private self-insurer. 

Subd. 2. [ACT OR OMISSIONS; PENALTIES.] Notwithstanding sub
division I, the security Jund shall not be liable for the payment of any 
penalties.assessed for any act or omission on the part of any person other 
than the securityJund or its appointed administrator, including, but not 
limited to, the penalties provided in chapter 176 unless the security Jund 
or its appointed administrator would be subject to penalties under chapter 
176 as the result of the actions of the security fund or its administrator. 

Subd. 3. [PARTY IN INTEREST.] The security Jund shall be a party in 
interest in all proceedings involving compensation claims against an insol
vent self-insurer whose compensation obliga_tions have been paid or assumed 
by the security fund. The security fund shall have the same rights and 
defenses as the insolvent private self-insurer, _including, but not limited to, 
all of the following: 

(I) to appear, defend, and appeal claims; 

(2) to receive notice of, investigate, adjust, compromise, settle, and pay 
claims; and 

(3) to investigate, handle, and deny claims. 

Subd. 4. [PAYMENTS. TO SECURITY FUND.]· Notwithstanding any
thing in this chapter or chapter 176 to the contrary, _in the event that the 
self-insurers' security Jllnd assumes the obligations of any bankrupt or 
insolvent private self-insurer pursuant to this section, then the proceeds 
of any surety bond, workers' compensation reinsurance association, spe
cific excess insurance or aggregate excess.insurance policy, and any special 
compensation fund payment or second injury fund or supplementary ben
efit reimbursements shall be paid to the self-insurers' security fund instead 
of the.bankrupt.or insolvent private self-insurer or its successor in interest. 
No special compensation fund reimbursements shall be made to·the security 
fund unless the special compensation fund asSe$sments pursuant to section 
176 .. 129 are paid and the reports required thereunder are made to the 
special compensation fund. 

Sec. IO. [176C.10] [REIMBURSEMENT FOR OBLIGATIONS PAID 
AND ASSUMED.] 

Subdivision I. [INSOLVENT INSURER.] The security fund shall have 
the right and obligation to obtain reimbursement from an insolvent private 
self-insurer up. to the amount of the private self-insurer's wo,rkers' com
pensation obligations paid and assumed by the security fund, including 
reasonable administrative and legal costs. This right includes, but is not 
limited to, a right to claim for wages and other necessities of life advanced · 
16 claimants as subrogee of the claimants in any action to collect against 
the private self-insurer as debtor. 

Subd. 2. [SECURITY DEPOSITS.] The security fund shall have the 
right -and obligation to obtain from the security. deposit of an insolvent 
private self-insurer the amount of the private self-insurer's compensation 
obligations, including reasonable administrative and legal costs, paid or 
assumed by 'the security.fund .. Reirizbursemen't of administrative cos(s, 
including legal costs, shall be subject to approval by a majority of the 
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security fund's voting trustees. The security fund shall be a party in interest 
in any action to obtain the security deposit for the payment of compensation 
obligations of an insolvent self-insurer. 

Subd. 3. [LEGAL ACTIONS.] The security fund shall have the right to 
bring an action against any person or entity to recover compensation paid 
and liability assumed by the security fund, including, but not limited to, 
any excess insurance carrier of the insolvent private self-insurer, and any 
person or entity whose negligence or breach of any obligation contributed 
to any underestimation of the private self-insurer's total accrued liability 
as reported to _the commissioner. 

Subd. 4. [PARTY IN INTEREST.] The security fund may be a party in 
interest in any action brought by ilny other person seeking damages result
ing from the failure of an insolv.ent private self-insurer to pay workers' 
compensation required pursuant to this subdivision. 

Sec. 1 I. [ 176C. 1 1] [MAINTENANCE OF ASSETS OR LINE OF CREDIT 
TO CONTINUE PAYMENT OF COMPENSATION OBLIGATIONS.] 

Subdivision 1. [ASSETS MAINTAINED.] The security fund shall main
tain cash, readily marketable securities, or other assets, or a line of credit, 
approved by the commissioner; sufficient to immediately continue the pay
ment of the compensation obligations of an insolvent private s"elj-insurer 
pending receipt of the security deposit, surety bond proceeds, irrevocable 
letter of credit, or; if necessary, assessment of the members. The commis
sioner may establish the minimum amount to be maintained by, or imme
diately available to, the security fund for this purpose. 

Subd. 2. [ASSESSMENT.] The security fund may assess each of its 
members a pro rata share of the funding necessary to carry out its obli
gation and the purposes of this. chapter. Total annual assessments in any 
calendar year shall not exceed four percent of the workers' compensation 
benefits paid under sections 176./01 and 176.ll I during ihe previous 
calendar year. The annUal assessment calculation shall not include work
ers' compensation benefits paid which will be reimbursed by the special 
compensation fund. Funds obtained by assessments pursuant to this sub
division may only be used for the purposes of this chapter. The trustees 
shall certify to the commissioner the collection and receipt of all money 
from assessments, noting any delinquencies. The trustees shall take any 
action deemed appropriate to collect any delinquent assessments. 

Sec. 12. [176C.12] [AUDIT; ANNUAL REPORT.] 

The trustees shall annually contract for an independent certified audit 
of the financial activities of the fund. An annual report on the financial 
status of the fund as of June 30 shall be submitted to the commissioner 
and to each member. 

The security fund shall be established on July i, 1988, or 90 days after 
the effective date of this act, whichever occurs later. All applications for 
new and renewal private self-insurers which are made after the effective 
date of this act, prior to the establishment of the security fund, shall comply 
with all requirements of this chapter. Applications for new and renewal 
private self-insurers which are made after January 1, 1988, but prior to 
the effective date of this act shall, prior to the establishment of the security 
fund, comply with the requirements of this chapter. The security fund shall 
be liable for payment of benefits only for members where there has been 
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a declaration of bankruptcy o'r insolvency by a court of competent Juris~ 
diction after the date on which the security fund is established, or where 
the commissioner has issued a certificate of default which has occurred 
after the date on which the security fund is established; 

Sec. 13. [176C.13] [LETTER OF CREDIT FORM.] 

The form for the letter of credit under this chapter shall be: 

Effective Date 
State of Minnesota (Beneficiary) 
(Address) 

Dear Sirs: 

By order of ......................... (Self-Insurer) we are instructed 

to open a clean irrevocable Letter of Credit in your favor for United 
States$ ....... (Amount). 

We undertake that drawings under this Letter of C_redit will be honored 
upon presentation of your draft drawn on ......................... . 
(Self-Insurer), at ............................... (Address) prior to 
expiration date. 

The Letter of Credit expires on ... ; ........................ , but will 

automatically extend for an additional one year if you have not received 
by registered mail notification of intention not to renew 60 days prior to 
the original expiration date and each. subsequent expiration date. 

Except as expressly stated herein, this undertaking is not subject to 
any condition or qualification. The obligation of ................... . 

(issuing bank) under this letter of credit shall be the individual 
obligation of ..................................... (issuing bank), 
in no way contingent upon reimbursement with respect thereto. 

Very truly yours, 

........................................... (Signature) 

Sec. 14. [176C.14] [SURETY BOND FORM.] 

The form for the surety bond hereunder shall be: 
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STATE OF MINNESOTA 
DEPARTMENT OF COMMERCE 

[68TH DAY 

SURETY BOND OF SELF-INSURER OF WORKERS' COMPENSATION 

IN THE MATTER OF THE CERTIFICATE OF ) 
) 
) SURETY BOND 
) NO. ............ . 
) PREMIUM: ..... . 
) 
) 

Employer. Certificate No: ................. . 

KNOW ALL PERSONS BY THESE PRESENTS: 

That ...................................................... . 
(Employer) 

whose address is .............................................. . 

as Principal, and ............................................. . 
(Surety) 

a corporation organized under the laws of ........................ . 
and authorized to transact a general surety business in the State of Min
nesota, as Surety, are held and firmly bound to the State of Minnesota in 
the penal sum of . . . . . . . . . . . . . dollars ($ ............. ) for which 
payment we bind ourselves, our heirs, executors, administrators, succes
sors, and assigns, jointly and sev'erally, firmly by these presents. 

WHEREAS in accordance with Minnesota Statutes, chapter 176, the 
principal elected to self-insure, and made application for. or received from 
the commissioner of commerce of the state of Minnesota, a certificate to 
self-insure, upon furnishing of proof satisfactory to the commissioner of 
commerce of ability -to self-insure and to compensate any or all employees 
of said principal for injury or disability, and their dependents for death 
incurred or sustained by said employees, pursuant to the terms, provisions, 
and limitations of said statute; 

NOW THEREFORE, the conditions of this bond or obligation are such 
that if principa/·shall pay and furnish compensation, pursuant to the terms, 
provisions, and limitations ·of said statute to its employees-for injury or 
disability, and to the dependents of its employees, then this bond or obli
gation shall be null and void; otherwise to remain in full force and effect. 

FURTHERMORE, it is understood and agreed that: 

I. This bond may be amended, by agreement between the parties hereto 
and the commissioner of commerce as to the identity of the principal herein 
named and, by agreement of the parties hereto, as to the premium or rate 
of premium. Such amendment must be by endorsement upon, or rider to, 
this bond, executed by the surety and delivered to or filed with the 
commissioner. 

2. The surety does, by these presents, undertake and agree that the 
obligation of this bond shall cover and extend to all past, present, existing, 
and potential liability of said principal, as a self-insurer. to the extent of 
the penal sum herein named without regard to specific injuries, date or 
dates of injuries, happenings or events. 
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3. The penal sum of this bond may be increased or decreased, by agree
ment between the parties hereto and the commissioner of commerce, with
out impairing the obligation incurred under this bondfor the overall coverage 
of the said principal, for all past, present, existing, and potential liability, 
as a self-insurer, without regard to specific injuries, date or dates of inju
ries, happenings or events, to the extent, in the aggregate, of the penal 
sum as increased or decreased. Such amendment must be by encforsement. 

4. This bond shall be continuous inform and shall remain in full force 
and effect unless terminated in the manner provided by law. 

5. The aggregate liability of the surety hereunder on all claims what
soever shall not exceed the penal sum of this bond in any event. 

6. In the event of a change in the proprietorship of the principal or the 
appointment of a receiver or trustee for said principal and 30 days after 
the receipt of notice by ~he commissioner of commerce,.state of Minnesota, 
given by regisrered or certified mail, by rhe principal or surety, herein 
named, the obligalion of lhis bond shall terminate, save and except as to 
all pas/, present, exisling, and potential /iabiliry of the principal incurred 
as a self-insurer. This bond shall also terminate upon the revocation of the 
certifica/e to self-insure, save and except as to all past, present, existing, 
and potenrial liability of /he principal, incurred as a self-insurer; and the 
principal and rhe surety, herein named, shall be notified in writing by said 
commissioner; in the everit of such revocation. 

7. If the. said principal shall suspend payment of workers' compensation 
benefits or shall become insolvent or a receiver shall be appointed for its 
business, the undersigned surely will become liable for rhe workers' com
pensarion obligations of the principal on the .date benefits are suspended 
and rhe surely shall begin payments within 30 days after receipt of written 
notification by the commissioner of commerce of Minnesota to begin pay
menrs under the terms of rhis bond .. 

8. When rhe surely exercises its obligation to pay claims, it shall pay 
benefits due 10 the principals injured workers without a form award of a 
compensation judge, rhe commissioner of labor and industry, the workers' 
compensation _court of appeals, or the Minnesota supreme court, and.such 
payment will be a credir againsr the penal sum of the bond .. Administrative 
and legal costs incurred by the surety in discharging irs obligations shall 
also be a charge against rhe penal sum of the bond; however. the total 
amount of this surely bond se/ aside for the payment of said administrative 
and legal expenses shall be limited to a maximum of ten percent of the 
Iota[ penal sum of the bond pursuant to Minnesota Statutes. Payment by 
the surety of the principal'sobligationforadministrative and legal expenses 
under said statute in an amount noi to exceed fen·percent-of the penal slim 
of rhe bond shall sarisfy in full the surety's obligation 10 pay said admin
istrative and legal expenses of the principal. 

9. If any part or provision of this bond shall be declared unenforceable 
or held to be invalid by a court of proper jurisdiction, such determination 
shall no/ affecr the validiry or enforceability of rhe other provisions or 
parts of this bond. 

JO. If the c·ommissioiter of commerce directs the ·self-insurers' s.ecurity 
fund lo assume rhe payment of the workers' compensation obligatio11s of 
theprincip(!l pursuant to Minnesota Statutes, chapter 176, the surety shall 
pay upon written demand by the commissioner and within 30 days of receipt 
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of such demand to the self-insurers' security fund the entire penal sum of 
the bond that remains unpaid. 

11. [Jisputes concerning the postfr,:g, rl!newal, termination, exoneration, 
or return of all or any portion of the principal's security deposit or any 
liability arising out of the posting or failure to post security, or the ade
quacy of the security or the reasonableness of administrative costs,· includ
ing legal costs, arising between or among a surety, the issuer of an agreement 
of assumption and guarantee of workers' compensation liabilities, the 
issuer of a letter of credit, any custodian of the security deposit, the 
principal, or the self0 insurers' security fund shaUbe resolved by the com
missioner of commerce pursuan_t to Minn;esota Statutes, chapter 176 and 
sections 1 to 17. 

12. This bond is executed by the surety to comply with Minnesota Stat
utes, chapter 176 and sections 1 to 17, and said bond shall be subject to 
all terms and provisions thereof · 

Name of Surety 

Address· 

City, State, Zip 

THIS bond is executed under an unrevoked appointment or power of 
attorney. 

I cer;ify (or declare) under penalty of perjury under the laws of the 
state of Minnesota that the foregoing is true and correct. 

Date Signature of Attorney-In-Fact 

Printed or Typed Name of 
Attorney-In-Fact 

A copy of the transcript or record of the unrevoked appointment, power 
of attorney, bylaws, or other instrument, duly certified by the proper 
authority and attested by the seal of the insurer entitling or. authorizing 
the person who executed the bond to do so for and in behalf of the insurer, 
must be filed in the office of the commissioner of commerce or must be 
included with this bond for such filing. 

Sec. 15. [176C.15] [OPEN MEETING; ADMINISTRATIVE PROCE
DURE ACT.] 

The security fund and its board of trustees shall not be subject to the 
open meeting law, the open appointments law, the data privacy law, or, 
except where specifically set forth, the administrative procedure act. 

Sec. 16. [176C.16] [RULES.] 

The commissioner may adopt, amend, and repeal rules reasonably nec
essary to carry out the purposes of sections 1 to 16. This authorization 
includes, but is not limited to, the adoption of rules to do all of the following: 

(]) except as otherwise specifically provided by statute, specifying what 
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constitutes ability to self-insure and to pay any compensation which may 
become due under chapter 176; 

(2) specifying what constitutes a failure or inability to fulfill an insolvent 
self-insurer's obligations under this chapter; 

(3) interpreting and defining the terms used in this chapter; 

(4) establishing procedures and standards for hearing and determina
tions, and providing for those determinations to be appealed; 

(5) except where otherwise specifically provided by statute, specifying 
the standards, forms, and content of agreements, forms, and reports between 
parties who have obligations pursuant to this chapter; 

(6) providing for the combinations and relative liabilities of security 
deposits, assumptions, and guarantees used pursuant to this chapter; and 

(7) disclosing otherwise private data concerning self-insurers to courts 
or the self-insurers' security fund and specifying appropriate safeguards 
for that information. 

Sec. 17. [EXISTING RULES.] 

If there is any inconsistency among any rule or statute and this act, this 
act shall govern. 

Sec. 18. [EFFECTIVE DATE.] 

This act is effective July 1, 1988." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "prescribing a penalty;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S. E No. I 971: A bill for an act relating to the town of White Bear; 
authorizing the town of White Bear to establish an economic development 
authority; giving the town of White Bear the powers of a city with respect 
to the authority. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line I, inser't: 

"Sec. 2. [TOWN OF WHITE BEAR; DEVELOPMENT DISTRICT.] 

Subdivision 1. [DEVELOPMENT DISTRICT.] The town of White Bear 
may establish one or more economic development districts to facilitate 
development within the town and for such purpose may exercise all of the 
powers granted to._a city under Minnesota Statutes, sections 469.124 to 
469.134. 

Subd. 2. [TAX INCREMENT FINANCING.] The town of White Bear 
and its governing body have all the powers and duties granted to or imposed 
on a city and the governing body of a city under Minnesota Statutes, 
sections 469.174 to 469.179, with respect to any development undertaken 
in a development district created pursuwu to subdivision 1. 
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Sec. 3. [469.1741) [TOWN AUTHORITY) 
No town may be authorize'd to exercise powers under sections 469.174 

to 469.179 unless the town has the authority to exercise powers under 
section 368.01, is located within the metropolitan area as defined in section 
473./21, subdivision 2, and has a population in excess of5,000persons." 

Page 2, line 4, dele;te "section 1 is" and insert "sections 1 to 3 are" 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to economic development, authorizing the town 
of White Bear to establish an economic development authority and eco
Iiomic development districts, and to exercise tax increment financing pow
ers; prohibiting the authorization of tax increment financing powers for 
certain towns; proposing coding for new law in Minnesota Statutes 1987 
Supplement, chapter 469." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 2170: A bill for an act relating to housing; requiring a landlord 
to pay damages for renting condemned residential premises; proposing 
coding for new law in Minnesota Statutes, chapter 504. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [504.245) [RENTAL OF CONDEMNED RESIDENTIAL 
PREMISES.] 

A landlord, agent of a landlord, or other person acting under the land
lord's direction or control may not accept rent or a security deposit for 
residential rental property from a tenant during a period in which the 
leased premises have been condemned or declared unfit for human habi
tation under the applicable state or local authority, if the _tenancy com
menced after the premises were condemned or declared unfit for human 
habitation. If a landlord, agent, or person acting under the landlord's 
direction or control violates this section, the landlord is liable to the tenant 
for actual damages and an amount equal to three times the amount of any 
money collected after the date of condemnation or declaration, plus costs, 
and al/orney fees." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1297: A bill for an act relating to the city of Redwood Falls; 
authorizing an economic development authority to construct and furnish 
buildings; authorizing the authority to issue general obligation bonds sub
ject to a reverse referendum; authorizing the establishment of certain eco
nomic development districts. 
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Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting clause and insert: 

"Section I. [PORT AUTHORITY] 

The city of Redwood Falls may, by adoption of an enabling resolution 
in compliance with the procedural requirements of section 3, establish a 
port authofity commission that, subject to section 2, has the same powers 
as a port authority established under Minnesota Statutes, section 458.09, 
or other law, and a housing and redevelopment authority estllblished under 
Minnesota Statutes, chapter 462, or other laW, and is an agency that may 
administer one or more muni_cipal development districts under Miitnesota 
Statutes, section 472A.JO. The port authority commission may exercise 
any of these powers within industrial development districts or within other 
property under the jurisdiction of the commission. The port authority 
commission may enter into agreements with nonprofit organizations or 
corporations, limited to joint ven,ure and limited partnership agreements, 
in order to carry out its purposes. If the city establishes a pOrt authority 
commission under this section, the city shall exercise all the powers in 
dealing with a port authority that are granted to a city by Minnesota 
Statutes, chapter 458, .and all powers in dealing with a housing and rede
velopment authority that are granted to a city by Minnesota Statutes. 
chapter 462, or other law. 

Sec. 2. [LIMITATION OF POWERS.] 

Subdivision 1. [IN THIS SECTION.] The enabling resolution may impose 
the limits listed in this ·section on the actions of the port authority. 

Subd. 2. [NOT USE SPECIFIED POWERS.] The enabling resolution 
may require that the port authority must not use specified powers contained 
in Minnesota Statutes, chapters 458 and 462, or that the port authority 
must not use powers without the prior approval of the city council. 

Subd. 3. [TRANSFER RESERVES.] The enabling resolution may require 
the port'a'uthority to transfer a portion of the reserves generated by activ
ities of the port authority that the city council determines is not necessary 
for the successful operation of the port authority, to the city genera/fund, 
to be used for any general purpose of the city. Reserves previously pledged 
by the port authority must not be transferred. 

Subd. 4. [BOND APPROVAL.] The enabling resolution may require that 
the sale of bonds or obligations other than general obligation tax supported 
bonds or obligations issued by the port authority be approved by the city 
council before issuance. 

Subd. 5. [BUDGET PROCESS.] The enabling resolution may require 
that the port authority follow the budget process for city departments as 
provided by the city and as implemented by the city council and mayor. 

Subd. 6. [LEVY APPROVAL.] The enabling resolution may require that 
the port authority must not levy a tax for its benefit -without approval of 
the city council. 

Subd. 7. [CONSISTENT WITH CITY PLAN.] The enabling resolution 
may require that all official actions of the port authority must be consistent 
with the adopted comprehensive plan of the city. and official controls 
implementing the comprehensive plan. 
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Subd. 8. [PROJECT APPROVAL.] The enabling resolution may require 
thai the port authority submit to the city council/or approval by resolution 
any proposed project as defined in Minnesota Statutes, section 273.73, 
subdivision 8. 

Subd. 9. [GOVERNMENTAL RELATIONS.] The enabling resolution 
may require that the port authority submit all planned activities for influ
encing the action of any other governmental agency, subdivision, or body 
to the city council for approval. 

Subd. JO. [ADMINISTRATION, MANAGEMENT] The enabling res
olution may require that the pQrt authority submit its administrative struc
ture and management practices to the city council for approval. 

Subd. 11. [EMPLOYEE APPROVAL.] The enabling resolution may require 
that the port authority must not employ anyone without the approval of 
the city council. 

Subd. 12. [OTHER LIMITS.] The enabling resolution may impose any 
other limit or control. established by the city council. 

Subd. 13. [MODIFICATIONS.] The enabling resolution may be modified 
at any time, subject to·subdivision 16. A modification must be made accord
ing to the procedural requirements of section 3. 

Subd. 14. [MODIFICATION PROCEDURE.] Each year. within 60 days 
of the anniversary date of the first adoption of the enabling resolution, 
the port authority shall submit a report to the city council stating whether 
and how it wishes the enabling resolution to be modified. Within 30 days 
of receipt of the recommendation. the city council shall review the enabling 
resolution. consider the recommendations of the port authority, and make 
any modification it co·nsiders appropriate. A 'modification must be made 
according to the procedural requirements of section 3. The petition require
ment does not limit the right of .the port authority to petition the city 
council at any time. 

Subd. 15. [COUNCIL ACTION CONCLUSIVE.] A determination by the 
city council that the limits imposed under this section have beeri complied 
with by the port authority is conclusive. 

Subd. 16. [NOT TO IMPAIR BONDS, CONTRACTS.] Limits imposed 
under this section must not be applied in a manner that impairs the security 
of any bonds issued or contracts executed before the limit is ifflposed. The 
city council must not modify any limit in effect at the time any bonds or 
obligations are issued or contracts executed to the detrinient of the holder 
of the bonds or obligations or any contracting party. 

Sec. 3. [PROCEDURAL REQUIREMENT.] 

( a) The creation of a port authority by the city of Redwood Falls must 
be by written_ resolution known as the enabling resolution. Before adoption 
of the enabling resolution, the city council shall conduct a public hearing. 
Notice of the time and place of hearing. a statement of the purpose of the 
hearing, and a summary of the resolution must be published in a newspaper 
of general circulation within the city once a week for two consecutive 
weeks. The first publication must appear within 30 days before the public 
hearing. 

(b) A modification to the enabling resolution must be by written reso
lution and must be adopted after notice is given and a public hearing 
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conducted as required for the original adoption of the enabling resolution. 

Sec. 4. [GENERAL OBLIGATION BONDS.] 

The port authority must not proceed with _the sale of general obligation 
tax supported bonds until the city council by resolution approves the pro
posed issuance. The resolution must be published in the official newspaper. 
If, within 30 days after the publication, a petition signed by voters equal 
in number to ten percent of the number of voters at the last regular city 
election is filed with the city clerk, the city and port authority must not 
issue the general obligation tax supported bonds until the proposition has 
been approved by a majority of the votes cast on the question at a regular 
or special election. · 

Sec. 5. [NAME.] 

The city may choose the name of the port authority commission. 

Sec. 6. [REMOVAL OF COMMISSIONERS FOR CAUSE.] 

A commissioner of the port authority may be removed by the city council 
for inefficiency, neglect of duty, or misconduct in office. A commissioner 
may be removed only after a hearing. A copy of the charges must be given 
to the commissioner at least ten days before the hearing.,The commissioner 
m_ust be given an opportunity to be heard in person or by counsel at the 
hearing. After the charges have been submitted to a commissioner, the city 
council may temporarily suspend the commissioner. I/the city council finds 
that the charges have not been substantiated, the commissioner shall be 
immediately reinstated. If a commissioner is removed, a record of the 
proceedings, together with the charges and findings, must be filed in the 
office of the city clerk. 

Sec. 7. [LOCAL APPROVAL.] 

Sections I to 6 are effective for the city of Redwood Falls the day after 
the city complies with Minnesota Statutes, section 645.021, subdivision 
3." 

Delete the title and insert: 

''A bill for an act relating to local government; granting the city of 
Redwood Falls the authority to establish a port authority: authorizing the 
port authority to exercise the power of a municipal housing and redevel
opment authority; authorizing the city to impose restrictions and limitations 
upori the powers and procedures of the port authority; permitting the city 
to choose the name of the port authority; providing for removal of port 
authority commissioners; requiring local approval." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 1969: A bill for an act relating to retirement; state. university 
and community college faculty; establishing a Minnesota individual retire
ment plan; proposing coding for new law as Minnesota Statutes, chapters 
354B, and 356A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 354.05, is amended by 
adding_ a subdivision to read: 

Subd. 2a. [EXCEPTIONS.] Notwithstanding subdivision 2, aperson who 
is employed as a teacher in the state university system or the state com
munity college system after June 30, 1989, is not a member of the fund 
unless the person is covered by section 4, subdivision 2, and has exercised 
an option under that paragraph to remain a member of the fund. 

Sec. 2. Minnesota Statutes 1986, section 354.50, subdivision 1, is amended 
to read: 

Subdivision 1. When 11f1Y a member accepts a refund provided in section 
354.49 or elects to transfer to the individual retirement account plan estab
lished by sections 3 to 8, all existing service credits to which the member 
was entitled Jlftef le before the acceptance of !!lleli the refund sltaH or the 
transfer terminate ftft6 s-ltaH. For a member who accepted a refund, service 
credits may not again be restored until the former member acquires not 
less than two years allowable service credit subsequent to taking the last 
refund, In that event the former member may repay !!lleli the refund. If 
more than one refund has been taken, all refunds must be repaid. 

Sec. 3. [354B.0l) [DEFINITIONS.] 

Subdivision 1. [PLAN.) "Plan" means the individual retirement account 
plan established by sections 3 to 8. 

Subd. 2. [COVERED EMPLOYMENT, STATE UNIVERSITIES.] "Cov
ered employment," with respect to employment by the state university sys
tem, means employment in a position included in the definition of teacher 
under section 354.05, subdivision 2, other than that of an administrator 
covered by or eligible for coverage in the Minnesota state retirement system 
unclassified employees retirement plan. 

Subd. 3. [COVERED EMPLOYMENT, COMMUNITY COLLEGES.] 
"Covered employment," with respect to employment by the community 
college system, means employment in a position included in the definition 
of teacher under section 354 .05, subdivision 2. 

Sec. 4. [354B.02] [COVERED PERSONS.] 

Subdivision 1. [PLAN PARTICIPANTS.] The following persons shall 
participate in the plan: · 

(1) a person, other than a person covered by subdivision 2, who was 
first employed in covered employment after June 30, 1989; or 

(2) a person who was first employed in covered employment before July 
1, 1989, and who transferred retirement coverage to the plan under section 
5. 

Subd. 2. [PERSONS WITH CERTAIN PRIOR SERVICE.] A person with 
prior service as a member of the teachers retirement association other 
than in covered employment under section 3, subdivision 2 or 3, who is 
first employed in covered employment after June 30, 1989, may, at the 
person's opt ion remain a member ·of the teacher's retirement association 
or participate in the plan. 

Sec. 5. [354B.03] [COVERAGE TRANSFER.] 
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( a) A person who was firstemployed in covered employment before July 
1, 1989, or a person <:overed by section 4, subdivision 2, may elect ·to 
transfer retirement coverage to the plan. 

(b) If a person elects a transfer, the executive director of the teachers 
retirement association shall transfer from the teache'rs "retirement fund to 
the plan the person's member contributions and an equal amount repre
senting the matching" employer contributions_ plus interest compounded 
annually at the rates established by the board of trustees for the purpose 
of determining retirement annuities under section354.44, subdivision 2, 
but not to exceed eight percent a year. The transfer must be made within 
90 days from the date that the executive director receives notification of 
the election. The employer contribution transfer may not include any amount 
representing an employer _additional contribution, nor may it include any 
money representing the repayment of a refund received by the association 
after the date of enactment of this act. · 

( c) A transfer to the plan under this section is a transfer to the financial 
institution that will administer the account of the person electing the trans
fer, and must be made through the governing board of the system in which 
the person is employed in covered employment. No amount may be dis
tributed to the person electing the transfer. 

Sec. 6. [354B.04] [CONTRIBUTIONS.] 

Subdivision 1. [MEMBER CONTRIBUTIONS.] Persons in covered 
employment shall make a member contribution in an amount equal to the 
amount prescribed by section354 .42, subdivision 2. The contribution must 
be made by payroll deduction each pay period. 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] The employer of persons in 
cOvered employment shall make an employer contribiltion -in an amount 
equal to the amount prescribed by section 354 .42, subdivision 3, and shall 
continue to .make an additional employer contribution to the. teachers 
retirement association: in ail ·amount equal to .the amount prescribed by 
section 354 .42, subdivision 5. 

Subd. 3. [MANNER OF EMPLOYER CONTRIBUTIONS.] The employer 
of persons in covered employment shall make employer contributions from 
any available revenue sources. The employer contributio11, must be made 
each pay period. 

Sec. 7. [354B.05] [ADMINISTRATION.] 

Subdivision 1. [GOVERNING BOARDS.] The state. university board 
shall administer the plan for persons in covered employment under section 
3, subdivision 2. The community college board shall administer the plan 
for persons in covered employment Under ·section 3; subdivision 3. 

Subd. 2. [PURCHASE OF CONTRACTS.] The state university board 
and the community college b.oard shall arrange for the purchase of annuity 
contracts, fixed, variable, or a combination of fixed and variable, or 
custodial accounts to provide retirement and death benefits. to members of 
the pla_n. The contracts or accounts must be purchased_ with money trans
ferred to the plan under section 5, contributions under section 6, or money 
or assets otherwise provided bylaw or by authority of the state university 
board or community college board and acceptable by the financial insti
tutions from which the contracts or accounts are purchased. 

Subd. 3. [SELECTION OF FINANCIAL INSTITUTIONS,] The state 
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university board and the community college board shall select no more 
than three financial institutions to provide annuity contr_acts or custodial · 
accounts. Investment programs offered by the institutions must meet the 
requirements of section 40I(a) or 403(b) of the Internal Revenue Code of 
I986, as amended. In making their selections, the boards shall consider 
these criteria: 

(I) rhe experience and ability of the financial instilution 10 provide 
retirement and dealh benefirs suited lo the needs of the covered employees; 

(2) the relationship of the benefils lo rheir cost; and 

( 3) rhe financial slrength and stability of rhe institurion. 

Subd. 4. [BENEFITS OWNED BY MEMBERS.] The reriremenl and 
death benefils provided by the annuity contracrs or custodial accounts are 
owned by the members of the plan and must be paid in accordance with 
the provisions of the annuity contracts or custodial accounts. 

Sec. 8. [TRANSFER LIMITATION.] 

The. coverage rransfer election authorized by sec/ion 5 may first be 
exercised on July 1, I989, and must be exercised before June 30, 1991. 

Sec. 9. Minnesota Statutes 1986, section 356.24, is amended to read: 

356.24 [SUPPLEMENTAL PENSION OR DEFERRED COMPENSA
TION PLANS, RESTRICTIONS UPON GOVERNMENT UNITS.] 

It is unlawful for a school district or other governmental subdivision or 
state agency to levy taxes for, or contribute public funds to a supplemental 
pension or deferred compensation plan wi>ie1! tha/ is established, main
tained, and operated in addition to a primary pension program for the 
benefit of the governmental subdivision employees other than to a supple
mental pension plan wi>iel! /hat was established, maintained and operated 
j!fl0f le before May 6, 1971, to ~ a plan wi>iel! that provides solely for 
group health, hospital, disability. or death benefits, to the individual retire
ment account plan esrablished by secrions 3 to 8, or to~ a plan wi>iel! 
ihat provides solely for severance pay as authorized f'HfSH&RI te by section 
465. 72 to a retiring or terminating employee. No change in benefits or 
employer contributions in any plan to which this section applies after May 
6, 1971 slt&H ~. is effective without prior legislative authorization. 

Sec. IO. [EFFECTIVE DATE.] 

Sections 1 to 9 are effective July 1, I988." 

Delete the title and insert: 

"A bill for an act relating to retirement; state university and community 
college faculty; establishing an individual retirement account plan; amend
ing Minnesota Statutes 1986, sections 354.05, by adding a subdivision; 
354.50, subdivision I; and 356.24; proposing coding for new law as Min
nesota Statutes, chapter 354B." . 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2465: A bill for an act relating to state agencies; amending the 
authority of the Minnesota amateur sports commission; correcting refer
ences; exempting rulemaking from chapter 14; authorizing the .commission 
to establish nonprofit corporations and charitable foundations; amending 
Minnesota Statutes 1987 Supplement, sections 16A.661, s.ubdivision 3; 
240A.02, subdivision 2; 240A.03, subdivisions 10, 12, and by adding a 
subdivision; and 297A.44, subdivision 1; and Laws 1987, chapter 400, 
section 13. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 and 3, delete section 4 

Page 4, after line 25, insert: 

"Sec. 7. [ADVISORY TASK FORCE TO PREPARE RULES.] 

The chair of the Minnesota amateur sports commission shall appoint an 
advisory task force composed of those commission members and members 
of the martial arts community as the chair determines. The task force shall 
prepare and recommend to the commission rules necessary for the safety 
of nonfull contact martial arts instruction. The expiration and removal of 
task force members are governed by Minnesota Statutes, section 15.059, 
subdivision 6. The task force members shall not receive per diem or reim
bursement for expenses. Rules recommended by the. task force must, · if 
adopted by the commission, be adopted under the rulemaking provisions 
of Minnesota Statutes, chapter 14." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete everything after the first semicol.on 

Page I, line 6, after the semicolon, insert "providing for an advisory 
task force on martial arts instruction;" 

Page I, line 9, delete "subdivisions" and insert "subdivision" and delete 
"12," 

And when so amended the bill do pass and be. re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2074: A bill for an act relating toretirement; Minneapolis employees 
retirement fund; adding state representatives to the retirement board of the 
fund; transferring administration of the fund from the retirement board to 
the public employees retirement association effective June 30, 1990; amend
ing Minnesota Statutes 1986, sections 422A.02; and 422A.03, subdivision 
2; proposing coding for new law in Minnesota Statutes, chapter 422A; 
repealing Minnesota Statutes 1986, sections 422A.01, subdivision 13; 
422A.02;422A.03; 422A.04, subdivisions I and4;422A.05; and 422A.06, 
subdivisions I, 3, 4, and 6; Minnesota Statutes 1987 Supplement, sections 
422A.04, subdivisions 2 and 3; and 422A.06, subdivisions 2, 5, 7, and 8. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 2 

Page 3, delete section 4 

Page 3, line 9,. delete "3" and insert "2" 

Page 3, line 10, delete everything after the first period 

Renumber the sections ih sequence 

Amend the title as follows: 

Page I, line 4, delete everything after the semicolon 

Page I, delete lines 5 and 6 

. Page I, line 7, delete everything before "amending"_ 

Page I, line 8, delete the second semicolon and insert a period 

Page I, delete lines 9 to 15 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2017: A bill for an act relating to Gillette children's hospital; 
authorizing the hospital board to affiliate with Minneapolis children's med
ical center and its parent corporation; authorizing the delegation of powers 
and functions to the parent corporation; amending Minnesota Statutes 1986, 
section 250.05, subdivisions 1, 3, 3a, 4, 5, and 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [DEFINITIONS.) 

Subdivision 1. [SCOPE.) For purposes of sections 1 to 3, the following 
terms have the meanings giVen them in this section. 

Subd. 2. [BOARD.) "Board" means the Gillette children's hospital board 
established by Minnesota Statutes, section 250.05, subdivision 1. 

Subd. 3. [NONPROFIT CORPORATION.] "Nonprofit corporation" means 
the entity formed in accordance with section 2, subdivision 1. 

Sec. 2. [INCORPORATION AS NONPROFIT CORPORATION.] 

Subdivision 1. [INCORPORATION.] The board may incorporate as a 
nonprofit corporation under Minnesota Statutes, chapter 317. Upon incor
porating in accordance with this subdivision, the resulting nonprofit cor
poration ceases to be a public corporation in the.executive branch of state 
government. 

Subd. 2. [EMPLOYEES.) ( a) Employees of the nonprofit corporation 
are not state employees. A person who is an employee of the board and a 
member of the Minnesota state employees retireinent association at the 
time of an incorporation under subdivision 1 may, however, at the person's 
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option: 

( 1) continue the person's membership in the association; or 

(2) terminate the person's membership in the association and become a 
member of a retirement system established and maintained by the nonprofit 
corporation. 

(b) For a persoll who elects continuing membership in the Minnesota. 
state retirement system, the nonprofit corporation shall pay the employer 
contributions required by Minnesota Statutes, section 352.04, subdivision 
3, and shall deduct from the person's salary and transmit to the association 
the employee contribution required by section 352.04, subdivision 2. 

(c) A person who elects to transfer to the nonprofit corporation's retire
ment plan may, at the person's option, receive from the association a refund 
of the employer and employee contributions made on the person's behalf, 
plus interest at the rate of six percent compounded annually, or elect a 
deferred annuity under Minnesota Statutes, section 352 .22, subdivision 3. 

(d) An election u},der this subdivision must be made within two years 
of the date of the 'ih'corporation. An election is irrevocable. 

Subd. 3. [PROPERTY.] Personal property of the board other than fixtures 
becomes property of the nonprofit corporation upon incorporation in 
accordance with subdivision 1. The board's interest in the buildings con
stituting St. Paul-Ramsey hospital under the agreement among the board, 
the city of St. Paul, and Ramsey county made on February 19, 1975, is 
transfrrred upon incorporation. to the city and the county in proportion 
to their current interests. 

Subd. 4. [LEASEHOLD INTEREST.] Notwithstanding subdivision 3, 
the city of St. Paul and Ramsey county shall grant the nonprofit corporation 
a leasehold interest in the areas of buildings owned by the board under 
article 2 of the February 19, 1975, agreement. Except as otherwise pro
vided in this act or agreed to by the nonprOfit corporation, the city, and 
the county, the terms of the lease must be no less favorable to the nonprofit 
corporation than the terms of the board's occupancy. The lease must be 
for a term of 30 years, but is terminable by the nonprofit corporation if 
the nonprofit corporation vacates those areas entirely or partially, by the 
nonprofit corporation or the city and county if the nonprofit corporation 
ceases to provide hospital or medical services in the leased areas, or upon 
mutual agreement of the parties. Unless agreed -to by the city and the 
county, the leasehold interest under this subdivision may be transferred 
by the nonprOfit corporation only to a successor nonprofit corporation 
into which the nonprofit corporation may merge, of which it may become 
a subsidiary; or that may be formed by the nonprofit corporation and 
another nonprofit corporation. 

Sec. 3. [AFFILIATION.] 

Along with the other powers of a nonprofit corporation, the nonprofit 
corporation may agree to affiliate with Minneapolis children's medical 
center or its parent corporation, Minneapolis ChildCare, to improve the 
_coordination and efficiency of the two institutions in providing compre
hensive health care to children. The nonprofit corporation may become 
subsidiary of, and delegate management powers and functions to, Min
neapolis ChildCare. 

Sec. 4. [REPEALER.] 
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Minnesota Statutes 1986, section 250.05, subdivisions/, 2a, 3, 4, 5, 
and 6, are repealed. Minnesota Statutes 1987 Supplement, section 250 .05, 
subdivisions 2 and 7, are repealed. 

Sec. 5. [EFFECTIVE DATE.] 

Sections 1 to 3 are effective the day following final enactment. Section 
4 is effective upon the filing of the articles of incorporation with the 
secretary of state effecting an incorporation under sec_tion 2, subdivision 
1." 

Delete the title and insert: 

"A bill for an ac_t relating to Gillette children's hospital; authorizing the 
hospital board to incorporate as a nonprofit corporation; terminating its 
status as a public corporation; transferring its ownership of hospital prop
erty to the city of St. Paul; repealing Minnesota Statutes 1986, section 
250.05, subdivisions I, 2a, 3, 4, 5, and 6; and Minnesota Statutes 1987 
Supplement, section 250.05, subdivisions 2 and 7." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was re-referred 

S.F. No. 2152: A bill for an act relating to higher education; establishing 
the university center at Rochester; providing for its governance; appropri
ating money; proposing coding for new law in Minnesota Statutes, chapter 
135A. 

Reports the same back with the recommendation_ that the bill be amended 
as follows: 

Page I, line 9, delete "[ESTABLISHMENT.]" and insert "[PUR-
POSE.]'' and delete "A" and insert "The purpose of the" 

Page 1, line 10, delete "established" 

Page 1, line 11 , delete "shall be" and insert "is" 

Page l, line 22, after the period, insert "Terms, compensation, and 
removal of members and the filling of membership vacancies are governed 
by section I 5 .0575." 

Page 2, line I, after the period, insert "The administrator and staff are 
in the unclassified service of the state. In addition, the board shall seek 
ways to coordinate and expand higher education programs offered in the 
greater Rochester area. The board may acquire property, by purchase, 
lease, or other means.for its own use and for the use of institutions offering 
higher education programs in its area and may establish and collect fees 
for the use of its property." 

Page 2, line 2, delete "COMMITTEE" and insert "TASK FORCE" 

Page 2, line 3, de1ete "committee" and insert "taskforce.under section 
15.014" 

Page 2, line 9, delete "[APPROPRIATIONS.]" and insert 
"[APPROPRIATION.]" 

Page 2, line 10, delete "Subdivision 1. [COORDINATION.]" 
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And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 1888: A bill for an act relating to state and local governments; 
extending the requirement that vendors be paid promptly for goods and 
services to-co.Ver providers of medical and social services; setting a deadline 
for the resolution of disputed obligations by municipalities; amending Min
nesota Statutes 1986, sections 16A.124, subdivisions I and 5; and 471.425, 
subdivisions I and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, delete lines_ 19 to 25 and insert: 

"(c) "Vendor" means a provider of goods or services to the state and 
includes a provider of day care and other services to children, day or 
residential services to persons who are mentally ill or mentally retarded 
or who hllve related conditions, services to persons who are chemically 
dependent, and nursing home care. "VendOr" includes providers of services 
that are licensed or authorized under Minnesota Rules, parts 9502 .0300 
to 9502.0445, 9510.1020 to 95/0.1140, 9525:0500 to 9525.0660, 9525.0750 
to 9525.0830, 9525.1800 to 9525.1930, 9540.1000 to 9540.1500, 9545.0010 
to 9545.0260, 9545.05/0 to 9545.0670, 9545.0900 to 9545.1090, 9545.1400 
to 9545.1500, 9553.0010 to 9553:0080, 9549.0010 to 9549.0080, 9555.6100 
to 9555.6400, and 9570.2000 to 9570.3600." 

Pages I to 3, delete section 2 

Page 3, delete lines 24 to 30 and insert: 

"(e) "Vendor" means a provider of goods or services.to the state and 
includes a provider of day care and other services to children, day or 
residential services to persons who are mentally ill or mentally_ retarded 
or who have related conditions, services tO persons who are chemically 
dependent, and riurs_ing home care. "Vendor" includes providers of services 
that are licensed or authorized under Minnesota Rules, parts 9502 .0300 
to 9502.0445, 95/0./020 to 9510.1140, 9525.0500 to 9525.0660,.9525.0750 
to 9525.0830, 9525.1800 to 9525.1930, 9540.1000 to 9540.1500, 9545.0010 
to 9545.0260, 9545.0510 to 9545.0670, 9545.0900 to 9545.1090, 9545.1400 
to 9545.1500, 9553.0010 to 9553.0080, 9549.00/0 to 9549.0080, 9555.6100 
to 9555.6400, and 9570.2000 to 9570.3600." 

Page 4, line 19, delete everything after "period" 

Page 4, lines 20 to 23, delete the new language 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, Jine 8, delete "subdivisions" and insert "subdivision" and delete 
"and 5" 

And when so amended the bill do pass. Mr. Samuelson questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 
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Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.E No. 980: A bill for an act relating to retirement; public pension plans; 
establishing, codifying, clarifying, and revising the obligations, responsi
bilities, and liabilities of public pension plan fiduciaries; amending Min
nesota Statutes 1986, sections llA.01; IIA.04; IIA.07, subdivision 4; 
IIA.08, subdivisions 5 and 6; llA.09; IIA.13, subdivision I; 69.30; 
69.77, subdivision 2g; 69.775; 136.80, subdivision I; 136.84; 352.03, 
subdivisions I, 4, 6, 7, and 11; 352.05; 352.116, by adding a subdivision; 
352. 92, by adding a subdivision; 352. 96, subdivision 3; 352B.03; 352B.05; 
352B.07; 352C.091, subdivision I; 352D.09, subdivision I; 353.03, sub
divisions I and 3a; 353.05; 353.06; 353.08; 353.68, subdivision I; 354.06, 
subdivisions I, 2a, and 3; 354.07, subdivisions 3 and 4; 354.44, subdivision 
6; 354A.021, subdivision 6; 354A.08; 354A.31, subdivisions 5 and 6; 
422A.05, subdivisions 2a, 2c, and 2d; 423.374; 423.45; 423.805; 423A.2 l, 
subdivision 4; 424.06; 424A.001, subdivision 7; 424A.04, subdivision 2; 
490. 122; and 490.123, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapters 3A and 490; proposing coding for new law 
as Minnesota Statutes, chapter 356A; repealing Minnesota Statutes I 986, 
sections 69.051, subdivision 2; 69.30, subdivision 3; 356.71; 423.374, 
subdivision 3; 423.45, subdivision 3; 423.812; and 424.06, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

MINNESOTA PUBLIC PENSION PLAN 

FIDUCIARY RESPONSIBILITY AND LIABILITY ACT 

Section I. [356A.0l] [DEFINITIONS.] 

Subdivision I. [SCOPE.] For purposes of this chapter, the following terms 
have the meanings given them in this section. 

Subd. 2. [BENEFIT.] "Benefit" means an amount, other than an admin
istrative expense, paid or payable from a pension plan, including a retire
ment annuity, service pension, disability benefit, survivor benefit, death 
benefit, funeral benefit, or refund. 

Subd. 3. [BENEFIT PLAN.] "Benefit plan" means the portion of a 
pension plan that deals specifically with the benefit coverage provided by 
the plan, including the kinds of coverage, the eligibility for and entitlement 
to benefits, and the amount of benefits. 

Subd. 4. [BENEFIT RECIPIENT.] "Benefit recipient" means a person 
who has received a benefit from a pension plan or to whom a benefit is 
payable under the terms of the plan document of the pension plan. 

Subd. 5. [BUSINESS ENTITY.] "Business entity" means a corporation, 
business trust, trust, partnership, firm, group of two or· more persons 
having a joint or common interest, or any other legal or_commercial enterprise. 

Subd. 6. [CHIEF ADMINISTRATIVEOFFICER.] "Chief administra
tive officer" means the person who has primary responsibility for the 
execution of the administrative or management affairs of a pension plan. 
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Subd. 7. [COFIDUCIARY.] "Cofiduciary" means a fiduciary of a pen
sion plan, other than a fiduciary directly undertaking a fiduciary activity 
or directly and primarily responsible for a fiduciary activity, who serves 
in a position or exercises a function covered by section 2. 

Subd. 8. [COVERED GOVERNMENTAL ENTITY.] "Covered govern
mental entity" means a governmental subdivision o,r othe,r governmental 
entity 'that employs persons who are plan participants in a covered pension 
plan and who are eligible for that participation because of their employment. 

Subd. 9. [COVERED PENSION PLAN.] "Covered pension plan" means 
a pension plan or fund listed in section 356.20, subdivision 2, or 356.30, 
subdivision 3, or any other retirement or pension plan or fund, including 
a supplemental retirement plan or fund, established, maintained, or sup
ported by the state, a governmental subdivision, or another public body 
whose revenues are derived from taxes, fees, or other public sources. 

Subd. IO. [DIRECT OR INDIRECT PROFIT.] "Direct or indirect profit" 
means a payment of money, the provision of a service or an item of other 
than nominal value, an extension of credit, a loan, or any other spe_cial 
consideration to a fiduciary or a direct relative of a fiduciary on behalf 
of the fiduciary in consideration for the performance of a fiduciary activity 
or a failure to perform a fiduciary activity. 

Subd. 11. [DIRECT RELATIVE.] "Direct relative" means any of the 
persons or spouses of persons related to one another within the third degree 
of kindred under civil law. 

Subd. 12. [EXERCISE OR PERFORMANCE.] "Exercise or perfor
mance" means the completion of an act or of a substantial step consistent 
with the eventual completion of an act, even if short of actual completion. 

Subd. 13. [FIDUCIARY.] "Fiduciary" means a person described in 
section 2. 

Subd. 14. [FIDUCIARY ACTIVITY.] "Fiduciary activity" means an 
activity described in section ; , subdivision 2. 

Subd. 15. [FIDUCIARY POSITION.] "Fiduciary position" means a 
position listed in section 2, subdivision 3. 

Subd. 16. [FINANCIAL INSTITUTION.] "Financial institution" means 
a bank, savings institution, or credit union organized under federal or 
state law. 

Subd. 17. [GOVERNING BOARD OF A PENSION PLAN.] "Governing 
board of a pension plan" means the body of a pension plan that is assigned 
or that undertakes the chief policy-making powers and management duties 
of the plan. 

Subd. 18. [LIABILITY.] "Liability" means a secured or unsecured debt 
or an obligation for a future payment of money, including an actuarial 
accrued liability or an unfunded actuarial accrued liability, except where 
the context clearly indicates another meaning. 

Subd. 19. [LOCAL PENSION PLAN.] "Local pension plan" means a 
pension plan not included in the definition of a statewide plan in subdivision 
26. 

Subd. 20. [MODIFICATION IN BENEFIT PLAN.] "Modification in 
benefit plan" means a change in a benefit plan of a pension plan that 
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results in an increase or decrease in benefit Coverage provided to current 
or future plan participants or benefit recipients. 

Subd. 21. [OFFICE OF THE PENSION PLAN.] "Office of the pension 
plan" means an administrative facility or portion of a facility where the 
primary business or administrative affairs of a pension plan are conducted 
and the primary and permanent records and files of the plan are retained. 

Subd. 22. [PENSION FUND.] "Pension fund" means the assets amassed 
and held by a pension plan, other than the general fund, as reserves for 
present and future payment of benefits and administrative expenses. 

Subd. 23. [PENSION PLAN.] "Pension plan" means all aspects of an 
arrangement between a public employer and its employees concerning the 
pension benefit coverage provided to the employees. 

Subd. 24. [PLAN DOCUMENT.] "Plan document" means a written 
document or series of documents containing the eligibility requirements 
and entitlement provisions constituting the benefit coverage of a pension 
plan, including any articles of incorporation, bylaws, governing body rules 
and policies, municipal charter provisions, municipal ordinance provisions, 
or general or special" state law. 

Subd. 25. [PLAN PARTICIPANT.] "Plan participant" means a person 
who is an active member of a pension plan by virtue of the person's employ
ment or w_ho is making a pension plan member contribution. 

Subd. 26. [STATEWIDE PLAN.] "Statewide plan" means any of the 
following pension plans: 

( 1) the Minnesota state retirement system or a pension plan administered 
by it; 

(2) the public employees retirement association or a pension plan admin
istered by it; and 

(3) the teachers retirement association or a pension plan administered 
by it. 

Sec. 2. [356A.02] [FIDUCIARY STATUS, ACTIVITIES, AND 
POSITIONS.] 

Subdivision J. [GENERAL RULE.] A person is a fiduciary if the person 
is in a fiduciary position and exercises discretion over a fiduciary activity 
in connection with a covered pension plan. 

Subd. 2. [FIDUCIARYACTIVITY] Fiduciary activity includes, but is 
not limited to: 

( 1) the investment of plan assets; 

(2) the determination of benefits; 

(3) the determination of eligibility for membership or benefits; 

/4) the determination of the amount or duration of benefits; 

/5) the determination of funding requirements or the amounts of 
contributions; 

(6) the determination of actuarial assumptions; 

(7) the maintenance of membership or financial records; and 

(8) the direct or indirect expenditure of plan assets. 
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Subd. 3. [FIDUCIARY POSITION.] A person serves in a fiduciary posic 
lion if the person is: . 

(I) a member of the governing board of a covered pension plan or of 
the state board of investment; 

(2) an investment broker, investment advisor, investment manager, invest-. 
ment manager selection consultant, or investn:,.ent p_erformance evaluation 
consultant who provides services directly to ·a covered pension plan and 
is not an employee of the plan or of the state board of investment or a · 
member of the investment advisory council of the state board of investment; 

(3) an investment security custodian, depository, or nominee who pro
vides services directly to a covered pension plan; 

(4) an actuary, accountant, auditor. medical advisor. or legal counsel 
who provides services directly or indirectly to a covered pension plan and 
is not an employee of the plan or of the state board of investment; or 

(5) the chief administrative officer of a covered pension plan or of the 
state board of investment, · 

Sec. 3. [356A.03] [PROHIBITION OF CERTAIN PERSONS FROM 
FIDUCIARY STATUS.] 

Subdivision I. [INDIVIDUAL PROHIBITION. l For the prohibition period 
established by subdivision 3, a person, other than a constitutional officer 
of the state, who has been convicted of a violation listed in subdivision 4 
may not assume a fiduciary position, engqge in a fiduciary _activity, or 
accept a position that is connected with a covered pension plan, including 
that of employee, consultant, manager. or advisor. 

Subd. 2. [BUSINESS PROHIBITION.] For the prohibition period estab
lished by subdivision 3, a business entity that is not a publicly held cor
poration and for which more than five percent of the equity or ownership 
interest is held by a person who, in an individual capacity, would be 
prohibited under subdivision 1 may not provide consulting, management, 
or advisory services tO a Covered pension plan. 

Subd. 3. [PROHIBITION PERIOD.] A prohibition under subdivision I 
or 2 is for a period of five years, beginning on the day following conviction 
for a violation listed in subdivision 4 or, if the person convicted is incar
cerated, the day following uncon<Jitional release from incarceration. 

Subd. 4. [APPLICABLE VIOLATIONS.] A prohibition under subdivision 
I or2 is imposed as a result of any of the following violations of law: 

(I) a violation of federal law specified in United States Code, title 29, 
section 1111, as amended; 

(2) a.violation of Minnesota law that is a felony under Minnesota law; 
or 

( 3) a violation of the law of another state, United States territory or 
possession, or federally recognized Indian tribal government, or of the 
Uniform Code of Military Justice, that would be a felony under the offense 
definitions and sentences in Minnesota· law. 

Subd. 5. [DOCUMENTATION.] In determining the applicability of this 
sec/ion, the state board of investment or a public pension plan may rely 
on a disclosure form meeting the requirements of the federal Investment 
Adviser Act of 1940, as amended through the effective date ofthis section, 
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and filed with the state board of investment or the pension plan. 

Sec. 4. [356A.04) [GENERAL STANDARD OF FIDUCIARY CONDUCT.] 

Subdivision I. [DUTY] A fiduciary of a covered pension plan, in per
forming a fiduciary duty or serving in a fiduciary position, owes a fidu.
ciary duty to: 

(I) the state of Minnesota, which established the plan;-

(2) the taxpayers of the state or political subdivision, who help to finance 
the plan; and 

(3) the active, deferred, and retired members of the plan, who are its 
beneficiaries. 

Subd. 2. [PRUDENT PERSON STANDARD.] (a) A fiduciary shall act 
in good faith, shall exercise that degree of judgment and care, under the 
circumstances then prevailing, that persons of prudence, discretion, and 
intelligence would exercise in the management of their own affairs, and 
shall undertake steps reasonably calculated to gain and to retain the capac
ity to make informed fiduciary judgments and to undertake an informed 
eiercise of fiduciary discretion. 

(b) If a fiduciary activity involves the investment of plan assets, a fidu
ciary shall act for the purpose of investment, not for speculation, consid
ering the probable safety of the plan capital as well as the probable investment 
return to be derived from the assets. 

Sec. 5. [356A.05) [DUTIES APPLICABLE TO ALL ACTIVITIES.] 

(a) A fiduciary activity of a covered pension plan must be carried out 
solely for the following purposes: 

(I) to provide authorized benefits to plan participants and beneficiaries; 

(2) to incur and pay reasonable and necessary administrative expenses; 
or 

( 3) to manage a covered pension plan in accordance with the purposes 
and intent of the plan document. 

(b) A fiduciary activity must be carried out faithfully, without prejudice, 
and in a manner consistent with law and the plan document. 

Sec. 6. [356A.06] [INVESTMENTS; ADDITIONAL DUTIES.] 

Subdivision I. [TITLE TO ASSETS.] Assets of a covered pension plan 
may be held only by the plan treasurer. the state board of investment, or 
the depository agent of the plan or of the state board of investment. Legal 
title to plan assets must be vested in the plan, the state board of investment, 
the governmental entity that sponsors the plan, or the. nominee of the plan 
or the depository agent. The holder of legal title shall function as a trustee 
for a person or entity with a beneficial interest in the assets of the plan. 

Subd. 2. [DIVERSIFICATION.) The investment of plan assets must be 
diversified to minimize the risk of substantial investment losses unless the 
circumstances at the time an investment is made clearly indicate that 
diversification would not be prudent. 

Subd. 3. [ABSENCE OF PERSONAL PROFIT.] Nofiduciary may per
sonally profit, directly or indirectly, as a result of the investment or man
agement of plan assets. This subdivision, however, does not preclude the 
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receipt by a fiduciary of reasonable compensation, including membership 
in or the receipt of benefits from a pension plan,for the fiduciary's position 
with respect to the plan. 

Subd. 4. [ECONOMIC INTEREST STATEMENT.) A member of the 
governing board of a covered pension plan and the chief administrative 
officer of the plan shall file with the plan a statement of economic interest. 
The statement must contain the information required by section JOA.09, 
subdivision 5, and any other information that the fiduciary or the. governing 
board of the plan determines is necessary to disclose a reasonably fore
seeable potential or actual conflict of interest. The statement must be filed 
annually with the chief administrative officer of the plan and be available 
for public inspection during regular office hours at the office of the pension 
plan. A disclosure form meeting the requirements of the federal Investment 
Adviser Act of 1940, as amended, and filed with the state board of invest
ment or the pension plan meets the requirements of this subdivision. 

Subd. 5. [INVESTMENT BUSINESS RECIPIENT DISCLOSURE.) The 
chief administrative officer of a covered pension plan,· with respect to 
investments made by the plan, and the executive director of the state board 
of investment, with respect to investments of plan assets made by the board, 
shall annually disclose in writing the recipients of investment business 
placed with or investment commissions allocated among commercial banks, 
investment bankers, brokerage organizations, or other investment man• 
agers. The disclosure. document must be prepared within 60 days after the 
close of the fiscal year of the plan and must be available for public inspec
tion during regular office hours at the office of the plan. The disclosure 
.document must also be filed with the executive director of the legislative 
commission on pensions and retirement within 90 days after the close of 
the fiscal year of the plan. For the state board of investment, a disclosure 
document included as part of a regular annual report of the board is 
considered to have been filed on a timely basis. 

Subd. 6. [LIMITED LIST OF AUTHORIZED INVESTMENT SECU
RITIES.] (a) A covered pension plan may invest its assets only in investment 
securities authorized by this subdivision if the plan does not: 

( 1) have assets with a book value in excess of $1,000,000; 

(2) use the services of an investment advisor registered with the Securities 
and Exchange Commission in accordance with the federal Investment Advi
sors Act of 1940, United States Code, title 15, sections 80b-l to 80b-21, 
as amended, or licensed as an investment advisor in accordance with 
sections 80A.04, subdivision 3, and 80A.14, subdivision 9, for the invest
ment of at least 60 percent of its assets, calculated on book value; 

(3) use the services of the state board of investment for the investment 
of at least 60 percent of its assets, calculated on book value; or 

(4) use a combination of the services of an- investment advisor meeting 
the requirements of clause (2) and the services of the state board of invest
ment for the investment of at least 75 percent of its assets, calculated on 
book value. 

(b) Investment securities authorized for a pension plan covered by this 
subdivision are: 

( 1) certificates of deposit issued, to the extent of available insurance or 
co/lateralization, by a financial institution that is a member of the Federal 
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Deposit Insurance Corporation or the Federal Savings and Loan Insurance 
Corporation, is insured by the National Credit Union Administration, or 
is authorized to do business in this state and has deposited with the chief 
administrative officer of the plan a sufficient amount of marketable secu
rities as collateral in accordance with section Jl8.0J; 

(2) savings accou'nts, to the extent of available insurance, with a financial 
institution that is a member of the FederatDeposit Insurance Corporation 
or the Federal Savings and Loan insurance Corporation; 

( 3) governmental obligations, including bonds, notes, bills, or other fixed 
obligations, issued by the United States, an agency or instrumentality of 
the United States, an organization established and regulated by act of 
Congress or by a state, state agency or instrumentality, municipality, or 
other governmental or political subdivision that: 

(i) for the obligation in question, issues an obligation that equals or 
exceeds the stated investment yield of debt securities not exempt from 
federal income taxation and of comparable quality; and 

(ii) for an obligation that is a revenue bond, has been completely self
supporting for the last five years; or 

(iii/for an obligation other than a revenue bond, has issued an obligation 
backed by the full faith and credit of the applicable taxing jurisdiction and 
has not been in default on th_e payment of principal or interest on the 
obligation in question or any other nonrevenue bond obligation during the 
preceding ten years; 

(4) corporate obligations, including bonds, notes, debentures, or other 
regularly issued and readily marketable evidences of indebtedness issued 
by a corporation organized under the laws of any state tha.t during the 
preceding five years has had on average annual net pretax earnings at 
least 50 percent greater than the annual interest charges and principal 
payments on the total issued debt of the corporation during that period 
and that, for the obligation in question, has issued an obligation rated in 
one of the top three quality categories by Moody~ investors Service, incor
porated, or Standard and Poor's Corporation; and 

(5) shares in an open-end investment company registered under the 
federal investment Company Act of 1940, if the portfolio investments of 
the company are limited to investments that meet the requirements of clauses 
(1) to (4). 

Subd. 7. [EXPANDED LIST OF AUTHORIZED INVESTMENT SECU
RITIES.] A covered pension plan not described by subdivision 6, paragraph 
( a), may invest its assets only in investment securities authorized by section 
JlA.24. 

Subd. 8. [MINIMUM LIQUIDITY REQUIREMENTS.] A covered pen
sion plan described by subdivision 6, paragraph ( a), shall invest a portion 
of its assets in authorized short-term debt obligations that can be imme
diately liquidated without accrual of a substantial determinable penalty 
or loss and that have an average maturity of no more than 90 days. The 
portion of assets to be invested in accordance with this subdivision must 
be an amount equal to the actual or potential benefits reasonably antici
pated as payable over the succeeding two years to current benefit recipients 
and to active members who are within two years of their normal retirement 
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ages or, if they are older, of their assumed retirement age. The chief admin
istrative officer of the plan shall determine the minimum liquidity require
ment of the plan as of the first day of each quarter. Documentation of each 
quarterly determination must be retained in the permanent records of the 
plan for three years after the date of the documentation. 

Subd. 9. [PROHIBITED TRANSACTIONS.] (a) No fiduciary or plan 
participant of a covered pension plan may engage in a prohibited trans
action. No plan fiduciary may allow the plan to engage in a transaction 
that the fiduciary -knows or should know is a prohibited transaction. 

(b) A prohibited transaction. is any of the following transactions, whether 
direct or indirect: 

(]) the sale, exchange, or lease of real estate between the pension plan 
and a fiduciary of the plan; 

(2) the lending of money or other extension of credit between the plan 
and a fiduciary of the plan or a plan.participant; 

(3) the furnishing to a plan by a fiduciary, for compensation or remu
neration, of goods, services other than those performed in the capacity of 
fiduciary, or facilities; 

(4) the furnishing to a fiduciary by a plan of goods, services, or facilities 
other than office and related space, office equipment and supplies, and 
administrative services appfojJriate to the recipient's fiduciary position; 

(5) the transfer of plan assets to a plan fiduciary or participant for use 
by or the benefit of the fiduciary or participant, other than the payment 
of benefits to which a fiduciary or participant is entitled or the payment 
to a fiduciary of a reasonable salary and of necessary and reasonable 
expenses incurred by the fiduciary in the performance of fiduciary duties; 
and 

(6) the sale, exchange, loan, or lease of any item of value between a 
plan and a fiduciary of the plan other thanfor.afair market value and as 
a result of an arms-length transaction. 

Sec. 7. [356A.07] [BENEFIT COVERAGE; ADDITIONALDUTIES.] 

Subdivision I. [BENEFIT PROVISIONS SUMMARY.] The chief admin
istrative officer of a covered pension plan shall prepare and provide each 
plan participant and benefit recipient with a summary of the benefit pro
visions of the plan document. The summary must be provided within 30 
days of the start or resumption· of a participant's membership in the plan, 
or within 30 days of the date on which the start or resumption of mem
bershfp was reported, whichever is later. The summary must contain a 
notice that it is a summary of the plan document but is not itself the plan 
document and that, in the event. of a disaepancy between the summary 
_and the plan document, the plan document governs. A copy ofthe_plan 
document covering the plan must be furnished to a plan participant or 
benefit recipient upon request. Amendments to the plan document must be 
communicated to plan participants and benefit .. recipients in a manner 
specified by the governing body of the pension plan. The chief adminis
trative officer may utilize the services of the covered governmental entity 
in providing the summary. The summary must be in a form reasonably 
calculated to be understood by an average plan participant or benefit 
recipient. 
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Subd. 2. [DISTRIBUTION.] _A covered pension plan may distribute the 
summaries required by this section and section 8 through covered govern
mental entities so long "as the plan has made arrangements with the entities 
to assure, with reasonable certainty, that the summaries will be distributed, 
or easily available, to plan participants. 

Subd. 3. [REVIEW PROCEDURE.] ff a review procedure is not specified 
by law for a covered pension plan, the chief administrative officer of the 
plan shall propose, and the governing board of the plan shall adopt and 
implement, a procedure for reviewing a board. determination of eligibility, 
benefits, or other rights under the plan that is adverse to a plan participant 
or benefit recipient. A statewide plan for which a review procedure is not 
specified by law shall adopt a review procedure by rule. The review pro
cedure may afford the plan participant or benefit recipient an opportunity 
to present views at any review proceeding conducted and may, but need 
not be, a contested case under chapter 14. The chief administrative officer 
of the plan shall prepare a summary of the review procedure. A copy of 
the summary must be furnished to a plan participant at the participant's 
request and must be included in the summary required by subdivision 1. 
The summary must be in a form reasonably calculated to be understood 
by an average plan participant or benefit recipient. 

Sec. 8. [356A.08] [FUNDING; ADDITIONAL DUTIES.] 

Subdivision 1. [DEFINED BENEFIT PLAN FUNDING PROCEDURE 
SUMMARY.] The chief administrative officer of a covered pension plan 
shall prepare a summary of the method used in funding the plan, the 
procedure for calculating the rate of funding, and the timing of the funding. 
The summary must be provided to each plan participant and benefit recip
ient along with the benefit summary required by section 7, subdivision 1, 
and may be combined with it. 

Subd. 2. [ANNUAL FINANCIAL REPORT.] A covered pension plan 
shall provide each plan participant and benefit recipient with a copy of 
the most recent annual financial report required by section 356.20 and a 
copy of the most recent actuarial valuation, if any, required by section 
69.77, 69.773, 356.215, or 356.216, or a synopsis of those reports. 

Sec. 9. [356A.09] [PLAN ADMINISTRATION; ADDIDONAL DUTIES.] 

Subdivision 1. [PUBLIC MEETINGS.] A meeting of the governing board 
of a covered pension plan or of a committee of the plan is governed by 
section 471.705. · 

Subd. 2. [LIMIT ON COMPENSATION.] No fiduciary of a covered 
pension plan or a direct relative of a fiduciary may receive any direct or 
indirect compensation, fee, or other item of more than nominal value from 
a third party in consideration for a pension plan disbursement. 

Sec. 10. [356A. IO] [FIDUCIARY BREACH.] 

Subdivision 1. [OCCURRENCE OF BREACH.] Afiduciary breach occurs 
if a fiduciary of a covered pension plan engaging in a fiduciary activity 
is directly responsible for a violation of the general standard of fiduciary 
conduct with respect to a specific fiduciary duty or any other fiduciary 
activity. 

Subd. 2. [INTENTIONAL AND UNINTENTIONAL BREACH.] (a)An 
intentional fiduciary breach is a breach that is the result of bad intent and 
that is willful, deliberate, or the product· of gross negligence. 
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(b) An unintentional fiduciary breach is a breach that results from 
negligence. 

Sec. II. [356A. I I] [FIDUCIARY LIABILITY.] 

Subdivision I. [AVAILABLEREMEDIES.] Remedies potentially avail
able for a fiduciary breach by a fiduciary 'of a covered pension plan are 
compensatory damages or equitable remedies. 

Subd. 2. [COMPENSATORY DAMAGES.] A fiduciary other than a pub
lic employee who serves as legal counsel to a covered pension plan or the 
state_ board ·of investment is personally liable to restore the monetary 
amount of a loss incurred or to turn over a profit earned.as a result of an 
intentional breach of the fiduciary's duty. Liability for compensatory dam
ages is to the plan that has suffered the loss or was entitled to the assets 
used to make the profit, and may be joint and several. Damages must be 

. based on the measurable amount of any monetary loss or profit or, if the 
amount is not measurable or readily determinable, the liability that would 
be imposed by the court in a substantially equivalent tort action. Com
pensatory damages are subject to the limits imposed by section 14, sub
division 6. 

Subd. 3. [EQUITABLE REMEDIES.] In addition to or instead of award
ing compellsatory damages, the district court may determine equitable 
remedies as wo·uld be appropriate. 

Sec. 12. [356A.12] [COFIDUCIARY RESPONS_IBILITY AND 
LIABILITY.] . . 

Subdivision 1. [COFJDUCIARY RESPONSIBILITY.IN GENERAL.] A 
cofiduciary has a general responsibility to oversee the fiduciary activities 
of all other fiduciaries unless the activity has been allocated or delegated 
in accordance with sub~ivision 3. A cofiduciary also has a general respon
sibility to correct or alleviate a fiduciary breach of which the cofiduciary 
had or ought to have had knowledge. 

Subd. 2. [COFIDUCIARY LIABILITY.] A cofiduciary is liable for a 
fiduciary breach committed by another fiduciary when the cofiduciary has 
a responsibility to oversee the fiduciary activities of the- other fiduciary 
or to correct or alleviate a breach by that fiduciary. 

Subd. 3. [LIMITATION ON COFIDUCIARY RESPONSIBILITY.] A co
fiduciary may limit cofiduciary responsibility and liability through the 
allocation or delegation of fiduciary activities if the allocation or delegation: 

I 1) follows appropriate procedures; 

(2) is made to an approp.riate person or to· appropriate persons; and 

( 3) is subject to continued monitoring of performance. 

Subd. 4. [BAR TO LIABILITY IN CERTAI.N INSTANCES.] A properly 
made delegation or allocation of a fiduciary activity is a bar to liability 
on the part of a fiduciary making the delegation or allocation unless the 
fiduciary has or ought to. have knowledge of the bre.ach and takes part in 
the breach, conceals it, or fails to take reasonable steps to remedy it. 

Subd. 5. [EXTENT OF COFIDUCIARY LIABILITY.] (a) Unless liability 
is barred under subdivision 4, a cofiduciary is jointly and severally liable 
with a responsible fiduciary for compensatory damages, but has the right 
to recover from the responsible fiduciary any compensatory damages paid 
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by the cofiduciary. 

(b) If a cofiduciary had or ought to have had knowledge of a fiduciary 
breach and took part in the breach, concealed the breach, or failed to take 
reasonable steps to remedy it, the cofiduciary may be subject to any equi
table remedies imposed on the responsible fiduciary. 

Sec. 13. [356A.13] [FIDUCIARY INDEMNIFICATION.] 

Subdivision 1. [GENERAL PROHIBITION OF INDEMNIFICATION.] 
Except as provided in subdivision 2, an arrangement or plan provision 
that would exculpate or indemnify a fiduciary of a covered pension plan, 
or otherwise relieve the fiduciary of liability for a fiduciary breach, is 
prohibited as contrary to public policy. 

Subd. 2. [INDEMNIFIED FIDUCIARIES.] A fiduciary who is a member 
of the governing board of a pension plan, an employee of a covered pension . 
plan or of the state board of investmen_ts, or an attorney who provides 
legal advice to a covered pension plan or to the state board of investments 
in the capacity of an employee of the state or of a governmental subdivision 
may at the discretion of the governing board of the plan or of the state 
board of investments be indemnified from liability for an unintentional 
fiduciary breach. A board decision to indemnify a fiduciary must apply to 
all eligible fiduciaries of similar rank and must be prospective. · 

Subd. 3. [ALLOWABLE INDEMNIFICATION.] An indemnified fidu
ciary of a covered pension plan must be held harmless from reasonable 
costs or expenses incurred as a result of any actual or thfeatened litigation 
or other proceedings arising from the good-faith performance of fiduciary 
duties. 

Sec. 14. [356A.14] [LEGAL CHALLENGES TO FIDUCIARY ACTIONS.] 

· Subdivision 1. [JURISDICTION.] The district court has jurisdiction over 
a challenge of a fiduciary action or inaction. 

Subd. 2. [VENUE.] (a) Venue for a legal action challenging a fiduciary 
action or inaction of a statewide plan is Ramsey county. 

(b) Venue/or a legal action challenging a fiduciary action or inaction 
of a covered pension plan other than a statewide plan is the county in 
which the governmental entity that estClblished and maintains the plan is 
located or predominantly located. 

Subd. 3. [SERVICE OF PROCESS.] (a) For a fiduciary alleged in the 
complaint to be wholly or primarily responsible for an alleged breach, 
personal service of process must be obtained. · · 

(b) For a fiduciary alleged in the complaint to have, or who may have, 
cofiduciary responsibility and liability, service of process may be obtained 
by certzfied or registered mail on the chief administrat.ive officer of the 
pension plan on behalf of the fiduciary. The chief adm_inistrative officer, 
within ten days of service, shall provide written notice of the legal action 
to all affected fiduciaries who were not personally served. 

Subd. 4. [STANDJNG.] (a) The following persons and no others have 
standing to bring a legal action challenging a fiduciary action or inaction: 

(1) a fiduciary of the plan; 

(2) for a statewide plan, the Ramsey county attorney; 
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(3)for a plan other than a statewide plan, the attorney general or the 
county attorney of the county in which the governmental entity that estab
lished and maintains the plan is located or predominantly located; and 

( 4) the commissioner of finance. 

(b) The legislative auditor shall investigate an alleged fiduciary breach 
at the request, by majority vote, of the senate finance committee, the house 
of representatives appropriations committee, the governmental operations 
committees of both houses, or the legislative commission-on pensions and 
retirement. The legislative auditor shall file a report of an investigation 
with the appropriate county attorney. Upon receiving the report, the county 
attorney shall take whatever legal action the attor!ley deems appropriate 
to remedy a fiduciary breach substantiated by the report. 

Subd. 5. [LIMITATIONS ON LEGAL ACTIONS.] A legal action chal
lenging a fiduciary action or inaction must be timely. Notwithstanding any 
limitation in chapter 541, an action is timely if it is brought within the 
earlier of the following periods: 

(I) the period ending three years after the date of the last demonstrable 
act representing the alleged fiduciary breach or after the final date for 
performance of the act the failure to perform which constitutes the alleged 
breach; or 

/2) the period ending one year after the date of the discovery of the 
alleged fiduciary breach. 

Subd. 6. [LIMITATION ON FIDUCIARY DAMAGES.] (a) For a legal 
action challenging an alleged fiduciary breach other than one involving 
theft, embezzlement, or other conversion of money or property, compen
satory damages may not exceed $250,000 for an individual who is a 
prevailing party or $1,000,000 for a covered pension plan that is a pre
vailing party or on behalf of which a legal action was brought. 

( b) For a legal action challenging a fiduciary breach involving theft, 
embezzlement, or other conversion of money or property, compensatory 
damages may not exceed the greater of the amounts specified in paragraph 
(a) or the amount of money or value of the property stolen, embezzled, or 
otherwise converted. 

/c) Costs and reasonable attorney fees may be awarded to a prevailing 
party, to be paid by a nonprevailing party, for all or part of a legal action 
challenging a fiduciary breach. 

Subd. 7. [OTHER RIGHTS PRESERVED.] Nothing in this section abro
gates or limits a person's right to bring an action under other statutory or 
common law. 

Sec. 15. [356A.15] [CONTINUING FIDUCIARY EDUCATION.] 

Subdivision l. [OBLIGATION OF FIDUCIARIES.] A fiduciary of a 
covered pension plan shall make all reasonable efforts to obtain knowledge 
and skills sufficient to enable the fiduciary to perform fiduciary duties 
adequately. At a minimum, the fiduciary shall comply with the program 
established in accordance with subdivision 2. 

Subd. 2. [CONTJNUING FIDUCIARY EDUCATION PROGRAM.] The 
governing board of each covered pension plan shall develop, monitor, and 
periodically revise a program for the continuing education of members of 
its governing board and of its fiduciary employees who are not reasonably 
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considered to be expert in fiduciary activities. The program must be designed 
to provide those persons with knowledge and skills sufficient to enable 
them to perform fiduciary duties adequately. By January I of each year, 
a statewide plan must file the program and revisiQns "f the program with 
the executive director' of the legislative cominission on pensions and retire
ment, and a local pension plan must file the program andrevisions of the 
program with the state auditor. 

Sec. I 6. [EFFECTIVE DATE.] 

Sections I to I 5 are effective the day following final enactment. 

ARTICLE 2 

CONFORMING AMENDMENTS TO FIDUCIARY PROVISIONS 

Section I. [3A.01 I] [ADMINISTRATION OF PLAN.] 

The Minnesota state retirement system shall administer the legislators 
retirement plan in accordance with article 1. 

Sec. 2. Minnesota Statutes 1986, section l lA.01, is amended to.read: 

l lA.01 [STATEMENT OF PURPOSE.] 

The purpose of see!ioas l lA.91 !o l lA.25 this chapter is to establish 
standards wi>ielt will, in addition to the applicable standards of article 1, 
to insure that state and pension assets subject to this legislation will be 
responsibly invested to maximize the total rate of return without incurring 
undue risk. 

Sec. 3. Minnesota Statutes 1987 Supplement, section l lA.04, is amended 
to read: 

l lA.04 [DUTIES AND POWERS.] 

The state board shall: 

(I) Act as trustees for each fund for which it invests or manages money 
in accordance with the standard of care set forth in section l lA.09 if state 
assets are involved or in accordance with article J if pension assets are 
involved. 

(2) Formulate policies and procedures deemed necessary and appropriate 
to carry out its functions. Procedures adopted by the board sl½aH must allow 
fund beneficiaries and members of the public to become informed of pro
posed board actions. Procedures and policies of the board sl½aH are not ee 
subject to the administrative procedure act. 

(3) Employ an executive director as provided in section l lA.07. 

(4) Employ investment advisors and consultants as it deems necessary. 

(5) Prescribe policies concerning personal investments of all employees 
of the board to prevent conflicts of interest. 

(6) Maintain a record of its proceedings. 

(7) As it deems necessary, establish advisory committees subject to the 
~fOYisioRs ef section 15.059 to assist the board in carrying out its duties. 

(8) Not permit state funds to be used for the underwriting or direct 
purchase of municipal securities from the issuer or the issuer's agent. 

(9) Direct the state treasurer to sell property other than money wl>ielt 
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that has escheated to the state when the board determines that sale of the 
property is in the best interest of the state. Escheated property· Sftftit must 
be sold to the highest bidder in the manner and upon terms and conditions 
prescribed by the board. 

(10) Undertake any other activities necessary to implement the duties 
and powers set forth in this section. 

(II) Establish a formula or formulas to measure management perfor
mance and return on investment. All Public pension funds in the state shall 
utilize the formula or formulas developed by the state board. 

(12) Except as otherwise provided in article XI, section 8, of the con
stitution of the state of Minnesota, employ, at its discretion, qualified private 
firms to invest and manage the assets of funds over which the state board 
has investment management responsibility. There is annually appropriated 
to the state board, from the assets of the funds for which the state board 
utilizes a private investment manager, sums sufficient to pay the costs 
lhe,efe, of employing private firms. Each year, by January 15, the board 
shall report to the governor and legislature on the cost and the investment 
performance of each investment manager employed by the board. 

( 13) Adopt an investment policy statement that includes investment objec
tives, asset allocation, and the investment management structure for the 
retirement fund assets under its control. The statement may be revised at 
the discretion of the state board. The state board shall seek the advice of 
the council regarding its investment policy statement. Adoption of the 
statement is not subject to chapter 14. 

Sec. 4. Minnesota Statutes 1986, section IIA.07, subdivision 4, is amended 
to read: 

Subd. 4. [DUTIES AND POWERS.] The director, at the direction of the 
state board, shall: 

(I) Plan, direct, coordinate and execute administrative and investment 
functions in conformity with the policies and directives of the state board 
and the requirements of this chapter and of article I. 

(2) Employ Slleh professional and clerical staff as is necessary within 
the complement limits established by the legislature. Employees whose 
primary responsibility is to _invest or manage money or employees who 
hold positions designated as unclassified ~HfSHaHt le under section 43A.08, 
subdivision la Sftftit ee, are in the unclassified service of the state. Other 
employees Sftftit ee are in the classified service. 

(3) Report to the state board on all operations under the director's control 
and supervision. 

(4) Maintain accurate and complete records of securities transactions 
and official activities. 

(5) Establish a policy relating to the purchase and sale of aH securities 
on the basis of competitive offerings or bids. The policy is subject to board 
approval. 

(6) Cause aH securities acquired to be kept in the custody of the state 
treasurer-or- stteft other depositories consistent with article 1, as the state 
board deems appropriate. 

(7) Prepare and file with the director of the legislative reference library 
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"" t>f aefe<e, by December 31 of each year, a report summarizing the 
activities of the state board, the council. and the director during the pre
ceding fiscal year. The report sltaH must be prepared so as to provide the 
legislature and the people of the state with a dear, comprehensive summary 
of the portfolio composition, the transactions, the total annual rate of return, 
and the yield to the state treasury and to each of the funds whose assets 
are invested by the state board, and the recipients of business placed or 
commissions allocated among the various commercial banks, investment 
bankers, and brokerage organizations. +ftis The report sltaH must contain 
financial statements for funds managed by the board prepared in accordance 
with generally accepted accounting principles. 

(8) Require state officials from any department or agency to produce 
and provide access to any financial documents the state board deems nec
essary in the conduct of thett its investment activities. 

(9) Receive and expend legislative appropriations. 

(10) Undertake any other activities necessary to implement the duties 
and powers set forth in this subdivision consistent with article I. 

Sec. 5. Minnesota Statutes 1986, section 11 A.08, subdivision 6, is amended 
to read: 

Subd. 6. [CONFLICT OF INTEREST; ECONOMIC INTEREST STATE
MENT.] No member of the council may participate in deliberations or vote 
on any matter before the council which violates article I or which will or 
is likely to result in direct, measurable economic gain to the member. 
Additionally, no member of the council appointed by the state board may 
participate in deliberations or vote on any matter before the council which 
will or is likely to result in direct, measurable economic gain to that mem
ber's employer. Members of the council shall file with the board of ethical 
practices an economic interest statement in a manner &S prescribed by 
section IOA.09, subdivisions 5 and 6. 

Sec. 6. Minnesota Statutes 1986, section llA.09, is amended to read: 

llA.09 [STANDARD OF CARE.) 

In the discharge of their respective duties, the members of the state 
board, director, board staff, and members of the council ftll<I ~ e!l>ef 
pet=seB ~hergeS with the resf!SAsibility ef iRvesHag ~- f!ttt=sNaAt t-e the 
staedarels set teflh. ffi seeHeRs 1 lA.(H ~ l lA.2.§, for the investment of 
funds other than pension fund assets, shall act in good faith and shall 
exercise thai degree of judgment and care, under circumstances then pre
vailing, which persons of prudence, discretion and intelligence exercise in 
the management of their own affairs, not for speculation, but for investment, 
considering the probable safety of their capital as well as the probable 
income to be derived therefrom and, for the investment of pension fund 
assets, shall act in accordance with article I. 

Sec. 7. Minnesota Statutes 1986, section l lA.13, subdivision I, is amended 
to read: 

Subdivision I. [LEGAL TITLE TO FUND ASSETS.] Legal title to the 
assets of state funds to be invested by the state board sltaH must be in the 
state of Minnesota, or its nominees. Legal title to pension funds to be 
invested by the state board sltaH must be ½ft tl!e - 1'eaffl, t>f its ReHliRees, 
as trustees ¼Sf &H-y ~ h-a-¥tftg a Beaefieial iAterest ffi the a1319lieable 
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fuR<I Slll,jeet te the figfll<; ef tlte fl8Ftieule• fuft<is meinteiniRg slHtfe,;, HtYeSt
- fl•Ftieiflelion 0f tiftits ifl tlte eeeouBls le tlteiF e,e<lit as specified in 
article 1., section 6. 

Sec. 8. Minnesota Statutes 1986, section 69.30, is amended to read: 

69.30 [OFFICERS, DUTIES, BONDS.] 

Subdivision I. [RELIEF ASSOCIATION OFFICERS. J The officers of a 
relief association shall be are a president, one or more vice-presidents, a 
secretary, and a treasurer. The offices of assistant sec'retary and assistant 
treasurer may be created by the bylaws of any such association. 

Subd. 2. [RELIEF ASSOCIATION MANAGEMENT.] The affairs of !lltel, 
the association sliall must be managed by a board of trustees elected in the 
manner prescribed by the articles of incorporation of the association and 
in accordance with article I. 

Subd. 3. [BONDING.] The secretary and the treasurer of each such relief 
association shall each furnish a corporate bond to the asSociation for the 
faithful performance of duties in sueh- an amount as the association ff6ffl 
time te time may determine. Each relief association shall, llft6 it is hereby 
eullw,iaes te, pay the premiums on these bonds from its general fund. 

Sec. 9. Minnesota Statutes 1986, section 69.77, subdivision 2g, is amended 
to read: 

Subd. 2g. [INVESTMENT OF RELIEF ASSOCIATION FUNDS.] The 
funds of the association shall must be invested in securities Wffi€ft that are 
l'f8!K'> authorized investments flUFsuenl le under article 1, section I IA.24 . 

. Notwithstensing the fe,egoing, llfl te +5 Jlernent ef tlte fH8flret 'fflllle ef 
the assets ef the fuR<I fftftY ee in·,estes in 0flen ens in,·estment eomJlani_es 
•egisteFes ...,<le, the fetleffll ln•,•estmeRI ComJlany Aet ef .J-94(), if the Jl0fl
felie in¥estments ef the inYestment eomJlenies eomfll)' with the IYJle ef 
seeufities autkerize8 fer ilwestment ey seet-ten. l lA.24, subdivisions 2- ta 
S 6, subdivision 6 or 7. Securities held by the association before Mftreh 
2G, -1-989, wlMeh the effective date of this section that do not meet the 
requirements of this pa,agFaflh subdivision may be retained after that date 
if they were proper investments for the association on that date. 

The governing board of the association may select and appoint investment 
agencies to act for and in its behalf or may certify funds for investment by 
the state board of investment under !he flF0, isiens ef section 11 A.17. The 
governing board of the association may select and appoint a qualified 
private firm to measure management performance and return_ on investment, 
and the firm shall use the formula or formulas developed by the state board 
flUFsuent to under section I IA.04, clause (11). 

Sec. IO. Minnesota Statutes 1986, section 69.775, is amended to read: 

69.775 [INVESTMENTS.] 

The special fund assets of the relief associations governed by sections 
69. 771 to 69. 776 sliall must be invested in securities wl,;eh that are l'f8!K'> 
authorized investments fntFsuant te under article 1, section 1 IA.24. Net-
wilhstensing the fe,egoing, ltfl te 'l-S Jl"f6"ftl ef the fH8flret 'fflllle ef the 
as,;ets ef the fuR<I ""'Y be in¥es1es in open ens investment eomJlenies 
,egiste,es ...,<le, the fetleffll Investment ComJlany ,'\et ef .J-94(), if the Jl0fl
f9Hft investmen~s ef the investment eomJ:1anies e0mpl)1 with tlte type ef 
seeufilies eulho,iaes fer iw,estmenl by seetion I IA.24, subsivisions ;! te 
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~ 6, subdivision 6 or 7. Securities held by the associations before Mftfel, 
;!I¾ -!9%, whielt the effective date of this section that do not meet the 
requirements of this section may be retained after that date if they were 
proper investments for the association on that date. The governing board 
of the association may select and appoint investment agencies to act for 
and in its behalf or may certify funds for investment by the state board of 
investment under lite pre·lisieRs sf section 11 A.17. The governing board 
of the association may select and appoint a qualified private firm to mea
sure management performance and return on investment, and the firm shall 
use the formula or formulas developed by the state board under section 
JJA.04, clause (I I). 

Sec. II. Minnesota Statutes 1986, section 136.80, subdivision I, is 
amended to read: 

Subdivision I. A supplemental retirement plan for personnel employed 
by the state university board and.the state board for community colleges 
who are in the unclassified service of the state commencing July I following 
the completion of the second year of their full time contract is lle,eey 
established ftft6 sk&H be. The supplemental retirement plan is governed 
pu,suont 10 by sections 136.81 to~ /36.87 and must be administered 
by the teachers retirement association in accordance with article I. Atty 
An unclassified employee who is employed by the state university board 
or the state board for community colleges in subsidized on-the-job training, 
work experience, or public service employment as an enrollee under the 
federal comprehensive employment and training act sli&II may not be included 
in the supplemental retirement plan provided for in sections 136.81 to 
~ fffiFR ftft6 136.87 after March 30, 1978, unless the_ unclassified 
employee has as of the later of March 30, 1978, or the date of employment 
sufficient service credit in the retirement fund providing primary retirement 
coverage to meet the minimum vesting requirements for a deferred retire
ment annuity, or the board agrees in writing to make the employer contri
bution required by section 136.81 on account of lfttll the unclassified employee 
from revenue sources other than funds ·provided under the federal compre
hensive employment and training act, or the unclassified employee agrees 
in writing to make the employer contribution required by section 136.81 
in addition to the member contribution. 

Sec. 12. Minnesota Statutes 1986, section 136.84, is amended to read: 

136.84 [TITLE TO ASSETS, PERSONAL RIGHTS.] 

The right of a person who has shares to the credit of the person's employ
ee's share account record to redeem the shares or any portion litereaf of 
the shares is a personal right only and sk&H is not be assignable. Legal title 
to the assets of the supplemental retiFemeRt investment fund sk&H be ift lite 
SffMe af Minnesele. Gf #te s-tft+e 90-8:ffl af invesffftenl 0f #te nefflinee ef etlftef 
is as specified in article 1, section 6, subdivision 1, subject to the rights 
of the teachers retirement fund. ARy An assignment or attempted assignment 
of shares to the credit of an employee's share account record by &Ry pe,90fl 
is null and void. Stteh Share.s are exempt from garnishment or levy under 
attachment or execution and from all taxation by the state. of Minnesota, 
""8ef}I lfttll """" sk&H be but are not exempt from taxation under chapter 
291, unless transferred to a surviving spouse or minor or dependent child 
of the decedent or a trust for their benefit. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 352.03, subdi
vision I, fs amended to read: 
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Subdivision I. [MEMBERSHIP OF BOARD; ELECTION; TERM.] (a) 
The policy-making function of the system is vested in a board of 11 mem
bers, wl!<, sltaH ee known as the board of directors. 

(b) ~ The board sitaHeeft&ist consists of three members appointed by 
the governor, one of whom must be a constitutional officer or appointed 
state official and two of whom mus_t be public members knowledgeable in 
pension matters, four state employees elected by state employees covered 
by the system excluding employees in categories specifically authorized to 
designate or elect a member by this subdivision, one employee of the transit 
operating division of the metropolitan transit commission designated by 
the executive committee of the labor· organization that is the exclusive 
bargaining agent representing employees of the transit division, one mem
ber of the state patrol retirement fund elected by members of that fund at 
a time and in a manner fixed by the board, one employee covered by the 
correctional employees plan elected by employees covered by that plan, 
and one retired employee elected by retired employees at a time and in a 
manner to be fixed by the board. Two state employee members, whose 
terms of office begin on the first Monday in March after their election, 
must be elected biennially Elected members and the appointed transit 
operating division member hold office for a term of four years, except the 
retired member, whose term. is two years, and until their successors are 
elected or appointed, and have qualified. A state employee on leave of 
absence is not eligible for election or reelection to membership on the board 
of directors. The term of any board member who is on leave for more than 
six months automatically ends on expiration of this period. 

(c) The board shall act in accordance with article J. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 352.03, subdi
vision 4, is amended to read: 

Subd. 4. [DUTIES AND POWERS OF BOARD OF DIRECTORS.] The 
board shall: 

(I) elect a chair; 

(2) appoint an executive director; 

(3) establish rules to administer this chapter and chapters 3A, 352B, 
352C, 352D, and 490 and article 1 and transact the business of the system, 
subject to the limitations of law; 

( 4) consider and dispose of, or take any other action the board of directors 
deems appropriate concerning denials of applications for annuities or dis
ability benefits under this chapter, and complaints of employees and others 
pertaining to the retirement of employees and the operation of the system; 
and 

(5) advise the director on any matters relating to the system and carrying 
out functions and purposes of this chapter. The board's advice shall control. 

The director and assistant director HIiis! ee are in the unclassified service, 
but appointees may be selected from civil service lists if desired. The salary 
of the executive dir.ector ffllls! ee is as provided by section 15A.081, sub
division 1. The sa_lary of the assistant director must' be set in accordance 
with section 43A.18, subdivision 3. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 352.03, subdi
vision 6, is amended to read: 
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Subd. 6. [DUTIES AND POWERS OF EXECUTIVE DIRECTOR.] The 
management of the system is vested in the director, who is the executive 
and administrative head of the system. The director shall be advisor to the 
board on matters pertaining to the system and shall also act as the secretary 
of the board. The director shall: 

(l) attend meetings of the board; 

(2) prepare and recommend to the board appropriate rules to carry out 
this chapter; 

(3) establish and maintain an adequate system of records and accounts 
following recognized accounting principles and controls; 

(4) designate an assistant director with the approval of the board; 

(5) appoint any employees, both permanent and temporary, that are nec
essary to carry out the provisions of this chapter and chapters 3A, 3528, 
352C, 352D, and 490; 

(6) organize t.he work of the system as the director deems necessary to 
fulfill the functions of the system, and define the duties of its employees 
and delegate to them any powers or duties, subject to the control of the 
director and under conditions the director may prescribe-:- and so long as 
appointments to exercise delegated power ftlt!S! l,e are by written order and 
shillt l,e are filed with the secretary of state; 

(7) with the advice and consent of the board, contract for the services 
of an approved actuary, professional management services, and any other 
consulting services as necessary and fix the compensation for those ser
vices-:- +he eoRtfaets e:t=e fte-t ~ te eofft13etitive BiddiRg ttHeef ~ 
~ +\Bj· appFBYea -y Fe!aiAee by tlie elleeu!i'.'e eiFe€I0F Gitttl-1 H!AeliOR 
as ~ aeHtaFiel ~ ef the b&affl i:1-00 the mtee1:1tive 8iFeeter, tlfta ~ 
13erf8rm acttu1:rial vahuHioAs i:l-00 eJtf!erienee Sflffl.tes te s1:11313lement these 
peFHJFFAee by tl!e aet""".)' Fe!aiAee B;' tl!e legisla!iYe eOFAFAissieA 0A j>efl-
54efl-s. a-fl-ti retireFAeAt. AH-y su13plemental actuarial val1::1:attons 6f e1t13erienee 
~ 5fHtH ~ filea wtHt the e1tee1:1ti,1e 8ireetor 6f the legislati\e eeHr

mission oo 13ensiensiHla- FetiFement. Prnfessienal management sen•ieesmay 
flOt &e eeA!rnelee fuF mere eftOA !ftOA OAee ift sil< ;"'ftfSs- Gepies ei f'F"teS
-stefl-Bt management ~ rep6ft-s ffltt5-t- ae tFansmiHecl te ffte seeFetar;• 8f 
ffie settate-;ff½eeffief elefkef tfle-hettseef re13Fesentati; es, ftfta¼ftC legislati;•e 
Feferenee ~ as pre; iEieEI by -seettefl ~ te tfle eJteeut_ive EiireeteF 
ei tl!e eeFAFAissieA, aAt! te the legisla!i, e ""4iteF al tl!e ;i-, as repeft-s &Fe 

flunishecl t-e the &eftft:h ~ ffianagement HffftS enr,erienee8 ffi een8ueting 
n,anagement s1::1r;•e) s ef fe8eral, st-ate, & .Jee.al~ reHrement S)'Sten,s 
are c11::1alifie8 te eentraet wtHt t,h,e 8ireetoF; 

(8) with lhe advice and consent of the board provide in-service training 
for the employees of the system; 

(9) make refunds of accumulated contributions to former state employees 
and to the designated beneficiary, surviving spouse, legal representative, 
or next of kin of deceased state employees or deceased former state employ
ees, as provided in this chapter or chapter 3A, 3528, 352C, 352D, or 490; 

(] 0) determine the amount of the annuities and disability benefits of 
employees covered by the system and authorize payment of the annuities 
and benefits beginning as of lhe dales on which the annuities and benefits 
begin to accrue, in accordance with the provisions of this chapter or chapter 
JA, 3528, 352C, 352D, or 490; 
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( 11) pay annuities, refunds, survivor benefits, salaries, and necessary 
operating expenses of the system; 

( 12) certify funds available for investment to the state board of investment; 

(13) with the advice and approval of the board request the state board 
of investment to sell securities when the director determines that funds are 
needed for the system; 

(14) prepare and submit to the board and the legislature an annual finan
cial report covering the operation of the system, as required by section 
356.20; 

(I 5) prepare and submit biennial and quarterly budgets to the board and 
with the approval of the board submit the budgets to the department of 
finance; and 

(16) with the approval of the board, perform other duties required to 
administer the retirement and other provisions of this chapter and to· do its 
business. 

Contracts are not subject to competitive bidding under chapter 16B. An 
approved actuary retained by the executive director shall function as the 
actuarial advisor of the board and the executive director, and may perform 
actuarial valuations and experience studies to supplement those performed 
by the actuary retained by the legislative commission on pensions and 
retirement.· Any supplemental actuarial valuations or experience studies 
must be filed with the executive director of the legislative commission on 
pensions and retirement. Professional: management services may not be 
contracted for more often than once in six years. Copies of professional 
management survey reports must be transmitted t'o the secretary of the 
senate, the chief clerk of the house of representatives, the legislative ref
erence library as provided by section 3.195, the executive director of the 
commission, and the legislative auditor at the same time as reports are 
furnished to the board. Only management firms experienced in conducting 
management surveys of federal, state, or local public retirement s_vstems 
are qualified to contract with the director. 

Sec. 1.6. Minnesota Statutes 1987 Supplement, section 352.03, subdi
vision 7', is amended to read: 

Subd. 7. [DIRECTORS' FIDUCIARY OBLIGATION.] The board !tH6, 
the director, and any other fiduciary of the Minnesota state retirement 
system shall aamiRisler lfte law fai1hfully wilhoal ~•ejaaiee """undertake 
their activities consistent with t-kv enpresse8 tft+eft.t ef #te legislawre. '.H:tey 
SftaH ttel ffi fftett' respeeti,1e eapoeities with a fi0t:1eiar) sBligaHsR te the 
~ ef Mineesate Wftteft ereateti the fltft€I.;, #te teJ~peyers Wft0 ate Hi #aafte
¼fi.g ft.;- &fte the StiMe efftplo)•ees wh-e are ifs BeRefieieries article 1. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 352.03, subdi
vision 11, is amended to read: 

Subd. 11. [LEGAL ADVISER, ATTORNEY GENERAL.] The attorney 
general sltall ee is the legal adviser of the board and of the director. The 
board may sue or be sued in the name of the board of directors of the 
system. In actions brought by it or against it, the board sltall must be 
represented by the attorney general. Venue of actions sltall ee ift lfte Ramsei· 
ee....ly <H5lftel eeltfl is as provided in article 1, section 14, subdivision 2. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 352.05, is amended 
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to read: 

352.05 [STATE TREASURER TO BE TREASURER OF SYSTEM.] 

The state treasurer is ex officio treaSurer of the retirement funds of the 
system. The general bond to the state ~ must cover all liability for 
actions as treasurer of these funds, including liability imposed by article 
I. Funds of the system received by the treasurer must be set aside in the 
state treasury to the credit of the proper fund. The treasurer shall deliver 
to the director copies of all payroll abstracts of the state together with the 
commissioner of finance's warrants covering the deductions made on these 
payroll abstracts for the retirement fund. The director shall have a list made 
of the commissioner of finance's warrants. These warrants must then be 
deposited with the state treasurer to be credited to the retirement fund. The 
treasurer shall pay out of this fund only on warrants issued by the com
missioner of finance, upon abstracts signed by the director, or by the finance 
officer designated by the director during the disability or the absence of 
the-director from the city of St. Paul, Minnesota. Abstracts for investments 
may be signed by the executive director of the state board of investment. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 352.92, is amended 
by adding a subdivision to read: 

Subd. 3. [PLAN ADMINISTRATION. J The Minnesota state retirement 
system shall administer the correctional employees retirement plan estab
lished by sections 352 .90 to 352 .95 I in accordance with this chapter and 
chapter 356 and article I. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 352. 96, subdi
vision 3, is amended to read: 

. Subd. 3. [EXECUTIVE DIRECTOR TO ADMINISTER SECTION.] This 
section-~ must be administered by the executive director of the system 
under subdivision 4. Fiduciary activities of the deferred compensation 
plan must be undertaken in a manner consistent with article· 1. If the state 
board of investment so elects, it may solicit bids for options under subdi
vision 2, clauses (2) and (3). All contracts must be approved before exe
cution by the state board of investment. Contracts must provide that all 
options in subdivision 2 must: be presented in an unbiased manner, k 
13,eseRieEl and in a manner eeRfermiRg that conforms to &f'J:llieable rules 
adopted by the executive director, be reported on a periodic basis to all 
employees participating in the deferred compensation program, and not be 
the subject of unreasonable solicitation of state employees to participate in 
the program. The contract may not call for any person to jeopardize the 
tax-deferred status of money invested by state employees under this section. 
All costs or fees in relation to the options provided under subdivision 2, 
clause (3), must be paid by the underwriting companies ultimately selected 
by the state board of investment. 

Sec. 21. Minnesota Statutes 1987 Supplement, section 3528.03, sub
division I, is amended to read: 

Subdivision I. [OFFICERS.] The policy-making, management, and 
administrative functions governing the operation of the state patrol retire
ment fund are vested in the board of directors and executive director of the 
Minnesota state retirement system with duties, authority, and responsibility 
as provided in chapter 352. Fiduciary activities of the fund must be under
taken in a manner consistent with article 1. 
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Sec. 22. Minnesota Statutes 1987 Supplement, section 352B.07, is amended 
to read: 

352B.07 [ACTIONS BY OR AGAINST.] 

The board may sue or be sued in the name of the board of directors of 
the state retirement system. In all actions brought by or against it, the board 
sit&!! must be represented by the attorney general. The attorney general 
shall also be the legal adviser for the board. Venue of all actions is.., ¼he 
ilcoRtso)' €ffllflty ~ eellf! as provided in article 1, section 14, subdi
vision 2. 

Sec. 23. Minnesota Statutes 1986, section 352C.09 I, subdivision I, is 
amended to read: · 

352C.091 [ADMINISTRATION.] 

Subdivision I. [ADMINISTRATIVE AGENCY AND STANDARDS.] 
+1,e ~•• , isiees ef This chapter sit&!! must be administered by the Minnesota 
state retirelllent system. The elected state officers retirement plan must be 
administered- consistent w{th· this chapte,r and chapter 356 and article 1. 

Sec. 24. Minnesota Statutes 1986, section 352D.09, subdivision I, is 
amended to read: 

Subdivision I. [ADMINISTRATIVE AGENCY AND STANDARDS.] 
The unclassified. employees retirement plan ~nd the provisions of this chap
ter slHtH must be administered by the Minnesota state retirement system. 
The provisions of chapter 352 sit&!! govern in all instances where not 
inconsistent with the provisions of this chapter. Fiduciary activities of the 
unclassified employees retirement plan must be undertaken in a manner 
consistent with article 1. · 

Sec. 25. Minnesota Statutes 1986, section 353.03, subdivision I, is 
amended to read: 

Subdivision I. [MANAGEMENT; COMPOSITION; ELECTION.] The 
managemen~ of the public employees retirement fund is ve·sted in a board 
of trustees consisting of the state auditor and eight members. The governor 
shall appoint five trustees to four-year terms, one of whom shall be des
ignated to represent school boards, one to represent cit_i_es, one to represerit 
counties, one who 5ftftH he is a retired annuitant. and one who is a public 
member knowledgeable in pension matters. The membership of the asso
ciation shall elect three trustees for terms of four years. Trustees elected 
by the membership of the association shall be public employees and mem
bers of the association. For seven days beginning November I of each year 
preceding a year in which an election is held, the association shall accept 
at its office filings in person or by mail of candidates for the board of 
trustees. A candidate shal1 submit at the time of filing a nominating petition 
signed by 25 or more members of the fund. No name may be withdrawn 
from nomination by the nominee afte_r November 15. At the request of a 
candidate for an elected position on the board of trustees, the board shall 
mail a statement of up to 300 words prepared by the candidate to all persons 
eligible to vote in the election of the candidate. The board may adopt policies 
to govern form and length of these statements, timing of mailings, and 
deadlines for submitting materials to be mailed. These policies must be 
approved by the secretary of state. Disputes between the board and a can
didate concerning application of these policies to a particular statement 
sit&!! must be resolved by the secretary of state. A candidate who: 
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W (1) receives contributions or makes expenditures in excess of $100; 
or 

fl>1 (2) has given implicit or explicit consent for any other person to 
receive contributions or make expenditures in excess of $100; 

for the purpose of bringing about the candidate's election, fflltS! shall file 
a report with the ethical practices board disclosing the source and amount 
of all contributions to the candidate's campaign. The ethical practices board 
shall prescribe forms governing these disclosures. Expenditures and con
tributions have the meaning defined in section JOA.OJ. These terms do 
not include the mailing made by the association board on behalf of the 
candidate. A candidate fflltS! shall file a report within 30 days from the day 
that the results of the election are announced. The ethical practices board 
shall maintain these reports and make them available for public inspection 
in the same manner as the board maintains and makes available other reports 
filed with it. By January IO of each year in which elections are to be held 
the board shall distribute by mail to the members ballots listing the can
didates. No member may vote for more than one candidate for each board 
position to be filled. A ballot indicating a vote for more than one person 
for any position shall ee is void. No special marking may be used on the 
ballot to indicate incumbents. The last day for mailing ballots to the fund 
shall ee is January 31. Terms expire on January 31 of the fourth year, and 
positions are vacant until newly elected members are qualified. The ballot 
envelopes shall must be so designed and the ballots shall be counted in 
such a manner as to insure that each vote is secret. 

The elections shall be supervised by the secretary of state. It shall ee is 
the duty of the board of trustees, the executive director; and any other 
fiduciary of the public employees retirement association to faithfully 
administer the law withsut rrejuaiee aoo undertake their activities con
sistent with the ellrressea ifttefttefthe legislature. T-l!eyshallaetas trustees 
w#h a fiaueiaF)' ebligatisn te the - ef Minnessta wltielt ereate<I the 
ftHta, the tenf!&) ers ef the governm.eH:tal su8Eli, isieRs Wffi€fl: ftffi-tft fiHaReif1g 
tt ftft6 tfte fHtbke em13l0,ees WOO are its be0eHeiafies. +hey s-httll_aet tft 
geea faith a!ttl sl!all _ •*ereise that <legree ef judgment aoo eare, llfltler 
eireHfflSHtRees t-Reft f!FC't•ailing, Wffi€fl persons of prH8enee, 8iseretion, ana 
intelligence e1tereise iB the management et #le-if 0Wfl: a#ftifs article 1. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 353.03, subdi
vision 3a, is amended to read: 

Subd. 3a. [EXECUTIVE DIRECTOR.] (a) [APPOINTMENT.] The board 
shall appoint, . with the advice and consent of the senate, an executive 
director on the basis of education, experience in the retirement field, and 
leadership ability. The executive director shall have had at least five years' 
experience in an executive 1e·vel management position, which has included 
responsibility for pensions, deferred compensation_, or employee benefits. 
The executive director serves at the pleasure of the board. The salary of 
the executive director is as provided by section 15A.081, subdivision I. 

(b) [DUTIES.] The management of the association is vested in the exec
utive director who shall ee is the executive and administrative head of the 
association. The executive director shall act as adviser to the board on all 
matters pertaining to the association and shall also act as the secretary of 
the board. The executive director shall: 
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(I) attend all meetings of the board; 

(2) prepare and recommend to the board appropriate rules to carry out 
the provisions of this chapter; 

(3) establish and maintain an adequate system of records and accounts 
following recognized accounting principles and controls; 

( 4) designate an assistant director, with the approval of the board, wl>e 
s1:taH, to serve in the unclassified service and whose salary is set in accor
dance with section 43A. l 8, subdivision 3, appoint a confidential secretary 
in the unclassified service, and appoint employees to carry out this chapter, 
who are subject to chapters 43A and 179A in the same manner as are 
executive_ branch employees; 

(5) organize the work of the association as the director deems necessary 
to fulfill the functions of the association, and define the duties of its 
employees and delegate to them any powers or duties, subject to the control 
of, and under such condition·s as, the executive direc_tor may prescribe; 

(6) with the approval of the board, contract for the services of an approved 
actuary, professional management services, and any other consulting ser
vices as necessary to fulfill the purposes of this chapterc All eoAIFaels a,e 

~ ffi ehaptef-J.aB.:.· =Rte eemrnissioRer ef aElmiRistmtion tiftaH Mt approve, 
flll6 the assoeialioA shaH 1101 eAfeF Hlflr, a,,y eoAIFeet to p,o,·iae lobb) iAg 
se,.,,iees"' legislati•,e •a~oeaey efaBYIHfl&..Afry app,o,·ea ae¼lfflfy ,e1aiAea 
&y tftC eneetttive 8ireetor SftftH Hi0etioR GS the aetttarial atl-¥tsef ef the e&8ftl. 
ftft0 ~ eneetui ,e Elireetor ooa fftftY pefform aetttarie:I ,,aluetieRs aftG ~ 
HeAee ~ le supplemeAt these pe,fo,mea !,y the aetuftfy FelaiAea !,y 
ffte legislative eommission oo 13essi0Rs fHffi retiFement. Afty sHpplemental 
eetua,iel valuetioAs er e"pe,ieAee studies ""811 be filed will! !lie e"eeati•,e 
Elireeter ef tfte legisletiYe eefAHlissieR 6ft peRsieRs &Rd retiFemeRt. ~ 
ef prefessieRel ,HlBRBgemeRt Si:lf¥e-Y· ~ SftftH '0e lfBRSRlitte8 te Hie 
see,e1a,y ef the 5eft8le, the elHef elefl< ef the oo,,se ef ,ep,eseAteti•, es, eA<I 
the legislali,·e FereFeAee lil,fa,y as p,o, idea !,y seetieft ~ le the.,,..,.,_ 
utiYe ai,ee10, ef !lie eommissioA illl<l le the legislative auaiteF al the same 
lime as~ fife fumisl!ea le the OOIIF8-7 GA!y maAegemeAt ftFIIIS ""l"'
rieeeee ffl_eeR8Hetiftg meRagemeRt 5HFYeys ef feElerel, state, 61' t6€-&I, fH:l9tt€" 
retiremeRt systems Sflil-H.-ht; qualifies te eeRtraet with the Eliree~er hereuREleF; 

(7) with the approval of the board provide in-service training for the 
employees of the association; 

(8) make refunds of accumulated contributions to former members and 
to the designated beneficiary, surviving spouse, legal representative or next 
of kin of deceased members or deceased former members, as provided in 
this chapter; 

(9) determine the amount of the annuities and disability benefits of 
members covered by the association and authorize payment of the annuities 
and benefits beginning as of the dates on which the annuities and benefits 
begin to accrue, in accordance with the provisions of this chapter; 

(10) pay annuities, refunds, survivor benefits, salaries, and necessary 
operating expenses of the association; 

(11) prepare and submit to the board and the legislature an annual finan
cial report covering the operation of the association, as required by section 
356.20; 
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(12) prepare and submit biennial and annual budgets to the board for its 
approval and submit the approved budgets to the department of finance for 
approval by the commissioner; and 

(13) with the approval of the board, perform 5l¼€fl other duties as that 
may be required for the administration of the association and the other 
provisions of this chapter a:nd for the transaction of its business. 

Contracts made by the executive director under clause 6 are subject to 
chapter 16B. The commissioner of administration may not approve, and 
the association may not enter into, a contract to provide lobbying services 
or legislative advocacy of any kind. An approved actuary retained by the 
executive··director shall function as_ the actuarial advisor of the board and 
the executive director and may perform actuarial valuations and experi
ence studies to supplement those performed by the actuary retained by the 
legislative commission on pensidns dnd retirement. A supplemental actu
arial valuation or: experience study must be filed with the executive .director 
of.the legislative commission on pensions and retirement. Copies of profes
sional management survey reports must be transmitted to the secretary of 
the senate, the chief clerk of the house of representatives, the legislative 
reference library as provided by section 3.195, the executive director of 
the commission, and the legislative auditor at the same time as reports 
are furnished to· the board. Only a management firm experienced in con
ducting management surveys of federal, state, or local public retirement 
systems is qualified to contract with the director. 

Sec. 27. Minnesota Statutes 1986, section 353.05, is amended to read: 

353.05 [CUSTODIAN OF FUNDS.] 

The state treasurer sltaH he is ex officio treasurer of the retirement. funds 
of the association, arid the treasurer's general bond to the state sltaH must 
be so conditioned as to cover all liability f0r acts as treasurer .of these 
funds, including liability imposed by article 1. All FRefte)'S money of the 
association received by the treasurer shftl.l. must be set aside in the state 
treasury to the credit of the proper fund. The treasurer shall transmit monthly 
to the executive director a detailed statement of all amounts so received 
and credited to the fund. Payments out of the fund sltaH may be made only 
on warrants issued by the commissioner of finance, upon abstracts ·signed 
by the executive director; provided that abstracts for investment may be 
signed by the. secretary of the state board of investment. 

Sec. 28. Minnesota Statutes I 986, section 353 .06, is amended to read: 

353.06 [STATE BOARD OF INVESTMENT TO INVEST FUNDS.] 

The executive director shall from time to tirrie certify to the state board 
of investment for investment such portions of the retirement fund as in tts 
the executive director's judgment may not be required for immediate use. 
Assets from the public employees retirement fund sltaH must be transferred 
to the Minnesota postretirement investment fund as provided in section 
l lA.18. The state board of investment shall the,eapen invest and reinvest 
the sum so certified, or transferred, in stteh securities as that are ettly 
authorized as legal investments fe, Sfflte efflfJl0) ees retireffleRt HtOO under 
section 11 A.24 and sltaH IHwe eathe,il)' h> may sell, convey, and exchange 
such securities and invest and reinvest the· securities when it deems it 
desirable to do so and shall sell securities upon request of the board of 
trustees when such funds are needed for its purposes. Alt af the Provisions 
regarding accounting procedures and restrictions and conditions for the 
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purchase and sale of securities for the state employees retirement fund sltaH 
apply to the accounting, purchase, and sale of securities for the public 
employees retirement fund. · 

Sec. 29. Minnesota Statutes 1986, section 353.08, is amended to read: 

353.08 [LEGAL ADVISER, ATTORNEY GENERAL; VENUE.] 

The attorney general sltaH ee is the legal adviser of the board of trustees. 
The board may sue or be sued in the name of th_e board of trustees of the 
public employees retirement association lift&;. In all actions brought by it 
or against it, the board sltaH must be represented by the attorney general. 
The venue of all actions against and by the public employees retirement 
association sltaHee llcomser ~ is as provided in article I, section 14, 
subdivision 2. 

Sec. 30. Minnesota Statutes 1986, section 353.68, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL LAW APPLICABILITY.] The general pro
visions of this chapter apply to all police officers and firefighters who are 
members of the police and fire fund and also to all governmental subdi
visions employing such members except where otherwise specifically pro
vided in sections 353.63 to 353.68. Fiduciary activities of the public 
employees police and fire fund must be undertaken in a manner consistent 
with article I. 

Sec. 31. Minnesota Statutes 1987 Supplement, section 354.06, subdi
vision I, is amended to read: 

Subdivision I. The management of the fund slioH ee is vested in a board 
of eight trustees -'Nftiel> s1ioH ee known as the board of trustees of the 
teachers retirement fund. It sltaH ee is composed of the following persons: 
the commissioner of education, the commissioner of finance, the com
missioner of commerce, four members of the fund w1,e slioH ee elected by 
the members of the fund, and one retiree w1,e slioH ee elected by the 
retirees of the fund. The five elected members of the board of trustees slioH 
must be chosen by mail ballot in a manner -'Nftiel> slioH ee fixed by the 
board of trustees of the fund. In every odd-numbered year tltefe sltaH ee 
eleetee two members of the fund must be elected to the board of trustees 
for terms of four years commencing on the first of July next succeeding 
their election. In every odd-numbered year tltefe slioH ee eleetee one retiree 
of the fund must be elected to the_board of trustees for a term of two years 
commencing on the first of July next succeeding the election. The filing 
of candidacy for a retiree election must include· a petition of endorseme_nt 
signed by at least ten retirees of the fund. Each election sltaH must be 
completed by June first of each succeeding odd-numbered year. In the case 
of elective members, any vacancy slioH must be filled by appointment by 
the remainder of the board, and the appointee shall serve until the members 
or retirees of the fund at the next regular election have elected a trustee to 
serve for the unexpired term caused by the vacancy. No member or retiree 
sltaH may be appointed by the board, or elected by the members of the 
fund ·as a trustee, if the person is not' a merri_ber or retiree of the fund in 
good standing at the time of the appointment or election. 

Subd. la. [FIDUCIARY DUTY.] It slioH ee is the duty of the board of 
trustees, the executive director, and any other fiduciary of the teachers 
retirement association to ffiHhfHU)• aElffiiaio~er Hte .J.a.y..· -... itJ:telit f)fe:judiee 
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ftft<I undertake their duties consistent with !lie "*l'••ssetl Hl!effi ef !lie leg
isletuFe. +hey shftH Bet as tmstees wf.l.ft a fielHeiaf) el:!HgatieR fft the Sfftte 
ef MiRResota Wftteft efefKeft the fttft&r tBe tanf)ayeFs wfti.eh fl½8 Ht fifle.ReiRg 
i4 ftfta Hie teeehers Wft8 are ft.s Beeefieieries article 1. 

Sec. 32. Minnesota Statutes 1987 Supplement, section 354.06, subdi
vision 2a, is amended to read: 

Subd. 2a. [DUTIES. OF EXECUTIVE DIRECTOR.] The management 
of the association is vested in the executive director, who shall be the 
executive and administrative head of the association. The executive director 
shall act as advisor to the board on all matters pertaining to the association 
and shall also act as the secretary of the board. The executive director 
shall: 

(I) attend all meetings of the board; 

(2) prepare and recommend to the board appropriate rules to carry out 
the provisions of this chapter; 

(3) establish and maintain an adequate system of records and accounts 
following recognized accounting principles and controls; 

( 4) designate an assistant executive director in the unclassified service 
and two assistant executive directors in the classified service with the 
approval of the board, and appoint such employees, both permanent and 
temporary, as are necessary to carry out the provisions of said chapter; 

(5) organize the work of the association as the director deems necessary 
to fulfill the functions of the association, and define the duties of its 
empioyees and delegate to them any powers or duties, subject to the direc
tor's control and under such conditions as the director may prescribe; 

( 6) with the approval of the board, contract for the services of an approved 
ac_tuary, professional management services, and any other consulting ser
vices as may be necessary and fix the compensation therefor-:-Stteft ee,ure.ets 
s.J:ta.H fief '9e sttejeet ta the eeffipetitive BiEl6ing 1uoee81ue r,reseri'3ed ey 
ehaJHef +eB-:-. _Proressioaol management sen•iees may ftet' 9€ eontraeted feF 
fft&re &f¼eft tftftft ooee fft ~ 5tit y-eftf5-:- Aay appro¥ed ~ reteit1ed 
by too e,rneHth•e director SftaH fut1cliet1 os the actuarial aEI-Ytser ef thel~eefd 
.9fHI. ¼Re enecwtive direetor ftft6 ~ perform aetueriel vah1eti0Rs EtRd ~ 
fieft€e SffltHeS fe supplemeRt tft&Se perforRted &y the ~ retaiRed ey 
ff:te legisleti, e eommissioR 0ft 13eRsioFts .9fHI. retiremeAt. AR-y st1:p13leffteRtal 
actuarial Yeluatiens er enperieRee s-me-i-e& Sfl-8-tl. 9e fl-le:& with the e,~eeutive 
directer €tf the legislati111e eemffiissien tlft peRsieRs ftft6 retireftleRt. ~ 
ef 1:1refessieael ftlenegeffieRt ~ feft6ffS SftaH ee treRsffiiUed te the 
secreter~• af the-set=KHe-;- the ehiei eteAt ef the fttlttSe ef re13reseRtetiYes, ftft6 
the legislati\ e refereRee ~ a-& 1:1revided by seetfeft_~ ~ the t:Htee
tf#¥e. director ef the eeffiffiissioR ftft6 te the legislative ~~the same 
a- ae fefttlffS a,e fumishea le !lie aeftf8c Q,,ly maRagemeRI ffffflS elij>e'
t=fefteea ffi eeRd1;1ctiRg ffiBRegemeRt SHFVe~•s ef federal, ~ 6f leeal ~ 
retiremeRt systems sha-HefJ qt1alified te contrast w+HHfte direeter hereuRder 
for those services; · 

(7) with the approval of the board, provide in-service training for the 
employees of the association; 

(8) make refunds of accumulated contributions to former members and 
to the designated beneficiary, surviving spouse, legal representative, or next 
of kin of deceased members or deceased former members, as provided in 
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this chapter; 

(9) determine the amount of the annmt1es and disability benefits of 
members covered by the association and authorize payment of the annuities 
and benefits beginning as of the dates on which the annuities and benefits 
begin to accrue, in accordance with the provisions of this chapter; 

(10) pay annuities, refunds, survivor benefits, salaries, and necessary 
operating expenses of the association; 

(11) prepare and submit to the board and the legislature an annual finan
cial report covering the operation of the association, as required by section 
356.20; 

(12) certify fonds available for investment to the state board of investment; 

(13) with the advice and approval of the board, request the state board 
of investment to sell securities on determining that funds are needed for 
the purposes of the association; 

(14) prepare and submit biennial and annual budgets to the board and 
with the approval of the board submit those budgets to the department of 
finance; and 

(15) with the approval of the board, perform such other duties as may 
be required for the administration of the association and the other provisions 
of this chapter and for the transaction of its business. 

Contracts are not subject to the competitive bidding procedure pre
scribed by chapter 16B. Professional·management services may not be 
contracted/or more often than once in every six years: An approved actuary 
retained by the executive director shall function as the actuarial advisor 
of the board and the executive director and may perform actuarial val
uations and experience studies to supplement those performed by the actu
ary retain_ed by the legislative commission on pensions and retirement. A 
supplemental actuarial valuation or experience study must be filed with 
the executive director of the legislative commission on pensions and retire
ment. Copies of professional management survey reports must be trans
mitted to the secretary of the senate, the chief clerk of the house of 
representatives, the legislative reference library as provided by section 
3 .195, the executive director of the commission, and the legislative auditor 
at the same time as reports are furnished to the board. Only a management 
firm experienced in conducting management surveys of federal, state, or 
local public retirement systems is qualified to contract .with the director. 

Sec. 33. Minnesota Statutes 1986, section 354.06, subdivision 3, is 
amended to read: 

Subd. 3. [TREASURER.] The state treasurer sltaH be is ex officio trea
surer of the fund ftfl6. The treasurer's general bond to the state sltaH must 
cover any liabilities for acts as treasurer of the fund, including liabilities 
imposed by article 1. The state treasurer shall receive all HISReys money 
payable to the fund and pay out the same only on warrants issued by the 
commissioner of finance upon forms signed by the executive dire_ctor. 

Sec. 34. Minnesota Statutes 1987 Supplement, section 354.07, subdi
vision 3, is amended to read: 

Subd. 3. The attorney general shall be legal advisor to the board and 
the executive director. The board may sue or be sued in the name of the 
board of trustees of the teachers retirement fund and in all actions brought 
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by or against it the board ,;hall must be represented by the attorney general. 
Venue of all actions is ift the Ramsey eel>ftty <iisffiet eettft as provided in 
article 1, section 14, subdivision 2. 

Sec. 35. Minnesota Statutes 1986, section 354.07, subdivision 4, is 
amended to read: 

Subd. 4. [INVESTMENT OF ASSETS.] J!,;halleethe<kttyefThe board 
from time to time le shall certify to the state board of investment for 
investment as much of the funds in its hands as shaH are not 9e needed 
for current purposes. 8'ieli Funds that are certified to the variable annuity 
division ,;hall must include employee deductions as well as an equal amount 
for state's .matching. Sueh Funds that are certified as to investment in the 
postretirement investment fund shaH must include the amount a& required 
for the total reserves needed for the purposes described in section 354.63. 
The state board of investment shall !hereupon transfer S<teh assets to the 
appropriate fund jlFO¥iaea hefeift, in accordance with the p,oeeau,e set 
f8fth ift sections 354.62 and 354.63, or invest and reinvest an amount equal 
to the sum se certified in Si¼eft the securities ftS that are R&Wef fB83/ heFeafteF 
ee <luly authorized legal investments fef st&te empleyees ,e1i,emenl fUft<I 
under section J JA.24, and all S<teh securities so transferred or purchased 
,;hall must be deposited with the state treasurer. AH Interest from these 
investments ,;hall must be credited to the appropriate funds and used for 
current purposes or investments, except as heFeiRe:fter provided by this 
sect.ion. The state board of investment ,;hall ha¥e aulha,ily le may sell, 
convey, and exchange Stieft securities and invest and reinvest the funds when 
it deems it desirable to do so, and shall sell securities upon request of the 
officers of the association when such officers determine funds are needed 
for its the association's purposes. All of the provisions regarding accounting 
procedures and restrictions and conditions for the purchase and sale of 
securities for the state employees retirement fund ,;hall apply to the account
ing, purchase, and sale of securities for the teachers' retiremen.t fund. 

Sec. 36. Minnesota Statutes I 986, section 354A.02 I, subdivision 6, is 
amended to read: 

Subd. 6. [TRUSTEES' FIDUCIARY OBLIGATION.] It is the <ktty ef 
The trustees or directors of each teachers retirement fund association le 
shall administer each fund in accordance with the applicable portions of 
this chapter, of the articles of incorporation, ftft6 of the bylaws, and of 
article 1. 'Rley ,;hall aet as IR!slees wifh a fidueia,y ellligelien le the st&te 
ef Minnesota whieh efeatea the fllflt!;- the la*paye,s wl>ieh aid ift finaneing 
#; aoo the 1eaehe•s whe are ¼ts benefieia,ies. The purpose of this subdi
vision is to establish each teachers retirement fund association as a trust 
under the laws of the state of Minnesota for all purposes related to section 
40l(a) of the Internal Revenue Code of the United States, including all 
amendments. 

Sec. 37. Minnesota Statutes 1986, section 354A.08, is amended to read: 

354A.08 [AUTHORIZED INVESTMENTS.] 

Any A teachers retirement fund association may ,eeeive, lteld-;- aoo tlis-
1"'5" ef ,ea! eslft!e ar pe,senel p•o~eRy aequi,ea I,y tt, whelheF the~ 
~ Wft5 I,y gi#, ~u,ehase .,. atty elhef lawfttl _,,,,,,, as p,e,•iaea ift ff>is 
ehapter 8f Hl +he assoeietioe 's ftffieles ef iHeOFJ)eFetien. 1ft a88itioH fft ftlBef 
1111thori:i!:eEI real, es-tafe. ie•restmeets, &ft essoeiatioe 1ftQf &Isa invest funds Ht 
~tiflResota ~ flORfitfill real, esffie owRership iflterests 9f le&fts see11re8 
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~· mer!gegos 8f tleees ef lfltSt only in investments authorized by article 
1, section 6. Types and amounts at cost or book of-investment· securities 
or other investments held by the association before the effective date of 
this section may be retained after that date if they were proper investments 
for the .teachers retirement fund association on that date. 

Sec. 38. Minnesota Statutes 1986, section 422A.05, subdivision 2a, is 
amended to read: · 

Subd. 2a. [FIDUCIARY DUTY. J In the discharge of their respective 
duties, the members of the board, the executive director, the board staff, 
and any other person charged with the responsibility of investing money 
puFsU:ont ta #te steA8ftf8s · set .fet:Mt in accordance wlth this chapter or 
engaging in any other fiduciary activity shall act in gee<i faiff> ftftti sl!&H 
eJteFeise tftft4 tlegt=ee &f juElgmeHt &Ra eftfeo H-Raef eireuFAstaHees theR ~ 
veiling,~ persons ef pradenee, Siseret.ion &Re ieteHigeeee e,~ereise tft 
tfte fft8AO£CftlCAt ef fftetf &Wft tiffHfS-; ftm fef speettlatieB, 9iff fef ~ 
tHefH-; eeesi8erieg #te pro8eble safet.yef ffteifeaptffHtl-SweHasffte proboBle 
Hteeffte fe 9e 8eri'.'e8 therefi=om a manner consistent with article 1. 

Sec. 39. Minnesota Statutes 1986, section 422A.05, subdivision 2c, is 
amended to .read: 

Subd. 2c. [INVESTMENTS.] The board may invest funds only in invest
ments authorized by article I, section IIA.21 6. IH eddilieH le elRef 
Otttft0ri2e8 feftl ~ in•teStfflORtS, tfte .90ftfEi fftfty aka ~ flHHis tft 
>.tinnesote SiftiS eonfarm ff&l ~ O\VRershit:i itllerests 0f Je.tta.s. seeU:red. 
&y mortgages e, aeet!s ef fft:tSt:-

Sec. 40. Minnesota Statutes 1986, section 422A.05, subdivision 2d, is 
amended to read: 

Subd. 2d. [ACCOUNT TRANSFERS.) Notwithstanding any law to the 
contrary, the retirement board, subject to !lie sleHda,ds ef swbdivisieH 2il 
ef !l!ts seelieft article I, may transfer assets between accounts established 
by section 422A.06. 

Sec. 41. Minnesota Statutes 1986, section 423.374, is amended to read: 

423.374 [OFFICERS OF ASSOCIATION.) 

Subdivision I. [RELIEF ASSOCIATION OFFICERS.] The officers of 
the relief association SftftH 9e are a president, one or more vice-presidents, 
a secretary, and a treasurer. The offices of assistant secretary and assistant 
treasurer may be created by the bylaws of any such associations. 

Subd. 2. [RELIEF ASSOCIATION MANAGEMENT.] The affairs of each 
association sl!&H must be managed by a board of directors elected in the 
mann-er prescribed by the articles of incorporation of the association and 
article 1. 

Subd. 3. [BONDING.] The secretary and treasurer of each relief asso.
ciation shall each furnish a corporate bond to the association for the faithful 
performance of their duties, in such amounts as the association from time 
to time may determine. Each relief association shall ftftti is itefeby att!l!e
me<I le pay the premiums on such bonds from its special fund. 

Sec. 42. Minnesota Statutes 1986, section 423.45, is amended to read: 

423.45 [OFFICERS; DIRECTORS; BOND.) 

. Subdivision I. [RELIEF ASSOCIATION OFFICERS.] The officers of 
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the relief association SftfHt ee are a ·president, one or more vice-presidents, 
a secretary, and a treasurer. The offices of assistant secretary and assistant 
treasurer may be created by the bylaws of any such associations. 

Subd. 2. [RELIEF ASSOCIATION MANAGEMENT.] The affairs of each 
association slta!! must be managed by a board of directors elected in the 
manner prescribed by the articles of incorporation of the association and 
article t. 

Subd. 3. [BONDING.) The secretary and treasurer of each relief asso
ciation shall each furnish a corporate bond to the association for the faithful 
performance of their duties, in such amounts as the association from time 
to time may determine. Each relief association shall 11116 ts~ .....ilt&
mea te pay the premiums on such bonds from its special fund. 

Sec. 43. Minnesota Statutes 1986, section 423.805, is amended to read: 

423.805 [POLICE PENSION FUND.] 

The association shall establish a police pension fund or continue to 
maintain the police pension fund now existing in the city and shall lttwe 
!l>e H1anageH1ent manage and control et the fund. Fiduciary activities of 
the fund must be undertaken in a manner consistent with article I. 

Sec. 44. Minnesota Statutes 1986, section 423A.21, subdivision 4, is 
amended to read: · 

Subd. 4. [FIDUCIARY RESPONSIBILITY.] In the discharge of their 
respective duties, the officers and trustees slta!! be are held to the general 
standard of care eRl:lR-leFete8: tA seettefl I lA.99 and specific duties of article 
I. 

Each member of the board is a fiduciary and shall undertake al/fiduciary 
activities in a manner consistent with article 1. Na fifh:teiaF,• ef a Fe-H-ef 
associatioR 5ft-EH-I. e-EH:tSe a rettef_assoeietion le eH-g&ge tfl: a tFB:HsaetioR if~ 
fidueiar) -kfle.ws ef 5ft0ttt6- -lffiew -t-ftftt' a traRsoetioR eoRstitutes eHe ef tfle 
,elle .. ing tlifeet.,. ttJ<iifee< tFansaetiens: 

fB sale .,. ""elrnnge .,. leasiflg et any Feftl r•ere,ty IJet.,, een t1,e fe!ief 
associatioR fH½a a beafEl meffii:ier; 

R,) leading Of fReft&)' <>f elflef e"tensien 0f efeElit IJe!ween tl,e fe!ief 
asseeiatieR ftfte a 9etlf6 meFREIM 6f mefABer e.f the t=effef esseeietieR; 

~ furF1:ishiRg ef--geee-s, ser,iees, 6f faeilities 1:let11eeR the feHe-f asse
~ ltfltl a l>eftFd fflOffllJeF; .,. 

+4) tunsfer le a eeard ffieffllJer, .,. ...e by.,. feF lfte befteltt et a eellffi 
Rieml3er, ef t¼ftY ~ &f the- rel-i-ef asseeiation. Transfer ef ttSSetS fl.ees ~ 
ffleftfl tfie paJ me Rt t)f f&k.ef" assoeiatieR BeRefits 0f a8miRistrati, e en:peRses 
re,fflitted by law,. 

Sec. 45. Minnesota Statutes 1986, section 424.06, is amended to read: 

424.06 [OFFICERS; TRUSTEES.] 

Subdivision I. [RELIEF ASSOCIATION OFFICERS.] The officers of 
the relief association sh-a-H he are a president, one or more vice-presidents, 
a secretary, and a treasurer. The offices of assistant secretary and assistant 
treasurer may be created b'y the bylaws of any such associations. 

Subd. 2. [RELIEF ASSOCIATION MANAGEMENT.] The affairs of each 
association slta!! must be managed by a board of trustees elected in the 
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manner prescribed by the articl,es of incorporation of the association and 
article I. 

Subd. 3. [BONDING.] The secretary and treasurer of each relief asso
ciation shall each furnish a corporate bond to the association for the faithful 
performance "Of their duties, in amounts as the association from time to 
time may determine. Each relief association sl!itH be llfl<I is lte,ei,y iHttlte
metl le may pay the premiums on such bonds from its general fund. 

Sec. 46. Minnesota Statutes 1986, section 424A.00I, subdivision .7, is 
amended to read: · 

Subd. 7. [FIDUCIARY RESPONSIBILITY] In the discharge of their 
respective duties, the officers and trustees SftftH ee and any other fiduciary 
of the association are held to the general standard of care enuffl:eFeteEi tR 
seetieft IIA.Q9 provided in article I. 

Each member of the board is a fiduciary and shall undertake al/fiduciary 
activities in a manner consistent with article I. Ne H81:1:eiar)' ef a re-1-te.f 
asseeiatieH sh-e-H, eattse- a t=el+ef" association le eHg&ge tft a traRseetion i-f the 
H81:1eiar) Hk3WS- ef• ~ :kitew that tt traRsaetieH constitutes eHe e.f the 
felle•viing eireef et= indirect traRsaetions: 

fB sale e, e,eehaRge e, leasiRg ef ""Y real ~rs~••!) eet· .. eeR the relief 
asseeietieR ftftd a 00ftf6 ffl:eH113er; 

~) leRdiRg of ffl0Bey e, ethe, el<leHsieR ..i: aedit eetY. eeR the relief 
asseeiatieH -ttft6- a 90flftl member 0f member e.f the t=e-ttef. asseeietieR; 

~) fumishiRg ef geed,;-, se,Yiees, e, fueilities eetweeR tlie relief f!SS&
ettllieft llfl<I a l>eRfd memee,; e, 

f4) tfaRsfe• tea eeftf<! memee,, e, ll5e l,y e, fef the beRefit ef a eeftf<! 
memee,, of ooy assets ef the relief asseeiatieR. TrnRsfe• <>f assets dees Rel 
ffie9:ft tfte paymeAt ef Felief" asseeiatieR beRefits et= atimiRistratiYe e~tpeRses 
pe,miHed l,y law,. 

Sec. 47. Minnesota Statutes 1986, section 424A.04, subdivision 2, is 
amended to read: 

Subd. 2. [FIDUCIARY DUTY] JI shalt be the dttty ef The board of 
trustees le fuithfull) aEimiRiste, ""Y ~•evisieas ef stft!ttle e, ~ lflw 
applieoele It> !lie ,eflef asseeiatieR wi!heut p,ejuEiiee and any other fidu
ciary of the relief association shall undertake their activities consistent 
with !lie ""~•essed iRleftl ef the legislature. +he members ef the eeftf<! 
sl!itH Bet as trustees wiffl a. fidueiar)' eeligatieR le the lffit!e ef MiRReseta 
whleh autheri,eEi !lie ereatieR of the relie-f asseeiatieR, · le !lie lal<pa; e,s 
whe ai<I;,, its fiRaReiRg, UR<! le !lie fi,efigh!efS whe are if<; eeHefieiaries 
article 1. 

Sec. 48. [490.021) [ADMINISTRATION OF VARIOUS JUDGES 
RETIREMENT PLANS.] 

The Minnesota state retirement system shall administer the judges retire
ment plans established by sections 490.025 to 490.12 in accordance with 
article 1. · 

Sec. 49. Minnesota Statutes 1986, section 490.122, is amended to read: 

490.122 [ADMINISTRATION OF JUDGES' RETIREMENT.] 

The policymaking, mariagement, and administrative functions governing 
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the operation of the judges' retirement fund and the administration of 
sections 499.Q~S 190.121 to 490.132 slt&ll l,e are vested in the board of 
directors and executive director of the Minnesota state retirement system 
with such duties, authority, and responsibility as are provided in chapter 
352. Except as otherwise specified, no provision of chapter 352 slt&llllf'I'½' 
applies to the judges' retirement fund or any judge. Fiduciary activities of 
the uniform retirement and survivors' annuities for judges must.be under
taken in a manner consistent with article 1. 

Sec. 50. Minnesota Statutes 1986, section 490.123, subdivision 2, is 
amended to read: 

Subd. 2. [TREASURER.] The state treasurer slt&ll 1,e is ex officio trea
surer of the judges' retirement fund, and the treasurer's general bond to the 
state slt&II must be so conditioned as to cover all liability for acting as 
treasurer of this fund, including liability imposed by article 1. All HIBAO)'S 
money received by the treasurer pursuant to this section SftttH must be set 
aside in the state treasury to the credit of the judges' retirement fund. The 
treasurer shall transmit monthly to the executive director described in sec
tion 352.03, subdivision 5, a detailed statement of all amounts so received 
and credited to the fund. The treasurer shall pay out the fund only on 
warrants issued by the commissioner. of finance, upon vouchers signed by 
lltti<I the executive director; provided that vouchers for investment may be 
signed by the secretary of the state board of investment. 

Sec. 51. [REPEALER.] 

Minnesota Statutes 1986, sections 356.71 and 423.812, are repealed. 

Sec. 52. [EFFECTIVE DATE.] 

Sections 1 to 51 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to retirement; public pension plans; establishing, 
codifying, clarifying, and revising the obligations, responsibilities, and 
liabilities of public pension plan fiduciaries; amending Minnesota Statutes 
1986, sections l lA.01; l lA.07, subdivision 4; 1 IA.08, subdivision 6; 
llA.09; IIA.13, subdivision I; 69.30; 69.77, subdivision 2g; 69.775; 
136.80, subdivision I; 136.84; 352C.091, subdivision I; 352D.09, sub
division I; 353.03, subdivision I; 353.05; 353.06; 353.08; 353.68, sub
division I; 354.06, subdivision 3; 354.07, subdivision 4; 354A.021, 
subdivision 6; 354A.08; 422A.05, subdivisions 2a, 2c, and 2d; 423.374; 
423.45; 423.805; 423A.21, subdivision 4; 424.06; 424A.001, subdivision 
7; 424A.04, subdivision 2; 490.122; and 490.123, subdivision 2; Minnesota 
Statutes 1987 Supplement, sections l lA.04; 352.03, subdivisions I, 4,'6, 
7, and 11; 352.05; 352.92, by adding a subdivision; 352.96, subdivision 
3; 352B.03, subdivision I; 352B.07; 353.03, subdivision 3a; 354.06, sub
divisions I and 2a; and 354.07, subdivision 3; proposing coding for new 
law in Minnesota Statutes, chapters 3A and 490; proposing coding for new 
law as Minnesota Statutes, chapter 356A; repealing Minnesota Statutes 
1986, sections 356.71; and 423.812." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S. E No. 2417.: A bill for an act relating to well abandonment; authorizing 
cost sharing funds; amending Minnesota Statutes 1986, sections 40.036, 
subdivision 1; 40.07, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 40. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 40.036, is amended by 
adding a subdivision to read: 

Subd. la. [ABANDONED WELLS.] (a) The state board shall provide 
cost-sharing funds for sealing abandoned wells and properly abandoning 
wells that are not subject to. the abandonment requirements under chapter 

· J 56A. The cost share contracts must be based on a 75 percent state cost
share for the project. 

/b) The abandonment project must be implemented under procedures 
adopted by the state board that protects groundwater from further con
tamination from the well. The district board must certify the location of 
the wells that have been properly sealed with cost-share funds and forward 
the certification to the state board. 

(c) The owner of a well that has been certified as being properly sealed 
is not liable for contamination of groundwater from the well that occurs 
after the well has been sealed. 

Sec. 2. [40.0371] [COST-SHARING CONTRACTS TO SEAL ABAN
DONED WELLS.] 

The board shall establish a program to share the cost of projects to 
identify and permanently seal abandoned wells. The abandoned wells proj
ects must protect groundwater from pollution. The wells must be abandoned 
and sealed under chapter 156A. 

Sec. 3. [40.0372] [STATEWIDE ASSESSMENT.] 

The board shall assess geographical areas for a potential for ground
water pollution caused-by abandoned wells. T,he' assessment must include 
notice of the program and'assessment that is published in newspapers of 
general circulation and _opportunities for person·s to report abandoned 
wells to the district board. Districts having staff trained in groundwater 
resources must assess areas within their districts, in cooperation with the 
board. The board shall provide financial and technical assistance to dis
tricts for projects that have been assessed as areas with a high potential 
for groundwater pollution caused by abandoned wells. 

Sec. 4. [40.0373] [FINANCIAL AND TECHNICAL ASSISTANCE.] 

Subdivision 1. [FINANCIAL ASSISTANCE.] /a) The board must allo
cate at least 70 percent of available well abandonment cost-sharing funds 
to districts to share the cost of identifying or properly sealing abandoned 
wells in high-priority areas. Areas must be selected based on statewide 
priorities established by the board. · 

(b) Remaining cost-sharing funds may be allocated to districts for admin
istrative expenses, not exceeding 20 percent of the funds, and sealing wells 
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in lower-priority areas. 

Subd. 2. [TECHNICAL ASSISTANCE.] The board may provide tech
nical assistance to districts lo efficiently and effectively develop and imple
ment projects. 

Sec. 5. [40.0374] [ELIGIBILITY FOR ASSISTANCE.] 

Subdivision 1. [GENERALLY] Only projects that are a part of. or 
responsive to, a district comprehensive or annual work plan are eligible 
for the assistance provided in section 4. After July 1, 1991, only projects 
that are a part of. or responsive to, a local water plan under chapter l JOB 
or section 473.8785 are eligible for the assistance provided in section 4. 

Subd. 2. [DOCUMENTS REQUIRED.] To be eligible for the assistance 
provided in section 4, a district must provide the board with: 

( l) an application prescribed by the board: 

(2) evidence that the district has consulted the local health department 
in preparing the application; 

(3) one of the following documents: 

(i) the comprehensive water plan authorized under chapter l JOB; 

(ii) the county groundwater plan authorized under section 473.8785; or 

(iii) the district comprehensive or annual work plan that provides an 
inventory of existing physical and hydrologic information about the area, 
that provides general identification of water quality problems and goals, 
and that demonstrates a local commitment to water quality protection .or 
improvement. 

Sec. 6. [40.0375] [BOARD REVIEW OF APPLICATIONS.] 

Subdivision 1. [RANKING OF APPLICATIONS.] The district boards 
must rank applications for technical and financial assistance in order of 
priority and within the limits of available funding and grant applications 
with the highest priority. 

Subd. 2. [RANKING CRITERIA.] The state board must by rule adopt 
appropriate criteria for the district boards to determine the priority of 
projects. The criteria used to rank projects must include: 

(1) current use of 1he affected aquifer or aquifers for water supply: 

(2) projected water demand; 

(3) availability of alternate sources of drinking water; 

(4) proximity of potential contaminant sources; 

(5) aquifer susceptibility to contamination; 

(6) current contamination of the wells and the aquifer; and 

(7) present and anticipated land use in the area. 

Sec. 7. [40.0376] [IMPLEMENTATION.] 

Subdivision 1. [CONTRACTS BY DISTRICTS.] A district may contract 
on a cost-share basis to furnish financial aid to a land occupier to seal 
abandoned wells. Payment to a land occupier must not be made until the 
well, or wells, specified in the contract has been properly sealed by a 
licensed water well contractor. 
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Subd, 2, [REVIEW BY BOARD.] The board or its designated represen
tative may inspe_ct a project at any reasonable time and must audit the 
cost-sharing funds expended by the district. 

Sec. 8. [40.0377] [RULES FOR COST-SHARING PROGRAM.] 

The board, in consultation with the commissioner of the department of 
health, must adopt rules specifying: 

( 1) procedures and criteria for allocating funds to districts for cost-
sharing contracts; · 

(2) standards and guidelines for all cost-sharing contracts; 

(3) scope and content of comprehensive plans, plan amendments, and 
annual work plans which districts submit under section 40.07, subdivision 
9; 

(4) standards and methods necessary to plan and implement a priority 
cost-sharing program, including guidelines to identify high-priority areas; 

(5) the share of the cost of sealing abandoned wells to be paid from 
cost-sharing funds; and 

· (6) requirements for districts to document their efforts to identify and 
contact land occupiers in high-priority areas. 

Sec. 9. [APPROPRIATION.] 

Subdivision 1. [BOARD OF WATER AND SOIL RESOURCES.] 
$4,000,000 is appropriated from the general fund to the board of water 
and soil resources to be available until June 30, 1990, for: 

(]) cost-share projects for well sealing 

(2) conservation easements on susceptible 
recharge areas 

( 3) identification of susceptible recharge 
areas 

$ 

$ 

$ 

Subd. 2. [DEPARTMENT OF NATURAL RESOURCES.]$ . . . . . . is 
appropriated from the general fund to the commissioner of natural resources 
to identify wells on state property." 

Amend the title as follows: 

Page I, line 3, after "funds" insert "and technical assistance" and after 
the semicolon, insert "determining susceptible groundwater recharge areas; 
appropriating money;" and delete "sections" and insert "section" 

Page I, line 4, delete "subdivision I; 40.07 ," 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
Which was referred 

H.F. No. 2046 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2046 1931 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2046 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2046 and 
insert the language after the enacting. clause of S.F. No. 1931, the first 
engrossment; further, delete the title of H.F. No. 2046 and_ insert the title 
of S.F. No. 193 I, the first engrossment. 

And when so amended H.F. No. 2046 will be identical to S.F. No. I 931, 
and further recommends that H.F. No. 2046 be given its second reading 
and substituted for S. F. No. 193 I , and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 2203, 2224., 2264, 2134, 1717, 2340, 2215, 1998, 2025, 2358, 
2471, 2456, 1834, 1632, 2355, 2308, 1885, 1661, 1940, 2089, 1932, 
1908, 2243, 1442, 1982, 2216, 1955, 1722, 1983, 1713, 2238, 2367, 
2368, 2292, 2410, 2010, 2079, 2289, 2406, 1984, 2192, 1851, 308_, 2104, 
1553, 2107, 1615, 1871, 2119, 1879, 2451, 1830, 2278, 1790, 1735, 
2257, 1675, 2156, 1532, 30, 1937, 2426, 2068, 2394, 2473, 2170, 2074, 
20 I 7 and 980 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1784, 1941, 2008, 2045, 1659, 1773 and 2046 were read the 
second time. 

MOTIONS AND RESOLUTIONS 

Ms. Reichgott moved that the name of Mr. Storm be added as a co
author to S.F. No. 1134. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Johnson, D.J. be added as a co
author to S.F. No. 1514. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Marty be added as a co-author 
to S.F No. 1680. The motion prevailed. 

Mrs. Lantry moved that the name of Mr. Marty be added as a co-author 
to S. F. No. 1857. The motion prevailed, 

Mr. Wegscheid moved that the name of Mr. Beckman be added as a co
author to S.F. No. 1910. The motion prevailed. 

Mr. Ramstad moved that his name be stricken as a co-author to S.F. No. 
2124. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Bertram be added as a co-author 
to S. F. No. 2303. The motion prevailed. 

Mr. Berg moved that his name be stricken as a co-author to S.F. No. 
2317. The motion prevailed. 
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Mr. Samuelson moved that his name be stricken as a co-author to S. E 
No. 2317. The motion prevailed. 

Mr. Luther moved that the name of Mr. Hughes be added as a co-author 
to S.E No. 2398. The motion prevailed. 

Mr. Luther moved that the name of Mr. Ramstad be added as a co-author 
to S.E No. 2426. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Pehler be added as a co
author to S.E No. 2427. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Pehler be added as a co
author to S.E No. 2428. The motion prevailed. 

Mr. Merriam moved that the names of Messrs. Bernhagen, Berg and 
Stumpf be added as co-authors to S.E No. 2444. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Pehler be added ·as a co
author to S.E No. 2473. The motion prevailed. 

Ms. Olson introduced-

Senate Resolution No. 122: A Senate resolution congratulating the Mound
Westonka High School Mohawks Wrestling Team for being a participant 
in the 1988 State High School Class AA Wrestling Tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Dahl moved that S. E No. 2399 be withdrawn from the Committee 
on Judiciary and re-referred to the Committee on Commerce. The motion 
prevailed. 

Mr. Freeman moved that S.E No. 2025, on General Orders, be stricken 
and re-referred to the Committee on Finance. The motion prevailed. 

Mr. Solon moved that S.E No. 1940, on General Orders, be stricken and 
re-referred to the Committee on Education. The motion prevailed. 

Mr. Benson moved that S.E No. 1908, on General Orders, be stricken 
and re-referred to the Committee on Finance. The motion prevailed. 

Mr. Spear moved that S.E No. 762 be withdrawn from the Committee 
on Judiciary and re-referred to the Committee on Rules and Administration. 
The motion prevailed. 

Mr. Davis moved that S.E No. 1998, on General Orders, be stricken and 
re-referred to the Committee on Finance. The motion prevailed. 

Ms. Berglin moved that S.E No. 2463 be withdrawn from the Committee 
on Finance and re-referred to the Committee on Taxes and Tax Laws. The 
moti,;m prevailed. 

CONSENT CALENDAR 

H.E No. 1884: A bill for an act relating to state lands; authorizing private 
conveyance of tax-forfeited land in Beltrami county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as Jollows: 
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Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Jude 
DeCramer Knaak 
Diessner Kroening 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Luther 
Frederickson, D.R. Marty 
Freeman McQuaid 
Gustafson Mehrkens 
Hughes Merriam 
Johnson, D.E. Metzen 

Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

[68THDAY 

Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman· 
Waldorf 
Wegscheid 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. No. 1607 and H.F. No. 1740, which the committee recommends to 
pass. 

S.F. No. 1623, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Morse: 

Page 1, line 9, after "deer" insert ", Odocoileus virginianus," 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST-READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Beckman and Frank introduced-

S.F. No. 2496: A bill for an act relating to jobs and training; establishing 
demonstration projects to create housing for homeless people; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 268. 

Referred to the Committee on Employment. 

Messrs. Solon, Gustafson and Purfeerst introduced-

S.F. No. 2497: A bill for an act relating to taxation; income; excluding 
certain compensation for military services; amending Minnesota Statutes 
1987 Supplement, section 290. 0 l, subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Solon, Gustafson and Purfeerst introduced-

S.E No. 2498: A bill for an act relating to taxation; income; allowing a 
subtraction from federal taxable income for income from military services 
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performed outside Minnesota; amending Minnesota Statutes 1987 Supple-
ment, section 290.01, subdivision 19b. · 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Adkins introduced-

S.E No. 2499: A bill for an act relating to health; excepting certain beds 
from the nursing home moratorium; amending Minnesota Statutes 1987 
Supplement, section 144A.071, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Cohen introduced-

S.E No. 2500: A bill for an act relating to insurance; no-fault auto; 
clarifying eligibility for economic loss benefits; amending Minnesota Stat
utes 1986, sections 65B.51, subdivision 2; and 658.64, subdivisions 2 and 
3. 

Referred to the Committee on Commerce. 

Messrs. Ramstad and Johnson, D.E. introduced-

S.E No. 2501: A bill for an act relating to crimes; requiring mandatory 
minimum terms of imprisonment for soliciting, inducing, or promoting 
prostitution or receiving profits derived from prostitution; ainending Min
nesota Statutes 1986, sections 609.322, by adding subdivisions; and 609.323, 
by adding subdivisions. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.E No. 2502: A bill for an act relating to retirement benefits for volunteer 
firefighters; providing a state paid supplemental benefit; proposing coding 
for new law in Minnesota Statutes, chapter 424A . 

. Referred to the Committee on Governmental Operations. 

Messrs. Decker, Anderson and Stumpf introduced-

S.E No. 2503: A bill for an act relating to state lands; creating the Paul 
Bunyan Trail; authorizing the use of previously appropriated state bond 
revenues to purchase land for a state trail; appropriating money; amending 
Minnesota Statutes 1986, section 85.015, by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Samuelson and Jude introduced-

S.E No. 2504: A bill for an act relating to taxation; income; excluding 
certain volunteer firefighters lump sum distributions; amending Minnesota 
Statutes 1987 Supplement, section 290.01, subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Frederickson, D.J. introduced-

S.E No. 2505: A resolution memorializing Congress to more fairly and 
equitably assign reimbursement rates to rural counties under TEFRA risk 
contracts under Medicare. 

Referred to the Committee on Health and Human Services. 

Mr. Pogemiller introduced-

S.E No. 2506: A bill for an act relating to family law; regulating child 
support; proposing coding for new law in Minnesota Statutes, chapter 518. 

Referred to the Committee on Health and Human Services. 

Mr. Luther introduced-

S.E No. 2507: A bill for an act relating to insurance; insurance adjusters; 
permitting homeowners to cancel contracts with a public adjuster under 
certain circumstances; proposing coding for new law in Minnesota Statutes, 
chapter 72B. 

Referred to the Committee on Commerce. 

Messrs. Morse, Langseth, Beckman, Wegscheid and DeCramer intro
duced-

S.E No. 2508: A bill for an act relating to workers' compensation; abol
ishing the workers' compensation court of appeals and transferring juris
diction of that court to the court of appeals; amending Minnesota Statutes 
1986, section 480A.06, subdivision 4; repealing Minnesota Statutes 1986, 
sections 175A.0l; 175A.02; 175A.03; 175A.04; 175A.05; 175A.06; 175A.07, 
subdivisions I, 3, and 4; 175A.08; 175A.09; and l 75A.10; and Minnesota 
Statutes 1987 Supplement, section 175A.07, subdivision 2. 

Referred to the Committee on Employment. 

Messrs. Johnson, D.J. and Dicklich introduced-

S.E No. 2509: A bill for an act relating to state agencies; authorizing 
the iron range resources and rehabilitation board to purchase fire insurance 
for facilities operated by the board; amending Minnesota Statutes 1986, 
section 15.38, by adding a subdivision. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Johnson, D.J. and Dicklich introduced-

S.E No. 2510: A bill for an act relating to taxation; authorizing the 
allocation of additional tax reductions for an enterprise zone; amending 
Minnesota Statutes I 987 Supplement, section 469. 169, by adding a 
subdivision. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Johnson, D.J. and Dicklich introduced-

S. E No. 2511: A bill for an act relating to labor; providing for conformity 
with federal minimum wage; amending Minnesota Statutes 1987 Supple
ment, section 177 .24, subdivision I. 
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Referred to the Committee on Employment. 

Mr. Johnson, D.J. introduced-
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S.E No. 2512: A bill for an act relating to taxation; sales and use; 
exempting used .motor oil; exempting certain pollution control and other 
equipment used for hauling or processing used motor oils; amending Min
nesota Statutes 1986, sections 297 A. 15, subdivision 5; and 297 A.25, by 
adding subdivisions. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Marty and Luther .introduced-

S.E No. 2513: A bill for an act relating to metropolitan government; 
creating a legislative task force to monitor performance of metropolitan 
agencies in complying with certain laws; prescribing the contents of affir
mative action plans for metropolitan agencies and a process for approval 
and reporting of those plans; requiring purchases from small businesses 
and businesses owned by socially or economically disadvantaged persons; 
amending Minnesota Statutes 1986, sections 473.141, subdivision 9, and 
by adding a subdivision; and 473.406, subdivisions 2, 5, 6, and 7; pro
posing coding for new law in Minnesota Statutes, chapters 3 and 473; 
repealing Minnesota Statutes 1986, section 473.556, subdivision 14. 

Referred to the Committee on Governmental Operations. 

Mr. Dahl introduced-

S.E No. 2514: A bill for an act relating to agriculture; prohibiting the 
sale of irradiated foods; proposing coding for new law in Minnesota Stat
utes, chapter 3 I. 

Referred to the Committee on Agriculture. 

Mr. Gustafson introduced-

S.E No. 2515: A bill for an act relating to the iron range resources and 
rehabilitation board; expanding its project area to include independent school 
district No. 704; amending Minnesota Statutes 1986, section 298 .2211, 
subdivision 2. 

Referred to the Committee on Economic Development and Housing. 

Mr. Knutson introduced-

S.E No. 2516: A bill for an act relating to metropolitan government; 
regulating the finances of the metropolitan council; amending Minnesota 
Statutes 1986, sections 473.13, subdivisions I and 4; and 473.249, sub
division 1. 

Referred to the Committee on Local and Urban Government. 

Mr. Belanger introduced-

S. E No. 2517: A bill for an act relating to authorities; permitting a waiver 
of contractor's payment and performance bond on certain parking facilities; 
making chapter 514 applicable if waiver is permitted; amending Minnesota 
Statutes 1987 Supplement, sections 469.015, subdivision 4; and 469.068, 
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by adding a subdivision. 

Referred to the Committee on Economic Development and Housing. 

Mr. Frederickson, D.J. introduced-

S.F. No. 2518: A bill for an act relating to retirement benefits for volunteer 
firefighters; providing a state paid supplemental benefit; proposing coding 
for new law in Minnesota Statutes, chapter 424A. 

Referred to the Committee on Governmental Operations. 

Messrs. Novak, Berg, Lessard, Merriam and Bernhagen introduced

S.F. No. 2519: A resolution memorializing the Congress of the United 
States to adequately fund the Fish and Wildlife Service. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Chmielewski introduced-

S.F. No. 2520: A bill for an act relating to capital improvements; autho
rizing recovery of losses and expenses resulting from an arbitration award 
for a construction project at Ironworld; appropriating money. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Beckman and Vickerman introduced-

S. F. No. 2521: A bill for an act relating to state government; eliminating 
the compensation council; repealing Minnesota Statutes 1986, section 
15A.082. 

Referred to the Committee on Governmental Operations. 

· Messrs. Waldorf and Wegscheid introduced-

S.F. No. 2522: A bill for an act relating to retirement; consolidating local 
police and salaried firefighters relief associations; providing a benefit increase 
for retirees and beneficiaries of consolidating relief associations; amending 
Minnesota Statutes 1987 Supplement, section 353A.08, subdivisions I and 
2. 

Referred to the Committee on Governmental Operations. 

Mr. Gustafson, Mrs. Brataas, Messrs. Decker, Renneke and Bernhagen 
introduced-

S. F. No. 2523: A bill for an act relating to workers' compensation; reg
ulating workers' compensation benefits and administration; regulating workers' 
compensation insurance; requiring certain reports relating to workers' com
pensation; amending Minnesota Statutes 1986, sections 79.251, subdivi
sions 2, 3, 4, and 5; 79.252, subdivision I; 176.011, subdivisions 3 and 
18, and by adding a subdivision; 176.021, subdivision 3; 176.061, sub
division JO; 176.IOI, subdivisions I, 2, 4, and 5, and by adding a sub
division; 176. 102, subdivisions I, 7, and 11; 176.105, subdivision I; 176.111, 
subdivisions 6, 7, 8, 12, 14, and 20; 176.131, subdivisions la, 2, 3, 4, 
and 5, and by adding a subdivision; 176.132, subdivisions I and 2; 176.645, 
subdivision 2; 176.66, subdivision 11; 480A.06, subdivision 4; Minnesota 
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Statutes 1987 Supplement, sections 176.102, subdivisions 3, 3a, and 4; 
176.111, subdivisions 15 and 21; 176.131, subdivisions I and 8; proposing 
coding for new law in Minnesota Statutes, chapter 176; repealing Minnesota 
Statutes 1986, sections l75A.0l; 175A.02; 175A.03; l75A.04; 175A.05; 
175A.06; 175A.07, subdivisions I, 3, and4; 175A.08; 175A.09; 175A.10; 
176.011, subdivision 26; and 176.101, subdivisions 3a to 3u and 6; Min
nesota Statutes 1987 Supplement, section 175A.07, subdivision 2. 

Referred to the Committee on Employment. 

Mrs. Adkins and Mr. Metzen introduced-

S.E No. 2524: A bill for an act relating to local government; changing 
a procedure for detachment and annexation of incorporated land; repealing 
Minnesota Statutes 1986, section 414.061, subdivision 5. 

Referred to the Committee on Local and Urban Government. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do no\v adjourn until 12:00 noon, 
Tuesday, March 15, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-NINTH DAY 

.St. Paul, Minnesota, Tuesday, Mar.ch 15, 1988 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a cal_l of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by Senator Donald A. Storm. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Befg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
De Cramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Lessard 
Frederickson, D.J. Luther 
Frederickson, D.R. Marty 
Freeman McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

The President declared a quorum present. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Gustafson was excused from the Session of today. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 1594: A bill for an act relating to human services; providing for 
definitions, exclusions, access to records, and period of receivership under 
the human services licensing act; liability of the state for municipal inspec
tion functions; amending Minnesota Statutes 1986, section 466.132; and 
Minnesota Statutes 1987 Supplement, sections 245A.02, subdivision 13; 
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245A.03, subdivision 2; 245A.04, subdivisions 3 and 5; 245A.095, sub
division I; 245A.JI, subdivision 5; 245A. I 3, subdivision 5; 256D.01, 
subdivision Id; and 256D.37, subdivision 5; repealing Minnesota Statutes 
1987 Supplement, sections 256D.01, subdivision le; and 256D.37, sub
division 4. 

Senate File No. 1594 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 14, 1988 

CONCURRENCE AND REPASSAGE 

Mrs. Lantry moved· that the Senate concur in the amendments by the 
House to S.E No. 1594 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.E No. 1594 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Knaak ' Moe, R.D. 
Anderson · Decker Kroening fyiorse 
Beckman DeCramer Laidig Olson 
Belanger DickJich Langseth Pehler 
Benson Diessner. Lantry Peterson, D.C. 
Berg Frank Luther Peterson, R. W. 
Berglin Frederick Marty Piper . · 
Bernhagen Freeman McQuaid Pogemiller 
Bertram Hug~s Mehrtens Putfeerst 
Brandl Johnson, D.E. Merriam Ramstad 
Chmielewski Johnson, D.J. Metzen Reichgott 
Cohen Jude Moe, D.M. Remieke_ 

Samuelson 
Schmitz 
Spear 
Storm 
Stunipf 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
HouseFiles,herewithtransmitted:H.F.Nos.1731, 1732, 1767, 1831, 1904, 
2022, 2254, 2358, 1681, 1774, 2509, 2529, 2402, 2449, 2463, 2469, 

. 1748, 1961, 2508, 2637, 322, 1589, 1804, 1838, 1844, 1855, 1913, 1923, 
2117, 1864, 1922, 2434, 2630 and 2735. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 14, 1988 

FIRST READING OF HOUSE BILLS 

The followfng bills were read the first time and referred to the committees 
indicated. 
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H. E No. 1731: A bill for an act relating to the city of Proctor; authorizing 
the continuance of a municipal liquor store. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2033, now on General Orders. 

H.E No. 1732: A bill for an act relating to intoxicating liquor; authorizing 
extended off-sale hours on the day preceding Thanksgiving day; amending 
Minnesota Statutes 1986, section 340A.504, subdivision 4 .. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1692, now on General Orders. 

H.E No. 1767: A bill for an act relating to commerce; real property; 
requiring notice of foreclosure by advertisement to separately list record 
owners with no legally protected interest in the real estate; proposing coding 
for new law in Minnesota Statutes, chapter 580. 

Referred to the Committee on Judiciary. 

H. E No. 1831: A bill for an act relating to intoxicating liquor; authorizing 
issuance of one on-sale liquor license on an excursion and dinner boat on 
Detroit Lake, Becker county; authorizing issuance of an on-sale liquor 
license to Fort Snelling. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1667, now on General Orders. 

H. E No. 1904: A bill for an act relating to liquor; defining the term 
"restaurant" for purposes of county liquor licenses; amending Minnesota 
Statutes 1986, section 340A. I0I, subdivision 25. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 1793, now on General Orders. 

H.E No. 2022: A bill for an act relating to agriculture; adding members 
to the state agricultural society; amending Minnesota Statutes 1986, section 
37 .03, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1936, now on General Orders. 

H.E No. 2254: A bill for an act relating to liquor; authorizing the city 
of Blaine to· issue an on-sale intoxicating liquor license to the Pheasant 
Ridge Music Center. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2357, now on General Orders. 

H.E No. 2358: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited lands that border public water in East Grand Forks, 
Polk county. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2213, now on Genera!Orders. 

H.E No. 1681: A bill for an act relating to civil actions; modifying the 
statute of Iil11itations for damages based on services or construction to 
improve real propetty; amending Minnesota Statutes I 986, section 541.05 I, 
subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1532, now on Gener.al Orders. 
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H.E No. 1774: A bill for an act relating to alcoholic beverages; making 
certain illegal gifts of alcoholic beverages subject to civil liability; providing 
for notice of claims; amending Minnesota Statutes 1986, sections 340A.801, 
subdivision 4; and 340A. 802; Minnesota Statutes 1987 Supplement, section 
340A.801, subdivision 1. 

Referred to the Committee on Commerce. 

H.E No. 2509: A bill for an act relating to state lands; authorizing private 
sale of tax-forfeited land in St. Louis county. 

Referred to the Committee on Environment and Natural Resources. 

H.E No. 2529: A bill for an act relating to alcoholic beverages; defining 
importers as brewers in the beer wholesaling act; amending Minnesota 
Statutes 1986, section 325B.0l, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2352, now on General Orders. 

H.E No. 2402: A bill for an act relating to economic development; 
permitting certain development authorities to hold certain licenses; amend
ing Minnesota Statutes 1987 Supplement, section 469. 155, subdivision 13. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2192, now on General Orders. · 

H.E No. 2449: A bill for an act relating to agriculture; directing the 
commissioner of agriculture to study ownership of Minnesota farmland by 
limited partnerships. 

Referred to the Committee on Agriculture. 

H.E No. 2463: A bill for an act relating to state agencies; authorizing 
the iron range resources and rehabilitation board to purchase fire insurance 
for facilities operated by the board; amending Minnesota Statutes 1986, 
section 15.38, by adding a subdivision. 

Referred to the Committee on Economic Development and Housing. 

H.E No. 2469: A bill for an act relating to agriculture; regulating sales 
of anhydrous ammonia; proposing coding for new law in Minnesota Stat
utes, chapter 239. 

Referred to the Committee on Agriculture. 

H.E No. 1748: A bill for an act relating to the handicapped; permitting 
equal access to public accomodations for persons. using a service dog; 
amending Minnesota Statutes 1986, section 256C.025, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1972. 

H.E No. 1961: A bill for an act relating to property interests; setting the 
effective date of the uniform statutory rule against perpetuities; amending 
Minnesota Statutes 1987 Supplement, section 501A.05; and Laws 1987, 
chapter 60, section 10. 

Referred to the Committee on Rules. and Administration for comparison 
with S.E No. 2394, now on the Consent Calendar. 

H.E No. 2508: A bill for an act relating to statute oflimitations; providing 
relief for certain individuals denied a remedy due to the unconstitutionality 
of a statute of limitation relating to real property improvement. 
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Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2257, now on General Orders. 

H.E No. 2637: A bill for an act relating to the city of Farmington; 
permitting the sale of certain tax-forfeited land. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2410, now on General Orders. 

H.E No. 322: A bill for an act relating to retirement; highway patrol 
formula; amending Minnesota Statutes 1987 Supplement, section 352B.08, 
subdivision 2. 

Referred to the Committee on Governmental Operations. 

H.E No. 1589: A bill for an act relating to real property; providing a 
restriction on the duration of conditions affecting certain real property; 
providing an exemption for the city of North Oaks; amending Minnesota 
Statutes 1986, section 500.20, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1615, now on General Orders. 

H.E No. 1804: A bill for an act relating to retirement; authorizing a 
defined contribution plan for the Fridley volunteer firefighter's relief 
association. 

Referred to the Committee on Governmental Operations. 

H.E No. I 838: A bill for an act relating to intermediate school districts; 
permitting certain school districts to become a participating school district 
of intermediate school district number 917; amending Minnesota Statutes 
1986, section 136D.81. 

Referred to the Committee on Education. 

H.E No. 1844: A bill for an act relating to courts; prescribing when a 
referee's orders become effective; amending Minnesota Statutes 1986, sec
tion 484.70, subdivision 7. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 2279. 

H.E No. 1855: A bill for an act relating to state employees; authorizing 
the purchase of certain insurance coverage by retired legislative employees; 
amending Minnesota Statutes 1986, section 43A.27, subdivision 4. 

Referred to the Committee on Governmental Operations. 

H.E No. 1913: A bill for an act relating to employment; prohibiting 
employer reprisals against employees who decline to participate in chari
table fund drives; proposing coding for new law in Minnesota Statutes, 
chapter 181. 

Referred to the Committee on Employment. 

H.E No. 1923: A bill for an act relating to civil actions; imposing civil 
liability for the theft of merchandise and shopping carts; proposing coding 
for new law in Minnesota Statutes, chapter 332. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1668. . 

H.E No. 2117: A bill for an act relating to public finance; providing 
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conditions of local and state government debt financing; allocating bonding 
authority subject to a volume cap under federal tax law; amending Min
nesota Statutes 1987 Supplement, sections 474A.04, subdivision la; 
474A.061, subdivisions 2 and 4; and 474A.091; repeating Minnesota Stat
utes 1987 Supplement, section 474A.061, subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 1864: A bill for an· act relating to the city of Jordan; enabling 
the city to issue tax anticipation certificates. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 1922: A bill for an act relating to crimes; prohibiting the sale 
or distribution of contraceptives on elementary and secondary school grounds; 
repealing the prohibition against the sale of articles relating to prevention 
of conception or disease; prescribing a penalty; proposing coding for new 
law in Minnesota Statutes, chapter 617; repealing Minnesota Statutes 1986, 
section 617.251. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2400. 

H.F. No. 2434: A bill for an act relating to the city of Duluth; authorizing 
the expenditure of previously appropriated funds for acquisition or con
struction of Duluth's Western Waterfront Trail. 

Referred to the Committee on Finance. 

H.F. No. 2630: A bill for an act relating to the city of Minnetonka; 
excluding volunteer firefighters from membership in the public employees 
police and fire fund. 

Referred to the Committee on Governmental Operations. 

H.F. No. 2735: A resolution memorializing the President to immediately 
direct the Secretary of Agriculture to halt the forced movement of Farmer
Owned Reserve grains to commercial ·Warehouses. 

Referred to the Committee on Agriculture. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 489: A bill for an act relating to retirement; certain public 
retirement systems; setting age 62 as the normal retirement age; providing 
for actuarial reduction of benefits for early retirement; changing the retire
ment annuity formula; amending Minnesota Statutes 1986, sections 352. 0 I, 
subdivisions 2B and 19; 352.113, subdivisions I, 3, 4, l 0, and 12; 352.115, 
subdivisions 2 and 3; 352.116, subdivisions 1 and 2; 352. 72, subdivision 
5; 352.91, subdivision 3; 352,95, subdivision 5; 353.29, subdivisions I 
and 3; 353.30, subdivision I; 353.32, subdivision la; 353 .33, subdivisions 
I, 3, and 11; 353.34, subdivisions 3 and 3b; 353. 71, subdivision 5; 354.44, 
subdivisions 6 and 7; 354.46, subdivision 1; 354.48, subdivisions 3 and 
IO; 354.49, subdivision 3; 354.55, subdivision 11; 354A.3 l, subdivisions 
4, 5, and 6; 354A.36, subdivisions 3 and 10; 354A.37, subdivision 4; and 
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356.32, subdivision I; repealing Minnesota Statutes 1986, section 353.30, 
subdivisions la, lb, and le. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section I. Minnesota Statutes 1987 Supplement, section 352.115, sub
division 3, is amended to read: 

Subd. 3. [RETIREMENT ANNUITY FORMULA.] The employee's aver
age salary, as defined in subdivision 2, multiplied by""" l"'f€e'I! I"" yea, 
of allowable se!'¥i<ae fef the Hfs! left yea,s aH<i 1.5 percent for each later 
year of allowable service and pro rata for completed months less than a 
full year sh&H 8etermiHe determines the amm,mt of the retirement annuity 
to which the employee is entitled. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 352.116, subdi
vision 2, is amended to read: 

Subd. 2. [NORMAL ANNUITY AT AGE&.562.J Alty An employee who 
retires after age M shaH be f"'HI 62 is entitled to the annuity provided in 
section 352.115. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 353.29, subdivi
sion 1, is amended to read: 

Subdivision I. [AGE AND ALLOWABLE SERVICE REQUIRE
MENTS.] Upon separation from public service ftf!Y, a person who has 
attained the at least age ef a! least M yea,s 62 and who received credit 
for not less than five years of allowable service is entitled upon application 
to a "normal" retirement annuity. Stteh retireffl:eHt O:HH:uity i5" IHtewft as the 
''A0ftTtBI'' retirement BAHUity. 

Sec. 4. Minnesota Statutes 1986, section 353.29, subdivision 3, is amended 
to read: · 

Subd. 3. [RETIREMENT ANNUITY FORMULA.] The average salary, 
as defined in subdivision 2, multiplied by two percent for each year of 
allowable service for the first ten years and thereafter, after ten years, by 
2.5 percent pet' for each year of allowable service and completed months 
less than a full year for the "basic member,", and """ l"'f€e'I! fef eaelt 
yea,ef allewa~le sef¥ieefef thefifs!tet1yea,saoo the,eafleF by 1.5 percent 
I"" for each year of allowable service and completed months less than a 
full year for the "coordinated_ member," shaH EleteFmiee determines the 
amount of the "normal" retirement annuity. 

Sec. 5. Minnesota Statutes 1986, section 354.44, subdivision 6, is amended 
to re·ad: 

Subd. 6. [COMPUTATION OF FORMULA PROGRAM RETIREMENT 
ANNUITY.] fB ( a) The formula retirement annuity he,eueaeF shaH must 
be computed in accordance with !ht, applieaale p,e,·isiees ef the formula 
stated in elattse ~ hereef paragraph (b) on the basis of each member's 
average salary for the period of the member's formula service credit. For 
the purposes of computing the formula benefits under the formula and 
variable program, if a combination of these formulas is used, the formula 
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percentages used wiH must be those percentages in each formula as con
tinued for the respective years of service from one formula to the next. 

For all years of formula service credit, "average salary," for the purpose 
of determining the member's retirement annuity, means the average salary 
upon which contributions were made and upon which payments were made 
to increase the salary limitation provided in _Minnesota Statutes 1971, sec
tion 354.511, for the highest five successive years of formula service credit 
fJf8tJi,eti hewever .thftl stteft. ~~verage salary" shall may not include atty 
more than the equivalent of 60 monthly salary payments. 

~ (b) The average salary as defined in effili5e fB paragraph (a), mul
tiplied by the following percentages per year of formula service credit !;ft6H 
aeleRniae, determines the amount of the annuity to which the member 
qualifying the,efo• for an annuity is entitled: 

Each year of service 
during first ten 

Each year of service 
thereafteF 

after ten years 

Coordinated Member 

~ 1.5 percent 
per year 

1.5 percent 
per year 

Basic Member 

2.0 percent 
per year 

2.5 percent 
per year 

~ Where aay (c) When a member retires j>fief .le before age~ 62 
under a formula annuity, the member!;ft!!H 1,e j>fti<1 is entitled to a retirement 
annuity in an amount equal to the normal annuity provided in this subdi
vision and subdivision 7, reduced l>y- aae holf ef 011e jlefeeftt fof eaelt 
fB0Mh fftM ffte Hlember is i:KtE1eF age M 40 &fKI. ieehuliRg age 69 t1ftEI re0uce6 
1'3/ BRO foyflh ef 8lle pe,eeat Kif ea€ft ffl0ll!it "8eef age elJ et the. ltffle ef 
<eliHMORI ~ tftllt Kif 61\Y membef whe MS JG ef ffiefe ~- ef allew
ele 5ef¥iee e,e<I#;- a>e ,eduetiea shall Ile ~ 0Rly fof eaelt ffl0ll!it 
wl>iel> the membe, is "8eef so that the reduced annuity is the actuarial 
equivalent of the annuity that would be payable to the member if the 
member deferred receipt of the annuity from the day the annuity begins 
to accrue to age 62. 

Sec. 6. Minnesota Statutes 1986, section 354A.31, subdivision 4, is 
amended to read: 

Subd. 4. [COMPUTATION OF THE NORMAL COORDINATED 
RETIREMENT ANNUITY.] The normal coordinated retirement annuity 
!;ft6H 1,e is an amount equal to a retiring coordinated member's average 
salary multiplied by the retirement annuity formula percentage. Average 
salary for purposes of this section !;ft6H fl!eOR means an amount equal to 
the average salary upon which contributions were made for the highest five 
successive years of service credit, but Wftteft shall may not in any event 
include aay more than_ the equivalent of 60 monthly salary payments. The 
retirement annuity formula percentage for purposes of this section !;ft6H 
fl!e!lft 011e pe,eeat I"" yeo, fof eaelt yeo, ef eaaFdinotea sef¥iee fof the fifst 
fefl ~ &Rd means 1-1/2 percent for each year of coordinated service 
thereafter. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 354A.31, subdi-
vision 5, is amended to read: · · 

Subd. 5. [UNREDUCED NORMAL RETIREMENT ANNUITY.] Upon 
retirement at age ~ 62 with at least five years of service credit e, et age 
Q will> et least JG~ ef 5ef¥iee e<edit, a coordinated member !;ft6H 1,e 
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is entitled· to a normal retirement annuity calculated ptiFSH:ant ~ .under 
subdivision 4. 

Sec. 8. [356.72) [BENEFIT AND CONTRIBUTION PHASE-IN.) 

Subdivision 1. [BENEFIT PHASE-IN.] (a) Notwithstanding sections 
352 .II 5, subdivision 3; 353 .29, subdivision 3; 354.44, subdivision 6; and 
354A.31, subdivision 4, the average salary of a person retiring in ·the 
following years must be multiplied by the following percentages for each 
of the first ten years of the person's service: 1 .1 percent in 1989, 1.2 
percent in 1990; 1.3 percent in 1991,] .4 percent in 1992, and 1,5 percent 
beginning in 1993. 

/b) Notwithstanding section 354.44, subdivision 7, the average salary 
of a person retiring in the following years for formula service must be 
multiplied by the following percentages for each of the first ten years of 
the person's service: 0.55 percent in 1989, 0.60 percent in 1990, 0.65 
percent in 1991, 0.70 percent in 1992, and 0.75 percent beginning in 
1993. 

Subd. 2. [CONTRIBUTION AMOUNT AND PHASE-IN.] (a) Notwith
standing sections 352.04, subdivisions 2 and 3; 353.27, subdivisions 2 
and 3; 354 .42, subdivisions 2 and 3; and 354A. 12, subdivisions 1 and 2, · 
the employee contribution rate must be increased by one-half of the net 
percentage of covered payroll increase in the normal cost and supplemental 
contribution requirement attributable to this act for the applicable benefit 
program,· and the employer contribution rate must be increased by an 
identical percentage of covered payroll amount. The executive director of 
each pension plan shall determine these amounts from the first regular 
actuarial valuation of the plan after the date of enactment as prepared by 
the actuaryretained by the legislative commission on pensions and retirement. 

(b) The increas'ed employee and· employer contribution rates must be 
phased in beginning July I, 1989, in three equal installments. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to 8 are effective July 1, 1989. 

ARTICLE 2 

Section I. Minnesota Statutes 1987 Supplement, section 352.01, sub-
division 2b, is amended to read: 

Subd. 2b. [EXCLUDED EMPLOYEES.] "State employee" does not include: 

(I) elective state officers; 

(2) students employed by the University of Minnesota, the state uni
versities, and community colleges unless approved for coverage by the board 
of regents, the state university board, or the state board for community 
colleges, as the case may be; 

(3) employees who are eligible for membership in the state teachers 
retirement association except employees of the department of education 
who have chosen or may choose to be covered by the Minnesota state 
retirement system instead ·of the teachers re_tirement association; 

(4) employees of the University of Minnesota who are excluded from 
coverage by action of the board of regents; 

(5) officers and enlisted personnel in the national guard and the naval 
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militia who are assigned to permanent peacetime duty and who under 
federal law are or are required to be members ofa federal retirement system; 

(6) election officers; 

(7) persons engaged in public work for the state but employed by con
tractors when the performance of the contract is authorized by the legis
lature or other competent authority; 

(8) officers and employees· of the senate and house of representatives or 
a legislative committee or commission who are temporarily employed; 

(9) court employees, referees, receivers, jurors, and notaries public, except 
employees of the appellate courts and referees and adjusters employed by 
the department of labor and industry; 

(10) patient and inmate help in state charitable, penal, and correctional 
institutions including the Minnesota veterans home; 

(11) persons employed for professional services where the service is 
incidental to regular professional duties and whose compensation is paid 
on a per diem basis; 

(12) employees of the Sibley House Association; 

(13) employees of the Grand Army of the Republic and employees of 
the ladies of the G:A.R.; . 

(14) operators and drivers employed under section 16.07, subdivision 4; 

(15) the members of """ a state board or commission who serve the 
state intermittently and are paid on a per diem basis; the secretary, secretary
treasurer, and treasurer of those boards if ff>eif the compensation of the 
officer is $500 or less pe, a year, or, if ffley a,e the officer is legally 
prohibited from serving more than two. consecutive terms and ff>eif the 
officer's total service on the board or commission is required by law to be 
less than ten years; and the \)oard of managers of .the state agricultural 
society and its treasurer unless the treasurer is al~o its full.:.tirile ·secretary; 

(16) state troopers; 

( I ?)temporary employees of the Minnesota statefaif agricultural society 
employed on or after July 1 for a period not to extend beyond October 15-
of that year; and persons employed Ill """ ffffie by the state fair adminis
tration for special events held_ on the fairgrounds; 

(18) emergency employees in the classified service; except that if an 
emergency employee, within the same pay period, becomes a provisional 
or probationary employee on other than a temporary basis, the employee 
sl>&ll ~ is considered a "state employee" retroactively to_ the beginning of 
the pay period; 

(19) persons described in section 352B.0l, subdivision 2, clauses (b) 
and (c), formerly defined as state police officers; 

(20) temporary employees in the classified service, temporary employees 
in the unclassified service appointed for a definite period of not more than 
six months and employed less than six months in any one-year period, and 
seasonal help in the classified service employed by the department of 
revenue; 

(21) trainees paid under budget classification number 41, and other 
trainee employees, except those listed in subdivision 2a, clause (10); 



5982 JOURNAL OF THE SENATE [69THDAY 

(22) persons whose compensation is paid on a fee basis; 

(23) state employees who in any year have credit for 12 months service 
as teachers in the public schools of the state and who, as teachers, are 
members of the teachers retirement association or a retirement system in 
St. Paul, Minneapolis, or Duluth; 

(24) employees of the adjutant general employed on an unlimited inter
mittent or temporary basis in the classified and unclassified service for the 
support of army and air national guard training facilities; 

(25) chaplains and nuns who have taken a vow of poverty as members 
of a religious o_rder; 

(26) labor service employees employed as a laborer I on an hourly basis; 

(27) examination monitors employed by departments, agencies, com
missions, and boards to conduct examinations required by law; 

(28) members of appeal tribunals; exclusive of the chair, to which ref
erence is made in section 268.10, subdivision 4; -

(29) persons appointed to serve as members of fact-finding commissions 
or adjustment panels, or as arbitrators, or labor referees under chapter 179; 

(30) temporary employees employed for limited periods under ~ a 
state or federal program for training or rehabilitation, including persons 
employed for limited per-iods from areas of economic distress except skilled 
and supervisory personnel and persons having civil service status covered 
by the system; · 

(31) full-time students employed by the Minnesota historical society 
intermittently during part of the · year and full-time. during the summer 
months; 

(32) temporary employees, appointed for not more than six months, of 
the metropolitan council llft6 af ~ af * stetuteri· beeras, #" or of a 
metropolitan agency the eeftffi members of which are appointed by the 
metropolitan council; 

(33) persons employed in positions designated by the department of 
employee relations as student workers; 

(34) ~ a person who is 6¼ ,-eers af age 62 or older when appointed 
and who does not have allowable service credit for previous employment, 
unless the employee gives notice to the director within 60 days after appoint
mellt that ~overage is desired; 

_ (35) members of trades employed after June 1, 1977, by the metropolitan 
waste control commission with trade union pension plan_ coverage under a 
collective bargaining agreement first emplej ea el'ler Jtme -1-; -1-9++; 

(36) persons employed in subsidized on-the-job training, werlt e,,peri
e,,ee work-experience, or f"lelte 5ef¥iee public-service employment as 
enrollees under the federal Comprehensive Employment and Training Act 
after March 30, 1978, unless the pet'S0ft ltes persons have, as·of the later 
of March 30, 1978, or the date of employment, sufficient service credit 
in the retirement system to meet the minimum vesting requirements for a 
deferred annuity, or the employer agrees in writing on forms prescribed by 
the director to make the required employer contributions, including ~ 
employer additional contributions, on account of thet"pet'S<>ft the persons 
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from revenue sources other than funds provided under the federal Com
prehensive Employment and Training Act, or the l"'f5eft ag,ees persons 
agree in writing on forms prescribed by the director to make the required 
employer contribution in addition to the required employee contribution; 

.(37) off-duty peace officers while employed by the metropolitan transit 
commission under section 629.40, subdivision 5; and 

(38) persons who are employed as full-time firefighters by the department 
of military affairs and as firefighters are members of the public employees 
police and fire fund. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 352.01, subdivi
sion 19, is amended to read: 

Subd. 19. [RETIREMENT.] "Retirement" means the time after a state 
employee is entitled to an accrued annuity, as defined in subdivision 21, 
payable under an application for annuity filed in the office of the system 
as provided in section 352.115, subdivision 8, or, in the case of an employee 
who has received a disability benefit, when that employee reaches age~ 
62. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 352.113, subdi
vision I, is amended to read: 

Subdivision I. [AGE AND SERVICE REQUIREMENTS.] Any An 
employee covered by the system who is less than~ yea,s eW age 62 who 
becomes totally and permanently disabled after five or more years of allow
able service is entitled to a disability benefit in an amount provided in 
subdivision 3. If the disabled employee's state service has terminated at 
any time, the employee must have at least three years of allowable service 
after last becoming a state employee covered by the system. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 352.113, subdi
vision 3, is amended to read: 

Subd. 3. [COMPUTATION OF BENEFITS,] The total and permanent 
disability benefit must be computed in the manner provided in section 
352.115. The disability benefit 5ftftH l,e is the normal annuity without 
reduction for each month the employee is under age ~ 62 at the time of 
becoming disabled. A disabled employee may choose to receive the normal 
disability benefit or an optional annuity as provided in section 352.116, 
subdivision 3. This choice must be made before the start of payment of 
the disability benefit and is effective the date on which the disability begins 
to accrue as 13Fovi8e8 Hl under subdivision 2. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 352.113, subdi
vision 4, is amended to read: 

Subd. 4. [MEDICAL EXAMINATIONS; AUTHORIZATION FOR PAY
MENT OF BENEFIT.] An applicant shall provide medical evidence to 
support an application for total and permanent disability. The director shall 
have the employee examined by at least one additional licensed physician 
designated by the medical advisor. The physicians shall make written reports 
to the director concerning the employee's disability including medical opin
ions as to whether the employee is permanently and totally disabled within 
the meaning of section 352.01, subdivision 17. The director shall also 
obtain written certification from the employer stating whether the employee 
is on sick leave of absence because of a disability that will prevent further 
service to the employer and, as a consequence, the employee is not entitled 
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to compensation from the employer. · The medical advisor shall consider 
the reports of the physicians and any other evidence supplied by the employee 
or other interested parties. If the medical advisor finds the employee totally 
and permanently disabled, the advisor shall make evv,ev,ie!e a written 
recommendation to the director it,~ 1ege1he, wifft, including the date 
from which the employee has been totally disabled, The director shall then 
determine the propriety of authorizing payment of a disability benefit && 

v•aviEie<I ift under this section. The employee must be on approved leave 
of absence from the employer to be eligible to apply for a total and per
manent disability benefit, but the f&e! Ii!&! af! eff!vla)·ee is j>l&ee<I employees 
placement on leave of absence without compensation because of disability 
does not bar ff>ftt the employee from receiving a disability benefit. Unless 
payment of a disability benefit has terminated because the employee is no 
longer totally disabled, or because the employee has reached age M 62 as 
provided in this section, the disability benefit shalt - ceases with the 
last payment received by the disabled employee or Wftielt that had accrued 
during the lifetime of the employee unless there is a surviving spouse 
SYR'ivieg; iftli!&!evet11. lfthere is a surviving spouse, the surviving spouse 
is entitled to the disability benefit for the calendar month in which the 
disabled employee die_d. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 352.113, subdi
vision 10, is amended to read; 

Sub<!. 10. [EMPLOYEE AGAIN DISABLED AFTER RESUMING 
EMPLOYMENT.] If a disabled employee resumes gainful employment with 
the state and is not entitled to continued payment of a disability benefit as 
provided in subdivision 7, the right to a disability benefit ends when the 
employee has been employed for one year lhe,eafleF. If the employee again 
becomes totally and permanently disabled before reaching age M 62, the 
employee may again make an application for a disability benefit~ &gllHI 
l,e ffitl<le, If the employee is entitled to a disability benefit, it must be 
computed 116 v•avi<leEI ift under subdivision 9. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 352.113, subdi
vision 12, is amended to read: 

Subd. 12. [RETIREMENT STATUS AT AGE M 62.] The disability 
benefit paid to a disabled employee under this section ends when the employee 
reaches age M 62. If the disabled employee is still totally and permanently 
disabled when the employee reaches age M 62, the employee shalt l,e is 
considered to be a retired employee. If the employee had chosen an optional 
annuity under subdivision 3, the employee Sflfl:I.I. fe€et¥e is entitled to an 
annuity in accordance with the terms of the optional annuity previously 
chosen. If the employee had not chosen an optional annuity vu,suaRI le 
under subdivision 3, the employee may fflef! choose to receive either a 
normal retirement annuity equal in amount to the disability benefit paid 
before the employee reached age M 62 or an optional annuity as v,a,·iEiea 
ift under section 352.116, subdivision 3. The choice ofan optional annuity 
must be made before ,eaehiRg the employee reaches age M 62. If an 
optional annuity is chosen, the choice is effective on the date the employee 
l,eeeff!es M Y"ftf& eltl reaches age 62, and the optional annuity shalt I,egifl 
begins to accrue the first of the month following the month in which the 
employee attains M age 62. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 352.115; subdi
vision 2, is amended to read: 
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Subd. 2. [AVERAGE SALARY.] The retirement annuity l!eFelintler under 
this section payable at on or after age Me£ tfteFeeJteF 62 must be computed 
in accordance with the B:ftplieeble pFeYisieH:s ef the formula statea in sub
division 3, on the basis of the employee's average salary for the period of 
allowable service. +!tis The retirement annuity is known as the "normal" 
retirement annuity. 

For each year of allowable service, the "average salary" of an employee 
in determining a retirement annuity means the average of the highest five 
successive years of salary upon which the employee has made contributions 
to the retirement fund by payroll deductions. 

''Average salary" does not include the payment of accrued unused annual 
leave or overtime paid at time of final separation from state service if paid 
in a lump sum, nor does it include the any reduced salary-, tt tttty, paid 
<ktFiRg tl!e j>efiee while the employee is entitled to workers' compensation 
benefit payments for temporary disability. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 352.116, subdi
vision 1, is amended to read: 

Subdivision I. [REDUCED ANNUITY BEFORE AGE M 62.] Any An 
employee who retires before age M 62 with credit for less than 30 years 
of allowable service SftftH Bepaie is entitled to the normal retirement annuity 
p,o,·itletl ift under section 352 .115, subdivisions 2 and 3, · reduced so that 
the reduced annuity is the actuarial equivalent of the annuity that would 
be payable to the employee if the employee deferred receipt of the annuity 
from the day the annuity begins to accrue to age e§.., AR-y employee v."'8 
fe!ife,; p,ieF le age 6i! will! e<e<I# feF ill leas! Ml yea,s ef allowal,le SCf¥iee 
sl!all be f'l'l<I tl!e ft6ffRIH FeliFemeRI BRRSily p,o,·itletl ift seettt>R 352.115, 
sH8divisi00s ~ ftft6 -3-, re0Hee0 se H½tN ~ re0Hee0 annHit) ts the aetHarial 
e<jsivalenl ef ffle anneil)' llta! wel¼ld be payal,le le tl!e employee ti tl!e 
employee tlefeFFetl reeeipl ef tl!e anneily fr-0Rt tl!e day tl!e anRsil)' hegift& 
1e aeeFlle le age 62. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 352. 72, subdi
vision 5, is amended to read: 

Subd. 5. [EARLY RETIREMENT.] The requirements and provisions for 
retirement before ageM62 in sections 352.115, subdivision I, and 352.116 
also apply to an employee fulfilling the requirements with a combination 
of service as provided in subdivision 1. 

Sec. I I. Minnesota Statutes 1987 Supplement, section 352. 9 I, subdi
vision 3, is amended to read: 

Subd. 3. [FARMING AND TEACHING.] ( a) "Covered correctional ser
vice" includes service rendered before July l, 1973, in a classification of 
farmer or farm manager by an employee employed in a covered correctional 
position on July!, 1973. Services performed before July I, 1974, in a 
classification defined in subdivisions I, clauses (I) and (2), and 2 by an 
employee in a covered correctional position on or after July I, 1974, are 
covered correctional service and apply to employees retiring after July l, 
1974. 

(b) The portion of the retirement benefit payable to ""Ya special teacher 
who was covered by the correctional plan under subdivision 2 and who 
retires after July I, 1974, whiel! is based on service rendered before July 
I, 1974, if that service was covered by the state teachers retirement basic 
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formula, must be at least the benefit determined using the basic formula 
and fftltSI may never be less than the benefit that would have been payable 
on the service under the basic formula adjusted for the number of months 
the employee is under age M 62 at date of retirement. The benefit must 
be determined under chapter 354. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 352.95, subdi
vision 5, is amended to read: 

Subd. 5. [RETIREMENT STATUS AT AGE M 62.] The disability benefit 
paid to a disabled correctional employee under this section s-lHIH ler111iRete 
terminates at the end of the month in which the employee reaches age 62. 
If the disabled correctional employee is still disabled when the employee 
reaches age 62, the employee s-lHIH be is deemed to be a retired employee. 
If the employee had elected an optional annuity under subdivision la, the 
employee s-lHIH reeei¥e is entitled to an annuity in accordance with the 
terms of the optional annuity previously elected. If the employee had not 
elected an optional annuity under subdivision I a, the employee may then 
either elect to receive a normal retirement annuity computed Ht #te ffliH½ftef 
pFovi0e0 fA under section 352.115 or elect to receive an optional annuity 
es J3f0•li8e8 tft under section 352.116, subdivision 3, based on the same 
length of service as used in the calculation of the disability benefit. eleetieR 
ef An employee must elect an optional annuity fftltS!eefflft<ie before reaching 
age 62. The reduction for early retirement eefefe age M as provided in 
section 352.116, subdivision I, does not apply. The savings clause provision 
of section 352. 93, subdivision 3, applies. If an optional annuity is elected, 
the optional annuity s-lHIH l,egift begins to accrue on the first of the month 
following the month in which the employee reaches age 62. 

Sec. 13. Minnesota Statutes 1986, section 353.30, subdivision 1, is 
amended to read: 

Subdivision I. Upon separation from public service aey, a person who 
has attained the at least age ef"' least~ yea,,; ""1 Bet......., thiHt M yea,,; 
55 and who has received credit for not less than~ ten years of allowable 
service, or a person who has received credit for not less than 30 years of 
allowable service, is entitled upon application to a retirement annuity in 
an amount equal to the normal annuity provided in section 353.29, sub
divisions 2 and 3, reduced by eRe ~Herter ef """ f"'F€"ftl fer eaelt FR0ftllt 
that tile 111e1Hher i;; ttftdef age M "' the ti!He ef retire111eat so that the 
reduced annuity is the actuarial equivalent of the annuity that would be 
payable to the person if the person deferred receipt of the annuity from 
the day the annuity begins to accrue to age 62. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 353.32, subdi
vision I a, is amended to read: 

Subd. la. [SURVIVING SPOUSE OPTIONAL ANNUITY] If a member 
or former member who has attained the at least age et "' least 50 yea,,; 
and who has credit for not less than five years of allowable service, or who 
has credit for not less than 30 years of allowable service, regardless of age 
attained, dies before the annuity or disability benefit has become payable, 
notwithstanding any designation of beneficiary to the contrary, the surviv
ing spouse may elect to receive, t11 lieH instead of a refund with interest 
provided in subdivision I, or survivor benefits otherwise payable ~HrsHaRI 
le under section 353. 31, an annuity equal to the 100 percent joint and 
survivor annuity wltiel! that the member could have qualified for had the 
member terminated service on the date of death. The surviving spouse may 
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apply for the annuity at any time after the date on which the deceased 
employee would have attained the required age for retirement based on the 
employee's allowable service. The annuity sl!al! must be computed ""!'ffi
¥i<lee HI under sections 353.29, subdivisions 2 and 3; and 353.30, sub
divisions I, la, lb and le. Sections 353.34, subdivision 3, and 353.71, 
subdivision 2, apply to a deferred annuity payable under this subdivision. 
No payment sl!al! may accrue beyond the end of the month in which enti
tlement to the annuity has terminated. An amount equal to the any excess, 
# tlft3/, of the accumulated contributions wil;e!i we,e credited to the account 
of the deceased. employee over and above the total of the annuities paid 
and payable to the surviving spouse shall must be paid to the deceased 
member's last designated beneficiary or, if none, to the legal representative 
of the estate of the deceased member. Aey A member may specify in writing 
that this subdivision sl!al! does not apply and that payment sl!al! may be 
made only to the designated beneficiary, as otherwise provided by this 
chapter. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 353.33, subdi
vision I, is amended to read: 

Subdivision I. [AGE, SERVICE AND SALARY REQUIREMENTS.] 
Aey A member who becomes totally a.nd permanently disabled before age 
~ 62 and after five years of allowable service sl!al! be is entitled to a 
disability benefit HI"" am01111t provided in subdivision 3. If 5lleft the dis
abled person's public service has terminated at any time, at least three of 
the required five years of allowable service must have been rendered after 
last becoming a member. Aey A member whose average salary is less than 
$75 f"'I' a month sl!al! is not be entitled to a disability benefit. No repayment 
of a refund otherwise authorized p11rs11aRI le by section 353.34 and no 
purchase of prior service or payment made HI Hett instead of salary deduc
tions otherwise authorized p11rs11aRt le by section 353.01, subdivision 16, 
353.017, subdivision 4, or 353.36, subdivision 2, may be made after the 
occurrence of the disability for which an application p11rs11aRI le under this 
section is filed. 

Sec. 16. Minnesota Statutes 1986, section 353.33, subdivision 3, is 
am.ended to read: 

Subd. 3. [COMPUTATION OF BENEFITS.] +Im The disability benefit 
is an amount equal to the normal annuity payable to a member who has 
reached~ age 62 with the same number of years of allowable service and 
the same average salary, as provided in section 353.29, subdivisions 2 and 
3. A "basic member" slial!Feeet¥e is entitled in addition to a supplementary 
monthly benefit computed in accordance with the following table: 

Age when Supplementary 
Disabled Benefit 

Under 56 $50 

56 45 
57 40 
58 35 
59 30 

60 25 
61 20 
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If the disability benefits provided in this subdivision exceed the average 
salary as defined in section 353.29, subdivision 2, the disability benefits 
s1,a11 must be reduced to an amount equal to sai<I the average salary. 

Sec. I 7. Minnesota Statutes I 986, section 353.33, subdivision II, is 
amended to read: 

Subd. 11. [RETIREMENT STATUS AT AGE M 62.] No person si>all 
ee eHli!lea te may receive disability benefits and a retirement annuity at 
the same time. The disability benefits paid to a person ae,eHHae, sl>all 
under this section terminate when the person reaches age 6,5 62. If the 
person is still totally and permanently disabled when the person attains 1"" 
age ef M ~ 62, the person si>all ee is deemed to be on retirement status 
and, if the person had elected an optional annuity pursuant to subdivision 
3a, s1,a11 feeei¥e the person is entitled to an annuity in accordance with 
the terms of the optional annuity previously elected,-,. If the person had 
not elected an optional annuity pursuant to subdivision 3a, the person may 
at 1"" ~ ef 1"" l"'fseH eillief elect to receive eillief a normal retirement 
annuity &a preYide.El ia under section 353. 29 or a normal retirement annuity 
equal to the disability benefit paid before the person reached age M 62, 
whichever amount is greater, or eleet to receive an optional annuity as 
j!Fe,·iaea ift under section 353.30, subdivision 3. Arty For a disabled person 
who ~eeeR1es reaches age 6,5 sl,all B&¥e 62, the annuity must be computed 
in accordance with the law in effect 111"'8 attaiHfflOHI ef when the person 
reached age M 62. Election of an optional annuity si>all must be made 
Jffi0f le before the person attaiHiog 1"" attains age ef M ~ 62. If an 
optional annuity is elected, the election si>a111,e is effective on the date on 
which the person attains 1"" age ef M ~ 62, and the. optional annuity 
si>all l,egift begins to accrue on the first day of the month next following 
the month in which the person attains 1"" age ef 6,5 ~ 62. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 353.34, subdi
vision 3, is amended to read: 

Subd. 3. [DEFERRED ANNUITY; ELIGIBILITY; COMPUTATION.] 
Afty-A person with at least five years of allowable service when termination 
of public service occurs sl,all B&¥e 1"" ~ ef lea¥iftg may leave the 
accumulated deductions in the fund and thereby be entitled to a deferred 
retirement annuity commencing at age M 62 or fef a deferred early retire
ment annuity jlHfSHaHt le under section 353.30, subdivision I, la, lb or 
le. The deferred annuity si>all must be computed ift 1"" ffl!lflRef jlFeviaea 
m under section 353.29, subdivisions 2 and 3, on the basis of the law in 
effect on the date of termination of public service and si>all must be aug
mented as j!Feviaea in accordance with section 353. 7 I, subdivision 2. Arty 
A person qualified to apply for a deferred retirement annuity may revoke 
this option at any time Jffi0f le before the commencement of deferred 
annuity payments by making application for a refund. The person sl,all l,e 
is entitled to a refund of accumulated member contributions within 30 days 
following the date e.f ~ e.f on which the executive director receives 
the application ey Hte eneet1tive Eiireetar. 

Sec. 19. Minnesota Statutes 1986, section 353.34, subdivision 3b, is 
amended to read: 
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Subd. 3b. [DEFERRED ANNUITY; CERTAIN FORMER MUNICIPAL 
COURT JUDGES.] ~ A person who qualified for membership in the 
association solely ·because of service as a municipal court judge, whose 
service as a municipal court judge was terminated by Laws l 97 l, chapter 
951, section 9, and who elected to leave accumulated deductions in. the 
fund to qualify for a deferred annuity, may receive a deferred early retire
ment annuity under section 353. 30, subdivision 1, -I+, .J.l>, e, -le, notwith
standing the law in effect on the date of termination of public service. 

Sec. 20. Minnesota Statutes 1986, section 353.71, subdivision 5, is 
amended to read: 

Subd. 5. [EARLY RETIREMENT.] The requirements and provisions for 
retirement j>R8f ffl before age M eeeloieeEI 62 in section 353 .30, sliftll also 
apply to a person fulfilling stleit those requirements with a combination of 
service 11S p,e•,iEleEI ii, under subdivision l. 

Sec. 21. Minnesota Statutes 1986, section 354.44, subdivision 7, is 
amended to read: 

Subd. _7. [COMPUTATION OF FORMULA AND VARIABLE PRO
GRAM RETIREMENT ANNUJTY.]The benefits provided in this subdi
vision are the sum of the benefits provided by the following: 

( I) The benefits provided in subdivision 6, elfmse 0,t paragraph (b ), for 
formula service credit j>R8f ffl before the effective date of the original 
election of this subdivision and subsequent to June 30, 1978, unless the 
member elects continued participation in the variable program P"""•nl le 
under section 354.621, and 

(2) The benefits for service credit st1hse~t1enl le after the effective date 
of the formula and variable program but j>R8f ffl before July I, 1978, and 
the benefits for service credit sHhse~YeHI le after June 30, l 978, if the 
member elects continued participation in the variable· program fJtlfSHant te 
under section 354.621, sliftll be constitute the average salary as defined in 
subdivision 6, e!<,YSe fB paragraph (a), of atty a member, multiplied by 
the following percentages per year of formula service credit,: 

Each year of service 
· during first ten 

Each year of service 
!hereafter 

after ten years 

Coordinated Member 

~ .75 percent 
per year 

.75 percent 
·per year · 

Basic Member 

·1.0 percent 
per year 

1.25 percent 
. per year, and 

(3) the benefits provided in section 354.62, subdivision 5,. 

Sec. 22. Minnesota Statutes 1986, section 354.46, subdivision I, is 
amended to read: 

Subdivision I. [BASIC PROGRAM; BENEFITS FOR SPOUSE AND 
CHILDREN OF TEACHER.] If a basic member who has at least 18 months 
of allowable service credit and who has an average salary as defined in 
section 354.44, subdivision 6, equal to or greater than $75 dies j>R8f ffl 
before· retire merit or if a former basic member who, at the time of death, 
was totally and permanently disabled and receiving disability benefits pur
suant to section .354.48 dies j>R8f t<l olloining lfte before age <lf M years 
62,. the surviving dependent spouse and dependent children of the basic 
member or former basic member sliftll be are entitled to receive a monthly . 
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benefit as follows: 

(a) Surviving 
dependent 
spouse .......... 50 percent of the basic member's monthly 

· · average salary paid in the last full 
fiscal year preceding death 

(b) Each 
dependent 
child ........... ten percent of the basic member's 

monthly average salary paid in the 
last full fiscal year preceding death 

[69THDAY 

Payments for the benefit of "ft)' a dependent child under the age ef 22 
yea,,; shall must be made to the surviving parent, or, if there be. none, to 
the legal guardian of the child. The maximum monthly benefit shall may 
not exceed $1,000 for any one family, and the minimum benefit per family 
shall may not be less than 50 percent of the basic member's average salary, 
subject to the foregoing maximum. The surviving dependent spouse benefit 
shall teFJBiaote terminates upon remarriage, and the surviving dependent 
children's benefit shall must be reduced j!f0 taftte by that child's share when 
"ft)' a surviving child is no longer dependent. 

If the basic member and the surviving dependent spouse are killed in a 
common disaster and if the total of all survivors benefits payable pu,suaet 
10 under this subdivision is less than the accumulated deductions plus 
interest payable, the surviving dependent children shall Feeei¥e are entitled 
to the difference in a lump sum payment. 

. If the survivor benefits provided in this subdivision exceed in total the 
monthly average salary of the deceased basic member, these benefits shall 
must be reduced to an amount equal to. the dee.eased basic member's monthly 
average salary. 

Pfief. fa Before payment of~ a survivor benefit pHFSH&H:t kt under this 
subdivision, Ht lteit ef ff>III eoeefit, the surviving dependent spouse may 
elect, instead of the benefit, to receive the joint and survivor annuity pro
vided pu•suaet 10 under subdivision 2, or f1t8Y ~ to receive a refund of · 
accumulated deductions with interest in a lump sum as provided pu,suaet 
10 seetiaes in section 354.47, subdivision I, or 354.62, subdivision 5, 
clause (3). If there are any surviving dependent children, the surviving 
dependent .spouse may elect to receive the refund of accumulated deductions 
only with the consent of the district court of the district in which the 
surviving dependent child or children reside. 

Sec. 23. Minnesota Statutes 1987 Supplement, section 354.48, subdi
vision 3, is amended to read: 

Subd. 3. [COMPUTATION OF BENEFITS.] fB (a) The amount of the 
disability benefit granted to members covered under section 354.44, sub
division 2, clauses (I) and (2), is an amount equal to double the annuity 
wilrell that could be purchased by the member's accumulated deductions 
plus interest on the amount computed as though the !etiel!ef member were 
age M 62 ai the time the benefit begins to accrue and in accordance with 
the law in effect when the disability application is received. Any A member 
who applies for a disability benefit after June 30, 1974, and who failed to 
make an election pu,suaetl<rnnder Minnesota Statutes 1971, section 354.145, 
shall htwe the is entitled to a disability benefit computed under this el&use 
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paragraph or elaase ~ paragraph (b), whichever is larger. 

The benefit granted Sft&H ee is determined by the following: 

fat(]) the amount of the accumulated deductions; 

5991 

fe1 /2) interest actually earned on these accumulated deductions to the 
date the benefit begins to accrue; 

fej ( 3) interest for the years from the date the benefit begins to accrue 
to the date the (llember attains age e§: 62 at the rate of three percent; 

W / 4) annuity purchase rates based on an appropriate annuity table of 
mortality established by the board as ~ravieleel if! under section 354.07, 
subdivision 1, and using the applicable postretirement interest rate assump
tion s~eeified in section 356.215, subdivision 4d. 

In addition, a supplementary monthly benefit Sft&H ee f'!'i" is payable 
to basic members only in accordance with the following table: 

Age When Benefit Supplementary 
Begins to Accrue Benefit 

Under Age 56 $50 
56 45 
57 
58 
59 
60 
61 
~ 

e:. 
M 

40 
35 
30 
25 
20 
H 
-W 
~ 

~ (b) The disability benefit granted to memee•s a member covered 
1111aeF by section 354.44, subdivision 6 or 7 Sft&H, must be computed in 
thefnlffte HlBRRer as the ftRRliity f'F0\1ieled Hl accordance with the subdivision 
e 6f + 0f that seetion, •NflieheYer ts Bf'f'lteB~le covers the memb·er. The 
disability benefit Sft&H ee is the formula annuity without the reduction for 
each month the member is under age e§: 62 when the benefit begins to 
accrue. 

~ ( c) For the purposes of computing a retirement annuity when the 
member becomes eligible, the amounts paid for disability benefits Sft&H 
may not be deducted from the individual member's accumulated deductions. 
If the disability benefits provided in this subdivision exceed the monthly 
average salary of the disabled member, the disability benefits Sft&H must 
be reduced to an amount equal to the disabled member's average salary. 

Sec. 24. Minnesota Statutes 1986, section 354.48, subdivision JO, is 
amended to read: 

Subd. JO. [RETIREMENT STATUS AT AGE e§: 62.]No person Sft&H 
ee enlitled le may receive both a disability benefit and a retirement annuity 
provided by this chapter. The disability benefit paid to a person heFeHnder 
s1,aH lerminale terminates at the end of the month in which the person 
attains #le age Elf~~ 62. If the person is still. totaJ.Jy and permanently 
disabled at the beginning of the month ne-,et fsllswing after the month in 
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which the person allains ff>e age 0f M ~ 62, the person sl!aH l,e is 
deemed to be on retirement status and, if the person had elected an optional 
annuity rursuant te under subdivision 3a, sl!aH reeei->le is entitled to an 
annuity in accordance with the terms of the optional annuity previously 
elected, er,. If.the person had not elected an optional annuity rum,ant to 
under subdivision 3a, ffia;' al ff>e 0j>lien 0f the person may elect to receive 
either a straight life retirement annuity computed ru,suant te under section 
354.44 or a straight life retirement annuity equal to the disability benefit 
paid jlftef le before the date on which the person attained ff>e age 0f M 
~ 62, whichever amaunt i, greater, or eleet to receive an optional 
annuity ftS r•aviaea in under section 354.45, subdivision I. Election of 
an optional annuity sl!aH must be made jlftef le before the person attaining 
ff>e attains age 0f M ~ 62. If an optional annuity is elected, the election 
sl!aH l,e is effective on the date on which the person attains ff>e age 0f M 
~ 62, and the optional annuity sl!aH l,egin begins to accrue on the first 
day of the month Aelt-t fella-:, ing after the month in which the person auains 
ff>e age 0f M ~ 62. 

Sec. 25. Minnesota Statutes 1987 Supplement, section 354.49, subdi
vision 3, is amended to read: 

Subd. 3. Any A person not covered by section 354.44, subdivision 6 or 
7, who has attained ff>e at least age 0f al least M 62 with less than five 
years of credited allowable service sl!aH l,e is entitled to receive a refund 
in an amount equal to the person's accumulated deductions plus interest in 
Hett instead of a proportionate annuity J:11:tFStt&At ~ under section 356.32 
~ H½eSe. A person covered tlft6ef ff\e f)FO¥isieas el by section 354.44, 
subdivision 6 or 7 in wMelt e,,se ff>e, may elect a refund sl!aH l,e in an 
amount equal to the accumulated deductions credited to the person's account 
as of June 30, 1957, and, after July I, 1957, the accumulated deductions 
plus interest at the rate of five percent compounded annually. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 354.55, subdi
vision 11, is amended to read: 

Subd. 1 I. [DEFERRED ANNUITY; AUGMENTATION.] AnyA person 
covered ttneeF by section 354.44, subdivisions 6 and 7, who cea_se_s to 
render teaching service may leave the person's accumulated deductions in 
the fund for the purpose of receiving a deferred annuity at retirement. 
Eligibility for an annuity under this subdivision SftttH ee is governed ptt-F
stt<lftl le by section 354.44, subdivision I, or 354.60. 

The amount of the deferred retirement annuity sl!aH l,e is determined 
by section 354.44, subdivisions 6 and 7, and augmented as provided in 
this subdivision. The required reserves related to that the portion of the 
annuity wl!+eh that had accrued when the member ceased to render teaching 
service sl!aH must be augmented by interest compounded annually from 
the first day of the month following the month during which the member 
ceased to render teaching service to the effective date of retirement. There 
sl!aH may be no augmentation if this period is less than three months or 
if this period commences jlftef le before July 1, 1971. The rates of interest 
used for this purpose sl!aH must be five percent commencing July 1, 1971, 
until January I, 1981, and three percent the•eafte• afterward. if a person 
has more than one period of uninterrupted service, a separate average salary 
determined under section 354.44, subdivision 6, must be used for each 
period, and the required reserves related to each period sl!aH must be 
augmented by interest ru•suant le under this subdivision. The sum of the 



69THDAY] TUESDAY, MARCH 15, 1988 5993 

auginented required reserves se determined_ shaH ee under this subdiVision 
is the basis for purchasing the deferred annuity. If a person repays a refund, 
the service restored by the repayment must be· considered as continuous· 
with the next. period of service for which the person has credit with this 
fund. If a person does not render teaching service in any one fiseal ~ 
or more consecutive fiscal years and then resumes teaching service, the 
formula percentages used from the date of the resumption of teaching 
service s1iaH ee are those applicable to new members. The mortality table 
and interest assumption used to compute the annuity sliaH must be the 
applicable mortality table established by the board under section 354.07, 
subdivision 1, and the interest rat.e assumption under section 356.215 in 
effect when the member retires. A period of uninterrupted service for the 
purposes of this subdiyision means a period of covered teaching service 
during which the member has not been separated from active service. for 
more than one fiscal year. 

The provisions of this subdivision sliaH do not apply to variable account 
accumulations as defined in section 354.05, subdivision 23. 

In no .case sliaH may the annuity payable under this subdivision be less 
than th.e amount of annuity payable ~ .. •s .. ant to under section 354.44, 
subdivisions 6 and 7. 

The requirements and provisions for retirement before age M 62 con
tained in section 354.44, subdivision 6, ela..... ~ sliaH paragraph (b), 
als9 apply to an employee fulfilling the requirements wiih a combination 
Of s~i'vice as 13rovide0 ill under section 354.6.0. · 

The augmentation provided by this subdivision applies to the benefit 
provided in .section 354.46, subdivision 2. 

The augmentation provided by this subdivision s1iaH .does not apply to 
aey a period in which a person is on an approved leave of absence from 
an employer unit covered by lfte ~•o,·isions ef this chaplet · 

Sec. 27. Minnesota.Statutes 1987 Supplement, section 354A.JI, sub-
diviSion 6, is amended to _read: · 

Subd. 6. [REDUCED RETIREMENT ANNUITY.] Upon retirement at 
"" age j>fier I<> age M .wi!lt w+e yee,s ef ser¥iee ere<iit er j>fier I<> before 
age 62 with at least 30 years of ser.vice credit, a coordinated member sliaH 
ee is entitled to a retirement annuity in an amount equal to the normal 
retirement annuity reduced l,y on• ltalf af ooe f!el'ee!H fer eaeh fROfltlt tltat 
tke eoeFdisa~ed memBeF ts tiRtlef the age ef M # the eoor8iRa*ed fftemBer 
"8s less ~· ;.G yee,s ef ser¥iee ereiHt . er is ¼Hitler lfte age et fil if lfte 
eoofflieaied FAefflhef: has at least .3Q yeat=S ef 5eA4ee ereait &tit ts e¥ef tke 
age ef ~ and •• .... ••d by en• f.e .. r11t ef e,,e f!el'ee!H fer eaeh fROfltlt tltat 
lfte e00•diaa1ed m•mb•• is ¼Hitler lfte age ef ell so that the reduced annuity 
is the actuarial equivalent of the annuity that would be payable to the 
member if the member deferred receipt of the annuity from the day the 
annuity begins to accrue to age 62. · 

Sec. 28. Minnesota Statutes 1986, section 354A.36, subdivision 3, is 
amended to read: 

Subd. 3. [COMPUTATION OF DISABILITY BENEFIT.] The coordi
nated permanent disability benefit sliaH be is an amount equal (o the normal 
coordinated retirement annuity computed p .. •s .. ant 10 under section 354A. 31, 
s.ubdivision 4, based on allowable service credited to the date of disability 
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but without any reduction for. the commencement of the benefit !'fief ¼e 
before the attainment of age M ef age 62 with !If leas! ;w yea,s· ef sef¥iee 
efe<!it as specified in section 354A. 3 I, subdivision 6. The disabled coor
dinated member shall is not ee entitled to elect an optional annuity form 
pt1fStl&RI le under section 354A.32 l'fiel' ¼e before attaining age M 62 as 
provided in subdivision 10. 

Sec. 29. Minnesota Statutes 1986, section 354A.36, subdivision 10, is 
amended to-read: 

Subd. 10. [RETIREMENT STATUS UPON ATTAINING AGE M 62.] 
No person shall ee is entitled to receive both a disability benefit under this 
section and a retirement annuity under section 354A. 31. If a disability 
benefit recipient remains totally and permanently disabled upon attaining 
age M 62, the disability benefit ~l teHRiROle terminates and the former 
disability benefit recipient shall ea is deemed to be on retirement status. 
If the former disability benefit recipient had ekcted an optional annuity 
p1:1Fst1aet te- under subdivision 3a, the recipie_nt sh-aH, Feeei-¥e is entitled to 
an annuity in accordance with the terms of the optional annuity previously 
elected, or, if the recipient had not elected an optional annuity f'tlfStl&RI 
¼e under subdivision 3a, the recipient shall ee is entitled eititef to receive 
a retirement annuity in an amount equal to the greater of either a single 
life retirement annuity calculated p11,s11aRI ¼e under section 354A. 31 or the 
disability benefit paid to the recipient immediately !'fief le before the 
recipient's attaining age M 62 or to elect either a single life retirement 
annuity as provided in this section or an actuarial equivalent optional form 
retirement annuity as provided in section 354A.32. Election of an optional 
annuity shall must be made !'fief ¼e before the person allaiRiRg the attains 
age ef M yea,s 62. If an optional annuity is elected, the election shall ee 
is effective on the date on wh.ich the person attains 11,e age ef M yea,s 62, 
and the optional annuity shall eegifi begins to accrue on the first day of 
the month - fella ,,.iRg after the month in which the person attains 11,e 
age ef M yea,s 62. . 

Sec. 30. Minnesota Statutes 1986, section 354A.37, subdivision 4, is 
amended to read: 

Subd. 4. [CERTAIN REFUNDS AT AGE M 62.] Aey A coordinated 
member who has attained 11,e at least age ef !If leas! M 62 with less than 
ten years of ·allowable service Credit and has terminated active teaching 
service shall l,e is entitled to a refund tft liett instead of a proportionate 
annuity p11Fst1aRI ¼e under section 356.32. The refund shall must be equal 
to the coordinated member's accumulated employee contributions plus interest 
at the rate of five percent compounded annually. 

Sec. 31. Minnesota Statutes 1986, section 356.32, subdivision I, is 
amended to read: 

Subdivision I. [PROPORTIONATE RETIREMENT ANNUITY.] Not
withstanding any provision to the contrary of the laws governing any of 
the retirement funds referred to in subdivision 2, ftftY a person who is an 
active member of any appliealale a fund covered by this chapter, who has 
credit for at least one year but less than ten years of allowable service in 
one or more of the appliealale funds, and who terminates active service 
pt1FSt1&RI ¼e under a mandatory retirement law or policy or at age M 62 or 
older for any reason shall ea is entitled upon making written application 
on the form prescribed by executive director or executive secretary of the 
fund to a proportionate retirement annuity from each apphealale fund in 
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which the person has allowable service credit. The proportionate annuity 
sl,&H must be calculated under the applieaele laws governing annuities in 
each Jund, based upon allowable service credit at the time of retirement 
and the person's average salary for the highest five successive years of 
allowable service or the average salary for the entire period of allowable 
service if. less than five years. Nothing in this section s1,aH p,eveet prevents 
the imposition of the appropriate early retirement reduction of ail annuity 
wl14e-a- that commences tlft0f te before normal retirement age . 

. Sec. 32: [REPEALER.] 

· Minnesota Statutes 1986, section 353.30, subdivisions la and lb, are 
repealed. MinnesotaStaiutes 198.7 Supplement: section 35330, subdivision 
1 c, is repealed. 

Sec. 33. [EFFECTIVE DATE.] 

· Sections 1 to 32 ate effective July/, 1989." 

Delete the title and insert: 

''A bill for an act relating to retirement; certain public retirement systems; 
setting age 62 as the normal retirement age; providing for actuarial reduc
tion of benefits for early retirement; changing the retirement annuity for
mula; amending Minnesota Statutes 1986, sections 353.29, subdivision 3; 
353.30, subdivision I; 353.33, subdivisions 3 and 11; 353.34, subdivision 
3b; 353.71, subdivision 5; 354.44, subdivisions 6 and 7; 354.46, subdi
vision I; 354.48, subdivision 10; 354A.31, subdivision 4; 354A.36, sub
divisions 3 and 10; 354A.37, subdivision 4; and 356.32, subdivision I; 
Minnesota.Statutes.1987 Supplement, sections 352.01, subdivisions 2b and 
19; 352.113, subdivisions I, 3, 4, 10, and 12; 352.115, subdivisions 2 
and 3; 352.116, subdivisions I. and 2; 352.72, subdivision 5; 352.91, 
subdivision 3; 352.95, subdivision 5; 353.29, subdivision I; 353.32, sub
divis.ion la; 353.33, subdivision I; 353.34, subdiv.ision 3; 354.48, sub
division 3; 354.49, subdivision 3; 354.55, subdivision 11; and 354A.31, 
subdivisions 5 and 6; proposing coding for new law in Minnesota Statutes, 
chapter 356; repealing Minnesota Statutes 1986, section 353.30, S\lbdi
visions la and lb; and Minnesota Statutes 1987 Supplement, section 353.30, 
subdivision I c." 

, And when so. amended the. bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2279: A bill for an act relating to courts; prescribing when a 
referee's orders become effective; amending Minnesota Statutes 1986, sec
tion 484.70, subdivision 7. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2400: A bill for an act relating to crimes; repealing the prohibition 
against the sale of articles relating to prevention of conception or disease; 
repealing Minnesota Statutes 1986, section 617.251. 

Reports the same .back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2245: A bill for an act relating to health; limiting reporting 
requirements for epidemiologic studies; providing grants for AIDS evalu
atioil and counseling; providing fines for rule violations; creating an envi
ronmental health fee account; increasing fees for restaurant, hoteJ, and resort 
licenses; appropriating money; amending Minnesota Statutes 1986, section 
144.053, by adding subdivisions; proposing coding for new law in Min
nesota Statutes, chapters 145 and 157. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page I, line 15, delete "Notwithstanding any rule to the contrary," 

Pages 2 and 3, delete sections 4 to 7 

Page 3, line 29, delete the first comma and insert "and" and delete ", 
4, ·5, and 6" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete everythin·g after the semicolon 

Page 1, delete lines 5 and 6 

Page I, line 7, delete everything before "amending" 

Page 1, line 10, delete "chapters" and.insert "chapter" and delete "and 
157" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1658: A bill for an act relating to hospitals; requiring prompt 
payment; establishing rates for small hospitals; requiring interim payments 
to hospitals; amending Minnesota Statutes 1986, sections 16A.124, sub, 
division 4, and by adding a subdivision; and 256.969, by adding a sub
division; and Minnesota Statutes 1987 Supplement, section 256.969, 
subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 256. 969, sub
division 3, is amended to read: 

Subd. 3. [SPECIAL CONSIDERATIONS.] (a) In determining the rate 
the commissioner of human services will take into consideration whether 
the following circumstances exist: 

(I) minimal medical assistance and general assistance medical care 
utilization; 

(2) unusual length of stay experience; and 
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(3) disproportionate numbers of low-income patients served. 

(b) To the extent of available appropriations, the commissioner shall 
provide · supplemental grants directly to a hospital described in section 
256B.031, subdivision 10, paragraph (a), that receives medical assistance 
payments through a county-managed· health plan that serves only residents 
of the county. The payments must be designed to compensate for actuarially 
demonstrated higher health care costs within the county, for the population 
served by the plan, that are not reflected in the plan's rates under section 
256B.03 l, subdivision 4. 

(c) .The commissioner shall establish procedures to analyze and correct 
problems associated with hospital inpatient and outpatient claims prepa, 
ration and proi:essing. At a minimum, the commissioner shall: 

(]) designate a full-time equivalent position as a liaison between the 
department of human services and hospitals; 

(2) analyze impediments to timely processing of claims, provide infor
mation and consultation to hospitals, and develop methods to resolve or 
reduce problems; 

(3) provide to each hospital a quarterly listing of claims received and 
identify those claims that have been suspended and the reason the claims 
were. ·Suspended; 

(4) provide education and information on reasons for rejecting and 
suspending claims and identify methods that .would avoid multiple sub
missions of claims; and 

(5) identify and prioritize claims that are in jeopardy of exceeding time 
factors that eliminate payment. · · 

( d) For inpatient hospitaloriginally paid admissions, excluding Medicare 
cross-overs, provided from July 1, 1988, through June 30. 1989, hospitals 
with 100 or fewer medical assistance annualized paid admissions, excluding 
Medicare cross-overs, that were paid by March 1, 1988, for admissions 
paid during the period January 1, 1987, to June 30, 1987, shall have 
medical- assistance iri,patient payments increase_d .... percent. Hospitals 
with more than JOO but fewer than 250 medical assistance annualized paid 
adinissions, excluding Medicare crOss-o_vers, that were paid by March 1, 
1988, for admissions paid during the period January 1, 1987, to June 30, 
1987, shall have medical assistance inpatient payments increased ..... 
percent for inpatient hospital originally paid admissions, excluding Med
icare cross-overs, provided from July 1, 1988, through June 30, 1989. This 
provision applies only to hospitals that have JOO. or fewer license.d beds 
on July 1, 1988. 

Sec. 2. [REVIEW OF SMALL HOSPITAL RATES.] 

The commissioner shall, in conjunction with hospitals, review the ade
quacy of reimbursementfor catastrophic cases for hospitals described in 
section 1, paragraph (d), in light of changes in case mix from the base 
year._ 

Sec. 3. [STUDY OF RURAL HOSPITALS.] 

The commissioner of health .shall study the rural hospital system in the 
state and report to the legislature by February 1, 1989, with a description 
of the financial condition of rural hospitals, including the identification 
of regions in the state where the closing of a financially distressed hospital 
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will result in access problems for rural residents. 

Sec. 4. [APPROPRIATION.] 

$ ...... is appropriated from the genera/ fund to the commissioner of 
human services to implement the provisions of section 1." 

Delete the title and insert: 

"A bill for an act relating to hospitals; requiring commissioner to analyze 
claims; increasing payment rates for small hospitals; requiring a study of 
rural. hospitals; appropriating money; amending Minnesota Statutes 1987 
Supplement, section 256.969, subdivision 3." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 335: A bill for an act relating to occupations and professions; 
authorizing physical therapy treatment without referral by a physician; pro
hibiting certain business relationships in the practice of physical therapy; 
amending Minnesota Statutes 1986, sections 148. 75 and 148. 76, subdi
vision 2. 

Reports the same back with the recommendation that the report from 
the Committee on Health and Human Services, shown in the Journal for 
March .7, I 988, be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amend
ments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 1783: A bill for an act relating to motor vehicles; requiring 
mandatory annual inspection of motor vehicle emission control equipment 
on vehicles registered in the metropolitan area; prescribing powers and 
duties of the pollution control agency and the department of public safety; 
imposing fees for inspection; prescribing penalties; requiring that ga~oline 
sold in the metropolitan area for use in motor vehicles must contain oxy
genated fuel; requiring the commissioners of agriculture, transportation, 
pollution control agency, and public service to recommend an oxygenated 
fuel to the legislature; appropriating money; amending Minnesota Statutes 
1986, section 296. 16, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 116. 

Reports the same back with the recommendation that the report from 
the Committee on Environment and Natural Resources, shown in the Journal 
for March 9, 1988, be adopted;·that committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Agriculture". Amendments adopted. Report 
adopted. 
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Moe, R.D. from the Committee on Rules and Administration, to which 
was referred 

H.E No. 1940 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1940 1801 

and that the above Senate File be indefinitely postponed .. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1806 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.F. No. S.E No. 

1806 1784 

Pursuant to Rule 49, the Committee on Rules and Administration rec-
ommends that H.F. No. 1806 be amended as follows: · 

Delete all the language after the enacting clause of H.F. No. 1806 and 
insert the language after the enacting clause of S.F. No. 1784, the first 
engrossment; further, delete the title of H.E No. 1806 and insert the title 
of S.E No. 1784, the first engrossment. 

And when so amended H.F. No. 1806 will be identical to S.E No .. 1784, 
and further recommends that H.E No. 1806. be given its second reading 
and substituted for S.E No. 1784, and that the Senate File beindefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on· Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1817 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1817 1698 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1817 be amended as follows: 
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Delete all the language after the enacting clause of H.E No. 1817 and 
insert the language after the enacting clause of S.E No. 1698, the first 
engrossment; further, delete the title of H.E No. 1817 and insert the title 
of S.E No. 1698, the first engrossment. 

And when so amended H.ENo. 1.817 will be identical to S.E No. 1698., 
and further recommends that H.E No. 1817 be given its second reading 
and substituted for S.E No. 1698, and that the Senate File be indefinitely 
postponed. · 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1912 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.F No. H.F No. S.F No. H.F No. S.E No. 

1912 2216 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1912 be amended as follows: 

Delete all the language after the enacting clause of H.F No. 1912 and 
insert the language after the enacting clause of S.E No. 2216, the first 
engrossment; further, delete the title of H.E No. 1912 and insert the title 
of S.E No. 2216, the first engrossment. 

And when so amended H.E No. 1912 will be identical to S.F No. 2216, 
and further recommends that H. E No. I 9 I 2 be given its second reading 
and substituted for S.E No. 2216, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 2279, 2400, 2245 and _335 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 1940, 1806, 1817 and 1912 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Davis moved that the name of Mr. Morse be added as a co-author 
to S.E No. 655 .. The motion prevailed. 

Mr. Stumpf moved that the name of Mrs. McQuaid be added as a co
author to S. E No. 2234. The motion prevailed. 

Mr. Beckman moved that the name of Ms. Pi'per be added as a co-author 
to S.E No. 2496. The motion prevailed. 
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Mr. Solon moved that the name of Mr. Lessard be added as a co-author 
to S.E No. 2498. The motion prevailed. 

Mr. Frederickson, D.J. moved that the names of Mr. Vickerman and Mrs. 
Adkins be added as co-authors to S.E No. 2505. The motion prevailed. 

Mr. Bertram introduced-

Senate Resolution No. 123: A Senate resolution commending the 
Assumption Nursing Home, Cold Spring, Minnesota, for 25 years as a 
skilled care facility. 

Referred to the Committee on Rules and Administration. 

Mr. Marty moved that the name of Ms. Piper be added as a co-author 
to S.E No. 2054. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Ms. Berglin introduced-

S.E No. 2525: A resolution memorializing the President and Congress 
of the United States to enact a program of national health insurance. 

Referred to the Committee on Health and Human Services. 

Messrs. Merriam and Dahl introduced-

S.E No. 2526: A bill for an act relating to taxation; designating a medical 
enterprise park opportunity zone in the city of Coon Rapids; providing tax 
benefits for the zone; appropriating money. 

Referred to the Committee on Economic Development and Housing. 

Mr. Moe, D.M. introduced-

S.E No. 2527: A bill for an act relating to retirement; St. Paul teachers 
retirement fund association; approving a bylaw amendment implementing 
five-year vesting for certain benefits. 

Referred to the Committee on Governmental Operations. 

Messrs. Vickerman; Freder"ickson, D.J.; Davis and Beckman intro
duced-

S.E No. 2528: A resolution memorializing the President to immediately 
direct the Secretary of Agriculture to halt the forced movement of Farmer
Owned Reserve grains to commercial warehouses. 

Referred to the Committee on Agriculture. 

Mr. Cohen introduced-

S.E No. 2529: A bill for an act relating to crime; imposing criminal 
penalties on persons who sign certain documents with a false or fictitious 
name; amending Minnesota Statutes 1986, section 171.22. 

Referred to the Committee on Judiciary. 
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Messrs. Peterson, R. W and Dicklich introduced-

S.E No. 2530: A bill for an act relating to capital improvements; autho
rizing spending to better public land and buildings and other public improve
ments of a capital nature; authorizing issuance of state bonds; appropriating 
money. 

Referred to the Committee on Finance. 

Mr. Renneke introduced-

S.E No. 2531: A bill for an act relating to state lands; permitting the 
sale of certain tax-forfeited lands that border public waters in McLeod 
county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Kroening, Waldorf, Belanger, Samuelson and Frank intro
duced-

S.E No. 2532: A bill for an act relating to taxation; income; providing 
a pension exclusion; repealing the credit for elderly and disabled persons; 
amending Minnesota Statutes 1987 Supplement, section 290.01, subdivi
sion 19b; proposing coding for new law in Minnesota Statutes, chapter 
290; repealing Minnesota Statutes 1987 Supplement, section 290.06, sub
division 20. 

Referred to the Committee on Taxes and Tax Laws. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, March I 7, I 988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTIETH DAY 

St. Paul, Minnesota, Wednesday, March 16, 1988 

The House of Representatives met on Wednesday, March 16, 1988, which 
was the Seventieth Legislative Day of the Seventy-Fifth Session of the 
Minnesota State Legislature. The Senate did not meet on this date. 
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SEVENTY.FIRST DAY 

St. Paul, Minnesota, Thursday, March 17, I 988 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. James D. Gorman. 

The roll was called, and the following Senators answered to their names: 
Adkins Dahl Johnson, D. E. McQuaid Purfeerst 
Anderson Davis Johnson, D.J. Mehrkens Ramstad 
Beckman Decker Jude Merriam Reic_hgott 
Belanger DeCramer Knaak Metzen Renneke 
Benson Dicklich Knutson Moe,D.M. Samuelson 
Berg Diessner Kroeriing Moe, R.D. Schmitz 
Berglin Frank Laidig Morse Solon 
Bernhagen Frederick Langseth Olson Spear 
Bertram Frederickson, DJ. Lantry Pehler Storm 
Brandl Frederickson, D.R. Larson Peterson, D.C. Stumpf 
Brataas Freeman Lessard Peterson. R. W Vickerman 
Chmielewski Gustafson Luther Piper Waldorf 
Cohen Hughes Marty Pogemiller Wegscheid 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Novak and Taylor were excused from the Session of today. Mrs. 
Brataas was excused from the Session of today from 2:00 to 2:30 p.m. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos.2120, 2331, 2558, 2559, 2615, 
2029, 1950, 1966, 2025, 2036, 258, 1486, 1534, 2246, 2063, 2092, 718, 
1656, 2018 and 2340. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 16, 1988 
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FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 2120: A bill for an act relating to public meetings; authorizing 
the governing board of a joint vocational technical district to establish 
meeting sites; amending Minnesota Statutes 1986, section 136C.61, by 
adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1859, now on General Orders. 

H.F. No. 2331: A bill for an act relating to elections; establishing hours 
when polls will remain open for election to change county seat; amending 
Minnesota Statutes 1986, section 372.07. 

Referred to the Committee on Elections and Ethics. 

H.F. No. 2558: A bill for an act relating to elections; requiring optical 
scan voting·systems to be tested·witµin 14 days before election; amending 
Minnesota Statutes 1986,section _206,83. 

Referred to the Committee on Rules _and Administration for comparison 
with S.F. No. 2224, now on the Consent Calendar. 

H.F. No. 2559: A bill for an act relating to commerce; regulating sales 
and repair of hearing aids; amending Minnesota Statutes 1986, section 
145.43, subdivision la, and by adding a subdivision; Minnesota Statutes 
1987 Supplement, section 145.43, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2288, now on General Orders. 

H.F. No. 2615: A bill for an act relating to health; providing for a tem
porary license for freestanding 24-h_our emergency medical centers until 
permanent rules are adopted. 

Referred to the Committee on Health and. Human Services. 

H.E No. 2029: A bill for an act relating to education; modifying pro
visions related to general education revenue-and foundation revenue; cor
recting erroneous. and obsolete reference_s and text; providing instructions 
to the revisor; making miscellaneous corrections to statutes and other _law_s; 
amending Minnesota Statutes 1986; sections 3.866; 120.17, subdivisions 
6 and 7; 120.181; 120.80, subdivision I; 121.151; 121.904, subdivision 
5; 121.93], subdivision 5; 122.45, subdivision 3a; 122.531, subdivisions 
I and 6; 123.32, subdivision 29; 123.3514, subdivision 6; 123,933, sub
division 3; 124.15, subdivisions5 and 6; 124.18, subdivision 2; 124.19, 
subdivisions 1, 3, and 6; 124.274, subdivision I; 124.32, subdivisions 4 
and·6; 124A.02, subdivision 21; 124A.03, subdivision 2; 124A.034, sub
divisions land 1 b; 124A.035, subdivisions2 and 4; I 24A.036, subdivisions 
I and 2; 126.70, subdivision 2; 129B.40, subdivision I; 273.138, subdi
vision 6; 275.125, subdivision 1; 275.128; 298.39; and 475.61, subdivision 
4; Minnesota Statutes 1987 Supplement, sections 120.17, subdivisions 5a 
and 7a; 121.912, subdivision I; 123.3515, subdivision 9; 124.01, subdi
vision l; 124.14, subdivision 7; 124 .. 155, subdivision 2; 124.17, subdi
visions I and lb; 124.195, subdivisions 8.and 9; 124.217, subdivision I; 
124.223; 124.225, subdivisions I and 4b; 124.245, subdivision 3b; 124.271, 
subdivision 7; 124.271 I, subdivision I; 124.32, subdivisions le, Id, and 
5; 124A.02, subdivisions 8 and 16; 124A.032; 124A.035, subdivision 5; 
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124A.22, subdivision I, and by adding subdivisions; 124A.23, subdivisions 
2, 3, 4, and by adding 'a subdivision; 124A.24; 124A.26, subdivision 2; 
124A.27, subdivisions 7 and 10; 124A.30; 126.23; 126.661, subdivision 
I; 126.666, subdivision I; 126.70, subdivision 2a; 129B.39; 129B.55, 
subdivision 2; 136D.27; 136D.74, subdivision 2; 136D.87; 275.125, sub
divisions 5e, 6e, 8c, 9, 9b, and 15; and 298.28, subdivision 4; Laws 1987, 
chapter 398, article I, section 25, subdivision 3; article I, section 26, 
subdivision 2; article 7, section 40, subdivision 4; article 8, section 39, 
subdivision 2; and article 8, section 44, subdivision 5; repealing Minnesota 
Statutes 1986, sections 121.904, subdivision 7; 122.531, subdivision 8; 
124.245, subdivision 4; and 124A.031, subdivision 3; Minnesota Statutes 
1987 Supplement, sections 121.904, subdivision I lb; 124A.02, subdivi
sion 5a; 124A.03, subdivision 3a; and 124A.25. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1911, now on General Orders. 

H.F. No. 1950: A bill for an act relating to watershed districts; setting 
the limit on certain borrowing authority; amending Minnesota Statutes 1987 
Supplement, sections 112.43, subdivision I; and 112.65, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1897, now on General Orders. 

H.F. No. I 966: A bill for an act relating to zoning; providing for filing 
requirements of variances and certain official maps to real property; amend
ing Minnesota Statutes 1986, section 462.36, subdivision I. 

Referred to the Committee on Rules and. Administration for comparison 
with S. F. No. 2177, now on General Orders. 

H.F. No. 2025: A bill for an act relating to state lands; authorizing private 
sale of tax-forfeited land in St. Louis county. 

Referred to the Committee 0(1 Rules and Administration for comparison 
with S.F. No. 1982, now on General Orders. 

H.F. No. 2036: A bill for an act relating to crimes; prohibiting possession 
of fireworks; increasing penalties for selling or possessing certain quantities 
of fireworks; providing penalties; amending Minnesota Statutes 1986, sec
tions 624.21; 624.23; and 624.25. 

Referred to the Committee on Rules and Administration fo:r comparison 
with S.F. No. 1934. 

H.E No. 258: A bill for an act relating to retirement; increasing the 
retirement formula for covered- correctional service; amending Minnesota 
Statutes 1987 Supplement, section 352.93, subdivision 2. 

Referred to the Committee on Governmental Operations. 

H.E No. 1486: A bill for an act relating to railroads; providing reporting 
and disclosure requirements for railroad acquisitions; preserving contracts 
between acquiring railroad carriers and shippers and governmental entities; 
proposing coding for new law in Minnesota Statutes, chapter 222. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1442, now on General Orders. 

H.F. No. 1534: A bill for an act relating to education; changing licensing 
requirements for registered barbers and registered apprentice barbers; 
amending Minnesota Statutes 1986, sections 154.05; 154.07; 154.09; and 
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154.18. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 1469. 

H.E No. 2246: A bill for an act relating to economic development; 
extending various deVelopment programs to nonprofit organizations. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2405. . 

H.E No. 2063: A bill for an act relating to housing; providing a definition; 
authorizing certain· refinancing; providing for reservation of low-income 
housing credits; amending Minnesota Statutes 1986, sections 462A.03, by 
adding a subdivision; 462A.05, by adding a subdivision; and 462A.07, 
subdivisions 14 and 15; Minnesota Statutes 1987 Supplement, section 
462A.222, subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

H.E No. 2092: A bill for an act relating to environment; authorizing 
sanitary districts to apply for and receive assistance from the waste man
agement board for certain solid waste programs; amending Minnesota Stat, 
utes 1986, section I 15A.50; and Minnesota Statutes 1987 Supplement, 
section 115A.49. 

Referred to the Committee on Rules an<;! Administration for comparison 
with S.E No. 1952, now on General Orders. 

H.E No. 718: A bill for an act relating to public employees; defining 
terms and conditions of public employment; allowing expanded payment 
of certain accumulated sick leave; amending Minnesota Statutes 1986, 
sections 179A.03, subdivision I 9; and 465. 72, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 465. · 

Referred to the Committee on Rules and Administrat.ion for comparison 
with S.E No. 970. 

H.E No. 1656: A bill for an act relating to traffic regulations; permitting 
county and city attorneys to provide certain services; providing for allo
cation of civil fines for motor vehicle maximum weight violations; amending 
Minnesota Statutes 1986, section 169.871, subdivisions 3 and 5. 

Refetred to the Committee on Rules and Administration for comparison 
with S.E No. 1517. . 

H.E No. 2018: A bill for an.act relating to agriculture; clarifying and 
imposing penalties for violations related to diseased animals under the 
jurisdiction of the board of animal health; authorizing inspection upon 
notice; authorizing enforcement of violations; authorizing civil judicial 
enforcement actions; authorizing administrative remedies for violations; 
imposing civil and criminal penalties; amending Minnesota Statutes I 986, 
sections 35.245, subdivision 5; 35.80; 35.82, subdivision 2; and 35.830; 
Minnesota Statutes 1987 Supplement, section 35.68; proposing coding for 
new law in Minnesota Statutes, chapter 35; repealing Minnesota Statutes 
1986, sections 35.069; 35,15, subdivision 2; 35.70; 35.71, sub.division 8; 
and 35.72, subdivision 6. 

Referred to the Committee on Rules arid Administration for comparison 
with S.E No. 1786, now on General Orders. 

H.E No .. 2340: A bill .for an act relating to crime; law enforcement; 
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requiring the reporting of crimes motivated by bias; requiring the peace 
officer standards and training board to mandate preservice training for peace 
officers in recognizing, responding to, and reporting crimes of bias; requir.
ing the board to make similar instructional materials available to peace 
officers for continuing education credit; proposing coding for new law in 
Minnesota Statutes, chapter 626. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2124. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of reports pertaining to appointments and the 
report on S. F. No. 15 I 7. The motion prevailed. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

H.F. No. 1766: A bill for an act relating to local government; making 
explicit the power of towns to take certain action at a special meeting; 
amending Minnesota Statutes 1986, section 477A.018, subdivision I. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

H.F. No. 1926: A bill for an act relating to emergency services; permitting 
political subdivisions to authorize aid under certain conditions; amending 
Minnesota Statutes 1986, section 12.27, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1769: A bill for an act relating to human rights; clarifying marital 
status discrimination and housing discrimination; enforcing comparable 
worth and affirma,tive action requirements;· making procedural and admin
istrative changes; amending Minnesota Statutes 1986, sections .363.01, by 
adding a subdivision; 363.02, subdivisions 2, 2a, and by adding a subdi
vision; 363.03, subdivision 2; 363.06, subdivision 3; 363.073, subdivisions 
1 and 3; 363.074; 363.091; and 363.14, subdivisions I and 3; Minnesota 
Statutes 1987 Supplement, sections 363.03, subdivision l; 363.06, sub
division l; and 363.071, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 363.01, is amended by 
adding a subdivision to read: 

Subd. 40. [MARITAL STATUS.] "Marital status" means whether a 
person is single, married, divorced,· separated, or a surviving spouse and~ 
in employment cases, includes protection against discrimination on the 
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basis of the identity, situation, actions, or beliefs of a spouse or former 
spouse. 

Sec. 2. Minnesota Statutes 1986, section 363.02, subdivision 2a, is · 
amend~d to read: 

Subd. 2a. [MANUFACTURED HOME PARKS.] The provisions of sub
division 2, prohibiting discrimination because of familial status: 

(I) do not apply to a manufactured home park the majority of whose lots 
are reserved by park rule to households containing at least one elderly 
person; and 

(2) do not apply to a section or sections of a manufactured home park 
which are identified by park rule and do not comprise more than one-third 
of the lots in the park. In order to qualify for exemption under this sub
division <lees ft0t allew, a park owner te llY<>i<I eemplyiHg must comply 
with section 327C.02, subdivision 2, 327C.05 or 327C.07, subdivision 4 
when adopting or amending a rule concerning the permitted familial status 
of residents or of buyers of homes offered for in park sale. 

Sec. 3. Minnesota Statutes 1986, section 363.02, is amended by adding 
a subdivision to read: 

Subd. 2b. [EVICTION DUE TO FAMILIAL STATUS.] The provisions 
of section 363.03, subdivision 2, prohibiting discrimination because of 
familial status, do not apply to eviction from, or denial of continuing 
tenancy in, dwelling units exempt through certification under this section, 
provided that (I) one year has elapsed from the commencement of the 
familial status and (2) six months prior written notice has been given to 
the tenant, unless the eviction or denial' of continuing tenancy is for non
payment of rent, damage to the premises, disturbance of other_ tenants, or 
other breach of the lease. 

Sec. 4. Minnesota Statutes 1986, section 363.03, subdivision 2, is amended 
to read: 

Subd. 2. [REAL PROPERTY.lit is an unfair discriminatory practice: 

(I) For an owner, lessee, sublessee_, assignee, or managing agent of, or 
other person having the right to sell, ·rent or lease any real property, or any 
agent of any of these: · 

(a) to refuse to sell, rent, or lease or otherwise deny to or withhold from 
any person or group of persons any real property because of race, color, 
creed, religion, national origin, sex, marital status, status with. regard to 
public assistance, disability, or familial status; or 

(b) to discriminate against any person or group of persons because of 
race, color, creed, religion, national origin, sex, marital status, status with 
regard to public assistance, disability, or familial status in the terms, con
ditions or privileges of the sale, rental or lease of any real property or in 
the furnishing of facilities or services in con_nection therewith, except that 
nothing in this clause shall be construed to prohibit the adoption of rea
sonable rules intended to protect the safety of minors in· their use of the 
real property or any facilities or services furnished in connection therewith;. 
or 

(c) in any transaction involving real property, to print, circulate or post 
or cause to be printed, circulated, or posted any advertiseme_nt or sign, or 
use any form of application for. the purchase, rental or lease of real property, 
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or make any record or inquiry in connection with the prospective purchase, 
rental, or lease of real property which expresses, directly or indirectly, any 
limitation, specification, or discrimination as to race, color, creed, religion, 
national origin, sex, marital status, status with regard to public assistance, 
disability, or familial status, or any intent to make any such limitation, 
specification, or discrimination except that nothing in this clause shall be 
construed to prohibit the advertisement of a dwelling unit as available to 
adults-only if the person placing the advertisement reasonably believes that 
the provisions of this subdivision prohibitiflg discrimination because of 
familial status do not apply to the dwelling unit. 

(2) For a real estate broker, real estate salesperson, or employee, or agent 
thereof: 

(a) to refuse to sell, rent, or lease or to offer for sale, rental, or lease 
any real property to any person or group of persons- or to negotiate for the 
sale, rental, or lease of any real property to any person or group of persons 
because of race, color, creed, religion, national origin, sex, marital statuS, 
status with regard to public assistance, disability, or familial status or rep
resent that real property is not available for inspection, sale, rental, or lease 
when in fact it is so available, or otherwise deny or withhold any real 
property or any facilities of real property to or from any person or group 
of persons because of race, color, creed, religion, national origin, sex, 
marital status, status with regard to public assistance, disability, or familial 
status; or 

(b) to discriminate against any person because of race, color, creed~ 
religion, national origin, sex, marital status, status with regard to public 
assistance, disability, or familial status in the terms, conditions or privileges 
of the sale, rental or lease of real property or in the furnishing of facilities 
or services in connection therewith; or 

( c) to print, circulate, or post or cause to be printed, circulated, or posted 
any advertisement or sign, or use any form of application for the purchase, 
rental, or lease of any real property or make any record or inquiry in 
connection with the prospective purchase, rental or lease of any real prop' 
erty, which expresses directly or indirectly, any limitation, specification or 
discrimination as to race, color, creed, religion, national origin, sex, marital 
status, status with regard to public assistance, disability, or familial status 
or any intent to make any such limitation, specification or discrimination 
except that nothing in this clause shall be construed to prohibit the adver
tisement of a dwelling unit as available to adults-only if the person placing 
the advertisement reasonably believes that the provisions of this subdivision 
prohibiting discrimination because of familial status do not apply to the 
dwelling unit. 

(3) For a person, bank, banking organization, mortgage company, insur
ance company, or other financial institution or lender to whom application 
is made for financial assistance for the purchase, lease, acquisition, con
struction, rehabilitation, repair or maintenance of any real property or any 
agent or employee thereof: 

(a) to discriminate against any person or group of persons because of 
race, color, creed, religion, national origin, sex, marital status, status with 
regard to public assistance, disability, or familial status of the person or 
group of persons or of the prospective occupants or tenants of the real 
property in the granting, withholding, extending, modifying or renewing, 
or in the rates, terms, conditions, or privileges of the financial assistance 
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or in thl extension of services in connection therewith; or 

(b) tJ use any form of application for the financial assistance or make 
any re9ord or inquiry in connection with_ applications for the financial 
assistance which expresses, directly or indirectly, any limitation, specifi
cation, br discrimination as to_race,-color,. creed, religion, national origin, 
sex, m~rital status, status with_ regard to public assistance, disability, or 
familia~ status or any intent to make any such limitation, specification, or 
discrim~nation; or 

( c) td discriminate against any person or group of persons who desire 
to purc*ase, lease, acquire, construct, rehabilitate, repair or maintain real 
proper] in a specific urban or rural area or any part thereof scilely beqmse 
of the ocial, economic or environmental conditions of the area in the 
grantin , withholding, extending, modifying, or renewing, or in the rates, 
terms, pnditions, or privileges of the financial assistance or in the extension 
of services in connection therewith. 

( 4) For any real estate ·broker or real estate salesperson, for the purpose 
of inducing a real property transaction from which the person, the person's 
firm, or any of its members may benefit financially, to represent that a 
change has occurred or will or may occur in the composition with respect 
to race, creed, color, national origin, sex, marital status, status· with regard 
to public assistance, or disability of the owners or occupants in the block, 
neighborhood, or area in which the real property is located, and to represent, 
directly or indirectly, that this change will or may result in undesirable 
consequences in the block, neighborhood, or area in which the real property 
is located, including but not limited to the lowering of property values, an 
increase in criminal or antisocial behavior, or a decline in the quality' of 
s_chools or other public facilities. 

(5) For a person to deny a totally orpartially blind or deaf person with 
a service dog Juli and equal access to real property provided for in this 
section. The person may not be required to pay extra compensation for 
the service dog but is liable for damage done to the premises by the service 
dog. 

f.B Notwithstanding the provisions of any law, ordinance, or home rule 
charter to the contrary, no person shall be deemed to have committed an 
unfair discriminatory practice based tipon age if the unfair _discriminatory 
practice alleged is attempted or accomplished for the purpose of obtaining 
or maintaining one of the exemptions provided for a dwelling unit provided 
for in section 363.02, subdivision 2. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 363.06, subdivi
sion l, is amended to read: 

Subdivision I. [ACTIONS.] Any person aggrieved by a violation of this 
chapter may bring a civil action as provided in section 363.14, subdivision 
I, clause (a), or may file a verified charge with the commissioner or the 
commissioner's designated agent. A charge filed with the commissioner 
must be in writing on a form provided by the commissioner and signed by 
the charging party. The charge must state the name of the person alleged 
to have committed an unfair discriminatory practice, and set out a summary 
of the details of the practice complained of. The commissioner may require 
a charging party to provide the address of the person alleged to have 
committed the unfair discriminatory practice, names of witnesses, docu
ments, and any other information necessary to process the charge. The 
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commissioner may dismiss a charge when the charging party fails to provide 
required information. The commissioner within ten days of the filing shall 
serve a copy of the Charge and a form for use in responding to the charge 
upon the respondent personally or by mail. The respondent shall file with 
the department a written response to the charge within 20 days of receipt 
of the charge. If the respondent fails to respond within 30 days after service 
of the charge, and service waS consistent with rule 4 of the rules of civil 
procedure, the commissioner. on behalf of the complaining party, may bring 
an action for default in district court pursuant to rule 55 .01 of the rules 
of civil procedure. 

Sec. 6. Minnesota Statutes 1986, section 363.06, subdivision 3, is amended 
to read: 

Subd. 3. [TIME FOR FILING CLAIM.] A claim of an unfair discrim
inatory practice must be brought as a civil action pursuant to section 363.14, 
subdivision I, clause (a), filed in a charge with a local commission pursuant 
to section 363 .116, or filed in a charge with the commissioner within 300 
tl&ys one year after the occurrence of the practice. The running of the J.QQ 
<lay one-year limitation period is suspended during the time a potential 
charging party and respondent are voluntarily engaged in a dispute reso
lution process involving a claim of unlawful discrimination under chapter 
363, including arbitration, conciliation, mediation or grievance procedures 
pursuant to a collective bargaining agreement or statutory, charter. or ordi
nance provisions for a civil service or other employment system. A potential 
respondent who participates in such a process with a potential charging 
party before a charge is filed or a civil action is brought shall notify the 
department and the charging party in writing of the participation in the 
process and the date the process commenced, and shall also notify the 
department and the charging party of the ending date of the process. A 
respondent who fails to provide this notification is barred from raising the 
defense that the statute of limitations has run unless the JOO tlays one year 
plus a period of ti~e equal to the suspension period has passed. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 363.071, subdi
vision 2, is amended to read: 

Subd. 2. [DETERMINATION OF DISCRIMINATORY PRACTICE.] The 
administrative law judge shall make findings of fact and conclusions of 
law, and if the administrative law judge finds that the respondent has engaged 
in an unfair discriminatory practice. the administrative law judge shall issue 
an order directing the respondent to cease and desist from the unfair dis
criminatory practice found to exist and to take such affirmative action as 
in the judgment of the administrat_ive law judge will effectuate the purposes 
of this chapter. The order shall be a final decision of the department. The 
administrative law judge shall order any respondent found to be in violation 
of any provision of section 363 .03 to pay a civil penalty to the state. This 
penalty is in addition to compensatory and punitive damages to be paid to 
an aggrieved party. The administrative law judge shall determine the amount 
of the civil penalty to be paid, taking into account the seriousness and 
extent of the violation, the public harm occasioned by the violation, whether 
the violation was intentional, and the financial resources of the respondent.· 
Any penalties imposed under this provision shall be paid into the general 
fund of the state. In all cases where the administrative law judge finds that 
the respondent has engaged in an unfair discriminatory practice the admin
istrative law judge shall order the respondent to pay an aggrieved party, 
who has suffered discrimination, compensatory damages in an amount up 
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to three times the actual damages sustained. In all cases, the administrative 
law judge may also order the respondent to pay an aggrieved party, who 
has suffered discrimination, damages for mental anguish or suffering and 
reasonable attorney's fees, in addition to punitive damages in an amount 
not more than $&;000 $25,000. Punitive damages shall be awarded pursuant 
to section 549.20. In any case where a political subdivision is a respondent 
the total of punitive damages awarded an aggrieved party may not exceed 
$&;000 $25,000 and in that case if there are two or more respondents the 
punitive damages may be apportioned among them. Punitive damages may 
only be assessed against a political subdivision in its capacity as a corporate 
entity and no regular or ex officio member of a governing body of a political 
subdivision shall be personally liable for payment of punitive damages 
pursuant to this subdivision. Ii:i additipn to the aforesaid remedies, in a case 
involving discrimination in 

(a) employment, the administrative law judge may order the hiring, rein
statement or upgrading of an aggrieved party, who has suffered discrimi
nation, with or without back pay, admission or restoration to membership 
in a labor organization, or admission to or participation in an apprenticeship 
training program, on-the-job training program, or other retraining program, 
or any other relief the administrative law judge deems just and equitable. 

(b) housing, the administrative law judge may order the sale, lease, or · 
rental of the housing accommodation or other real property to an aggrieved 
party, who has suffered discrimination, or the sale,· lease or rental of a like 
accommodation or other real property owned by or under the control of 
the person against whom the complaint was filed, according to terms as 
listed with a real estate broker, or if no such listing has been made, as 
otherwise advertised or offered by the vendor or lessor, or any other relief 
the administrative law judge deems just and equitable. 

The administrative law judge shall cause the findings of fact, conclusions 
of law, and order to be served on the respondent personally, on the charging 
party by registered or certified mail, and shall furnish copies to the attorney 
general and the commissioner. 

Sec. 8. Minnesota Statutes 1986, section 363.073, subdivision. I, is 
amended to read: 

Subdivision I. [SCOPE OF APPLICATION.) No department or agency 
of the state shall receive, enier into, or accept any-bid or proposal for a 
contract 0F nor executf; any contract for goods ffl', services, or the per
formance of any function, or any agreement to transfer funds for any reason 
in excess of $50,000 with any business person having more than 20 full
time employees in Minnesota at any time during the previous 12 months,· 
unless the fifm or business person has an affirmative action plan for the 
employment of minority persons, women, and the disabled that has been 
approved by the commissioner of human rights. Receipt of a certificate of 
compliance issued by the commissioner shall signify that a fifm or business 
person has an affirmative action plan that has been approved by the com
missioner. A certificate shall be valid for a period of two years. 

Sec. 9. Minnesota Statutes 1986, section 363.073, subdivision 3, is 
amended to read: 

Subd. 3. [REVOCATION OF CONTRACT.) A contract awarded by a 
department or agency of the state may be terminated or abridged by the 
department or agency because of suspension or revoc3:tion of a certificate 
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based upon a contractor's failure to implement or make a good faith effort 
to implement an affirmative action plan approved by the commissioner 
under this section. If a contract is awarded to a person who does not have 
a contract compliance certificate required under subdivision 1, the com
missioner may void the contract on behalf of the state. 

Sec. 10. Minnesota Statutes 1986, section 363.074, is amended to read: 

363.074 [RULES FOR CERTIFICATES OF COMPLIANCE.] 

The commissioner shall adopt rules to implement section 363.073 spec
ifying the criteria used to review affirmative action plans and the standards 
used to review implementation of affirmative action plans. A firm or busi
ness certified to be in compliance with affirmative action requirements of 
a local human rights agency or the federal government shall may be deemed 
to be in compliance with section 363.073 upon submission to the com
missioner of an affirmative action plan approved by a local human rights 
agency or the federal government and amendments to the plan which are 
necessary to address the employment of disabled persons protected by 
section 363.03, subdivision I. 

Sec. 11. Minnesota Statutes 1986, section 363.091, is amended to read: 

363.091 [ENFORCEMENT.] 

When a respondent fails or refuses to comply with a final decision of 
the department, the commissioner may file with the court administrator of 
district court in the judicial district in which the hearing was held a petition 
requesting the court to order the respondent to comply with the order of 
the department. Thereupon the court shall issue an order to show cause 
directed to the respondent why an order directing compliance should not 
be issued. ~Joti.vidtsteetling the pr0•1isi0ns M ftftY I-aw 0f fl:He ef et-¥H pt=e
ee<lufe la the eaRlfftl)', the eetlfl sil&H ""amiae ftl the hel>fiRg.,.. the 0ff!ef 
la shew etHtSe all Ille e•,ideaee tR the reeeffi eR<I IH&y ftlHefltl the 0ff!ef ef 
the dep&FIIHORI HI ""Y way the eettrl aeems jttst ftR6 eqeilehle. If the panel 
or examiner has ordered an award of damages pursuant to section 363. 071 
atttl ff the eetlfl sustttiRs eF medifies the ftWtlffi~ # the court shall enter 
judgment on the order or modified order in the same manner as in the case 
of an order of the district court, as provided in section 546.27. 

Sec. 12. Minnesota Statutes 1986, section 363.121, is amended to read: 

363.121 [DEPARTMENT ATTORNEY.] 

The attorney general shall be the attorney for the department. When a 
matter has been referred to the attorney general by the commissioner after 
a finding of probable cause or for the purpose of interim relief. commu
nications between members of the attorney general's office and charging 
parties or members of a class formed pursuant to section 363.06, subdi
vision 4, clause (7), are privileged as would be a communication between 
an attorney and a client. 

Sec. 13. Minnesota Statutes 1986, section 363.14, subdivision I, is 
amended to read: 

Subdivision I. [COURT ACTIONS, SUITS BY PRIVATE PARTIES, 
INTERVENTION.] (a) The commissioner or a person may bring a civil 
action seeking redress for an unfair discriminatory practice directly to 
district court. In addition, a person may bring a civil action: 

faj Dir-eeHy ta di-sffte.t eetiflt ef 
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+et P.Jetwilhstondittg tile IJFOYisioHS ef HY jaw ta the eORlfe.Fy, 

( I) within 45 days after the commissioner has dismissed a charge because 
it is frivolous or without merit, because the charging party has failed to 
provide required information, because the com_missioner has determined 
that further use of department resources is not warranted, or because the 
commissioner has determined that there is no probable cause to credit the 
allegations contained in a charge filed with the commissioner; 

(2) within 45 days after the commissioner has reaffirmed a determination 
of no probable cause if the charging party requested a reconsideration of 
the probable cause determination; or 

(3) after 45 days from the filing of a charge pursuant to section 363.06, 
subdivision 1 if a hearing has not been held pursuant to section 363.071 
or if the commissioner has not entered into a conciliation agreement to 
which the charging party is a signator. The charging party shall notify the 
commissioner of an intention to bring a civil action, which shall be com
menced within 90 days of giving the noticet. 

(b) If the commissioner has issued both probable cause and no probable 
cause determinations on separate issues in the same charge, the charging 
party may, if a hearing is held, require that all matters be heard at the 
hearing or may bring a civil action for the no probable cause charges at 
the same time as the probable cause charges under the rules and time 
frames that govern the probable cause charges. 

(c) .'.f.he_ eommissioeer may 8:ismiss, wilheut pre:jetliee te the ehB.Fgieg 
jMlf!y-; a..,. ease filed will> ffie depllfl111e11t 0118f eefefe ,HIii<, 3\), ~ '.flle 
e0111111issi011er shaH ft8lify a ehargi11g party by reglllar f!IIIH setll l,efet,e 
Attg,,st -1-; -WS-1-; ef ¼he right le l!rillg II ei¥il !leliefl pursua11116 !ht& seeti011. 
~ gi-vfftg this B0liee the eotB1HissioAeF slfftH eeti aH fJFOeeediAgs in the 
der,llf1meAt FeloHAg te the ehOFge .. ~JotwithstoAdiAg tl-fto/ stotetoey ~ af 
limitotioe W the eoAtFoFy, ftft iAdi'.•idl:ml notified fJHFSttont te fftts. €ffHISe 
may l!rillg II ei¥il !letff>II relati1tg le ll>e eharge; pre·,·ided lhllt ¼he !letff>II ts 
fHetl aa 8F ~ FehmOFy I-;-.~ 

A charging party bringing a civil action shall mail by registered· or 
certified mail a copy of the summons and complaint to the commissioner, 
and upon their receipt the commissioner shall terminate all proceedings in 
the department relating to the charge. No charge shall be filed or reinstituted 
with the commissioner after a civil action relating to the same unfair dis
criminatory practice has been brought unless the civil action has been 
dismissed without prejudice. 

( d) Upon application by the complaining party to the district court at a 
special term and under circumstances the court deems just, the court may 
appoint an attorney for the person and may authorize the commencement 
of the action without payment of fees, costs, or security. 

(e) Upon timely application, the court may permit the department to 
intervene in a civil action brought pursuant to this section upon certification 
that the case is of general public importance. 

Sec. 14. Minnesota Statutes 1986, section 363.14, subdivision 3, is 
amended to read: 

Subd. 3. [ATTORNEY'S FEES AND COSTS.] In any action or pro
ceeding brought pursuant to this section the court, in its discretion, may 
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allow the prevailing party, e!ltef theft Ike Eleper1111eet, a reasonable attor
ney's fee as part of the costs. 

Sec. 15. [363.15] [NOTICE OF APPEAL TO THE COMMISSIONER.] 

In any case that is appealed to the supreme court or the court of appeals 
in which an issue is raised under this chapter, the party raising the issue 
shall serve a copy of the notice of appeal on the commissioner. The clerk 
of the appellate courts may not accept a notice of appeal or other papers, 
documents-, or briefs from any party in an action involving this chapter 
without proof of service of the papers, documents, or briefs upon the 
commissioner. " 

Amend the title as follows: 

Page 1, line 7. delete "subdivisions 2," and insert "subdivision" 

Page I, line 10, after the first semicolon, insert "363. 121;" 

Page I, lines II and 12, delete "363.03, subdivision I;" 

Page I, line 12, before the period, insert"; proposing coding for new 
law in Minnesota Statutes, chapter 363" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 2395: A bill for an act relating to nonprofit corporations; requir
ing a notice of meetings or elections to inform members whether proxy 
voting is permitted and the manner of doing so; providing an administrative 
hearing for certain violations by officers or directors; giving members 
access to the membership list; amending Minnesota Statutes 1986, sections 
317.22, subdivision 4; and 317.28; proposing coding for new law in Min
nesota Statutes, chapter 3 I 7. 

Reports the same back with the recommendation that the bill be. amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1986, section 317.22, subdivision 4, is 
amended to read: 

Subd. 4. [NOTICE.] Subject to waiver under section 317.24, notice of 
meetings and elections, as provided in section 317 .02, subdivision 6, shall 
be given to al-I members entitled to vote at the meeting or election. If proxies 
are permitted at the meeting, the notice shall so inform members and state 
rhe procedure for appointing proxies. 

Sec. 2. Minnesota Statutes 1986, section 317 .22, subdivision 6, is amended 
to read: 

Subd. 6. [PROXIES.] (I) Unless specifically p•ehieiteEI permitted by the 
articles or bylaws, proxies are peRBitleEI prohibited at all meetings. 

(2) The appointment of a proxy shall be in writing filed at or before the 
meeting with the person who has been designated to act as secretary of 
the meeting. 

(3) Except where the instrument of appointment prescribes otherwise: 
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(a) the authority of a proxy ceases 11 months from the date of appointment; 

(b) an appointment of a proxy terminates all prior appointments when 
the appointment has been filed with the secretary of the meeting; 

( c) when a member appoints two or more persons to act as proxies, a 
majority of the member's proxies present at the meeting have the entire 
authority conferred by the instrument; when such proxies are equally divided 
upon the manner of voting in a particular case, they share the votes equally; 
and if only one proxy is present, that proxy has the entire authority conferred 
by the instrument. 

( 4) Authority of a proxy is not terminated by the death or incapacity of 
the maker unless written notice of the fact of death or incapacity is given 
to the corporation before the vote has been cast or the authority otherwise 
exercised. 

Sec. 3. Minnesota Statutes 1986, section 317.28, is amended to read: 

317.28 [BOOKS AND RECORDS; FINANCIAL STATEMENT.] 

(I) A domestic corporation shall keep at its registered office correct and 
complete books of account and minutes of proceedings of meetings of (a) 
members, (b) board of directors, and ( c) committees having any of the 
authority of the board of directors. · 

(2) A member, or the member's agent or attorney, may inspect all books 
and records for any proper purpose at any reasonable time. 

(3) Upon request by a member, the domestic .corporation shall furnish 
the member with a statement showing the financial result of all operations 
and transactions affecting income and surplus during its last annual accounting 
period and a balance sheet containing a summary of its assets and liabilities 
as of the closing date of such accounting period. 

(4) If the articles or bylaws permit a specified percentage of members 
to call a meeting of the board of directors or the membership, the cor
poration shall provide any voting member, within ten days after receiving 
a request, a statement showing the number of members required to call 
the meeting. The statement is binding on the corporation." 

Amend the title as follows: 

Page I, delete lines 5 and 6 and insert ''providing that proxies are pro
hibited unless authorized by the articles or bylaws" 

Page I, line 7, delete "access to the membership list" 

Page I, line 8, delete "subdivision" and insert "subdivisions" and after 
"4" insert "and 6" 

Page I, line 9, delete everything after "3 I 7. 28" and insert a period 

Page I, delete line 10 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 2266: A bill for an act relating to child abuse; authorizing 
· counties to establish pilot programs; allowing the appointment of a children's 
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intermediary in certain criminal child abuse proceedings; prescribing pow
ers and duties of the intermediary; proposing coding for new law in Min
nesota Statutes, chapter 631. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [APPOINTMENT OF CHILD INTERMEDIARY IN CER
TAIN CHILD ABUSE CASES; PILOT PROGRAM.] 

Subdivision I. [DEFINITIONS.] The definitions in this subdivision apply 
to this section. 

(a) "Criminal sex_ual conduct" means conduc( defined as criminal by 
Minnesota Statutes, sections 609.342, 609.343, 609.344, and 609.345. 

(b) "Significant relationship" means a relationship as defined by Min
nesota Statutes, section 609.341, subdivision 15, 

(c) "Child" means a person under the age of 18 who is the alleged 
victim of criminal sexual conduct perpetrated by an adult who has a 
significant relationship with the child victim. 

Subd. 2. [ESTABLISHMENT OF PILOT PROGRAM.] Until July 1, 
1989, a county board may establish a three-year pilot project authorizing 
the appointment of a child intermediary under this section and setting 
forth criteria for selecting and training the intermediary and monitoring 
the program. The intermediaries may be paid or may be volunteers, but 
shall function independently of the county human services agency, the 
county attorney's office, local law enforcement agencies, c:ind the public 
defender's office. 

By January I, 1991, a county participating in the program must report 
to the legislature the interim. results of its pilot program. The county must 
submit a final report of the results of the program to the legislature by 
January I, 1993. 

Subd. 3. [APPOINTMENT BY COURT] In a county with a pilot program 
established under subdivision 2, a child intermediary shall be appointed 
by the district court at the time a criminal charge is filed alleging criminal 
sexual conduct against a child by an adult who has a significant relationship 
with that child. In making the appointment, the court shall consider the 
person's background in and familiarity with the judicial process, social 
service programs, and child sexual abuse. If a guardian ad litem or other 
representative has been appointed to represent the child in concurrent 
judicial proceedings, the district court shall appoint the same individual 
to be the child intermediary if possible and if qualifications are met. The 
court must not appoint as a child intermediary a person who is likely to 
be a witness in any proceeding associated with the alleged criminal sexual 
conduct. 

Subd. 4. [DUTIES.] A child intermediary's duties include the following: 

(I) protecting the child from unnecessary further trauma by marshalling 
and coordinating the delivery of available resources and special services 
to the child and the child's family; 

(2) advising the court as to the child's special needs with regard to 
pretrial interviews, deposition or trial testimony, and the expediting of 
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proceedings, and with respect to the child's ability to understand the process; 

( 3) advising the prosecuting attorney as to a child's ability to cooperate 
with the prosecution, and the potential effects of the proceedings on the 
child; and 

(4) guaranteeing that the rights established for victims in Minnesota 
Statutes, section 61 JA.037 are extended to the child or to the child inter
mediary on the child's behalf. 

Subd. 5. [POWERS.] A child intermediary has the power to: 

(I) gain access to all reports, evaluations, and records necessary to 
perform the intermediary's Junctions; and 

(2) make motions or objections to motions and petition the court for the 
appointment of an attorney for the intermediary if necessary to adequately 
protect the.best interests of the child. 

The intermediary may not introduce evidence or examine or cross-exam
ine witnesses in the presence of the jury. 

Subd. 6. [WITNESS PRIVILEGE.] Notwithstanding Minnesota Statutes, 
section 595 .02, subdivision I, child intermediaries appointed in criminal 
sexual conduct cases under this section may not be compelled to testify in 
any court action of proceeding about any opinion or information received 
from or about the child victim in the course of serving _as an intermediary." 

Amend the title as follows: 

Page I, .line 4, delete "children's" and insert "child". 

Page I, line 6, delete everything after "intermediary" and insert a period 

Page I, delete line 7 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2402: A bill for an act relating to criminal procedure; updating 
the wiretap law to conform to. modern electronic communication technol
ogies; providing procedures for interception of wire, electronic, or oral 
communication; regulating use of pen registers and trap and trace devices; 
prescribing penalties; amending Minnesota Statutes 1986, section 626A.Ol, 
subdivisions 3, 4, 5, 6, 8, 9, and by adding subdivisions; 626A.02, sub
divisions I, 2, and by adding subdivisions; 626A.03, subdivisions 1, and 
2; 626A.05, subdivision I; 626A.06, subdivisions 3, 4, 5, 6, and by adding 
subdivisions; 626A.08, subdivision l; 626A.09, subdivisions I, 2, 3, 4, 
and 5; 626A.l0, subdivisions I and 2; 626A.1 l, subdivisions I and 2, and 
by adding a subdivision; 626A.12, subdivision I, and by adding a subdi, 
vision; 626A.13; Minnesota Statutes 1987 Supplement, section 626A.05, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 
8; 388; 609; and 626A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I to 3, delete sections I to 3 

Page 6, lines 29 and 30, delete "the !?ules .of Federal Communications 
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Commission" and insert "title 47 of the Code of Federal Regulations" 

Page 6, line 31, after "74" ·insert "of title 47 of the Code of Federal 
Regulations>' 

Page 8, line 6, delete "20" and insert "IT' 

Page 8, line 7, delete "21" and insert "18" 

Page 9, line 12, delete "unlawful under" and insert "a violation of' 

Page 9, line 13, delete "50 to 58" and insert "47 to 55" 

Page 9, lines 31 and 32, delete "633 of the Communications Act of 1934" 
and insert "553 of title 47 of the United States Code" 

Page 9, lines 33 and 34, delete "705(a) of the Communications Act of 
1934" and insert "605(a) of title 47 of the United States Code" 

Page 9, line 34, delete '?05(b)" and insert "605(b)" and delete "act" 
and insert "title"· 

Page IO, line II, delete "63" and insert "60" 

Page II, lines 8 and 21, delete "2 I" and insert "J 8" 

Page II, line 36, delete "is" and insert: 
"is" 

Page 12, lines 12 and 13, delete "the rules of the Federal Communi
cations Commission" and insert "title 47 of the Code of Federal Regula
tions and" 

Page 12, line 14, delete "this chapter" and insert "sections 626A.01 io 
626A.23" 

Page 12, lines 22 and 27, delete "20" and insert "17" 

Page 15, line 26, delete "32" and insert "29" 

Page 17, line 2, delete "32" and insert "29" 

Page 18, line 21, after the period, insert "The ten-day period begins on 
the earlier of the day on which the investigative or law enforcement officer 
first begins to conduct an interception under the order or ten days after 
the order is received." · 

Page 18, line 27, delete "this chapter" and insert "sections 626A.01 to 
626A.23" 

Page 20, line 25, after "(ii)" insert a comma and after "(d)" insert a 
comma 

Page 21, line 14, after "(ii/" insert.a comma 

Page 21, line 15; after "(d)" insert a comma and delete "32" and insert 
"29" 

Page 21, line 20, delete "32" and insert "29" 

Page 27, line 12, delete "which" and insert "that" 

Page 27, line 16, delete "preliminary" and insert "temporary" 

Page 27, line 23, delete "this chapter" and insert "sections 626A.01 to 
626A.23" 
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Page 27, lines 27 and. 28, delete "the rules of the Federal Communi-
cations Commission" and insert "title 47 of the Code of Federal Regulations" 

Page 27, line 33, delete "21" and insert "18" 

Page 28, line 3, delete "21" and insert "18." 

Page 28, line 22, delete "completed" and insert "complete" 

Page 28, lin·e 29, delete "a" and insert "an" 

Page 29, line 8, delete "any" and insert "a" 

Page 29, line 17, delete "a" in both places and insert "the" in both 
places 

Page 29, line 18, delete "violation of this chapter" 

Page 30, line 16, delete "52 or 53" and insert "49 or 50" 

Page 31, line 6, delete "52" and insert "49" 

Page 3 I, line 25, delete the comma 

Page 32, line 2, delete "from" and insert "if' 

Page 32, line 7, delete "54" and insert "51" 

Page 32, line 33, after "2" insert a comma 

Page 33, line 10, delete "subdivisions" and insert "subdivision" 

Page 33, line 26, delete "50 to 58" and insert "47 to 55" 

Page 33, line 29, delete "52" and insert "49" and after ''(b)" insert a 
comma 

Page 34, line 7, delete "54" and insert "51" 

Page 34, line 14, after "release" insert "the" 

Page 34, line 26, delete "52" and insert "49" 

Page 34, line 32, delete "(a)" and insert "(b)" 

Page 35, line 16, delete "50 to 58" and insert "47 to 55" 

Page 35, line 18, after "person" insert a comma 

Page 35, line 19, after "designee" insert a comma 

Page 35, line 23, delete. "that" and insert ". The response" 

Page 36, line 7, delete "50 to 58" and insert "47 to 55" 

Page 36, lines 14, 17, and 24, delete "52" and insert "49" 

Page 37, line 3, delete "(l)(B)" and insert "(a), clause (2)" 

Page 37, lines 5 and 35, delete "52" and insert "49" 

Page 37, line 26, delete "50 to 58" and insert "47 to 55" 

Page.37, line 29, after "sergeant" insert a comma 

Page 37, line 30, delete the first "of' and insert "from" 

Page 38, line I, delete "52" and insert "49" 

Page 38, lines 21 and 22, delete "51, 52, and 53" and insert "48, 49, 
and 50" 
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Page 38, line 23, delete "as" and insert "that" 

Page 38, line 24, delete "which" and insert "that" 

Page 38, line 27, after the second "of' insert "the" 

Page 39, lines 6 and 12, delete "52" and insert "49" 

[71ST DAY 

Page 39, line 20, delete "preliminary" and insert "temporary" 

Page 39, line 29, delete "or" and insert "to" 

Page 39, line 34, delete "is" and insert: 
"is" 

Page 39, line 36, delete "50 to 58" and insert "47 to 55" 

Page 40, lines 6, 8, and IO, delete "52 to 58" and insert "47 to 55" 

Page 40, line 19, delete "61" and insert "58" 

Page 41, line 7, delete "61" and insert "58" 

Page 41, line 9, delete "59 to 63" and insert "56 to 60" 

Page 41, line 22, delete "60" and insert "57" 

Page 42, line II, delete "62" and insert "59" 

Page 42, line 17, delete "60" and insert "57" 

Page 43, lines I and 14, delete "59 to 63" and insert "56 to 60" 

Page 43, lines 10 and 25, delete "61" and insert "58" 

Page 44, lines 4 and 5, delete "59 to 63" and insert "56 to 60" 

Page 44, lines 9 and 12, delete "59 to 63" and insert "56 to 60" 

Page 44, line 34, delete "48 to 63" and insert "45 to 60" 

Page 44, after line 36, insert: 

"Sec. 62. [REPEALER.] 

Minnesota Statutes 1986, sections 626A.01, 626A.02, 626A.03, 626A.04, 
626A.05, as amended by Laws 1987, chapters 217, section 3; 329, section 
17; and 384. article 2, section 112, 626A.06, 626A.07, 626A.08, 626A.09, 
626A.I0, 626A.II, 626A.12, 626A.13, 626A.14, 626A.15, 626A.16, 
626A.17, 626A.18, 626A.19, 626A.20, 626A.21, 626A.22, 626A.23, and 
sections 1 to. 61 are repealed. 

Sec. 63. [EFFECTIVE DATE.] 

Sections I to 61 are effective August I, 1988, and apply to crimes 
committed on or after that date. Section 62 is effective August 1, 1989." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, delete line 19 and insert "in Minnesota Statutes, chapter 626A; 
repealing Minnesota Statutes 1986, sections 626A.01 to 626A.04; 626A.05, 
as amended; and 626A.06 to 626A.23." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 2255: A bill for an act relating to agriculture; extending certain 
benefits under the family farm security act; amending Minnesota Statutes 
1986, section 41.57, subdivision 4. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 2371: A bill for an act relating to agriculture; requiring a study 
on the feasibility of using ink with a soybean oil base for state printing. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 2249: A bill for an act relating to agriculture; farm safety; 
restoring the position of extension safety program specialist in the extension 
service; assigning responsibilities; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line II, delete"$ ....... ,; and insert "$75,000" 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1944: A bill for an act relating to health; requiring hospitals to 
notify physicians and patients before destroying medical records; amending 
Minnesota Statutes 1986, section 145.32, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Sectio.n I. Minnesota Statutes 1986, section 145.32, subdivision 2, is 
amended to read: 

Subd. 2. [Rll!lPO~!SIB!LITil,!l OF +HE COMMl!l!llO~!llR OF HBAL+I I 
INDIVIDUAL PERMANENT MEDICAL RECORD.) ( a) The commissioner 
of health shall define by rule the term "individual permanent medical 
record" by enumerating the specific types of records or other information 
whieh that. at a minimum, must be maintained on a permanent basis by 
the hospital. 

(b) "Individual permanent medical record" includes outpatient diag
nostic and laboratory test results." 

Delete the title and insert: 

"A bill for an act relating to health; requiring outpatient diagnostic and 
test results to be retained as-part of an individual permanent medical record; 
amending Minnesota Statutes 1986, section 145.32, subdivision 2." 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1972: A bill for an act relating to the handicapped; permitting 
equal access to public accomodations for persons using a service dog; 
amending Minnesota Statutes 1986, section 256C.025, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Amend the title as follows: 

Page I, line 3, delete "public accomodations" and insert "housing 
accommodations" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. E No. 182 I: A bill for an act relating to crimes; police pursuit; increas
ing the penalty for fleeing a peace officer; providing for civil forfeiture of 
vehicle used to flee a peace officer; requiring local governments to establish 
pursuit procedures and training requirements by October I, I 989; autho
rizing peace officer standards and training board to assist local governments 
in establishing procedures and training requirements; requiring reporting 
of all police pursuits to department of public safety; amending Minnesota 
Statutes 1986, sections 609.487, subdivision 3; 609.53 I, subdivisions 2, 
4, and 6; 626.843, subdivision I; and 626.845, subdivision I; Minnesota 
Statutes 1987 Supplement, section 609 .531, subdivision I; proposing cod
ing for new law in Minnesota Statutes, chapter 626. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I and insert: 

"Section I. Minnesota Statutes 1986, section 171.13, is amended by 
adding a subdivision to read: 

Subd. 1 c. [DRIVER'S MANUAL; FLEEING A PEACE OFFICER.] The 
commissioner shall include in each 'edition of the driver's manual published 
by the department a section relating to the criminal sanctions and forfeiture 
provisions applicable to persons whoflee a peace officer in a motor vehicle." 

Page 2, line 20, after the first comma, insert "the department of natural 
resources, division of enforcement," 

Page 2, line 26, delete the new language and insert "felony-level" 

Page 2, line 32, strike "609.487;" 

Page 2, line 36, before the period, insert "; or a felony or gross mis-
demeanor violation of section 609.487" 

Pages 3 to 7, delete sections 3 to 5 

Page 8, line IO, delete "The" 

Page 8, delete lines 11 to 14 

Page 8, line 23, after "require" insert "that" and delete "to respond 
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with immediate" and insert "be responsible for" 

Page IO, line 15, delete "6'; and insert "3". 

Page 12, line 26, delete", 2, 3, 4, and 5" and insert "and 2" 

Renumber the sections in sequence 

Amend the title as follows: 

6025 

Page I, lines 2 and 3, delete "increasing the penalty for fleeing a peace 
officer" and insert "requiring certain driver's manual information" 

Page I, line 12, delete everything after "sections" 

Page I , line 13, delete everything before the semicolon and insert " 171.13, 
by adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr.· Spear from the Comlilittee on Judic_iary, to which was referred 

S.E No. 2124: A bill for an act relating to crime; law enforcement; 
requiring the reporting of crimes motivated by bias; requiring the peace 
officer standards and training board to mandate training for peace officers 
in recognizing, responding to, and reporting. crimes of bias; proposing 
coding for new law in chapter 626. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, delete "it appears" and insert "the officer has reason 
to believe" 

Page l, line 16, after "origin," insert "sex, age, disability," and after 
.. or" insert "'characteristics idt?ntified as" 

Page I, line 23, after " ( 3 )" insert "whether" and before "person" delete 
the parenthesis 3.nd insert "is a" 

Page 1, line 24, after ''property" delete. the parenthesis 

Page I, line 26, delete everything after "bias" 

Page 2,. line 1, delete "or sexual orientation)" 

Page 2, line 20, after "origin," insert "sex, age, disability," and after 
"or" insert .. characteristics identified as" 

Page 2, line 24, after the period, insert .. The course must be updated 
periodically as the board considers appropriate." 

Page 2, delete lines 25 to 30 and insert: 

"Subd. 2. [PRE-SERVICE TRAINING REQUIREMENT.] An individual 
may not be licensed as a peace officer after August 1, 1989, unless the 
individual has received the training described in subdivision /.. 

Subd. 3. [IN-SERVICE TRAINING; BOARD REQUIREMENTS.] The 
board must provide tO chief law enforcement officers instructional mate
rials patterned after the materials developed by the board under subdi
vision 1. These materials must meet board requirements for continuing 
education credit and be updated periodically as the board considers appro
priate. The board must also seek funding for an educational conference to 
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inform and sensitize chief law enforcement officers and other interested 
persons to the law enforcement issues associated with bias crimes. If fund
ing is obtained, the board may sponsor the educational conference on its 
own or with other public or private entities. 

Subd. 4. [IN-SERVICE TRAINING; CHIEF LAW ENFORCEMENT 
OFFICER REQUIREMENTS.] A chief law enforcement officer must inform 
all peace officers within the officer's agency of ( 1 I the requirements of 
section 1, (2) the availability of the instructional materials provided by 
the board under subdivision 3, and ( 3) the availability of continuing edu
cation credit for the completion of these materials. The chief law enforce
ment officer must also encourage these peace officers to review or complete 
the materials." 

Delete the title and insert: 

"A bill for an act relating to crime; law enforcement; requiring the report
ing of crimes motivated by bias; requiring the peace officer standards and 
training board to mandate pre-service training for peace officers in rec
ognizing, responding to, and reporting crimes of bias; requiring the board 
to make similar instructional materials available to peace officers for con
tinuing education credit; proposing coding for new law in Minnesota Stat
utes, chapter 626." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr, Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 392: A bill for an act relating to public safety; providing for the 
mandatory surrender of registration plates and certificates of motor vehicles 
operated by repeat DWI offenders; providing for administrative and judicial 
review; appropriating money; amending Minnesota Statutes 1986, sections 
168.041; 169.123, subdivisions 5b, 5c, and 6; 169.1261; and 171.29, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 986, section 168.041, is amended to 
read: 

168.041 [IMPOUNDING REGISTRATION PLATES AND 
CERTIFICATES.] 

Subdivision I. When ""Ya person is convicted of driving a motor vehicle 
after the suspension e,, revocation or cancellation of the dfi¥efs person's 
driver's license or driving privileges ~Sl¼eh J>0fS0ft,•the court shall require 
the registration plates and registration eeftifieates certificate of tttty the 
motor vehicle involved in Sl¼eh the violation owned by Sl¼eh the person or 
registered in Iha! the person's name to be surrendered to the court. Yp8ft 
s11m,eaer!liereefThe court shall issue a receipt tliereforfor the surrendered 
registration plates and registration certificate. 

If the violator is not the owner of Sl¼eh the motor vehicle, the court shall 
require the registration plates and ff>e registration certificate of ft11Y the 
motor vehicle to be surrendered to the court if the vehicle was used by the 
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violator,withthe permission of the owner wile and the owner had knowl
edge of the fact that the violator's <lfivet'S driver's license had been revoked 
or suspended prior to ihe commission of the offense, 10 be s11£FeHtie,e.tl le 
.fheeellfl. . 

Subd. 2. IfttHY a person is convicted of violating ""Ya law or municipal 
ordinance, except a.parking-ktwser eftlimlflees law or ordinance, res:ulating 
the operation of motor vehicles on the streets or highways, and the record 
of !1t1eii the person so convicted shows a previous conviction for driving 
after suspension or revocation of the person's driver's license or driving 
privileges, the court may direct the commissioner of public safety to sus
pend the driver's license of !ltleii the person for a period not exceeding one 
year. The court may also require the registration plates and registration 

' eeflifieMes certificate of any motor Yehieles vehicle owned by the violator 
or registered in the violator's name to be surrendered to the court. 

Subd. 3. Except as otherwise provided in subdivision 3a, if a person is 
convicted of ttftY an offense whielt . that makes mandatory the revocation 
of the <lfivet'S person's driver's license af !ltleii 1•••seft'; or. i.s convicted of 
driving ,a motor.vehicle without having.a valid driver's lkense in force, the 
court may require the registration plates and registration eeflifieMes cer
tificate of any motor vehicle Qwned by!ltleii the person or any motor nhieles 
vehicle registered in thftt the person's name to be surrendered to the court. 

Subd. 3a. If a person's driver;s license or driving privileges are revoked 
pursuant to a third violation of section 169.121 or 169.123 within five 
years, or a fourth or subsequent violation of section 169.121 or 169.123 
within ten years, the ·cou,rt shall issue an impoundment order requiring the 
surrender of the registration plates and registration certificate of any 
motor vehicle owned by, registered, or leased in the name of the violator, 
including vehicles registered or leased jointly in the name of the violator 
and the violator's spouse and any vehicle involved in the violation if the 
vehicle owner was a passenger at the_ time of the-violation and knew or 
should have known of the revocation. This requirement does not apply .to 
rental motor vehicles, as defined in subdivision 10. An impoundment order 
must be issued under this subdivision when the driver appears in court on 
a criminal charge or civil driver's license m~tter arising out of the incident 
resulting in tJ:,e most recent-lice~$e revocatidn, ._whichever hearing occurs 
first.If no criminal charge or civil license matter is initiated in court, .the 
attorney general may request an impoundment order under this subdivision 
in municipal or county court, or the unified distri<;t court in the jurisdiction 
where the violation of section 169.121 or 169.123 occurred. 

In determining whether to issue an impoundment order, the couri may 
rely on the following: 

( 1) certified or unceriified copies of the violator's driving record; 

(2) certified or uncertified copies of vehicle registration records; and 

( 3) other relevant documentation. 

Subd. 4. ~ ao pfe¥ided Hl stt8di":'isi8e &·er stt-Bdiitisiee +, $e eet:tR 
sltall t=efflt8 ettsledy af ffte SttffeedeFed pHNeS atte eeFtifieoles·Within three 
days after the coitrt issues an impoundment order, the registration plates 
and certificates must be surrendered. to the court. The court shall forward 
surrendered registration certificates to the registrar of motor vehicles 
within seven days: The court may destroy the· surrendered registration 
plates. Except as provided in s·ubdivision 5-, 6, or 7, no new registration 
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plates may be issued to the violator or Owner until Stteft ¼HRe as the tHt¥efS 
driver's licens·e of the violator has been reissued of reiristated. The· court 
shall notify the commissioner of public safety within ten days after issuing 
an impoundment order. 

Subd. 4a. [ADMINISTRATIVE REVIEW. ]At any time during the effec
tive period of an impoundment order, a person may request in writing a 
review of the impoundment order by the commissioner of public safety. 
Upon receiving a request the commissioner or the commissioner's designee· 
shall review the order. the evidence upon which the order was based, and 
any other material information brought to the attention of the commis
siofler, and determine whether sufficient cause exists to sustain the order. 
The commissioner shall -report in Writing the results of the review within 
15 days of receiving the request. The review provided iii this subdivision 
is ·not subject to the contested case provisions of the administrative_ pro
cedure act in sections 14.01 to.14.70. As a result of this review, the 
commissioner may. authorize the issuance at no cost of new registratio,i 
plates and a registration certificate to:the owner of the vehicle if the owner's 
driver's license or driving privileges.were not revoked under section "169.121 
or 169 .123 and the owner was not a passenger in the vehicle at the time 
of the violation. 

Review· under this subdivision shall take place, if possible, at the same 
tiritf.as any administrative review.of the person's license r~vocation ullder 
section 169.123, subdivision 5b. 

Subd. 5. At the tiHte ef e,de,ieg the suffeedef ef the ,egislrnliee f>letes. 
ftftQ FegistFatioe eeFtiHeetes ef a Yi_olotoF eF 0-Wftef, the e0ttfl shttH fteff-f-y 
the ,egislfllf ef me!er ,,el!ieles ef Ilia! feet,. Bateef'I as previded iH <ltll,di
-¥isieft e er subdivisiee '7, ae eew e, duplieate registratiee l'fflleS e, eew 
Fegistrntioe eeFtifieetes shttH ae isstted te &Heft v.iolatoF eF 0WBeF ttftti.l the 
suFFeeeleFed l'fflleS &86 eertifieetes ftf€ Fetumeel te tfte , ioletoF 0f &Wftef ~ 
the eetlff-=- If the driver's license revocation that is the basis for an impound
ment order is rescinded, -the registrar of motor vehicles shatr issue new 
regiStration plates and a registration cei-tificate for-the vehicle at no cOst, 
when the registrar receives an application that includes a copy of/he order 
rescinding the driver's licens_e revocation. 

Subd. 6. Aey sueli ( a) A violator or owner may apply to the registrar ef 
Htetef reftieles commissioner for ne~ registration plates, which SftttH must 
bear a special series fl.umbeF Wfti.ek may _of numbers-or letters so as to be 
readily identified .by traffic law enforcement officers. A fee ef ~ sliall 
aeeempaey tile applieatiee. 'file registrar ef meter ·,eliieles s1ia11 fertli'.'litli 
fteff-f-y the eetlfl ef sueli applieMiee. 'file eetlfl may retum the regislfatien 
eeFtiHeate ef stteft violatoF 0F ewBeF ta the r-egistFBF ef fflffi0f vefl.ieles, 
tegetlief will! its eeeseet te the issuaeee ef sueli ,egist,aliee platti,; te sueli 
violatoF eF eweer.- Tfl.eFeupoe tl=te registftlF ef fftffi8f veftieles shttH i-sstte 
&Heft aew FegistFatioe ~The commissioner' may authorize the issuance 
of special plates if ( 1) a member of the violator's household has a valid 
driver's license, (2) the violator or owner has a limited license issued under 
section 171.30, or (3) the owner is not the violator and the owner has a 
valid or limited license or a member of the owner's household has a valid 
driver's license. The commissioner-may issue the_ special 'plates on payment 
of a $25 fee for each vehicle for which special plates are requested. The 
commissioner may not authoriz_e the issu_ance of special plates unless the 
court that impounded the vehicle's plates gives written approval for the 
issuance of the special pla/es. 
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(b) Until the 6fi¥efsdriver's license of &Hel! the violator is reinstated or 
reissued, the violatot'sha/1 inform the commissioner that an impoundment 
order is in effect when requesting any new registration plates issue<i ¼<> a,e 
•,•ioht*er 6f ffl. an 0Wftef wkese ~ ft£l-¥e ~ iHlpot:tHtleEI SftftH. M&F a 
~ %fies euml,ef. 

Subd. 7. H" An ownerwtSiies ¼<> may notsell a motor vehicle during the 
time its registration plates and registration certificate are im~aeedeEI .have 
been ordered surrendered or during the time its registration plates bear a 
special series number, unless the owner may ft!'j!ly applies to the court 
waiel> that impounded &Hel! the plates and certificate, for consent to transfer 
title to the motor vehicle. If the court is satisfied that the proposed saleis 
in good faith and for a valid consideration, that.the owner will the,et,y be 
deprived of the custody and control of the motor vehicle, and that the. sale 
is not for the purpose of circumventing. the provisions of this section, it 
may certify its consent to the registrar of motor. vehicles llflEI feffH'ft a,e 
im~aueEleEI ,egistFBtiae ~ llftd ee,tifieates. If tluFieg The registrar shall 
then_ transfer the registration certificate to the .new owner upon projJer 
application and issue new registra'tion plate_s. After the a-me the registration 
plates anQ_ eeffifiee1e ef registration_~ 'impouRdeB_ certificate haye·been 
ordered surrendered to the court under this section, if the title to <!tttEI the 
motor vehicle is transferred by the foreclosure of a chattel mortgage, the 
cancellation of a conditional sales contract; a sale upon execution, or by 
decree or order of a court of competent jurisdiction. the court shall order 
the lteeBse ~ llflEI registration certificate surrendered to the new owner 
llflElfl8!ify a,e ,egislfftf of melef vehieles af&Hel! ae!iaft. The registrar of 
motor vehicles shall then transfer the registration ~ llftd ,egislFBliae 
eeffifieaies ffi ~ HeW_ ewBeF certificate and iss~e new registration plates 
to·the new owner. 

Subd. 8. Nothing contained in this section is in\ended to change or modify 
any provision of this chapter, with respect to the taxation of motor vehicles 
or the time within which ff>e motor vehicle taxes the,eae shaH must be 
paid. 

Subd. 9. ~A person who fails to surrender any im~aHnaed registration 
plates or a registration eeflifieates certificate to the court upon demand Bf 
under this section, who operates 118'.Y a motor vehicle on a street or highway 
at a time when a court has ordered the surrender of its registration plates 
and registration certificate, or who fails· to comply with subdivision 6. 
paragraph (b), is guilty of a misdemeanor. 

Subd. JO. "Rental motor vehicle" means a passenger vehicle, truck, 
motorcycle, or motorized bicycle: 

(I) that is involved in a violation under subdivision 3a, leased in the 
name of the violator, or leased jointly in the _name of the violator and the 
violator's spouse; and 

(2 r that is one of a fleet of two or more vehicles rented for periods of 
M~&~ . . .. 

Sec. 2. Minnesota Statutes 1986, _section 169.123, subdivision 5b, is 
amended to read: ·· 

Subd. 5b. [ADMINISTRATIVE REVIEW] At any time during a.period 
of revocation imposed tinder this section a person inay request in writing 
a review of the. order of revocation by the commissioner of public safety. 
Upon receiving a request the commissioner or the commissioner's designee 
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shall review the order, the evidence upon which the order was based, and 
any other material information brought to the attention of the commissioner, 
and determine whether sufficient cause exists to sustain the order. Within 
15 days of receiving the request the commissioner shall report in writing 
the results of the review. The review provided in this subdivision is not 
subject to the contested case provisions of the administrative procedure act 
in·sections 14.01 to 14.70. · 

The availability of administrative review for an order of revocation si1&H 
IHl¥e has no effect upon the availability of judicial review under this section. 

Review under this subdivision shall take place, if possible, at the same 
time as any administrative review of the person's impoundment order unde_r 
section 168.041, subdivision 4a. 

Sec. 3. Minnesota Statutes 1986, section 169.1261, is amended to read: 

169. 1261 [REINSTATEMENT OF DRIVING PRIVILEGES; NOTICE.] 

Upon expiration.of 11ftY a period of revocation under section 169.121 or 
169. 123, the commissioner of public safety shall notify the person of the 
terms upon which driving privileges can be reinstated, and new registration 
plates issued, which terms are: (I) successful completion of a driving test 
and proof of compliance with any terms of alcohol treatment or counseling 
previously prescribed, if any; and (2) any other requirements imposed by 
the commissioner and applicable to that.particular case. The commissioner 
shall notify the owner of a motor vehicle subject to an impoundment order 
under section 168.041 as a result of the violation who is not the violator 
of the procedures for obtaining new registration plates. The commissioner 
shall also notify the person that if driving is resumed without reinstatement 
of driving privileges or without valid registration plates and registration · 
certificate, the person will be subject to criminal penalties. 

Sec. 4. Minnesota Statutes 1986, section 171.29, is amended by adding 
a subdivision to read: 

. Subd. 3. A person whose license has been revoked under section 169.121 
or 169.123 may not be issued another license at the end of the revocation 
period unless the person has complied with all applicable registration 
plate impoundment provisions of section 168.041. 

Sec. 5. [DESTRUCTIONOF STORED LICENSE PLATES.] 

License plates surrendered to courts before the effective date of section 
1 may be destroyed. 

Sec. 6. [EVALUATION.] 

The commission~r of public safety shall monitor and evaluate the imple
mentation and effects of the registration plate impoundment provisions of 
sections 1 to 5, and shall submit a written report to the legislature by 
January 1, 1990, containing the commissioner's findings and 
recommendations. 

Sec. 7. [EFFECTIVE DATE.] 

Sections 1 to 6 are effective August 1, 1988, and apply to violations 
committed on or after that date." 

Amend the title as follows: 

Page I, line 5, delete "and judicial" 
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Page I, line 6, delete. "appropriating money" and insert "requiring a 
report" 

Page I, line 7, delete "subdivisions" and insert "subdivision" and delete 
", Sc, anO 6" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 1762: A bill for an act relating to agriculture; allowing exemp
tions for partnerships if the partnership is made up of certain individuals; 
amending Minnesota Statutes 1986, sections 323.24; and 550.37, subdi
visions 18 and 19. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 5, delete "the homestead or" 

Page 2, lines 21 to 24, delete the new language and insert ". When. a 
debtor is a partne,rship of spouses or a partnership of natural persons 
related to each other within the third degree of kindred according to the 
rules of the civil law; for the purposes of the exemptions in this section, 
the partners may elect to treat the assets oJ-the partnership as assets of 
the individual partners" 

Page 3, after line I , insert: 

"Sec. 4. [EFFECTIVE DATE.] 

Section 3 is effective January I, 1989." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 2299: A bill for an act relating to St. Louis county; providing 
duties of the county board and the county administrator; regulating finances; 
providing for property assessments; repealing obsolete laws; amending Min
nesota Statutes 1986, sections 383C.03I; 383C.034; 383C.09I; 383C.094, 
subdivision I; 383C.13 I; 383C.133, subdivision I; 383C.135; 383C. 16; 
383C.16I; 383C.162; 383C.231, subdivision I; 383C.232; 383C.26; 
383C.26I; 383C.36; 383C.422; 383C.482, subdivision l; 383C.74, sub
division I; 383C. 75; and 383C. 78, subdivision 2; proposing coding for new 
law in Minnesota Statutes,. chapter 383C; repealing Minnesota Statutes 
1986, section 383C.075; 383C.076; 383C.095; 383C. l32; 383C.13; 383C. 133; 
383C. l 7; 383C. I 7I; 383C.174; 383C. I 75; 383C.20; 383C.201; 383C.202; 
383C.203; 383C.291; 383C.292; 383C.339; 383C.361; 383C.362; 383C.363; 
383C.392, subdivision 2; 383C.423; 383C.424; 383C.45; 383C.48 I; 383C.52; 
383C.521; 383C.523; 383C.55; 383C.55 l; 383C552; 383C.553; 383C.554; 
383C.555, subdivision 2; 383C.556; 383C.557; 383C.61; 383C.61 l; 
383C.612; 383C.6l3; 383C.64; 383C.641; 383C.642; 383C.643; 383C.644; 
383C.645; 383C.646; 383C.647; 383C.648; 383C.649; 383C.65; 383C.651; 
383C.66; 383C.67; 383C.671; 383C.672; 383C.673; 383C.674; 383C.675; 
383C.676; 383C.677; 383C.77; 383C.80; 383C.801; 383C.802; 383C.803; 
383C.804; and 383C.805; Minnesota.Statutes 1987 Supplement, section 
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383C. 76. 

Reports the same back with the recommendation that the bill be amen_ded 
as follows: 

Page 6, delete lines 18 to 28 and insert: 

"Sec. 3. Minnesota Statutes 1987 Supplement, section 383C.035, is 
amended to read: 

383C.035 [UNCLASSIFIED CIVIL SERVICE.] 

The officers and employees of such county and of any agency, board, 
or commission, supported in whale or in part by taxation upon the taxable 
property of such county or appointed by the judges of the district or probate 
court for such county, are hereby divided into the unclassified and classified 
service. The unclassified service shall comprise: 

(a) All officers elected by popular vote or persons appointed to fill 
vacancies in such offices. 

(b) Judges and receivers, referees, arbiters, court reporters, jurors, nota
ries public, and persons appointed by a court to make or conduct any special 
inquiry of a judicial and temporary chal'acter. 

(c) Superintendent or principal administrative officer or comptroller of 
any separate department of county government which is now or hereafter 
created pursuant to law, who is directly responsible to the board of county 
commissioners or any other board or commission, as well as the county 
agricultural agents and the home demonstration agents under the ·control 
of the county extension committee. 

( d) Members of non paid board, or commissioners appointed by the board 
of county ·commissioners or acting in an advisory capacity. 

(e) AsS:istant county attorneys or special investigators in the employ of 
the county attorney. 

(f) All common labor temporarily employed on an hourly basis. 

(g) All inmate or patient help in county institutions. 

(h) All physicians, dentists, registered nurses and medical laboratory 
technicians working under the direction of a licensed physician or dentist 
in any hospital or sanatorium operated by a commission or board of such 
county. 

(i) Ml ee,mty eemmissieReFs' elefl<s appeiRted ey the ee,mtyooa,daftef 
!lie passage ef seetieRs 383C.Q3 te 383C.Q§9; Slit 110tlli11g m see!ieRs 
383C.Q3 le 383C.Q§9 sitaH i!#ee! the ei¥il sef¥ire - ef llflY l"'fS6fl 
p••~ieusly appeiRted aftd ....w lleldiRg Sti€fl a pesitieR m the elassifieEI 
5ef¥t0e ef the eetHtty Not more than a total of nine clerks serving the county 
board and administrator. 

(j) A. legislative lobbyist/grant coordinator appointed by the county board 
to act as legislative liaison with the St. Louis county legislative delegation 
and pursue legislative concerns and grant opportunities for the county, and 
the clerk for that position. 

(k) The county recorder. 

(I) Any department head designated by the county board. 

(m) QRe eleFI< fef the ee!Hlly aElmiRist,aloF Two administrative assistants 
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in the county administrator's office. 

The classified service shall include all other positions now existing and 
hereinafter created in the service of the county or any board or commission, 
agency, or offices of such county." 

Page 12, after line 2, insert: 

"Sec. 13. Minnesota Statutes 1986, section 383C.17, is amended to read: 

383C.17 [COURTHOUSE BUILDING COMMISSION.] 

fft St-:- boo-ts e01:mty, ~ eeuffhOuse Buil8ing eemmissiaH The board of 
county commissioners of St. Louis county shall have the authority to assign 
and reassign space and rooms to the various offices in the courthouses and 
county office buildings in said county." 

Page 14, line 12, reinstate the stricken ", not to exceed" and after the 
stricken "$15,000" insert "$75,000" and reinstate the stricken "annually," 

Page 17, line 30, delete "383C.17;" 

Page 17, line 31, delete "383C.201;" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 8, after "383C.162;" insert "383C.17;" 

Page 1, line 11, after the third semicolon, insert "Minnesota Statutes 
1987 Supplement, section 383C.035;" 

Page I, line 15, delete "383C.17;" 

Page 1, line 16, delete "383C.201;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 655: A bill for an act relating to agriculture; providing a milk 
marketing and price stabilization plan; declaring state policy relating to 
milk; creating a milk stabilization board; authorizing the board to prescribe 
milk stabilization plans and maximum and minimum prices for marketing 
milk; requiring licenses for persons involved in milk marketing; prescribing 
milk marketing violations; authorizing enforcement of disruptive trade 
practices; authorizing entry, inspection, and investigation of milk marketing 
practices; requiring records and reports; providing remedies and penalties 
for milk marketing violations; authorizing local advisory boards; autho
rizing assessments on milk pro_cessors; aut_horizing a referendum on con
tinuance of stabilized prices; proposing coding for new law as Minnesota 
Statutes, chapter 32C; repealing Minnesota Statutes 1986, chapter 32A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause .and insert: 

"Section I. [32C.15] [MINNESOTA DAIRY TASK FORCE.] 

Subdivision 1. [ESTABLISHMENT.] The Minnesota dairy task force is 
established consisting of: 
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(I) the commissioner of agriculture or the commissioner's designee; 

(2) two members representing statewide farm organizations appointed 
by the commissioner of agriculture; 

( 3) one member representing a dairy producer's organization appointed 
by the commissioner of agriculture; 

(4) a representative from the University of Minnesota designated by the 
dean of the college of agriculture; 

(5) two milk producers appointed by the governor; and 

(6) two dairy processors appointed by the governor. 

Subd. 2. [OBJECTIVES.] The objectives of the Minnesota dairy task 
force are to: 

(I) increase production efficiency of dairy cow herds; 

(2) reduce input costs of production; 

( 3) increase profitability of individual dairy farms; and 

(4) establish long-range goals, objectives, and time line achievement 
strategies for the dairy industry. 

Subd. 3. [DUTIES.] The Minnesota dairy task force shall by June 1, 
1989: 

(I) gather existing information on increasing milk production efficiency 
of dairy cow herds, reducing input costs, and increasing profitability of 
dairy farms; 

(2) establish a mechanism to disseminate gathered information to dairy 
farmers in a practical form; 

( 3) examine computerized analysis of dairy records and the available 
software, and recommend practical alternatives for dairy farmers to use 
computerized analysis; 

(4) develop a preliminary draft of long,range goals, objectives, and time 
line achievement strategies for the dairy industry; and 

(5) recommend legislation needed to accomplish the objectives and goals 
in subdivision 2. 

Subd. 4. [PILOT PROJECTS.] The Minnesota dairy task force shall 
develop pilot projects of general application on dairy farms to demonstrate 
methods of increasing profitability of dairy farms. 

Sec. 2. [REPORT.] 

The Minnesota dairy task force shall prepare and submit a report on its 
activities, accomplishments, and recommendations to the agriculture com
mittees of the senate and house of representatives by February 1, 1989. 

Sec. 3. [APPROPRIATION.) 

$30,000 is appropriated from the general fund to the commissioner of 
agriculture to be matched equally by private funds to pay for the expenses 
of the Minnesota dairy task force and pilot projects authorized under 
section 1, subdivision 4. 

Sec. 4. [REPEALER.) 
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Section 1 is repealed effective June 30, 1990. 

Sec. 5. [EFFECTIVE DATE.) 

Sections 1 to 3 are effective July 1, 1988." 

Delete the title and insert: 

6035 

"A bill for an act relating to agriculture; establishing a Minnesota dairy 
task force; providing for pilot projects and reports; appropriating money; 
proposing coding for new law as Minnesota Statutes, chapter 32C." 

· And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

H.E No. 2056: A bill for an act relating to state lands; requiring corrective 
deed to be issued to Basilica of St. Mary of Minneapolis for state lands 
authorized to be conveyed to Basilica of St. Mary's, Inc. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Purfeerst from the _Committee on_ Transportation, to which was referred 

S.E No. 1827: A bill for an act relating·to public safety; providing that 
a fee for applications for quarterly reporting of fuel tax be deposited in the 
highway user tax distribution fund; amending Minnesota Statutes 1987 
Supplement, section 296.17, subdivision.9a . 

. Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Purfeerst from the Committee on 'Ihutsportation, to which was referred 

H.E No. 1816: A bill for an act relating to_ traffic regulations; requiring 
motor vehicle lessors to provide child passenger restraints on request; 
amending Minnesota Statutes 1987 Supplement, section 169.685, subdi-
vision 6. · 

Reports the same back with_ the recommendation that the bill .do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1934: A bill for an act relating to crimes; prohibiting possession 
of fireworks; increasing penalties for selling or possessing certain quantities 
of fireworks; providing penalties; amending Minnesota Statutes 1986, sec
tions 624.21; 624.23; and 624.25. 

Reports the same back wi_th the recommendation that the bill be amended 
as follows: 

Page 1, after line 8, insert: 

"Section 1. Minnesota Statutes 1986, section 609.50, is amended to 
read:· 

609.50 [OBSTRUCTING LEGAL PROCESS OR ARREST.] 

Whoever intentionally obstructs, hinders or prevents the lawful execution 
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of any legal process, civil or criminal, or apprehension of another on a 
charge or conviction of a criminal offense or obstructs, resists or interferes 
with a peace .officer while the officer is engaged in the performance of 
official duties, or by force or threat of force endeavors to obstruct any 
employee of the department of revenue while the employee is fawfully 
engaged in the performance of official duties for the purpose of deterring 
or interfering with the performance of those duties, may be sentenced as 
follows: 

(I) if the act was accompanied by force or violence or the threat thereof, 
to imprisonment for not more than one year or to payment of a fine of not 
more than $3,000, or both; or 

(2) In other cases to imprisonment for not more than 90 days or to payment 
of a fine· of not more than $700, or both. 

_Sec. 2. Minnesota Statutes 1986, section 624.20, is amended to read: 

624.20 [FIREWORKS.] 

Subdivision .1. As used in sections 624.20 to 624.25, the term "fire
works" means any substance or combination of substances or article pre
pared for the purpose of producing a visible or an audible effect by combustion, 
explosion, deflagration, or detonation, and includes blank cartridges, toy 

. cannons, and toy canes in which explosives are used, the type of balloons 
whi¢h require fire underneath to propel them, firecrackers, torpedoes, sky
rockets, Roman candles, daygo bombs, sparklers, or other fireworks of like 
construction, and any fireworks containing any explosive or inflammable 
compound, or any tablets or other device containing any explosive substance 
and commonly used as fireworks. The term "fireworks" shall not include 
toy pistols, toy guns, in which paper caps containing 25 hundredths grains 
or less of explosive compound are used and toy pistol caps which contain 
less than 20 hundredths grains of explosive mixture. 

Subd. 2. As used in sections 624.20 to 624.25, the term "explosive 
fireworks" ineans any fireworks that contain pyrotechnic powder, gunpow-

. der, black powder, or any other explosive compound." 

Page 2, delete section 3 and insert: 

"Sec. 5 . .Minnesota Statutes 1986, section 624.25, is amended to read: 

624.25 [VIOLATION; PENALTIES.] 

. Any person violating the provisions of sections 624.20 to 624.24 5fttlH . 
may be gt>iky ef a 1HisEle1Hea11or .entenced as follows: 

(I) if the violation involves explosive fireworks in anamountof50 pounds 
gross: container weight or more, to ·imprisonment for not more than three 
years, or to payment of a fine of not more than $5,000, or both; 

(2) if the violation involves explosive fireworks in an amount of at least 
JO pounds gross container weight but less than 50 pounds gross container 
weight, to imprisonment for not more than one year, or to payment of a 
fine of not more than $3,000, or both; 

( 3) if the violation involves explosive fireworks in an amount of less than 
JO pounds gross container weight, to imprisonment for not more than 90 
days, or to payment of a fine of not more than $700, or both; and 

(4) if the violation involves any amount of fireworks other than explosive 
fireworks, to imprisonment for not more than 90 days, or to payment of a 



71.ST DAY] THURSDAY, MARCH 17, 1988 

fine of not more than $700, or both." 

Page 2, line 32, delete "3'' and insert "5" 

Renumber the sections in sequence 

Amend the title as follows: 

6037 

Page I, line 2, after the semicolon, insert "prohibiting the obstruction 
of a peace officer; defining explosive fireworks;" 

Page I, line 5, after "sections" insert "609.50; 624.20;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 2103: A bill for an act relating to human services; implementing 
minority child heritage protection act; requiring minority councils to review 
placement data; requiring rule revision; planning for permanency; improv
ing recruitment of minority adoptive and foster care families; designating 
recruitment specialist; requiring out-of-home placement reports; creating 
task force; requiring training of adoption and foster care families and work
ers; providing grants for support services; expanding definition of "relative" 
for purposes of placement priori_ty; appropriating money; amending Min
nesota Statutes 1986, sections 3.9223, subdivision 3; 3.9225, subdivision 
3; 3.9226, subdivision 3; 256F.03, subdivision 8; 257.071, subdivisions 2, 
3, and by adding a subdivision; 257.072; and 260.015, subdivision 13; 
Minnesota Statutes 1987 Supplement, section 3.922, subdivision 6; pro
posing coding for new law in Minnesota Statutes, chapter 257; repealing 
Minnesota Statutes 1986, section 257.071, subdivision 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 16, delete "10" and insert "I I" 

Page 4, line 13, delete "JO" and insert "JI'' 

Page 5, line 13, delete "JO" arid insert "11" 

Page 6, line 27, delete "JO" and insert "11" 

Page 7, after line 5, insert: 

"Sec. 6. Minnesota Statutes 1986, section 256F.07, is amended by adding 
a subdivision to r~ad: 

Subd. 3a. [MINORITY FAMILY SERVICES.] In addition to services 
listed in subdivision 3, placement prevention and family reunification ser
vices for minority children incl!,'de: 

(I) development of foster and adoptive placement resources, including 
recruitment, licensing, and support; 

(2) advocacy in working with the_ couflty and private social service 
agencies, and activities to help· provide access to agency services; 

(3)/amily and community involvement strategies to combat child abuse 
and chronic neglect of children; 

(4) coordinated child welfare and mental health services to minority 
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families; and 

(5) other activities and services approved by the commissioner that 
further the goals of the minority heritage preservation act." 

Page 7, line 16, delete "IO" and insert "11" 

Page 7, line 30, after ''offered" insert "or approved" 

Page IO, line 18, after "of' insert "minority" 

Page IO, line 19, delete "each year" and insert "during their first year, 
followed by at least 12 hours of cultural sensitivity training in each sub
sequent year" 

Page 12, line 4, after "II." insert "[257.073]" 

Page 12, line 14, delete "257.073" and insert "257.074" 

Page 12, line 33, after "develop" insert "and provide to agencies" 

Page 13, line 4, after "provide" insert "or approve" 

Pages 13 and 14, delete section 14 

Page 14, line 8, delete "13" and insert "14" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 15, after "8;" insert "256F.07, by adding a subdivision;" 

Page 1, line 16, after the semicolon, insert "and" 

Page I, line 17, delete "and 260.015, subdivision 13;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin .from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1508: A bill for an act relating to child care; expanding eligibility 
for child care sliding fee program; providing for reimbursement of child 
care provider accreditation fees; creating an office of child care providers 
assistance in the department of human services; increasing the number of 
certain licensing inspections; requiring a study of day care funding sources; 
requiring a privately operated child care in capitol complex; establishing 
state policy for certain inspections; exempting construction materials arid 
equipment from sales tax; creating a tuition tax credit; creating an employer 
tax credit for child care operations; establishing state grants to county 
government; appropriating money; amending Minnesota Statutes 1986, sec
tions 168.04, subdivision 2; 168.39, by adding a subdivision; 245.783, by 
adding a subdivision; 245.884; 256.01, subdivision 2; 268. 91, subdivision 
4, and by adding a subdivision; 290.06, by adding subdivisions; and 297 A.25, 
by adding a subdivision; proposing coding for new law in Minnesota Stat
utes, chapters 245 and 256. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 168.04, subdivision 2, is 
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amended to read: 

Subd. 2. [POWERS AND DUTIES, GENERAL.] Subject to other pro
.visions of this chapter, the commissioner is authorized t~: 

(l) supervise, control, review, and approve all state Contract~ and purchasing; 

(2) provide agencies with supplies and equipment and operate all central 
store or supply rooms serving more than one agency; 

(3) approve all computer plans and contracts, and oversee the state's data 
processing system; 

( 4) investigate and study the management and organization of agencies, 
and reorganize them when necessary to ensure their effective and efficient 
operation; 

(5) manageand control state property, real and personal; 

(6) maintain and operate all state buildings including the state capitol 
building and grounds; 

(7) supervise, control, review, and approve all capital improvements to 
state buildings and the capitol building and grounds; 

(8) provide central duplicating, printing, and mail facilities; 

(9) oversee publication of official documents and provide for their sale; 

(I 0) manage and operate parking facilities for state employees and a 
central motor pool for travel on state business; and 

(11) establish and administer a state building codet IHffi 

~) p,e, ide Feftffll spaee ~ tl!e eapil<>I eemple" "" a j!ffi'ft!e day 
e&Feeefttef fer eh:ildreR af S-EEKe em13loyees. ~ eeAuH:issiener Gftftll eeRtraet 
fef SefYiees a& flFO\•iSed m· ~ ehefJter. +he eofflffiisoieneF 5ftftH. feJffiff 
~ te the legislature ~-Oeteber +;~wt$ #te reeeHuHeRdatiea f0 
iffl13leFBent the j!ffi'ft!e 6flo/ eftfe 013erat_ien. 

Sec. 2. Minnesota Statutes 1986, section 16B.39, is amended by adding 
a subdivision to read: 

Subd. 3. [DAY CARE FOR STATE EMPLOYEES.] The commissioner 
must provide rental space within the capitol complex for a private day care 
center for children of state employees. The commissioner Shall contract 
for services as provided in this chapter. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 245A.04, subdi
vision 4, is amended to read: 

Subd. 4. [INSPECTIONS; WAIVER.] (a) Before issuing a license, the 
commissioner shall conduct an inspection of the program. The inspection 
must include but is not limited to: 

(I) an inspection of the physical plant; 

(2) an inspection of records and documents; 

(3) an evaluation of the program by consumers of the program; and 

(4) observation of the program in operation. 

For the purposes of this subdivision, "consumer" means a person who 
receives the services of a licensed program, the person's legal guardian, or 
the parent or individual having legal custody of a child who receives the 
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services of a licensed program. 

(b) The evaluation required in paragraph (a), clause (3) or the observation 
in paragraph (a), clause (4) is not required prior to issuing a provisional 
license under subdivision 7. If the commissioner issues a provisional license 
under subdivision 7, these reqtiirements must be completed within one year 
after the issuance -of a provisional license. The observation in paragraph 
(a), clause (4) is not required if the commissioner determines that the 
observation would hinder the persons receiving services in benefiting from 
the program. 

(c) The licensing authority must make one unannounced inspection of 
day care facilities licensed under chapter 245A each year they are licensed. 
If a _violation is found during inspection or a complaint is filed against 
the operator, a second unannounced inspection may be made. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 245A.09, is amended 
by adding a subdivision to read: 

Subd. 8. [ACCREDITATION OF DAY CARE PROGRAMS.] The com
missioner shall encourage day care providers to participate in a nationally 
recognized accreditation sys~em for early childhood programs. The com.
missioner shall allow a credit toward the license fees of licensed day care 
operators who obtain accreditation iii an amount equal to the cost of the 
accreditation validation fee. 

Sec. 5. [245A.17] [OFFICE OF CHILD CARE PROVIDERS 
ASSISTANCE.] 

Subdivision 1. [CREATION.] An office of child care providers assistance 
is created within the d~partment of human services. 

Subd. 2. [DUTIES; REPORT.] The office shall provide and advertise the 
existence of a toll-free telephone number that child care service providers 
may use to contact the office. The commissioner shall, by the toll-free 
number, give to child care service providers free technical assistance in 
understanding licensing _rules, information concerning the operation of 
child_ care services as a business, information on the training of providers, 
and accept suggestions and_ criticism concerning licensing, funding, train
ing, or related issues. 

The staff of the office shall present an annual report to the legislature 
on its duties, services, and the complaints received. 

Sec. 6. Minnesota Statutes I 987 Supplement, section 256.01, subdivi
sion 2, is amended to read: 

Subd. 2. [SPECIFIC POWERS.] Subject to the provisions of section 
241.021, subdivision 2, the commissioner of human services shall: 

(I) Administer and supervise all forms of public assistance provided for 
by state law and other welfare activities or services as. are vested in the 
commissioner. 

(2) Administer and supervise all child welfare activities; promote the 
enforcement of laws protecting handicapped, dependent, neglected and 
delinquent children, and children born to mothers who were not married 
to the children's fathers at the times of the conception nor at the births of 
the children; license and supervise child-caring and child-placing agencies 
and institutions; supervise the care of children in boarding and foster homes 
or in private institutions; and generally perform all functions relating to 
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the field of child welfare now vested in the state board of control. 

(3) Administer and supervise all noninstitutional service to handicapped 
persons, including those who are visually impaired, hearing impaired, or 
physically impaired or otherwise handicapped. The commissioner may pro
vide and contract for the care and treatment of qualified indigent children 
in facilities other than those located and available at state hospitals when 
it is not feasible to provide the service in state hospitals. 

(4) Assist and actively cooperate with other departments, agencies and 
institutions, local, state, and federal, by performing services in conformity 
with the purposes of Laws 1939, chapter 43 I. 

(5) Act as the agent of and cooperate with the federal government in 
matters of mutual concern relative to and in conformity with the provisions 
of Laws _1939, chapter 431, including the administration of any federal 
funds granted to the state to aid in the performance of any functions of the 
commissioner as specified in Laws 1939, chapter 431, and including the 
promulgation of rules making uniformly available medical care benefits to 
all recipients of public assistance, at such times as the federal government 
increases its participation in ·assistance expenditures for medical care to 
recipients of public assistance, the cost thereof to be borne in the same 
proportion as are grants of aid to said recipients. 

(6) Establish and maintain any administrative units reasonably necessary 
for the performance of administrative functions common to all divisions 
of the department. 

(7} Administer and supervise any additional welfare- activities and ser
vices as are. vested by law in the·department. 

(8) The commissioner is designated as guardian of both the estate and 
the person of all the wards of the state of Minnesota, whether by operation 
of law or by an order of court, without any further. act or proceeding 
whatever, except as to persons committed as mentally retarded. 

(9) Act as coordinating referral and informational center on requests for 
service for newly arrived immigrants Coming to Minnesota. 

( I 0) The specific enumeration of powers and duties as herein above set 
forth shall in no way be construed to be a limitation upon the general 
transfer of powers herein contained. 

( 11) Establish county, regional, or statewide schedules of maximum fees 
and charges which may be paid by local agencies for medical, dental, 
surgical, hospital, nursing ·and nursing home care and medicine and medical 
supplies under all programs of medical care provided by the state and for 
congregate living care under the income maintenance programs. 

(12) Have the authority to conduct and administer experimental projects 
to test methods and procedures of administering assistance and services to 
recipients or potential recipients of public welfare. To carry out such exper
imental projects, it is further provided that the commissioner of human 
services is authorized to waive the enforcement of existing specific statutory 
program requirements, rules, and standards in one or more counties. The 
order establishing the waiver shall provide alternative methods and pro
cedures of administration, shall not be in conflict with the basic purposes, 
coverage, or benefits provided by law, and in no event shall the duration 
of a project exceed four years. It is further provided that no order establishing 
an experimental project as authorized by the provisions of this section shall 
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become effective until the following conditions have been met: 

(a) The proposed comprehensive plan including estimated project costs 
and the proposed order establishing the waiver shall be filed with the 
secretary of the senate and chief clerk of the house of representatives at 
least 60 days prior to its effective date. 

(b) The secretary of health, education, and welfare of the United States 
has agreed, for the same project, to waive state plan requirements relative 
to statewide uniformity. 

( c) A comprehensive plan, including estimated project costs, shall be 
approved by the legislative advisory commission and filed with the com
missioner of administration. 

(I 3) In accordance with federal requirements establish procedures to be 
followed by local welfare boards in creating citizen advisory committees, 
including procedures for selection· of committee members. 

(14) Allocate federal fiscal dlsallowances or sanctions which are based 
on quality control error rates for the aid to families with dependent children, 
medical assistance, or food stamp program in the following manner: 

(a) One-half of the total amount of the disallowance shall be borne by 
the county boards responsible for administering the programs. For the 
medical assistance and AFDC programs, disallowances shall be shared by 
each county board in the same proportion as that county's expenditures for 
the sanctioned program are to the total of all counties' expenditures for the 
AFDC and medical assistance programs. For the food stamp program, 
sanctions shall be shared by each county board, with 50 percent of the 
sanction being distributed to each county in the same proportion as that 
county's administrative costs for food stamps are to the total of all food 
stamp administrative costs for all counties, and 50 percent of the sanctions 
being distributed to each county in the same proportion as that county's 
value of food stamp benefits issued are to the total of all benefits issued 
for all counties. Each county shall pay its share of the disallowance to the 
state of Minnesota. When a county fails to pay the amount due hereunder, 
the commissioner may deduct the amount from reimbursement otherwise 
due the county, or the attorney general, upon the request of the commis
sioner, may institute civil action to recover t~e amount- due. 

(b) Notwithstanding the provisions of paragraph (a), if the disallowance 
results from knowing noncompliance by one or more counties with a spe
cific program instruction, and that knowing noncompliance is a matter of 
official county board record, the commissioner may require payment or 
recover from the county or counties, in the manner prescribed in paragraph 
(a), an amount equal to the portion of the total disallowance which resulted 
from the noncompliance, and may distribute the balance of the disallowance 
according to paragraph (a). 

(15) Develop and implement special projects that maximize reimburse
ments and result in the recovery of money to the state. For the purpose of 
recovering state money, the commissioner may enter into contracts with 
third parties. Any recoveries that result from projects or contracts entered 
into under this paragraph shall be deposited in the state treasury and credited 
to. a special account until the balance in the account reaches $400,000. 
When the balance in the account exceeds $400,000, the excess shall be 
transferred and credited to the general fund. All money in the account is 
appropriated to the commissioner for the purposes of this paragraph. 
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(16) Have the authority to ,make direct payments to facilities providing 
shelter to women and their children pursuant to section 2560.05, subdi
vision 3. Upon the written request of a shelter facility that has been denied 
payments under section 256.05, subdivision 3, the commissioner shall 
review all relevant evidence and make,a determination within 30 days of 
the request for review regarding issuance of direct payments to the shelter 

, facility, Failure to act within 30 days shall be considered a determination 
not to issue direct payments. 

(17) Distribute grants to counties to be used to reduce the backlog in 
day care licensing applications. 

Sec. 7. [RULES.] 

The commissioner of human services may ildopt emergency rules and 
shall adopt permanent rules to implement grants to counties under Min
nesota Statutes, section 256.01, subdivision 2, paragraph ( 17), to be used 
to reduce the backlog in day care licensing applications. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 268.91, ·subdivi
sion 4, is amended to read: 

Subd. 4. [FINANCIAL ELIGIBILITY.] (a) Child care services must be 
available to families who need child, care to find or keep employment or 
to obtain the training or education necessary to find employment and who: 

(I) receive aid to families w,ith dependent children; 

(2) have household income below the eligihilil} le-¥els f0f aid le families 
with dejleRdeRI ehildreR 125 percent of the federal poverty level or who 
meet the requirements of paragraph ( b ), clause /2 ); or 

(3) have household income within a the range established l,y the "6ffl
missioner in paragraph ( c). 

(b) Child care services for the families receiving aid to families with 
dependent children must be made available as in-kind services, to cover 
any. difference between the actual cost and the amount disregarded under 
the aid to families with dependent children program. Child, care services 
to the following families must be made available without cost to the families: 

( 1) families whose incomes are below the lhresheld ef eligieilily for aid 
t<, fa£Rilies will> dejleRdeRI ehildreR 125 percent of the federal poverty 
level, but that are not receiving aid to families with dependent children, 
~ IJe BHMle o¥ailat:ile without east ta the famili~s; and 

/2) families headed by a parent under age 21 who is completing require
ments for a high school diploma or equivalency degree whose family income 
is less than 270 percent of the federal poverty level without regard to the 
income of the parents or siblings of the minor parent. 

( c) Child care services to families with incomes HI the eemmissieRer' s 
esleelished mttge between 125 percent and 270 percent of the federal 
poverty level, except families described in paragraph (b), clause (2), must 
be made available on a sliding fee basis. l'lte k,we, fffltit et the slitlittg fee 
mttge flHfSI be the eligieilily limit f0f aid t<> l'amilies will> dejlendeRI ekil
dfelh- l'lte lff'l'O£ fffltit et the mttge flHfSI be neHltef !es,; !itaft 'ffi jlOFeenl 
""'fR0fe !itaft 90 i,e,eef1! et the sl8le-"""' Hle0fRe f0f a filfRHy et ffillf, 
ed:justed f0f filfRHy ~ 

(d) If a disproportionate amount of the available money is provided to 
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any one of the groups described in subdivisi.on 4, paragraph (a), the county 
board shall document to the commissioner the reason the group received 
a disproportionate share. If a county projects that its child care allocation 
is insufficient to meet the needs of all eligible groups, it may prioritize 
among the groups to be served. Counties shall assure that a person receiving 
child care assistance from the sliding fee program prior to July I, I 987, 
continues to receive assistance, providing the person meets all other eli
gibility criteria. Set-aside money must be prioritized by the state, and 
counties do. not have discretion over the use of this money. 

Sec. 9. Minnesota Statutes 1986, section 268.91, is amended by adding 
a subdivision to read: 

Subd. 13. [RULES.] The commissioner of human services shall adopt 
permanent rules to implement the sliding fee scale program in subdivision 
4. 

Sec. IO. Minnesota Statutes 1986, section 290.06, is amended by adding 
a subdivision to read: 

Subd. 22. [CONTINUING EDUCATION FOR DAY CARE PROVID
ERS.] A credit may be taken against the tax due under this chapter equal 
to 50 percent of the cost incurred by a tOxpayer for tuition and required 
fees, books, and supplies for a course of study to improve skills as a day 
Care operator. The credit provided in this sUbdivision is available· to an 
employee of a. child day care or residential facility that is licensed under 
chapter 245A or to an owner or operator of a facility who pays for courses 
taken by persons employed a.t the facility. The credit is available for classes 
in subject areas approved by the commissioner of human services in agency 
rules. To be certified, a course must provide information or training that 
is directly related to knowledge and skills necessary to provide day care 
services. 

Sec. 11. Minnesota Statutes 1986, section 290.06, is amended by adding 
a subdivision to read: 

Subd. 23. [EMPLOYERS' DAY CARE FACILITIES.] A taxpayer may 
take a credit against the tax due under this chapter equal to 50 percent of 
amounts paid by the taxpayer for qualified employer day care facility costs 

. during the first taxable year. The credit shall be reduced in the following 
tax years to 40 percent in the second year; 30 percent in the third year; 
20 percent in the fourth year; and JO percent in the fifth year. For purposes 
of this subdivision, "qualified employer day care facility costs" means the 
following expenditures made in connection with an employer-provided day 
care facility: 

( J) the cost of construction, renovation, or remodeling of the facility; 

(2) the cost of furniture, equipment, materials, and Supplies used to 
provide day care services at the faciUty; and 

( 3) amounts expended for salaries paid and benefits provided to employ
ees whose primary function is providing day care services ~t the facility. 

For purposes of this subdivision, "employer-provided day care facility" 
means a child day care facility that: 

(I) is licensed under chapter 245A; 

(2) is located either at the site of the employer's business operation or 
within two miles of that site; and 
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(3) is owned by the employer or receives over 75 percent of its annual 
gross revenues as payments from the employer. A taxpayer may take the 
credit provided under this subdivision for no more than five taxable years. 

Sec. 12. Minnesota Statutes 1986, section 290.06, is amended by adding 
a subdivision to read: 

Subd. 24. [EMPLOYER'S DAYCARE SUBSIDY.] A taxpayer may take 
a credit against the tax due under this chapter equal to 50 percent of 
amounts paid by the taxpayer for direct subsidy of individual employees' 
costs for day care at a home or facility licensed under chapter 245A during 
the taxable year. The credit shall be reduced in the following tax years to 
40 percent in the second year; 30 percent in the third year; 20 percent in 
the fourth year; and JO percent in the fifth year. A taxpayer may take a 
credit under this subdivision for no more than five taxable years. 

Sec. 13. Minnesota Statutes 1986, section 297A.25, is amended by 
adding a subdivision to read: 

Subd. 37. [DAY CARE CENTER MATERIALS AND EQUIPMENT.) 
(a) The gross receipts from the sale or use of all materials and supplies 
or equipment used or consumed in constructing or incorporatet/, into the 
construction of a child day care facility licensed under chapter 245A, are 
exempt, as are other educational facilities. In the case of a day care facility 
that is located in a private residence, the exemption shall apply to mate• 
rials, supplies, and equipment purchased for construction of improvements 
to the residence that are required to meet the state day care facility licensing 
standards and are used exclusively for the purpose of providing day care 
services. 

(b) The gross receipts from the sale or use of all materials or supplies 
used_ or consumed in· the process of providin_g _ child day ·care services 
licensed under chapter 245A are exempt. 

Sec. 14 .. [STUDY OF FUNDING SOURCES.] 

The commissioner -of human services, (n conjuncti_on with the council 
on children, youth, and families, shall s1udy the existing public and private 
funding sources for child care services li<:.ensed·Under Minnesota Statuies, 
chapter 245A, including the AFDC special needs program, the sliding fee 
child care program, the maternal and child nutrition program, county 
funding, Title XX funding, and private foundation, corporate, community 
social services act, or nonprofit funding to child care services providers 
and parents. 

The study shall determine if: 

( 1) individual funding sources. meet existing needs and at what level 
each sourte is.funded; 

(2) the needfor subsidized child i:are services for low-income parenis 
is being met; 

( 3) present funding mechanisms are efficient or can be made more efficient; 

· (4). there are alternative or better ways to encourage private funding 
for child care s~rvices; 

(5) the funding level has an impact on availability of day care facilities; 
and · 

(6) day care reimbursement rates are meeting actual costs for quality 
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child care. 

The commissioner shall report the results of the study, together with any 
proposed legislation to implement study recommendations, to ·the legis
lature by January I, 1989. 

Sec. 15. [APPROPRIATIONS; EFFECT ON REVENUE AND 
COLLECTIONS.] 

Subdivision I. [APPROPRIATIONS.] (a) $100,000 is appropriated from 
the general fund to the .commissioner of human services to provide grants 
to counties under sections 6 and 7 to reduce the backlog of day care 
licensing applications, to be available until June 30, 1989. 

(b) $3,140,000 is appropriated from the genera/fund to.the commis
sioner of human services for the child care sliding fee program established 
in Minnesota Statutes, section 268.91, to /Je available until June 30, 1989. 

( c) $100,000 is appropriated from the general fund to the commissioner 
of human services for the office of child care providers assistance estab
lished in section 5, to be available until June 30, 1989. The staff com
plement of the department of human services is increased by three Jul/
time equivalent positions. 

Subd. 2. [EFFECT ON REVENUE AND COLLECTIONS.] (a) $17,500 
is the projected annual reduction in the amounts collected through licensing 
fees under Minnesota Statutes, chapter 245A, the human services licensing 
act, _as a result of section 4. 

(b) $689,018 is the annual decrease in income tax revenues that is 
projected to result from the day care continuing education tax credit estab-
lished in section JO. · 

( c) The income tax credits established in section 11, for employer-oper
ated day care facilities, and section 12, for employee day care subsidies, 
are not projected to result in a decrease in inc_ome tax revenues. 

( d) $308,940 is the annual decrease in sales tax revenues that is projected 
to result from the exemptions established in section 13 for day care mate
rials, supplies, and equipment . . 

Sec. 16. [EFFECTIVE DATE.] 
Sections 1, 2, 3, and I 4 are effective August I, 1988. Sections 4, 5, 6, 

7, 9, and 15 are effective July], 1988. Section 8 is effective January I, 
1989. Sections JO, II, 12, and 13 are effective the day following final 
enactment." 

Delete the title and insert: 

"A bill for an act relating to child care; expanding eligibility for child 
care sliding fee program; providing for reimbursement of child care provider 
accreditation fees; creating an office of child care providers assistance in 
the department of human services; increasing the number of certain licens
ing inspections; requiring a study of day care funding sources; requiring 
a privately operated child care in capitol complex; exempting construction 
materials and equipment from sales tax; creating a tuition tax credit; cre
ating an employer tax credit for child care operations; establishing state 
grants to county government; appropriating money; amending Minnesota 
Statutes 1986, sections 16B.04, subdivision 2; 16B.39, by adding a sub
division; 268.91, by adding a subdivision; 290.06, by adding subdivisions; 
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and 297A.25, by adding a subdivision; Minnesota Statutes 1987 Supple
ment, sections 245A.04, subdivision 4; 245A.09, by adding a subdivision; 
256.01, subdivision 2; and 268.91, subdivision 4; proposing coding for 
new law in Minnesota Statutes, chapter 245A." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2318: A bill for an act relating to natural resources; recodifying 
groundwater law; protecting groundwater; providing a cost-share program 
to protect abandoned wells; identifying fragile groundwater recharge areas; 
providing fragile groundwater recharge areas may be placed in the conser
vation reserve program; identification of wells on state property; prohibiting 
purchase of state land without identifying wells on the property; appro
priating money; amending Minnesota Statutes I 986, sections 40.036, by 
adding a subdivision; 40.42, by adding a subdivision; Minnesota Statutes 
1987 Supplement, section 40.43, subdivision 2, and by adding a subdi
vision; proposing coding for new law as Minnesota Statutes, chapter JOSE; 
repealing Minnesota Statutes 1986, sections 84.57; 84.58; 84.59; 84.60; 
84.61; 84.611; 84.62; 84.621, subdivision I; 156A.02; 156A.03; 156A.031, 
subdivision I; 156A.04; 156A.05; 156A.06, subdivision I; 156A.07, sub
divisions I, 2, 4, 5, 6, 7, 8, and 9; 156A.071; 156A.075; l56A.08; 156A.10; 
156A.J 1; Minnesota Statutes 1987 Supplement, sections. 105 .416; 105 .5 I; 
and 469.141. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section I and insert: 

"Section I. [I05E.Ol] [GROUNDWATER IS WATER OF THE STATE.] 

This chapter is intended to reflect the regulation of groundwater of the 
state, which is in addition io the regulation of waters of this state under 
other law. Groundwater is water of the state and subject to the provisions 
of other law as well as this chapter." · 

Pages 27 to 30, delete article 2 and insert: 

"ARTICLE 2 

GROUNDWATER PROTECTION 

Section I. Minnesota Statutes 1986, section 40.036, js amended by 
adding a subdivision to read: · · · · 

Subd. la. [ABANDONED WELLS.] (a) The state board shall provide 
cost-sharing funds for sealing abandoned wells and properly abandoning 
wells that are not subject to the abandonment requirements under article 
1 and sections 14 and 15. The cost share contracts must be based on a 
75 percent state cost-share for the project. 

(b) The abandonment project must be implemented under procedures 
adopted by the state board that protect groundwater from further contam
ination from the well. The district board must certify the l.ocation of the 
wells that have been properly sealed with cost-share funds and forward 
the certification to the state board. 
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(c) The owner of a well that has been certified as being properly sealed 
is not liable for contamination of groundwater from the well after the well 
has been sealed. 

Sec. 2. [40.0371] [COST-SHARINGCONTRACTS TO SEAL ABAN
DONED WELLS.] 

The board shall establish a program to share the cost of projects to 
identify and permanently seal abandoned wells. The abandoned wells proj
ects must protect groundwater from pollution. The wells must be abandoned 
and sealed under article I and sections 14 and 15. 

Sec. 3. [40.0372] [STATEWIDE ASSESSMENT.] 

The board shall assess geographical areas for a potential for ground
water pollution caused by abandoned wells. The_ assessment must include 
notice of the program and assessment that is published in newspapers of 
general circulation and opportunities for persons to report abandoned 
wells to the district board. Districts having staff trained in groundwater 
resou_rces must assess areas "!ithin their districts, in cooperation with the · 
board. The board shall provide financial and technical assistance to dis
tricts for projects that have been assessed as _areas with a high potential 
for groundwater pollution caused by abandoned wells. 

Sec. 4. [40.0373] [FINANCIAL AND TECHNICAL ASSISTANCE.] 

Subdivision I. [FINANCIAL ASSISTANCE.] (a) The board must allo
cate at least 70 percent of available well abandonment cost-sharing funds 
to districts to share the cost of identifying or properly sealing abandoned 
wells in high-priority areas. Areas must be selected based on statewide 
priorities established by the board. 

(b) Remaining cost-sharing funds may be allocated to districts for admin
istrative expenses, not exceeding 20 percent of the funds, and sealing wells 
in low~r-priority areas. 

Subd. 2. [TECHNICAL ASSISTANCE.] The board may provide tech
nical assistance to districts to efficiently and effectively develop and imple
ment projects. 

Sec. 5. [40.0374] [ELIGIBILITY FOR ASSISTANCE.] 

Subdivision I. [GENERALLY. l Only projects that are a part of, or 
responsive to, a district comprehensive or annual work plan are eligible 
for the assistance provided in section 4. After July I, 1991, only projects 
that are a part of, or responsive to, a local water plan under chapter I JOB 
or section 473.8785 are eligible for the assis/ance provided in section 4. 

Subd. 2. [DOCUMENTS REQUIRED.] To be eligible for I.he assistance 
provided in section 4, a district must provide 1he board with: . 

(I) an application prescribed by the board; 

(2) evidence that the district has consulted the local health department 
in preparing the application;· · 

( 3) one of the following documents: 

(i) the comprehensive water plan authorized under chapter I JOB; 

(ii)the county groundwater plan authorized.under section 473.8785; or 

(iii) the district comprehensive or annual work plan that provides an 
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inventory of existing physical and hydrologic information about the area, 
that provides general identification of water quality problems and goals, 
and that demonstrates a local commitment to water quality protection or 
improvement. 

Sec. 6. [40.0375) [BOARD REVIEW OF APPLICATIONS.] 

Subdivision I. [RANKING OF APPLICATIONS.] The district boards 
must rank applications for technical and financial assistance in order of 
priority and within the limits of available funding and grant applications 
with the highest priority. 

Subd. 2. [RANKING CRITERIA. J The state board must by rule adopt 
appropriate criteria for the district boa_rds _to det.ermine the priority of 
projects. The criteria used to rank. projects must include: 

(I) current use of the affected aquifer or aquifers for water supply; 

(2) projected water demand; 

( 3) availability of alternate sources of drinking water; 

(4) proximity of potential contaminant sources; 

(5) aquifer susceptibility to contamination,: 

(6) current contamination of the wells and the aquifer; and 

(7) present and anticipated land use in the area. 

Sec. 7. [40.0376) [IMPLEMENTATION.) 

Subdivision I. [CONTRACTS BY DISTRICTS.) A district may contract 
on a cost-share basis to furnish financial aid to a land occupier to seal 
abandoned wells. Payment to a land occupier must not be made until the 
well, or wells, specified in the contract has been properly sealed by a 
lii:ensed water well contractor. 

Subd. 2. [REVIEW BY BOARD.) The board or its designated represen
tative may inspect a project at any _reasonable time and must audit the 
cost-sharing funds expended by the district. 

Sec. 8. [40.0377) [RULES FOR COST-SHARING PROGRAM.) 

The board, in consultation with the commissioner of /he department of 
health, must adopt rules specifying: 

(J) procedures and criteria for allocating funds to districts for cost
sharing contracts; 

(2) standards and guidelines for all cost-sharing contracts; 

( 3) scope and content of comprehensive plans, plan amendments, and 
ann'ual work plans which districts submit under section 40.07, subdivision 
9; 

(4) standards and methods necessary to plan and implement a priority 
cost-sharing program, including guidelines to identify high-priority areas; 

(5) the share of the cost of sealing abandoned wells to be paid from 
cost-sharing funds; and 

(6) requirements for districts to document their efforts to identify and 
contact land occupiers in high-priority areas. 

Sec. 9. Minnesota Statutes 1986, section 40.42, is amended by adding 
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a subdivision to read: 

Subd. 4a. [SUSCEPTIBLE GROUNDWATER RECHARGE AREA.] 
"Susceptible groundwater recharge lJtea" means an area of land where 
surface water enters the ground and recharges groundwater without ade
quate percolation to filter out harmful substances that result from land 
use practices. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 40.43, subdivi
sion .2, is amended to read: 

Subd. 2. [ELIGIBLE LAND.] ( a) Land may be placed in the conservation 
reserve program if the land: · 

(I) is marginal agricultural land, or is adjacent to marginal agricultural 
land and is either beneficial to resollrce protection or necessary for efficient 
recording of the land description, or consists of a drained wetland, or is 
land that with a windbreak would be beneficial to resource protection, or 
is land consisting of a susceptible groundwater recharge area. Cropland 
adjacent to the restored wetland may also be enrolled to the extent of up 
to four acres of cropland for each acre of wetland restored; 

(2) was owned by the landowner on January I, 1985, or was owned by 
the landowner, or a parent or other blood relative of the landowner, for at 
least three years before the date of application; 

(3) is at least five acres in size, except for a windbreak, or is a whole 
field as defined by the United States Agricultural Stabilization and Con
servation Services; 

( 4) is not set aside, enrolled or diverted under another federal or state 
government program; and 

(5) was in agricultural crop production for at least two years during the 
period 1981 to 1985. 

( b) The enrolled land of a landowner may not exceed 20 percent of the 
landowner's total agricultural land acreage in the state, if the landowner 
owns at least 200 acres of agricultural land as defined by section 500.24, 
subdivision 2. If a landowner owns less tha·n 200 acres of agricultural land 
the amount that may be enrolled in the conservation reserve is: 

W (I) all agricultural land owned, if 20 acres or less; or 

\bf (2) if the total agricultural land owned is more than 20 acres but less 
than 200 acres, 20 acres plus ten percent of the balance of the agricultural 
land. 

( c) In selecting land for enrollment in the program, highest priority must 
be given to permanent easements that are consistent with the purposes 
stated in section 40.41. 

Sec. 11. Minnesota Statutes 1986, section 40.43, is amended by adding 
a subdivision to read: 

Subd. 2a. [SUSCEPTIBLE GROUNDWATER RECHARGE AREA DES
IGNATION.] The board of water and soil resources in cooperation with 
the commissioner of natural resources shall designate criteria for identi
fying susceptible groundwater recharge areas by December 31, I 988. A 
susceptible groundwater recharge area is an area where groundwater would 
be better protected by a conservation easement than airicultural practices. 
The board of water and soil resources shall include maps to guide soil and 
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water conservation districts to where fragile groundwater recharge areas 
are located . 

. Sec. 12. Minnesota Statutes 1986, section 40.43, is amended by adding 
a subdivision to read: 

Subd. 8. [CORRECTION OF CONSERVATION EASEMENT BOUND
ARY LINES.] To correct errors in legal descriptions for easements obtained 
that affect the ownership interests in the state and adjacent landowners, 
the commissioner may, in the name. of the state, with the approval of the 
attorney general, convey, without consideration, interests of the state nec
essary to correct legal descriptions of boundaries. The conveyance must 
be by quitclaim deed or release in a form approved by the attorney general. 

Sec .. 13. [40.435] [LIABILITY AFTER PROTECTION OF SUSCEP
TIBLE GROUNDWATER RECHARGE AREA.] 

A landowner is not liable for contamination of groundwater through a 
susceptible groundwater recharge area occurring. after q project is imple
mented if: 

(I) the soil and water conservation district adopts a plan protecting the 
groundwater recharge. area; 

(2) projects or practices are implemented according to the plan and 
certified as being implemented by the district; 

(3) unlawful practices are not allowed by the landowner on the property 
subject to the plan; and 

(4/ after implementation the project and practices are maintained according 
to the plan. 

GROUNDWATER PROTECTION 

Sec. 14. [IOSE.50] [GROUNDWATERDEGRADATION PROHIBITED.] 

The state, a state agency, or a person may not allow degradation of 
groundwater in the state. 

Sec. 15. [105E.51] [IDENTIFICATION OF WELLS ON STATE 
PROPERTY.] . . 

Subdivision I. [JDENTIFICATION OF WELLS.] The commissioner of 
natural resources in coope·ration with other state agencies must identify 
the location and status of wells and abandoned wells located on state 
property. 

$ubd. 2. [PLAN AND APPROPRIATION REQUEST FOR WELL SEAL
ING.] 1n each budget year of a biennium, the commissioner must present 
a plan and an appropriation'request to properly seal wells on state property. 

Subd. 3. [PROHIBITION ON STATE LAND PURCHASES WITHOUT 
WELL IDENTIFICATION.] T'he state may not purchase or sell real prop
erty or an interest in real property without identifying the location of all 
wells in use and abandoned on the property and making provisions to have 
the wells properly abandoned at the cost of the seller as part of the contract 
and deed for sale. A transfer of land is void if this subdivision is not 
complied with. 

Sec. 16. [RULES.] 

The board of water and soil resources shall adopt rules to implement 
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sections 1 to 13 by July 1, 1989. 

Sec. 17. [APPROPRIATION.] 

Subdivision 1. [BOARD OF WATER AND SOIL RESOURCES.] 
$4,000,000 is appropriated from the general fund to the board of water 
and soil resources to be available until June 30, 1990, for: 

( 1) cost-share projects for well sealing $ ...... . 

(2) conservation easements on susceptible 
recharge areas 

(3) identification of susceptible recharge 
areas 

$. 

$ ....... 

Subd. 2. [DEPARTMENT OF NATURAL RESOURCES.]$ .. : 
is appropriated from the genera/fund to the commissioner of natural resources 
to identify wells on state property. 

Sec. 18. [EFFECTIVE DATE.] 

Section 8 is effective the day following final enactment." 

Amend the title as follows: 

Page I, line 12, after the semicolon, insert "40.43, by adding subdivisions;" 

Page I, line 13, delete ", and by" 

Page I, line 14, delete "adding a subdivision" and after the semicolon, 
insert "proposing coding for new law in Minnesota Statutes, chapter 40;" 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S. F. No. 1886: A bill for an act relating to transportation; authorizing 
issuance of bonds to establish a fund for loans to purchase highway rights
of-way outside the metropolitan area; providing for acquisition and relo
cation assistance in cases of hardship to owners of homestead property 
located in a proposed state highway right-of-way; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 161. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, line 25, delete "3" and insert "4," 

Page 2, line l, delete "3" and insert "4" 

Page 2, after line 5, insert: 

"Subdivision I. [DEFINITIONS.] ( a) For purposes of this section, the 
following terms have the meanings given them. 

(b) ''Acquiring authority" means a town, statutory or home rule charter 
city, or county, located outside the metropolitan area. 

(c) "Homestead property" means a single-family dwelling occupied by 
the owner, and the surrounding land. 

(d) "Metropolitan area" has the meaning given it in section 473./21, 
subdivision 2. 
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(e) "Salvage value" means the probable sale price of the dwelling and 
other property that is severable from the land, if offered for ,sale on ,the 
condition that ifbe removed from the land at thf buyer's expense, allowing 
a reasonable time to find a buyer with knowledge of the possible uses of 
the property, including separate use of serviceable components and scrap 
~hen there. __ is. ,ft(! .other .. req,so,i~bl{?. prospect., of sgle_." 

,!Page 2, line 6, delete "Subdivision 1 /' and insert ''Subd, 2,,''. 

Page 2, .line 16, delet~ "3" ~nd insert,"4'' .· 

., !'age 2, line 28, delete "2," and insert "3". 

Page 3, lines 10 and 13, delete "3" and insert "4" 

Page 3; line .17; delete·"2" and insert ''3" 

Page 3, line 24, delete "J" and insert "2" 

Page'4, line 7, delete··. ••Which"· and 'i~seft "WhO" 
, ,· -• 

Page 4, line 8, delete "be" and delete "withheld" and ,hsert "withhold 
approval'\ · · · 

Page 4, delete lines 16 to 31 

Page 4, line 32, delete "3" and insert "4" 

Page 4, line 36, delete t4" 'and insert ','5" 

Page 5, line 2, before "section" insert "this•· and, delete "2,". 

' Page 5, line 3, deletb "4;''lmd' insert "5" and d¢Iete everything after ··on" ., ' ' ' .. - ,· . ,, .·, ,. 

Page,5,. line. 4, .delete "thereafter" ~nd insert "taking title to lands 
acquired u_nder this Sf<:tiQn" 

, Page ,5', line 6, ,.delete "unem:umbered /Jalances": and insert "1t1oney" 

Page 5, (ine 8, delete "3" and i.ns'eri "4"•and oelete everything after the 
period· and insert "-The amoUnt- of money transfeired must e{J'uaLthe -loan 
a,rtOUfit_..'rhiiJe _:availaQle to._·ac'q,Uir"e 1he·· lands· Under. ihis'·s~ftioit'. ':1. · · 

'·Page5,d~l~telines 9 tol2 , 

And when sci amended the bill do pass and be re-referred to the Com
mittee on Finance, Amen,dments adopted, Report adopted, 

Mr. Lessard from the CorrtOliuee on EnviroOment and Natllral ResOurc·es, 
to.,which was :referred', 

H.F. No. 1761: A bill for an act relating to Mille Lacs county; auihorizing 
sale of certain tax-forfeited land, 

Reports the same back with the.recommendation that the bill.do ,pass. 
Report adopted, 

Mr. Purfeerst.from the Committee on Transport3.tion; to .which was referred 

SJ'i Np, 1517: A bill for.an,act relating t~'\raffic ~,g~lati~ns; providing 
for alloc_ation-Qf civil fines for ,motor vehicle.-maxi~urri.\Ye.ight_ violat~On.s; 
amending'Miimesota Statuies 1986, section 169,871, subdivision 5, 

· Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes 1986, section 169.871, subdivision 3, 
is amended to read: 

Subd. 3. [APPEARANCES.] Notwithstanding the provisions of section 
8.01, county or city attorneys may appear fefthe eemmissieeer ef f'lll>lie 
~ in civil actions commenced under this section at the request of the 
attorney general." · 

Page I, line 19, strike "In all cases" and insert "Except as provided in 
paragraph (d)," 

Page I, lines 22 and 23, delete "a county or a municipality within that" 
and insert "Hennepin" 

Page 2, line 2, delete everything after the period 

Page 2, delete lines 3 and 4 

Page 2, line 6, delete "Section l is" and insert "Sections land 2 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete "subdivision" and insert "subdivisions 3 and" 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2009: A bill for an act relating to family law; modifying and 
clarifying provisions for the collection and enforcement of child support; 
providing for cost-of-living adjustments in spousal maintenance awards; 
providing for grandparent visitation rights in all family law proceedings; 
providing for reopening of judgments; providing for custody rights; amend
ing Minnesota Statutes 1986, sections 256.87, subdivisions I and la; 256. 978; 
257 .022, subdivision 2; 270A.03, subdivision 4; 518.145; 518.156, sub
division I; 518.17, subdivision 3; 518.171, subdivision IO; 518.175, sub
division 7; 518.551, subdivision II; 518.552, subdivision 4; 518.611, 
subdivision 10; 518.64, subdivision 2; and 518.641; Minnesota Statutes 
1987 Supplement, section 518.61 I, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete sections I and 2 and insert: 

"Section I. Minnesota Statutes 1986, section 69.62, is amended to read: 

69.62 [PENSION PAYMENTS EXEMPT FROM PROCESS.] 

No payment made or to be made by any fire department relief association 
in a city of the first class under the provisions of seetiee sections 69.25 
to 69 .53 to any member of the pension roll shall be subject to judgment, 
g3.rnishment, execution, ·or other legal process, except as provided in section 
518.58, 518.581, or 518.61 It &HE!. No person entitled to tltis a payment 
from a fire department relief association shall have the right to assign the 
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same, nor shall the association have the authority to recognize any assign
ment or pay over any sum which has been assigned." 

Page 3, line 5, delete "to identify and locate" and insert "regarding" 

Page 3, line 6, delete "potentially" and insert "allegedly" and after the 
period, insert "A request for this information may be made to an employer 
when there is reasonable cause to believe that the subject of the inquiry 
is or was employed by the employer where the request is made. The request 
must include a statement th"at reasOllable cause exists. Information to be 
released by utility companies is restricted to place of residence. Infor
mation to be released by employers is restricted to place of residence, 
employment status and wage information." 

Page 4, after line 6, insert: 

"Sec. 5. Minnesota Statutes 1987 Supplement, section 356.80, is amended 
to read: 

356.80 [PROVISION OF INFORMATION IN THE EVENT OF MAR
RIAGE DISSOLUTION.] 

Subdivision I. [INFORMATION FOR A PENDING MARRIAGE DIS
SOLUTION.] (a) Upon written request by a person with access to the data 
under subdivision 3 who cites this statute, a public or private pension plan 
administrator must provide the court and the parties to a marriage disso
lution action involving a plan member or former plan member with infor
mation regarding pension benefits or rights of the plan member or former 
plan member. The pension plan shall provide this information upon request 
of the court or a party'lo the action without requiring a signed authorization 
from the plan member or former plan member. 

(b) The information must include the pension benefits or rights of the 
plan member or former plan member as of the first day of the month 
following the date of the request, as af the fifSt <lay af the se•,e1tlh fB8R!h 
fel10'Ni1tg !he <late af the ~ # the aetieR i1t,•0IYes "" aetiYe i>1ftft 
111e111ber, and as of the date of valuation of marital assets under section 
518.58, if the person requesting the information specifies that date. The 
information must alse include the accrued service credit of the person, the 
credited salary of the person for the most current five-year period, a sum
mary of the benefit plan, and any other information relevant to the cal
culation of the present value of the benefits or rights. 

Subd. 2. [INFORMATION FOR AN EXISTING DISSOLUTION 
DECREE. J If a marriage dissolution decree rendered by a court of com
petent jurisdiction prior to August I, 1987, provided a procedure for <li¥i<l
iRg peasiee BeeeH~s 9f fi.gMs HI: the fflfffl af the distribution of future 
pension plan payments, upon request the applicable pension plan admin
istrator shall provide on a timely basis to the court and the parties to the 
action the required information to implement that procedure without requir
ing a signed authorization from the plan member or former plan member. 

Subd. 3. [ACCESS TO DATA.) Notwithstanding any provision of chapter 
13 to the contrary, a FespaesiBle autharity an administrator may release 
private or confidential data on individuals to the court, the parties to a 
marriage dissolution, their attorneys, and an actuary appointed under sec
tion 518.582, to the extent necessary to comply with this section. 

Sec. 6. Minnesota Statutes 1986, section 383B.51, is amended to read: 
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383R5J [NO ASSIGNMENT OR_GARNISHMEN;I] 

The right of a participant who has shares 'to the credit of the pariicipant 's 
share account record to.redeem all or any portion of the shares is a personal 
right onlyand shaHftel l,e assigaable. ~ ~ ffi the assets efthe 
I leRRepiR eetlftty_ supplemeatal retire meat wogram shaH be in the sta_te of 
Minneso_ta or the stiite·boar_d o_f i_nvestmef)t o_r the n0_111inee of either, su_bjed 
to the rights of thecounty of Hennepin. Any assignment or 'attempted 
assignment of s_~ares l?_·the_,cr.edit"_.()f a pafticipant_'s ·_share account reco~d 
by any person is null arid void. The sharesare exempt from garnishm~nt 
or levyunder auachmerit or execution ftfKi or other legal process; ~xcipt 
as provided in.sec/ion 518.58, 5/8.58/, or 518.-611. The shares are also 
exempt from all taxation by the state· of Minnesota. 

Sec. 7. Minnesota Statutes 1986, section42JA'.16, is amended to read: 

. 423A.16 [EXEMPTION FROM ASSIGNMENTS; PROCESS.] 

No!withstanding any law to the contrary, none of the moneys, annui'ties, 
or other benefits provided by any police· or salaried firefighters' -relief 
association shall be assignable in law or in equity,-·-nOt be·:subje•ct to ·exe
c_uti_on~ l_evy, .. at~achment, ·garnishment, or .other legaJ process, except as 
provided in section 5/8.5,8, 5{8.581,,or 51.8.611.. ·· · 

· Sec. 8.' Minneso(a Statutes 1986, section 424A.02, subdivision 6, is 
amended to read: 

Subd. 6. [PAYMENT OF SERVICEPENSIONS; NONASSIQNAIIIL
ITY.] The inethodqfc~kulating service pensions shall 6e applied ~niforrJily 
for all years of active service and.credit shaHb~ giyen for all years o_f a~tiy¢ 
service, except as· .Otherwi_se _p_rovided in this secti_OJl_; No_. servic:e p·en_siOri 
shall be paid to any person while the person remains an active member of 
the :respective. fire_ departme_nt, and. no -person .who· is -receiving .a Service 
pension shaH b_e entitled to receive any o.ther benefits from the special fund 
of.-the relief association-: .. No service pension or aoci'Uary ben~fits:,p.a!d or 
payfit,le-from the.special fund of a relief association to any_ person r~c.eiviQg 
or entitled to receive a service .pension or ancill.ary benefit~. sll,all b_e subject 
to garnishment, judgment, execution or other. legal process, except as pro
vided in sectjon.518.58,.518.58/, :ar 518.611. No per~on entitled toa 
service pension or .ancillary benefits from the special· fund of a,, relief 
association may a_ssign any -service .pension or anci:Uary ben_efit:payments, 
nor shall the association have the: authority Jo recognize, any ·;i.ssign.m.t}nt 
o~ pay pver any su'!' !"hich has bfen assigned. 

Sec., 9. Minnesota Statutes 19,86, section 490.126, is amended by adding 
a: subdiv"ision. to read: · 

· Subd. 5. [EXEMPTION FROM PROCESS; NO ASSlGNMENT.]None 
of the mohey, annuities, or other benefits providedJn thischapteds assign
able· eit~er in .·law o;r _e_quity q_r _is s_ubje<;t_·tc, execu.r_jon, levy, ·atflli:hme_nt, 
gai:n_is~ment, or ·other legal proc;ess, exc_ep_t as provide<!, in ~h;tion ·5J 8 .58, 
518.58/, or 518.6ll." · · · 

Page 4/, line ~3-,_ del~te ''inneri~11ii,:iqted" _and i~~ert' ~·d~~.D~Jna}e~~; 
Page 7, line 12, delete ''medical support is", and insert •;the.costs of 

individual or group health or hospitalization coverage-or liabiliti~s estqb-
lished pursuant to section 518.171, subdivisio!l 8; are" 

Page 7, .line 14,. after "Statutes'' .insert "1986", 
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-Page, 7, · after line 1-9, .insert: 

;'Sec. 15'. Minnes6ta Statutes 1987_ Supplement, section 518,54, sub
diVi'siOfl io, iS 3riiended to··read: 

Subd._ 10. [PUBLIC PENSION PLAN BENEFJTS OR RIGHTS,] :'Pltblie 
Pension plan be'nefits ot' rights" 'means a benefit_ or right from -a public Of 
private pension plan accrued to the end of the month in which marital 
assets are ,.valued·, as determined uhdf;r the .. terms of the laws or other- plan 
document provisions governing the plan, including section 356.30. 

Sec. 16. Minnesota Statutes I 986, section 518.54, is amended by adding 
a subdivision to read: 

Subd. 12._ [PRIVATEPENSION PLAN.] "Private pension plan" means 
O ·pian,'jll"r,d,_·or program· _maintained_'by:_a_'n em/Jloyer' or employee oria
nizatiorl that_provideS fetirement income to ·employees or results iii a defer-· 
ial,ofinco.me by.!,employees for :a-period extending 10· the .termination of 
,overed employmen.t o~ beyond." 

Page 7, after line,27,,insert: 

''.Sec. -.19. Minnesota Statutes 1987 Supplement, section 518.58, sub
division 2; -is, amended, tp read: 

Subd. 2. [PENSION PLANS. J The division Jf 'marital property that 
represents-vesled jHtbl-i<,_ pensiPn plan benefits m rights in the .form pf 
future jHtbl-i<, pensiPn plan payments: . · 

. _ (I). tHftY flet eemmenee _ tHtlif _#le- j>lH>i;e t>l'!R member sHeffti.ls a ,¥tt!id 
ap'plieotioe feF a jHtbl-i<, tteesiee -plttR beRefit tHffl. the beRefit beeE)me~. 
payable; 

-~-is payable only to the extent ofthe amount of the jHtbl-i<, pension plan 
benefit payable under the terms of the plan; · 

, -f.!j (2) is not payable fora period that e~ceeds the time that jHtbl-i<, pension 
plan; benefits are payable to the jHtbl-i<, pension plan benefit recipient; 

f4t {3) is not pay~ble in a lump sum amount from jHtbl-i<, pension plan 
assets attributablejn any lashi!Jil 19 a spouse With the status of an acti_ve 
member, deferred retiree, or benefit recipient of a pltl>lie pension plan; and 

, W.(4) if-the former spouse to whom the payments are to be made dies 
prior to the end of the- specified, payment period with the rightto any 
remaining· payments accruing. to an estate or- to -more than one survivor, is 
payable only to a-trustee on behalf of the estate or the group of survivors 
for.subsequent apportionment by the trustee; and 

(5) in (he ,\ise ofpubli!' pension plan benefits'or rights, may not com
mence until thepublic.j,lan member submits a valid application for q public 
pension pla,:i benefit aild_the benefit _becomes payable. , · 

Sec. 20._ Minnesota.Statutes 1987 Supplement, section 518.581, sub
division 4, is amended to read: 

Stibd; 4. [DEFINITIONS.] For purposes of this section, the following 
terµis have ·•h~ ,meani~gs given· in this s't~bdiviSion. 

· (a) ;Turrentor f~rmer jHtbl-i<, employee:' or ."employee" means an indi
vidual who bas an interest in a pension plan. 

_ (b) ''Surviving spouse benefit'' means (I,) a benefit a surviving spouse 



6058 JOURNAL OF THE SENATE [71STDAY 

may be eligible for under the laws and bylaws of the pension plan if the 
employee dies before retirement, or (2) a benefit selected for or available 
to a surviving spouse under the laws and bylaws of the pension plan upon 
the death of the employee after retirement." 

Page 9, line 31, after "terminated" insert "under the terms of the order 
or decree establishing the obligation" 

Page 9, line 36, after "withholding" insert", unless a hearing has been 
requested under paragraph (a)" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 8, after the semicolon, insert "clarifying and modifying 
provisions relating to pension plan rights in marriage dissolutions;" 

Page I, line 9, delete "256.87, subdivisions I and I a" and insert "69 .62" 

Page I, line 10, after the second semicolon, insert "383B.51; 423A.16; 
424A.02, subdivision 6; 490.126, by adding a subdivision;" 

Page I , delete lines 12 and 13 and insert "3; 518. 171, by adding a 
subdivision; 518.175, by adding a subdivision; 518.551, by adding a subc 
division; 518.552, by adding a subdivision; 518.54, by adding a subdivision;" 

Page I, line 15, delete "section" and insert "sections 356.80; 518.54, 
subdivision 10; 518.58, subdivision 2; 518.581, subdivision 4; and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred · 

. S.E No. 2226: A bill for an act relating. to state government; amending 
certain provisions governing advisory councils, committees, and task forces; 
amending Minnesota Statutes 1986, sections 3. 922, subdivision 3; 3. 9225, 
subdivision I; 3.9226, subdivision I; 6.65; 15.059, subdivision 5; 79.51, 
subdivision 4; 84B.11, subdivision 1; 85A.02, subdivision 4; 115.54; l 16C.59, 
subdivisions I, 2, and 4; I 16C.839; 121.83; 124.48, subdivision 3; 126.56, 
subdivision 5; 128A.03, subdivision 3; 135A.05; 136A.02, subdivision 7; 
138.97, subdivision 3; 162.02, subdivision 2; 162.09, subdivision 2; 174.031, 
subdivision 2; 175.008; 182.653, subdivision 4e; 214.141; 248.10, sub
division 2; 254A.035, subdivision 2; 256C.28, subdivision 2; 299E097; 
611A.34, subdivision I; 611A.71, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, sections 15.059, subdivision 3 and 6; 16B.20, 
subdivision 2; 43A.316, subdivision 4; 115A.12, subdivision I; 1161971, 
by adding a subdivision; 120.17, subdivision Ila; 121.934, subdivision I; 
123.935, subdivision 7; 126.665; 129C.10, subdivision 3; 136A.02, sub
division 6; 144.672, subdivision I; 175.007, subdivision I; 245.697, sub
division I; 245. 97, subdivision 6; 246.56, subdivision 2; 256.482, subdivision 
I; 256.73, subdivision 7; 256B.064, subdivision la; 256B.27, subdivision 
3; 256B.433, subdivisions I and 4; 299A.23, subdivision 2; 299106, sub
division 4; repealing Minnesota Statutes 1986, sections 116104; 160.80, 
subdivision6; 174.031, subdivision 6; 177 .28, subdivision2; 326.66; Min
nesota Statutes 1987 Supplement, section 115A.12, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Pages 3 and 4, delete section 5 

Page 4, line 14, delete "1993" and insert "1989" 

Page 10, line 3 2, after •~ 5" insert a comma 

Page 33, line 33, delete "174.031, subdivision 6;" 

Page 34, line I, delete "58" and insert "57" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, hne 18, delete "3 and" 

Page I, line 30, delete "174.031, subdivision 6;" 

6059 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1668: A bill for an act relating to civil actions; imposing civil 
liability for the theft of merchandise and shopping carts; proposing coding 
for new law in Minnesota Statutes, chapter 332. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [332.51) [CIVIL LIABILITY FOR THEFT.) 

Subdivision 1. [LIABILITY FOR THEFT OF PROPERTY J A person 
who steals personal property from another is. civilly liable to the owner of 
the property for its value when stolen plus punitive damages of either $50 
or up to 100 percent of its value when stolen, whichever is greater. 

Subd. 2. [NOTICE.] in order to recover under subdivision /for the theft 
of a shopping cart, a store must have posted at the time of the theft a 
conspicuous notice describing the liability under subdivision-]. 

Subd. 3. [LIABILITY OF PARENT OR GUARDIAN.] The provisions 
of section 540.18 apply to this section. 

Subd. 4. [CRIMINAL ACTION.] The filing of a criminal complaint, 
conviction, or guilty plea is not a prerequisite to liability under this section. 
Payment or nonpayment may not be _used as evidence in a criminal action. 

Subd. 5. [RECOVERY OF PROPERTY) The recovery of stolen property 
by a person does not affect liability under this section, other than liability 
for the value of the property. 

Subd. 6. [RIGHT TO DEMAND PAYMENT.] A person may make a 
written demand for payment for the liability imposed by this section before 
beginning an action, including a copy of this section.and a description of 
the liability contained in this section." 

Amend the title as follows: 

Page 1, line 3, delete "merchandise and shopping carts" and insert 
"property" 
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And when so amended the bill do pass. Amendments adopted, Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which Was referred 

S.F. No. 2384: A bill for an acrrelating to trade practices; pro~iding for 
payment to farm implement ret_ailet by successorin interest ,0f.the.111a\lu
facturer, wholesaler, or distributor who repurchases stock an,l inventory; 
amending Minnesota Statutes 1986, sections 325E.05; and 325E.06; sub
divisions I, 4, and 5, and by adding a iubdivision, 

Reports the same back with the recommendation that the bill be amended 
as follows: · · · · ' · 

Page 4, line 27, after the period, insert "Any cont,ract in force and effect 
on July 1, 1988, which by its terms will' terminate· on .a•date subsequent 
thereto a'!d which is not renewed is governed by the law as i( existed before 
July 1, 1988." . . . . . 

And when so amended_ the bill do pass. Amendments adopted. Report 
adopted. 

Mr Solon froiµ the Committe~ orf<::ommerc~, to ";hich _;,as referre\l . 

S.F. No. 2347: A bill for an act-.relating to commerce; regulating fran' 
chises; modifying the. definition of franch.ise. to include certain royalty or 
residuals agreements; amending Minnesota Statutes 1986, section 80C:0l., 
subdivision 4. · 

Reports the same back with the recommendation thatthe billbe amended 
as follows: 

-Page 2, Hne 19, after ''seller" insert a stricken period 
Page 2, line· 22; aftef "Selling•• -'in_sert "Sec·u,iiy 'sysiems"' 

Page 2, line_ 26, underscore the period · · 

Page .3, .after Jine), insert: 

"Sec. 2. [80C.30J [BURGLAR ALARM FRANCHISES.] 

A manufacturer of (l burglar alarm pro<fuct having ,been s~id io a dis
tributor in Minnesota· for :at least five years may ·eStabli_sh itself as a 
franchisor as _provided in this section·. Such frahchisor may ·require a 
distributor to begin paying an annualfranchise fee qndlor a sign .up fee 
for opeiations within Af_inne_sota pf'ovidedthe manufacturer_ gives ati /xist
ing nonfranchised distributor ten years .notice of intent. to establish a 
franchisor/franchisee relationship andgrants an automatic_ extension_ of 
the··existing ·distributor- contractual" arrangement ditr"ing the: hOt ice.period. 
The ·manufacturer may not establish any business•bi Minnesota.in cor1J,
petition with the distributor during the notice period. A manufacturei 
terminating a.!f existing b_urglar alarm distrib_utor-contract_i_n Minn~sota 
must wait ten years-before opening a distributorship in Minnesota." . 

Amend the title as follows: 

Page I. line 4, after the semicolon, insert "regillating burglar alarm 
franchises;" 

Page 1, line 5, before the period, insert "; proposing coding for new 
law in Minnesota Statutes, chapter SOC" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2096: A bill for an act relating to commerce; regulating and 
governing business relations between manufacturers of agricultural equip
ment and independent retail dealers of those products; proposing coding 
for new law in Minnesota Statutes, chapter 325E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 15, after "balers," insert "skid steer balers," 

Page I, line 25, after the period, insert "The term also includes any 
successor in interest of the farm equipment manufacturer, including any 
purchaser of assets or stock, any surviving corporation resulting from a 
merger or liquidation, any receiver or assignee, or any trustee of _the 
original farm equipment manufacturer." 

. Page 2, line 22, after "(])" insert "without the consent of the farm 
equipment manufacturer who shall not withhold consent unreasonably, (a)" 

Page 2, line 23, delete "without the manufacturer's" 

Page 2, line 24, delete "con.sent" and after "or" insert "(b)" 

Page 2, line 26, after "or" insert "(c)" 

Page 2, line 27, delete ·"without" 

Page 2, line 28, delete "the consent of the manufacturer" 

Page 3, line 17, delete "has consistently failed to" 

Page 3, line 18, delete "meet the manufacturer's" and insert ", after 
receiving notice from the manufacturer of its" 

Page 3, line 20, after "areas" insert ", consistently fails to meet the 
manufacturer's. market penetration requirements" 

Page 5, after line 3, insert: 

'.'Sec. 7. [325E.067] [APPLICABILITY.] 

The provisions of sections 1 to 5 apply to all dealership agreements now 
in effect which have no expiration date and which are continuing contracts, 
and all other contracts entered into, amended, or renewed after July 31, 
1988. Any contract in force and effect on August 1, 1988, which by its 
terms will terminate on a date subsequent thereto and which is not renewed 
is governed by the law as it existed before August 1, 1988." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted .. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1469: A bill for an act relating to education; changing licensing 
requirements for registered barbers and registered apprentice barbers; 
amending Minnesota Statutes 1986, sections 154.05; 154.07; 154.09; and 
154.18. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 154.05, is amended to 
read: 

154.05 [WHO MAY RECEIVE CERTIFICATES.] 

A person is qualified to receive a certificate of registration. to practice 
barbering: · 

(I) Who is qualified under the provisions of section 154.06; 

(2) Who is at least 18 years of age; 

(3) Who is of good moral character and temperate habits and free from 
any contagious or infectious disease; and 

( 4) Who has practiced as a registered apprentice for a period of H 12 
months under the immediate personal supervision of a registered barber; 
and 

(5) Who has passed a satisfactory examination conducted by the board 
of barber examiners to determine fitness to practice barbering. 

An applicant for a certificate of registration to practice as a registered 
barber who fails to pass a satisfactory examination conducted by the board 
must continue to practice as an apprentice for an additional SHi: two months 
before being again entitled to take the examination for a registered barber. 

Sec. 2. Minnesota Statutes 1986, section 154.07, is amended to read: 

154.07 [QUALIHCATION GF STUDB~!TS II>+ BARBER SCHOOLS; 
REQUJREMENTS.] 

Subdivision 1. [ADMISSION REQUIREMENTS; COURSE OF 
INSTRUCTION.] No school of barbering shall be approved by the board 
of barber examiners unless it requires, as a prerequisite to admission thereto, 
ten grades of an approved school or its equivalent, as determined by an 
examination conducted by the state board of education, which shall issue 
a certificate that the student has passed the required examination, and unless 
it requires, as a prerequisite to graduation, a course. of instruction of not 
less than 1,500 hours, to be completed within 15 months, of not more than 
eight hours in any one working day; such ~ourse of instruction to i_nclude 
the foJlowing subjects: scientific fundamentals for barbering, hygiene, prac
tical study of the hair, skin, muscles, and nerves, structure of the head, 
face, and neck, elementary chemistry relating to sterilization and antisep
tics; diseases of the skin, hair, glands, massaging and manipulating the 
muscles of the face and neck, haircutting, shaving, and trimming the beard; 
bleaching, tinting and dyeing the hair, and the chemical straightening of 
the hair ef ffll¼ies. 

Subd. 2. [ADDING SCHOOLS.] In considering the establishment of 
additional schools in the state, the board of barber examiners shall consider 
the following: 

fa, ( 1) the total needs for barbers throughout the state; 

fej (2) the number who are being graduated from the barber schools and 
available for employment throughout the state; 

fet ( 3) the ability of the community to support the proposed school to 
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insure adequate practice for its students; and 

f<lt (4) the economic effect of the proposed barber school on the local 
barber shops in the local community. 

The state board of barber examiners shall conduct a hearing for each 
proposed additional school and notify the. Minnesota state department of 
jobs and training of each such hearing. · 

Subd. 3. [COSTS; NUMBER OF INSTRUCTORS; HOURS.] It shall be 
permissible for barber schools &Hd "8ffief eelleges teaching the occupation 
of barbering to make a reasonable charge for materials used and services 
rendered by students for work done in such schools or colleges by students 
and there shall be one instructor to every H 17 students or minor fraction 
in excess thereof. Barber eelleges afl<i schools shall open at 8:00 a.m. and 
close at 5:00 p.m. · 

Subd. 4. [BUILDING REQUIREMENTS.] Each barber school e, ee11ege 
shall be conducted and operated in one building, or in connecting buildings, 
and no barber school e, eellege shall have any department or branch in a 
building completely separated or removed from the remainder of the barber 
school e, eellege. 

Subd. 5. [OWNER'S REQUIREMENTS.] Any person may own and 
operate a barber eellege school who has had tea six years' continuous 
experience as a barber, provided such person shall first secure from the 
board an annual permit to do so, keep the same prominently displayed, ,and 
before commencing business, file with the secretary of state a bond to the 
state approved by the attorney general in the sum of $1,000, conditioned 
upon the faithful compliance of the barber school with all the provisions 
herein, and to pay all judgments that may be obtained against the school, 
or th_e owners thereof, on account _~f fraud, misrepresentation, or deceit 
practiced by them or their agents; provided, that all barber schools e, 
eelleges shall keep prominently displayed a substantial sign as barber school 
e, eellege. All barber schools upon receiving students shall immediately 
apply to the board for student permits upon blanks for that purpose furnished 
by the board. 

Subd. 6. [OPERATION BY AVTI OR STATE INSTITUTION.] A public 
area vocational technical school or a state institution may operate a barber 
school provided it has in its employment a qualified instructor holding a 
current certificate of registration as a barber instructor and provided that 
it shall secure from the board of barber examiners an annual permit without 
payment of fees prescribed by this chapter to do so and shall do so in 
accordance with the provisions of this chapter and the rules of the board 
of barber examiners for barber schools but without the requirement to file 
a performance bond with the secretary of state. 

Sec. 3. Minnesota Statutes 1986, section 154.09, is amended to read: 

154.09 [EXAMINATIONS, CONDUCT AND SCOPE.] 

The board of barber examiners Sha_ll conduct exami_nations of applicants 
for certificates of registration to pra~tice as registered barbers and registered 
apprentices not more than fe.ttf siX times each year, at such time and place 

· as the board may determine. An affidavit shall be filed with the board by 
the proprietor of a barber eellege e, baf0ef school that the student has 
completed 1,500 hours in a duly approved barber school e, baf0e, eellege 
in the state. 
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The examination of applicants for certificates of registration as registered 
barbers and registered apprentices shall include both a practical demon
stration and a written and oral test and embrace the subjects usually taught 
in schools of barbering approved by the board. The examination for reg
istered apprentices must also include a practical demonstration. 

Sec. 4. Minnesota Statutes 1986, section 154.18, is. amended to read: 

154.18 [FEES.] 

The fees collected, as required in this chapter, chapter 214, and the rules 
of the board of barber examiners, shall be paid in advance to the secretary 
of the board of barber examiners. The secretary shall deposit the fees in 
the state treasury, to be disbursed by the secretary on the order of the chair 
in payment of expenses lawfully incurred by the board. 

+he fee£ ts be j>lli<I Ille beftf<I ef l>afbef eumiReFs ••~ui,ea l>y !ltts 
ehopter, as amended, ~ 

fB f0f eJCaminieg epfJlietutt atMl i-sstttftg eerHt=ieote af registmtioe as a 
Fegiste,ea IMHheF, $J9; 

~ fut: rene\Ying eeFtifieote ef registffttien as, a registered ~ ~ 

f.B feF ,esteFiRg eeFtifieate ef ,egist,olioR as a ,egisleFea l!!lfaef withift 
ooe yea, of el<pi,atioR,.~5-; pFe¥iaea, howe¥er, oo sooll ,esleratieR feet,, 
••~ui,ea ef l>afbefs age +G er -, 

f4j feF el<amiRiRg applieaRI 888 i-sstttftg a ee,tifieate ef FegistrotioR as a 
registered eppreRtiee. $-1-+t 
~ fat: renewing a eertifieate ef registroHoR as a registered oppreRtiee, 

$+; 

f91 feF ,estoriRg a ee,tifieate af ,egist,atioR as n ,egiste,ea app,eR!iee, 
withift 0fte yeaF ef e1'piFoli8R, $-!Gs 

fB- 4ef enamiRiRg ap131ieeRt f.ef a teaefter's eertifieate, ~ 

j.8j feF i-sstttftg • eeFtifieate of ,egislfatioR as a ,egiste,ea teaeheF, ~ 

f9t feF renewieg a eeFtifieote ef registration as a registered teeeher, ~ 

fl-0, feF· resterieg a eeFtifieote ef Sft0fJ registFatioe witfflft ~ tktys aflef 
eJEpiratioR aafe,~ f)FoviEleEI, heweYer, ftestteh resteratieR fee ts requires 
at !llese age +G er"""' aod -wlte ope,ates a earee,sho~ as pftf! ef Ille 
Barber's resi8eRee; 

f-1-1-tfef i-sstttftg a eertifieate ef registratioR as an appr0 1,1e8 9ftfhef seheal-;
WJO; 

~ fer FeRewing a eeFtifieale ef ,egislmlion as 8ft appFo¥ea l>afbef 
seheel-,W)O; 

fH1 feF i-sstttftg a s!tKleft! pe,mtl, $➔.. 

+he fees preseribe8 ~ ffif the reRe ,\ al ef eertifieates ef registratioR 
as a registered Dftf9ef tlft6 registered appreRtiee ifle.lat:le the assessffl.eRt 
fH8<le feF Ille YHfaiF +retie Praeliee Ae!aod shall be e!teeti·,e fe, !he FeRe•,·,al 
ef Ille +998 lieeRses. 

+he fee 10 be j>lli<I feF i-sstttftg 8ft ffli!ial eeflifieate ef shep ,egistralieR 
shall l,e ~ 888 fer ,ene•,. iRg a ee,tifieate ef <!hep regist,alioR ef a shep 
withift a eommuRily "" er befeFe June W ef eaeh ye&r, $➔.. 
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~ bafbef sh"f' it, ln1sieess oo May ~ -I-%+ shall ita¥e the Fight te 
eeetie11e llfllil lttRe ,W,-l-9&7, withe11t !he raymeet et aey· tees e, aey e!hef 
fte! llfltl shttll thereafter "Pl'½' fur reee•.Yal ah eerlifieate ehhOf' ,egist,ahee 
ffl aeeoniaRee w4ff:t. the f)fO\ isions ef tftt5- eH:aptef, as efFl:ended." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 2244: A bill for an act relating to cable television; exempting 
certain small cable systems; requiring new franchises to be granted on same 
terms as original franchise; prohibiting utilities from giving unfair pref
erence to affiliated companies that provide cable television service; amend
ing Minnesota Statutes 1986, sections 238.02, subdivision 3; and 238.08, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
238. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 23, reinstate the stricken "l,000" and delete "2,000" 

Page 2, line 2, delete "2,000" and insert "1,000" 

Page 2, line 3, reinstate the stricken "1,000" and delete .. 2,000" 

Page 2, line 17, after. .. l." insert "( a)" 

Page 2, lines 19 to 21, delete the new language and insert: 

"( b) No municipality shall grant an additional franchise for cable service 
for an area included in an existing franchise on. terms and conditions more 
favorable or less burdensome than those in the existing franchise pertaining 
to: (1) the area served; (2/ public, educational, or governmental access 
requirements; or (3/franchisefees. The provisions of this paragraph shall 
not apply when the area in which the additional franchise is being sought 
is not actually being served by any exist(ng cable communications company 
holding a franchise for the area. Nothing in this paragraph prevents a 
municipality from imposing additional terms and conditions on any addi• 
tional franchises." 

Page 3, line 16, delete "shall" and insert "may" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

H.E No. 1189: A resolution memoralizing the United States Congress 
to amend the Employment Retirement Security Act to permit the direct 
regulation of self-insured health care plans. 

Reports the same back with the recommendation that the reso]ution do 
pass. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1928: A bill for an act relating to health; establishing a safe 
drinking water account; prohibiting the use of certain lead pipe and pipe 
fittings; appropriating money; amending Minnesota Statutes 1986, sections 
144.382, subdivision I, and by adding a subdivision; 326.371; proposing 
coding for new law in Minnesota Statutes, chapter 144; repealing Minnesota 
Statutes 1986, section 144.388. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Environment and Natural Resources. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1943 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1943 1722 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1943 be amended as. follows: 

Delete all the language after the enacting clause of H.E No. 1943 and 
insert the language after the enacting clause of S.E No. 1722, the first 
engrossment; further, delete the title of H.E No. 1943 and insert the title 
of S.E No. 1722, the first engrossment. 

And when so amended H.E No. 1943 will be identical to S.E No. 1722, 
and further recommends that H.E No. 1943 be given its second reading 
and substituted for S.E No. 1722, and_ that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2109 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2109 1983 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2109 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2109 and 
insert the language after the enacting clause of S.E No. 1983, the first 
engrossment; further, delete the title of H.E No. 2109 and insert the title 
of S.E No. 1983, the first engrossment. 
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And when so amended H.E No. 2l09 will be identical to S.E No. 1983, 
and further recommends that H.E No. 2l09 be given its second reading 
and substituted for S.E No. 1983, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1732 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1732 1692 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr, Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2529 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its secrind reading and substituted for its_ companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2529 2352 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Report adopted. · 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. I 731 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1731 2033 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 173 I be amended as follows: 



6068 JOURNAL OF THE SENATE [71STDAY 

Delete all the language after the enacting clause of H. E No. 1731 and 
insert the language after the enacting clause of S.E No. 2033, the first 
engrossment; further, delete the title of H.E No. 1731 and insert the title 
of S.E No. 2033, the first engrossment. 

And when so amended H.E No. 1731 will be identical to S.E No. 2033, 
and further recommends that H.E No. 1731 be given its second reading 
and substituted for S.E No. 2033, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2254 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2254 2357 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2254 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2254 and 
insert the language after the enacting clause of S.E No. 2357; further, delete 
the title of H.E No. 2254 and insert the title of S.E No. 2357. 

And when so amended H.E No. 2254 will be identical to S.E No. 2357, 
and further recommends that H. E No. 2254 be given its second reading 
and substituted for S.E No. 2357, and.that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. froin the Committee on Rules and Administration, to 
which was referred 

H. E No. 2022 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2022 1936 
Pursuant to Rule 49, the Committee on Rules and Administration rec

ommends that H.E No. 2022 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2022 and 
insert the language after the enacting clause of S.E No. 1936; further, delete 
the title of H.E No. 2022 and insert the title of S.E No. 1936. 

And when so amended H.E No. 2022 will be identical to S.E No. 1936, 
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and further recommends that H.E No. 2022 be given its second reading 
and substituted for S.E No. 1936, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1961 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1961 2394 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1961 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1961 and 
insert .the language after the enacting clause of S.E No. 2394, the first 
engrossment; further, delete the title of H.E No. 1961 and insert the title 
of S.E No. 2394, the first engrossment. 

And when so amended H.E No. 1961 will be identical to S.E No. 2394, 
and further recommends that H.E No. 1961 be given its second reading 
and substituted for S.E No. 2394, and that the_ Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1831 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1831 1667 

Pursuant to Rule 49. the Committee on Rules and Administration rec
ommends that H.E No. 1831 be amended as follows: 

Delete all the language after the enacting clause of H. E No. I 831 and 
insert the language after the enacting clause of S.E No. 1667, the first 
engrossment; further, delete the title of H.E No. 1831 and insert the title 
of S.E No. 1667, the first engrossment. 

And when so amended H.E No. 1831 will be identical to S.E No. 1667, 
and further recommends that H.E No. 1831 be given its second reading 
and substituted for S.E No. 1667, and that the Senate File be indefinitely 
postponed. · 
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Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2637 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2637 2410 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2637 be amended as follows: 

Delete all the lang11age after the enacting clause of H.E No. 2637 and 
insert the language after the enacting clause of S.E No. 2410, the first 
engrossment; further, delete the title of H.E No. 2637 and insert the title 
of S.E No. 2410, the first engrossment. 

And when so amended H.E No. 2637 will be identical to S.E No. 2410, 
and further recommends that H.E No. 2637 be given its second reading 
and substituted for S.E No. 2410, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49 ,. this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe. R. D. from the Committee on Rules a_nd Adininistration, to 
which was referred 

H.E No. 2402 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2402 2192 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1681 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1681 1532 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1681 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1681 and 
insert the language after the enacting clause of S.E No. 1532, the first 
engrossment; further, delete the title of H. E No. 168 I and insert the title 
of S.E No. 1532, the first engrossment. 

And when so amended H.E No. 1681 will be i.dentical to S.E No. 1532, 
and further recommends that H.E No. 1681 be given its second reading 
and substituted for S.E No. 1532, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1904 for comparison with companion Senate File, reports the 
following House File was found identical and recommends. the House File 
be given its second reading and substituted for its compariion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1904 1793 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1844 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1844 2279 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 
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Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was· referred 

H.E No. 2508 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.F. No. H.E No. S.E No. 

2508 2257 

and that the above Senate File be indefinitely· postponed. 

Purs.uant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2358 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.E No. H.E No. S.E No. H.F. No. S.F. No. 

2358 2213 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin-
istration. Report adopted. · 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1589 for comparison with companion Senate File, ·reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.F. No. S.E No. H.F. No. S.E No. 

1589 1615 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1589 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1589 and 
insert the language after the enacting clause of S.F. .No. 1615, the first 
engrossment; further, delete the title of H.F. No. 1589 and insert the title 
of S.E No. 1615, the first engrossment. 

And when so amended H.F. No. 1589 will be identical to S.F. No. 1615, 
and further recommends that H.F. No. 1589 be given its second reading 
and substituted for S.E No. 1615, and that the Senate File be indefinitely 
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postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. M<Je, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1922 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1922 2400 

Pursuant to Rule 49, the Committee on Rules and· Administration rec
ommends that H.F. No. 1922 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1922 and 
insert the language after the enacting clause of S. F. No. 2400; further, delete 
the title of H.F. No. 1922 and insert the title of S.F. No. 2400. 

And when so amended H.F. No. 1922 will be identical to S.F. No. 2400, 
and further recommends that H.F. No.· 1922 be given its second reading 
and substituted for S.F. No. 2400, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which were referred the following appointments as reported in 
the Journal for February 9, 1988: 

CHARITABLE GAMBLING CONTROL BOARD. 

Jane A. Elsen 

Rita Fassbinder 

Louis A. Murray 

Rozann Prich 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 
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Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which were referred the following appointments as reported in 
the Journal for February 15, 1988: 

BOARD OF THE ARTS 

Ludmilla Sahlstrom 

David M. Lilly, Jr. 

Karen B. Gray 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Chmielewski from the Committee. on Employment, to which was 
referred 

S.F. No. 2054: A bill for an act relating to employment; prohibiting 
employer reprisals against employees who decline to participate in chari
table fund drives; proposing coding for new law in Minnesota Statutes, 
chapter 18 I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, before the period, insert ", including contributions to 
the employer itself. "Employer" means any person having one or more 
employees in Minnesota and includes the state, the University of Minnesota, 
and any political subdivisions of the state" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 2235: A bill for an act relating·to workers' compensation; reg
ulating the location of certain medical examinations; amending Minnesota 
Statutes 1987 Supplement, section 176.155, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 15, after "department" insert "or a compensation judge" 

Page I, line 25, after "expenses" inseri ", in advance if requested," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 2452: A bill for an act relating to public safety; providing that 
bomb disposal workers are state employees when disposing of bombs out
side the jurisdiction of their municipal employer, for purposes of tort claims 
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and workers' compensation; amending Minnesota Statutes 1987 Supple
ment, section 3.732, subdivision 1; proposing coding for new law in Min
nesota Statutes, chapter 17 6. 

Reports the same back with the recommendation that ihe bill be amended 
as follows: 

Page 2, line 3, delete "bomb disposal employees" and insert "members 
of a. bomb disposal unit approved by the commissioner of public safety 
and" 

Page 2, line 19, after "unit" insert "approved by the commissioner of 
public safety and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

H.E No. 521: A bill for an act relating to lake improvement districts; 
providing for notice of their annual meetings; amending Minnesota Statutes 
1986, section 378.545, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 378. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 15, delete the first comma and insert "and" and delete "or" 
and insert "and" and before the second comma, insert "wholly or partially 
within the district" 

· Page I, lines 18 and 19, delete "to the assessment area" 

Page 2, line 1, delete the second comma and insert "and city councils 
of statutory and home rule charter cities wholly or partially within the 
district, the" 

Page 2, line 2, after "and" insert "the" and delete "within" and insert 
•~ by" 

Page 2, line 3, delete "of' and insert "after" 

Page 2, after line 3, insert: 

"Sec. 3. [EFFECTIVE DATE. J 
This act is effective June 1, 1988." · 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2199: A bill for an act relating to game and fish; adjusting the 
height of deer s_tands; amending Minnesota Statutes 1986, section 97B.325. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I and insert: 

"Section I. [REPEALER. J 
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Minnesota Statutes 1986, section 978.325, is repealed." 

Amend the title as follows: 

[71ST DAY 

Page I, line 2, delete "adjusting" and insert "removing the restriction 
on" 

Page I, line 3, delete "amending" and insert "repealing" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S,F. No. 2194: A bill for an act relating to environment; prohibiting the 
sale of certain polyethylene material; requiring rulemaking; providing pen
alties; creating an advisory task force and providing for its duties; proposing 
coding for new law in Minnesota Statutes, chapter 325E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [325E.045] [PURCHASE, SALE, AND USE OF CERTAIN 
POLYETHYLENE MATERIAL PROHIBITED.] 

Subdfrision I. [DEFINITIONS.] The definitions in this subdivision apply 
to sect ion J . 

I a/ "Nondegradable" means not capable of being decomposed by natural 
biological processes, including exposure to ultraviolet rays of the sun, 
within five years after the date of disposal. 

fbJ "Person" means an.individual, partnership, corporation, sole pro
prietorship, association, or other for profit or not for profit organization, 
including the state and its political subdivisions. 

( c) "Polyethylene disposal bag" means a bag made of polyethylene that 
is used or intended to be used for disposal of mixed municipal solid waste 
as defined in section ll 5A.03. 

(d) "Polyethylene beverage ring" means a device made ofpolyethylene 
that is used or intended to be used to hold beverage bottles or other 
beverage containers together. 

(e) "Public agency" means the state, an office, agency, or institution of 
the state, a county, statutory or home rule charter city, town, school 
district, or other special taxing district. 

Subd. 2. [USE AND SALE PROHIBITED.] A person may not use, sell, 
or offer for sale a nondegradable polyethylene beverage ring. 

Subd. 3. [GOVERNMENTAL PURCHASE PROHIBITED.] A public 
agency may not purchase nondegradable polyethylene disposal bags. 

Subd. 4. [GOVERNMENTAL USE PROHIBITED.] A public agency may 
not use nondegradable polyethylene disposal bags. 

Sec. 2. [DEGRADABLE PLASTICS TASK FORCE.] 

Subdivision I. [ESTABLISHMENT] An advisory task force on degrad
able plastics is established. The task force consists of the commissioners 
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of agriculture, commerce, and the pollution control agency, the director 
of the waste management board, the president of the greater Minnesota 
corporation, the head of the consumer affairs division of the attorney 
general's office, and two representatives of industry and one retailer appointed 
by the rural development board. Representatives of other state agencies 
may also become members of the task force with the approval of a majority 
of its members. 

Subd. 2. [DUTIES.] The task force shall study the feasibility and con
sequences of requiring industry and consumer products other .than items 
in section 1 be nondegradable. 

Subd. 3_. [REPORT.] The taskforce shall report its findings, along with 
any proposed legislation the taskforce believes necessary, to the legislature 
by January 1, 1990, after which the task force expires. 

Subd. 4. [ADMINISTRATION AND EXPENSES.] The task force is 
attached to the rural development board for administrative purposes and 
the board shall furnish the task force with office space and administrative 
assistance necessary to fulfill the duties of the task force. Members of the 
task force shall be paid their expenses under section 15.059. 

Sec. 3. [APPROPRIATION.] 

$ ....... is appropriated from the general fund to the rural devel-
opment board for the purposes of section 2, to be available unti/January 1, 
1991. 

Sec. 4. [EFFECTIVE DATE.] 

Section 1, subdivision 2, is effective January 1, 1989. Section 1, subdi-
visions 3 and 4, are effective July 1, 1990." 

Amend the title as follows: 

Page I, line 3, delete everything after the semicolon 

Page I, line 4, delete everything before "creating" 

Page I, line 5, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 2012: A bill for an act relating to human services; authorizing 
grants for additional semi-independent living services; appropriating money; 
amending Minnesota Statutes 1986, section 252.275, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1870: A bill for an act relating to human services; establishing 
a demonstration project; requiring an evaluation and report; appropriating 
money. 

Reports the same back with the recommendation that the bill do pass 
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and be re-referred to the Committee on Finance. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 1590: A bill for an act relating to transportation; providing that 
uniform relocation assistance standards comply with recent amendments 
to federal law; authorizing commissioner of transportation to accept gifts 
to department; appropriating gift funds to commissioner; exempting lessees 
of highway easement property from tax. on its use and possession; providing 
that governmental body may file deed conveying partial parcel of land 
without current taxes having been paid on whole parcel; repealing con
flicting provision related to charges for users of air transportation services 
provided by the commissioner of transportation; amending Minnesota Stat
utes 1986, section 161.20, by adding a subdivision; Minnesota Statutes 
1987 Supplement, sections II 7 .52, subdivision 1; 272.0 I, subdivision 3; 
and 272.121; repealing Minnesota Statutes 1986, section 360.015, sub
division 20. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 1, delete everything after the first comma 

Page 2, line 2, delete "401 to 418," 

Page 2, line 10, strike "either (I)" 

Page 2, line 11, delete "August" and insert "July" and strike everything 
after the second comma 

Page 2, after line 26, insert: 

"Sec. 3. Minnesota Statutes 1986, section 163.051, is amended to read: 

163.051 [COUNTY WHEELAGE TAXES; COLLECTION; DISTRI-
BUTION; COUNTY ROAD AND BRIDGE LEVIES.] 

Subdivision I. [WHEELAGE TAX AUTHORIZED.] The board of com
missioners of each metropolitan county is a111h0ri~ed te shall levy a wheel
age tax of ~ fef tile ~ ~ af!<I eaeh s11eseq11ent year theFeafleF ey 
Fes0l11ti0n $12 on each motor vehicle, except vehicles registered as motor
cycles ftS def.ieed iB ~ I 69 .{)I, s11hdhisi0n 4, motorized bicycles, and 
farm trucks, and $6 on each motorcycle, which is ~ domiciled in stteft 
the county Wfteft Bel ffl operetioR and which is subject to annual registration 
and taxation under chapter 168. The board may provide by resolution for 
collection of the wheelage tax by county officials or it may request that 
the tax be collected by the Slate registrar of motor vehicles,· and the state 
registrar of motor vehicles shall collect such tax on behalf of the county 
if requested, as provided in subdivision 2. 

For purposes of this section, "motor vehicle" has the meaning given it 
in section 168.011, subdivision 4, but does not include a trailer or 
semitrailers. 

Subd. 2. [COLLECTION OF TAX.] The wheelage tax levied by any 
metropolitan county, if made collectible by the Slate registrar of motor 
vehicles, shall be certified by the county auditor to the registrar not later 
than August I in the year before the calendar year or years for which the 
tax is levied, and the registrar shall collect SHeh the tax with the motor 
vehicle taxes on tile affeeted ·,ehieles f& SHeh ~ & ~ each motor 
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vehicle for which application for registration is made. Every owner and 
every operator of such a motor vehicle shall furnish to the registrar all 
information requested by the registrar. No state motor vehicle tax on any 
such motor vehicle for any SHelt year shall be received or deemed paid 
unless the applicable wheelage tax is paid therewith. The proceeds of the 
wheelage tax levied by any metropolitan county, less any amount retained 
by the registrar to pay costs of collection of the wheelage tax, shall be paid 
to the state treasurer and deposited in the state treasury to the credit of the 
county wheelage tax fund of each metropolitan county. 

Subd. 2a. [DISPOSITION OFPROCEEDS OF WHEELAGE TAX; COSTS 
OF COLLECTION.] Notwithstanding the provisions of any other law, the 
state registrar of motor vehicles shall deposit the proceeds of the wheelage 
tax imposed by subdivision 2, to the credit of the county wheelage tax 
fund of each metropolitan county. The amount necessary to pay the costs 
of collection of said tax is appropriated from the county wheelage tax fund 
of each metropolitan county to the 5!ftle registrar of motor vehicles. 

Subd. 3. [DISTRIBUTION OF TAX.] On or before April I in I 972 and 
each subsequent year, the commissioner of finance shall issue a warrant 
in favor of the treasurer of each metropolitan county for which the registrar 
has collected a wheelage tax in the amount of such tax then on hand in 
the county wheelage tax fund. There is hereby appropriated from the county 
wheelage tax fund each year, to each metropolitan county entitled to pay
ments authorized by this section, sufficient moneys to make such payments. 

Subd. 4. [USE OF TAX.] The treasurer of each metropolitan county 
receiving moneys under subdivision 3 shall deposit such moneys in the 
county road and bridge fund. The moneys shall be used for purposes autho
rized by law which are highway purposes within the meaning of the Min
nesota Constitution, article 14. 

&,M,- ➔-, Ell~H,CT ~ ReAQ A!IIG BIHDGE bllVY.] +he ~ 
fttHHt-8f ef eaeh metrepelitaR ~ sltttH Fetittee Hie amet:HH ef ¼Re pFoperty 
~ le-v-fea f1UFSH8At ~ fftW ift ~ t:e£ eolleetiBR tft +9+4;- .ay #te ~ 
ef eefAFBissioRers ef sttefl- eet:tftty fef the ~ f0aa ttft6 9fie.ge +tlflti;, &y 
the fellewing BfflBHRt: AftelEa ee1:1Rty, $341,750; bftf¥ef eounty, $80,725; 
~ ee1:1ety, $380,105; Hennepin eeuaty, $2,'728,125; Ramsey eounty, 
$1,2?0,815; 8eeff eeuaty, $101,805; 1,l/eshingteR eoHsty, $227,229, &Rd 
sltttH~0ftl;'ffte BolaRe.e ~ aft ffte t-t:Hl-ffitt&fur eolleeHeR tft ~ 
+he ~ fttHHt-8f shall a!se realtee ff½e - ef SHelt - le-¥ie<I 
pursuoRt ~ fftW ffi_ ~ ftfttl ftftY s1:1BsequeRt y-eaf; +ef eelleetioR tft ffte 
respeetive eHsuiag ye-Bf&; &y ffte BfflBttRt_ ef wheelage HHEeS received Bo/° #te 
~ Ht ¼Re +a ffl0fttBS imme8ietely preeedieg ffleh ~ 

Subd. t;5_ [METROPOLITAN COUNTY.] "Metropolitan county" means 
any of the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, 
and Washington. 

Subd. + 6. [OFFENSES; PENALTIES; APPLICATION OF OTHER 
LAWS.] Any owner or operator of a motor vehicle who shall willfully gwe 
gives any false information relative to the tax hereift authorized in this 
section to the registrar of motor vehicles or _any metropolitan county, or 
who. shall willfully fflH Jails or ·refuse refuses to furnish any such infor
mation, shall % is guilty of a misdemeanor. Except as otherwise herein 
provided, the collection and payment of a wheelage tax and all matters 
relating thereto 9fttlH % are subject to all provisions of law relating to 
collection and payment of motor vehicle taxes so far as applicable." 
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Page 5, line 16, after the period, insert "Section 3 is effective pursuant 
to Minnesota Statutes, section 645.023." and delete "3 to 5" and insert 
"4 to 6" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "requiring metropolitan coun
ties to levy wheelage taxes; repealing certain mandatory levy requirements;" 

Page I, line 15, after the semicolon, insert "163.051;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 2506: A bill for an act relating to family law; regulating child 
support; proposing coding for new law in Minnesota Statutes, chapter 518. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 518.613, is 
amended by adding a subdivision to read: 

Subd. 5. [WAIVER.] When a court in a county in which this section 
applies modifies an obligation for child support or maintenance that was 
determined prior to the effective date of this section, the court shall waive 
automatic income withholding only if all parties to the proceeding agree 
to the waiver and the court finds it is in the best interest of the parties 
and children, if any. The agreement not to withhold may be revoked by a 
party at any time that the payment is not received within ten days of the 
due date. Notice of revocation must be served by mail on the other party 
and on the public authority. The public authority must also be servedwith 
a copy of the order establishing the child support or maintenance obligation 
and an application for child support and maintenance collection services. 
Upon receipt of the notice of revocation, .the public authority shall serve 
a notice of the court's order requiring the amount of child support or 
maintenance to be withheld and the provisions of section 518.611 and this 
section on the obligor's employer or other payor of funds. 

Sec. 2. [518.614] [ESCROW ACCOUNT: CHILD SUPPORT; MAIN
TENANCE OBLIGATION.] 

Subdivision 1. [STAY OF SERVICE.] The court shall stay service of the 
order under section 518.613, subdivision 2, in a county in which that 
section applies if the obligor establishes a savings account for a sum equal 
to two months of the monthly child support or maintenance obligation and 
provides proof of the establishment to the court and the public authority 
on or before the day of the court hearing determining the obligation. This 
sum must be held in a financial institution in an interest-bearing a<;:count 
with only the public authority authorized as drawer of funds. Proof of the 
establishment must include the financial institution name and address, 
account number, and the amount of deposit. 

Subd. 2. [RELEASE OF STAY] Within three working days of receipt of 
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notice of default, the public authority shall direct the financial institution 
to release to the public authority the sum held under this subdivision when 
the following conditions are met: · 

(II the obligor fails to pay the support amount to the obligee or the 
public authority within ten days of the date it is ordered to be paid; 

(2) the obligee transmits a notice of default to the public authority and 
makes application to the public authority for child support and mainte
nance collection Services. The notice must be verified by the obligee and 
must contain the title of the action, the court file number, the full name 
and address of the obligee, the name and last known address of the obligor, 
the obligor's last known employer or other payor of funds, the date of the 
first unpaid amount, the date of the last unpaid amount, and the total 
amount unpaid; and 

(3) within three working days of receipt of notice from the obligee, the 
public authority sends a copy of the notice of default and a notice of intent 
to implement income withholding by mail to. the obligor at the address 
given. The notice ofintent shall state that the order establishing .the support 
or maintenance obligation will be served on the. o.bligor's employer or 
payor of funds unless within 15 days after the mailing of the notice the 
obligor requests a hearing on the issue of whetherpayment wqs in default 
as of the date of the notice of default and serves notice of the request for 
hearing on the public authority and the obligee. 

Subd. 3. [DUTIES OF PUBLIC AUTHORITY.] Within three working 
days of receipt of sums released under subdivision 2, the public authority 
shall remit to the obligee all amounts not assigned under section 256.74 
as current support or maintenance. The public authority shall also. serve 
a copy of the court's order and the provisions of section 518.61 I and this 
section on the obligor's employer or other payor of funds unless within I 5. 
days after mailing of the ·notice of intent to implement income withholding 
the obligor requests a hearing _on the issue of whe.ther payment _was in 
default as of the date of the notice of default and serves notice of the 
request for hearing on the public authority and the obligee. The public 
authority shall instruct the employer or payor of funds pursuant to section 
518.61 I as to the effective date on which the next support or maintenance 
payment is due. The withholding process must begin on said date and shall 
reflect the total credits of principle and interest amounts received from the 
escrow account. 

Subd. 4 .. [HEARING.] Within 30 days of the date of the notice of default 
under subdivision 2, clause (2), the court must hold a hearing requested 
by the obligor. If the court finds that there was a default, the court shall 
order the immediate withholding of support or maintenance from the obli
gor's income. If the court finds that there was no default, the court shall 
order the reestablishment of the escrow account by either the obligee or 
obligor and continue the stay of income withholding. 

Subd. 5. [TERMINATION OF STAY.] When the obligation for support 
of a child or for spousal maintenance ends under the terms of the order 
or decree establishing the obligation and the sum held under this section 
has not otherwise been released, the public authority shall release.the sum 
and interest.to the obligor.when the following conditions are met: 

(I) the. obligor transmits a notice of termination to the public authority. 
The notice shall be verified by the obligor and contain the title of the 
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action, the cour.t file number, the full name and address of the obligee, 
specify the event that ends the support or maintenance obligation, .the 
effective date of the termination of support or maintenance obligation, and 
the applicable provisions of the order or decree that established the support 
or maintenance obligation; 

(2) the public authority sends a copy of the notice of termination to the 
obligee; and · 

( 3) the obligee fails within 20 days after mailing of the notice under 
clause (2) to request a hearing on the issue of whether the support or 
maintenance obligation continues and serve n_otice of the request for hear
ing on the obligor and the public authority. 

Sec. 3. [REPORT. J 

The report of the commissioner pursuant to Laws 1987, chapter 403, 
article 3, section 94, shall include data on the costs associated with admin
istering the automatic income withholding program and shall separately 
identify ca'se statistics and costs associated with implementation of the 
waiver and escrow options . . 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective the day following final enactment. Child 
support and maintenance obligors subject to automatic income withholding 
on or before the effective date may elect, at any time prior to January 1, 
1989, to place money in escrow under section 2 and have the public 
authority direct the employer or payor of funds to terminate the automatic 
income withholding process. ·Parties who are subject to automatic income 

. withholding because support or maintenance was modified on or before 
.the effective date may move the court for a waiver of automatic income 
withholding under section 1 at any time prior to January 1, 1989." 

Delete the title and insert: 

"A bill for an act relating to child support; authorizing parties to waive 
automatic income withholding when there is a child support or maintenance 
order; providing that a court shall stay service of an automatic withholding 
order if an obligor establishes an escrow account for payment of child 
support or maintenance; amending Minnesota Statutes 1987 Supplement, 
section 518.613, by adding a subdivision; proposing coding for new law 
in Minnesota Statutes, chapter 518." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2273: A bill for an act relating to human services; setting forth 
goals for regional treatment centers in th_e continuum of mental health 
services; proposing coding for new law in Minnesota Statutes, chapter 245. 

Reports the same back with. the recommendation that the bill do pass. 
Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, lo 
which was re-referred 

S.E No. 1463: A bill for an act relating to veterans; requiring the com
missioner of veterans affairs to establish a veterans outreach center; estab
lishing a board of directors of the southwestern Minnesota veterans home; 
authorizing the board {O establish a veterans home; providing for the powers 
and duties of the bo_ard and the operation of the center and home; appro' 
priating money; proposing coding for new law in Minnesota Statutes, chap
ters 196 and 198. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 7, after "medical" insert ", home health," 

Page 2, line 8, delete ", or both," 

·Page 2, line 28, delete everything after "(6)" and insert a period 

Page 2, delete line 29 

Pages 2 to 6, delete sections 2 to 5 

Delete the title and insert: 

''A bill for an act relating to veterans; requiring the commissioner of 
veterans affairs to establish a veterans outreach center; proposing coding 
for new law in Minnesota Statutes, chapter 196." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 1888: A bill for an act relating to state and local governments; 
extending the requirement that vendors be paid promptly for goods and 
services to cover providers of medical and social services; setting a deadline 
for the resolution of disputed obligations by municipalities; amending Min
nesota Statutes 1986, sections 16A.124, subdivisions I and 5; and 471.425, 
subdivisions I and 4. 

Reports the s_ame back with the recommendat_ion that the report from 
the Committee on Governmental Operations, shown in the Journal for 
March 14, 1988, be amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Finance". Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 722: A bill for an act relating to state investments; limiting 
investments in companies doing business in Northern Ireland; proposing 
coding for new law in Minnesota Statutes. chapter 11 A. 

Reports the same back with the recommendation that the report from 
the Committee on Governmental Operations, shown in the Journal for 
March 14, 1988, be adopted; that committee recommendation being: 
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"the bill be amended and when so amended the bill do pass". Amend
ments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1769, 2395, 2266, 2402, 2255, 1944, 1972, 1821, 2124, 1762, 
2299, 1827, 1934, 2009, 2226, 1668, 2384, 2347, 2096, 1469, 2244, 
2054, 2235, 2452, 2199, 2273 and 722 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 1766, 1926, 2056, 1816, 1761, 1189, I 943, 2109, 1732, 2529, 
1731, 2254, 2022, 1961, 1831, 2637, 2402, 1681, 1904, 1844, 2508, 
2358, 1589, 1922 and 521 were read the second time. 

MOTIONS AND RESOWTIONS 

Mr. Johnson, D.J. moved that the name of Mr. Dicklich be added as a 
co-author to S.E No. 1635. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Brandl be added as a co
author to S.E No. 2012. The motion prevailed. 

Mr. Dicklich moved that the name of Ms. Reichgott be added as a co
author to S.E No. 2370. The motion prevailed. 

Mr. Moe, D. M. moved that the name of Ms. Berg I in be added as a co
author to S.E No. 2486. The motion prevailed. 

Mr. Renneke moved that the name of Mr. Morse be added as a co-author 
to S.E No. 2041. The motion prevailed. 

Mr. Renneke moved that the name of Mr. Morse be added as a co-author 
to S.E No. 2042. The motion prevailed. 

Mr. Marty moved that H.E No. 1913 be withdrawn from the Committee 
on Employment and re-referred to the Committee on Rules and Admin
istration for comparison with S.E No. 2054, now on General Orders. The 
motion prevailed. 

Mr. Cohen moved that S.E No. 2277 be withdrawn from the Committee 
on Education and re-referred to the Committee on Judiciary. The motion 
prevailed. 

CALENDAR 

S.E No. 1607: A bill for an act relating to the city of Minneapolis; 
providing for the appointment, compensation, and liability of certain city 
employees and contractors; amending Laws 1969, chapter 937, section I, 
subdivision 9, as amended, and 9a; Laws 1980, chapter 607, article 15, 
section 21; and Laws 1987, chapter 55, section 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 
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Davis Jude 
Decker Knaak 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

6085 

H.E No. I 740: A bill for an act relating to criminal sexual conduct; 
clarifying the definition of "consent"; amending Minnesota Statutes 1986, 
section 609.341, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted. in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Kroening 
Dicklich Laidig 
Diessner l,.,angseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metien 
Moe, D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad' 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1623: A bill for an act relating to natural resources; designating 
the white-tailed deer as the official state mammal; proposing coding for 
new law in Minnesota Statutes, chapter I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 

Cohen Gustafson 
Davis Hughes 
Decker Johnson, D.E. 
DeCramer Johnson, D.J. 
Dicklich Jude 
Diessner Knaak 
Frank Kroening 
Frederick Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R. Lantry 
Freeman Larson 

Those who voted in the negative were: 

Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe,R.D. 
Peterson, D.C. 
Peterson, R. W. 
Piper 

Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Storm 
Stumpf 
Vickerman 
Wegscheid 
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Dahl 
Morse 

Ols0n 
Pehler 
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Purfeerst Spear 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

[71STDAY 

Waldorf 

H.E No. 2045: A bill for an act relating to state lands; authorizing private 
sale of tax-forfeited land in St. Louis county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson, D.l 
Decker Jude 
DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe,R.D.
Morse 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2264: A bill for an act relating .to elections; allowing the city 
of Falcon Heights to consolidate election precincts. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,O.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Renneke 
Schmitz 
Solon 
Spea, 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2134: A bill for an act relating to St. Louis county; requiring a 
polling place at a certain location. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 
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Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. 
Anderson Davis Johnson, D.J. 
Beckman Decker Jude 
Belanger DeCramer Knaak 
Benson Dicklich Kroening 
Berg Diessner Laidig 
Berglin Frank Langseth 
Bernhagen Frederick Lantry 
Bertram Frederickson. D.J. Larson 
Brandl Frederickson, D.R. Lessard 
Brataas Freeman Luther 
Chmielewski Gustafson Marty 
Cohen Hughes McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Saniuelson 
Schmitz 
Solon 
Spea, 
Storm 
Stumpf 
Vickerman 
Waldotf 
Wegscheid 

6087 

S.E No. 1717: A bill for an act relating to natural resources; adding 
certain land to Jay Cooke State. Park in Carlton county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Jude 
DeCrariler Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2358: A bill for an act relating to highways; naming and des
ignating legislative trunk highway No. 299 as OlofHanson Drive; amending 
Minnesota Statutes 1986, section 161.14, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Jude 
DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson,·o.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuilid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

.Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 
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So the bill passed and its title was agreed to. 

S.E No. 1713: A bill for an act relating to state lands; authorizing private 
sale of certain tax-forfeited lands in Carlton county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D.E. Mehrkens 
Anderson Davis Johnson, D.l Merriam 
Beckman Decker Jude Metzen 
Belanger DeCramer Knaak Moe, D.M. 
Benson Dicklich Kroening Moe, R.D. 
Berg Diessner . Laidig Mo!cie 
Berglin Frank Langseth Olson 
Bernhagen Frederick Lantry Pehler · 
Bertram Frederickson, D.J. Larson Peterson, D. C. 
Brandl Frederickson, D.R. Lessard Peterson, R.W. 
Brataas Freeman . Luther Piper 
Chmielewski Gustafson Marty Pogemiller 
Cohen Hughes McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2367: A bill for an act relating to natural resources; eliminating 
a diversion of game and fish license fee money; repealing Laws 1987, 
chapter 373, section 15. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D. E. Mehrkens 
Anderson Davis Johnson, D.J. Merriam 
Beckman Decker Jude Metzen 
Belanger DeCramer Knaak Moe, D. M. 
Benson Dick.Heh Kroening Moe, R.D. 
Berg Diessner · Laidig Morse 
Berglin Frank Langseth Olson 
Bernhagen Frederick Lantry Pehler 
Bertram Frederickson, D.J. Larson Peterson, D.C. 
Brandl Frederickson, D.R. Lessard Peterson, R. W. 
Brataas Freeman Luther Piper 
Chmielewski Gustafson Marty Pogemiller 
Cohen Hughes McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

INTRODUCTION AND FIRST READING OF SENATE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 

Mr. Dicklich introduced-

S.F. No. 2533: A bill for an act relating to state lands; changing how the 
proceeds of sales of state salt lands should be applied; amending Minnesota 
Statutes 1986, section 92.05. · 
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Referred to the Committee on Environment and Natural Resources. 

Mr. Moe, R.D. introduced-

S.E No. 2534: A bill for an act relating to education; authorizing school 
districts to levy to increase access to school buildings by handicapped 
individuals; amending Minnesota Statutes 1986, section 275. 125, by add
ing a subdivision. 

Referred to the Committee on Education. 

Mr. Pogemiller introduced-

S. E No. 2535: A bill for an act relating to income taxation; increasing 
the credit for certain research and experimental expenditures; amending 
Minnesota Statutes 1987 Supplement, section 290:068, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

M_r. Pogemiller introduced-

S.E No. 2536: A bill for an act relating to income taxation; increasing 
the credit for certain research and experimental expenditures; amending 
Minnesota Statutes 1987 Supplement, section 290.068, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Brandl introduced-

S.E No. 2537: A bill for an act relating to public employment; regulating 
heariilg panels under the veterans preference act; amending Minnesota 
Statutes 1986, section 197.46. 

Referred to the Committee on Veterans. 

Messrs. Luther, Wegscheid, Mrs. Lantry and Mr. Hughes introduced

S.E No. 2538: A bill for an act relating to metropolitan affairs; authorizing 
the sale of state bonds to provide funds for the acquisition and betterment 
of metropolitan regional recreation open space land; appropriating money. 

Referred to the Committee on Finance. 

Mr. Wegscheid introduced-. 

S.E No. 2539: A bill for an act relating to capital improvements; providing 
funds for improvements at the Minnesota zoological garden; authorizing 
sale of state bonds; appropriating money. 

Referred to the Committee on Finance. 

Mr. Chmielewski introduced-

S.E No. 2540: A bill for an act relating to workers' compensation; reg
ulating workers' compensation insurance; regulating costs for medical and 
rehabilitation services; limiting attorney fees; providing for the future repeal 
of certain benefits; appropriating money; amending Minnesota Statutes 
1986, sections 621.07; 621.21; 79.01, subdivision I; 79.074, by adding 
subdivisions; 176.081, subdivisions I and 3; and I 76.136, subdivisions I, 
5, and by adding subdivisions; 176.83, by adding a subdivision; 176A.03, 
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by adding a subdivision; Minnesota Statutes 1987 Supplement, sections 
621.02, subdivision I; 176.08 I, subdivision 2; 176.102, subdivisions 2, 
4, and 6; and 176. I 94, subdivision 5, and by adding a subdivision; pro
posing coding for new law in Minnesota Statutes, chapters 621 and 79; 
repealing Minnesota Statutes 1986, sections 79.50; 79.51; 79.52; 79.53; 
79.54; 79.55; 79.56; 79.57; 79.58; 79.59; 79.60; 79.61; 79.62; 176.011, 
subdivisions 3, 4, 5, 8, 9a, 10, II, lla, 12, 13, 14, 15, 16, 17, 18, 19, 
20, 21, 22, 23, 24, 25, and 26; 176.021, subdivisions I, 2, 3a, 4, 5, 6, 
7, 8, and 9; 176.031; 176.041, subdivisions 2, 3, 5a, and 6; 176.051; 
176.061; 176.071; 176.095; 176.101; 176.102, subdivisions I, la, 5, 9, 
11, and Ila; 176.104; 176.1041; 176.105; 176.lll, subdivisions I, 2, 3, 
4, 5, 6, 7, 8, Sa, 9a, 10, 12, 14, 16, 18, and 20; 176.121; 176.132; 
176.1321; 176.137; 176.165; 176.181, subdivisions I, 2, 2a, 4, 5, 6, and 
7; 176.183, subdivisions I, 3, and4; 176.185, subdivisions I, 2, 3, 4, 5, 
6, 7, 9, and 10; 176.186; 176.201; 176.205; 176.211; 176.215; 176.645; 
and 176.66; Minnesota Statutes 1987 Supplement, sections 176.011, sub
divisions 2 and 9; 176.041, subdivisions I, la, and 4; 176.101 I; 176.102, 
subdivisions 4 and 8; 176.lll, subdivisions 15, 17, and 21; 176.135, 
subdivision la; 176.181, subdivision 3; 176.182; 176.183, subdivisions la 
and 2; 176.184; and 176.185, subdivision 5a. 

Referred to the Committee on Employment. 

Mr. Peterson, R. W introduced-

S.E No. 2541: A bill for an act relating to elections; establishing hours 
when polls will remain open for election to change county seat; amending 
Minnesota Statutes 1986, section 372.07. 

Referred to the Committee on Elections and Ethics. 

Mr. Luther introduced-

S.E No. 2542: A bill for an act proposing an amendment to the Minnesota 
Constitution, artic]e V, section 3; removing the requirement that notaries 
public be approved by the senate; amending Minnesota Statutes I 986, 
section 359.01. 

Referred to the Committee on Judiciary. 

Mr. Laidig introduced-

S.E No. 2543: A bill for an act relating to game and fish; regulating 
shooting preserves; amending Minnesota Statutes 1986, sections 97 A.115, 
subdivisions I and 3; and 97A.l2I, subdivisions I, 2, 4, 6, and by adding 
subdivisions; Minnesota Statutes 1987 Supplement, section 97 A.121, sub
division 5. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Peterson, D.C. introduced-

S.E No. 2544: A bill for an act relating to insurance; accident and health; 
requiring partial hospitalization program coverage under certain circum
stances; proposing coding for new law in Minnesota Statutes, chapters 62A 
and 62D. 

Referred to the Committee on Commerce. 
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Mr, Luther introduced-

S.E No. 2545: A bill for an act relating to Hennepin county; authorizing 
a certain loan agreement with the commissioner of transportation for the 
development of trunk highway No. 61 O; appropriating money. 

Referred to the Committee on Finance. Mr. Purfeerst questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Ms. Berglin, Mr. Moe, R. D.; Mrs. Lantry, Messrs. Solon and_ Belanger 
introduced-

S.E No. 2546: A resolution memorializing the United States Olympic 
Committee of state support for the bid for the games of the XXVI Olympiad. 

Referred to the Committee on Rules and Administration. 

Mr. Langseth introduced-

S.E No. 2547: A bill for an act relating to motor vehicles; providing for 
graduated registration tax on passenger automobiles, ambulances, and hearses; 
amending Minnesota Statutes 1986, section 168.013, subdivision la. 

Referred to the Committee on Transportation. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Monday, March 21, I 988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-SECOND DAY 

St. Paul, Minnesota, Monday, March 21, 1988 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Ralph Johnson .. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

The President declared a quorum present. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.E No, 1772. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March I 7, I 988 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 
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-S.F. No. 1711: A bill for an act relating to Aitkin county; permitting the 
county to. regulate certain public land interests by ordinance. 

Senate File No. 1711 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 17, 1988 

Mr. Chmielew-ski moved that the Senate do not concur in the amendments 
by the House to S. F. No. 17 ll, and that a Conference Committee of 3 
members be appointed by the Subcommittee on Committees on the part_ 
of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 1779, 1877, 1980, 2372, 1795, 
1995, 2038 and 2431. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 17, 1988 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 1779: A bill for an act relating to agriculture; changing certain 
licensing requirements of the consolidated food licensing law; amending 
Minnesota Statutes 1986, section 28A.06. 

Referred to the Committee on Agriculture. 

H.F. No. 1877: A bill for an act relating to labor; regulating the labor
management committee grant program; amending Minnesota Statutes 1986, 
sections 179.81, subdivisions 2 and 4; 179.82; 179.83, subdivision I; 
179.84, subdivision I; and 179.85; repealing Minnesota Statutes 1986, 
sections 179.83, subdivision 2; and 179.84, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1732, now on General Orders. 

H.F. No. 1980: A bill for an act relating to highways; designating 1-90 
as AMVETS memorial highway; adding, deleting, and substituting routes 
on the trunk highway system; amending Minnesota Statutes 1986, section 
161.14, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2344. 

H.F. No. 2372: A bill for an act relating to human services; setting forth 
goals for regional treatment centers in the· continuum of mental health 
services; proposing coding for new law in Minnesota Statutes, chapter 245. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2273, now on General Orders. 
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H.E No. 1795: A bill for an act relating to human services; creating a 
task force to study building code standards for family and group family day 
care homes; changing building code requirements concerning certain child 
care facilities; amending Minnesota Statutes 1987 Supplement, sections 
16B.61, subdivision 3; and 245A.09, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 1617, now on General Orders. 

H.E No. 1995: A bill for an act relating to state building code; allowing 
use of double cylinder deadbolt locks in certain instances; amending Min
nesota Statutes 1987 Supplement, section 16B.61, subdivision 3. 

Referred to the Committee on Economic Development and Housing. 

H.E No. 2038: A bill for an act relating to employment; regulating youth 
employment programs; requiring that new jobs do not replace existing jobs; 
providing for compensation at the state or federal minimum wage; regulating 
employment contracts; authorizing the department of jobs and training to 
buy real estate and locate offices in Minneapolis; amending Minnesota 
Statutes 1986, sections 268.31, 268.32, and 268.34; proposing coding for 
new law in Minnesota Statutes, chapter 268. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 2039, now on General Orders. 

H. E No. 243 I: A bill for an act relating to the St. Paul police relief 
association and the St. Paul fire department relief association; providing 
for the inclusion of retired members on the boards of directors of the relief 
associations. 

Referred to the Committee on Governmental Operations. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 2095: A bill for an act relating to education; establishing the 
amount of the formula allowance for general education revenue for fiscal 
year 1990; amending Minnesota Statutes 1987 Supplement, section 124A.22, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

GENERAL EDUCATION REVENUE 

Section I. Minnesota Statutes 1986, section 124.214, subdivision 2, is 
amended to read: 

Subd. 2. [ABATEMENTS.] Whenever by virtue of chapter 278, sections 
270.07, 375 .192, orotherwise, the assessed valuation of any school district 
for any taxable year is changed after the taxes for that year have been spread 
by the county auditor and the mill rate as determined by the county auditor 
based upon the original assessed valuation is applied upon the changed 
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valuations, the county auditor shall, prior to February I of each year, certify 
to the commissioner of education the amount of any resulting net revenue 

. loss that accrued to the school district during the preceding year. I-fl Attgi½S! 
ef Each year, the commissioner shall pay an abatement adjustment to the 
district in an amount calculated according to the provisions of this sub
division. This amount shall be deducted from the amount of the levy autho
rized by section 275.48. The abatement adjustment shall be recognized as 
revenue in the fiscal year in which it is received. The amount of the abate
ment adjustment shall be the product of: 

(I) the net revenue loss as certified by the county auditor, times 

(2) the ratio of: 

(a) the sum of the amounts of the district's certified levy in the preceding 
October according to the following: · 

(i) seelioes l24A.03, s11bdiYisioe -I, l24A.06, s11bdiYisioa 3a, aittl 
l24A.08, s11bdiYisioe 3a, section l 24A.23 if the district is eelilled te baste 
fe11eda1ioe receives general education aid according to that section l24A.02; 

W seetieft l24A. I0, s11bdivisioa Je, if the <lisltiet is eelilled te lltif<I 
Hef tHa aeeeFding te seeti-eft 124A. IQ, subdiYisiee 1-:; 
~ seelioes l24A.12, s11bdivisioe la, ftRd l24A. I 4, subdiYisioe S..., if 

the <lisltiet is eligible fe, fe!lflh tie, ai<I eeee,dieg te seetieft l24A.12, 
subdivisiee it · 

fi¥:) seeliees l24A.03, subdivisiee 4-; ftRd 27!i.12!i, s11bdi,·isiee 2:1, if 
ffte <lisltiet is entitled ie summeF -sehe0l ftttl aeeeF8ieg te seetieft 12 4. 2Q 1; 
and 

M (ii) section 275.125, subdivisions 5 and 5c, if the district is eelilled 
te receives transportation aid according to·· section 124.225, sul:JdiYisieR 
8ft; 

(b) to the total amount of the district's certified levy in the preceding 
October ~11,s11eel according to sections 124A.03, 124A.0e, s11bdivisiee 
-Mt, 124A.Q8, subdivisien ~ 124A. IQ, s1:1BEli\isien *, 124A.12,' 5tteffi
¥isiett*, 124A.14, s11bdiYisiee !ia124A.23, and 275.125, plus or minus 
auditor's adjustments. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 124.214, subdi
vision 3, is amended to read: 

Subd. 3. [EXCESS TAX INCREMENT.] If a return of excess tax incre
ment is made to a school district pursuant to section 469.176, subdivision 
2, or upon decertification of a tax.increment district, the school district's 
aid eRtidemeats and levy limitations must be adjusted for the fiscal year 
in which the excess tax increment is paid under the provisions of this• 
subdivision. 

(a) An amount must be subtracted from the school district's aid for the 
current fiscal year equal to the product of: 

(1) the amount of the payment of excess tax increment to the school 
district, times 

(2) the ratio of: 

(A) the sum of the amounts of the school district's certified levy for the 
fiscal year in which the excess tax increment is paid according to the 
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following: 

(i) seetio11s 121 A .03, sub di, is ion +, 121 A.Oa, s1:1l3ElivisieR *, tHKl 
121A.Q8, sshdh isieR ~ section l 24A.23 if the seheel district tS e1ttide8 · 
ffi &aSi€ ffit:1R8e:tion receives general education aid according to that section 
121/'-... 02; 

f;i) seetiens l21A. IO, subdivisien *, afl<I l21A.29, subdiYisien 3-, if 
the selieel <HS!fiet is entitled te tl!ird tier ai<I aeeeFEling te seetien 121 A. HJ, 
sub8ivisioR 4-;-

fi-i-ij seetioes 121/\.12, subfiiivisioa*,aad 121A.11, subdivisiot1 ~# 
the seheel <listriet is ekgil,le fur leurth tier aitl aeeerding le seaien l21A.12, 
suhdi\risioR ~ 

fW1 seeti<>a 121A.9:l, sulidi·lisien 4, if the selieel <HS!fiet ts entitled I'! 
summer seheel aid aeeerding to seetien 121. 29 I; and 

M (ii) section 275.125, subdivisions 5 and 5c, if the school district ts 
entit]eel te receives transportation_ aid according to section 124.225-, -5-\t&
SivisieR k; 

(B) to the total amount of the scho_ol district's certified levy for the fiscal 
year ~ursuant according to sections l24A.03, l21A.Q6, sulidi,isien *, 
121A.08, suBdivisieR ~ 121.".:.10, s1:1:l=n4iYision *, 121A.12, s1:1bdi•1ision 
'>o, l21A.11, sulidivisien 5a, l21A.29, sul,di,isien 2124A.23, and 275.125, 
plus or minus auditor's adjustments. 

(b) An amount must be subtracted from the school district's levy limi-
tation for the next levy certified equal to the difference ·between: 

(I) the amount of the distribution of excess increment, and 

(2) the amount subtracted from aid pursuant to clause (a). 

If the aid and levy reductions required by this subdivision cannot be 
made to the aid for the fiscal year specified or to the levy specified, the 
reductions must be made from aid for subsequent fiscal years, and from 
subsequent levies. The school district shall use the payment of excess tax 
increment to replace the aid and levy revenue reduced under this subdivision. 

This subdivision applies only to the total amount of excess increments 
received by a school district for a calendar year that exceeds $25,000. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 124A.22, subdi
vision 2, is amended to read: 

Subd. 2. [BASIC REVENUE.] The basic revenue for each district equals 
the formula allowance times the actual pupil units for the school year. The 
formula allowance is $2,735 for the I 988-1989 school year. The formula 
allowance is $2, 790 for fiscal year 1990. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 124A.23, subdi
vision 1, is amended to read: 

Subdivision I. [GENERAL EDUCATION MILL RATE.] The commis
sioner of revenue shall establish the general education mill rate and certify 
it to the commissioner of education by August I of each year for levies 
payable in the following year. The general education mill rate shall be a 
rate, rounded up to the nearest tenth of a mill, that, when applied to the 
adjusted assessed valuation for all districts, raises the amount specified in 
this subdivision. The general education mill rate for the -l-98J, 1990 fiscal 
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· year shall be the rate that raises $1,0+9,000,()()() $1,100,580,000. The 
general education mill rate certified by the commissioner of revenue fBtlSl 
may not be changed due to changes or corrections made to a district's 
adjusted assessed valuation after the mill rate has been certified. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 124A.23, subdi
vision 5. is amended to read: 

Subd. 5. [USES OF REVENUE.] (a) General education revenue may be 
used during the regular school year and the summer for general and special 
school purposes. 

(b) General education revenue may not be used: 

(1) for premiums for motor vehicle insurance protecting against injuries 
or damages arising from the operation of district-owned, leased, or con
trolled vehicles to transport pupils for which state aid is authorized under 
section 124 .223; or 

(2)for any purpose for which the district may levy according to section 
275.125, subdivision 5e. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 124A.28, subdi
vision 1, is amended to read: 

Subdivision I. [USE OF THE REVENUE.] The compensatory education 
revenue under section 124A.22, subdivision 3, may be used only to meet 
the speeia1 educational needs of pupils whose educational achievement is 
below the level that is appropriate for pupils of their age. These needs may 
be met by providing at least some of the following: 

(I) remedial instruction in reading, language arts, and mathematics to 
improve the achievement level of these pupils; 

(2) additional teachers and teacher aides to provide more individualized 
instruction to these pupils; 

(3) summer programs that enable these pupils to improve their .achieve
ment or that reemphasize material taught during the regular school year; 

(4) in-service education for teachers, teacher aides, principals, and other 
personnel to improve their ability to recognize these pupils and provide 
appropriate responses to the pupils' needs; 

(5) for instruction of these pupils, textbooks, workbooks, periodicals, 
pamphlets, photographs, reproductions, filmstrips, prepared slides, prere
corded video programs, sound recordings, desk charts, games, study prints 
and pictures, desk maps, models, learning kits, blocks and cubes, flash
cards, instructional computer software programs, pencils, pens, crayons, 
notebooks, duplicating fluids, and papers; 

(6) programs to reduce truancy, encourage completion of high school, 
enhance self-concept, provide health services, provide nutrition servi~es,: 
provide a safe and secure learning ·environment, provide coordination for 
pupils receiving services from other governmental agencies, provide psy
chological services to determine the level of social, emotional, cognitive, 
and_ intellectual development, and provide counseling services, guidance 
services, and social work Services; and 

(7) bilingual programs, bicultural programs, and programs for pupils of 
limited English proficiency. 
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Sec. 7. [COST OF LIVING STUDY.] 

The legislative audit commission is encouraged to direct the legislative 
auditor to conduct a study of the differences among the costs of living in 
communities throughout the state and the effect that these differences have 
on educational expenditures by school districts. The study shall include 
an analysis of at least the following factors: food. housing. real estate 
taxes, utilities, transportation, medical costs, median income of families, 
median home values, median rental costs, and median monthly s4/aries for 
representative occupations. 

Sec. 8. [REPEALER.] 

Notwithstanding any law enacted in 1988 that amends Minnesota Stat
utes 1987 Supplement, section 124A.27, subdivision JO, Minnesota Statutes 
1987 Supplement, section 124A.27, subdivision JO, is repealed. 

ARTICLE 2 

TRANSPORTATION 

Section I. Minnesota Statutes 1987 Supplement, section 124.225, sub
division 8a, is amended to read: 

Subd. 8a. [AID.] (a) l'ef !he 1980 1987 1tttd 1987 1988 seheel yeM&-; a 
district's tf&RSfJBFtetioR aftl. shall~ t-ke Stifft" at: its basie lfftRSfJBFtetieR 
aia purseent ta subdiYisien 8b, its Honregular lFBRspoRetioR aia pursuont 
te subdivisioR Si, ttttd its no_Rregular transpeFtatieR le-v-y e11uali~atiea ate 
pursHent te s1:1bdh isioR 8j-, ffltffitS its eentreeteEI serYiees tHti red1:1eti0H 
~1tfs1tant le s1tbdivisien &k, ffttffifS the affte1tnl ritise<I !,y ~ fHills tifftes 
tee eajusted assesses veluatioR whieh tS ttSea' te eompute tk€ tFenspoFtatioR 
le,;y lifflitatiee fa, !he ~ at1,ib1tlaele 10 that seheel yea,;, A <ltstfiet· '""Y 
le,;y less than lfle Bfft0URI fitise<I !,y ~ mil-ls. +fllRSpaflatien aid shall l,e 
eafft~Uted as if lfle dislfiet !,a,! le¥ied lfle Bfft0HHI fitise<I !,y ~ fHill,r. 

W For the 1988-1989 school year and thereafter, a district's transpor
tation aid is equal to the sum of its basic transportation aid under subdivision 
8b, its nonregular transportation aid under subdivision 8i, and its nonregular 
transportation levy equalization aid under subdivision 8j, minus its con
tracted services aid reduction -under subdivision 8k, and minus its basic 
transportation levy limitation for the levy attributable to that school year 
under section 275.125, subdivision 5. 

fe1 ( b) if the total appropriation for transportation aid for any fiscal year 
is insufficient to pay all districts the full amount of aid earned, the depart
ment of education-shall reduce each district's aid in proportion to the number 
of resident pupils in average daily membership in the district to the state 
total average daily membership, and shall reduce the ai<I entitleffteet trans
portation levy of off-formula districts in the same proportion. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 275.125, subdi
vision 5, is amended to read: 

Subd. 5. [BASIC TRANSPORTATION LEVY.] Each year, a school dis
trict may levy for school transportation services an amount not to exceed 
the amount raised by the basic transportation mill rate times the adjusted 
assessed valuation of the district for the preceding year. The commissioner 
of revenue shall establish the basic transportation mill rate and certify it 
to the commissioner of education by August 1 of each year for levies payable 
in the following year. The basic transportation mill rate shall be a rate, 
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rounded up to the nearest hundredth of a mill, that, when applied to the 
adjusted assessed valuation of taxable property for all districts, raises the 
amount specified in this subdivision. The basic transportation mill rate ffif 
tl!e ~ payal,le 198& le¥iel! aHt! for transportation aid for the 1988 1989 
sel!eel 1990 fiscal year shall be the rate that raises $71,~§~,IOO $72,681,200. 
The basic transportation mill rate certified by the commissioner of revenue 
flHtSt may not be changed due to changes or corrections made to a district's 
adjusted assessed valuation after the mill rate has been certified. 

Sec. 3. [APPROPRIATIONS.] 

Subdivision I. [DEPARTMENT OF EDUCATION.] There are appropri
ated from the general fund to the .department of education the sums indi
cated in this section for the fiscal year ending June 30 in the year designated. 

Subd. 2. [TRANSPORTATION AID FOR OPEN ENROLLMENT.] For 
transportation of pupils attending nonresident districts according to Min
nesota Statutes 1987 Supplement, section 123.3515, or article 6, section 
1, there is appropriated: · 

$50,000 ..... 1988. 

Any unexpended balance remaining in fiscal year 1988 does not cancel 
but is available for fiscal year 1989. 

ARTICLE 3 

SPECIAL PROGRAMS 

Section I. Minnesota Statutes 1987 Supplement, section 120.17, sub
division 3b, is amended to read: 

Subd. 3b. [PROCEDURES FOR DECISIONS.] Every district shall utilize 
at· least the following procedures for decisions involving identification, 
assessment, and educational placement of handicapped children: 

(a) Parents and guardians shall receive prior written notice of: 

(I) any proposed formal educational assessment or proposed denial of 
a formal educational assessment of their child; 

(2) a proposed placement of their child in, transfer from or to, or denial 
of placement in a special education program; or 

(3) the proposed provision, addition, denial or removal of special edu
cation services for their child; 

(b) The district shall not proceed with the initial formal assessment of 
a child, the initial placement of a child in a special education program, or 
the initial provision of special education services for a child without the 
prior written consent of the child's parent or guardian. The refusal of a 
parent or guardian to consent may be overridden by the decision in a hearing 
held pursuant to clause (d) at the district's initiative: 

( c) Parents and guardians shall have an opportunity to meet with appro
priate district staff in at least one conciliation conference if they object to 
any proposal of which they are notified pursuant to clause (a). The con
ciliation process shall not be used to deny or· delay a parent or guardian's 
right to a due process hearing. If the parent or guardian refuses efforts by 
the district to conciliate the dispute with the school district, the requirement 
of an opportunity for conciliation shall be deemed to be satisfied; 

(d) Parents, guardians, and the.district shall have an opportunity to obtain 
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an impartial due process hearing initiated and conducted in the school 
district where the child resides, if the parent or guardian continues to object 
to: 

(I) a proposed formal educational assessment or proposed denial of a 
formal educational assessment of their child; 

(2) the proposed placement of their child in, or transfer of their child to 
a special education program; 

(3) the proposed denial of placement of their child in a special education 
program or the transfer of their child from a special education program; 

(4) the proposed provision or addition of special education services for 
their child; or 

(5) the proposed denial or removal of special education services for their 
child. 

At least five calendar days before the hearing, the objecting party shall 
provide the other party with a brief written statement of the objection and 
the reasons for the objection. 

The hearing shall take place before an impartial hearing officer mutually 
agreed to by the school board and the parent or guardian. If the school 
board and the parent or guardian are unable to agree on a hearing officer, 
the school board shall request the commissioner to appoint a hearing officer. 
The hearing officer shall not be a school board member or employee of 
the school district where the child resides or of the child's school district 
of residence, an employee of any other public agency involved in the _edu
cation or care of the child, or any person with a personal or professional 
interest which would conflict with the person's objectivity at the hearing. 
A person who otherwise qualifies as a hearing officer is not an employee 
of the district solely because the person is paid by the district to serve as 
a hearing officer. If the hearing officer requests an independent educational 
assessment of a child, the cost of the assessment shall. be at district expense. 
The proceedings shall be recorded and preserved, at the expense of the 
school district, pending ultimate disposition of the action. 

( e) The decision of the hearing officer pursuant to clause ( d) shall be 
rendered not more than 45 calendar days from the date of the receipt of 
the request for the hearing. A hearing officer may grant specific exte·nsions 
of time beyond the 45-day period at the request of either party. The decision 
of the hearing officer shall be binding on all parties unless appealed to the 
hearing review officer by the parent, guardian, or the school board of the 
district where the child resides pursuant to clause (f). 

The local decision shall: 

(I) be in writing; 

(2) state the controlling facts upon which the decision is made in suf
ficient detail to apprise the parties and the hearing review officer of the 
basis and reason for the decision; 

(3) state whether the special education program or special education 
services appropriate to the child's needs can be reasonably provided within 
the resources available to the responsible. district or districts; 

( 4) state the amount and source of any additional district expenditure 
necessary to implement the decision; and 
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(5) be based on the standards set forth in subdivision 3a and the rules 
of the state board. 

(f) Any local decision issued pursuant to clauses (d) and (e) may be 
appealed to the hearing review officer within +.5 30 calendar days of receipt 
of that written decision, by the parent, guardian, or the school board of 
the district where the child resides. 

If the decision is appealed, a written transcript of the hearing shall be 
made by the school district and shall be accessible to the parties involved 
within five calendar days of the filing of the appeal. The hearing review 
officer sha1l issue a final decision based oµ an impartial review of the local 
decision and the entire record within 30 calendar days after the filing of 
the appeal. The hearing review officer shall seek additional evidence if 
necessary and may afford the parties an opportunity for written or oral 
argument; provided any hearing held to seek additional evidence shall be 
an impartial due process hearing but shall be deemed not to be a contested 
case hearing for purposes of chapter 14. The hearing review officer may 
grant specific extensions of time beyond the 30-day period at the request 
of any party. 

The final decision shall: 

(I) be in writing; 

(2) include findings and CC)Ilclusions; and 

(3) be based upon the standards set forth in subdivision 3a and in the 
rules of the state board. 

(g) The decision of the hearing review officer shall be final unless 
appealed by the parent or guardian or school board to the court of appeals. 
The judicial review shall be in_ accordance with chapter 14. 

(h) The commissioner of education, having delegated general supervision 
of special education to the appropriate staff, shall be the hearing review 
officer except for appeals in which: 

(1) the commissioner has a personal interest in or specific involvement 
with the student who is a party to _the hearing; 

(2) the commissioner has been employed as an administrator by the 
district that is a party to the hearing; 

(3) the commissioner has been involved in the selection of the admin
istrators of the district that is a party to the hearing; 

( 4) the commissioner has a personal, economic, Or professional interest 
in the outcome of the hearing other than the proper administration of the 
federal and state laws, rules, and policies; 

(5) the appeal challenges a state or local policy which was developed 
with substantial involvement of the commissioner; or . . 

(6) the appeal challenges the actions of a department employee or official. 

For any appeal to which the above exceptions apply, the state board of 
education shall name an impartial and competent hearing review officer. 

In all appeals, the parent or guardian of the handicapped student or the 
district that is a party to the hearing may challenge the impartiality or 
competence of the proposed hearing review officer by applying to the state 
board of education, 



6102 JOURNAL OF THE SENATE [72NDDAY 

(i) Pending the completion of proceedings pursuant to this subdivision, 
unless the district and the parent or guardian of the child agree otherwise, 
the child shall remain in the child's current educational placement and shall 
not be denied initial admission to school. 

U) The child's school district of residence, if different from the district 
where the child actually resides, shall receive notice of and may be a party 
to any hearings or appeals pursuant to this subdivision. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 124.17, subdivi
sion 1, is amended to read: 

Subdivision I. [PUPIL UNIT.] Pupil units for each resident pupil in 
average daily membership shall be counted according to this subdivision. 

(a) A handicapped prekindergarten pupil who is enrolled for the entire 
selteel fiscal year in a program approved by the commissioner and has an 
individual education plan that requires up to 437 hours of assessment and 
education services in the selteelfiscal year is counted as one-half of a pupil 
unit. If the plan requires more than 437 hours of assessment and education 
services, the pupil is counted as the ratio of the number of hours of assess
ment and education service to 875, but not more than one. 

(b) A handicapped prekindergarten pupil who is enrolled for less than 
the entire selteel fiscal year in a program approved by the commissioner 
is counted as the greater of (I) one-half times the ratio of the number of 
instructional days from the date the pupil is enrolled to the date the pupil 
withdraws to the number of instructional days in the school year, or (2) the 
ratio of the number of hours of assessment and education service required 
in the selteel fiscal year by the pupil's individual education program plan 
to 875, but not more than one. 

( c) A prekindergarten pupil who is assessed but determined not to be 
handicapped is counted as the ratio of the number of hours of assessment 
service to 875. 

(d) A handicapped kindergarten pupil who is enrolled in a program 
approved by the commissioner is counted as the ratio of the number of 
hours of assessment and education services required in the sekee-1 fiscal 
year by the pupil's individual education program plan to 875, but not more 
than one. 

( e) A kindergarten pupil who is not included in paragraph ( d) is counted 
as one-half of a pupil unit. 

(f) A pupil who is in any of grades one to six is counted as one pupil 
~nit. 

(g) 1-efthe 1987 1988 selteelye!lf-;-ajl<ljlilw"6ist,,QByefg,a<lesse¥e1t 
le-His ee11Blea 11S -h4 jl<ljlil IIIHffic 1-ef the 1988 1989 11118 la!ef selteel 
yeaF.r, A pupil who is in any of grades seven to 12 is counted as 1.35 pupil 
units. 

Sec. 3. Minnesota Statutes 1986, section 124.48, subdivision 2, is amended 
to read: 

Subd. 2. [REPORT TO LEGISLATURE.] By December I of each even
numbered year, the state board of education shall report to the education 
committees of the legislature about the status of Indian scholarships 11118 
the, recipients, and the status of academic programs and student services 
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for American Indian people in post-secondary institutions that enroll recip
ients of American Indian scholarships. 

Sec. 4. Minnesota Statutes 1986, section 126.45, is amended to read: 

126.45 [CITATION.] 

Sections 126.45 to 126.55 may be cited as the American Indian la11gltage 
811& ettklHe education act of 1988. 

Sec. 5. Minnesota Statutes 1986, section 126.46, is amended to read: 

126.46 [DECLARATION OF POLICY.] 

The legislature finds that a more adequate education is needed for Amer
ican Indian l"'flHS people in the state of Minnesota. The legi~lature rec
ognizes the unique educational and culturally-related academic needs of 
American Indian people. The legislature also .is concerned about the lack 
of American Indian teachers in the state. Therefore, pursuant to the policy 
of the state to ensure equal educational opportunity to every individual, it 
is the purpose of sections 126.45 to 126.55 to provide for the eslaelishme111 
ef American Indian la11g11age BA<i ettklHe education programs specially 
designed to meet these unique educational or culturally-related academic 
needs or both. 

Sec. 6. Minnesota Statutes 1986, section 126.47, is amended to read: 

126.47 [DEFINITIONS.] 

Subdivision I. For the purposes of sections 126.45 to 126.55, thew6ft!,;, 
~hrases, BA<i terms defined in this section sh&ll have the meanings given 
la them. 

Subd. 2. "American Indian child" means: 

(I) any child, living on or off a reservation, who is enrolled or eligible 
for enrollment in a federally recognized tribe; or 

(2) any child who is of one-fourth or more Indian ancestry. 

Subd. 3. ''Advisory task force" means the state advisory task force on 
American Indian la11guage 1111<1 eultu£e education programs. 

Subd. 4. "Participating school" ffteftftS ftR1 Roeseeie.fiBH BOBJJHblie, fflhttl., 
01 oltemetiYe seheel, effering a eafrieulttftl FeReeti•;e ef J_t1fteFieen lfttl.i&ft 
ettktlfe whieft is flHMleEl t.y. and peftieipotes Ht the pFogreJHs ffl seeHeRs 
~la~ and ')\merican Indian school" mean a school that: 

(I) is not operated by a school district; and 

(2) is eligible for a grant under Title IV of the Indian Education Act for 
the education of American Indian children. · 

Participation in the Americatflndian language and·culture program may 
primarily be by American Indian children, 

Sec. 7. Minnesota Statutes 1986, section 126.49, subdivision I, is amended 
to. read: · 

Subdivision I. [AMERICAN INDIAN LANGUAGE AND CULTURE 
EDUCATION LICENSES.] The board of teaching shall grant initial and 
continuing teaching licenses in American Indian language and culture edu
cation that bear the same duration as other initial and continuing licenses. 
The board shall grant licenses to persons who present satisfactory evidence 
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that they: 

(a) Possess competence in an American Indian language or possess unique 
qualifications relative to or knowledge and understanding of American 
Indian history and culture; or 

(b) Possess a bachelor's degree or other academic degree approved by 
the board or meet such requirements as to course of study and training as 
the board may prescribe, or possess such relevant experience as the board 
may prescribe. 

This evidence may be presented by affidavits, resolutions, or by such 
other methods as the board may prescribe. Individuals may present appli
cations for licensure on their own behalf or these applications may be 
submitted by the superintendent or other authorized official of a school 
district e,= a aonseetsFiea AOAflHl:ilie, fft9ftl.; et= elteFBative seheel eff:efieg 
a eHHieulem_ Fefleeth•e af, participating school, or an Ainerican Indian 
ettilttl'eschool. 

Sec. 8. [126.501] [RECRUITING AND RETAINING INDIAN 
TEACHERS.] 

This section applies to a school board of a school district in which there 
are at least ten American Indian children enrolled. The school board shall 
actively recruit teacher app[icants who are American Indian. Notwith
standing section 125.12, subdivisions 4, 6a, or 6b, 125.17, subdivisions 
3 and 11, any other law to the contrary, or any provision of a contract 
entered into after April 15, 1988, to the contrary, when placing a teacher 
on unrequested leave of absence, the board may retain a· probationary 
teacher or a teacher with less seniority in order to retain an American 
Indian teacher. 

Sec. 9. Minnesota Statutes 1986, section 126.51, subdivision I, is amended 
to read: 

Subdivision I. [PARENT COMMITTEE.] School boards and ·j!ttfff<li
flllli,tg American Indian schools shall provide for the maximum involvement 
of parents of children enrolled in l,me,ieaR IReielt laRgHage aRd ettilttfe 
education programs pHfSH&RI te seetioRs JY;-,# te ~-·including lan
guage and culture education programs, programs for elementary and sec
onda.ry grades, special educatio.n programs, and support services. 
Accordingly, hefeFe implemeetiHg a f1Fegraffl, each school tttStfiet flft€I ~ 
tiei138:Heg board or America_n Indian school shall establish a parent ad, iseFy 
committee fol' ff>!lt preg,a111. If a committee of parents of American Indian 
children has been or is established according to federal, tribal, or other 
state law, that committee shall serve as the committee required by this 
section and shall be subject to, at least, the requirements of this section. 
This committee shall afford parents the necessary information and the 
opportunity effectively to express their views concerning all aspects oftlte 
American Indian laRgHage aRd €tll!ttfe education p,ogFa111 and the educa
tional needs of the American Indian _children Fesidieg ~ the ElistFiet's 
er· seReol's atteeElaeee bounElaFies enrolled in the school or program. The 
committee shall .also. address the need for adult education programs for 
American Indian people in the community. The <iislfie! school board or 
panieipatieg American Indian- school shall ensure that ffl.e pFegFaffl i-5' pro
grams are planned, operated, and evaluated with the involvement of and 

_,, in consultation with parents of children eligi~le 16 l,e served by the p,og,a111 
programs. 
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Sec. 10. Minnesota Statutes 1986, section 126.51, is amended by adding 
a subdivision to read: 

Subd. la. [RESOLUTION OF CONCURRENCE.] By September 15 and 
June 15 of each school year. the school board or American Jndian school 
shall submit to the department of education a copy of a resolution adopted 
by the parent committee. The copy must be signed by the chair of the 
committee and must state that the committee concurs with the educational 
programs for American Indian children offered by the school board or 
American Indian school. 

Sec. I I. Minnesota Statutes 1986, section 126.51, subdivision 2, is 
amended to read: 

Subd. 2. [MEMBERSHIP.] The eemmittees committee shall be composed 
selely of parents of children eligible to be enrolled in American Indian 
laagHage ....i ettla!fe education programs; secondary students eligible to 
be served; American Indian language and culture education teachers and 
aides; American Indian teachers; counselors; adult American Indian people 
enrolled in educational programs; and representatives from community 
groups-; flFOvideEI, ftewe"weF, ffl-8-t. A majority of each committee shall be 
parents of children enrolled or eligible to be enrolled in the eeffespeaaiag 
p,eg,am, aR<! tl!at programs. ·The number of parents of American Indian 
and non-American Indian children shall reflect approximately the propor
tion of children of those groups enrolled in the p,eg,am programs. 

Sec. 12. Minnesota Statutes 1986, section 126.51, subdivision 4, is 
amended to read: 

Subd. 4. [ALTERNATE COMMITTEE.] If the organizational member
ship or the board of directors of a pa,1ieipaliRg an American Indian school 
consists selely of parents of children attending the school w!,e,.,e eRila,eR 
are eligiBle te Be e1uelleEI ffi AfflerieaR lfl.e..i-a.ft laaguage ftft6 ettla!fe eatl
eatteft 13regrems, that membership or board may .serve also as the parent 
advisory committee. 

Sec. 13. Minnesota Statutes 1986, section 126.52, is amended to read: 

126.52 [STATE BOARD OF EDUCATION DUTIES.] 

Subd. 5. [COMMUNITY INVOLVEMENT.] The state board shall pro
vide for the maximum involvement of the state advisory task l'efee forces 
on American Indian leRgHage ftft6 ettla!fe education, parents of American 
Indian children, secondary students eligible to be served, American Indian 
language and culture education teachers, American Indian teachers, teach
ers' aides, representatives of community groups, and persons knowledgeable 
in the field of American Indian laagHage ....i ettla!fe education, in the 
formulation of policy and procedures relating to the administration of sec
tions 126.45 to 126.55. 

Subd. 8. [TECHNICAL ASSISTANCE.] The state board shall provide 
technical assistance to school districts, pa,1ieipaliRg schools and j>6SI see
~ post-secondary institutions for preservice and in-service training 
for American Indian laagHage aR<! ettla!fe education teachers and teacher's 
aides, teaching methods, curriculum development, testing and testing mech
anisms, and the development of materials for American Indian laagHage 
ftf!<I ettla!fe education programs. 

Subd. 9. [APPLICATION FOR FUNDS.]. The state board shall apply for 
g,aats 8f flll!<is money which a,e, 8f may aeeeme, be available under federal 



6106 JOURNAL OF THE SENATE [72NDDAY 

programs for American Indian laRgHage aR<i ~ education, including 
funds for administration, demonstration projects, training, technical assis
tance, planning and evaluation. 

Subd. 11. [RULES.] The state board, upon the receipt of recommen
dations by the aa,·isoF)' ~ ffifOe appropriate state committees, may pro
mulgate rules providing for standards and procedures appropriate for the 
implementation of and within the limitations of sections 126.45 to 126.55. 

Sec. 14. Minnesota Statutes 1986, section 126.531, is amended to read: 

126.531 [ADVISORY '.!'ASK FORCH COMMITTEE ON AMERICAN 
INDIAN LA~!GUAGH Al@ CUL+URH EDUCATION PROGRAMS.] 

Subdivision 1. The state board of education~ shall -create flft one or 
more American Indian laRgHage &ft8 ~ education aa o'iso,y !ask ffifOe 
committees. H e,ealee, Members shall include representatives of tribal 
bodies, community groups, parents of children eligible to be served by the 
programs, American Indian administrators and teachers, persons experi
enced in the training of teachers for American Indian laRgHage !11'8 ~ 
education programs, persons involved in programs for American Indian 
children in RSRseetarian Aonpu81ie, tlf9ftft-;- eefflfftUAity, tft9£tt0f alternative 
American Indian schools, and persons knowledgeable in the field of Amer
ican Indian laRgHage aR<i ~ education. Members shall be appointed 
so as to be representative of significant segments of the population of 
American Indians. 

Subd. 2. +he aa,isoF)' ~ ffifOe Each committee on American Indian 
laRgHage """ ~ education programs shall advise the state board in 
the administration of its duties under sections 126.45 to 126.55 and other 
programs for the education of American Indian people, as determined by 
the state board. 

Subd. 3. +he aa'.'isoFy ~ ffifOe Each committee shall~ &ft8 ¼lie 
¼effftS. eampeAsation 8fl6 reftleval ef ffl:efft8ers s-haH Be as pro:vi8:ed. kw ffi 
be reimbursed for expenses according to section 15.059, subdivision 6. 
The state board shall determine the membership terms and the duration 
of each committee. 

Sec. 15. [135A. ll] [UNIQUE NEEDS AND ABILITIES OF AMERI
CAN INDIAN PEOPLE.] 

Subdivision 1. [APPLICABILITY.] This section applies to all the state 
and local governing boards of technical institutes, ·community colleges, 
state universities, and campuses of the University of Minnesota. 

Subd. 2. [PROGRAMS AND SERVICES.] Each institution with ten or 
more American Indian students, in consultation with tribal designated 
representatives, shall develop academic programs and student services to 
meet the unique needs of American Indian people. 

Subd. 3. [AMERICAN INDIAN LANGUAGES.] A student who is pro
ficient in an American Indian language shall have the opportunity to be 
assessed, placed, or to receive credit for skills_in that language in the same 
manner that a student is assessed, placed, or receives credit in any other 
modern or classical language. 

Subd. 4. [QUALIFICATIONS FOR AMERICAN INDIAN STUDIES AND 
SERVICES.] American Indian individuals who understand and have dem
onstrated knowledge of American Indian language, history, or culture must 
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be considered to be competent to provide instruction in American Indian 
language, history, or culture programs. Qualifications to provide nonin
structional services at post-secondary institijtions for American Indian 
people must take into account unique knowledge of and understanding of 
American Indian language, history, or culture. 

Sec. 16. Laws 1987, chapter 398, article 3, section 39, subdivision 2, 
is amended to read: 

Subd. 2. [SPECIAL EDUCATION AID.] For special education aid there 
is appropriated: 

$148,514,500 ..... 1988, 

$132,%3,7QQ $158,963,700 . .... 1989. 

The appropriation for aid for fiscal year 1988 includes $21,847,100 for 
aid for fiscal year 1987 payable in fiscal year 1988 and $126,667,400 for aid 
for fiscal year 1988 payable in fiscal year 1988. 

The appropriation for aid for fiscal year 1989 includes $22,H8,2QQ 
$28,728,200 for aid for fiscal year 1988 payable in fiscal year 1989 and 
$130,235,500 for aid for fiscal year 1989 payable in fiscal year 1989. 

The appropriations are based on aid entitlements of $149,395 ,6QQ 
$/ 55,395,600 for fiscal year 1988 and$ 153,593,400 for fiscal year 1989. 

Sec. 17. Laws 1987, chapter 398, article 3, section 39, subdivision 7, is 
amended to read: 

Subd. 7. [AMERICAN INDIAN SCHOLARSHIPS.] For American Indian 
scholarships, according to Minnesota Statutes, section 124.48, there is 
appropriated: 

$1,581,800 ..... 1988, 

. $1,581,800 ..... 1989. 

At least $50,000 of the appropriation for fiscal year 1989 must be used 
for scholarships for students who are enrolled in teacher preparation 
programs. 

Any unexpended balance remaining in the first year does not cancel but is 
available for fiscal year 1989. 

Sec. 18. [INDIAN SCHOOL COUNCIL.] 

Subdivision 1. [INTENTION.] It is the intention of the legislature to 
establish opportunities for American Indian control of Indian education 
through Indian public schools, an urban Indian school district or districts, 
or other means. 

Subd. 2. [INDIAN SCHOOL COUNCIL.] (a) An Indian school council 
composed of 15 members is established to develop recommendations for Indian 
public schools, an urban Indian school district or districts, or other means 
of achieving Indian control of Indian education. The state board of educa
tion shall appoint two of its members to serve on the' council. The board of 
independent school district No. 625, St. Paul, and the board of special school 
district No. 1, Minneapolis, shall each appoint one of its members to serve 
on the council. The remaining members must be appointed by the governor, 
with the assistance of the Indian affairs council, as provided i.n section 3. 922, 
subdivision 6, clause (6). 
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(b) The council chair must be elected by the members of the council. Min
nesota Statutes, section 15 .059, subdivisions 3 and 4, ·apply to compensa
tion and removal of members of the council. The council terminates on June 
I. 1989. If requested by the council, the department of education and the 
Indian affairs council must provide assistance. 

Subd. 3. [RECOMMENDATIONS.] (a) The council shall make recom
mendations about each of the items in this subdivision. It may make recom
mendations about additional options or issues. 

(b) It shall consider the governance and administration of schools or pro
grams for Indian education, including participation by Minnesota tribal 
governments in the governance and administration. 

( c) It shall consider methods of forming schools or programs, including, 
but not limited to: 

(I) forming a school within an existing school district with a separate 
governing board, similar to Minnesota Statutes, chapter 128B; 

(2)forming a school district by dividing an existing district; 

( 3) forming a special purpose school district superimposed on one or more 
exis_ting school districts, similar to Minnesota Statutes, chapter 136D; or 

(4) forming a state school, similar to Minnesota Statutes, chapter 128A 
or 129C. 

The structure may be similar to but different from any other existing school 
or school district. 

(d) It shall consider a governing board or boards that may be appointed 
or elected, but which, in any case, shall include significant democratic par
ticipation by tribal governments and parents or guardians. The appointing 
authority or authorities must be specified/or appointed members. The elec
tion process, including the qualification of voters, must be specified/or elected 
members. The initial board members may be selected by a different method 
than subsequent board members. 

(e)lt shall consider financing, including: 

(I) property taxes that may be levied by a school district, if formed; dis
tributed on an equitable basis by the school district in which the school is 
located; or distributed on an equitable basis by each of the school districts 
in which the enrolled pupils reside; 

/2) state aid for general education, special education, transportation, 
capital expenditures, community education, adult basic and continuing 
education, grants, and other special programs; and 

( 3) federal sources of funding. 

(f) The council shall consider the educational programs to be offered and 
specify particular state aids that would be necessary. It shall specify from 
whom and to whom property taxes and state aid are to be paid. 

(g) It shall consider ways to acquire and maintain facilities and equip
ment, including leasing existing facilities and equipment. 

(h) It shall consider administration and staffing needs. 

(i) It shall consider curriculum needs, including serving as a state resource 
center for Indian education. 
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(j) It shall consider student admission requirements, policies, and 
procedures. 

(k) It shall consider how and where to provide transportation. 

Subd. 4. [COUNCIL STAFF AND FACILITIES.] The department of edu
cation shall provide space within its facilities for council meetings. The 
department of education, through the Indian education section, shall pro
vide support services. The council may contract for or employ professional 
and nonprofessional staff The professional staff may be individuals cur
rently employed by the state or on leave of absence from a school district. 
Upon request of a current employee of a school district for a leave of absence, 
the school board must grant the leave and make employer contributions to 
the employee's retirement program during the leave. Minnesota Statutes, 
section 125.60, subdivisions 3, 4, 5, 6a, 6b, and 8, govern the rights and 
duties of the employee and school board. The council may contract with 
consultants and for legal services, as needed. 

Subd. 5. [REPORT TO LEGISLATURE.] By December I, 1988, the council 
shall report its recommendations to the state board of education and the 
education committees of the legislature. 

Sec. 19. [APPROPRIATION FOR INDIAN SCHOOL COUNCIL.] 

There is appropriated from the genera/fund to the Indian school council, 
$250,000 for fiscal year 1989 for the council to perform its duties. 

For fiscal year I 989 only, a complement of two is authorized for the coun
cil. The complement may include one full-time professional, one half-time 
professional, and one half-time support staff 

Sec. 20. [APPROPRIATION FOR INDIAN TEACHER PROGRAM.] 

There is appropriated from the genera/fund to the state board of educa
tion.for fiscal year 1989, $71,000 to award a joint grant to the University 
of Minnesota, Duluth, and independent school district No. 709, Duluth. The 
grant is for a cooperative program to assist American Indian people to become 
early childhood or elementary school teachers. The grantees must provide 
assistance to two entering freshmen interested in becoming teachers, two 
teacher aides to advance their education, alid two current teachers to begin 
a master of education program. The program must be evaluated by an out
side evaluator. 

Sec. 21. [REPEALER. J 
Minnesota Statutes 1986, section 126.51, subdivision 3, is repealed. 

Sec. 22. [EFFECTIVE DATE.] 

Section 8 is effective the day following final enactment. The provisions of 
section 8 relating to placing a teacher on unrequested leave of absence apply 
to contracts entered into after the effective date of section 8. 

ARTICLE 4 

EDUCATION AGENCIES' 

APPROPRIATIONS 

Section l. Laws 1987, chapter 398, article 10, section 2, subdivision I, 
is amended to read: 
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APPROPRIATIONS 
Available for the Year 

Ending June 30 
1988 1989 

Subdivision I. Total 

Appropriation $12,649,300 $12,§51 .~99 

$13,551,600 

Complement 
General Fund 
Other 
Federal 
Total 

1988 
224.0 

12.5 
144.4 
380.9 

1989 
224.0 

12.5 
144.4 
380.9 

The amounts that may be spent from this 
appropriation for each program are specified 
in the following subdivisions. 

The commissioner of education, with the 
approval of the commissioner of finance, may 
transfer unencumbered balances among the 
programs during the biennium. Transfers must 
be reported immediately to the senate and house 
of representatives education committees. Dur
ing the biennium, the commissioner of edu
cation may transfer money among the various 
object of expenditure categories and activities 
within each program, unless restricted by 
executive order. 

The commissioner of education, with the 
approval of the commissioner of finance, may 
transfer complement among funds if neces
sary. The commissioner must report material 
changes to the senate and house of represen
tatives education committees. 

The commissioner of education shall develop 
an organizational management plan for the 
department of education for the purpose of 
implementing state education policies as 
established by the legislature. The plan must 
be contained within the existing department 
budget and complement. The plan must include: 
(I) methods for effectively implementing leg
islative education policies; (2) methods of sub
stantially increasing direct services to school 
district teachers, principals, superintendents, 
and school boards in meeting legislative 
requirements and the educational needs of stu
dents; and (3) methods of using regional orga
nizations to increase direct services to districts. 

The management analysis team of the depart
ment of administration shall evaluate the plan 
and report the findings and recommendations 
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to the house of representatives and senate edu
cation committees by January 15, 1988. 

The commissioner of education shall present 
the organizational management plan to the house 
of representatives and senate education com
mittees for approval by January 15, 1988. 

6111 

Sec. 2. Laws 1987, chapter 398, article 10, section 2, subdivision 2, is 
amended to read: 

Subd. 2. Educational Services 

1988 1989 

$ 7,360,500 $ 7,313,QQQ $ 8,313,000 

$20,700 each year is from the trunk highway 
fund. 

$60,000 e.ach year is from the public health 
fund. 

The commissioner of education shall provide 
for direct local technical assistance to districts 
in meeting the curriculum requirements spec
ified in the planning, evaluating, and reporting 
process. In additi<;m to existing curriculum ser
vices, the commissioner shall enter into per
formance contract agreements for general 
curriculum specialist services with educa
tional cooperative service units or other regional 
educational service agencies. If more th;m one 
agency submits a proposal to provide services 
to school districts within an educational coop
erative service unit region, the department shall 
encourage the agencies to develop a joint pro
posal. The commissioner shall evaluate the 
performance agreements annually. This assis
tance shall be provided in conjunction with the 
educational effectiveness delivery system. 
$400,000 in each year is for this purpose. 

The state curriculum advisory committee shall 
include in its duties implementation of family 
education in early childhood family education 
programs and elementary and secondary 
grades. It shall develop methods to integrate 
family education into the curricula, develop a 
scope and sequence, and review and recom
mend appro'priate licensure requirenients. 

$157,500 in fiscal year 1988 and $67,8QQ 
$967,800 in fiscal year 1989 is for services to 
school districts related to acquired immune 
deficiency syndrome. 

The-commissioner of education, in 'consulta
tion with the commissioner of health, shall 
develop a state education program related to 
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preventing and reducing the risk of acquired 
immune deficiency syndrome. The program shall 
include, but not be limited to: 

(1) curriculum development and updating; 
(2) local and regional assistance to school 

districts to develop programs; 
( 3) regional assistance in training and con

sultation to parents and the community; 
(4) in-service for all district staff; 
(5) collaboration with other state agencies 

and organizations that have AIDS programs; 
(6) coordination with local community health 

services; and 
(7) involvement of state and local student 

organizations. 

The department may contract, during fiscal 
year 1989 only, for personnel for the AIDS 
program. 

Up to $50,000 of the fiscal year J 989 appro
priation is for independent evaluation of the 
state's AIDS education program. 

$50,000 in fiscal year 1988 and $75,000 in 
fiscal year 1989 is for administration of state 
planning, evaluation and reporting. 

$75,000 each year is for technical assistance 
for local staff development plans and admin
istration costs for implementing mentorship 
programs. 

Beginning in fiscal year 1989, responsibility 
for the education research information service 
established by the council on quality education 
is transferred to the interagency resource and 
information center. 

The governor's council on youth is discontinued. 

$198,300 each year is for the secondary voca
tional student organization center. 

Two professional and one clerical complement 
are transferred from the special education sec
tion to the Faribault residential academies and 
resource center for the purpose of _establishing 
a resource center for hearing-impaired, visu
ally-impaired and multiply handicapped stu
dents. $125,000 is available e.ach year for this 
purpose. 

One professional complement is added in each 
year in the curriculum services research infor
mation service learner outcomes. 

The complement of the secondary vocational 
section is reduced by two each year. 

[72NDDAY 
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'Iwo complement are transferred from federal 
to special purpose for the alcohol impaired 
driver program. $100,000 each year is avail
able from the alehehel alcohol impaired driver 
account for these complement. 

One-half complement each year is for state 
agency library automation. 

One complement is added to the community 
education section each year for additional ..,._ 
~•esiblilies responsibilities related to youth. 

$100,000 in fiscal year 1989 is to develop a 
restructured model for the delivery of second
ary vocational education. lt shall be devel
oped by the commissioner, in consultation with 
the state director of vocational technical edu
cation, the executive director of the state council 
on vocational technical education, and a rep
resentative of the joint council of vocational 
teacher educators. The model shall designate 
various forms of curriculum that will incor
porate basic skills education and instruction 
in higher order thinking skills into secondary 
vocational programs. It shall insure articu
lation of programs between secondary and post
secondary programs. 

The commissioner may employ or. contract for 
temporary staff to develop the restructured 
model. Jn developing the model, the commis
sioner shall provide for active participation 
by secondary and post-seconda.ry vocational 
technical teachers, vocational teacher edu
cators, special needs staff, general education 
teachers, school counselors, school adminis
trators, and representatives of business, 
industry, and labor. By December 1, 1988, the 
commissioner shall report to the governor and 
the education committee_s of the legislature 
about the model and the plans and recom
mendations for implementation. 

Sec. 3. HIGHER EDUCATION 
COORDINATING BOARD 

1989 

$30,000 

This appropnat10n is for the task force on 
instructional technology established by Laws 
1987, chapter 40 I, section 35. 

Sec. 4. STATE BOARD OF 
EDUCATION 

1989 
$l00,000 

6113 
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The state board shall contract for a compre
hensive study of desegregation costs for fiscal 
years l 988 and 1989 and for estimated costs 
for future years. The board must contract with 
outside consultants who have experience in 
program and financial auditing related to 
desegregation. 

The study must identify: (l) the costs attrib
utable to implementation of each district's 
desegregation plan; (2) the minimum costs 
necessary to comply with state board deseg
regation rules; and (3) the costs that would 
occur if the district were not required to com
ply with state board desegregation rules. The 
study must also determine the overlap in rev
enues and expenditures among desegregation 
revenue, and state and federal compensatory 
education revenue. The report must include 
district and building level analysis, with per 
student costs and staffing ratios provided where 
appropriate. 

Selection of a consultant and determination of 
methodology must occur by June 1, 1988, with 
the approval of the Duluth, Minneapolis, and 
St. Paul school districts. 

The state board shall submit recommendations 
for financing desegregation costs and pro
grams, including options for a uniform allo
cation method of formula as opposed to a 
program budgeting approach. A report must 
be made to the governor, the three districts, 
and the education committees of the legisla
ture by December 31, 1988. The appropriation 
must be available immediately after final 
enactment. 

ARTICLE 5 

OTHER SCHOOL DISTRICT FUNDING 

[72NDDAY 

Section I. Minnesota Statutes l 986, section 129B.20, subdivision l, is 
amended to read: 

Subdivision I. [FUNDING.] Each site shall receive $1,250 each year 
for two years. If fewer than 30 sites are selected, each site shall receive 
an additional proportionate share of money appropriated and not used, 
Before receiving money for the second year, a long-range plan for arts 
education must be submitted to the department. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 136D.27, is amended 
to read: 

l36D.27 ['.FM. STATE AIDS AND LEVIES, CHRTIFICATES GI' 
INDElllTED~IESS .] 

Subdivision I. [LEVIES FOR CERTAIN PROGRAMS.] Each year the 
joint school board may certify to each participating school district tax levies 
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that shall not in any year exceed .6 mills on each dollar of adjusted assessed 
valuation for special education and . 7 mills on each dollar of adjusted 
assessed valuation for expenses for secondary vocational education. Each 
participating school district shall include ..,el, these tax levies in the next 
tax roll which it shall certify to the county auditor or auditors, and shall 
remit the collections of such levies to the board promptly when received. 
St,e1, These levies shall not be included in computing thelimitations. upon 
the levy of any participating district \lll<ler seeliaes 12M.Q3, 121A.Qe, 
subdi,\'isioH ;a, 121-A.08, st1bdivisi0R 3ft;- 124A.10, SHl:idivisiee 3ft, 124.ft..12, 
sHbdivision *, 124A.11, suhElivisioR ~ ftft8 2'73.12§. The board may, 
any time after ..,el, these levies have been certified to the participating 
school districts, issue and sell certificates of indebtedness in anticipation 
of the collection of such levies, but in aggregate amounts such as will not 
exceed the portion of the levies which is then not collected and not delinquent. 

Subd. 2. [PROHIBITED LEVIES.] Notwithstanding section 136D.24 or 
any other law to the contrary, the joint school board may not certify, either 
itself, to any participating district, or to any cooperating school district, 
any levies for any purpose, except the levies authorized by subdivision 1, 
sections 127.05, 275.125, subdivisions 8c and 14a, 275.48, and475.61, 
and for the joint school board's obligations under section 268.06, subdi
vision 25, for which a levy is authorized by section 275.125, subdivision 
4. 

Subd. 3. [PROHIBITED STATE AIDS.] Notwithstanding section 136D.24 
or any law to the contrary, the department of education shall not pay, 
unless explicitly authorized by statute, any State aid, ·grant, credit, or other 
money to the joint school board, except the aid, credit, or money authorized 
by sections 121.201, 123.3514, 124.2137, 124.252, 124.32, 124.573, 
124.574, and 124.646, and chapter 273. 

Sec. 3. Minnesota Statutes 1986, section 136D.74, is amended by adding 
a subdivision to read: 

Subd. 2a. [PROHIBITED LEVIES.] Notwithstanding subdivisions 2 and 
4, section 136D.73, subdivision 3, or any other law to the contrary, the 
intermediate school board may not certify, either itself, to any participating 
district, or to any cooperating school district, any levies for any purpose, 
except the levies authorized by subdivision 1, sections 127.05, 275.125, 
subdivis.ions 8c and 14a, 275 .48, and 475 .61, and for the intermediate 
school board's obligations under section 268.06, subdivision 25,for which 
a levy is authorized by section 275.125, subdivision 4. 

Sec. 4. Minnesota Statutes 1986, section 136D. 74, is amended by adding 
a subdivision to read: 

Subd. 2b. [PROHIBITED STATE AIDS.] Notwithstanding subdivision 4 
or any law to the contrary, the department of education shall not pay, 
unless explicitly authorized, any state aid, grant, credit, or other money 
to the intermediate school board, except the aid, credit, or money autho
rized by sections 121.201, 123.3514, 124.2137, 124.252; 124.32, 124.573, 
124.574, and 124.646, and chapter 273. 

Sec. 5. Minnesota Statutes 1987 Supplement, section I 36D. 87, is amended 
to read: 

136D.87 [TAX LEVIES, CERTIFICATES OF INDEBTEDNESS.] 

Subdivision 1. [LEVIES FOR CERTAIN PROGRAMS.] Each year the 
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joint school board may certify to each participating school district tax levies 
that shall not in any year exceed . 6 mills on each dollar of adjusted assessed 
valuation for expenses for special education and . 7 mills on each dollar of 
adjusted assessed valuation for expenses for secondary vocational educa
tion. Each participating school district shall include Sllei> these tax levies 
in the next tax roll which it shall certify to the county auditor or auditors 
and shall remit the collections of s»eli these levies to the board promptly 
when received. Sttelt These levies. shall not be included in computing the 
limitations upon the levy ofany participating district ttH<lef seelioRs H4A .Q3, 
121A.06, SH88i•.isieR ~ 121A.08, SH88i'lisieR ~ 121A.10, SH08i¥isieR 
*, 121A.12, sl:188ivisieR ~ 121A. l 1, s1:1BdiYisiee ~ 8-ftft 275 .125. The 
board may, any time after S11ei> these levies have been certified to the 
participating school districts, issue and sell certificates of indebtedness in 
anticipation of the collection of Sllei> levies, but in aggregate amounts Sllei> 
as that will not exceed the portion of the levies which is then not collected 
and not delinquent. 

Subd. 2. [PROHIBITED LEVIES.] Notwithstanding section 136D.84.or 
any other law to the contrary, the joint school board may not certify, either 
itself. to any participating district, or to any cooperating school district, 
any levies for any purpose, except the levies authorized by subdivision I, 
sections 127.05, 275.125, subdivisions 8c and 14a, 275.48, and 475.61, 
and for the joint school board's obligations under section 268.06, subdi
vision 25, for which a levy is authorized by section 275.125, subdivision 
4. 

Subd. 3. [PROHIBITED STATE AIDS.] Notwithstanding section 136D.24 
or any law to the contrary, the department of education. shall not pay, 
unless explicitly authorized, any state aid, grant, credit, or other money 
to the joint school board, except for aid, credit, or money authorized by 
sections 121.201, 123.3514, 124.2137, 124.252, 124.32, 124.573, 124.574, 
and 124.646, and chapter 273. 

Sec. 6. Minnesota Statutes 1986, section 275.125, is amended by adding 
a subdivision to read: 

Subd. 8e. [INTERDISTRICT COOPERATION LEVY.] This subdivision 
does not apply to special school district No. 1, independent school district 
Nos. 11, 625. 709, or to districts that are mem_bers of intermediate-school 
district Nos. 287, 916, or 917. A district may levy each year according to 
this subdivision if it: 

(I) is a member of an education district, according to sections 122 .91 
to 122 .96; or 

(2) has a cooperation agreement with other districts to expand curricular 
offerings in mathematics in grades JO to 12, science in grades JO to 12, 
foreign languages for two years, computer usage, or other programs rec
ommended by the state board. 

The levy shall not exceed one mill times the adjusted assessed valuation 
of the district for the preceding year. The proceeds of the levy may be used 
only to pay for instructional costs and administrative costs incurred in 
providing the curricular offerings. A district may not spend more than five 
percent of the amount of the levy for administration. 

Sec. 7. [COMMISSION ON EDUCATION REORGANIZATION.] 

Subdivision 1. [ESTABLISHED.] There is established a commission on 
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education reorganization thllt is composed of 23 members. 

Subd. 2. [MEMBERSHIP.] The state board of education shall appoint 
17 members. These members must represent various levels of education, 
sizes of school districts, and geographical areas of the state. 

The state board shall appoint one member, from three names. submitted 
by each group, from each of the following groups: 

(I) state board of education; 

(2) state curriculum advisory committee; 

(3) Minnesota school boards association; 

(4) association of stable or growing school districts; 

( 5) associ(l,(ion of metropolitan school distr'icts; 

(6) Minnesota rural' education association; 

(7) Minnesota community education association; 

(8) Minnesota association of school a4ininistrators; 

(9) Minnesota association of secondary vocational administrators; 

( 10) Minnesota administrators of special education; 

( 11) Minnesota association of secondary school principals; 

(12) Minnesota elementary school principals' association; 

( 13) Minnesota education association; 

( 14) Minnesota federation of teachers; 

( 15) Minnesota congress of parents, teachers, and students; 

(16) independent school district Nos. 11 and 625 and special school 
district No. 1; and 

(17) the business community. 

In addition, six members of the legislature shall be appointed to the 
commission. The subcommittee on committees of the committee on rules 
and administration of the senate shall appoint three members of the senate 
education committee. The speaker of the house of representatives shall 
appoint three members of the house education committee. 

The commissioner of education, or a designee, shall be an ex officio 
member of the commission and shall convene the first meeting of the 
commission by May 1, 1988. 

The commission members shall elect the chair of the commission. 

Subd. 3. [ITEMS FOR CONSIDERATION.] In considering education 
reorganization, the commission shall conside'r and make findings about 
the following: 

(I) learning opportunities for learners, including, but not limited to: 

(i) minimum and maximum curricular offerings; 

(ii) alternatives to traditional instructional time or learning year; 

(iii) state board of education rules; 

(iv) learning and teaching options; and 
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(v) community education and its implications; 

(2) financial considerations, including, but not limited to: 

(i) funding and tax equity; 

[72NDDAY 

(ii) implications.for employees, including salaries, fringe benefits, and 
collective bargaining; 

(iii) facility needs, uses, and alternatives, including construction of 
duplicative facilities by adjacent districts; and 

(iv) community education and its implications; 

(3) alternative patterns of reorganization, includin'g, but not limited to: 

(i) various management organizational structures; 

(ii) technology use; 

(iii) incentives to reorganize; 

(iv) research on education organization; and 

(v) community education and its implications. 

Subd. 4. [SUBCOMMITTEES.] The commission shall appoint at least 
two subcommittees. One subcommittee shall address curriculum and learn
ing opportunities. One subcommittee shall address organizational struc
tures and finance. The members of both subcommittees shall be representative 
of various levels of education, sizes of school districts, and geographical 
areas of the state. 

Subd. 5. [EXPENSES AND EXPIRATION.] The commission shall be 
governed by Minnesota Statutes, section 15.059, subdivision 6. 

Subd. 6. [STAFF ASSISTANCE.] The education committees of the leg
islature and the department of education shall provide staff assistance .to 
the commission and subcommittees. 

Subd. 7. [FINDINGS.] The commission shall report its findings to the 
state board of education by January 1, .1989, and to the education com
mittees of the legislature by February 1, 1989. 

Sec. 8. [DEPARTMENT APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] There are appropri
atedfrom the general fund to the department of education the sums indi
cated in this section for the fiscal years ending June 30 in the years 
designated. 

Subd. 2. [INTEGRATION GRANTS.] For grants for integration expen
ditures there is appropriated: 

$]] ,679,100 ..... 1989. 

Grant amounts may not exceed $797,400 for independent school district 
No.709, Duluth, $5,869,453 for special school district No. 1, Minneapolis, 
and $5,012,247 for independent school district No. 625, St. Paul. As a con
dition of receiving a grant, each district must continue to report desegre
gation costs according to the uniform financial accounting and reporting 
system and must provide the information requested for the state board of 
education study of desegregation costs. 
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Subd. 3. [HUTCHINSON SCHOOL DISTRICT.) To reimburse indepen
dent school district No. 423, Hutchinson, for expenses associated with par
ticipating in the National Bicentennial Competition on the Constitution and 
Bill of Rights, there is appropriated: 

$12,000 . ... . 1988. 

Subd. 4. [CHISHOLM SCHOOL DISTRICT. I For a grant for a leader
ship program in independent school district No. 695; Chisholm, there is 
appropriated: · 

$20,000 . .... 1989. 

Sec. 9. [COMMISSION APPROPRIATIONS.] 

There is appropriated from the general fund to the legislative commission 
on public education $100,000 for fiscal year 1989 for the commission on 
education reorganization to perform· its duties. 

_ARTICLE 6 

MISCELLANEOUS 

Section I. (120.062) [ENROLLMENT OPTIONS PROGRAM.] 

Subdivision I. [ESTABLISHMENT.) An enrollment options program is 
established to enable any pupil to attend~ school or program in a district 
in which the pupil does not reside, subject to the limitations in this section. 

Subd. 2. [CLOSED DISTRICTS.] A school board may, by resolution, 
dete_rmine that nonresident -pupils may not attend any of its schools or 
progra_ms according to this section. 

. Subd. 3. [PUPIL APPLICATION PROCEDURES.] In order that a pupil 
may attend a school or program in a nonresident district, the pupil's parent 
or guardian must submit an application to the nonresident district by 
December I, for enrollment during the following fiscal year. The appli
cation shall be on a form provided by the department of education. A 
particular school or program may be requested by the parent. 

Subd. 4. [NONRESIDENT DISTRICT PROCEDURES.] By February I, 
a district that does not exclude nonresident pupils, according to subdivision 
2, shall notify the parent or guardian and the resident district in writing 
whether the application has been accepted or rejected. If an application 
is rejected, the district must state in the notification the reason for rejection . . 

Subd. 5. [BASIS FOR DECISIONS. I The school board must. adopt, by 
resolution, specific standards for acceptance and rejection of applications. 
Standards may include the capacity of a program, class, grade level, or 
school building. Standards inay not include previous academic achieve
ment, athletic or other extraCurricular ability, handicapping conditions, 
proficiency in the English language, or previous disciplinary proceedings. 

. Subd. 6. [DESEGREGATION PLANS.] A district that has a desegre
. gation plan approved by the state board of education may limit. the number 

of pupils who transfer into or out of the district. An application to transfer 
into or out of a district that has an approved desegregation plan shall be 
submitted according to the requirements of subdivision 4. If acceptance of 
all of the applications would result in the district being out of compliance 
with its desegregation plan, the district shall establish the number of major
ity and minority group pupils who may transfer into or out of the district. 
The district may accept or reject applications·in a manner that will enable 
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compliance with the desegregation plan. The district shall notify the parent 
or guardian and the resident district according to the requirements -of 
subdivision 4. 

Subd. 7. [WAIVER OF DEADLINES.] Upon agreement ojthe resident 
and nonresident school boards, if applicable, the deadlines in subdivisions 
3, 4, and 6 may be waived. · 

Subd. 8. [TRANSPORTATION.] If requested by the parent of a pupil, 
the nonresident district shall provide transportation within the district. 
The state shall pay transportation aid to the district according to section 
124.225. 

The resident district is not required to provide or pay for transportation 
between the pupil's residence and the border of the nonresident district ... A 
parent may be reimbursed by the nonresident district for the costs of 
transportation from the pupil's residence to the border of the nonresident 
district if the pupil is from a family whose income is at or below the poverty 
level, as determined by the federal government. 

Subd. 9. [CREDITS TOWARD GRADUATION.] A nonresident district 
shall accept credits toward graduation that were awarded by another dis
trict. The nonresident district shall award a diplorria to a nonresident pupil 
if the pupil meets its graduation requirements. 

Subd. JO. [INFORMATION. ]A district that does not exclude no~resident 
pupils according to subdivision 2 shall make information about the district, 
schools, programs, policies, and procedures available to all interested 
people. 

Subd. J l. [GENERAL EDUCATION AID.] Adjustments to general edu
cation aid/or the resident and nonresident districts shall be made according 
to section I 24A.036, subdivision 5. · 

Sec. 2. Minnesota Statutes 1986, section 120.08, subdivision 2, is amended 
to read: 

Subd. 2. A school board it¼ of a district maintaining a secondary school 
may by a majority vote provide for the instruction of any resident pupil in 
a school district in an adjoining state !lellfefle ffle~ j>laeeaf ,esieeeee 
fftQft dte selteel af file FesideRt distFiet, lite diste.Rees DeiBg. meos1:1Fed ~ 
ffle ttStHII IF&Yelee ffltlleS. Any charge for tuition or iransportation, by the 
district §9 auendeEl 9f fer trtiRspaf1aHae in the adjoining state, shall be 
paid. by the ~ resident qistrict p•e deed tftll! Slleh. The pupil shall 
eeelieue le be considered a pupil of the resident district ef •esieeeee for 
the po~•ffient purposes of appertieemeR~ ftR6 ~ state ttias aid. 

Sec. 3. [124A.31] [EQUITABLE COMPENSATION PENALTY.] 

Subdivision I. [IMPLEMENTATION.] A school district subject to sec
tions 471.991 to 471.999 shall implement the plan 10 establish equitable 
compensation relationships set forth in its report to the commissioner of 
employee relations. The plan shall be implemented by December 31, 1991, · 
unless a later date is approved by the co·mmiss~oner. If a report was filed 
before October I, 1987, and had an implementation date after December 
31, I 991, the date in. the report shall be approved by the commissioner. 

Subd. 2. [AID REDUCTION FOR ADMINISTRATION COSTS.] By 
October 1, 1992, the commissioner of employee relations shall certify to 
the commissioner of education the school districts that have not complied 
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with subdivision 1. For each of these school distrfcts, the commissioner of 
education shall reduce general education aid for fiscal year 1993 by an 
amount equal to five percent of the district's administration costs for the 
1990-1991 school year.1fthe reduction exceeds the district's general edu
cation aid, the reduction shall be made from other aids paid to the district. 

Subd. 3. [ADJUSTMENT OF YEARS.] The commissioners of employee 
relations and education shall adjust the years designated in subdivision 2 
for school districts with implementation dates after December 31, 19_91. 

Subd. 4. [EXTENSIONS.] The commissioner of employee relations must 
extend an implementation date upon a finding that failure to implement 
was attribuiable to severe hardship or to circumstances beyond the control 
of the district. 

Sec. 4. (125.115) [FULL-TIME TEACHER.] 

For the purposes of determining a probationary period according to 
sections 125 .12 and 125 .17, a teacher shall be considered full time if the 
teacher is a public employee, as defined in section 179A.03, subdivision 
14. 

Sec. 5. Minnesota Statutes 1986, section 126.151, is amended to read: 

126.151 [VOCATIONAL EDUCATION STUDENT ORGANIZATIONS.) 

Subdivision 1. [ACTIVITIES OF THE ORGANIZATION.] Any l"'!>il 
student enrolled in a vocational technical education program approved by 
the state ~ boards of education and vocational technical education 
may belong to a vocational student organization wltielt that is operated as 
an integral part of.the vocational program. The commissioner of education 
and the state director of vocational technical education may provide nec
essary technical assistance and leadership ta these 0rgaRi1mti0Rs at the 
state level for administration of approved vocational student organizations 
and fiscal accounts, including administration of state and national 

. conferences. 

Subd. 2. [ACCOUNTS OF THE ORGANIZATION.) The state boards of 
education and vocational technical education may retain dues and other 
money collected on behalf of students participating in approved vocational 
student organizations and may deposit the money in separate accounts. 
The money in these accounts shall be available Joi expenditures for state 
and national activities related to specific organizations. Administration of 
·money collected under this section is not.subject to the provisions of chap
ters 15, 16A, and 16B, and may be deposited outside the state treasury. 
Money shall be administered under the policies of the applicable state 
board.or agency relating to post-secondary vocational student Organiza
tions and is subject to audit by the legislative auditor. Any unexpended 
money shall not cancel but may be carriedforward·to the next fiscal year. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 126.22, subdivi
sion 2, is amended lo read: 

Subd. 2. [ELIGIBLE STUDENTS.] The following students are eligible 
to participate in the high school graduation incentives program: 

(a) any student who is between the ages of 12 and 16 and who: 

(I) is at least two grade levels below the performance level for students 
of the same age in a localiy determined achievement test; or 
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(2) is at least one year behind in obtaining credits for graduation; or 

(3) is pregnant or is a parent; or 

( 4) has been assessed as chemically dependent; or 

(5) has been absent from attendance. at school without lawful excuse for 
one or more class periods on more than 15 consecutive days in the preceding 
or current school year; 

(b) any student who is between the ages of 16 and 19 who is attending 
school, and who is at least two grade levels below the performance level 
for students of the same age in a locally determined achievement test, or 
is at least one year behind in Obtaining credits for graduation, or is pregnant 
or is a parent, or has been assessed as chemically dependent; or 

( c) any person between 16 and 21 years of age who has not attended a 
high school program for at least 15 consecutive days, excluding those days 
when school is not in session, and who is at least two grade levels below 
the performance level for students of the same age in a locally determined 
achievement test, or is at least one year behind in obtaining credits for 
graduation, or has been assessed as chemically dependent. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 126.22, subdivi
sion 3, is amended to read: 

Subd. 3. [ELIGIBLE PROGRAMS.] Sl!ulents witt> ar-e eligible te pa,
lieij>ftle llft<le£ subeivisien ;i may eftf0H flt the fellewing pFegmms: (a) A 
student who is eligible according to subdivision 2, clause (a), (b), or (c), 
may enroll in any program approved by the state board of education under 
Minnesota Rules, part 3500.3500 or according to section 121.11, subdi
vision 12, may eflfflll students wlte aFe eligi~le IO pe•tieipete uftGOF sttb
aivisien 2, e-ktltse fat, AA eF W,. 

(b) S111aents A student who is eligible ¼tl pe•tieipete HftGOF according to 
subdivision 2, clause (b) or (c), may enroll in post-secondary courses under 
section 123.3514; eH<i. 

( c) Aft'{ j>llbli€ seeeR<le•~· eaueetien pFeg,em may eftf0H atty A student 
who is eligible te peflieipete under subdivision 2, clause (a), (b), or (c), 
may enroll in any public secondary education program. 

(d) The district of residence is responsible for the actual costs of pro
viding special instruction and services for a handicap'ped student, as defined 
in section 120.03, who is enrolled in a program according to this section. 
The district of residence is also_ responsible for the individual education 
plan process. 

Sec. 8. Minnesota Statutes I 987 Supplement, section 126.23, is amended 
to read: 

126.23 [AID FOR PRIVATE ALTERNATIVE PROGRAMS.] 

If a pupil enrolls in a nonsectarian alternative program operated by a 
private organization that has contracted with a school district to provide 
educational services for high . school drop outs or other eligible students 
under section 126.22, subdivision 2, the resident district must reimburse 
the provider an amount equal to at least 50 percent of the fSFHtHle allewenee 
!'itl5 the telftl ti-eF revenue ett,ibutable t<> that basic revenue of the district 
for each pupil. Pupils for whom a district provides reimbursement may not 
be counted by the distrlct for any purpose other than computation of basic 
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revenue, according to section 124A.22, subdivision 2. 

Sec. 9. Minnesota Statutes 1986, section 126.56, subdivision 2, is amended 
to read: 

Subd. 2. [ELIGIBLE STUDENT.] To be eligible for a scholarship, a 
student shall: 

(I) be a United States citizen or pi?rmanent resident of the United States; 

(2) be a resident of Minnesota; 

~ ( 3) attend an eligible program; 

f3t (4) have completed at least one year of secondary school but not have 
graduated from high school; 

~ (5) have earned at least a B average during the semester or quarter 
prior to application, or have earned at least a B average during the semester 
or quarter-prior to application in the academic subject area applicable to 
the summer program the student wishes to attend; and 

~ (6) demonstrate need for financial assistance. 

Sec. 10. [126.74] [PROGRAMS FOR PREGNANT PUPILS.] 

Each school district must provide an educational program, with appro
priate adaptations and support services, for pregnant minors and minor 
parents who are required .to attend school as a condition of receiving 
government benefits. The department of education must develop model 
programs and provide technical assistance to districts in adapting the 
models to their individual needs and in implementing the program. 

Sec. I I. Minn.esota Statutes I 987 Supplement, section 129B. l l, sub
division 2, is amended to read: 

Subd. 2. [ELIGIBILITY.] To be eligible for a grant, a group of dis_tricts 
must meet one of the following criteria: 

(I) create a consolidated district according to section 122.23, with the 
consolidated school district having at least 600 pupils in average daily 
membership; 

(2) establish an education district according to section 122.91; 

(3) form a group of districts that has an agreement under section 122.535 
or 122.541 for discontinuing grades when the districts entering into the 
agreement have a total of at least 240 pupils in average daily membership 
in grades ten, II, and 12; or 

( 4) enter into a joint powers agreement for a technology cooperative 
where the school districts in the cooperative are coritiguous ~ are 5-i-g
aiiieant Elistenees ftfHH4 se fftat etRef ffiffflS ef eeef)eFefieR Me ft&t f)Fae~ieal. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 129B. ! 1, is amended 
by adding a subdivision to read: · 

Subd. 2a. [INTENTION TO CONSOLIDATE.] A group of districts is 
eligible for a grant if each school board has adopted a resolution of 
intention to consolidate with the other.districts in the group. If a grant is 
awarded to a group of districts under this. subdivision and if the group 
does not actually consolidate within 24 months of receiving the grant, the 
department of education shall withhold payment of all state aids until the 
amount of the grant has been recovered. 
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The state board of education may establish additional conditions to a 
grant awarded under this subdivision. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 129B.53, is amended 
by adding a subdivision to read: 

Subd. 2a. [CERTAIN ADULTS MAY ATTEND FREE.] A center may 
not charge a fee to anyone 21 years old or older who is completing require
ments for a high school diploma or equivalency certificate at the center. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 129B.55, is amended 
by adding a subdivision to read: 

Subd. 3. [REVENUE FOR ADULT PARTICIPANTS.] A center shall 
receive basic revenue, according to section 124A.22, subdivision 2, for 
people who are enrolled in courses of study necessary to earn a high school 
diploma or equivalency certificate. The average daily membership for a 
person enrolled in these courses shall equal the ratio of the total minutes 
for which a person is enrolled to the minutes required during the year for 
a secondary school pupil. Basic revenue for these people shall equal the 
formula allowance times the full-time equivalent actual pupil units. 

Sec .. 15. [129B.56] [DESIGNATION AS CENTER.] 

The commissioner of education in cooperation with the state board of 
education shall establish a process for state designation and approval of 
area learning centers that meet the provisions of Minnesota Statutes, sec
tions 1298.52 to 1298.55. 

The four area learning centers designated in 1988 as exemplary shall 
be subject to the state approval process beginning July 1, 1990. 

Area learning center designation shall begin July 1, 1988. 

Sec. 16. Minnesota Statutes 1986, section 136D.81, is amended to read: 

136D.81 [DAKOTA AND GOODHUE COUNTY DISTRICTS, JOINT 
VOCATIONAL SCHOOL.] 

Subdivision 1. [AGREEMENTS.] Two or more of the special school 
district numbered 6 and the independent school districts numbered I 91, 
192,194,195, 196, 197, 199 l!ftft, 200,252, and 256, located wholly or 
partly in the ee>H>ty counties of Dakota or Goodhue, whether or not con
tiguous, may enter into agreements to accomplish jointly and cooperatively 
the acquisition, betterment, construction, maintenance,_ and operation of 
area vocational technical schools. Each school district which becomes a 
party to such an agreement is hereinafter referred to as a "participating 
school district." The agreement may provide for the exercise of such powers 
by the school board of one of the school districts on behalf of and for the 
benefit of other school districts, or by a joint school board created as set 
forth in sections 136D.81 to 136D.92. If the powers are to be carried out 
by one of the school districts, it shall in doing so have the same powers 
and duties and be subject to the same limitations as are herein provided 
for joint school boards. 

Subd. 2. [HECB REVIEW.] No area vocational technical school shall 
be constructed pursuant to sections 136D.81 to 136D.92 until the location 
of such school and its program is first submitted for review and recom
mendation by the Minnesota higher education coordinating board. 

Sec. 17. Minnesota Statutes 1986, section 354.52, subdivision 4, is 
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amended to read: 

Subd. 4. At least once each month, the chief administrative officer of 
each employing school district or managing body of schools and institutions 
to which the provisions of this chapter apply shall transmit all amounts 
due to a public pension or retirement fund and furnish a signed statement 
indicating the amount due and transmitted, and shall transmit a statement 
containing such other information as the executive director of the fund shall 
require. Signing the statement shall have the force and effect of an oath as 
to the correctness of the amount due and transmitted. Any amount thus 
due and not transmitted shall accrue interest at the rate of six percent 
compounded annually commencing 15 days after the date first due until 
the amount is transmitted and shall be paid by the employing school district 
or other managing body. If the amount due plus interest is not transmitted 
and paid 30 days after interest begins to accrue, a penalty equal to ten 
percent of the amount due is added, and interest then accrues on the penalty 
as well as the amount originally due. The state treasurer shall credit all 
money received or withheld pursuant to the provisions of this chapter to 
the fund and the reports and date received by the state treasurer from each 
reporting agency shall be available for the board. Any person willfully 
failing to perform any of the duties imposed by this section shall be guilty 
of a misdemeanor. 

Sec. 18. Minnesota Statutes 1986, section 354A.12, subdivision 2, is 
amended to read: 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Notwithstanding any law 
to the contrary, levies for teachers retirement fund associations in cities of 
the first class, including levies for any employer social security taxes for 
teachers covered by the Duluth teachers retirement fund association or the 
Minneapolis teachers retirement fund association or the St. Paul teachers 
retirement fund association, are -disallowed. 

The employing units shall make the following employer contributions to 
teachers retirement fund associations-: 

(a) For any coordinated member of a teachers retirement fund association 
in a city of the first class, the employing unit shall pay the employer social 
security taxes in accordance with section 355.46, subdivision 3, clause 
(b); 

(b) For any coordinated member of one of the following teachers retire
ment fund associations in a city of the first class, the employing unit shall 
make a contribution to the respective retirement fund association in an 
amount equal to the designated percentage of the salary of the coordinated 
member as provided below: 

Duluth teachers retirement 
fund association 

Minneapolis teachers retirement_ 
fund association 

St. Paul teachers retirement 
fund association 

5. 79 percent 

4.50 percent 

4. 50 percent 

( c) For any basic member of one of the following teachers retirement 
fund associations in a city of the first class, the employing unit shall make 
a contribution to the respective retirement fund in an amount equal to the 
designated percentage of the salary of the basic member as provided below: 
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Minneapolis teachers retirement 
fund association 

St. Paul teachers retirement 
fund association 

[72NDDAY 

13.35 percent 

12.63 percent 

The employer contributions required by this subdivision and the employer 
contributions due any other public pension or retirement fund shall be 
remitted directly to each teachers retirement fund or other fund association 
each month. An amount due and not transmitted begins to accrue interest 
at the rate of six percent compounded annually 15 days after the date due. 
If the amount due plus interest is not paid 30 days after interest begins to 
accrue, a penalty equal to ten percent of the amount due is added, and 
interest theii accrues on the penalty as well as the amount originally due. 

Payments for school district or area vocational technical institute employ
ees who are paid from normal operating funds, shall be made from the 
appropriate fund of the district or area vocational technical institute. 

Sec. 19. Laws 1959, chapter 462; section 3, subdivision 4, as amended 
by Laws 1963, chapter 645, section 3, and Laws I 967, chapter 661, section 
3, is amended to read: 

Subd. 4. Not later than the H¼ll last day ef 11,e ~ f!lefl!ft of each fiscal 
year the board shall adopt and cause to be published two separate budgets, 
an operating budget and a capital budget for the subsequent fiscal year. 
The board shall adopt and publish standards governing the content of its 
budgets and of its annual report. 

Sec. 20. [LEARNING YEAR PROGRAM SITES.] 

Subdivision 1. [PROGRAM ESTABLISHED FOR TWO YEARS. J A pro
gram.is established to designate learning year program sites for providing 
instruction throughout the entire year. The learning year programs may 
begin June 9, 1988, and end June 9, /990. The programs must permit 
students in grades 9 through 12 to receive instruction throughout the entire 
year. 

Students may participate in_ the program if they reside in: 

( 1 )- a district that has been designated a learning year .program site 
under subdivision 2; 

(2) a district that is a member of the same education district as a program 
site; or 

(3) a district that participates in the same area learning center program 
as a program site. 

Subd. 2. [STATE BOARD DESIGNATION.] Up to five districts may be 
designated learning year program sites by the state board of education. 
To be designated, a district must demonstrate to the commissioner of edu
cation that the district will: 

( 1) provide a program of instruction that permits students in grades 9 
through 12 to receive instruction throughout the entire year; and 

(2) maintain a record system that.for purposes of section /24 .17, permits 
identification of membership attributable to students participating in the 
program. The purpose for identifying this membership is to ensure that a 
district will not be able to increase the total number of pupil units attrib
utable to an individual student by providing a learning year program. The 
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commissioner of education shall consult with the director of the education 
aids and levies section of the department of education when determining 
whether the record system of a participating district is adequate for this 
purpose. 

Subd. 3. [HOURS OF INSTRUCTION.] Students participating in a pro
gram must be able to receive 4,200 hours of instruction so that they are 
able to complete the requirements of grades 9 through 12. If a student has 
not completed the graduation requirements of the district after completing 
4,20() hours of instruction, the student may continue to enroll in courses 
needed for graduation until either the student meets the graduation require
ments or the student is 21 yeafs old, whichever occurs first. 

For the purposes of Minnesota Statutes; section 120.10/, subdivision 5, 
1,020 hours of instruction shall constitute 170 days of instruction. Hours 
of instruction that occur between June 9 and June 30 shall be attributed 
to the fiscal year following the days of actual instruction. · 

Subd. 4. [STUDENT PLANNING.] A district must inform all junior and 
senior high school students {!nd their parents about the learning year 
program. A continual learning plan for the 4,20() hours of education must 
be developed for each student with the participation of the student, parent 
or guardian, teachers, and other staff. The plan must identify the learning 
experiences needed for graduation and must specify the learning experi- · 
ences that will occur each year. The student or district may modify the 
plan according to district schedule changes. The district may not modify 
the plan if the modification would result in. delaying the student's time of 
graduation. .·. 

Subd . .5. [TRANSPORTATION. ]Summer tra~sportation expenditures for 
this pro.gram must be included in nonregular transportation. according to 
Minnesota. S/atutes, sections /24.225, subdivision'8; and 275.125, sub-
division 5c. · 

Subd. 6. [CONTRACTS.] A district may contract with a licensed employee 
to provide services in a learning year program that are in addition -to the 
services provided according . to the master contract of employment for 
teachers, entered into under chapter 179A, or an equivalent contractfor 
licensed employees who are not teachers. These additional services and 
compensation, if any, for the services shall not become a part of the 
employee's continuing contract rights under Minnesota Statutes, Section 
/25.12 pr 125.17. The duration of a contract is negotiable, but may not 
extend beyond June 9, 1.990. 

Subd. 7 .. [REVENUE COMPUTATION AND REPORTING.) Aid and 
levy revenue computations shall be based on the total number of hours of 
education programs for pupils in average daily membership for each fiscal 
year. For purposes of section 124.17, average daily membership shall be 

· computed by dividing the total number of hours of participation for the 
fiscal year by 1,050. Hours of participation that occur between June 9 
and June 30 shall be attributed to the fiscal year following the hours of 
actual participation. Thirty hours may be used for teacher workshops, 
staff development, or parent-teacher conferences. As part of each pilot 
program, the depar,tment of education, the commissioner of education, and 
each district must report and evaluate the changes needed to adjust the 
dates of the fiscal year for aid and levy computation and fiscal reporting. 
For revenue computation purposes, the learning year program shall gen
erate revenue based on the formulas for the fiscal year in which the services 
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are provided. 

State aid and levy revenue computation for the teaming year programs 
begins July 1, 1988, for fiscal year 1989. 

Subd. 8. [EXEMPTION.] To operate the pilotprogram, the state board 
of education may exempt the district from specific rules relating to student 
and finqncial accounting, reporting, and revenue computation. 

Sec. 21. [HIBBING, TOWER, VIRGINIA SCHOOL DISTRICT BONDS.] 

Subdivision 1. [AUTHORIZATION.] lndependent school district No. 701, 
Hibbing, may issue bonds in an aggregate principal amount not exceeding 
$3,500,000, and independent school district No. 708, Tower. may issue 
bonds in an aggregate principal amount not exceeding $1,000,000, and 
independent school district No. 706, Virginia.may issue bonds in an aggre
gate principal amount not exceeding $2,500,000, in addition to any bonds 
already issued or authorized, to provide funds to construct, equip, furnish, 
remodel, rehabilitate, and acquire land for school faci/itie_s and buildings. 
They may spend the proceeds of the bond sale for those purposes and any 
architects', engineers', and legal fees incidental to those purposes or the 
sale. Except as permitted by this section, the bonds shall be authorized, 
issued, sold, executed, and delivered in the marine"r provided by Minnesota r 
.Statutes, chapter 475. A resolution of the board· 1evying taxes for the 
payment of the bonds and interest on them as authorized by this section 
and pledging the proceeds of the levies for the payment of the bonds and 
interest on them shall be deemed· to be in _compliance with the provisions 
of chapter 475 with respect to the levying of taxes for their payment. 

Subd .. 2. [APPROPRIATION.] There is annually appropriatedfrom the 
distribution of !aconite production tax revenues to the taconite environ
mental protection fund pursuant to se.ction 298.28, subdivision J 1, and to 
th~ northeast Minnesota economic 'protection trust pursuant "to section 
298.28, subdivisions 9 and 11, in equal shares, an amount sufficient to 
pay when due 80 percent of the principal and interest on the bonds. issued 
pursuantto subdivision 1. If the _annual distribution to the northeast Min
nesota economic protection trust is insufficient to pay its share after ful
filling any obligations of the trust under section 298.225 or 298.293, the 
deficiency shall be appropriated from the taconite environmental protection 
fund. · 

Subd. 3. [DISTRICT OBLIGATIONS.] Bonds issued under authority of 
this section shall be the general obligations of the school district.for which 
its full faith and credit and unlimited taxing powers shall be pledged. If 
there are any deficiencies in the amount received pursuant to subdivision 
2, they shall be made good by general levies, not subject to limit, on all 
taxable properties in the district in accordance with Minnesota Statutes. 
section 475. 74. If any deficiency levies are necessary, the school board 
may effect a temporary loan or loans on certificates of indebtedness issued · 
in anticipation of them to meet payments of principal or interest on the 
bonds due or about to become due. 

Subd. 4. [DISTRICT LEVY.] The school board shall by resolution levy 
on all property in the school district subject to the general ad valorem 
school tax levies, and not subject to taxation under Minnesota Statutes, 
sections 298.23 to 298.28, a direct annual ad valorem tax for each year 
of the term of the bonds in amounts that, if collected in full, will produce 
the amounts needed to meet when due 20 percent of the principal and 
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interest payments on the bonds. A copy of the resolution shall be filed, 
and the necessary taxes shall be extended, assessed, collected, and remitted 
in accordance with Minnesota Statutes, section 475 .61. 

Subd. 5. [LEVY LIMITATIONS.] Taxes levied pursuant to this section 
shall be disregarded in the calculation of any other tax levies or limits on 
tax levies provided by other law. 

Subd. 6. [BONDING LIMITATIONS.] Bonds may be issued under authority 
of this section notwithstanding any limitations upon the indebtedness of a 
district, and their amounts shall not be included in computing the indebt
edness of a district for any purpose, including the issuance of subsequent 
bonds and the incurring of subsequent indebtedness . . 

Subd. 7. [TERMINATION OF APPROPRIATION.] The appropriation 
authorized in subdivision 2 shall terminate upon payment or maturity of 
the last of those bonds. 

Subd. 8. [LOCAL APPROVAL.] This section is effective for independent 
school district No. 701 the day after its governing body complies with 
Minnesota Statutes, section 645 .021, subdivision 3, and for independent 
school district No. 708 the day after its. governing body complies with 
Minnesota Statutes, section 645.021, subdivision 3, and for independent 
school district No. 706 the day after its governing body complies with 
Minnesota Statutes, section 645.021, subdivision 3: 

Sec. 22. [SCHOOL DISTRICT NO. 710 BONDS.] 

Subdivision I. [AUTHORIZATION.] Independent school district No. 710, 
St. Louis county, may issue bonds in an aggregate principal amount not 
exceeding $1,000,000, in addition to any bonds already issued or autho
rized, to provide funds to construct, equip, furnish, remodel, rehabilitate, 
and acquire land for school facilities and buildings. The district may spend 
the proceeds of the bond sale for those purposes and any architects', 
engineers', and legal fees incidental to those purposes or the sale. Except 
as permitted by this section, the bonds shall be authorized, issued, sold, 
executed, and delivered in the manner provided by Minnesota Statutes, 
chapter 475. A resolutio_n of the board levying taxes for the payment of 
the bonds and interest on them as authorized by this section and pledging 
the proceeds of the levies for the payment of the bonds and interest on 
them shall be deemed to be in compliance with the provisions of chapter 
475 with respect to the levying of taxesfor their payment. 

Subd. 2. [APPROPRIATION. J There is annually appropriated from the 
distribution of !aconite production tax revenues to -the taconite environ
mental protection fund pursuant to section 298.28, subdivision I I, and to 
the northeast Minnesota economic protection trust pursuant to section 
298.28, subdivisions 9 and I I, in equal shares, an amount sufficient to 
pay when due JOO percent of the principal and interest on the bonds issued 
pursuant to subdivision I. If the an.nual distribution to the northeast Min
nesota economic protection trust is insufficient to pay its share after ful
filling any obligations of the trust under section 298.225 or 298.293, the 
deficiency shall be appropriated from the !aconite environmental protection 
fund. 

Subd. 3. [DISTRICT Ol;lLIGATIONS.] Bonds issued under authority of 
this section shall be the general obligations of the school district.for which 
its full faith and credit and unlimited taxing powers shall be pledged. If 
there are_ any deficiencies in the amount received pursuant to subdivision 
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2, they shall be made good by general levies, not subject to limit, on all 
taxable properties in the district in accordance with Minnesota Statutes, 
section 475. 74. If any deficiency levies are necessary, the school board 
may effect a temporary loan or loans on certificates of indebtedness issued 
in anticipation of them to meet payments of principal or interest on the 
bonds due or about to become due. 

Su_bd. 4. [LEVY LIMITATIONS.] Taxes levied pursuant to this section 
shall be disregarded in the calculation of any other tax levies or limits on 
tax levies provided by other law. 

Subd. 5. [BONDING LIMITATIONS.] Bonds may be issued under authority 
of this section notwithstanding any limitations upon the indebtedness of a 
district, and their amounts shall not be included in computing the indebt
edness of a district for any purpose, including the issuance of subsequent 
bonds and the incurring of subsequent indebtedness. 

Subd. 6. [TERMINATION OF APPROPRIATION.] The appropriation 
authorized in subdivision 2 shall terminate upon payment or maturity of 
the_ last of those bonds. 

Subd. 7. [LOCAL APPROVAL.] This section is effective for independent 
school district No. 710 the day after its governing body complies with 
Minnesota Statutes, section 645 .021, subdivision 3. 

Sec. 23. [EXCESS TRANSPORTATION FUNDS.] 

Notwithstanding Minnesota Statutes, section 121.912, a district that has 
discontinued operation of a district-owned bus fleet or a substantial por
tion of a fleet may, during fiscal year 1989, make a permanent transfer 
from the account entitled pupil transportation fund appropriated for bus 
purchases to the unreserved account in the transportation fund. 

Sec. 24. [REPEALER.] 

Minnesota Statutes 1986, section 120.0752, as amended by Laws 1987, 
chapter 398, article 7, section 4, is ·repealed. Minnesota Statutes 1987 
Supplement, section 123.3515, is repealed. Laws 1984, chapter 463, arti
cle 7, section 45, is repealed. 

Sec. 25. [EFFECTIVE DATE.] 

Sections 1 and JO are effective for the 1989-1990 school year and there
after. Sections 9, 17, and 18 are effective the day following final enactment. 

Section 16 is effective the day following final enactment. A district 
specified in section 16 located wholly or partly in Goodhue county may 
become a participating district upon adoption of an approving resolution 
by its school board and the board of intermediate school district No. 917, 
upon compliance with Minnesota Statutes, section 136D.85, and upon 
execution of an agreement with the board of intermediate school district 
No. 917. 

Section 24 is effective July 1, 1989. 

ARTICLE 7 

EDUCATION FACILITIES 

Section I. [121.148] [SCHOOL DISTRICT CONSTRUCTION.] 

Subdivision 1. [MORATORIUM.] A school board may not construct any 
neW buildings or educationalfacilities·except according to the procedures 
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in this section and section 121.15. 

Subd. 2. [PROCEDURES.] If a school board determines that it is nec
essary to construct a new building or facility, it must comply with the 
requirements of section 121.15. 

Subd. 3. [APPROVAL OF CONSTRUCTION.] If the commissioner approves 
of the construction, according to section 121.15, the school board may 
proceed with the construction according to the requirements of applicable 
laws. 

Subd. 4. [DISAPPROVAL OF CONSTRUCTION.] If the commissioner 
disapproves of the construction according to section 121.15, the school 
board shall reconsider construction by resolution of the board. The ques
tion of whether to construct the building or facility must be submitted to 
the voters at a referendum at the next regular election. Unless 60 percent 
of the voters at the election approve of constructing the building, the board 
shall not proceed with construction. 

Sec. 2. Minnesota Statutes 1986, section 121.15, is amended to read: 

121.15 [IUP/IE'>.' MID COMHE:MTAPPROVAL FOR SCHOOL DIS-
TRICT CONSTRUCTION.] . 

Subdivision I. [CO~ISULTATIO~I .~PPLICAT/ON.] A school district 
shall eet!Sllff wi!h apply to the EleflOFlment commissioner of education before 
developing any plans and specifications to construct, remodel, or improve 
the building or site of an educational facility, other than an area vocational 
technical institute. This eeRsullotieR application shall occur before a ref
erendum for bonds, solicitation for bids, or use of ~ ......is school 
facilities revenue according to section 275.125, subElh•isiea H-&; elattse 
feh tS iRitiated 4. 

Subd. 2. [PLAN SUBMITTAL.] The ElefloFlmeAt of eaueotieR commis
sioner, after the eeeseltotien application required in subdivision 1, may 
require a school district esgagiag ffi e. eonstn1eHat1, Pemedeling, 0f stt-e 
imflFB','emeet l'f0ieel to submit th; following. for approval: 

(a) two sets of preliminary plans for each new building or addition, and 

(b) one set of final plans for each construction, remodeling, or site 
improvement project. The Elefl!!Flmeet of eaeea!iee commissioner shall approve 
or disapprove the plans within 60 days after submission. A selteel <ltstFiet 
sltall ft0l ftWftf8 eeatraets ~ ff:te Elef1aFtffleRt appFeves ff:te ~ 

Final plans shall meet all applicable state laws, rules, and codes con
cerning public buildings, including sections 16B.59 to 16B. 73. +he <ief,aft
ffteffi ef eeh:1eeHeR' s appre¥al Gftft-H·eettHHtea ~ eempliaflee WHfl epplieeBle 
~ ktws,, RHeS, t¼ftti eeties £tft6 Sft&H reaseeably eeaforffl te the reeeHr 

meH6e6 e6tteational siaR6aF6s eslablisRe6 ey the 6e130Flment of e6ueation. 
The department may furnish to a school district plans and specifications 
for temporary school buildings containing two classrooms or less. 

Subd. 3. [FINAL PLANS.] If ne a construction contract has not been 
awarded within two years of approval, the approval shall ne leftge, not be 
valid. After approval, final plans and the approval shall be filed with the 
department of education. If substantial changes are made to approved plans 
aflef fiRa,J •1'1''"''•1, documents reflecting the changes shall be submitted 
to the Eiefl&Flmeetef eaeeatieR commissioner for approval. Upon completing 
a project, the school board shall certify to the <leflaFtmeAt commissioner 
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that the project was completed according to the approved plans. 

Subd. 4. [CONDEMNATION OF SCHOOL BUILDINGS.] The <lej,llfl
- &f e<illeatieft commissioner may condemn school buildings and sites 
wltielt that the state board of education determines are unfit or unsafe for 
that use. 

Subd. 5. [RULEMAKING. J The state board of education may adopt 
rules for public school buildings. 

Subd. 6. [RE:VrnWAJ>ID COMME~ITAPPROVAL.] No referendum for 
bonds or solicitation of bids for new construction, expansion, or remodeling 
of an educational facility -whleh that requires a~ an expenditure in 
excess of $400,000 per school site shall be initiated prior to fe¥iew ttfta 
eofflfflOAl approval by the commissioner. A school board shall not separate 
portions of a single project into components to avoid the requirements of 
this subdivision. 

Subd. 7. [INFORMATION REQUIRED.] A school board proposing to 
construct a facility described in subdivision 6 shall submit to the com
missioner a proposal containing information including at least the following: 

(a) the geographic area proposed to be served, whether within or outside 
the boundaries of the school district; 

(b) the popHlalion people proposed to be served, including census find
ings and projections/or the next ten years of the number of preschool and 
school-aged people in the area; 

( c) the reasonably anticipated need for the facility or service to be provided; 

(d) a description of the construction in reasonable detail, including: the 
~ expenditures contemplated; the estimated annual operating cost, 
including the anticipated salary and number of new staff necessitated by 
the proposal; and an evaluation of the energy efficiency and effectiveness 
of the construction, including estimated annual energy costs; 

(e) so fef as is kno'.'.A, existing facilities within the area to be served 
11,ai e#ef Ille Sftffle Of sifflttaf 5ef',4€e; the extent to which existing facilities 
or services are used; the extent to which alternate space is available ffOfft 
etRef seurees, including other school districts, post-secondary institutions 
fol' !t;g!,er edHeatien, or other public buildings; and the anticipated effect 
that the proposal facility will have· on existing facilities and services; 

(f) the anticipated benefit of the facility to the area 11,ai will feSIHI ffOfft 
Ille ~; 

(g) if known, the relationship of the proposed construction to any prior
ities -whleh that have been established for the area to be served; 

(h) the availability and manner of financing the facility and the estimated 
date to begin and complete the facility; and 

(i) desegregation requirements that cannot be met by any other reasonable 
means. 

Subd. 8. [REVIEW OF PROPOSALS.] In reviewing each proposal, the 
commissioner shall ""9ffltl le Ille seheelbeaf<I, within 60 days of receiving 
the proposal,~ re¥teW aaEl eoffiffient ab0i:ff Hte- 061:teational ftftd eeonomie 
adYisa~ility &f approve or disapprove the project. The fe¥iewflftd eofflfflent 
decision shall be based on information submitted with the proposal and 
other information -the commissioner determines is necessary. 
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Subd. 8a. [DISAPPROVAL.] The commissioner shall disapprove a project 
if the district could: 

(1) purchase or lease a suitable facility in the district or an adjacent 
district that is not more than 12 miles from the proposed project; or 

(2) enter into a cooperative facility agreement with another district. 

Subd. 9. [PUBLICATION.] At least 20 days but not more than 60 days 
before a referendum for bonds or solicitation of bids to construct a facility, 
the school board shall publish the commissioner's £e¥iew aft<! eemment 
approval or disapproval in a legal, newspaper of- general circulation in the 
area. Supplementary information shall be available to the public. 

Subd. 10. [REPORT.] Before January 15 of each year, the commissioner 
shall report to the legislature about the number and nature of proposals for 
projects submitted according to this section, the nature of the review aft<! 
eem:ffleRt 8ft #ta eeh:1eeti0f1al tlfld eeeH.effl.ie adYisahilit) , and ftftY t=ee6fft
meHdatieRs whether the projects were approved or disapproved. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 121.912, subdi
vision 1, is amended to read: 

Subdivision 1. [LIMITATIONS.] Except as provided in this subdivision, 
sections 121.9121, 123.36, 4, 475.61, and 475.65, a school district may 
not permanently transfer .money from (1) an operating fund to a nonoper
ating fund; (2) a nonoperating fund to another nonoperating fund; or (3) 
a nonoperating fund to an operating fund. Permanent transfers may be made 
from any fund to any ·other fund to correct for prior fiscal years' errors 
discovered after the books have been closed for that year. Permanent trans
fers may be made from the general fund to any other operating funds if 
the resources of the other fund are not adequate to finance approved expen
ditures from that other fund. Permanent transfers may also be made from 
the general fund to eliminate deficits in another fund when that other fund 
is being discontinued. When a district discontinues operation of a district
owned bus fleet or a substantial portion of a fleet, permanent transfers may 
be made from the fund balance account entitled "pupil transportation fund 
appropriated for bus purchases" to the capital expenditure fund, with the 
approval of _the commissioner. The levy authorized pursuant to section 
27!i.12!i, sublli·,isien 1-ttt 124.244, shall be reduced by an amount equal 
to the amount transferred. Any school· district may transfer· any amount 
from the unappropriated fund balance account in its transportation fund to 
any other operating fund or to the appropriated fund balance account for 
bus purchases in its transportation fund. 

Sec. 4. [124.243] [SCHOOL FACILITIES REVENUE.] 

Subdivision I. A school board shall by resolution adopted by a two
thirds vote of its governing body and after notice and hearing adopt a 
capital facility program. The program shall include repair and restoration 
for its existing district-owned facilities and plans for"new construction. 
The program must set forth the facilities to be improved, a schedule of 
work not more than five years from the adoption or amendment of the 
program, the e~timated cost of the improvements to be made, and the 
proposed methods of financing the program. The program is subject to 
commissioner approval under section 12.1.15. If the school district is a 
district under sect.ion 473 .852, subdivision 11, the program must be made 
part of the capital improvement program of the district according to the 
procedures in section 473.863. The program must be reviewed by the 
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district annually before July 1 of each subsequent year, after notice and 
hearing. After the review, the program may be amended to include the 
ensuing five-year period. 

Subd. 2. [REVENUE AMOUNT.] School facilities revenue for a district 
equals the lesser of: 

( 1) $150 times its actual pupil units for the school year; or 

(2) the difference between $450 times the actual pupil units for the school 
year and the unreserved balance in the school facilities account on June 
30 of the second prior school year. 

Subd. 3. [SCHOOL FACILITIES LEVY.] To obtain school facilities rev
enue, a district may levy an amount not to· exceed two mills times the 
adjusted assessed valuation of the district for the preceding year. 

Subd. 4. [ALTERNATE LEVY.] !fa district's school facilities revenue 
is less than $150 times the actual pupil units for the school year, the levy 
shall be the following amount: 

(l) the levy determined in sitbdivision 2, times 

(2) the ratio of the school facilities revenue to an amount equal to $150 
times the actual pupil units. 

Subd. 5. [SCHOOL FACILITIES AID.] A district's school facilities aid 
is the difference between the school facilities revenue and the school facil
ities levy. If the district does not levy the entire amount permitted, the aid 
is reduced proportionately. 

Subd. 6. [USES OF REVENUE.] School facilities revenue may be used 
only for capital improvementsfor sc_hool facilities that are used primarily 
for academic instruction, spec,ial education, secondary vOcational instruc
tion, or community education, including the following: 

( 1) to acquire land; 
(2) to acquire or construct facilities, if approved by the commissioner 

of education according to applicable statutes. and rules; 

(3) to rent or lease facilities; 

(4) to improve and repair sites, buildings, and permanent attached fixtures; 

(5) to eliminate barriers or increase access to facilities by handicapped 
individuals; 

(6) to comply with the uniform fire code adopted according to chapter 
299F; 

(7) to remove asbestos from school facilities, encapsulate asbestos, or 
make asbestos related repairs; 

(8) to clean up and dispose ofpolychlorinated biphenylsfound in school 
facilities; 

(9) to clean up, remove, dispose of, and make repairs related to storing 
heating fuel or transportation fuels such as alcohol, gasoline.fuel oil, and 
special fuel, as defined in section 296.01; 

( IO) for energy audits for school facilities and to make. modifications if 
the audit indicates the costs Can be recovered within ten years; 

( 11) to improve facilities that are leased according to section 123 .36, 
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subdivision 10; 

( 12) to pay special assessments levied against school property, but not 
to pay assessments for service charges;· and 

( 13) to pay principal and interest on state loans for energy conservation 
according tq section 116137 or loans made under the northeast Minnesota 
economic protection trust fund acfaccording to sections298.292 to 298.298. 

Subd. 7. [PROHIBITED USES.) Revenue under this section may not be . 
used for the acquisition or betterment of athletic fields, gymnasiums in 
separate buildings, stadia, school bus garages, or other facilities primarily 
used for post-secondary vocational education, administration; or nonin
structional purposes. 

Subd. 8. [SEPARATE ACCOUNT.] School facilities revenue must be 
placed in a separate account within the capital expenditure fund. 

Subd. 9. [FUND TRANSFERS.] Money in the account for schoolfacil
ities revenue may not.be transferred into any othe'r aci:ount or fund, except 
that, subject to subdivisions 6 and 7, the school board may, by resolution, 
transfer money into the debt service fund to pay the amounts needed to 
meet, when due, principal and interest payments on certain obligations 
issued according to chapter 475. 

Subd. JO. [INTEREST INCOME.] All interest income attributable to 
the schOol facilities revenue account shall be credite.d to the account. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 124.244, is amended 
to read: 

124.244 [CAPITP,b EX:PE~IQITURE EQUIPMENT REVENUE.] 

Subdivision I. [REVENUE AMOUNT.] The eftj>ital e*l'•R<li!Hfe equip
ment revenue for each district equals~ $100 times its actual pupil units 
counted according to section 124.17, subdivision I, for the school year .. 

Subd. 2. [CAPITAb EX:PE~IQITURE EQUIPMENT LEVY.] To obtain 
eftj>ital e!<jleREli!Hfe equipment.revenue, a district may levy an amount not 
to exceed three mills times the adjusted assessed valuation of the district 
for the preceding year. 

Subd. 3. [CAPITAb HX:PENQITURE EQUIPMENT AID.] A district's 
eftj>ital "*l'eRailHR! equipment aid is the difference between the eftj>ital 
e~rfleRdi~ure equipment revenue and the eftj>ital- en~endih:1i=e equipment levy. 
If a district <;Ioes not levy the entire amount permitted, eftj>ital e*jleRailHFe 
equipment aid must be reduced in proportion to the actual amount levied. 

Subd. 4. [USES OF REVENUE.] Cftl'iffll e"jleRailHR! Equipment revenue 
may be used only for the following purposes: 

(I) te aeqHire laRtl feF seooel jlHfjleses; 

~ f0 aequiFe ~ eeRstrnet BuHEliAgs fef seheel puff>eses, ff a1313Fa,.1e<=i 
hy-dle eefHftlissieAeF_af etlueatieA aeeeffiiAgte OJ3fJli~olJle statutes l.tft0fltles-; 

~ te feft¼ et= lease Buildiags ffif seheel fH.'.lfl38Ses; 

f4, ¼e eEftii1r, Feequip, iEBfJFeve, •t.¼ftti fePtHf 5eft06l sftest. 13Hil8ings ftft6 
fJCFffi&AeAt attaehe8 fi~(tHFes; 

~ f0 elimieate llaFFieFs 9f ineFeose aeeess ffi seheel Builelings by ft9:ftEi-. 
ieOfJfJCtl in8ivit1Hals; 
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f&j te 9fHlg seheel huildi1tgs Hilo eeR1plia1tee wiff> t!,e uRiHlfftl fire eede 
ftdopted aeeording ffi ~ ~ 

f:1--t f0 PeRteve eshestos lF0ffi sekeel ln1ildings, eaeapsulate asbestos, 8f 
RHtlte ashestes related i:epe:irs; · 

flit te eieaR "I' &R<! Elispese ef pelyehleFiRated hipheRyls fettR<I itt seheel 
81:1:i:ldiags; 

· f9j te eieaR "I';- f0ftl8¥0, disjl8S8 el;- &R<! make fej)lHfS reialee te s!ffffftg 
eeattBg fuel m: traeSportaHoe fttels. stteft as aleohol, gasoline, ftte.l. ail-;- ilfltl 
~ fael, as defined ift·seefi.eft 296.91; 

~fut=~ attaff-S f0f sek-0&1 trnildiRgs &ft6 f0 ffliHEe me8ifie·eHoRs 
i4' ti,e &UE!it i1tdieates Ike eestt; eftft l,e ,eee¥eFeEI w#l½itt - ~ 

fH1 ~ iffl'f3f011e BHildiRgs ~ ape leasetl aeeordiRg ta seefi.eR 123.38, 
subdivisioR W;-

~ te l"'Y SflO"ffll assessR1e1tls Je¥ied agaiRs! seheal p,epe,ty but fl8t 
f0 ~ assessments~ sePffee el-uuges; 

fH1 to pay capital expenditure assessments of an educational cooperative 
service unit; 

f-141 te ~ prineipal ftfttl. iftt:ereSt oo state ffiftftS feF ~ eoRservation 
eeeording· te seetieft 1161. 37 0f l-eaft:s m-ade tHttief ~ Rortkeast ~fi~Resota 
eeoeomie protection tfl¼St fl:tftEl aet.aeeerding le seetioris 298.29~ le 298.298; 
~ /2) to purchase or lease computers and related materials, copying 

machines, &Ra telecommunications equipment, and other noninstructional 
equipment; 

~ /3) to purchase or lease equipment for seeeRda,y veealieRal.edtt
e-atiefl ~FsgFams 0f_-seftief seesn0aFy inehrntFial 8ffS- instructional programs; 
and 

fl+f (4) to purchase texibooks. 

Sec. 6. [124.82] [BUILDING CONSTRUCTION DOWN PAYMENT 
PROGRAM.] 

Subdivision 1. [CREATION OF A DOWN PAYMENT ACCOUNT.] A 
school district may create a down payment account as a sepllrate account 
in its construction fund. All proceeds from the down payment-levy must 
be deposited in this account. 

Subd. 2. [USES OF THE ACCOUNT.] Money in the down payment 
account may be used as a down payment for the future costs of acquisition 
and betterment for a projectthat has been approved according to section 
121.15. 

Subd. 3. [FACILITIES DOWN PAYMENT LEVY REFERENDUM.] A 
district may levy the millage approved by a majority of the electors voting 
on the question to provide funds for a down payment for an approved 
project. The election must take place no more than five years before the 
estimated date of commencement of the project. The referendum shall be 
held on a date set by the school board. A referendum for a project not 
receiving approval by the commissioner must be approved by at least 60 
percent of the voters at the election. The referendum may be called by the 
school board and may be held: 

( l) separately, prior to an election for the issuance of obligations for 



72NDDAY] MONDAY, MARCH 21, 1988 6137 

the approved project under chapter 475; or 

(2) in conjunction with an election for the issuance of obligations for 
the approved project under chapter 475; or 

(3) notwithstanding section 475.59, as a conjunctive question autho 0 

rizing both the down payment levy and the issuance of obligations for the 
approved project under chapter 475. Any obligations authorized for an 
approved project may be issued within five years of the date of the election. 

The ballot must provide a general description of the proposed project, 
state the estimated total cost of the project, state that the project has been 
approved or disapproved by the commissioner of education, state the max
imum amount of the down payment levy in mills, state the amount that will 
be raised by that millage in the first year it is to be levied, and state the 
maximum number of years that the levy authorization will apply. 

The ballot must contain a" textual portion with the information required 
in this section and a question stating substantially the following: 

"Shall the down payment levy proposed by the board of ...... . 
School District No . ....... be approved?" 

If approved, the amount provided by the approved millage applied to each 
year's taxable valuation shall be authorized for certification for the number 
of years approved. 

In the event a conjunctive question proposes to authorize both the down 
payment levy and the issuance of obligations for the project, appropriate 
language authorizing the issuance of obligations shall also be included in 
the question. 

The district must notify the commissioner of education of the results of 
the referendum. 

Subd. 4. [EXCESS BUILDING CONSTRUCTION FUND LEVY PRO
CEEDS.] Any funds remaining in the down payment account that are not 
applied to the payment of the costs of the approved project prior to its final 
completion must be transferred to the district's debt redemption fund. 

Sec. 7. Minnesota Statutes 1986, section 275. 125, is amended by adding 
a subdivision to read: 

Subd. 4a. [DOWN PAYMENT LEVY.] A school district may levy the 
amount authorized for a down payment levy according to section 6. 

Sec. 8. [EFFECTIVE DATES.] 

Sections 1 and 2 are effective the day following final enactment for proj
ects that have not been submitted to the department for review and comment 
under Minnesota Statutes 1986, section 121.15. Sections 4 and 5 are effec
tive for revenue for the I 989-1990 school year and thereafter." 

Delete the title and insert: 

"A bill for an act relating to education; establishing general education rev
enue for fiscal year 1990; modifying aspects of educational programs for 
American Indian people; providing for certain levying authority and limita
tions; modifying certain levies, aid, and grant programs; establishing learn
ing year program sites; providing for revenue for school facilities; appropriating 
money; amending Minnesota Statutes I 986, sections 120.08, subdivision 2; 
121.15; 124.214, subdivision 2; 124.48, subdivision 2; 126.151; 126.45; 
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126.46; 126.47; 126.49, subdivision l; 126.51, subdivisions 1, 2, 4, and by 
adding a subdivision; 126.52; 126.531; 126.56, subdivision 2; 129B.20, 
subdivision 1; 136D. 74, by adding subdivisions; 136D.81; 275.125, by add
ing subdivisions; 354.52, subdivision 4; 354A.12, subdivision 2; Minnesota 
Statutes 1987 Supplement, sections 120.17, subdivision 3b; 121. 912, sub
division l; 124.17, subdivision l; 124.214, subdivision 3; 124.225, subdi
vision 8a; 124.244; 124A.22, subdivision 2; 124A.23, subdivisions 1 and 5; 
l 24A.28, subdivision 1; 126.22, subdivisions 2 and 3; 126.23; 129B. l l, 
subdivision 2, and by adding a subdivision; 129B.53, by adding a subdivi
sion; 129B.55, by adding a subdivision; 136D.27; 1360.87; 275.125, sub
division 5; Laws 1959, chapter 462, section 3, subdivision 4, as amended; 
Laws 1987, chapter 398, articles 3, section 39, subdivisions 2 and 7; and 
10, section 2, subdivisions l and 2; proposing coding for new law in Min
nesota Statutes, chapters 120, 121, 124, 124A, 125, 126, 129B, and 135A; 
repealing Minnesota Statutes 1986, sections 120.0752, as amended; 126.51, 
subdivision 3; Minnesota Statutes 1987 Supplement, sections 123.3515; 
l24A.27, subdivision 10; and Laws 1984, chapter 463, article 7, section 
45." 

And when so amended the bill do pass and be re-referred to the Commit
tee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 1948: A bill for an act relating to drivers' licenses; allowing 
stepparent married to custodial parent of minor to approve .minor's driver's 
license application; amending Minnesota Statutes l 986, section 171.04. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

H. E No. 81: A bill for an act relating to local government; providing for 
the use of certain city reserve funds; amending Minnesota Statutes 1986, 
section 4 71. 572, subdivision 3. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

H.E No. 2469: A bill for an act relating to agriculture; regulating sales 
of anhydrous ammonia; proposing coding for new law in Minnesota Stat
utes, chapter 239. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was re-referred 

S.E No. 2042: A bill for an act relating to agriculture; appropriating 
money for purple loosestrife eradication grants. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, line 10, delete "farmers" and insert "private landowners" 
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And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 2491: A bill for an act relating to metropolitan government; 
establishing various requirements on agency organization, work programs, 
budgets, and reports; amending Minnesota Statutes 1986, sections 473.13, 
subdivision I; 473.146, subdivision 3; 473.173, subdivision 6; 473.245; 
and 473. 375, subdivision 16; Minnesota Statutes 1987 Supplement, section 
473.1623, subdivisions 4 and 6. 

Reports the same back with the recom.mendation that the bill be amended 
as follows: 

Page 2, after line 9, insert: 

"Sec. 2. Minnesota Statutes 1986, section 473. 13, is amended by adding 
a subdivision to read: 

Subd. I a. [PROGRAM EVALUATION.] The budget procedure of the 
council must include a substantive assessment and evaluation of the effec~ 
tiveness of each significant program of the council, with, to the extent 
possible, quantitative informlltion on the status, progress, costs, benefits, 
and effects of each program. The council shall transmit the evaluation to 
the legislature annually." 

Page 2, line 19, after "needs" insert "and problems" 

Page 2, line 20, strike the first "and" and insert", including the present 
and prospective demand for and.-constraints on access to regional business 
concentrations .and other major activity centers and the constraints on and 
acceptable levels of development and vehicular trip generation at such 
centers; 

(2)" 

Page 2, line 22, strike "(2)" and insert "(3)" 

Page 2, line 24, strike "(3)" and insert "(4)" 

Page 2, line 26, strike "(4)" and insert "(5)" 

Page 2, line 28, strike "(5)" and insert "/6)" 

Page 2, line 31, delete "(6)" and insert "(7)" 

Page 3, line 35, before "consulting" insert "proposed or anticipated" 
and after "contracts" insert "or projects" 

Page 3, line 36, before the period insert "or project" 

Page 4, line 20, after "on" insert "e'mployee" and after" salaries" insert 
"under clause (I)" 

Page 4, line 23, after "benefits" insert "granted to individuals" 

Page 4, line 24, before the period, insert "or agency" 

Pages 5 and 6, delete sections 6 and 7 and insert: 

"Sec. 7. Minnesota Statutes 1986, section 473.38, is amended by adding 
a subdivision to read: 
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Subd. 4. [PROGRAM EVALUATION.] The budget procedure of the board 
must include a substantive assessment and evaluation of the effectiveness 
of each significant program of the board, with, to the extent possible, 
quantitative information_ on the stat.us. progress, costs, benefits, an.d effects 
Of each program. The board shall transmit the evaluation to the legislature 
annually." 

Page 6, line 14, after "APPLICATION" insert"; EFFECTIVE DATE" 

Page 6, line 16, before the period, insert ", on the day following final 
enactment" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I , line 5, before the semicolon, insert ", and by adding a subdivision" 

Page I, line 7, delete everything before "Minnesota" and insert "473.38, 
by adding a subdivision;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 1710: A bill for an act relating to crime; prohibiting the display 
of sexually explicit material deemed harmful to minors in places of public 
accommodation open to minors; providing a penalty; a~ending Minnesota 
Statutes 1986, sections 617 .293; and 617 .296, subdivision I, and by adding 
a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Pehler from the Committee on Education, to which was re-referred 

S. E No. 1940: A bill for an act relating to transportation; excluding certain 
publicly owned transit buses in Duluth from certain definitions of school 
bus. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, delete "children" and insert "secondary students" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was re-referred 

S.E No. 2041: A bill for an act relating to agriculture; shifting the respon
sibility for eradication of purple loosestrife in certain public waters and 
wetlands; amending Minnesota Statutes 1986, section 18.191. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [18.192] [CONTROL OF PURP.LE LOOSESTRIFE ON 
PUBLIC WATERS AND WETLANDS.] 
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Subdivision 1. [DEFINITION OF PUBLIC WATERS AND WET
LANDS.] "Public waters and wetlands" means public waters and wetlands 
designated under section 105.391. 

Subd. 2. [COMMISSIONER'S RESPONSIBILITY FOR PUBLIC WATERS 
ON PRIVATE LANDS. J An owner of nonfederal lands underlying public 
waters and wetlands is not requited to control or eradicate purple loose
strife, lythrum salicaria, below the ordinary high water level of the public 
waters o'r wetlands. The commissioner·oJ.natural resources is responsible 
for control and eradication of purple loosestrife on public waters and 
wetlands, except public waters and wetlands that are located on.land owned 
or managed by the United States. · 

Subd. 3. [TERMINATION OF COMMISSIONER'S AUTHORITY ON 
ASSUMPTION BY LANDOWNER.] The responsibility of the commis
sioner of natural resources to control and eradicate purple loosestrife.on 
public waters and wetlands located on private lands and the authority to 
enter private lands is terminated ten days after receipt by the commissioner 
of a written statement from the landowner that the landowner assumes 
responsibility for control atid eradication of purple loosestrife under sec
tions 18.171 to 18.315." 

Amend the title as follows: 

Page I, line 2, delete "shifting" and insert "clarifying" 

Page I, line 4, delete everything after the semicolon and insert "pro
posing coding for new law in Minnesota Statutes, chapter 18." 

Page I , delete line 5 

And when so amended .the bill do pass and be. re;referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2286: A bill for an act relating to environment; amending certain 
statutes administered by the environmental quality board; prohibiting del
egation of responsibilities:; authorizing certain enforcement actions; pro"'" 
hibiting construction of certain projects; requiring project proposers to pay 
costs of environmental impact statements; appropriating money; amending 
Minnesota Statutes 1986, sections ll6C.04, by adding a subdivision; 116D.04, 
by adding subdivisions; and 116D.045, subdivisions I, 2, 3, and 4; Min
nesota Statutes 1987 Supplement, section l l 6C.03, subdivision 2; repealing 
Minnesota Statutes 1986, section ll6D.045, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete lines IO to 22 and insert: 

"Subd. 2b. If an environmental assessment worksheet or an environ
mental impact statement is required/or a governmental action under sub
division 2a, a project may iiot be started and a final governmental dei:ision 
may not be made to .grant a permit, approve a project, or begin a project, 
until: 

(]) a petition for an environmental assessment worksheet is dismissed; 
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/2) a negative declaration has been issued on the need for an environ
mental impact statement; 

( 3) the environmental quality board has deter minded an environmental 
impact statement is adequate; or 

(4).a variance has been granted from making an environmental impact 
statement by the environmental quality board." 

Page 2, line 25, delete "A provision of' and delete ", a rule adopted" 

Page 2, line 26, delete everything before "may". 

Page 2, delete line 29 

Page 2, line 30, delete "subdivision" 

Page 2, line 31, before the period, insert ", the attorney general may 
bring an action under this subdivision" 

Page 2, lines 34 and 35, strike", no later than January I, 1977," 

Page 3, line 5, strike "in accordance with subdivision 5 and" 

Page 3, strike lines 6 and 7 

Page 3, line 8, strike " I 977" 

Page 3, line 25, reinstate the stricken language and delete the new lan-
guage and insert a period 

Page 3, delete lines 26 and 27 

Page 3, line 34, strike "with" 

Page 3, lines 35 and 36, delete the new language 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was re-referred 

H.F. No. I 277: A bill for an act relating to transportation; providing for 
state park road account funds to be used for lake access roads; amending 
Minnesota Statutes 1986, section 162.06, subdivision 5. 

Reports the same back with the recommendation that the bin be amended 
as follows: 

Page I , line 14, strike "but" 

Page I, line 15, strike "not to exceed the sum of $600,000 annually" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S .. F. No. 2382: A bill for an act relating to commerce; clarifying certain 
procedures and fees relating to the statewide uniform commercial code 
computerized filing system; amending Minnesota Statutes 1987 Supple
ment, sections 336.9-407; 336.9-411; and 336.9-413. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 
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Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 1987: A bill for an act relating to state government; regulating 
state employment; establishing policies regarding full-time and part-time 
employees; amending Minnesota Statutes 1986, sections 16A. l l, subdi
vision 3; 16A.123, subdivision 3; 43A.0l, by adding a subdivision; 43A.05, 
subdivision 5; 43A.24, subdivision I, and by adding a subdivision; and 
43A.25. 

Reports the same back with the recommendation that the bill be am.ended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [STUDY.] 

The commissioner of employee relations shall conduct a study of the use 
of part-time employees in the executive branch workforce. In conducting 
the study, the commissioner. must consult with exclusive representatives-of 
state employees. The commissioner shall report the results of the study to 
the legislature by June 30, 1989. The report must include.: 

(I) the evaluation of a policy that encourages use of full-time, as opposed 
to part-time, executive branch employees; 

(2) the circumstances under which it is essential for executive branch 
agencies to use part-time employe~s; 

(3) a summary showing the percenta,ies of employees in each executive 
branch appointing authority, and in each job classification with more than 
ten incumbents, that are full-time unlimited, part-time utilimited, full-time 
or part-time seasonal, intermi_ttent, temporary, and emergency, as _of the 
date that the commissioner·compiles the summary; 

(4) an analysis of overall trends in the use of part-time, intermittent, 
and temporary employees in the executive branch over the past five years, 
and of significant trends in the use of part-time employees in individual 
executive branch agencies; 

(5) an evaluation of alternative methods of assuring that all state employ
ees, whether employed full-time or part-time, have adequate hospital and 
medical insurance·benefits; and 

(6) recommendations for changes in law needed to accomplish the pol
icies in clauses (I) and (5 ). 

The summary required by clause (3) must note which job classifications 
are male-dominated, female-dominated, and balanced." 

Delete the title and insert: 

''A bill for an act relating to state government; requiring the commissioner 
of employee relations to study the use of part-time employees in the exec
utive branch work force; requiring a report." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2558 for comparison with companion Senate File, reports the 
follQwing House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR - CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2558 2224 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Commit.tee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1534 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1534 1469 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2559 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2559 2288 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on R_ules and Admin
istration. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2092 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: · 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2092 1952 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2092 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2092 and 
insert the language after the enacting clause of S.F. No. 1952, the first 
engrossment; further, delete the title of H.F. No: 2092 and insert the title 
of S.F. No. 1952, the first engrossment. 

And when so amended H.F. No. 2092 will be identical to S.F. No. 1952, 
and further recommends that H.F. No. 2092 be given its second reading 
and substituted for S.F. No. 1952, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2029 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2029 1911 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2029 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2029 and 
insert the language after the enacting clause of S.F. No. 1911, the first 
engrossment; further,· delete the title of H.F. No. 2029 and insert the title 
of S. F. No. 1911, the first engrossment. 

And when so amended H.F. No. 2029 will be identical to S.F. No. 191 I, 
and further recommends that H.F. No. 2029 be given iis second reading 
and substituted for S.F. No. 1911, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2018 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.E No. H.E No. S.F. No. 

2018 1786 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2018 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2018 and 
insert the language after the enacting clause of S.F. No. 1786, the first 
engrossment; further, delete the title of H.E No. 2018 and insert the title 
of S.F. No. 1786, the first engrossment. 

And when so amended H.F. No. 2018 will be identical to S.F. No. 1786, 
and further recommends that H.F. No. 2018 be given its second reading 
and substituted for S.F. No. 1786, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 1950 for comparison with companion. Senate -File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its. companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1950 1897 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2120 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 



72NDDAY] 

GENERAL ORDERS 
H.E No. S,E No. 

il20 1859 

MONDAY, MARCH 21, 1988 

CONSENT CALENDAR 
H.E No, S.E No. 

6147 

CALENDAR 
H.E No. S.E No. 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted, 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred · · 

H.E No.· 1966 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1966 2177 

Pursuant to Rule 49, the Committee on Rules and Administration rec-· 
ommends that H.E No. 1966 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1966 and 
in.sert the language after the enacting clause of S.F. No. 2177; further, delete 
the title of H.F. No. 1966 and insertthe title of S.F. No. 2177. 

And when so amended H.F. No. 1966 will be identical to S.F. No. 2177, 
and further recommends that H.F. No. 1966 be given its second- reading 
and substituted for S.F. No. 2177, and th.at the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49; th.is report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
isiration .. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2036 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: · · 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. Nci. H:ENo. S.E No. H.F. No. S.F. No. 

2036 1934 

Pursuant to Rule 49, the.Committee on Rules and Administration rec
ommends that H.F. No. 2036 be amended as follows: 

Delete all the language after the enacting clause of H.F.· No. · 2036 and 
insert the language after -the enacting clause of S.F. No. 1934, the first 
engrossment; further, delete the title of H.E No. 2036 and insert the title 
of S.F. No. 1934, the first engrossment. 

And when so amended H.F. No. 2036 will be identical to S.F. No. 1934, 
and further recommends that H.F. No. 2036 be given its second reading 
and substituted for S.F. No. 1934, and that the Senate File be indefinitely 
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postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. froin the Committee on Rules and Administration, to 
which was referred 

H.E No. 1913 for comparison with companion Senate File, reports the 
following House File was found identical and recommends tbe House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1913 2054 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by tbe 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred · · 

H.E No. 2340 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: · 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2340 2124 

Pursuant to Rule 49, the Committee on Rules and Adm.inistration rec
ommends that H. E No. 2340 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2340 and 
insert the language after the enacting clause of S.E No. 2124, the first 
engrossment; further, d.elete the title of H.E No. 2340 and insert.the title 
of S.E No. 2124, the first engrossment. 

And when so amended H.E No. 2340 will be identical to S.E No. 2124, 
and further recommends that .H.E No. 2340 be given its second reading 
and substituted for S.E No. 2124, and that the Senate File be indefinitely 
postponed. · 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred · 

H.E No. 1486 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.ENo. S.E No. H.F. No. S.F. No. H.F. No. S.F. No. 

1486 1442 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1486 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1486 and 
insert the language after the enacting clause of S.F. No. 1442, the second 
engrossment; further, delete the title of H.F. No. 1486 and insert the title 
of S.F. No. 1442, the second engrossment. 

And when so amended H.F. No. 1486 will be identical to S.F. No. 1442, 
and further recommends that H.F. No. 1486 be given its second reading 
and substituted for S.F. No. 1442, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1748 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1748 1972 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1748 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1748 and 
insert the language after the enacting clause of S.F. No. 1972, the first 
engrossment; further, delete the title of H.F. No. 1748 and insert the title 
of S.F. No. 1972, the first engrossment. 

And when so amended H.F. No. 1748 will be identical to S.F. No. 1972, 
and further recommends that H.F. No. 1748 be given its second reading 
and substituted for S.F.. No. I 972, and that the .Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. I 923 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1923 1668 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1923 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1923 and 
insert the language after the enacting clause of S.F. No. 1668, the first 
engrossment; further, delete the title of H.E No. 1923 and insert the title 
of S.E No. 1668, the first engrossment. 

And when so amended H.E No. 1923 will be identical to S.E No. 1668, 
and further recommends that H. E No. 1923 be given its second reading 
and substituted for S.F. No. 1668, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2025 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.F. No. H.F. No. S.F. No. H.E No. S.F. No. 

2025 1982 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2025 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2025 and 
insert the language after the enacting clause of S.F. No. 1982, the first 
engrossment; further, delete the title of H.F. No. 2025 and insert the title 
of S.F. No. 1982, the first engrossment. 

And when so amended H.E No. 2025 will be identical to S.F. No. 1982, 
and further recommends that H.E No. 2025 be given its second reading 
and substituted for S.E No. 1982, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1948, 2491, 1940, 2286 and 1987 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 81, 2469, 1710, 1277, 2558, 1534, 2559, 2092, 2029, 2018, 
1950, 2120, 1966, 2036, 1913, 2340, 1486, 1748, 1.923 and 2025 were 
read the second time. 
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MOTIONS AND RESOLUTIONS 

Mr. Dahl moved that the name of Mr. Luther be added as a co-author to 
S.E No. 1462. The motion prevailed. 

Mr. Freeman moved that his name be stricken as chief author and the 
name of Mr. Luther be added as chief author to S.E No. 1532. The motion 
prevailed. 

Ms. Berglin moved that the name of Mr. Brandl be added as a co-author 
to S.E No. 1583. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Morse be added as a co-author 
to S.E No. 1680. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Ramstad be added as a co
author to S.E No. 2506. The motion prevailed. 

Messrs. Dahl; Johnson, D.J. and Merriam introduced-

Senate Concurrent Resolution No. 24: A Senate concurrent resolution 
deploring acts of violence, threats of violence, and other criminal acts 
against reproductive health care facilities, and exhorting law enforcement 
agencies to investigate such acts and apprehend and prosecute those respon-
sible for their perpetration. · 

Mr. Moe, R.D. moved that Senate Concurrent Resolution No. 24 be laid 
on the table. The. motion prevailed. 

Mr. Storm introduced-

Senate Resolution No. 124: A Senate resolution congratulating the Edina 
Hornets Hockey Team for winning the 1988 State High School Hockey 
Championship. 

Referred to the Committee on Rules and Administration. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take rip the Consent Calendar. The motion 
prevailed. 

CONSENT CALENDAR 

H.E No. 1922: A bill for an act relating to crimes; prohibiting the sale 
or distribution of contraceptives on elementary and secondary school grounds; 
repealing the prohibition against the sale of arhcles relating to prevention 
of conception or disease; prescribing a penalty; proposing coding for new 
law in Minnesota Statutes, chapter 617; repealing Minnesota Statutes I 986, 
section .617. 251. 

Pursuant to Rule No. 9, there being three objectors, H.E No. 1922 was 
stricken from the Consent Calendar and placed on General Orders. 

H.E No. 1766: A bill for an act relating to local government; making 
explicit the power of towns to ta:ke certain action· at a special meeting; 
amending Minnesota Statutes 1986, section 477A.018, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage .of the bill. 

The roll was called, and there were yeas 62 and nays .2, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Be,rg 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 
Davis 

Decker Jude 
DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Mc Quaid 
Hughes Mehrkens 
Johnson, D.E. Metzen 
Johnson, D.J. Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Ms. Berglin and Mr. Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

[72NDDAY 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 1926: A billfor an act relating to emergency services; permitting 
political subdivisions to authorize aid under certain conditions; amending 
Minnesota Statutes 1986, section 12.27, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCrariter Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantty 
Frederick Larson 
Frederickson, D.l Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, D.l Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 2056: A bill for an act relating to state lands; requiring corrective 
deed to be issued to Basilica of St. Mary of Minneapolis for state lands 
autho.rized to be conveyed to Basilica of St. Mary's, Inc. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there.were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 



72NDDAYJ 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen· 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Jude 
DeCker ·Knaak 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Fre<terickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman · Marty 
Gustafson · · McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Moe,D:M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
RCimeke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Starin 
Stumpf 
Taylor 

. Vickerman 
Waldorf 
Wegscheid 
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H.E No. 1816: A bill for an act relating to traffic regulations; requiring 
motor vehicle lessors to provide child passenger restraints on request; 
amending Minnesota Statutes 1987 Supplement, section 169.685, subdi
vision 6. 

Was read the third time and placed on its final passage . 

. The question· was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 2, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. McQuaid Ramstad 
Anderson Davis Johnson, D.l Mehrkens Reichgott 
Beckman Decker Jude Metzen Renneke 
Belanger DeCramer Knaak Moe, D.M. Samuelson 
Benson Dicklich. Knutson Moe, R.D. Schmitz 
Berg Diessner · Kroening Morse · Solon 
Berglin Frank Laidig Novak Spear 
Bernhagen Frederick Langseth Olson Storm 
Ber~am Frederickson,.D.J. Lantry Pehler Stumpf 
Brandl Frederickson, D.R. Larson Peterson, D.C. Taylor 
Brataas Freeman Lessard Piper Vickerman 
Chmielewski Gustafson Luther Pogemiller Waldorf 
Cohen Hughes Marty Purfeerst Wegscheid 

Messrs. Merriam and Peterson, R, W voted in .the negative. 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS • CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.n, Chair of the Committee on Rules 
and Administration, designated H.E_No. 2270 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 2270: A bill for an act relating to natural resources; authorizing 
a private sale of surplus state property to the Memorial Hospital Association 
of Cambridge. 

Was read the third time and placed .on its final passage. 

The question was taken on the passage of t_he bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative· Were: 
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Adkins Davis Jude Metz.en 
Anderson Decker Knaak Moe, D.M .. 
Beckman DeCramer Knutson Moe, R.D. 
Belanger Dicklich Kroening Morse 
Benson Diessner Laidig Novak 
Berg Frank Langseth Olson 
Berglin Frederick Lantry Pehler 
Bernhagen Frederickson, D.J. Larson Peterson, D.C. 
Bertram Frederickson, D.R. Lessard Peterson, R.W. 
Brandl Freeman Luther Piper 
Brataas Gustafson Marty Pogemil1er 
Chmielewski Hughes McQuaid Purfeerst 
Cohen Johnson. D.E. Mehrkens Ramstad 
Dahl Johnson, D.J. Merriam Reichgott 

So the bill passed and its titk was agreed to. 
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Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order· of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: · 

S.E Nos. 1646, 1686, 1228, 1918, 1822, 1673, 1121, 1826, 1701, 1970, 
1086 and H.E Nos. 1867, 1846, 1790, 1806, 1940, 1784, 1989, 1732, 
1831, 1850, 1858 and 1817, which the committee recommends to pass. 

S.E No. 573, which the committee recommends be re-referred to the 
Committee on Governmental Operations. 

S.E No. 890, which the committee recommends be returned to its author. 

S. E No. 1542, which the committee recommends be returned to its author. 

H.E No. 320, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Peterson, R. W: 

Delete everything after the enacting clause and insert: 

"Section I. [REPEALER.] 

Minnesota Statutes 1986, sections459.15, 459.16, 459.17. and 459.18 
are repealed ... 

Delete the title and insert: 

"A bill for an act relating to public rest rooms; eliminating provisions 
regulating public rest rooms maintained by statutory cities and cities of 
the fourth class; rep·ealing Minnesota Statutes 1986, sections 459. 15 to 
459. 18.'' 

The motion prevailed. So the amendment was adopted. 

S.E No. 1875, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Bertram: 

Page 2, line 7, after the first "of' insert "Minnesota Statutes, chapter. 



72NDDAY] MONDAY; MARCH 21, 1988 

44," 

Page 2, delete lines 10 and 11 

Page 2, line 12, delete " ( 3 )" and insert "(2 )" . 

Page 2, line 16, delete "(4)" and insert "(3)" 

6155 

Page 2, line 20, delete ••seciiollS-"- _and insert "section" and after "4;'" 
insert "or" 

Page 2, lines 20 and 21, delete"; or 197.46" 

The motion prevailed. So the amendment was adopted. 

S.E No. 1587, which the committee recommends to pass with the fol
lowing amendments offered by Messrs. Vickerman and Knutson: 

Mr. Vickerman moved to amend S.E No. 1587 as follows: 

Page I, line 12, after "machines" insert "dispensing food, beverages, 
or: milk" 

The motion prevailed. So the amendment was adopted. 

Mr. Knutson moved to amend the Vickerman amendment to S.E No. 
1587, adopted by the Senate March 21, 1988, as follows: · 

Page 1, line 2, after "food;'; iitsert .. nonalcOholic" 

The motion prevailed. So the amendment to the amendment was adopted. 

S.E No. 1564, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Frederickson, D.R.: 

Page I, delete lines 13 to 18 

Renumber the claus~s in sequence 

Page 3, line 8, delete "(i)" and insert"(])" 

Page 3, line 10, delete "(ii)" and insert "(2)" 

Page 3, line 12, delete "(iii)" and insert "(3)" 

Page 3, line 25, before "Notwithstanding" insert "Until January 1, 
1990, _ and" 

Page 3, delete .section 3 

Page 3, line 33, delete everything after the first period 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

H.E No. 1853, which the committee recommends to pass with the fol
lowing amendment offered by Ms. Peterson, D. C. : 

Amend H.E No. 1853, as amended pursuant to Rule 49, adopted by the 
Senate March 7, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 1758.) 

Page 2, after line 10, insert: 

"Sec. 2. [62A.30] [COVERAGE FOR DIAGNOSTIC PROCEDURES 
FOR CANCER.] 

Subdivision 1. [SCOPE OF COVERAGE.] This section applies to all 
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policies of accident and health insurance, health maintenance contracts 
regulated under chapter 62D, health benefit certificates offered through a 
fraternal beneficiary association regulated under chapter 64B, and group 
subscriber contracts offered by nonprofit health service plan corporations 
regulated under chapter 62C, but does not apply to policies designed pri
marily to provide coverage payable on a per diem, fixed indemnity or 
nonexpense incurred basis, or policies that provide only'accident coverage. 

Subd. 2. [REQUIRED COVERAGE.] Every policy, plan, certificate, or 
contract referred to in subdivision I issued or renewed after August l, 
1988, must provide coverage for routine screening procedures/or cancer, 
including mammograms and Pap smears, when ordered or performed by 
a physician in accordance with_ the standard practice of medicin_e." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line I 0, after the semicolon, insert "requiring coverage for routine 
diagnostic procedures for cancer;" 

Page I, line 11, before the period, insert "proposing coding for new law 
in Minnesota Statutes, chapter 62A" 

The motion prevailed. So the amendment was adopted. 

H.E No. 85, which the committee recommends to pass with the following 
amendment offered by Mr. Dahl: 

Amend H.E No. 85, the unofficial engrossment, as follows: 

Pages 3 and 4, delete section 2 

Page I 6, after line 21, insert: 

"Sec. 12. [EFFECTIVE.DATE.] 

This act is effective October I, I 988." 

Renumber the sections in sequence and correct the internal references 

Amend· the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.E No. 1749, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Pogemiller: 

Page I, line 17, after the period, insert "No bond required from a devel
oper or a contractor on a.development project for any works of construction 
may be waived or reduced under this section.'' 

Page 2, line 5, after the period, insert "No bond required from a developer 
or a contractor on a development project for any works of construction 
may be waived or reduced under this subdivision." 

The motion prevailed. So the amendment was adopted. 

S.E No. 1867, which the committee recommends to .pass with the fol
lowing amendment offered by Ms. Piper: 

Page 12, line 16, after "complete" insert "and usable as promised at 
time of sale," 

Page 12, line 17, after "section" insert a comma 



72NDDAY] MONDAY, MARCH 21, 1988 6157 

Page 12, line 19, after the period, insert "The performance bond must 
meet the criteria in this section except that if the structure is partially 
completed, the bond must cover only the remaining construction costs 
necessary to complete the structure as promised at time of sa.le." 

The motion prevailed. So the amendment was adopted. 

H.E No. 2083, which the committee recommends to pass, subject to the 
following motions: 

Mr. Vickerman moved that the amendment made to H.E No. 2083 by 
the Committee on Rules and Administration in the report adopted March 
10, 1988, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

Mr. Vickerman then moved to amend H.E No. 2083 as follows: 

Page I, line II, delete "must" and insert "over two months old may" 

Page 3, line 35, after "age" insert "or" 

The motion prevailed. So the amendment was adopted. 

S.E No. 2137, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Pehler: 

Page I, line 21, before the semicolon, insert "or continue to employ a 
registered nurse not yet certified as a public health nurse who is enrolled 
in a program that would lead to certification within four years of the 
effective date of this section" 

Page 1, lines 22 and 23, delete "or health-related" 

Page 1, line 24, ·ctelete "services" -and insert "personnel" 

Page I, line 25, delete "that are provided by personnel" 

The motion prevailed. So the amendment was. adopted. 

S.E No. 1742, which the committee recommends to pass with the fol
lowing amendments offered by Messrs. Stumpf, Berg and Freeman: 

Mr. Stumpf moved to amend S.E No. 1742 as follows: 

Page 5, line 5, after "owner" insert ", except a former owner who is 
actively engaged in farming as defined in section 500.24, subdivision 2, 
paragraph (a)," 

The motion prevailed. So the amendment was adopted. 

Mr. Berg moved to amend S.E No. 1742 as follows: 

Page 4, line 36, before the period, insert "or to cure a title defect, an 
express statement conveying the right may be made to a person to whom 
the agricultural .land has been transferred by the state or federal agency 
of corporation" 

The motion prevailed. So the amendment was adopted, 

Mr. Freeman moved to amend S.E No. 1742 as follows: 
Page 5, line 10, delete "treble" 

The motion prevailed. So the amendment was adopted. 

S.E No. 1620, which the committee recommends to pass with the fol
lowing amendment offered by Ms. Piper: 
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'Page 2, line 4, after the period, insert "In establishing services the 
commissioner shall cooperate with existing agencies to avoid duplication 
of available services to the extent feasible." · 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of Reports 
of Committees, Second Reading of Senate Bills and Second Reading of 
House Bills. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S. F. No. 1336: A bill for an act relating to traffic regulations; providing 
for restrictions on vehicles transporting firewood on highways; amending 
Minnesota Statutes 1986, section 169.81, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes 1986, section 169.80, subdivision I, is 
amended to read: 

Subdivision I. [LIMITATIONS.] It is a misdemeanor for a person to 
drive or move, or for the owner to cause or knowingly permit to be driven 
or moved, on a highway a vehicle or vehicles of a size or Weight exceeding 
the limitations stated in sections 169.80 to 169.88, orotherwise in violation 
of sections I 69. 80 to 169. 88·, other than section 2, and the maximum size 
and weight of vehicles as prescribed in sections 169.80 to 169.88 shall be 
lawful throughout this state, and local authorities shall have no power or 
authority to alter these limitations except as express authority may be 
granted in sections 169.80 to 169.88. 

When all the axles of a vehicle or combination of vehicles are weighed 
separately the sum of the weights of the axles so weighed shall be evidence 
of the total gross weight of the vehicle or combination of vehicles so 
weighed. 

When each of the axles of any group that contains two or more consec
utive axles of a vehicle or combination of vehicles have been weighed 
separately the sum of the weights of the axles so weighed shall be evidence 
of the total gross weight on the group of axles so weighed. 

When, in any group of three or more consecutive axles of a vehicle or 
combination of vehicles any axles have been weighed separately and two 
or more axles consecutive to each other in the group have been weighed 
together, _the sum of the weights of the axles weighed separately and the 
axles weighed together shall be evidence of the total gross weight of the 
group of axles so weighed. 

The provisions of sections 169. 80 to 169. 88 governing size, weight, and 
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load shall not apply to fire apparatus, or to implements of husbandry tem
porarily moved upon a highway, or to loads of loose hay or corn stalks if 
transported by a horse-drawn vehicle or drawn by a farm tractor, or to a 
vehicle operated under the terms of a special permit issued as provided by 
law. For purposes of sections 169.80 to 169.88, a specialized vehicle resem
bling a low-slung two-wheel trailer having a short bed or platform shall be 
deemed to be an implement of husbandry when the vehicle is used exclu
sively to transport implements of husbandry; and the term "temporarily 
moved upon a highway" shall mean a movement not to exceed 50 miles. 

In addition to any other special permits authorized, an annual permit 
may be issued authorizing movements' on interstate highways and move
ments exceeding 50 miles on noninterstate highways of oversize vehicles 
and loads when the vehicles or combination of vehicles are used exclusively 
to transport implements of husbandry. Annual permits are issued in accor
dance with the applicable provisions of section 169.86, except that the 
transporting vehicle or combination of vehicles may be moved at the dis
cretion of the permittee without prior route approval from the permit issuing 
office of the department of transportation if: 

(a) The overall width of the transporting vehicle, including load, does 
not exceed 14 feet; 

(b) The transporting vehicle otherwise complies with equipment require
ments and length, height and weight limitations prescribed by this chapter; 

( c) The movement is made after the hour of sunrise and not later than 
30 minutes after sunset; 

(d) The movement is not made when visibility is impaired by weather, 
fog or other conditions rendering persons and vehicles not clearly visible 
at a distance of 500 feet, or on Sundays after 12 o'clock noon, and holidays; 

(e) The transporting vehicle shall display at the front and rear end of the 
load or vehicle a pair of flashing amber lights, as provided in section 169. 59, 
subdivision. 4, whenever the overall width .of the vehicle exceeds ten feet, 
six inches; and 

(I) The movement, if made on a trunk highway, is made on a trunk 
highway with a surfaced roadway width of not less than 24 feet. 

The fee for an annual permit is $24." 

Page I, line 20, delete everything after the period 

Page I, delete line 21 and insert: 

"Sec. 3. [EFFECTIVE DATE. J 

Section 1 is effective August 1, 1988, and applies to violations occurring 
on or after that date." 

Renumber the sections in ·sequence 

Amend the title as follows: 

Page 1, line 3, after the s~cond "on" insert "trunk" 

Page l, line 4, delete "section" and insert "sections 169.80, subdivision 
1; and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Purfeerst from the Committee on Transportation, to which was referred 

S. E No. 2221: A bill for an act relating to motor vehicles; motorcycles; 
increasing the fee for duplicate driver's license obtained to add a two
wheeled vehicle endorsement; increasing portion of two-wheeled endorse
ment license fee that is dedicated to the motorcycle safety fund; amending 
Minnesota Statutes 1986, 171.06, subdivision 2a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 9, insert: 

"Section I. Minnesota Statutes 1986, section 126.115, subdivision 3, 
is amended to read: 

Subd. 3. [APPROPRIATION.] All funds ·in the motorcycle safety fund 
created by section 171.06, subdivision 2a are hereby annually appropriated 
to the commissioner of public safety to carry out the purposes of subdi
visions I and 2. The commissioner of public safety may make grants from 
the fund to the commissioner of education at such times and in-suCh amounts 
as the commissioner deems necessary to carry out the purposes of sub:.. 
divisions I and 2. Not more than five percent of the funds so appropriated 
shall be expended to defray the administrative costs of carrying out the 
purposes of subdivisions I and 2, and not more than~ 60 percent of the 
money so appropriated shall be expended for the combined purpose of 
training and coordinating the activities of motorcycle safety instructors and 
making reimbursements to schools and other approved organizations." 

Page I, line 14, delete "$9" and insert "$7.50" 

Page I, line 25, strike "$4" and insert "$6" 

Renumber the sections in -~equence 

Delete the title and insert: 

"A bill for an act relating to motor vehicles; motorcycles; increasing 
percentage of money appropriated from motorcycle safety fund to com
missioner of public safety that may be spent for training and coordinating 
activities of instructors and making reimbursements to schools and others; 
increasing the fee for duplicate driver's license obtained to add a two
wheeled vehicle endorsement; increasing portion of two-wheeled endorse
ment license fee that is dedicated to the motorcycle safety fund; amending 
Minnesota Statutes 1986, sectiqns 126.115, subdivision 3; and 171.06, 
subdivision 2a." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was re-referred 

S.E No. 1783: A bill for an act relating to motor vehicles; requiring 
mandatory annual inspection of motor vehicle emission control equipment 
on vehicles . registered in the metropolitan area; prescribing powers and 
duties of the pollution control agency and the department of public safety; 
imposing fees for inspection; prescribing penalties; requiring that gasoline 
sold in the metropolitan area for use in motor vehicles must contain oxy
genated fuel; requiring the commissioners of agriculture, transportation, 
pollution control agency, and public service to report to the legislature on 
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their. study of oxygenated fuels; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 116. 

Reports the same back with the recommendation thatthe bill be amended 
as follows: · 

Pages 7 and 8, delete se_ctions 7 and 8 and insert: 

"Sec. 7. Minnesota Statutes 1986, section 296. 16, is amended by adding 
a subdivision to read: 

Subd. la. [MINIMUM OXYGEN CONTENT.] Unleaded gasoline with 
an octane rating of 90 or less may not be sold in the metropolitan area, 
as defined in. section 473./21, for use in motor vehicles unless it is a 
gasoline blend consisting of 3 .5 percent oxygen content by weight. 

Sec. 8. [RECOMMENDATION OF AN OXYGENATED FUEL.] 

ByJanuary I, 1989, the commissioners of the departments of agricul
ture; transportation, and publiC serVice, and the pollution control agency 
shall recommend to the legislature a specific oxygenated fuel and a formula 
for combining that fuel wi;h gasoline, to meet the requirement imposed by 
section 7. In selecting the recommended fuel, the following must be 
considered: · 

( I) the goals of improving air quality in Minnesota and meeting federal 
air quality standards; 

(2) the impact of federal legislation imposing a requirement that gasoline 
be blended with oxygenated fuel; 

(3)the possibility of a reduced need for an inspection and maintenance 
program; 

(4) the effect on engine use and wear of the various oxygenatedfuels, 
and the impact of their use on the warranties of motor vehicles, and other 
gasoline-powered internal combustion en'gine.s; 

(5) the energy efficiency of the various fuels; 

(6) the physical feasibility of blending the fuels with gasoline; 

(7) the current andpotential availability of each oxygenated fuel from 
sources in Minnesota; 

(8) the effect on the highway users distribution fund; and 

(9) other relevant matters." 

Page 9, line 17, delete "7" and insert "fl" 
Page 9, line 18, delete "Section 2 is" and insert "Sections 2 and 7 are" 

Page 9, line 19, delete everything before "and" and insert ''.1991. Sec-
tions 9" 

Amend the title as follows: 

Page 1, line 13, after the semicolon, insert "amending Minnesota Statutes 
1986, section 296. 16, by adding a subdivision;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

H.E No. 2463: A bill for an act relating to state agencies; authorizing 
·1he iron range resources and rehabilitation board to purchase fire inSurance 
for facilities operated by the board; amending Minnesota Statutes 1986, 
section 15.38, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

H.E No. 2265: A bill for an act relating to natural resources; correcting 
certain provisions for net size for the taking of ciscoes; ::)mending Minnesota 
Statutes 1986, section 97C.805, subdivision 2. 

' . 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, after line 7, insert: 

"Section I. Minnesota Statutes 1986, section 97A.051, subdivision 3, 
is amended to read: 

Subd. 3. [PUBLICATION OF ORDERS AND RULES.] (a) Before an 
order or rule is published, the commissioner must consult with the chairs 
of the environment and natural resources committees (Jf the house of rep
resentatives and senate or the chairs' designees and o,btain thei-r advisory 
recommendations. The recommendations are adVisory only. Failure or refusal 
to make a recoinmenda,tion promptly is·conSidered a positive recommendation . 

. (b) All orders and rules promulgated by the commissioner or the director 
that affect matt_ers in more than three counties must be. published once in 
a legal newspaper in Minneapolis, St. Paul, and Duluth. The orders and 
rules that do not affect more than three counties must be published once 
in a legal newspaper in each county affected. An order or rule is not effective 
until seven days after the publication. · 

Sec. 2. Minnesota Statutes 1986, section 97A.435, subdivision 2, is 
amended to read: 

Subd. 2. [ELIGIBILITY.] Persons eligible for a turkey license shall be 
determined by this section and commissioner's order. A person is eligible 
for a turkey license only if the person is a resident and at least age 16 before 
the season opens or possesses a firearms safety certificate. 

Sec. 3. Minnesota Statutes 1986, section 97B.001, subdivision 2, is 
amended to read: 

Subd. 2. [PERMISSION REQUIRED TO ENTER AGRICULTURAL 
LAND TO HUNT OR OPERATE VEHICLES.] Except as provided in sub
divisions 5 ftftEI, 6, and section 4, a person may not enter agricultural land 
to hunt or operate a motor vehicle for pleasure purposes, unless the person 
obtains permission of the owner; occupant, or lessee. 

Sec. 4. Minnesota Statutes 1986, section 97B.00I, is amended by adding 
a subdivision to read: 

Subd. 9. [EXPERIMENTAL FOX HUNTING.] Beginning in calendar 
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years 1988 and 1989 from December 16 until February 15, a person on 
foot taking fox may enter land that is not posted without permission. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 97B.035, subdi
vision 1, is amended to read: 

Subdivision 1. [HUNTING WITH BOWS RELEASED BY MECHAN
ICAL DEVICES.] (a) A person may not hunt with a bow drawn, held, or 
released by a mechanical device, except with a disabled hunter permit issued 
under section 97B.315 or section 7 or as provided in paragraph (b). 

(b) A person may use a mechanical device attached to the bowstring if 
the person's own strength draws, holds, and releases the bowstring. 

Sec, 6. Minnesota Statutes 1987 Supplement, section 97B.315, is amended 
to read: 

97B.315 [CROSSBOW PERMITS.] 

· The commissioner may issue a special permit, without a fee, to take deer 
with a crossbow to a person that is unable to hunt ff! anether fftllftflef by 
archery because of a permanent physical disability. The disability, estab
lished by medical evidence, and the inability tci hunt ff! anether FHanner by 
archery must be verified in writing by a licensed physician. The person 
must obtain an archery deer license. The crossbow must: 

(1) be fired from the shoulder; 

(2) deliver at least 42 foot-pounds of energy at a distance of ten feet; 

(3) have a stock at least 30 inches long; 

(4) have a working safety; .and 

(5) be used with arrows or bolts at least ten inches long with a broadhead. 

Sec. 7. [97B.603] [CROSSBOW PERMITS.] 

The commissioner may issue a special permit, without a fee, to take 
small game except waterfowl with a crossbow to a person that is unable 
to hunt by archery because of a permanent physical disability. The dis
ability, established by medical evidence, and the inability to hunt by archery 
must be verified in writing by a licensed physician. The person must obtain 
a small game license. The c_ro_ssb~w must: 

( 1) be fired from the shoulder; 

/2) deliver at least 42 foot-pounds of energy at a distance of ten feet; 

( 3) have a stock at least 30 inches long; 

(4) have a working safety; and 

/5) be used with arrows or bolts at least ten inches long with a broadhead. 

Sec. 8. [97B. 723] [HUNTERS UNDER AGE 16.] 

A person under age I 6 must be accompanied by an adult to take turkeys. 

Sec. 9. Minnesota Statutes 1986, section 97B. 731, is amended by adding 
a subdivision to read: 

Subd. 3. [BLACKBIRD, COWBIRD, GRACKLE, MAGPIE, AND CROW 
DEPREDATION.] (a) Yellow-headed red-winged, bi-colored red-winged, 
Rusty's, and Brewer's blackbirds, cowbirds, grackles, magpies, and crows 
may be taken if: 
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( 1) committing or about to commit depredation on ornamental or shade 
trees, agricultural crops, livestock, or wildlife; or_ 

(2) concentrated in numbers and in a manner to constitute a health 
hazard or other nuisance. 

(b) Birds taken under this subdivision or their plummage may not be 
sold or offered for sale, but may be possessed, transported, and otherwise 
disposed of or utilized. 

Sec. 10. Minnesota Statutes 1986, section 97B. 73 I, is amended by add
ing a subdivision to read: 

Subd. 4. [CROW SEASON.] The commissioner shall prescribe a 124-
day open·seaso'n and restrictions for taking crows. During the open season, 
there is no limit on the number of crows taken or possessed. 

Sec. I I. Minnesota Statutes 1987 Supplement, section 97C.21 l, sub
division 1, is amended to read: 

Subdivision I. [LICENSE REQUIRED.] A person may not operate a 
private fish hatchery without a private fish hatchery license. A private fish 
hatchery is a facility for raising fish, including minnows, for sale fef, 
stocking waters ff fef, angling, or processing. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 97C.211, sub
division 2a, is amended to read: 

Subd. 2a. [ACQUISITION OF FISH.] (a) A private fish hatchery may 
not obtain fish outside of the state unless the fish or the source of the fish 
are approved by the commissioner. The commissioner may not apply more 
stringent requirements to fish or a source of fish from outside the state 
than are applied to fish and sources of fish from within the state. The 
commissioner must either approve or deny the acquisition within 30 days 
after receiving_a written request for approval. The request may be for annual 
acquisition if the fish acquired will be processed and not released into 
public waters. 

(b) If the commissioner denies approval, a written notice must be sub
mitted to the applicant stating the reasons for the denial and the commis
sioner must: 

(1) designate approved sources to obtain the desired fish or fish eggs; 
or 

(2) sell the fish or fish eggs from state fish hatcheries at fair market 
value. 

Sec. 13. [97C. 34 7] [LANDING NETS. J 
Subdivision I. [USE AND POSSESSION.] A person may use and possess 

a landing net to net a fish taken by angling. 

Subd. 2. [ELECTRIC LANDING NETS.] A person may net fish taken 
by angling with a landing net that discharges an electric current if the net 
is designed to temporarily immobilize the fish so that it can be safely 
released. 

Sec. 14. Minnesota Statutes 1986, section 97C.515, is amended by add
ing a subdivision to read: 

Subd. 4. [PRIVATE FISH HATCHERY.] A person with a private fish 
hatcher)' license may transport minnows from outside the state to the 
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private fish hatchery. The commissioner inay require inspection of the 
minnows in the same manner as required for minnows raised and trans
ported within the state." 

Page 2, after line 3, insert: 

"Sec. 16. Minnesota Statutes 1987 Supplement, section 378.22, sub
division 2, is amended to read: 

Subd. 2. [POSTING REQUIREMENTS.] (a) Where an aeration system 
is used on the ice of public waters, signs shall be posted by the permittee 
at a height of from four to six feet in a rectangular pattern at each corner 
of the open water, and additional signs between the corner signs so that a 
sign is posted at least every 100 feet. 

( b) Additional. signs shall be posted by the permittee on the shoreline 
of the public waters at each public access point and other areas commonly 
used by the public for access to the lake. 

( c) The signs shall comply with the applicable order of the commissioner 
of natural resources. 

Sec. I 7. Minnesota Statutes 1986, section 378.22, is amended by adding 
a subdivision to read: 

Subd. 6. [PUBLIC WATERS WITHOUT ACCESS.] (a) Notwithstanding 
section 105.42, a riparian landowner may aerate pub/ii: waters without a 
permit if the public waters do not have a public access and the person 
aerating the. public waters owns all of the riparian land or all of the 
possessory rights to the riparian lands. 

(b) The provisions of this section do not apply to the aeration under this 
subdivision except the public waters must be posted as provided under 
subdivision 2, paragraphs (a) and (c). 

Sec. I 8. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 97A.451, subdivision 1, 
is repealed." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to game and fish; requiring an opportunity for 
recommendations before commissioner's orders are issued; allowing dis
abled persons to hunt small game with crossbows; authorizing an experi
mental fox season; authorizing fox hunting on lands that are not posted 
without permission; authorizing a crow season; allowing acquisition of 
minnows from outside of state for private hatchery purposes; authorizing 
landing nets that discharge an electric current; allowing aeration of public 
waters-on private land under certain conditions; amending Minnesota Stat
µtes 1986, sections 97A.051, subdivision 3; 97A.435, subdivision 2; 97B.001, 
subdivision 2, and by adding a subdivision; 97B. 73 I, by adding subdivi
sions; 97C.515, by adding a subdivision; 97C.805, subdivision 2; 378.22, 
by adding a subdivision; Minnesota Statutes 1987 Supplement, sections 
97B.035, subdivision I; 97B.315; 97C.211, subdivisions I and 2a; 378.22, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 
97B and 97C; repealing Minnesota Statutes 1987 Supplement, section 
97 A.45 I, subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 1804: A bill for an act relating to motor vehicles; providing for 
registration of motor vehicles by long-term lessees; imposing a fee; amend
ing Minnesota Statutes 1986, sections 168.011, by adding a subdivision; 
168.013, subdivision 7; 168.041, subdivision 7; 168.10, subdivision I; 
168.11, subdivision l; 168.13; 168.33, subdivision 3; and 168A.10, by 
adding a subdivision; repealing Minnesota Statutes 1986, section 168.30. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 16, delete "motor vehicle is" and insert.''.passenger auto
mobile, as defined in subdivision 7, is under lease for a term of 180 days 
or more, the lessee is deemed to be the registered owner, for purposes of 
registration only, provided that the application for renewal of the regis
tration of a passenger automobile described in this subdivision shall be 
sent to the lessor." 

Page 1 , delete lines 17 and I 8 

Page 6, line 5, delete "$1" and insert "$2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 1610: A bill for an act relating to advertising devices; providing 
for specific service signs relating to rural commercial businesses to be 
displayed along highways; amending Minnesota Statutes 1986, sections 
160.292, subdivisions 2, 10, and by adding a subdivision; and 160.293, 
subdivisions 1 and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 160.292, subdivision 2, 
is amended to read: 

Subd. 2. "Specific service sign" means a rectangular sign panel not 
greater than 1-1/2 feet by six feet displaying the name of a rural agricultural 
business, place of worship, motel, restaurant, resort, or recreational camp
ing area besi11ess""""' and, where appropriate, the direction to and distance 
to the rural agricultural business,- camping area, motel, restaurant, or resott. 

Sec. 2. Minnesota Statutes 1986, section 160.292, subdivision 10, is 
amended to read: 

Subd. 10. "Specific service" means restaurants and rural agricultural 
businesses, places of worship, and motels, resorts, or recreational camping 
areas that provide sleeping accommodations for the FeereotieH:e.l tfaYelef 
traveling public. 

Sec. 3. Minnesota Statutes 1986, section 160.293, subdivision I, is 
amended to read: 

Subdivision I. [PURPOSE.] Specific service signs are to be used to 
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create and implement a system of signing for the purpose of displaying 
ffl0tel., festauFaH:t, i=eS9ff ilft6 FeeFeatianal eamtJiAg ttfe8: specific service 
information to the traveling public on nonfreeway type trunk highways in 
rural areas. 

Sec. 4. Minnesota Statutes 1986, section 160.293, subdivision 3, is 
amended to read: 

Subd. 3. [NUMBER OF TRUNK HIGHWAY INTERSECTIONS.] A spe
cific service sign for a rural agricultural business, place of worship, res

. taurant, motel, resort or recreational camping area is limited to one intersection 
on the trunk highway system. 

Sec. 5. Minnesota Statutes 1986, secti.on 160.295, is amended by adding 
a subdivision to read: 

Subd. 5. [RURAL AGRICULTURAL BUSINESS.] A rural agricultural 
business must be open a_ minimum of eight hours per day, six days per 
week, and 12 months per year. However, a seasonal business may qualify 
if it is open eight hours per day and six days per week during the normal 
seasonal period." 

Delete the title ancl insert: 

"A bill for an act relating to advertising devices; providing for specific 
service signs relating to rural agricultural businesses and places of worship 
to be displayed along highways; amending Minnesota Statutes 1986, sec
tions 160.292, subdivisions 2 and 10; 160.293, subdivisions I and 3; and 
160.295, by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 1060: A bill for an act relating to transportation; motor carriers; 
requiring brakes for towed vehicles over 3,000 pounds; requiring brakes 
on all wheels of motor vehicles; amending Minnesota Statutes 1986, section 
169.67, subdivisions 3 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 168.0ll, .subdivision 4, 
is amended to read: 

Subd. 4. [MOTOR VEHICLE.] (a) "Motor vehicle''. means any self
propelled vehicle not operated exclusively upon railroad tracks and any 
vehicle propelled or drawn by a self-propelled vehicle and includes vehicles 
known as trackless trolleys which are propelled by electric power obtained 
from overhead trolley wires but.not operated upon rails, except snowmobiles 
and manufactured homes. · 

(b) "Motor vehicle" also includes an all-terrain vehicle, as defined in 
section 84.92, subdivision 8, .which (I) has a( least four wheels, (2) is 
owned and operated by a physically handicapped person, and ( 3) displays 
both physically handicapped license plates and a physically handicapped 
certificate issued under section 169 .345, subdivision. 3 . . Aftef My 'H, 
~ 
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(c) Motor vehicle does not include a tl!fee wheel eff ,ead an all-terrain 
vehicle as defined in section 84.92, subdivision 8; except (I) an all-terrain 
vehicle described in clause (b), or (2) lllal if the th,ee wheel eff ,ead an 
all-terrain vehicle was licensed as a motor vehicle before August 1, 1985, 
in which case the owner may continue to license it as a motor vehicle until 
it is conveyed or otherwise transferred to another owner, is destroyed, or 
fails to comply with the registration and licensing requirements of this 
chapter. 

Sec. 2. Minnesota Statutes 1986, section 169.67, subdivision 3, is amended 
to read: 

Subd. 3. [TRAILERS, SEMITRAILERS, TANK TRAILERS.] Every 
trailer, semitrailer, or other vehicle of a gross weight of 1,500 pounds or 
more, when drawn or pulled upon a highway, shall be equipped with brakes 
adequate to control the movement of and to stop and to hold such vehicle, 
and so designed as to be applied by the driver of a towing motor vehicle 
from its cab, except (a) trailers owned by farmers when transporting agri
cultural products produced on the owner's farm or supplies back to the farm . 
of the owner of the trailer, (b) custom service vehicles drawn by motor 
vehicles equipped with brakes capable of stopping both vehicles within the 
_distance required by law for vehicles with four-wheel brakes and contrac
tors' custom service vehicles not exceeding 30;000 pounds gross weight 
and 45 miles per hour when drawn by a motor vehicle capable of stopping 
the combination of vehicles within the performance standards of subdivi
sion 5, (c) trailers or semitrailers when us_ed by retail dealers delivering 
implements of husbandry, ( d) motor vehicles drawn by motor vehicles 
equipped with brakes capable of stopping the combination of vehicles within 
the performance requirements of-this section, ( e) tank trailers not exceeding 
8,500 pounds gross weight used solely for transporting liquid fertilizer or 
gaseous fertilizer under pressure, or distributor trailers not exceeding 8,500 
pounds gross weight used solely for transporting and distributing dry fer
tilizer, when hauled by a truck capable of stopping with loaded trailer 
attached in the distance specified by subdivision 5 for vehicles equipped 
with four-wheel brakes, providing the gross weight of such trailer or semi
trailer other than those described in clause ( e) when drawn by a pleasure 
vehicle shall not exceed 3,000 pounds, or when drawn by a truck or tractor 
shall not exceed 6,000 pounds, and except disabled vehicles towed to a 
place of repair. 

Sec. 3. Minnesota Statutes 1986, section 169.67, subdivision 4, is amended 
to read: 

Subd. 4. [SERVICE BRAKES ON ALL WHEELS; EXCEPTIONS.] Every 
HeW motor vehicle, trailer, or semitrailer, seld in this - manufactured 
after June 30, 1988, and operated upon the highways shall be equipped 
with service brakes upon all wheels of every s.uch vehicle, except mobile 
cranes not exceeding 45 miles per hour _and capable of stopping within 
the performance standards of subdivision 5, and except that any motor
cycle, any semitrailer of less than 1,500 pounds gross weight, a third wheel, 
of a swivel type, on a house trailer, a temporary auxiliary axle attached to 
a motor vehicle during the period of road restrictions for the purpose of 
relieving weight of another axle, when the temporary auxiliary axle and 
the axle to be relieved do not exceed the combined gross weight of 18,000 
pounds, and the vehicle to which such temporary axle is attached meets 
the brake requirements of this section, need not be equipped with brakes; 
and except, further, that brakes are not required on the front wheels of 
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vehicles manufactured before July 1, 1988, having thre.e or more axles or 
upon more than one wheel of a motorcycle provided the brakes on the other 
wheels are adequate to stop the vehicle in accordance with the braking 
performance requirements of subdivision 5. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 to 3 are effective July 1, 1988." 

Delete the title and insert:· 

"A bill for an act relating to transportation; providing for brakes on motor 
vehicles manufactured after June 30, 1988; amending Minnesota Statutes 
1986, sections 168.0ll, subdivision 4; and 169.67, subdivisions 3 and 4.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 2344: A bill for an act relating to highways; designating 1.-90 as 
AMVETS memorial highway; amending Minnesota Statutes 1986, section 
161.14, by adding a subdivision. · 

Reports the same backwith the recommendation that the bill be amended 
as follows: 

Page I, after line 14, insert: 

"Sec .. 2. [TRUNK HJGHWAY SYSTEM; REMOVAL OF ROUTE NO. 
23 l.] . . 

Subdivision 1. [ROUTE DISCONTINUED.] Route No. 231 as contained 
and described in Minnesota Statutes 1986, section 161.115, is discontinued 
and removed from the trunk highway system: 

Subd, 2. [AGREEMENT REQUIRED.] Legislative Route No. 231 is not 
removed from the trunk highway system until transfer ofjurisdiction has 
been agreed to by the ,ommissiotter of transportation and the city of 
Moorhead, and a copy of the agreement, signed by the commissioner and 
the presiding officer of the Moorhead city council, has been filed in the 
office of the commissioner. 

Subd. 3 .. [RE VISOR INSTRUCTION.] The. rev is or of statutes shall delete 
the route identified in subdivision 1 in. the next and subsequent editions of 
Minnesota Statutes following. the completion of the agreement. 

Sec. 3. [TRUNK HIGHWAY SYSTEM; NEW ROUTE SUBSTITUTED 
FOR EXISTING ROUTE.] . 

Subdivision 1. [ADDITIONAL ROUTE.] There is added to the trunk 
highway system a new route in Minnesota Statutes, section 161. 115, described 
as follows: 

Route No. 254. Beginning at a point on Route No. 391 easterly of Blue 
Earth, thence extending in a general southerly direction to a point in or 
adjacent to Frost. 

Subd, 2. [SUBSTITUTION.] The route established in subdivision 1 is 
substituted for Route No. 254 as contained and described in Minnesota 
Statutes 1986, section/61 ,115. Route No. 254 as contained and described 
in that section is discontinued and removed from the trunk highway system 
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when an agreement to transfer jurisdiction of a portion of the old route 
has been signed by the commissioner of transportation and the chair of 
the Faribault county board and filed in the office of the commissioner. 

Subd. 3. [DIRECTIONS TO REVISOR.] The revisorofstatutes, in com
piling the next and subsequent editions of Minnesota Statutes, shall sub
stitute the route established in. subdivision I for the route discontinued and 
removed from the trunk highway system according to subdivision 2. 

Sec. 4. [TRUNK HIGHWAY SYSTEM; REMOVAL OF ROUTE NO. 
296.] 

Subdivision I. [ROUTE DISCONTINUED.] Route No. 296 as contained 
and described in Minnesota Statutes 1986, section I 61. I I 5, is discontinued 
and removed from the trunk highway system. 

Subd. 2. [AGREEMENT REQUIRED.] Legislative Route No. 296 is not 
removed from the trunk highway system until transfer of jurisdiction has 
been agreed to by the commissioner of transportation, the city of Rochester, 

· and Olmsted county and a copy of the agreement signed by the commis
sioner, the presiding officer of the Rochester city council, and th.e chair of 
the Olmsted county board has been filed in the office of the commissioner. 

Subd. 3. [REVISOR INSTRUCTION.] The revisor of statutes shall delete 
the route identified in subdivision I in the next and subsequent editions of 
Minnesota Statutes following the completion of the agreement." 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "discontinuing and removing 
legislative routes No. 231 and No. 296 from trunk highway system; adding 
new route to trunk highway system in substitution of existing route, subject 
to turnback agreement; directing revisor of statutes to make route 
substitutions;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1975: A bill for an act relating to human services; increasing 
the nursing home resident personal allowance; changing nursing home prop
erty-related costs and operating costs provisions; amending Minnesota Stat
utes 1987 Supplement, sections 256B.35, subdivision I; and 256B.431, 
subdivisions 2b and 3a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 144A.04, is amended by 
adding a subdivision to read: 

Subd. 7. [MINIMUM NURSING STAFF REQUIREMENT.] Notwith
standing the provisions of Minnesota Rules, part 4655.5600, the minimum 
staffing standard for nursing pers_onnel in nursing homes is as follows: 

(a) The minimum number of hours of nursing personnel to be provided 
in a nursing home is the greater of two hours per resident per 24 hours 
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or 0.95 hours per standardized resident day. 

(b) For purposes of this subdivision, "hours of nursing personnel" means 
the paid, on-duty, productive nursing hours of all nurses and nursing 
assistants, calculated on the basis of any given 24-hour period. "Productive 
nursing hours" means all on-duty hours during which nurses and nursing 
assistants are engaged in nursing duties. Examples of nursing duties may 

· be found in Minnesota Rules, parts 4655 .5900, 4655.6100, and 4655 .6400. 
Not included are vacations, holidays, sick leave, in-service classroom train
ing, or lunches. Also not included are the nonproductive nursing hours of 
the in-service training director. In homes with more than· 60 licensed beds, 
the hours of the director of nursing are excluded. "Standardized resident 
day" means the ~um of the number of resi(lents in each case mix class 
multiplied by the case mix weight for that resident class, as found in 
Minnesota Rules, part 9549.0059, subpart 2, calculated on the basis of a 
facility's census for any given day. 

(c) Calculation of nursing hours per standardized resident day is per
formed by dividing total hours of nursing personnel for a given period by 
the total of standardized resident days for that same period. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 144A.071, sub
division 3, is amended to read: 

Subd. 3. [EXCEPTIONS.] The.commissioner of health, in coordination 
with the. commissioner of human services, m&y approve the addition of a 
new certified bed· or the addition of a new licensed nursing home bed, 
under the following conditions: 

(a) to replace a bed decertified after May 23, 1983 or to address an 
extreme hardship situation, in a particular. county that, together with all 
contiguous Minnesota counties, has fewer nursing home beds per 1,000 
elderly than the number that is ten percent higher than the national average 
of nursing .home beds per 1,000 elderly individuals. For the purposes of 
this section, the national average of nursing home beds shall be the most 
recent figure that can be supplied by the federal health care financing 
administration and the number of elderly in the county or the natiori shall 
be determined by the most recent federal census or the most recent estimate 
of the state demographer as of July I, of each year of ·persons age 65 and 
older, whichever is the most recent at the time of the request for replace
ment. In allowing replacement of a decertified bed, the commissioners 
shall ensure that the number of added or recertified beds does not exceed 
the total number of decertified beds in the state in that level of care. An 
extreme hardship situation can only be found after the county documents 
the existence of unmet medical needs that cannot be addressed by any other 
alternatives; · · 

(b) to certify a new bed in a facility that commenced construction before 
May 23, 1983. For the purposes of this section, "commenced construction" 
means that all of the following conditions were met: the final working 
drawings and specifications Were approved by the commissioner of health; 
the construction contracts were let; a timely construction schedule was 
developed, stipulating dates for beginning, achieving various stages, and 
completing construction; and all zoning and building permits were secured; 

(c) to certify beds in a new nursing home that is needed in order to meet 
the special dietary needs of its residents, if: the nursing home proves to 
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the commissioner's satisfaction that the needs of its residents cannot oth
erwise be met; elements of the special diet are not available through most 
food distributors; and proper preparation of the special diet requires incur
ring various operating expenses, including extra food preparation or serving 
items, not incurred to a similar extent by most nursing homes; 

(d) to license a new nursing home bed in a facility that meets one of the 
exceptions contained in clauses (a) to (c); 

(e) to license nursing home beds in a facility that has submitted either 
a completed licensure application or a written request for licensure to the 
commissioner before March 1, 1985, and has either commenced any required 
construction as defined in clause (b) before May 1, 1985, or has, before 
May I, I 985, received from the commissioner approval of plans for phased
in construCtion and written authorization to begin construction on a phased
in basis. For the purpose of this clause, "construction" means any erection, 
building, alteration, reconstruction, modernization, or improvement nec
essary to comply with the nursing home licensure rules; 

(f) to certify or license new beds in a new facility that is to be operated 
by the commissioner of veterans' affairs or when the costs of constructing 
and operating the new beds are to be reimbursed by the commissioner of 
veterans' affairs or the United States Veterans Administration; 

(g) to license or certify beds in a new facility constructed to replace a 
facility that was destroyed after June 30, 1987, by fire, lightning, or other 
hazard provided: 

( 1) destruction was not caused by the intentional act of or at the direction 
of a controlling person of the facility; 

(2) at the time the facility was destroyed the controlling persons of the 
facility maintained insurance coverage for the type of hazard that occurred 
in an amount that a reasonable person would conclude was adequate; 

(3) the net proceeds from an insurance settlement for the damages caused 
by the hazard are applied to the cost of the new facility; 

( 4) the new facility is constructed on the same site as the destroyed 
facility. or on another site subject to the restrictions in section 144A.073, 
subdivision 5; and 

(5) the number of l_icensed and certified beds in the new facility does 
not exceed the number of licensed and certified beds. in the destroyed 
facility; 

(h) to license or certify beds that are moved from one location to another 
within a nursing home facility, provided the total costs of remodeling per
formed in conjunction with the relocation of beds does not exceed ten 
percent of the appraised valu.e of the facility or $200,000, whichever is 
less, or to license or certify beds in a facility for which the total costs of 
remodeling or renovation exceed ten percent of the appraised value of the 
facility or $200,000, whichever is less, if the facility makes a written 
commitment to the commissioner of human services that it will not seek 
to receive an increase in its property-related payment rate by reason of the 
remodeling or renovation; 

(i) to license or certify beds in a facility that has been involuntarily 
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delicensed or decertified for participation in the medical assistance pro
gram, provided that an application for relicensure or recertification is sub
mitted to the commissioner within 120 d,ays after delicensure or decertification; 

(j) to license or certify beds in a project recommended for approval by 
the interagency board for quality assurance under section 144A.073; 

(k) to license nursing home beds in a hospital facility that are relocated 
from a different hospital,facility under common ownership or affiliation, 
provided: (I) the hospital in which the nursing home beds were originally 
located ceases to function as an acute care facility, or necessary support 
services•for nursing hOines as required for licensure under sections 144A.02 
to 144A, 10, such as dietary service, physical plant, housekeeping, physical, 
therapy, occupational therapy, and administration, are no longer available 
from the original hospital site; and (2) the nursing home, beds are not 
certified for participation in the medical assistance program; 

(I) to license or certify beds that are moved from one location to another 
within an existing identifiable complex of hospital buildings, from a hos
pital-attached nursing home to the hospital building, or from a separate 
nursing home under common ownership with or control of.a hospital to 
the hospital when a hospital-attached nursing hom,e is moved simultaneously 
to the ho·spital. As a _condition of receiving a license or certification under 
this clause, the facility must make a written commitment to th,e commis
sioner of human services that it will iiot _seek to receive an increase in its 
property-related payment rate as a result of the relocation. At the, time of 
the licensure, and certification of the nursing home beds, the commissioner 
of health shall delicense the same number of acute care beds within the 
existing complex of hospital buildings or building. When a separate nursing 
home and a hospital-attached nursing home under common ownership or 
control are simultaneously relocated to a hospital building, a combined cost 
report must be submitted for the cost reporting year ending September 30, 
1987, and the freestanding nursing home limits apply. Relocation of nursing 
home beds under this clause is subject to the limitations in section 144A.073, 
subdivision 5; 

(m) to license or certify beds that are moved from an existing state nursing 
home to a different state facility, provided there is no net increase in the 
number of state nursing home beds;, 

(n) to license new nursing home beds in a continuing care retirement 
community affiliated with a national referral center engaged in substantial 
programs of patient care, medical research, and medical education meeting 
state and national needs that receives more than 40 percent of its residents 
from outside the state for the purpose of meeting contractual obligations 
to residents of the retirement community, provided the facility makes a 
written commitment to the commissioner -of human services that it will 
not seek medical assistance certification for the new beds; e, 

(o) to certify or license new beds in a new facility on the Red Lake 
Indian reservation f9r which payments will be made under the Indian Health 
Care Improvement Act, Public Law Number 94-437, at the rates specified 
in United States Code, title 42, section 1396d(b); or 

(p) to certify and license as nursing home beds boarding care ,beds in 
a certified boarding care facility if the beds meet the standards for nursing 
home licensure and if the cost of any remodeling of the facility does not 
exceed ten percent of .the appraised value of the facility, or $200,000, 
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whichever is less. ff boarding care beds are licensed as nursing home beds, 
the number of boarding care beds in the facility must not increase in the 
future. The provisions contained in section 144A.073 regarding the upgrad
ing of the facilities does not apply to facilities that satisfy these requirements. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 144A.073, sub
division I, is ameµded to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, the fol
lowing terms have the meanings given them: 

(a) "Conversion" means the relocation of a nursing home bed from a 
nursing home to an attached hospital. 

(b) "Renovation" means extensive remodeling of, or construction of an 
addition to, a facility on an existing site with a total cost exceeding ten 
percent of the appraised value of the facility or $200,000, whichever is 
less. 

(c) "Replacement" means the demolition and reconstruction of all or 
part of art existing facility. 

(d) "Upgrading" means a change in the level of licensure of a bed from 
a boarding care bed to a nursing home bed in a certified boarding care 
facility ~ tS aueehed ta a eursing ft8Hte et= a t, oerding e&Fe hee, Ht a 
ffeeotaediag 8eardieg ea£e ~ fftM e11Heetly ftleefS all healfft EleptH4-
fftefH staeElerds fef a. nursieg heme. . · 

Sec. 4. Minnesota Statutes 1987 Supplement, section 144A.073, sub
division 7, is amended to read: 

Subd. 7. [UPGRADING RESTRICTIONS.] Proposals submitted or 
approved under this section involving upgrading must satisfy the following 
conditions: 

(a) Ne l'f0!'0S&I for upgftldieg may% eppFOY08 efleF ""8e ~ -1--989,

~ Ne mere-~ 8fte 11rOfJosal fef upgradieg may &e approved fef a 
ffleility. 

+e) UpgF&Elieg is lietitetl ¼a 11 «Hii1 ef ~ ~ 

tat The facility must meet minimum nursing home care standards. 

fe) Ypg,edieg fRUSI Bet restti-t te !IR iee,eese in peF diem ~etieg eosa, 
effefH fef t-lte ur,grading 0f ffteSEJ ft:eestcmdieg Bearding e&Mf.aetlities Wftieh 
el¼ffentl~• meM existisg.nursiag ft0ffie Bailding ttfte speee stand&rds. 

ff)/ b) If beds are upgraded fo nursing home beds, the numberof boarding 
care beds in a facility must not increase in the future. 

fgt ( c) The average occupancy rate in the existing nursing home beds in 
an attached facility must be greater than 96 percent according to the most 
recent annual statistical report of the department of health. 

fltt ~- eeM ef reteedeling the~ ta fBeel ettffeRt aa,si11g heme 
eenotfQetiee standftfds HHtSl Rat eeeed tee pereeet ef ~ appf&ised wkte 
ef the~ er $'.l00,000, r.r.•hiebe11er iS ~ 

Sec. 5. Minnesota Statutes 1986, sectio.n 144A.08, is amended by adding 
a subdivision io read: 

Subd. lb. [SUMMER TEMPERATURE AND HUMIDITY.] A nursing 
home, or part of a nursing home that includes resident-occupied space, 
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constructed after June 30, 1988, must meet the interior summer design 
temperature and humidity recommendations in chapter 7 of the 1982 appli
cations of the handbook published by the American Society of Heating, 
Refrigerating and Air-Conditioning Engineers, Inc., as amended. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 256B.35, subdi
vision 1, is amended to read: 

Subdivision I. [PERSONAL NEEDS ALLOWANCE.] (a) Notwithstand
ing any law to the contrary, welfare allowances for clothing and personal 
needs. for individuals receiving medical_ assistance while residing. in any 
skilled nursing home, intermediate care facility, or medical institution 
including recipients of supplemental security income, in this state shall not 
be less than $4G $45 per month from all sources. When benefit amounts 
for social security or supplemental security income recipients are increased 
pursuant to United States Code, title 42, sections 415/i) and 1382!, the 
commissioner shall, effective in the month in which the increase takes effect, 
increase by the same percentage' the clothing and personal needs allowance 
for individuals receiving medical assistance while residing in any skilled 
nursing home or intermediate care facility. The commissioner of human 
services shall provide timely notice to local agencies, providers, and recip
ients of increases under this provision. 

P,e,,ided that #tis ( b) The personal needs allowance may be paid as part 
of the Minnesota supplemental aid program, notwithstanding the provisions 
of section 256D.37, subdivision 2, and payments to the recipients ffflm of 
Minnesota supplemental aid ftHttls may be made once each three months 
begiRRing Ht Oe~eber -1-9+1-, covering liabilities that accrued during the 
preceding three months. 

Sec. 7. Minnesota Statutes 1986, section 256B.431, is amended by add
ing a subdivision to read: 

Subd. 2i. [OPERATING COSTS AFTER JULY I, 1988.] (a) [OTHER
OPERATING-COST LIMITS.] For the rate year beginning July 1, 1988, 
the commissioner shall increase the other-operating-cost limits established 
in Minnesota Rules, part 9549.0055, subpart 2, item E, to the percent of 
the median that approximates the 75th percentile of the array of allowable 
historical other-operating-cost per diems and index these limitS as in Min
nesota Rules, part 9549.0056, subparts 3 and 4. The limits must be estab
lished in accordance with subdivision 2b, paragraph (d). For rate years 
beginning on or after July I, I 989, the adjusted other-operating-cost limits 
must be indexed as in Minnesota Rules, part 9549.0056, subparts 3 and 
4. 

(b) [CARE-RELATED OPERATING COST LIMITS.] For the rate year 
beginning July 1, 1988, the commissioner shall increase the care-related 
operating cost limits established in Minnesota Rules, part 9549.0055, 
subpart 2, items A and B, to the percent of the median that approximates 
the 90th percentile of the arrays of the allowable historical case mix 
operating cost standardized per diems and the allowable historical other
tare-related operating cost per diems and index those limits tis in Min
nesota Rules, part 9549.0056, subparts I and 2. The limits must be estab
lished in accordance with subdivision 2b, paragraph (d). For rate- years 
beginning on or after July I, 1989, the adjusted care-related limits must 
be indexed as in Minnesota Rules, part 9549.0056, subparts I and 2. 

( c) [SALARY ADJUSTMENT PER DIEM.] For the rate period October 
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1, 1988, through June 30, 1990, the commissioner shall add the appro
priate salary adjustment per diem calculated in clause (]) or (2) to the 
total operating cost payment rate of each nursing home. The salary adjust
ment per diem for each nursing home must be determined as follows: 

( 1) for each nursing home that reports salaries for registered nurses. 
licensed practical nurses, and aides, orderlies and attendants separately, 
the commissioner shall determine the salary adjustment per diem by mul
tiplying the total salaries, payroll taxes, and fringe benefits allowed in 
each operating cost category; except management fees and administrator 
and central office salaries and the related payroll taxes and fringe benefits, 
by four percent and then dividing the resulting amount by the nursing 
home's actual resident days; and 

(2) for each nursing home that does not report salaries for registered 
nurses, licensed practical nurses,. aides,. orderlies, and attend.ants sepa
rately, the salary adjustment per diem is the weighted average salary 
adjustmfnt per diem increase determined under clause (1 ). 

Each nursing home that receives a salary adjustment per diem pursuant 
to this subdivision shall adjust nursing home employee salaries by a min-

. imum of the amount determined in clause ( 1) or (2). The commissioner 
shall review allowable salary costs, including payroll taxes and fringe 
benefits, for the reporting year ending September 30, 1989, to determine 
whether or not each nursing home complied with this requirement. The 
commissioner shall report the extent to which each nursing home complied 
to the legislative commission on long-term health care by August 1, 1990. 

(d) [PENSION CONTRIBUTIONS.] (1 )For rate years beginning on or 
after July 1, 1988, the commissioner shall exempt allowable employee 
pension contributions separately reported by a nursing home on its annual 
cost report from the care-related operating cost limits and the other-oper
ating-cost limits. 

(2) Hospita_l-attached homes that provide allowable employee pension 
contributions may report the. costs that are allocated to nursing home 
operations independently for verification by the commissioner. For rate 
years beginning on or after July 1, 1989, amounts verified as allowable 
employee pension contributions are exempt from .care-related operating 
cost limits and other-operating-cost limits. 

( e) [NEW BASE YEAR.] The commissioner shall establish the reporting 
year ending September 30, 1989, as a new base year. 

Sec. 8. Minnesota Statutes 1986, section 256B.431, is amended by add
ing a subdivision to read: 

Subd. 3d. [HOSPITAL ATTACHED CONVALESCENT AND NURSING 
CARE FACILITIES.] If a community-operated hospital and attached con
valescent and nursing care facility suspended operat/on of the hospital on 
April 30, 1986, the surviving nursing care facility must be allowed to 
continue its status as a hospital-attached convalescent and nUrsing care 
facility for reimbursement purposes for three years after the hospital sus
pended operation. 

Sec. 9. Minnesota Statutes 1986, section 256B.43 l, is amended by add
ing a subdivision to read: 

Subd. 3e. [BETTERMENTS AND ADDITIONS.] Notwithstanding any 
contrary provision of chapter 256B, or a rule adopted under chapter 256B, 
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a nursing home that commenced construction on a betterment and addition 
costing $700,000.or more prior to the expiration of Minnesota Rules, 12 
MCAR 2.05001 to 2.05016 (Temporary/(1983) shall have its property
related payment rate step-up as a result of the betterment and addition 
calculated as set forth in 12 MCAR 2.05011 .B.3 in the case of betterments, 
and 12 MCAR 2 .05011 .D in the case of addit_ions. For purposes of this 
subdivision, the terms "betterment" and "addition" have the meaning set 
forth in 12 MCAR 2 .05002 and the term "commenced construction" has 
the meaning set forth in section 144A.071, subdivision 3. 

Sec. 10. Minnesota Statutes 1986, section 256B.43 I, is amended by 
adding a subdivision to read: 

Subd. 3f [PROPERTY COSTS AFTER JULY I, 1988.J (a) [INVEST
MENT PER BED LIMIT.] For the rate year beginning July 1, 1988, the 
replacement-cost-new per bed limit must be $32,571 per licensed bed in 
multiple bedrooms and $48,857 per licensed bed in a single bedroom. 
Beginning January 1, 1989, the replacement-cost-new per bed limits must 
be adjusted annually as specified in Minnesota Rules, part 9549.0060, 
subpart 4, item A, subitem (]). 

(b) [RENTAL FACTOR.] For the rate year beginning July 1, 1988, the 
commissioner shall increase the rental factor as established in Minnesota 
Rules; part 9549.0060, subpart 8, item A, by 6.2 percent rounded to the 
nearest 100th percent for the purpose of reimbursing nursing homes for 
soft costs and entrepreneurial profits not included in the cost valuation 
services used by the state's contracted appraisers. For rate years beginning 
on or after July 1, 1989, the rental factor is the amount determined under 
this paragraph for the rate year beginning July 1, 1988. 

(c) [OCCUPANCY FACTOR.] For rate years beginning on or after July 
1, 1988, in order to determine property-related payment rates under Min
nesota Rules, part 9549.0060, for all nursing homes except those whose 
average length of stay in a skilled level of care within a nursing home is 
180 days or less, the commissioner shall use 95 percent of capacity days. 
For a. nursing home whose average length of stay in a skilled level of care 
within a nursing home is 180 days or less, the commissioner shall use the 
greater of resident days or 80 percent of capacity days but in no event 
shall the divisor exceed 95 percent of capacity days. 

(d) [EQUIPMENT ALLOWANCE.] For rate years beginning on July 1, 
1988, and July 1, 1989, the commissioner shall increase each nursing 
home's property-related payment rate by 25 cents per resident per day. For 
the rate year beginning July 1, 1990, the commissioner shall increase each 
nursing home's equipment allowance as established in Minnesota Rules, 
part 9549.0060, subpart JO, by 25 cents per resident per day. For rate 
years beginning on or after July 1, 1991, the adjusted equipment allowance 
must be adjusted annually for inflation as inMinnesotaRules, part 9549.0060, 
subpart 10, item E. 

(e) [REFINANCING.] If a nursing home is approved and refinanced 
under section 11, the commissioner shall adjust the nursing home's prop
erty-related payment rate for the savings that result from refinancing. The 
adjustme.nt to the property-related payment rate must be as follows: 

( 1) The commissioner shall recalculate the nursing home's rental per 
diem by substituting the new allowable annual principle and interest pay
ments for those of the refinanced debt. 
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(2) The nursing home's property-related payment rate must be decreased 
by the difference between the nursing home's current rental per diem and 
the rental per diem determined under clause (/ ). 

If a nursing home payment rate is adjusted according to this paragraph, 
the adjusted payment rate is effective the first of the month following the 
date of the refinancing for both medical assistance and private paying 
residents. The nursing home's adjusted propehy-related payment rate is· 
effective until June 30, /990. 

Sec. I I. Minnesota Statutes I 986, section 256B.43 l, is amended by 
adding a subdivision to read: 

Subd. Jg. [PROPERTY COSTS AFTER JULY I, 1990, FOR CERTAIN 
FACILITIES.] For rate years beginning on or after July 1, 1990, nonhos
pital-attached nursing homes that, on or after January 1, 1976, but prior 
to December 31, 1985, were newly licensed after new construction, or 
increased their licensed beds by a minimum of 35 percent through new 
construction, and whose building capital allowance is less than their allow
able annual principle and interest on allowable debt prior to the application 
of the replacement-cost~new per bed limit and whose remaining weighted 
average debt amortization schedule as of January 1, 1988, exceeded 15 
years, must receive a property-r.rlated payme~t rate equal to the greater 
of their rental per diem or their annual allowable principal and allowable 
interest without application of the replacement-cost-new per bed limit plus 
their equipment allowance, A nursing home that is eligible for a property
related payment rate under this subdivision and whose property-related 
payment rate in a subsequent.rate year is its rental per diem must continue 
to have its property-related payment rates established for all future rate 
years based on the rental reimbursement method in Minnesota Rules, part 
9549.0060. The commissioner may require the nursing home to apply for 
refinancing as a condition of.receiving special rate treatment under this 
subdivision. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 256B.431, sub
division 4, is amended to read: 

Subd. 4. [SPECIAL RATES.] (a) For the rate years beginning July I, 
1983, and July I, 1984, a newly constructed nursing home or one with a 
capacity increase of 5,0 percent or more may, upon written application to 
the commissioner, receive an interim payment rate for reimbursement for 
property-related costs calc.ulated pursuant to the statutes and rules in effect 
on May I, 1983, and for operating costs negotiated by the commissioner 
based upon the 60th percentile established for the appropriate group under 
subdivision 2a, to be effective from the first day a medical assistance 
recipient resides in the home or for the added beds. For newly constructed 
nursing homes which are not included in the calculation of the 60th per
centile for any group, subdivision 2f, the commissioner shall establish by 
rule procedures for determining interim operating cost payment rates and 
interim property-related cost payment rates. The interim payment rate shall 
not be in effect for more than 17 months. The commissioner shall establish, 
by emergency and permanent rules, procedures for determining the interim 
rate and for making a retroactive cost settle-up after the first year of oper
ation; the cost settled operating cost per diem shall not exceed I 10 percent 
of the 60th percentile established for the appropriate group. Until procedures 
determining operating cost payment rates according to mix of resident needs 
are established, the commissioner shall establish by rule procedures for 
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determining payment rates for nursing homes which provide care under a 
lesser care level than the level for which the nursing home is certified. 

(b) For the rate years beginning on or afterJuly I, 1985, a newly con
structed nursing home or one with a capacity increase of 50 percent or 
inore may, upon written application to the Commissioner, receive an interim 
payment rate for reimbursement for property related costs, operating costs, 
and real estate taxes and special assessments calculated under rules pro
mulgated by the commissioner. 

(c) For rate years beginning on or after July 1; 1983, the commissioner 
may exclude from a provision of 12 MCAR S 2.050 any facility that is 
licensed by the commissioner of health only as a boarding care home, 
certified by the commissioner of health as an intermediate care facility, is 
licensed by the commissioner of human services under Minnesota Rules, 
parts 9520.0500 to 9520.0690, and has less than five percent of its licensed 
boarding care capacity reimbursed by the_ medical assistance program. Until 
a permanent rule to establish the payment rates for facilities meeting these 
criteria is promulgated, the commissioner shall establish the medical assis
tance payment rate as follows: 

(I) The desk audited payment rate in effect on June 30, 1983, remains 
in effect until the end of the facility's fiscal year. The commissioner shall 
not allow any amendments to the cost report on which this desk audited 
payment rate is based. 

(2) For each fiscal year beginning between July I, 1983, and June 30, 
1985, the facility's payment rate shall be established by increasing the desk 
audited operating cost payment rate determined in clause ( I) at an annual 
rate of five percent. 

(3) For fiscal years beginning on or after July I, 1985, the facility's 
payment rate shall be established by increasing the facility's payment rate 
in the facility's prior fiscal year by the increase indicated by the consumer 
price index for Minneapolis and St. Paul. 

(4) For fiscal years beginning on or after January 1, 1988, the facility's 
payment rate shall be established using the following method: The com
missioner shall divide the_ real estate taxes and special a_ssessments payable 
as stated in the facility's current property tax statement by actual resident 
days to compute a real estate tax and special assessment per diem. Next, 
the prior year's payment rate less the real estate tax and special assessment 
per diem must be adjusted by the higher of (1) the percentage change in 
the consumer price index (CP/-U U.S. city average) as published by the 
Bureau of Labor Statistics between the previous two Septembers, new series 
index (1967-100), or (2) 2.5 percent, to determine an adjusted payment 
rate. The facility's payment rate is the adjusted payment rate plus the real 
estate tax and special assessment per diem. 

/5/ For the purpose of establishing payment rates under this paragraph, 
the facility's rate and reporting years coincide with the facility's fiscal year. 

A facility that meets the criteria of this paragraph shall submit annual 
cost reports on forms prescribed by the commissioner. 

For the rate year beginning July I, 1985, each nursing home total payment 
rate must be effective two calendar months from the first day of the month 
after the commissioner issues the rate notice to the nursing home. From 
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July I, 1985, until the total payment rate becomes effective, the commis
sioner shall make payments to each nursing home at a temporary rate that 
is the prior rate year's operating cost payment rate increased by 2.6 percent 
plus the prior rate year's property-related payment rate and the prior rate 
year's real estate taxes and special assessments payment rate. The com
missioner shall retroactively adjust the property-related payment rate and 
the real estate taxes and special assessments payment rate to July 1, I 985, 
but must not retroactively adjust the operating cost payment rate. 

(d) For the purposes of Minnesota Rules, part 9549.0060, subpart 13, 
item F, the following types of transactions shall not be considered a sale 
or reorganization of a provider entity: 

(I) the sale or transfer of a nursing home upon death of an owner; 

(2)- the sale or transfer of a nursing home due to serious illness or 
disability of an owner as defined under the social security act; 

(3) the sale or transfer of the nursing home upon retirement of an owner 
at 62 years of age or older; 

(4) any transaction in which a partner, owner, or shareholder acquires 
an interest or share of another partner, owner, or shareholder in a nursing 
home business provided the acquiring partner, owner, or shareholder has 
less than 50 percent ownership after the acquisition; 

(5) a sale and leaseback to the same licensee which does not constitute 
a change in facility license; 

(6) a transfer of an interest to a trust; 

(7) gifts or other transfers for no consideration; 

(8) a merger of two or more related organizations; 

(9) a transfer of interest in a facility held in receivership; 

(10) a change in the legal form of doing business other than a publicly 
held organization which becomes privately held or vice versa; 

( 11) the addition of a new partner, owner, or shareholder who owns less 
than 20 percent of the nursing home or the issuance of stock; or 

(12) an involuntary transfer including foreclosure, bankruptcy, or assign
ment for the benefit of creditors. 

Any increase in allowable debt or allowable interest expense or other 
cost incurred as a result of the foregoing transactions shall be a nonallowable 
cost for purposes of reimbursement under Minnesota Rules, parts 9549.0010 
to 9549.0080. 

(e) For rate years beginning on or after July I, 1986, the commissioner 
may exclude from a provision of Minnesota Rules, parts 9549. 00 JO to 
9549.0080, any facility that is certified by the commissioner of health as 
an intermediate care facility, licensed by the commissioner of human .ser
vices as a chemical dependency treatment program, and enrolled in the 
medical assistance program as an institution for mental disease. The com
missioner of human services shall establish a medical assistance payment 
rate for these facilities. Chapter 14 does not apply to the procedures and 
criteria used to establish the ratesetting structure. The ratesetting method 
is not appealable. 

Sec. 13. Minnesota Statutes 1986, section 256B.50, subdivision l, is 
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amended to read: 

Subdivision I. [SCOPE.] A RHfSiRg heffle provider may appeal from a 
Eleeisiea ftft&i.ft.gft:emffte &f'fllieatiae e.f steAder8s er ffted-1:eEls dete_rmination 
of a payment rate established pursuant to seetieas 236B .11 llfl6 251§8. 47 
this chapter and reimbursement rules of the commissioner if the appeal, 
if successful, would result in a change to the RHfSiRg heme's provider's 
payment rate, 6f eppreise8 ~ .'.Hie ~ r,reeei½Hres alse apply te 
~ ef paymeet r-ates ealeHlated HR<ler MiRReseta R-Hles-;- jlflf1S 95 IQ.QQJ(l 
te 9§ IQ.Q48Q fi!e<iwith!ltt, eemmissieee, ee e,&!'tef May-1-,--1-984. Appeals 
must be filed in accordance with procedures in this section. This section 
does not apply to a request from a resident or nursing home for reconsid
eration of the classification of a resident under section 144.0722. 

Subd. la. [DEFINITIONS.] For the purposes of this section, the follow
ing terms have the meanings given. 

(a) "Determination of a payment rate" means the process by which the 
commissioner establishes the payment ,:ate paid to a provider pursuant to 
this chapter, including determinations made in desk audit, field audit, or 
pursuant to an amendment filed by the provider. 

(b) "Provider" means a nursing home as defined in sect.ion 256B.421, 
subdivision 7, or a facility as defined in section 256B.50/, subdivision 1. 

(c) "Reimbursement rules" means Minnesota Rules, parts 9510.0010 to 
9510.0480, 9510.0500 to 9510.0890, and rules adopted by the commis
sioner pursuant to sections 256B.41 and 256B.501, subdivision 3. 

Subd. I b. [FILING AN APPEAL.] To appeal, the f!ltfStRg heffle provider 
shall ~ file with the commissioner ie Wfitieg ei its ieteRt te ~ 
withie :;l, ~ llfl<I sttbmit a written notice of appeal; the appeal fe<jl!eSt 
must be received by the commissioner within 60 days of ,eeeiYiRg 110-tiee 
ei the date the pa) meet Fate determination er deeisiee of the payment rate 
was mailed. The notice of appeal fe<jl!eSt shall must specify each disputed 
item,; the reason for the dispute, tlft estiffl.at~ et; the total dollar amount 
iRYelveEi ffif eaeh 0ispt-tteel ~ and the dollar amount per bed in dispute 
for each separate disallowance, allocation, or adjustment of each cost item 
or part of a cost item; the computation that the RHfsiag heffle provider 
believes is correct,; the authority in statute or rule upon which the RHfSiRg 
heme provider relies for each disputed item,; the name and address of the 
person or firm with whom contacts may be made regarding the appeal,; 
and other information required by the commissioner. 

Subd. Jc. [CONTESTED CASE PROCEDURES.] Except as provided in 
subdivision 2, the appeal .sltt>H must be heard by an administrative law 
judge according to sections 14.48 to 14.56, 0f "J'HR ag,eemeet l>y eetlt 
~ aeeeFEliflg ta a 1Hedifieel appeals preeedure esta81isked ~ the eeer 
fflissioeer ftft0 the aelmiRistraH,•e fftW j-Qege. In any proceeding under this 
section, the appealing party must demonstrate by_ a preponderance of the 
evidence that the commissioner's determination is incorrect. Regardless of 
any rate appeal, the rate established 5ftftH must be the rate paid and 5ftftH 
must remain in effect until final resolution of the appeal or subsequent desk 
or field audit adjustment, notwithstanding any provision of law or rule to 
the contrary. _To challenge the validity of rules established by the com
missioner pursuant to this section and sections 256B.41, 256B.421, 256B.43 l, 
256B.47, 256B.48, 2568.501, and 256B.502, a RHfSiRg heme provider shall 
comply with section 14.44. 
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Sec. 14. Minnesota Statutes I 986, section 256B.50, is amended by add
ing a subdivision to read: 

Subd. Id. [EXPEDITED APPEAL REVIEW PROCESS.] (a) Within 120 
days of the receipt of an appeal according to subdivision 1, the department 
shall review an appealed adjustment equal to or less than $100 annually 
per licensed bed of the provider, make a determination concerning the 
adjustment, and notify the provider of the determination. Except as allowed 
in paragraph ( g), this review does not apply to an appeal of an adjustment 
made to, or proposed on, an amount already paid to the provider. In this 
subdivision, an adjustment is each separate disallowance, allocation,_ or 
adjustment of a cost item or part of a cost item as submitted by a provider 
according to forms required by the commissioner. 

(b) For an item on which the provider disagrees with the results of the 
determination of the department made under paragraph ( a), the provider 
may, within 60 days of the date of the review notice, file with the office 
of administrative hearings and the department its written argument and 
documents, information, or affidavits in support of its appeal. If the pro
vider fails to make a submission in accord_ance with this paragraph, the 
department's determinations on the disputed items must be upheld. 

(c) Within 60 days of the date the department received the provider's 
submission under paragraph (b), the department may file with the office 
of administrative hearings and serve upon the provider its written argument 
and documents, information, and affidavits in support of its determination. 
If the department fails to make a submission in accordance with this para
graph, the administrative law judge shall proceed pursuant to paragraph 
(d) based on the provider's submission. 

(d) Upon receipt by the office of administrative hearings of the depart
ment's submission made under paragraph ( c) or upon the expiration of the 
60-day filing period, whichever is earlier, the chief administrative_ law 
judge shall assign the matter to an administrative law judge. The admin
istrative law judge shall consider the submissions of the parties and all 
relevant rules, statutes, and case law. The administrative law judge may 
request additional argument from the parties if it is deemed necessary to 
reach a final decision, but shall not allow witnesses to be presented or 
discovery to be made in the proceeding. Within 60 days of receipt by the 
office of administrative hearings of the department's submission or the 
expiration of the 60-day filing period in paragraph ( c ), whichever is earlier, 
the administrative law judge shall make a final decision on the items in . 
issue, and shall notify the provider and the department by first-class mail 
of the decision on each item. The decision of the administrative law judge 
is the final administrative decision, is not appealable, and does not create 
legal precedent, except that the department may make an adjustment con
trary to the decision of the administrative law judge based upon a sub
sequent cost report amendment or field audit that reveals information 
relating to the adjustment that was not known to the department at the 
time of the final decision. 

(e) For a disputed item otherwise subject to the review set forth in this 
subdivision, the department and the provider may mutually agree to bypass 
the expedited review process and proceed to a conte~ted case hearing at 
any time prior to the time for the department's submission under paragraph 
( c). 

(J) When the department determines that the appeals of two or more 
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providers oth"er.wfre subject to the review set forth in this subdivision pre
sent the same or substantially the same adjustment, the department may 
remove the disputed items from the review in this subdivision, and the 
disputed item_s shall proceed in accordance with subdivision I c. The depart
ment's decision to remove the appealed adjustments to contested case pro
ceeding is final and is not reviewable. 

( g) For a disputed item otherwise subject to the review in this subdivision, 
the department or a provider may petition the chief administrative law 
judge to issue an order allowing the petitioning party to bypass the expe
dited review process. If the petition is granted, the disputed item must 
proceed in accordance with subdivision 1 c. In making the determination, 
the chief administrative law judge shall consider the potential impact and 
precedential and monetary value of the disputed item. A petition for removal 
to contested .case hearing must be filed with the chief administrative law 
judge and the opposing party on or before the date on which its submission 
is due under paragraph (b) or ( c). Within 20 days of receipt of the petition, 
the opposing party may submit its argument opposing the petition. Within 
20 days of receipt of the argument opposing the petition, or ifno argument 
is received, within 20 days of the date on which the argument was due, 
the chief administrative law judge shall issue a decision granting or deny
ing the petition. lfthe petition is denied, the petitioning party has 60 days 
from the date of the denial to make a submission under paragraph (b) or 
( c). 

(h) The department and a provider may mutually agree to use the pro
cedures set forth in this subdivision for any disputed item not otherwise 
subject to this subdivision. 

(i) Nothing shall prevent either party from making its submissions and 
arguments under this subdivision through a person who is not an attorney. 

(j) This subdivision applies to all appeals for rate years beginning after 
June 30, 1988. 

Sec. 15. Minnesota Statutes 1986, section 256B.50, is amended by add
ing a subdivision to read: 

Subd. I e. [ATTORNEYS FEES AND COSTS.] ( a) Notwithstanding sec
tion 3.762, paragraph (a), for an issue appealed under subdivision I, the 
prevailing party in a contested case proceeding or, if appealed, in sub
sequent judicial review, must be awarded reasonable attorney fees and 
costs incurred in litigating the appeal, if the prevailing party shows that 
the position of the opposing party was not substantially justified. The 
procedures for awarding fees and costs set forth in section 3 .764 must be 
followed in determining the prevailing party's fees arid costs_ except as 
otherwise provided in this subdivision. For purposes of this subdivision, 
"costs" means subpoena fees and mileage, transcript costs, court reporter 
fees, witness fees, postage and delivery costs, photocopying and printing 
costs, amounts charged the commissioner by the office of administrative 
hearings, and direct administrative costs _of the department; and "sub
stantially justified" means that a position had a reasonable basis in law 
and fact, based on the totality of the circumstances prior to and during 
the contested- case proceeding and subsequent review. 

(b) When an award is made to the department under this subdivision, 
attorney fees must be calculated at the cost to the department. When an 
award is made to a provider under this subdivision, attorney fees must be 
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calculated at the rate charged to the provider except that attorney fees 
awarded must be the lesser of the attorney's normal hourly fee or $100 
per hour. 

(c) In contested case proceedings involving more than one issue, the 
administrative law judge shall determine what portion of each party's 
attorney fees and costs is related to the issue or issues on which it prevailed 
and/or which it is entitled to an award. In making that determination, the 
administrative law judge shall consider the amount of time spent on each 
issue, the precedential value of the issue, the complexity of the issue, and 
other factors deemed appropriate by the administrative law judge. 

(d) When the department prevails on an issue involving more than one 
provider, the administrative law judge shall allocate the total amount of 
any award for attorney fees and costs among the providers. In determining 
the allocation, the administrative law judge shall consider each provider's 
monetary interest in the issue and other factors deemed appropriate by the 
administrative law judge. 

( e) Attorney fees and costs awarded to the department for proceedings 
under this subdivision must not be reported or treated as allowable costs 
on the provider's cost report. 

(/) Fees and costs awarded to a provider for proceedings under this 
subdivision must be reimbursed to them by reporting the amount of fees 
and costs awarded as allowable costs on the provider's cost report for the 
reporting year in which they were awarded. Fees and costs reported pur
suant to this subdivision must be included in the general and administrative 
cost category but are not subject to either the general and administrative 
or other-operating-cost limits. 

(g) I/the provider fails to pay the awarded attorney fees and costs within 
I 20 days of the final decision on the award of attorney fees and costs. the 
department may collect the amount due through any method available to 
it for the collection of medical assistance overpayments to providers. Inter
est charges must be assessed on balances outstanding after I 20 days of 
the final decision on the award of attorney fees and costs. The annual 
interest rate charged must be the rate charged by the commissioner of 
revenue for late payment of taxes that is in effect on the /21st day after 
the final decision on the award of attorney fees and costs. 

(h) Amounts collected by the commissioner pursuant to this subdivision 
must be deemed to be recoveries pursuant to section 256.01, subdivision 
2, clause 15. 

(i) This subdivision applies to all contested case proceedings set on for 
hearing by the commissioner on or after the effective date of this section, 
regardless of the date the appeal was filed. 

Sec. 16. Minnesota Statutes 1986, section 256B.50, is amended by add-. 
ing a subdivision to read: 

Subd. If [LEGAL AND RELATED EXPENSES.] Legal and related 
expenses for unresolved challenges to decisions by governmental agencies 
shall be separately identified and explained on the provider's cost report 
for each year in which the expenses are .incurred. When the challenge is 
resolved in favor of the governmental agency, the provider shall notify the 
department of the extent to which its challenge was unsuccessful or the 
cost report filed for the reporting year in which the challenge was resolved. 
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In addition, the provider shall inform the department of the years in which 
it claimed legal and .related expenses and the amount of the expenses 
claimed in each year relating to the unsuccessfutchallenge. The department 
shall reduce the provider's medical assistance rate in the_ subsequent rate 
year by the total amount claimed by· the provider for legal and related 
expenses incurred in an unsuccessful chtiflenge to a decision by a govern~ 
mental agency. 

Sec. 17. Minnesota Statutes 1986, section256B.50, is amended by add
ing a subdivision to read: 

Subd. lg. [APPEAL SUPPLEMENT.] (a) For an appeal filed with the 
commissioner regarding payment .rates c'alculated pursuant to Minnesota 
Rules, parts 95/0.00/0 to 95/0.0480, or parts 9510.0500 to 95/0.0890, 
or prior provisions of these rules, that was. not subjec_t to the pr6visions 
of this section or section 256B.501, · subdivision 3, at the time it was filed, 
the appellant must file an appeal supplement. The appeal supplement must 
be filed no later than December 31, 1988, and.must specify each disputed 
item, the reason for the dispute, an estimate of the dollar amount involved 
for each disputed item, the computation that the provider believes is cor
rect, the authority in statute or rule. upon which· the provider relies for 
each disputed item, the.name an.d address of the person or firm with whom 
contacts may be made regarding the appeal, and any other information 
required by the commissioner. Failure to file the appeal supplement is 
jurisdictional and the commissioner may accordingly dismiss the appeal, 
and the rate established. by the commissioner shall take effect. 

(b) Filing of an appeal supplement must not be construed to correct any 
legal defect in the original appeal . 

. (c) An appeal for which an appeal supplement is filed pursuant to this 
subdivision must be set on for a contested case hearing, made part of the 
expedited appeal process with the agreement of both the provider and the 
department, or otherwise resolved by December 31, 1989. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 256B.50, sub
division 2, is amended to read: 

Subd. 2. [APPRAISED VALUE.] (a) Aft A nursing home may appeal 
the determination of its appraised value, as determined by the commis
sioner pursuant to section 256B.431 and rules established thereunder. A 
written notice of appeal feEjlleSl concerning the appraised value of a nursing 
home's real estate as established by an appraisal conducted after July I, 
1986, shaH must be filed with the commissioner within.60 days of the date 
the determination was made and shall State the appraised value the nursing 
home believes is correct for the building, land improvements, and attached 
equipment and the name and address of the firm with whom contacts may 
be made regarding the appeal. The appeal request shall include a separate 
appraisal report prepared by an independent appraiser of real estate which 
supports the total appraised value claimed by the nursing home .. The appraisal 
report shall be based on an on-site inspection of the nursing home's real 
estate us~ng the depreciated replacement cost method. must be in a form 
comparable to that used in the ·commissioner's appraisal, and must pertain 
to the same time period covered by the appealed appraisal. The appraisal 
report· shall include information related to the training, experience, and 
qualifications of the appraiser who conducted .and prepared the appraisal 
report for the nursing home. 
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(b) A nursing home which has filed an appeal request prior to the effective 
date of Laws 1987, chapter 403, concerning the appraised value of its real 
estate as established by an appraisal conducted before July 1, 1986, must 
submit to the commissioner tbe information described under paragraph (a) 
within 60 days of the effective date of Laws 1987, chapter 403, in order 
to preserve the appeal. 

(c) An appeal request which has been filed pursuant to the provisions 
of paragraph (a) or (b) shall be finally resolved through an agreement 
entered into by and between the commissioner and the nursing home or 
by the determination of an independent appraiser based upon an on-site 
inspection of the nursing home's real estate using the depreciated replace
ment cost method, in a form comparable to that used in the commissioner's 
appraisal, and pertaining to the same time period covered by the appealed 
appraisal. The appraiser shall be selected by the commissioner and the 
nursing home by alternately striking names from a list of appraisers approved 
for state contracts by the commissioner of administration. The appraiser 
shall make assurances to the satisfaction of the commissioner and the 
nursing home that the appraiser is experienced in the use of the depreciated 
cost method of appraisals and that tbe appraiser is free of any personal, 
political, or economic conflict of interest that may impair the ability to 
function in a fair and objective manner. The commissioner shall pay costs 
of the appraiser through a negotiated rate for services of the appraiser. 

(d) The decision of the appraiser is final and is not appealable. Exclusive 
jurisdiction for appeals of the appraised value of nursing homes lies with 
the procedures set out in this subdivision. No court of law shall possess 
subject matter jurisdiction to hear appeals of appraised value determina-
tions of nursing homes. · 

Sec. 19. Laws 1987, chapter 403, article 4, section 13, is amended to 
read: 

Sec. 13. [STUDY AND REPORT.] 

( a) The interagency board for quality assurance shall study the following 
issues and report to the legislature by December 15, 1988, on its findings 
and recommendations: 

(I) the advisability of changing the definition of "hardship" for purposes 
of the nursing home moratorium; 

(2) the advisability of defining the need for nursing home beds in terms 
of the population aged 75 and older; and 

(3) the existence of a geographic maldistribution of long-term care beds 
and alternative care services in the state. 

(b) In addition to the issues in paragraph (a), the interagency board 
shall study and make recommendations concerning the polity and fiscal 
impact of the changes made in Public Law Number 100-203 relating to 
the elimination of the intermediate care facility certification level in I 990. 
The interagency board shall consider at least the following: the needfor 
continuation of the services currently offered by certified boarding care 
home beds, the need for additional beds in the state licensed as nursing 
homes, the fiscal impact associated with the reconstruction or replacement 
of facilities that do not meet nursing home standards, the costs of estab
lishing an alternative funding source for the payment of services currently 
provided in these facilities, and the need to promulgate licensure standards. 
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lfthe interagency board recommends that facilities be licensed as nursing 
homes, the interagency board shall recommend specific procedures for the 
granting of the licenses and identify methods for the licensing or funding 
of facilities that may be considered out of compliance with federal law on 
October I, 1990. The board shall provide recommendations to the legis
lature for legislative changes that are necessary to implement the board's 
recommendations. The.costs associated with the board's recommendations 
must be provided to the commissioner of human services and included in 
the medical assistance forecast and the agency budget requests for the 
1990-91 biennium. 

Sec. 20. [REPORT ON VENTILATION AND AIR CONDITIONING IN 
NURSING HOMES.] 

By January l, 1989, the interagency boa.rd for quality assurance shall 
report to the legislature on ventilation and air conditioning systems in 
nursing homes. The report must include: 

(I) a review of the nature and·extent of air conditioning and ventilation 
systems that now exist in nursing homes in the state; 

(2) the number and nature of complaints received by the commissioner 
of health or the office of health facility complaints relating to summer heat 
or humidity in nursing homes; · 

( 3) the adequacy of existing systems to provide residents and staff with 
a reasonable level of comfort and health; 

(4) a review of the options for imp,:oving air conditioning and ventilation 
systems in nursing homes including estimates of the costs of each option 
to residents, nursing homes, and the medical assistance program, and an 
analysis of public and private financing mechanisms for the costs of 

. ifT!provements; and 

(5) recommendations for legislative changes. 

Sec. 21, [APPROVED COMPLEMENT INCREASED.] 

The complement of the office of administrative hearings is increased by 
one full-time equivalent position. 

Sec. 22. [NURSING HOME SPECIAL ASSESSMENT FOR SEWER 
RENTAL.] 

Notwithstanding contrary provisions of Minnesota Statutes, section 
256B.431, for purposes of determining the amount of a reported actual 
special assessment to· be included in a nursing home's operating cost, the 
commissioner of human services shall include an expense charged to a 
nursing home by the municipality of Minneota through a sewer rental 
charge assessed against the nursing home for a wastewater treatment 
facility. 

Sec, 23. [REPORT ON HOSPITAL-ATTACHED NURSING HOME 
PROPERTY PAYMENTS.] 

The commissioner shall study property-related payments for hospital
attached nursing homes and report to the legislative commission on long
term health care by February l, 1989, with recommendations on appro
priate cost allocation methods to be used for property-related reimbursement. 

Sec. 24. [EFFECTIVE DATE.]. 
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Sections 1 to 8 and JO to 23 are effective the day following final enact
ment. Section 9 is effective the day following final enactment and applies 
to nursing home rate years that began on or after July 1, 1988." 

Delete the title and insert: 

"A bill for an act relating to health and human services; increasing the 
nursing home resident personal allowance; changing nursing home prop
erty-related costs and operating costs provisions; authorizing the housing 
finance agency to make loans to nursing homes; establishing summer tem
perature and humidity requirements for new nursing homes; requiring a 
study of air conditioning and ventilation in nursing homes; requiring a 
report on the impact of federal law changes; amending Minnesota Statutes 
1986, sections 144A.04, by adding a subdivision; 144A.08, by adding a 
subdivision; 256B.43 I, by adding subdivisions; 256B.50, subdivision I, 
and by adding subdivisions; Minnesota Statutes 1987 Supplement, sections 
144A.071, subdivision 3; 144A.073, subdivisions I and 7; 256B.35, sub
division I; 256B.431, subdivision 4; and 256B.50, subdivision 2; Laws 
1987, chapter 403, article 4, section 13." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1832: A bill for an act relating to human services; expanding 
and improving child care services; defining terms; setting forth duties of 
the commissioner; providing grants for child care programs, facilities, and 
training; providing a toll-free telephone number; establishing an interagency 
advisory committee; requiring counties to keep a waiting list; expanding 
resource and referral assistance to employers; requiring a study; appropri
atipg money; amending Minnesota Statutes 1986, sections 245.83, and by 
adding subdivisions; 245.84, subdivision I; 268.911, subdivision 3; Min
nesota Statutes 1987 Supplement, sections 245A.04, by adding a subdi
vision; and 268.91, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 245; repealing Minnesota Statutes 1986, sections 245.84, 
subdivision 4; 245.86; and 245.87. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [CITATION.] 

Sections 1 to 12 may be cited as. the "child care development act of 
1988." 

Sec. 2. Minnesota Statutes 1986, section 245.83, is amended to read: 

245.83 [CHILD CARE SERVICES; DEFINITIONS.] 

Subdivision I. [DEFINITIONS.] As used in sections 245.83 to~ 
245 .858 the words defined in this section shall have the meanings given 
them. 

Subd. 2 . .[CHILD CARE SER.VICES.] "Child care services" means child 
care provided in family day care homes, group day care eeftlefs homes, 
nursery schools, day nurseries, child day care centers, play groups, head 
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start and parent cooperatives, as Elefiaea l,y ...Jes eHhe e0fflfftissisaer, AAt! 
iR lrnme ehW eare as Elefiaea ff¼ tlie Miaaessta plaa fer seetal ser,·iees t<> 
Families aft<! ehi!Elrea. 

Subd. 3. [CHILD.] "Child" means aay a person -1412 years ef age old 
or younger, or a person age 13 or 14 who is handicapped, as defined in 
section 120.03. 

Subd. 3a. [CHILD CARE.] "Child care" means the care of a child. by 
someone other than a parent or legal guardian outside the child's own 
home for.gain or otherwise, on a regular basis, for any part of a 24-hour 
day. 

Subd. 3b. [CHILD CARE WORKER.] "Child care worker" means a 
person who cares for children for compensation, including a licensed pro
vider of child care services, an employee of a provider, and a person who 
has applied for a license as a provider. 

Subd. 4. [COMMISSIONER.] "Commissioner" means the commis
sioner of human services. 

Subd. 4a. [FACILITY IMPROVEMENT EXPENSES.] "Facility 
improvement expenses" include buifding improvements, equipment, toys, 
and supplies. 

Subd. 5. [INTERIM FINANCING.] "Interim financing" means funds 
to carry out such activities as are necessary for family day care homes, 
group fami]y day care homes and eootieFotive child ca·re centers to receive 
and maintain state Jicensing, to expand an existing program or to improve 
program quality, and to provide operating funds. for a period of six con
secutive months following receipt of state licensing by a family day care 
home, group fami]y day care home, or eoopeFati-te child care center. 

Subd. 6. [RESOURCE AND REFERRAL PROGRAM.] "Resource and 
referral program" means a program that provides information to parents, 
including referrals and coordination i;,f community child care resources for 
parents and public or private providers of care. Services may include parent 
education, technical assistance for providers, staff development programs, 
and referrals to social services. 

Subd. 7. [STAFFTRAININGORDEVELOPMENTEXPENSES.] "Staff 
training or development expenses" include the cos(to a child care worker 
of tuition, ·transportation, required materials and supplies, and wages for 
a substitute while the child care worker is engaged in a training program. 

Subd. 8. [TRAINING PROGRAM.] "Training program" means child 
development courses offered by an accredited.post-secondary institution; 
or similar training approved by a county board or thidepllrtment of human 
services. To qualify as_ a training program under this section, a course of 
study must teach specific skills that a child care worker needs to meet staff 
qualifications established by licensing requirements. 

Sec. 3. [245. 833] [DUTIES OF COMMISSIONER. J 

In addition to the powers and duties already conferred by law, the 
commissioner of hum.an services shall: 

( 1) administer the child care fund, including the sliding fee program, 
authorized under section 268.91; 

(2) monitor the child care resource and referral programs established 
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under section 268.911; and 

(3) encourage child care providers to participate in a nationally-rec
ognized accreditation system for early childhood programs. 

Sec. 4. [245.836] [GRANTS FOR CHILD CARE SERVICES.] 

Subdivision 1. [GRANTS ESTABLISHED.] The commissioner shall award 
grants to develop child care services, including facility improvement expenses, 
interim financing, resource and referral programs, and staff training expenses. 
The commissioner shall develop a grant application form, distribute forms 
to regional grant review advisory task forces established under subdivision 
2, inform county social service agencies about the availability of child 
care services grants, and set a date by which applications must be received 
by the commissioner. 

Subd. 2. [DISTRIBUTION OF FUNDS.] The commissioner shall dis
tribute money appropriated for child care services among the 12 devel
opment regions designated by the governor under section 462.385, in 
proportion to the ratio of the number of children to the number of licensed 
child care slots available in each region. Out of the amount allocated for 
each development region the commissioner shall award grants based on 
the recommendation of the regional grant review advisory task force. In 
addition, the commissioner shall: 

( 1) award no more than 75 percent of the money either to child care 
facilities for the purpose of facility improvement or interim financing or 
to child care workers for staff training expenses; _and 

(2) redistribute funds not awarded by January 1, 1989, without regard 
to the distribution formula in this subdivision. 

Subd. 3. [REGIONAL GRANT REVIEW ADVISORY TASK FORCES.] 
In each development region, the commiSsioner shall appoint a person to 
chair a child care grant revieW adv_isory task force. In each dev_elopment 
region with a regional development commission, except for region 11, the 
commission shall appoint a child care grant review advisory task force 
under section 462 .394. In region 11 the commissioner shall appoint one 
or more advisory taskforces to review grant applications. In each region 
with no regional development commission, each county board shall des
ignate a representative to a regional child care grant review advisory task 
force. Members appointed under this subdivision must be parents of chil
dren in child care, providers of child care, or citizens with a demonstrated 
interest in child care issues. Regional grant review advisory task forces 
shall review and make recommendations to the commissioner on appli
cations for grants _under this section. Task force members may be reim
bursed for expenses in accordance with section 15 .059, subdivision 6, for 
up to six meetings per year. The advisory task force shall not expire but 
shall otherwise be governed by section 15.059. ln regions where no regional 
development commission exists, the commissioner may designate a public 
or private entity to act as fiscal agent. The commissioner may. pay the 
expenses of the· child care grant review advisory task force directly or 
through an agent. Regional task forces shall complete their reviews and 
forward their recommendations to the commissioner by the date set under 
subdivision 1. 

Subd. 4. [FUNDINGPRIORITIES; FACILITY IMPROVEMENT AND 
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INTERIM FINANCING.] In evaluating applicationsfor funding and mak
ing recommendations lo the commissioner, the regional grant review advi
sory task forces shall give priority to.: 

( I) new programs or projects, or the expansion or enrichment of existing 
programs or projects; ·· 

(2) programs or projects in areas where a demonstrated need for child 
· care facilities has been shown, with special emphasis on programs or 
projects in areas where there is a shortage of licensed child care; 

( 3) programs and projects that serve sick children, infants, children with 
special needs, and children from low-income families; and 

(4) unlicensed providers who wish to become licensed . 

. Subd. 5. [FUNDING PRIORITIES; TRAINING GRANTS.] In evalu
ating applications for training grants and making recommendations to the 
commissioner, the regional grant review advisory task forces shall give · 
priority to: 

( i) applicants who will be working in facilities caring for sick children, 
infants, children with special needs, .and children from low-income families; 

(2) applicants who will be working in geographic areas where there is 
a shortage of child care; 

(3) unlicensedproviders who wish to become licensed; 

(4) child care providers seeking accreditation; and 

(5) entities which apply for funds for scholarships for child care workers 
attending educational or training programs sponsored by .the entity; 

Subd. 6. [ADVISORY TASK FORCE.]The commissioner shall convene 
a statewide advisory task force which shall advise the commissioner on 
grants and other child care issues. Each regional grant review advisory 
task force formed under subdivision 3 shall appoini a representative to the 
advisory task force. The commissioner may convene meetings of the task 
force·as needed, .up to four meetings per year. Terms of office and removal 
from office are governed by the appointing body. The commissioner shall 
compensate members for their expenses iii accordanCe with section 15 .059 
for meetings of the task force. The advisory task force shall not expire but 
shall otherwise be governed by section 15 .059. 

Sec. 5. Minnesota Statutes 1986, section 245.84, subdivision I, is amended 
to read: 

Subdivision I. [AUTHORITY.] The county board is authorized to provide 
child care services, to make grants from the community social service fund, 
special tax revenue, or its general fund, or other sources to any municipality, 
corporation or combination thereof for the cost of providing technical assis
tance and child care services, or to contract for services with any licensed 
day care facility, as the board deems necessary or proper to carry out the 
purposes of sections 245.83 to~ 245.858. 

The board is further authorized to make grants to or contract with any 
municipality, ieeeff1eFOlee licensed child care facility or resource and refer
ral program, or corporation or combination thereof for any of the following 
purposes: 

(a) For creating new Hcensed day care facilities and expanding existing 
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facilities including, but not limited to, supplies, equipment, and facility 
renovation and remodeling; 

(b) For improving licensed day care facility programs, including, but not 
limited to, staff specialists, staff training, supplies, equipment, and facility 
renovation and remOdeling; 

(c) For supportive child development services including, but not limited 
to, in-service training, curriculum development, consulting specialist, resource 
centers, and program and resource materials; 

( d) For carrying out programs including, but not linilled to, staff, sup
plies, equipment, facility renovation, and training; 

( e) For interim financing; and 

(t) For carrying out the resource and referral program services identified 
in section 268.911, subdivision 3. 

Sec. 6. [245.854] [GRANTS TO EMPLOYERS.] 

Subdivision 1. [GRANT AMOUNTS; COVERED EXPENSES.] The 
commissioner shall administe'r a program to provide grants to employ{!rs 
who want to provide child care services for the benefit of their employees 
at the site of employment or within close proximity to the site of employ
ment, and who meet the priorities listed in subdivision 2. The grant shall 
be equal to 50 percent of total expenditures paid or incurred by the employer 
during a two-year period to establish a child care facility for use by the 
children of employees, .including expenditures for planning, site prepara
tion, construction, renovation, site acquisition, equipment installed for 
permanent use, and kitchen appliances for use in delivering meals to the 
children. No employer may receive a grant in excess of $50,000 under this 
section. The grant may be paid in either of the first two years of the child 
care services operation. 

If two or more employers Share in the cost _of establiShing or operating 
a facility for the children of their employees, the commissioner shall appor
tion the grant between_ the employers. in relation_ to the respective share 
paid by each employer to the total expenditures/or the services during the 
year. The total amount of the grant apportioned may not exceed $50,000 
for a single facility. 

Grants may also be made to employers seeking to provide child care 
services for the benefit of their employees by enhancing, expanding, or 
developing services in the community. Grants may be made for the same 
purposes as those given for grants for on-site facilities and may total no 
more than 50percent of total expenditures over a two,year period. Grants 
may not exceed $10,000 for a single facility. · 

Subd. 2. [GRANT PRIORITIES.] In reviewing grant proposals for fund-_ 
ing, the commissioner shall give priority to programs or projects in an 
area where a demonstrated need for licensed child care facilities has been 
shown, and to emplciyers who will: 

(I) provide child care services at the site of employment, within rea
sonable walking distance of the employment site, or at a site agreeable to 
employees; 

(2) provide child care services for infants and toddlers; 

( 3) extend all employee benefits to the child care workers on _the same 
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basis as provided to their employees; 

/4) allow employees with children using the child care services provided 
under this section flexibility in work -schedules to enable visiting time; 

/5) agree to pay child care workers at least 125 percent of the county 
aver"age rate for child care workers; and 

/6) ensure that child care services are affordable to all employees. 

The employer may not receive any profit from the provision of the child 
care services or rent from the child care site. In addition, an employer 
receiving a grant under this section must continue to provide the child 
care services program for four years after state funding under this section 
has ended. If the employer does not continue the program, the state's 
attorney general shall seek to recover the full amount of the grant from 
the employer. 

Sec. 7. [245.856] [ADVISORY TASK FORCE ON CHILD CARE.] 

Subdivision 1. [MEMBERSHIP.] By July 1, 1988, the commissioner of 
the state planning agency shall conyene and chair an advisory task force 
on child care. Members of the committee, in addition to the commissioner 
of the state planning agency, are: 

( 1) the commissioner, or a designee of the commissioner, of the depart
ments of health, human services, jobs and training, and education; 

(2) one representative appointed by each of the four public .higher edu
cation systems; 

(3) three county representatives appointed by the association of Min
nesota counties; 

/4) three providers representing family day care, day care centers, and 
before-and-after-school programs, appointed by the commissioner of the 
state planning agency; 

(5) orie local school district representative appointed by the state board 
of education; 

/6) two parents appointed by the commissioner of the state planning 
agency; 

/7) two employers appointed by the commissioner of the state planning 
agency; and 

(8) fWo representatives from child care resource and, referral programs 
appointed by the commissioner. 

Subd. 2. [DUTIES.] The task force shall: 

/1) review current state and local programs related to child care; 

(2) review available data on the need for child care services; 

( 3) survey and report on all components of the child care system includ
ing, but not limited. to:-availability of licensed child care· slots; numbers 
of children in various kinds of child care settings; staff wages, rate of staff 
turnover. and qualifications of child care workers; cost of child care by 
type of service and ages of children; and child care availability through 
school systems; 

/4) study the existing public and private funding sources for child care 
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services and the development of child care services, including the AFDC 
special needs program, the sliding fee child care program, the maternal 
and child nutrition program, county funding, Title XX funding, andprivate 
foundation, corporate, community social services act, or nonprofit funding 
to child care services providers and parents. The study shall determine the 
extent to which: 

(i) individual funding sources meet existing needs and what level of 
funding comes from each source; 

(ii) the need for subsidized child care services for low-income parents 
is being met; 

(iii) present funding mechanis_ms are efficient or can be made more· 
efficient; 

(iv) alternative or improved methods may encourage private funding for 
child care services;_ 

(v) the funding level has an impact on availability of child care facilities; 
and 

(vi) child care reimbursement rates are meeting actual costs for quality 
child care; 

(5) survey and report on the extent to which existing child care servi<::,es 
fulfill the need for child care, giving particular attention to the need for 
part-time care and for care of infants, sick children, children with special 
needs, and low-income children; and 

(6) make recommendations for developing a coordinated system of child 
care. 

An interim report of the task force's findings and recommendations shall 
be submitted to the legislature by January 1, 1989, with a final report due 
January 1, 1-990. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 245k04, is amended 
by adding a subdivision. to read: 

Subd. 9. [INSPECTIONS.] The commissioner shall assign the equivalent 
of one license inspector to make unannounced inspections of child care 
centers. After one year the value of unannounced inspections shall be 
assessed. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 268.91, subdivi
sion 3, is amended to read: 

Subd. 3. [ALLOCATION.) (a) By June 1 of each odd-numbered year, 
the commissioner shall notify all county and human services boards and 
post-secondary educational systems of their allocation. If the appropriation 
is insufficient to meet the needs in all counties, the amount must be prorated 
among the counties. Each county that receives funds under this section 
must keep a written record and report to the commissioner the number of 
eligible families who have applied for a child care subsidy. Counties may 
perform a cursory determination of eligibility when a family requests 
information about child care assistance. A family which appears to be 
eligible must be put on a waiting list if funds are not immediately available. 

(b) Except for set-aside money allocated under subdivisions 3a, 3b, 3c, 
and 3d, the commissioner shall allocate money appropriated between the 
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metropolitan area, comprising the counties of Anoka, Carver, Dakota, Hen
nepin, Ramsey, Scott, and Washington, and the area outside the metropolitan 
area so that no more than 55 percent of the t.otal appropriation goes to 
either area after excluding allocations for statewide administrative costs. 
The commissioner shall allocate 50 percent of the money among counties 
on the basis of the number of families below the poverty level, as determined 
from the most recent special census, and 50 percent on the basis of caseloads 
of aid to families with dependent children for the preceding fiscal year, as. 
determined by the commissioner of human services. 

(c) Once each quarter, the commissioner shall review the use of child 
care fund allocations by county. Ia aeeeFdOftee WHlt ffle fflfR!Hla feHRe Ht 
fl&Fagrapli ~ The commissioner may reallocate unexpended or unencum
bered money among those counties who have expended their full portion. 
Any unexpended money from the first year of the biennium may be carried 
forward to the second year of the biennium. 

Sec. IO. Minnesota Statutes 1987 Supplement, section 268.91, subdi
vision 3b, is amended to read: 

Subd. 3b, [SET-ASIDE MONEY FOR AFDC PRIORITY GROUPS.] (a) 
Set-aside money for AFDC priority groups must be allocated among the 
counties based on the average monthly number of caretakers receiving 
AFDC under the age of 21 and the average monthly number of AFDC cases 
open 24 or more consecutive months. For each fiscal year the average 
monthly caseload shall be. based on the 12-month period ending March 31 
of the previous fiscal year. The commissioner ·may reallocate quarterly 

· unexpended or unencumbered set-aside money to counties that expend their 
full allocation. The county shall use the set-aside money for AFDC priority 
groups. 

(b) The county shall develop cooperative agreements with the employ
ment and training .service provider for coordination of child care funding 
with employment, training, and education programs for aid to families with 
dependent children priority groups. The cooperative agreement shall spec
ify that individuals receiving employment, training, and education services 
under an employability plan from the employment and training service 
provider shall, as resources permit, be guaranteed set-aside money for child 
care assistance from the county of their residence. 

(c) Counties may contract for administ.ration of the program or may 
arrange for or contraci for child care funds to be used by other appropriate 
programs, in accordance with this section and as permitted byfoderal law 
and regulations. 

( d) If the commissioner finds, on or after January I of a fiscal year, that . 
s.et-aside money for AFDC priority groups is not being fully utilized, the 
commissioner may permit counties to use set-aside inoney for other eligible 
applicants, as long as priority for use of the money will continue to be 
given to the AFDC priority groups. 

(e) A county may claim federal reimbursement under the AFDC special 
needs program for money spent for persons listed in subdivision 3a, clause 
(1). The commissioner shall allocate any federalearnings to the county. 
The county shall use the money to expand services to AFDC recipients 
and former AFDC recipients listed in s.ubdivision 3a, paragraph ( a), clauses 
(]) and (2), under the chi.Id care sliding fee program. 

Sec. II. Minnesota Statutes 1986, section 268.91, subdivision 7, is 
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amended to read: 

Subd. 7. [SLIDING FEE SCALE.] In setting the sliding fee schedule, 
the commissioner shall exclude from the amount of income used to deter
mine eligibility an amount for federal and state income and social security 
taxes attributable to that income level according to fe.deral and state stan
dardized tax tables. The commissioner shall base the parent fee on the 
ability of the family to pay for child care. The fee schedule must be designed 
to use any .available tax Credits ftft8 ~·pFogress smeetBI, ff0ff1 appropr-iat"e~ 
assistaaoe te assistance tluaugh ~ ~. 

Sec. 12. Minnesota Statutes 1986, section 268.9 II, subdivision 3, is 
amended to read: · 

Subd. 3. [PROGRAM SERVICESd The commissioner may make grants 
to public or private nonprofit entities to fund child care resource and referral 
programs. Child care resource and referral programs must serve a defined 
geographic area. 

(a) Each program shall identify all existing child care services through 
information provided by all relevant public and private agencies in the areas 
of service,. and shall develop a resou.rce file of the services which shall be 
maintained and updated at least quarterly. These services must include 
family day care homes; public and private day care programs; full-time and 
part-time programs; infant, preschool, and extended care programs; and 
programs for school age children. · 

The resource file must include: the type of program, hours of program 
service, ages of children served, fees, location of the program, eligibility · 
requirements for enrollment, and transportation available to the program. 
The file may also include program information and special needs services. 

(b) Each program shall establish a referral process which responds to 
parental need for information and which fully recognizes confidentiality 
rights of parents. The referral process _must afford parents maximum access 
to all referral information. This .access must include telephone referral 
available for no less than 20 hours per week. 

Each child care resource and referral agency shall publicize its services 
through popular media sources, agencies, employers, and other appropriate 
methods. 

(c) Each program shall mailltain ongoing doCumeiltatioll of requests for 
service. All child care resource and referral agencies must maintain doc
umentation of the number of calls and contacts to the child care information 
and referral agency or component. A program may collect and maintain 
the following information: 

(I) ages of children served; 

(2) time category of .child care request for each child; 

(3) special time category, such as nights, weekends, and swing shift; and 

( 4) reason that the child care .is needed. 

(d) Each program shall have available the following information as an 
educational aid to parents: 

(I) information on aspects of evaluating the quality and suitability of 
child care services, including licensing regulation, financial assistance 
available, child abuse reporting procedures, appropriate child development 
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information; 
(2) information o·n available parent, early childhood, and family education 

programs in. the community. 

(e) A program may provide technical assistance to existing and potential 
providers of all types of child care services and employers. This assistance 
·shall include: 

( I) information on all aspeqs of initiating new child care services includ
ing licensing, zoning, program and budget development, and assistance in 
finding information from other sources; 

(2) information and resources which help existing child care providers 
to maximize their ability to serve the children and parents of their community; 

(3) dissemination of information on current public issues affecting the 
local and state delivery of child care services; 

( 4) facilitation of communication between existing child care providers 
and child-related services, in the community served; aft<! 

(5) recruitment of licensed providers; and 

. (6) options, and the benefits available to employers utilizing the various 
options, to expaild child eare services to employees. 

Services prescribed by this section must be designed to maximize paren"'. 
ta! choice in the selection of.child care and to facilitate the maintenance 
and development of child care services and resources. 

(I) Child care resource and referral information must be provided to all 
persons and. employers requesting services and to all types of child care 
providers. 

(g) Public or private entities may apply to the commissioner for funding. 
The maximum amount of money which may be awarded to any entity for 
the provision of service under this.subdivision is $60,000 per year. A local 
match of up to 25 percent is required. 

Sec. 13. [RULES.] 

The commissioner of human services may adopt rules to administer and 
implement the provisions df sections 4 and 6. 

Sec. 14. [COMPLEMENT.] 

. The complement of the department of human services is increased by 
four positions to administer child care programs. 

Sec. 15 .. [APPROPRIATIONS.] 

$2,500,000 is appropriatedfrom the general fund for the purposes of 
section 268 .9 I, subdivision 3. 

$1,100,000 is appropriated from the genera/fund to the Commissioner 
of human services for the purposes of expanding and improving child care 
development ·services under section 4. 

$400,000 is appropriated from the general fund to the commissioner of 
human sefvices for the purpose_ of allocating., grants under the provisions 
of section 6 and providing technical assistance. The appropriation is avail
able until expended. The amount of the appropriation available to the 
commissioner for technical assistance must not exceed seven percent. 
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$350,000 is appropriated from the general Jund to the commissioner of 
human services for the purposes of section.12. 

$200,000 is appropriated from the genera/fund to the commissioner of 
human sefvices for administration of.ch_ild care programs. 

Sec. 16. [REPEALER.) 

Minnesota Statutes 1986, sections 245.86 and 245.87, are repealed." 

Delete the title and insert: 

"A bill for an act relating to human services; expanding and improving 
child care services; defining terms; setting forth duties of the commissioner; 
providing grants for child care programs, facilities, and training; establish
ing an advisory task force; requiring counties to keep a waiting list; expand
ing resource and referral assistance .to employers; appropriating money; 
amending Minnesota Statutes 1986, sections 245.83; 245.84, subdivision 
I; 268. 91, subdivision 7; 268. 911, subdivision 3; Minnesota Statutes 1987 
Supplement, sections 245A.04, by adding a subdivision; and 268.91, sub, 
divisions 3 and 3b; proposing coding for new law in Minnesota Statutes, 
chapter245; repealing Minnesota Statutes 1986, sections 245.86; and 245.87 ." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1935: A bill for an act relating to health; requiring medical 
screening of former Conwed Corporation employees; authorizing the com
missioner of health to contract with experts; requiring a report; appropri; 
ating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 145A.14, is 
amended by adding a subdivision to read: · 

Subd. 3. [HUMAN IMMUNODEFICIENCY VIRUS EDUCATION AND 
RISK REDUCTION GRANTS.] 

(a) The commissioner shall make special grants to community health 
boards to establish and maintain public education, health promotion ser
vices, and local technical assistance intended to limit the transmission of 
the human immunodeficiency virus. Funding may not. be used for alter
native testing programs or services to persons with AIDS-related illnesses. 

(b/ To qualify for a grant under this subdivision, the community health 
plan or plan revision submitted by the community health board must contain 
a proposal for the delivery of education and health promotion services 
and local technical assistance. 

( c) Applicants must submit for approval a P.lan and budget for the use 
of funds, in the form and detail provided for in the community health plan. 

( d) Funds appropriated for grants under this subdivision will be allocated 
as follows: 
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(]) one-third shall be distributed to community health boards in pro
portion to the number of counties and eligible cities; 

(2) one-third shall be distributed to community health boards in pro-
portion to population; and · 

(3) one-third shall be distributed to community health boards in pro
portion to the number of reported AIDS cases. 

(e) Grants awarded to qualified programs under this subdivision shall 
not exceed 75 percent of the annual cost of the qualified program for the 
fiscal year for which the grant is awarded. 

(f) Applicants must keep records, including records of expenditures to 
be audited as the commissioner specifies." 

Page 2, after line 12, insert: 

"$2,400,000 is appropriated from the general fund to the commissioner 
of health for grants to be awarded under section I." 

Page 2, line 14, delete" I to 3" and insert "2 to 4" and after the period, 
insert "The commissioner of health and the attorney general shall seek 
reimbursement from Conwed Corporation and its successors for the costs 
of the health screenings and related costs." 

Renumber the sections in sequence 

Amend the title as follows: 

Page .1, line 2, after the semicolon, insert "authorizing AIDS education 
and risk reduction grants;" 

Page 1 , line 5, before the period, insert "; amending Minnesota Statutes 
1987 Supplement, section 145A.14, by adding a subdivision" 

And when so amended the bill do pass and .be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee. on Health and Human Services, to 
which was referred 

H.E No. 2132: A bill for an act relating to human services; authorizing 
a representative payee for general assistance to drug dependent persons; 
amending Minnesota Statutes 1986, section 256D.09, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, delete lines 10 to 25 

Page 2, delete lines I to 6 and insert: 

"Subd. 2a. [REPRESENTATIVE PAYEE.] Notwithstanding subdivision 
1, the commissioner shall adopt rules, and may ·adopt emergency rules, 
governing the assignmeni of a representative payee ·and m_anagemeizt of 
the general assistance grant of a drug dependent person as defined in 
section 254A:02, subdivision 5. The representative payee is responsible 
for deciding how the drug dependent person's benefits can best be used to 
meet that person's needs. The determination of drug dependency must be 
made by an assessor qualified under Minnesota Rules, part 9530.6615, 
subpart 2, to perform an assessment of chemical use. Upon receipt of the 
assessor's determination of drug dependency, the county shall determine 
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whether a representative payee will be assigned to- manage the person's 
benefits. The chemical use assessment and the county determination are 
subject to the administra_tive and judicial review provisions of section 
256.045. If, at the time of application or at any other time, there is a 
reasonable basis for questioning whether a person can responsibly manage 
that person's money due to possible drug dependency, the person may be 
referred for a chemical health assessment, G.nd only emergency assistance 
payments or general assistance vendor payments may be provided until 
the assessment is complete. The assignment to representative payee status 
must be reviewed at least every 12 months. The county shall designate the 
representative payee after consultation with the recipient. The.designation 
of represi?ntative payee is subject to the administrative and judicial review 
provisions of section 256.045." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.F. No. 1996: A bill for an act relating to agriculture; limiting ownership 
of agricultural land by certain corporations and limited partnerships; requir
ing certain reports; prescribing a civil penalty; amending Minnesota Stat
utes 1986, section 500.24, subdivisions 3 and 4; and Minnesota Statutes 
1987 Supplement, section 500.24, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 500.24, sub
division 2, is amended to read: 

Subd. 2. [DEFINITIONS.] For the purposes of this section, the terms 
defined in this subdivision have the meanings here given them: 

(a) "Farming" means the production of (I) agricultural products; (2) 
livestock or livestock products; (3) milk or milk products; or (4) fruit or 
other horticultural products. It does not include the processing, refining, 
or packaging of said products, nor the provision of spraying or harvesting 
services by a processor or distributor of farm products. It does not include 
the production of timber or forest products or the production of poultry or 
poultry products. 

(b) "Family farm" means an unincorporated farming unit owned by one 
or more persons residing on the farm or actively engaging in farming. 

(c) "Family farm corporation" means a corporation founded for the pur
pose of farming and the ownership of agricultural land in which the majority 
of the voting stock is held by and the majority of the stockholders are 
persons or the spouses of persons related to each other within the third 
degree of kindred according to the rules of the civil law, and at least one 
of said related persons is residing on or actively operating the farm, and 
none of whose stockholders are corporations; provided that a family farm 
corporation shall not cease to qualify as such hereunder by reason of any 
devise or bequest of shares of voting stock. 

(d) "Authorized farm corporation" means a corporation meeting the fol
lowing standards: 
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(!) its shareholders do not exceed five in number; 

(2) all its shareholders, other than any estate are natural persons; 

(3) it.does not have more than one class of shares; and 
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(4) its revenues from rent, royalties, dividends, interest and annuities 
does not exceed 20 percent of its gross receipts; and 

(5) shareholders holding a lfl&jo,ity of ff>e SftftfeS 60 percent or more of 
the interest in the corporation must be -residing on the farm or actively 
engaging in farming; and 

-(6) it, directly or indirectly, owns or otherwise has an interest, whether 
legal, beneficial, or otherwise, in any title to no more than I ,500 acres of 
real estate used for farming or capable of being used for farming in this 
state. 

( e) "Agricultural land" means land used for farming. 

(f) "Pension or investment fund" means a pens'ion or employee welfare 
benefit fund, however organized, a mutual fund, a life insurance company 
separate account, a common trust of a bank or other trustee established for 
the investment and reinvestment of money contributed to it, a real estate 
investment trust, or an investment company as defined in United States 
Code, title 15, section 80a-3. "Pension or investment fund" does not include 
a benevolent trust established by the owners of a family farm, authorized 
farm corporation or family farm corporation. 

(g) "Farm homestead" means a house including adjoining buildings that 
has been used as part of a farming operation or is part of the agricultural 
land used for a farming operation. 

(h) "Family farm partnership" means a limited partnership formed for 
the purpose of farming and the ownership of agricultural land in which 
the majority of the interests in the partnership is held by and the majority 
of the partners are persons or the spouses of persons related to each other 
within the third degree of kindred according to the rules of the civil law, 
and at least one of the related persons is residing on or actively operating 
the farm, and none of the partners are corporations. A family farm part
nerShip does not cease to qualify as a family farm partnership because of 
a devise or bequest of interest in the partnership. 

(i) "Authorizedfarmpartnership" means a limited partnership meeting 
the following standards: 

(1) it has been issued a certificate from the secretary of state or is 
registered with the county recorder and farming and ownership of agri
cultural land is stated as a purpose or character of the business; 

(2) its partners do not exceed five in number; 

(3) all its partners, other than an estate, are natural persons; 

(4) its revenues from rent, royalties, dividends, interest, and annuities 
do not exceed 20 percent of its gross receipts; 

/5) its general partners hold at least 20 percent of the interest in the 
partnership and reside on the farm or are actively engaging in farming; 

(6) its limited partners do not participate in the business of the limited 
partnership including operating, managing, or directing management of 
farming operations; and 
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(7) it, directly or indirectly, dOes not own or otherwise have an interest, 
whether legal, beneficial, or otherwise, in a title to more than 1,500 acres 
of real estate used for farming or capable of being used for farming in 
this state. 

Sec. 2. Minnesota Statutes 1986, section 500.24, subdivision 3, is amended 
to read: 

Subd. 3. [FARMING AND OWNERSHIP OF AGRICULTURAL LAND 
BY CORPORATIONS RESTRICTED.] No corporation e,, pension or 
investment fund, or limited partnership shall engage in farming; nor shall 
any corporation e,, pension or investment fund, or limited partnership, 
directly or indirectly, own, acquire, or otherwise obtain an interest, whether 
legal, beneficial or otherwise, in any title to real estate used for farming 
or capable of being used for farming in this state. Provided, however, that 
the restrictions ~•e,·ieee in this subdivision sltaH do not apply to lite~ 
l<,wiBg corporations or partnerships in clause (b) and do not apply to 
corporations, limited partnerships, and.pension or investment funds that 
record its name and the particular exception under clauses (a) to (r) under 
which the agricultural land is owned or farmed, have a conservation plan 
prepared for the agricultural land, report as required under subdivision 
4, and satisfy one of the following conditions under clauses (a) to (r): 

(a) A bona fide encumbrance taken for purposes of security; 

(b) A family farm corporation e,, an authorized farm corporation, a 
family farm partnership, or an authorized farm partnership as defined in 
subdivision 2 or a general partnership; 

( c) Agricultural land and land capable of being used for farming owned 
by a corporation as of May 20, 1973, or a pension or investment fund as 
of May 12, 1981, including the normal expansion of such ownership at a 
rate not to exceed 20 percent of the amount of land owned as of May 20, 
1973, or, in the case of a pension or investment fund, as of May 12, 1981, 
measured in acres, in any five-year period, and including additional own
ership reasonably necessary to meet the requiremenis of pollution control 
rules; 

( d) Agricultural land operated for research or experimental purposes with 
the approval of the commissioner of agriculture, provided that any com
mercial sales from stiel¼ faffB sltaH the operation must be incidental to the 
research or experimental objectives of the corporation. A corporation, 
limited partnership, or pension or investment fund seeking to operate agri
cultural land for research or experimental purposes must submit to the 
commissioner a prospectus or proposal of the intended method of operation, 
containing information required by the commissioner including a copy of 
any operational contract with individual participants, prior to initial approval 
of an operation. A corporation, limited partnership, or pension or invest
ment fund operating agricultural land for research or experimental pur
poses prior to the effective date of section 1 must comply with all requirements 
of this clause except the requirement for initial approval of the project; 

(e) Agricultural land operated by a corporation or limited partnership 
for the purpose of raising breeding stock, including embryos, for resale to 
farmers or operated for the purpose of growing seed, wild rice, nursery 
plants or sod; 

(f) Agricultural land and land capable of being used for farming leased 
by a corporation or limited partnership in an amount, measured in acres, 
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not to exceed the acreage under lease to such corporation as of May 20, 
1973, or to the limited partnership as of May 1, 1988, and the additional 
acreage required for normal expansion at a rate not to exceed 20 percent 
of the amount of land leased as of May 20, 1973, for a corporation or 
May 1, 1988, for a limited partnership in any five-year period, and the 
additional acreage reasonably necessary to meet the requirements of pol
lution control rules; 

(g) Agricultural land when acquired as a gift (either by grant or a devise) 
by an educational, religious or charitable nonprofit corporation or by a 
pension or investment fund or. limited partnership; provided that all lands 
so acquired by a pension or investment fund, and all lands so acquired by 
a corporation or limited partnership which are not operated for research 
or experimental purposes, or are not operated for the purpose of raising 
breeding stock for resale to farmers or operated for the purpose of growing 
seed, wild rice, nursery plants or sod must be disposed of within ten years 
after acquiring title thereto; 

(h) Agricultural land acquired by a pension or investment fund or a 
corporation other than a f~mily farm corporation or authorized farm cor
poration, as defined in subdivision 2, or a limited partnership other than 
a family farm partnership or authorized farm partnership as defined in 
subdivision 2, for which the corporation or limited partnership has doc
umented plans to use and subsequently uses the land within six years from 
the date of purchase for a specific nonfarming purpose, or if the land is 
zoned nonagricultural, or if the.land is located within an incorporated area. 
A pension or investment fund or a corporation or-limited partnership may 
hold such agricultural land in such acreage as may be necessary to its 
nonfarm business operation; provided, however, that pending the devel
opment of agricultural land for nonfarm purposes, such land may not be 
used for farming except under lease to a family farm unit, a family farm 
corporation &f, an authorized farm corporation, a family farm partnership, 
or an authorized farm partnership, or except when controlled through 
ownership, options, leaseholds, or other agreements by a corporation which 
has entered into an agreement with the United States of America pursuant 
to the New Community Act of l 968 (Title IV of the Housing and Urban 
Development Act of 1968, United States Code, title 42, sections 3901 to 
3914) as amended, or a subsidiary or assign of such a corporation; 

(i) Agricultural lands acquired by a pension or investment fund or a 
corporation or limited partnership by process of law in the collection of 
debts, or by any procedure for the enforcement of a lien or claim thereon, 
whether created by mortgage or otherwise; provided, however, that all lands 
so acquired be disposed of within ten years after acquiring the title if 
acquired before May 1, 1988, and Jive years after acquiring the title if 
acquired on or after May I, 1988, acquiring the title thereto, and further 

· provided that the land so acquired shal_l not be used for farming during the 
ten-year or Jive-year period except under a lease to a family farm unit, a 
family farm corporation &f, an authorized farm corporation, a family farm 
partnership, or an authorized farm partnership. The aforementioned ten
year or Jive-year limitation period shall be deemed a covenant running 
with the title to the land against any pension or investment fund or corporate 
or limited partnership grantee or assignee or the successor of such pension 
or investment fund or.corporation or limited partnership; 

(j) Agricultural land acquired by a corporation regulated under the pro
visions of Minnesota Statutes 1974, chapter 216B, for purposes described 
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in that chapter or by an-electric generation or transmission _cooperative for 
use in its business, provided, however, that such land may not be used for 
farming except under lease to a family farm unit, el' a family farm cor

. poration, or a family farm partnership; 

(k) Agricultural land, either leased or owned, totaling no more than 2,700 
acres, acquired after May 20, 1973 forthe purpose of replacing or expanding 
asparagus growing operations, provided that such corporation had estab
lished 2,000 acres of asparagus production; 

(I) All agricultural land or land capable of being used for farming which 
was owned or leased by an authorized farm corporation as defined in 
Minnesota Statutes 1974, section 500.24, subdivision I, clause (d) but 
which does not qualify as an authorized farm corporation as defined in 
subdivision 2, clause (d); 

(m) A corporation .formed primarily for religious purposes whose sole 
income is derived from agriculture; 

(n) Agricultural land owned or leased by a corporation prior to August 
I, 1975, which was exempted from the restriction of subdivision 3 under 
the provisions of Laws 1973, chapter 427, including normal expansion of 
such ownership or leasehold interest to be exercised at a rate not to exceed 
20 percent of the amount of land owned or leased on August I, I 975 in 
any five-year period and the additional ownership reasonably necessary to 
meet requirements of pollution control rules; 

(o) Agricultural land owned or leased by a corporation prior to August 
I, 1978, including normal expansion of such ownership or leasehold inter
est, to be exercised at a rate not to exceed 20 percent of the amount of 
land owned or leased on August J; 1978 and the additional ownership 
reasonably necessary to meet requirements of pollution control rules, pro
vided that nothing herein shall reduce any exemption contained under the 
provisions of Laws 1975, chapter 324, section I, subdivision 2; 

(p) An interest in the title to agricultural land acquired by a pension 
fund or family trust established by the owners of a family farm, authorized 
farrn corporation or family farm corporation, but limited to the farm on 
which one or more of those owners or shareholders have resided or have 
been actively engaged in farming as required by subdivision 2, clause (b), 
(c), or (d); 

(q) Agricultural land owned by a nursing home located in a city with a 
population, according to the state demographer's 1985 estimate, between 
900 and 1,000, in a county with a population, according to the state demog
rapher's I 985 estimate, between I 8,000 and I 9,000, if the land was given 
to the nursing home as a gift with the expectation that it would not be sold 
during the donor's lifetime. This exemption is available until July I, 1995; 

( r) The acreage of agricultural land and land capable of being used for 
farming owned and recorded by an authorized farm corporation as defined 
in Minnesota Statutes 1986, section 500.24, subdivision 2, paragraph (d), 
or a limited partnership as of May!, 1988, including the normal expansion 
of the ownership at a rate not to exceed 20 percent of the land owned and 
recorded as of May 1, 1988, measured in acres, in any five-year period, 
and including additional ownership reasonably necessary to meet the 
requirements of pollution control rules; 

(s) Agricultural land acquired by a nonprofit corporation formed for 
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religious purposes or acquired by a limited partnership with all of the 
limited partnership interests held by a nonprofit corporation formed for 
religious purposes and the general partner is a family farm, family farm 
corporation, or family farm limited partnership, that leases or sells to, or 
farms with a family farm, family farm corporation, or a family farm limited 
partnership. 

Sec. 3. Minnesota Statutes 1986, section 500.24, subdivision 3a, is 
amended· to read: 

Subd. 3a. [LEASE AGREEMENT; CONSERVATION PRACTICE PRO
TECTION CLAUSE.] A corporation,pension or investment fund, or limited 
partnership, other than a family farm corporation et=, an allthorized farm 
corporation, a family farm partnership, or an authorized farm partnership, 
when leasing farm land to a family farm unit, a family farm corporation, 
ef an authorized farm corporation, a family farm partnership, or an autho
rized/arm partnership under provisions of subdivision 3, clause (i), must 
include within the lease agreement a provision prohibiting intentional dam
age or destruction to a conservation practice on the agricultural land. 

Sec. 4. Minnesota Statutes 1986, section 500.24, subdivision 3b, is 
amended to read: 

Subd. 3b. [PROTECTION OF CONSERVATION PRACTICES.] If a cor
poration, pension or investment fund, or limited partnership, other than a 
family farm corporation et=, an authorized farm corporation, afamily farm 
partnership, or authorized farm partnership, during the period of time it 
holds agricultural land under subdivision 3, clause (i), intentionally destroys 
a conservation practice as defined in section 40.19, subdivision 5, to which 
the state has· ma4e a financial contribution, the corporation, pension or 
investment fund, or limited partnership must pay the commissioner of 
agriculture, for deposit in the general fund, an amount equal to the state's 
total contributions to that conservation practice plus interest from the time 
of investment in the conservation practice. Interest must be calculated at 
an annual percentage rate of 12 percent. 

Sec. 5. Minnesota Statutes 1986, section 500.24, subdivision 4, is amended 
to read: 

Subd. 4. [REPORTS.] (a) The chief executive officer of every pension 
or investment fund aF, corporation whieh, or limited partnership, except 
a familyfarm corporation or a family farm limited partnership, that holds 
any interest in agricultural land or land used for the breeding, feeding, 
pasturing, growing, or raising of livestock, dairy or poultry, or products 
thereof, or land used for the production of agricultural crops or fruit or 
other horticultural products, other than a bona fide encumbrance taken for 
purposes of security, or which is engaged in farming of proposing to com
mence farming in this state after May 20, I 973, shall file with the com
missioner of agriculture a report containing the following information and 
documents: 

(I) The name of the pension or investment fund e,, corporation, or 
limited partnership and its place of incorporation, certification, or 
registration; 

(2) The address of the pension or investment plan headquarters or of the 
registered office of the corporation in this state, the name and address of 
its registered agent in this state and, in the case of a foreign corporation 
or limited partnership, the address of its principal office in its place of 
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incorporation, certification, or registration; 

(3) The acreage and location listed by quarter-quarter section, township 
and county of each lot or parcel of land in this state owned or leased by 
the pension or investment fund. limited partnership, or corporation and 
used for the growing of crops or the keeping or feeding of poultry or 
livestock; 

( 4) The names and addresses of the officers, administrators, directors or 
trustees of the pension or investment fund, or of the officers, shareholders 
owning more than IO percent of the stock, including the percent of stock 
owned by each such shareholder, and the members of the board of directors 
of the corporation, and the general and limited partners and the percentage 
of interest in the partnership by each partner; iHHI 

(5) The farm products which the pension or investment fund, limited 
partnership, or corporation produces or intends to produce on its agricul
tural land; 

(6) With the first report, a copy of the title to the property where the 
farming operations are or will occur indicating the particular exception 
claimed under subdivision 3, clauses (a) to (r); and 

(7) With the first or second report, a copy of the conservation plan 
proposed by the soil and water conservation district, and with subsequent 
reports a statement of whether the conservation plan was implemented. 

The report of a corporation seeking to qualify hereunder as a family 
farm corporation 6f, an authorized farm corporation, a family farm part
nership. or authorized farm partnership shall contain the following addi
tional information: The number of shares or the partnership interests owned 
by persons residing on the farm or actively engaged in farming, or their 
relatives within the third degree of kindred according to the rules of the 
civil law or their spouses; the name, address and number of shares owned 
by each shareholder or partnership interests owned by each partner; and 
a statement as to percentage of grOss receipts of the corporation derived 
from rent, royalties, dividends, interest and annuities. No pension or invest
ment fund, limited partnership, or corporation shall commence farming in 
this state until the commissioner of agriculture has inspected the report 
and certified that its proposed operations comply with the provisions of 
this section. 

(b) Every pension or investment fund, limited partnership, or corporation 
as described in clause (a) shall, prior to April 15 of each year, file with 
the commissioner of agriculture a report containing the information required 
in clause (a), based.on its operations in. the preceding calendar year and 
its status at the end of the year. A pension or investment fund, limited 
partnership, or corporation that does not file the report by April 15 must 
pay a $500 civil penalty. The penalty is a lien on the land being farmed 
under subdivision 3 until the penalty is paid. 

( c) Failure to file a required report, or the willful filing of false infor
mation, shall constitute a gross misdemearior. 

Sec. 6. Minnesota Statutes 1986, section 500.24, subdivision 5, is amended 
to read: 

Subd. 5. [ENFORCEMENT.] With reason to believe that a corporation, 
limitl!d partnership, or pension or investment fund is violating subdivision 
3, the attorney general shall commence an action in the district court in 
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which any agricultural lands relative to such violation are situated, or if 
situated in two or more counties, in any county in which a substantial part 
of the lands are situated. The attorney general shall file for record with the 
county recorder or the registrar of titles of each county in which any portion 
of said lands are located a notice of the pendency of the action as provided 
in section 557 .02. If the court finds that the lands in question are being 
held in violation of subdivision 3, it shall enter an order so declaring. The 
attorney general shall file for record any such ·order with the county recorder 
or the registrar of titles of each county in which any portion of said lands 
are located. Thereafter, the pension or investment fund, limited partnership, 
or corporation owning such land shall !)ave a period of five years from the 
date of such order to divest itself of such lands. The aforementioned five 
year limitation period shall be deemed a covenant running with the title 
to the land against any pension or investment fund, limited partnership, 
or corporate grantee or assignee or the successor of such pension or invest
ment fund, limited partnership, or corporation. Any lands not so divested 
within the time prescribed shall be sold at public sale in the manner pre
scribed by law for the foreclosure of a morigage by action_, In addition, 
any prospective or threatened violation may be enjoined by an action brought 
by the attorney general in the manner provided by law. 

Sec. 7. Minnesota Statutes 1987 Supplement,section 500.24, subdivi
sion 6, is amended to read: 

Subd. 6. [DISPOSAL OF LAND.] (a) A state or federal agency, limite(l 
partnership, or a corporation, other than a family farm corporation or an 
authorized farm corporation, may not lease or sell agricultural land or a 
farm homestead that was acquired by enforcing a debt against the agri
cultural land or farm homestead, including foreclosure of a mortgage, 
accepting a deed in lieu of foreclosure, terminating a contract for deed, or 
accepting a deed in lieu of terminating a contract for deed, before offering 
or making a good faith effort to offer the land for sale or lease to the 
immediately preceding former owner at a price no higher than the highest 
price offered by a third party that is acceptable to the seller or lessor. The 
.offer.must be made on the notice to offer form under subdivision 7. Selling 
or leasing property to a third party at a price is prima. facie evidence that 
the price is acceptable to the seller or lessor. 

(b) For purposes of this subdivision,. the term "a price no higher than 
the highest price offered by a third party" means the acceptable cash price 
offered by a third party or the acceptable time-price offer made by a third 
party. A cash price offer is one that involves simultaneous transfer of title 
for payment of the entire amount of the offer. If the acceptable offer made 
by. a third party is a time-price offer, the seller or lessor must make the 
same time-price offer or an equivalent cash offer to the immediately pre
ceding former owner. An equivalent cash offer is equal to the total of the 
payments made over a period of the time-price offer discounted by yield 
curve of the United States treasury notes and bonds on the first business 
day of the month in which the offer is personally delivered or mailed for 
time periods similar to the time period covered by the time-price offer, 
plus 2.0 percent. A time-price offer is an offer that defers payment of a 
portion of the price and does not involve a transfer of fee title until payment 
of the entire amount of the offer is made. 

(c) This subdivision applies to a seller when the property is sold and to 
a lessor each time the property is leased, for five years after the agric1Iltural 
land is acquired except: 
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(I) an offer to lease to the immediately preceding former owner is required 
only until the immediately preceding owner fails to accept an offer to lease 
the property or the property is sold; and 

(2) an offer io sell to the immediately preceding former owner is required . 
until the property is sold. 

(d) The notice of an offer under_·subdivision 7 that is personally delivered 
with a signed receipt or sent by certified mail with a receipt of mailing to 
the immediately preceding former owner's last known· address is a good 
faith offer. 

(e) This subdivision does not apply to a sale or lease that occurs after 
the seller or lessor has held the property for five years or longer. 

(f) For purposes of this subdivision, if the immediately preceding former 
owner is a bankruptcy estate the debtor in the bankruptcy is the immediately 
preceding owner. 

(g) The immediately preceding former owner must exercise the right to 
lease agricultural land or a homestead located on agricultural land in writing 
within 15 days after an offer to lease under this subdivision is mailed with 
a receipt of mailing or personally delivered. The immediately preceding 
former owner must exercise the right to buy the agricultural land or farm 
homestead located on agricultural land, in writing, within 65 days after an 
offer to buy under this subdivision is mailed with a receipt of mailing or 
is personally delivered. Within ten days after exercising the right to lease 
or buy by accepting the offer, the immediately preceding owner must fully 
perform according to the terms of the offer including paying the amounts 
due. A seller may sell and a lessor may lease the agricultural land or farm 
homestead subject to this subdivision to the third party in accordance with 
their lease or purchase agreement if: 

(1) the immediately preceding former owner does not accept an offer to 
lease or buy before the offer terminates; or 

(2) the immediately preceding former owner does not perform the obli
gations of the offer, including paying the amounts due, within ten days after 
accepting the offer, 

(h) A certificate indicating whether or not the property contains agri
cultural land or a farm hornestead that is signed by the couniy assessor 
where the property is located and recorded in the office of the county 
recorder or the registrar of title_s where the property is located is prima 
facie evidence of whether the property is- agricultural land or a farm homestead. 

(i) As prima facie evidence that an offer to sell or lease agricultural land 
or a farm homestead has terminated, a receipt of mailing the notice under 
subdivision 7 and an affidavit, signed by a person authorized to act on 
behalf of a state, federal agency, or corporation selling or leasing the 
agricultural land or a farm homestead may be filed in the office of the 
county recorder or registrar of titles of the county where the agricultural 
land or farm homestead is located. The affidavit must state that: 

(I) notice of an offer to buy orlease the agricultural land or farm home
stead was provided to the immediately preceding former owner at a price 
not higher than the highest price offered by a third party that is acceptable; 

(2) the time during which the immediately preceding former owner is 
required to exercise the right to buy or lease the agricultural land or farm 
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homestead has expired; 

(3) the immediately preceding former owner has not exercised the right 
to buy or lease the agricultural land or farm homestead as provided in this 
subdivision or has accepted an offer and has not fully performed according 
to the terms of the offer; and 

( 4) the offer to the immediately preceding former owner has terminated. 

U) The right of an immediately preceding former owner to receive an 
offer to lease or purchase agricultural land under this subdivision or to 
lease or purchase at a price no higher than the highest price offered by a 
third party that is acceptable to the seller or lessor may be extinguished or 
limited by an express statement signed by the immediately preceding owner 
that complies with the plain language requirements of section 3250.31. 
The right may not be extinguished or limited except by the express statement 
in a deed in lieu of foreclosure or in a deed in lieu of a termination of a 
contract for deed for the agricultural land. 

(k) The right of an immediately preceding former owner to receive an 
offer to lease or purchase agricultural land under this subdivision may not 
be assigned or transferred, but may be inherited. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 500.24, subdivi
sion 7, is amended to read: 

Subd. 7. [NOTICE OF OFFER.] (a) The state, a federal agency, limited 
par,nership, or a corporation subject to subdivision 6 must provide a notice 
of an offer to sell or lease agricultural land substantially as follows, after 
inserting the appropriate terms within the parentheses: 

"NOTICE OF OFFER TO (LEASE, BUY) AGRICULTURAL LAND 

TO: 

FROM: 

DATE: 

( . . . . . Immediately preceding former owner . . . . . ) 

( ..... The state, federal agency, limited partnership, or cor
poration subject to subdivision 6 ..... ) 

( . . . . . date notice is mailed or personally delivered . . . . . ) 

( ..... The state, federal agency, limited partnership, or corporation 
..... ) HAS ACQUIRED THE AGRICULTURAL LAND DESCRIBED 
BELOW AND HAS RECEIVED AN ACCEPTABLE OFFER TO (LEASE, 
SELL) THE AGRICULTURAL LAND FROM ANOTHER PARTY. UNDER 
MINNESOTA STATUTES, SECTION 500.24, SUBDIVISION 6, AN OFFER 
FROM ( ..... the state, federal agency, limited partnership, or corpora-
tion ..... ) MUST BE MADE 10 YOU AT A PRICE NO HIGHER THAN 
THE HIGHEST OFFER MADE BY ANOTHER PARTY. 

THE AGRICULTURAL LAND BEING OFFERED CONTAINS 
APPROXIMATELY ( . . . . . approximate number of acres . . . . . ) 
ACRES AND IS INFORMALLY DESCRIBED AS FOLLOWS: 

(Informal description of the agricultural land being offered that reason
ably describes the land, This description does not need to be a legal 
description.) 

( ..... The state,· federal agency, limited partnership, or corporation 
..... ) OFFERS TO (SELL, LEASE) THE AGRICULTURAL LAND 
DESCRIBED ABOVE FOR A CASH PRICE OF $( ..... cash price or 
equivalent cash price for lease and lease period, or cash price or equivalent 
cash price for sale of land ..... ), WHICH IS NOT HIGHER THAN THE 
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PRICE OFFERED BY ANOTHER PARTY. THE PRICE IS OFFERED ON 
THE FOLLOWING TERMS: 

(Terms, if any, of acceptable offer) 

IF YOU WANT TO ACCEPT THIS OFFER YOU MUST NOTIFY ( .. 
. . . the state, federal agency, limited partnership, or corporation ..... ) 
IN WRITING THAT YOU ACCEPT THE OFFER OR SIGN UNDER
NEATH THE FOLLOWING PARAGRAPH AND RETURN A COPY OF 
THIS NOTICE BY (15 for a lease, 65 for a sale) DAYS AFTER THIS NOTICE 
IS PERSONALLY DELIVERED OR MAILED TO YOU. THE OFFER IN 
THIS NOTICE TERMINATES ON ( ..... date of termination - I 5 days 
for lease and 65 days for sale after date of mailing or personal delivery ... 
. . ). 

ACCEPTANCE OF OFFER 

I ACCEPT THE OFFER TO (BUY, LEASE) THE AGRICULTURAL 
LAND DESCRIBED ABOVE AT THE PRICE OFFERED TO ME IN THIS 
NOTICE. AS PART OF ACCEPTING THIS OFFER I WILL PERFORM 
ACCORDING TO THE TERMS OF THE OFFER, INCLUDING MAKING 
PAYMENTS DUE UNDER THE OFFER, WITHIN TEN DAYS AFTER 
THE DATE I ACCEPT THIS OFFER. 

Signature of Former Owner Accepting Offer 

Date" 

(b) For an offer to sell, a copy of the purchase agreement containing the 
price and terms of the highest offer made by a third party that is acceptable 
to the seller and a signed affidavit by the seller affirming that the purchase 
agreement is true, accurate, and made in good faith must be included with 
the notice under this subdivision. At the seller's discretion, reference to the 
third party's identity may be deleted from the copy of the purchase agreement. 

( c) For an offer to lease, a copy of the lease containing the price and 
terms of the highest offer made by a third party that is acceptable to the 
lessor and a signed affidavit by the lessor affirming that the lease is true, 
accurate, and made in good faith must be included with the notice under 
this subdivision. At the_ lessor's discretion, reference to the third party's 
identity may be deleted from the copy of the lease agreement. 

(d) The affidavit under paragraphs (b) and (c) is subject to section 609.48. 

Sec. 9. [EFFECTIVE DATE.] 

This act is effective May 1, 1988." 

Delete the title and insert: 

"A bill for an act relating to agriculture; limiting ownership of agricultural 
land by certain corporations and limited partnerships; amending Minnesota 
Statutes 1986, section 500.24, subdivisions 3, 3a, 3b, 4, and 5; Minnesota 
Statutes 1987 Supplement, section 500.24, subdivisions 2, 6, and 7." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 2447: A bill for an act relating to agriculture; establishing an 
industrial by-product soil buffering materials demonstration project and 
study; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [17.7241] [DEFINITIONS.] 

Subdivision I. [SCOPE.) The definitions in this section apply to sections 
I to 6. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of agriculture. 

Subd. 3. [INDUSTRIAL BY-PRODUCT SOIL BUFFERING MATE
RIAL.] "Industrial by-product soil buffering material" means an indus
trial waste or by-product or the by-product of municipal water treatment 
processes containing calcium or magnesium or both in a form that ma'y 
neUtraliz'e so'il acidity. 

Subd. 4. [LIMESTONE.] "Limestone" means a .material consisting 
essentially of calcium carbonate or a combination of calcium carbonate 
with magnesium 'Carbonate capable of neutralizing soil acidity. 

Subd. 5. [SOIL BUFFERING MATERIALS.] "Soil buffering materials" 
means materials whose calcium or magnesium or both are capable of 
neutralizing soil acidity. 

Subd. 6. [STOCKPILE.] "Stockpile" means a supply of agricultural soil 
buffering material stored for future use. 

Subd. 7. [TNP.] "TNP" means total neutralizing power and is the number 
of pounds of neutralizing value in one ton of a soil buffering material. 

Sec. 2. [17.7242] [SOIL BUFFERING DEMONSTRATION PROJECT 
AND STUDY.] 

Subdivision I. [PURPOSE.] The purpose of the demonstration project 
required under sections I to 6 is to identify appropriate and mutually 
beneficial methods for the utilization of industrial by-product soil buffering 
materials. Proper utilization will minimize current waste disposal prob
lems, provide a market for an underutilized.resource, and make available 
to farmers an effective, low-cost soil buffering product. 

Subd. 2. [AUTHORITY.] The commissioner must coordinate the design 
and implementation of a demonstration project to examine the technical 
feasibility, economic benefits, and environmental impacts of utilizing indus
trial by-product soil buffering materials as a substitute for .limestone and 
other traditional soil buffering materials. 

Subd. 3. [PROCEDURES DEVELOPED.] The demonstration project will 
identify and recommend as proposed standards appropriate procedures for 
the sampling, analysis, TNP labeling storage, stockpiling, transportation, 
and application of industrial by-product soil buffering materials. After 
TNP labeling standards have been established, which shall be no later 
than March 1, 1989, they .shall be provided to the landowner or tenant 
prior to land application or stockpiling. 
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Subd. 4. [SCOPE.] The demonstration project must be on a scale deemed 
by the commissioner to be efficient and manageable while providing the 
greatest practicable utilization of industrial by-product soil buffering mate
rials for agricultural purposes. 

Sec. 3. [17.7423] [RESPONSIBILITIES OF THE COMMISSIONER.] 

Subdivision I. [BROAD PARTICIPATION.] The commissioner shall seek 
participation in the demonstration project by other persons, institutions, 
and organizations having an in_terest in soil buffering materials and indus
trial by-product soil buffering materials including the pollution control 
agency, one or more counties, one or more soil and water conservation 
districts, and the University of Minnesota. 

Subd. 2. [PUBLIC EDUCATION.] The commissioner shall seek to max
imize the public education benefit of the demonstration program. 

Sec. 4. [17.7424] [ENVIRONMENTAL CONTROLS.] 

Subdivision I. [SAMPLING; ANALYSIS.] The commissioner and the 
commissioner's agents may sample, inspect, make analysis of, and test 
industrial by-product soil buffering materials used in the demonstration 
project and study at a time and place aild to an extent .the commissioner 
considers necessary to deterrriine whether the agricultural soil buffering 
materials are suitable for the project. The commissioner and the commis
sioner's agents may entef public or private premises where demonstration 
projects are being conducted in order to have access to: 

( I) soil buffering materials used in the demonstration project; 

(2) sampling of sites actually or reportedly exposed to agricultural soil 
buffering materials; 

(3) inspection of storage, handling, transportation, use, or disposal 
areas of industrial by-product soil buffering materials; 

(4) inspection or investigation of complaints of injury to humans, wild
life, domesticated animals, crops, or the environment; 

(5) observation of the use and application of the soil buffering material; 

(6) inspection of records related to the production, transportation, stock
piling, use, or disposal of industrial by-product soil buffering material; 
and 

(7) other purposes_necessary to implement sections 1 to 6. 

Subd. 2. [RECEIPT FOR INSPECTION SAMPLES; REPORTON 
ANALYSES.] Before leaving inspected premises, the commissioner shall 
provide the owner, opera'tor, or agent in charge with a receipt describing 
any samples obtained. If an analysis is made of the samples, a copy of the 
results of the analysis must be furnished to the owner, operator, or agent 
in charge. 

Subd. 3. [EMERGENCY INSPECTION:] The commissioner and the 
commissioner's agents may enter public or private property wi_thout a 
notice of inspection if a suspected incident involving industrial by-product 
soil buffering materials may threaten public health or the environment. 

Sec. 5. [17.7425] [REPORT.] 

The commissioner shall report to the house of representatives and senate 
committees on agriculture, by March I, 1989, and on March I of each 
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year afterwards, about the activities, findings, and recommendations related 
to the demonstration project. 

Sec. 6. [APPROPRIATION.] 

$70,000 is appropriated from the general fund to the commissioner of 
agriculture for purposes of the demonstration project and study of industry 
by-product soil buffering materials. Of this amount, up to $50,000 is avail
able to the commissioner for expenses of administering and coordinating 
the demonstration project. The balance of the appropriation may be used 
by ·the Commissioner for material testing and analysis and other activities 
related to the demonstration project and performed by the University of 

-Minnesota or other qualified participants or organizations. The appro
priation is available until June 29, 1991. 

Sec. 7. [REPEALER. J 
Sections 1 to 5 are repealed June 30, 1991. 

Sec. 8. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Amend the title as follows: 

Page I, line 4, before the period, insert "; proposing coding for new 
law in Minnesota Statutes, chapter 17" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

H.E No. 2735: A resolution memorializing the President to immediately 
direct the Secretary of Agriculture to halt the forced movement of Farmer
Owned Reserve grains to commercial warehouses. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 2128: A bill for an act relating to food; requiring labeling of 
certain foods that may contain banned substances harmful to human health; 
making findings; prescribing country of origin labeling for fresh, processed, 
and prepared foods; requiring findings and rules to determine goods requir
ing country of origin labeling; requiring seizure of mislabeled food; estab
lishing liability for persons injured for mislabeled food; prescribing penalties; 
amending Minnesota Statutes 1986, section 31.12. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [FOOD LABELING STUDY. J 

The commissioners of agriculture, health, and the pollutioiz cont~ol agency 
shall jointly investigate and report on: 

(I) the extent to which countries other than the United States allow 
application of pesticides to fruits, vegetables, and grains, and adminis
tration of animal drugs and antibiotics that are bannedfor use in the 
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United States; 

(2) the extent to which fruits, grains, vegetables, livestock, meats, and 
other foods with residues of pesticides, animal drugs, and antibiotics are 
imported into this state from foreign countries and sold for human 
consumption; 

(3) a procedure for labeling fruits, grains, vegetables, meats, and other 
foods in order to protect the health of the citizens of this state; and 

(4) other options for protecting consumers from adverse health effects. 

The commissioners must cooperate with appropriate members of the 
food industry, government agencies, consumers, public interest groups, 
and others in formulating the report. 

The report must be submitted to the agriculture, health and human 
services, and environment and natural resources committees of each house 
of the legislature by January 2, 1989. 

Sec. 2. [APPROPRIATION.] 

$50,000 is appropriated from the general fund to the commissioner of 
agriculture for the report required under section 1. The complement of the 
department of agriculture is increased by one position." 

Delete the title and insert: 

"A bill for an act relating to food; requiring a study of pesticides, animal 
drugs and antibiotics in food; appropriating .money." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture, to which was referred 

S.E No. 2076: A bill for an act relating to agriculture; appropriating 
money for a seller-sponsored loan program for beginning farmers. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 4IB.01, sub
division 2, is amend~d to read: 

Subd. 2. [PURPOSE.] Sections 4 IB. 0 I to 41 B. 23 create and establish 
the Minnesota rural finance authority and establish a program under which 
state bonds are authorized to be issued and proceeds of their sale are 
appropriated under the authority of article XI, section 5, clause (h) of the 
Minnesota Constitution, to develop the state's agricultural resources by 
extending credit on real estate security. The purpose of the rural finance 
authority's programs and of the bonds issued to finance or provide security 
for the programs is to purchase participation interests in loans, including 
seller-sponsored loans to be made available by agricultural lenders to farm
ers on terms and conditions not otherwise available from other credit sources. 
It is hereby found and declared that there presently exist in the state eco
nomic conditions which have severely adversely affected the economic 
viability of farms to the detriment of the rural economy and to the detriment 
of the economy of the state of Minnesota as a whole. It is further found 
and declared that as a result of public agricultural policies, agricultural 
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market conditions, and other causes, the condition of the farm economy of 
the state of Minnesota is such as to jeopardize the continued existence and 
successful operation of farms in this state, necessitating the establishment 
of the programs in sections 41B.01 to 41B.23 to provide new sources of 
credit on favorable terms and conditions. It is further found and declared 
that providing credit fc,r farmers on favorable terms and conditions will 
serve and promote the public welfare by assuring the viability of farm 
operations, by preventing erosion of the tax base in rural areas, by reducing 
foreclosures on farm property, and by enhancing the financial stability of 
farmers and of the businesses which depend on farmers as customers. It is 
further found and declared that in establishing a Minnesota rural finance 
authority and in authorizing the programs in sections 41B.0l to 41B.23, 
the legislature is acting in all respects for the. benefit of the people of the 
state of Minnesota to serve the public purpose of improving and otherwise 
promoting their health, welfare, and prosperity and that the Minnesota rural 
finance authority, as created and established, is empowered to act on behalf 
of the people of the state of Minnesota in serving this public purpose for 
the benefit of the general public. 

Sec. 2. Minnesota Statutes 1986, section 41B.02, is amended by adding 
a subdivision to read: 

Subtl.18. [SELLER-SPONSORED LOAN.] "Seller-sponsored loan" means 
a loan in which part or all of the price of a farm is financed by a loan 
from the seller of the farm who is a natural person, a partnership, or a 
family farm corporation as defined in section 500.24, located in Minne
sota. The loan must be secured by a real estllte mortgage evidenced by 
one or more notes that may carry different interest rates or by a contract 
for deed. The definition of a seller-sponsored loan under this subdivision 
does not include a loan between persons within the second degree .of 
kindred according to common la.w. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 418.03, subdivi
sion 3, is amended to read: 

Subd. 3. [BEGINNING FARMER LOANS.] In addition to the require
ments under subdivision I, a prospective borrower for a beginning farm 
loan, including a seller-sponsored loan, in which the authority holds an 
interest, inust: 

(I) have sufficient education, training, or experience in the type of farm
ing for which the loan is desired; 

(2) have a total net worth, including assets and liabilities of the borrower's 
spouse and dependents, of less than $100,000 $150,000; 

(3) demonstrate a need for the loan; 

( 4) demonstrate an ability torepay the loan; 

(5) demo.nstrate that the agricultural land to be purchased will be used 
by the borrower for agricultural purposes; and 

(6) demonstrate that farming will be the principal occupation of the 
borrower. 

Sec. 4. Minnesota Statutes 1987 Supplement; section 41B.039, subdi
visic,n I , is amended to read: 

Subdivision I. [ESfABLISHMENT.] The authority may establish, develop 
criteria, and implement a beginning farmer program. The program must 
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assist persons entering farming who have not owned a farm before·. entering 
the beginning farmer program. The program may include assistance for 
persons entering or reentering farming through the use of seller-sponsored 
loans. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 41B.039, subdi-
vision 2, is amended to read: · 

Subd. 2. [STATE PARTICIPATION.) The state may participate in a new 
real estate loan with an eligible lender to a beginning farmer to the extent 
of aee feuflh 35 percent of the principal amount of the loan or $2§,000 
$50,000, whichever is less. The interest rates and repayment terms of the 
authority's participation interest may be different than the interest rates.and 
repayment terms of the lender's retained portion of the loan. 

Sec. 6. Minneso.ta Statutes 1987 Supplement, section 41 B.05; is amende;I 
to read: 

41B.05 [GENERAL POWERS OF THE AUTHORITY.) 

For the purpose of exercising the specific powers granted in section 
41B.04 and effectuating the other purposes of sections 41B.01 to 41B.23 
the authority has the general powers granted in this section. 

(a) It may sue and be sued.· 

(b) It may have a seal and altei the seal. 

(c) It may make, andfrom time to time, amend and repeal rules consistent 
with seciions 41B.01 to 41B.23. 

(d) It may acquire, hold, and dispose of real or personal property for its 
corporate purposes. · · 

(e) It may enter into agreements, contracts, or other transactions with 
any federal or state agency, any person and any domestic or foreign part
nership, corporation, association, or organization, including contracts or 
agreements for administration and implementation of all or part of sections 
418.01 to 41B.23. 

(0 It may acquire real property, or an interest therein, in its own name, 
by purchase or foreclosure, where such acquisition is necessary or appropriate. 

(g)lt may provide general technical services related to rural finance. 

(h) It may provide general consultative assistance services related to rural 
finance. 

(i) It may promote research and development in matters related to rural 
finance. 

(j) It may enter into agreements with lenders, borrowers, or the issuers 
of securities for the purpose of regulating the development and management 
of farms financed in whole or in part by the proceeds of qualified agri
cultural loans. 

(k) It may enter into agreements with other appropriate federal, state, or 
local governmental units to foster rural finance. It may give advance res
ervations of loan financing as part of the agreements, with the understand
ing that the authority will only approve the loans pursuant to normal 
procedures, and may adopt special procedures designed to meet problems 
inherent in such programs. 
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(I) It may undertake and carry out studies and analyses of rural financing 
needs within the state and ways of meeting such needs including: data with 
respect to geographical distribution; farm size; the distribution of farm 
credit needs according to debt ratios and similar factors; the amount and 
quality of available financing and its distribution according to factors affect
ing rural financing needs and the meeting thereof; and may make the results 
of such studies and analyses available to the public and may engage in 
research and disseminate information on rural finance. 

(m) It may survey and investigate the rural financing needs throughout 
the state and make recommendations to the governor and the legislature as 
to legislation and other measures necessary or· advisable to. alleviate any 
existing shortage in the state. 

(n) It may establish cooperative relationships with such county and mul
ticounty authorities as may be established and may develop priorities for 
the utilization of authority resources and assistance within a region in 
cooperation with county and multicounty authorities. 

( o) It may contract with, use,· or employ any federal, state, regional, or 
local public or private agency or organization, legal counsel, financial 
advisors, investment bankers or others, upon terms it deems necessary or 
desirable, to assist in the exercise of any of the powers granted in sections 
41B.01 to 41B.23 and to carry out the objectives of sections 41B.01 to 
4 IB. 23 and may pay for the services from authority funds. 

(p) It may establish cooperative relationships with counties to develop 
priorities for the use of authority resources and assistance within counties_ 
and to consider county plans and programs in the process of setting the 
priorities. 

(q) It may delegate any of its powers to its officers or staff. 

(r) It may enter into agreements with qualified agricultural lenders or 
others insuring or guaranteeing to the state the payment of all or a portion 
of qualified agricultural loans. 

(s) It may enter into agreements with eligible agricultural lenders pro
viding for advance reservations of purchases of participation interests in 
restructuring loans, if the agreements provide that the authority may only 
purchase participation interests in restructuring loans under the normal 
procedure. The authority may provide in an agreement for special proce
dures or requirements designed to meet specific conditions or requirements. 

(t) It may allow farmers who are natural persons to combine programs 
of the federal Agriculture Credit Act of 1987 with programs of the rural 
finance administration." 

Delete the title and insert: 

"A bill for an act relating to agriculture; including seller-sponsored loans 
in the beginning farmer loan program; amending Minnesota Statutes 1986, 
section 41B.02, by adding a subdivision; Minnesota Statutes 1987 Sup
plement, sections 41B.0I, subdivision 2; 41B.03, subdivision 3; 41B.039, 
subdivisions I _and 2; and 41B.05." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2293: A bill for an act relating to human services; providing 
· medical assistance to certain work activity programs; establishing pilot 
program; amending Minnesota Statutes 1987 Supplement, section 256B.02, 
subdivision 8; proposing coding for new law in Minnesota Statutes, chapter 
256B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [FEASIBILITY STUDY FOR HABILITATION SERVICES.] 

The commissioner of human servi_ces, in consultation with the commis-
sioner of jobs and training, shall study the feasibility of providing medical 
assistance reimbursement to work activity programs for training and habil
itative services provided to participallts. The commissioner shall report 
the findings to the legislature by December 1, 1988. For the purposes of 
this section, a work activity program is as defined in section 129A.0l." 

Delete the title and insert: 

"A bill for an act relating to human services; requiring a study of the 
feasibility of reimbursing work activity programs through the medical 
assistance program." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

H.E No. 2615: A bill for an act relating to health; providing for a tem
porary license for freestanding 24-hour emergency medical centers until 
permanent rules are adopted. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2525: A resolution memorializing the President and Congress 
of the United States to enact a program of national health insurance. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1853: A bill for an act relating to general assistance medical 
care; making prisoners eligible for benefits; amending Minnesota Statutes 
1987 Supplement, section 256D. 03, sub.division 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 145,853, subdivision 2, 
is amended to read: · 

Subd. 2. In seeking to determine whether a disabled person suffers from 
an illness, a law enforcement officer shall make a reasonable search for an 
identifying device and an identification card of the type described in section 
145.852, subdivision 2 and examine them for emergency information. The 
law -enforcement officer may not search for an identifying device or an 
identification card in a manner or to an extent that would appear to a 
reasonable person in the circumstances to cause an unreasonable risk of 
worsening the disabled person's condition. The law enforcement officer 
may not remove an identifying device or an identification card from the 
possession of a disabled person unless the- removal is necessary for law 
enforcement purposes or to protect the safety Of the disabled person. 

Sec. 2, Minnesota Statutes 1987 Supplement, section 256D.03, subdi
vision 3, is amended to read: 

Subd. 3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGIBILITY] 
General assistance medical care may be paid for any person: 

(1) who is eligible for assistance under section 256D.05 or 256D.051 and 
is not eligible for medical assistance under chapter 256B; or 

(2) who is a resident of Minnesota; whose income as calculated under 
chapter 256B is not in excess of the medical assistance standards or whose 
excess income is spent down pursuant to chapter 256B; and whose equity 
in resources is not in excess of $1,000 per assistance unit. Exempt real 
and liquid assets, the reduction of excess ass.ets, and the waiver of excess 
assets must conform to the medical assistance program in chapter 256B. 

General assistance medical care may be paid for a person, regardless 
of age, who is detained by law for less than one yea.r in a county correc
tional or detention facility as a person acCused or convicted of a crime, 
or admitted as an inpatient to a hospital on a criminal hold order, if the 
person is a recipient of general ·assistance medical care at the time the 
person is detained by law or admitted on a criminal hold order and as 
long as the person -continues to meet other eligibility requirements of this 
subdivision. 

Eligibility is available for the month of application and for three months 
prior to application if the person was eligible in those prior months. A 
redetermination of eligibility must occur every 12 months. 

Sec. 3. Minnesota Statutes I 986, section 609.72, subdivision I, is amended 
to read: 

Subdivision 1. Whoever does any of the following in a public or private 
place, knowing, or having reasonable grounds to know that it will, or will 
tend to, alarm, anger or disturb others or provoke an assault or breach of 
the peace, is guilty of disorderly conduct, which is a misdemeanor: 

(I) Engages in brawling or fighting; or 

(2) Disturbs an assembly or meeting, not unlawful in its character; or 

(3) Engages in offensive, obscene, or abusive language or in boisterous 
and noisy conduct tending reasonably to arouse alarm, anger, or resentment 
in others. 
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A person does not violate this section if the person's disorderly conduct 
was caused by an epileptic seizure." 

Delete the title and insert: 

"A bill for an act relating to human services; limiting the authority of a 
police officer to remove identification from a disabled person; providing 
that disorderly conduct caused by an epileptic seizure is not a crime; making 
certain prisoners eligible for general assistance medical benefits; amending 
Minnesota Statutes 1986, sections 145,853, subdivision 2; and 609.72, 
subdivision 1; Minnesota Statutes 1987 Supplement, section 256D.03, sub
division 3 ."-

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1284: A bill for an act relating to education; establishing a regent 
candidate search commission to assist the legislature in identifying can
didates for the board of regents; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 137. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 3.971, subdivision 1, is 
amended to read: 

Subdivision I. To perform financial audits the legislative auditor shall 
postaudit and make a complete examination and verification of all accounts, 
records, inventories, vouchers, receipts, funds, securities, and other assets 
of all state departments, and boards, including the board of regents of the 
University of Minnesota, state commissions, and other state agencies at 
least once a year, if funds and personnel permit, and oftener if deemed 
necessary or as directed by the legislature or the legislative audit com
mission. Audits may include detailed checking of every transaction or test 
checking as the legislative auditor deems best. The books of the state 
treasurer and commissioner of financ_e may be examined monthly. The 
legislative auditor shall see that all provisions of law respecting the appro
priate and economic use of public funds are complied with by all depart
ments and agencies of the state government. 

A copy of all postaudits, reports and results of examinations made by 
the legislative auditor shall be deposited with the legislative reference library . 

. Sec. 2, [137.0245] [BUDGETARY INFORMATION.] 

The board of regents of the University of Minnesota shall make available 
to the commissioner of finance all books, accounts,_ documents, dnd prop.
erty that the commissioner desires to inspect. The regents shall afford the 
commissioner reasonable facilities for conducting these inspections. 

Sec. 3.. Minnesota Statutes 1987 Supplement, section 137.025, subdi
vision 1, is amended to read: 

Subdivision I . The commissioner of finance shall pay no money to the 
University of Minnesota pursuant to a direct appropriation, other than an 
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appropriation for buildings, until the uH:i:vefsity HfSt eeFtiHes te the com
missioner of finance determines that tts the aggregate balances of the 
university in the temporary investment pool, cash, or separate investments, 
resulting from all state maintenance and special appropriations do not 
exceed $7,000,000, or any other amount specified in the act making the 
appropriation, plus one-third of all tuition and fee payments from the pre
vious fiscal year. Upon thi& eeFtit=ieatieR determination, l/ 12 of the_ annual 
appropriation to the university shall be paid at the beginning of each month. 
Additional payments shall be made by the commissioner of finance when
ever the state appropriations and tuition aggregate balances in the temporary 
investment pool, cash, pr separate investments_ are reduced below the indi
cated levels. 

Sec. 4. Minnesota Statutes 1986, section 137.025, subdivision 2, is 
amended to read: 

Subd. 2. The commissioner of finance shall pay no money to the uni
versity of Minnesota pursuant to a direct appropriation for buildings until 
the commissioner has determined that all balances separately invested, 
including cash, and those in the temporary investment pool attributable to 
all state building funds shall be reduced below $5,000,000, or any other 
amount_ specified _in the act making the appropriation. Payment shall then 
be made upon certification of the amounts iieeded for construction pay
ments, but so as not to increase the building balances in cash, separately 
invested, or in the temporary investment pool, to a total above the indicated 
level." 

Delete the title and insert: 

"A bill for an act relating to education; clarifying the authority of the 
legislative auditor to conduct financial audits of the assets of the University 
of Minnesota; assuring access to university financial information; requiring 
certain determinations by the commissioner of finance; amending Min
nesota Statutes 1986, sections 3.971, subdivision I; 137.025, subdivision 
2; Minnesota Statutes 1987 Supplement, section 137.025, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapterl37." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No: 2419: A bill for an act relating to youth employment; providing 
planning grants for the design of youth employment programs; appropri
ating money. 

Reports the same back with the recommendation that the bill be re
referred to the Committee on Rules and Administration without recom
mendation. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2425: A bill for an act relating to creditors' remedies; regulating 
executions, redemptions, exemptions, and garnishments; revising, clari
fying, and standardizing procedures; providing certain sanctions; updating 
certain forms; lengthening the period of effectiveness of summary exe
cutions; modifying an employer's obligations with regard to a garnishment 
summons; proposing coding for new law in Minnesota Statutes, chapters 
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550 and 571; repealing Minnesota Statutes 1986, sections 550.041; 550.05; 
550.14; 550.141; and 571.41 to 571.69. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 24, delete "to" and insert "on" 

Page 1, line 25, delete "Upon receipt," and insert: 

"Within 30 days after receipt of the execution, the judgment creditor 
shall also serve upon the third party a nonearnings disclosure form that 
must be subsfantially in the form set forth below. If the execution is upon 
earnings, the judgment creditor shall serve upon 'the third party the exe
cution earnings disclosure form as set forth in section 550.1411, subdi
vision 4. 

COUNTY OF ........ . 
.................... . (Creditor) 

against 
.................... . (Debtor) 

and 
.................... . (Third Party) 

. ........ JUDICIAL DISTRICT 

EXECUTION 
NONEARNINGS DISCLOSURE 

On the ..... day of . ...... , 19 .. , the time of service of exe-
cution herein, there was due and owing the debtor from the third party the 
following: 

( 1) Money. Enter on the line below any amounts due and owing the judg
ment debtor, except earnings, from the third party. 

(2) Property. Describe on the line below any personal property, instru
ments, or papers belonging to the debtor and in the possession of the third 
party. 

( 3) Set-off Enter on the line below the amount of any set-off, defense, lien, 
or claim which the third party claims against the amount set forth.on lines 
( 1) and (2) above. State the facts by which such set-off, defense, lien, or claim 
is claimed. (Any indebtedness to a third party incurred by the debfor within 
ten days prior to the receipt of the first execution on a debt is void as to the 
creditor.) 

(4) Exemption. Enter on the line below any amounts or property claimed 
by the judgment debtor to-be exempt from execution. 

(5) Adverse Interest. Enter on the line below any amounts claimed by other 
persons by reason of ownership or interest in the judgment debtor's property. 

(6) Enter on the line below the total of lines (4 ), (5 ), and (6). 

(7) Enter on the line below the difference obtained (never less than zero) 
when line (6) is subtracted from the sum of lines (1) and (2). 

(8) Enter on the line below 1 IO percent of the amount of the creditor's . 
claim which remains unpaid. 
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/9) Enter on the line below the lessor of line (8) and line (9 ). You are here
by instructed to remit this amount only ifit is $10 or more. 

AFFIRMATION 

/, ........ , (person signing Affirmation) am the third party or I am 
authorized.by the third party to complete this nonearnings disclosure, and 
have done so truthfully and to the best of my knowledge. 

Date: . . . . . . . . . . . . . . . ............................. . 
Signature 

Title 

Telephone Number" 

Page I, line 26, delete "subdivision 2" and insert "subdivisions 2 to 6" 
and after •• remit" insert "and disclose" 

Page 2, line 10, delete "set out in section 571.912" and insert "adopted 
by rule under section 571.933" 

Page 2, line 12, after the period, insert "However; if this subdivision is 
being used to execute on funds that have previously been garnished· in 
compliance with secti9n 571.71, the judgment creditor is not required to 
serve an additional exemption notice. In that event, the execution shall 
only be effective as to the funds that were subject to the prior garnishment." 

Page 2, line 30, delete "of' in both places and insert "to" in both places 

Page 3, line 20, delete everything after "form"· 

Page 3, line 21, delete everything before the period and insert "adopted 
by rule under section 571.933" 

Page 3, lines 27 and 31, delete "notice of motion and motion" and insert 
"request for hearing and notice of hearing" 

Page 3, line 29, delete "of' and insert "to" 

Page 3, line 30, delete "has" and insert "had" 

Page 5, line 4, after "DISCLOSE" insert "OR REMIT" and after "to" 
insert "disclose or" 

Page 5, line 10, after "disclose" insert "or remit" 

Page 6, line 12, delete "set out in section 571 .9 I 2" and insert "adopted 
by rule under section 571.933" 

Page 6, line 32, delete •~of" in both places and insert "to" in both places 

Page 7, line 3, delete "claimed" and after "to" insert "claim" 

Page 7, line 22, delete everything after "form" 

Page 7, line 23, delete everything before the period and insert "adopted 
by rule under section 571.933" · 

Page 7, line 34, delete "instittution" and insert "institution" 

Page 8, delete lines 34 to 36 and insert: 
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"Subdivision 1. [PROCEDURE.] When earnings are levied upon, this 
section must be complied with, in addition to the general provisions spec
ified in either section 550.0411 or 550.141." 

Page 9, line 21, delete "set out in section 571. 925" and insert "adopted 
by rule under section 571.933" 

Page 9, lines 26 and 34, delete "550.041" and insert "550.0411" 

Page 10, line 3, after "FORM" insert "AND WORKSHEET" 

Page 10, line 5, after .. form" insert '"arid an earnings disclosure worksheet" 

Page 10, line 6, delete "followingform:" and insert "form adopted by 
rule under section 571.933." 

Delete page 10, line 7, to page 15, line 18 

Page 15, ·line 26, afte_r "execution" insert "earnings" 

Page 15, line 29, after the second "the" insert "execution earnings" 

Page 16, line 18, delete "DISCLOSE" and insert "REMIT" 

Page 16, line 25, delete "disclose" and insert ."remit" 

Page 17, line 14, delete "571.91 to 571.915" and insert "571.911 to 
571.914" 

Page 17, line 16, delete "571.927" and insert "571.926" 

Page 17, line 21, delete "statutory" and after "forms' insert "adopted 
by rule under secti_on 571.933" 

Page 20, line 9, delete "a" and insert "the applicable" 

Page 20, line 10, delete "set forth in section 571.75" and insert" adopted 
by rule under section 571.933" 

Page 20, line 13, after "If' insert a comma 

Page 20, line 14, delete "571.913" and insert "571.912" 

Page 20, line 36, delete "statutory" and after "forms" insert "adopted 
by rule under section 571.933" 

Page 21, line 1, delete "statutory" 

Page 21, line 10, delete "NOTICE" and insert "NOTICES" 

Page 21, line 12, delete everything after the period 

Page 21 , delete lines 13 to 36 and insert: 

"Separate garnishment exemption notices must be adopted by rule under 
section 571.933 for: 

(J) the garnishment of earnings, which notice must be served ten or 
more days before the service of the garnishment summons; 

(2) the garnishment of funds in a financial institution, which notice must 
be served with the garnishment summons; and 

( 3) all other cases, which notice must be served with the garnishment 
summons." 

Page 22, delete lines I to 35 

Page 23, line 20, delete "district courts" and insert "District Courts" 
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Page 24, line 32, delete "following" and after "form" insert "adopted 
by rule under secti.on 571.933" 

Delete page 24, line 34, to page 27, line 8 

Page 27, line 16, after "disi:losure" insert "and earnings disclosure 
worksheet" 

Page 28, line 2, after "of" insert "the garnishee to" 

Page 28, line 15, after ''.forms" i.nsert "and earnings disclosure worksheet" 

Page 28; line 16, delete "following" and after ''.forms" insert "adopted 
by rule under section 571.933" 

Page 28, lines 18 and 21, after "form" insert "adopted by rule under 
section 571.933" 

Delete page 28, line 24, to page 35, line 2 I, a.nd insert: 

"Subd. 3. [ORAL DISCLOSURE.] Before or after the service of a writ
ten disclosure by a garnishee under subdivision 1, upon a showing by 
affidavit upon- iilformation and belief that an oral examination of the 
garnishee would provide a complete disclosure ofreleventfacts, any party 
to the garnishment proceedings may obtain an ex parte order requiring 
the garnishee, or a representative of the. garnishee designated by name or 
by title, to appear for oral examination before the court or a referee 
appointed by the court. 

Subd. 4. [SUPPLEMENTAL COMPLAINT.] // a garnishee holds prop
erty or other indebtedness by a title that is void as to the debtor's creditors, 
the property may be garnished although the debtor would be barred from 
maintaining ail action to recover the property or indebtedness. In this and 
all other cases where the garnishee denies liability, the creditor may move 
the court at any time before the garnishee is discharged, on notice to both 
the debtor and the garnishee for an order making the garnishee a_ party 
to the action and granting the creditor leave .to file a supplemental com
plaint against the garnishee and the debtor. The supplemental complaint 
shall set forth the facts upon which the creditor claims to charge the 
garnishee. If probable cause is shown, the motion shall be granted. The 
supplemental complaint shall be served upon both the garnishee and the 
debu,r, either or both of whom may answer. All subsequent proceedings 
and trial shall be pursuant to Rules of Civil Procedure for the District 
·courts of Minnesota as in other actions." 

Page 38, line 7, delete "who" and insert a comma 

Page 41, line 31, delete everything before the period and insert "adopted 
by rule under section 571.933" 

Page 41, line 35, ·after "under" insert "section" 

Pages 42 to 45, delete section 27 

Page 45, line 19, delete "[571.913]" and insert "[571.912]" 

Page 46, line 10, delete "(571.914]" and insert "(571.913]" 

Page 46, line 20, delete everything before the period and insert "adopted 
by rule under section 571.933" 

Delete page 46, line 35, to page 48, line 33 

Page 48, line 34, delete "(571.915]" and insert "[571.914]" 
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Page 49, lines 5 and 8, delete "571.927" and insert "571.926" 

Page 49, line 31, delete "[517.922]" and insert "[571.922]" 

Page 50, line 33, delete everything after "form" and insert "adopted by 
rule under section 571.933" · 

Page 50, line 34, delete "chapter" 

Page 51, line 1, delete "in" and insert "after" 

Page 51, line 18, delete "after" and insert "before" and delete "a 
subsequent" and insert "another" 

Pages 51 to 54, delete section 36 

Page 54, line 4, delete "[571.926]" and insert "[571.925]" 

Page 54, line 14, delete "[571.927]" and insert "[571.926]" 

Page 55, line 30, after "in" insert "a" 

Page 57, line 35, delete "the following" 

Page 57, line 36, delete "following language:" and insert "form adopted 
by rule under section 571.933. The notice of hearing must be accompanied 
by an exemption iiotice." 

Delete page 58, line I, to page 59, line 18 

Page 60, line 7, delete "the following" 

Page 60, line 8, delete "following language:" and insert "form adopted 
by rule under section 571.933. The notice of hearing must be accompanied 
by an exemption notice." 

Delete page 60, line 9, to page 61, line 21 

Page; 62, line 2, delete "seizure" and insert "garnishment" 

Page 62, line 16, delete "requiring seizure" and insert "permitting 
prejudgment garnishment" 

Page 63, line 12, delete "6" and insert "7" 

Page 63, after line 23, insert: 

"Sec. 40, [571.933] [ADOPTION OF FORMS.] 

The commissioner of commerce may appoint an advisory task force to 
recommend the adoption of the forms referred to in sections 1 to 39. The 
commissioner shall by rule adopt forms as required by sections 1 to 39." 

Page 63, after line 29, insert: 

"Sec. 42. [EFFECTIVE DATES.] 

Section 40 is effective the day following final enactment. Sections 1 to 
39 and 41 are effective January 1, 1989." 

Renumber the sections· in sequence 

Amend the title as follows: 

Page I, line 5, delete "updating certain" and insert "providing for the 
adoption of" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2023: A bill for an act relating to real property; requiring recor
·dation of transfers of contracts for deed; providing penalties; amending 
Minnesota Statutes 1986, section 507.235. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 507.235, is amended to 
read: 

Subdivision I. [FILING REQUIRED.] All contracts for deed executed 
on or after January I, 1984, shall be recorded by the vendee within sil< 
four months in the office of the county recorder or registrar of titles in the 
county in which th~ land is sitt:tatefl located. Any other person may record 
the contract. 

A pt!rson receiving an assignment of a vendee's interest in a contract for 
deed that is transferred on or after January 1, 1989, shall record the 
assignment within four months of the date of transfer in the office of the 
county recorder or registrar of titles in the county in which the land is 
located. For the purpoSe of this section, "assignment" means an assignment 
or other transfer of all or part of a vendee's interest in a contract for deed. 
Any other person may record an assignment. 

Subd. 2. [PENALTY FOR FAILURE TO FILE.] (a) If a esHlfaet fef 
dee<! ts ft0I file<I A vendee who fails to record a contract for deed, as 
required by subdivision I, is subject to a civil penalty, payable under 
subdivision 5, ts imf!ssed equal to~ two percent of the principal amount 
of the contract debt. Payments of the penalty shall be deposited in the 
general fund of the county. The penalty 5"ftH ee may be enforced as a lien 
against the vendee's interest in the property OH<! 5"ftH h<we the Sftflle f'Fisrit~ 
OH<! l,e eslleeted in the S&1Be me"""'· f'R"'ieed fef reel l''"""''Y -..s. 

(b) A person receiving an assignment of a vendee's interest in a contract 
for deed who fails to record the assignment as required by subdivision 1 
is subject to a civil penalty, payable under subdivision 5, equal to two 
percent of the original principal amount of the contract debt. Payments of 
the penalty must be deposited in the general fund of the county. The penalty 
may be enforced as a lien against the vendee's interest in the property. 

Subd. 3. [DISCLOSURE.] (a) Whenever a contract for deed or assign
ment of a vendee's interest in a contract for deed is not recorded and a 
city or county attorney requires information concerning the contract for 
deed or assignment of contract for deed for the performance of the attor
ney's duties on behalf of the city or county, the city or county attorney 
may request disclosure under paragraph (b). 

(b) A vendor, vendee, or current or former holder of a vendor's or vendee's 
interest in a contract for deed, a person who collects payments made under 
a contract for deed, or a person in possession of the property subject to 
a contract for deed shall, on written request that includes-a copy of this 
section made by the city or county attorney of the city or county in which 
the property is loc,ued, disclose all inf.ormation known to the person relat
ing to: 

(]) the identity and residence or office mailing address of the parties 
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to the contract for deed; and 

(2) any assignments of the contract for deed. 

The disclosure also must include any legible, true and correct copies of 
each contract for deed and assignment documents in the possession of or 
reasonably available to- the person required to disclose. 

The information must be disclosed in writing to the city or county 
attorney within 14 days of receipt of the written request. 

Subd. 4. [CRIMINAL PENALTY.] A person who is required to record 
a contract for deed or an assignment of a contract fo_r deed under su_b
division 1 and who fails to record the contract for deed or assignment 
within 14 days of receipt of the notice required under subdivision 5 is 
guilty of a misdemeanor. A city in which the land is located or, if the land 
is not located within a city, the county in which the land is located, may 
prosecute criminal violations of this section. This criminal liability is in 
addition to civil liability imposed under this section. 

Subd. 5. [CIVIL ENFORCEMENT.] /a) A city in which .the land is 
located or, if the land is not located within a city, the county in which the 
land is located, may enforce the provisions of this section. The city or 
county may bring an action to compel the recording of a contract for deed 
or any assignments of a contract for deed, tin action to impose the civil 
penalty, or an action to compel disclosure of information. 

(b) _Prior to bringing an action under this subdivision to compel record
ing or to impose_ the penalty, or an action under subdivision 4,-the city or 
county must provide written notice to the person, subject to subdivision 
1, of the person's duty to record the contract for deed or the assignment. 
If the person so notified fails to record the contract for deed or assignment 
documents within 14 days of receipt of the notice, an action may be brought. 

(c) It is an affirmative defense in•an enforcement ac_tion under this section 
that the contract for deed or assignment document i's not recordable and 
that the defendant has provided to the city or county attorney true and 
correct copies of the documents within 14 days after receipt of the notice. 

(d) In an action brought under this subdivision, the city or county attor
ney may recover costs and disbursements, including reasonable attorney 
fees." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2055: A bill for an act relating to human services; defining 
terms; requiring that court receive annual reviews of people with indeter
minate commitments; providing for court-ordered community-based non
residential treatment; defining procedures for commun_ity-based nonresidential 
commitment; requiring procedures for release before commitment and pro
visional discharge; ensuring insurance coverage for court-ordered treat
ment; amending Minnesota Statutes 1986, sections 253B.02, subdivisions 
13, 19, and by adding subdivisions; 253B.03, subdivision 5; 253B.09, 
subdivision I; 253B.15, subdivisions I, 3, 5, 6, 7, and by adding a sub
division; and 253B.16, subdivision I; Minnesota Statutes 1987 Supplement, 
sections 62A.152, subdivision 2; and 62D.102; proposing coding for new 
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law in Minnesota Statutes, chapter 253B; repealing Minnesota Statutes 
1986, section 253B.09, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete e·verything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 253B.02, is amended by 
adding a subdivision to read: 

Subd. 1 a. [CASE MANAGER.] "Case manager" has the definition given 
in section 245.462, subdivision 4, for persons with mental illness. 

Sec. 2. Minnesota Statutes 1986, section 253B.02, is amended by adding 
a subdivision to read: 

Subd. 4b. [COMMUNITY-BASED TREATMENT.] "Community-based 
treatment" means community support services programs defined in section 
245 .462, subdivision 6; day treatment services defined in section 245 .462, 
subdivision 8; outpatient services defined in section 245 .462, subdivision 
21; and residential treatment services as defined in section 245 .462, sub
division 23. 

Sec. 3. Minnesota Statutes 1986, section 253B.02, subdivision 13, is 
amended to read: 

Subd. 13. [MENTALLY ILL PERSON.] "Mentally ill person" means 
any person who has an organic disorder of the brain or a substantial psy
chiatric disorder of thought, mood, perception, orientation, or memory 
which grossly impairs judgment, behavior, capacity to recognize reality, or 
to reason or understand, _which 

(a) is manifested by instances of grossly disturbed behavior or faulty 
perceptions; and 

(b) poses a substantial likelihood of physical harm to self or others as 
demonstrated by; 

(i) a failure to obtain necessary food, clothing, shelter, or medical care 
as a result of the impairment, or 

(ii) a recent attempt or threat to physically harm self or others, e, 

W a 1tlttlH'e le ebttHft Reeessarj' feed, ele!hiRg, flllelter e, 1He,1ieal eare, 
as a feS!tlt ef the imjlairlfleRI. This impairment excludes (a) epilepsy, (b) 
mental retardation, (c) brief periods of intoxication caused by alcohol or 
drugs, or ( d) dependence upon or addiction to any alcohol or drugs. 

Sec. 4. Minnesota Statutes 1986, section 253B.02, subdivision 19, is 
amended to read: 

Subd. 19. [TREATMENT FACILITY.] "Treatment facility" means a hos
pital, community mental health center, or other iRslillilieR treatment pro
vider qualified to provide care and treatment for mentally ill, mentally 
retarded, or chemically dependent persons. 

Sec. 5. Minnesota Statutes 1986, section 253B.03, subdivision 5, is 
amended to read: 

Subd. 5. [PERIODIC ASSESSMENT.] A patient has the right to periodic 
medical assessment. The head of a treatment facility shall have the physical 
and mental condition of every patient assessed as frequently as necessary, 
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but not less often than annually. If a person is committed as mentally 
retarded for an indeterminate period of time, the three•year judicial'review 
must include the annual reviews for each yeilr as outlined in Minnesota 
Rules, part 9525.0075, subpart 6. 

Sec. 6. Minnesota Statutes 1986, section 253B.09, subdivision I, is 
amended to read: 

Subdivision I. [STANDARD OF PROOF] If the court finds by clear and 
convincing evidence that the proposed patient is a mentally ill, mentally 
retarded, or chemically dependent person and, that after careful consid
eration of reasonable alternative dispositions, including but not limited to, 
dismissal of petition, voluntary outpatient care, informal admission to a 
treatment facility, appointment of a guardian or conservator, or release 
before commitment as provided for in subdivision 4, it finds that there is 
no suitable alternative to judicial commiiment, the court shall commit the 
patient to the least restrictive treatment faei.Hty program which can meet 
the patient's treatment needs Consistent with-section 2538.03, subdivision 
7. In deciding on the least restrictive program, the court shall-consider a 
range of treatment alternatives _including, but not limited to, community
based nonresidential treatment, community residential treatment, partial 
hospitalization, acute care hospital, and regional treatment center services. 
The court shal_l also consider the proposed patient's treatment preferences 
and willingness to participate in the treatment ordered. The coli.rt may not 
commit a patien·t to a facility or program that is noi capable of meeting 
the patient's needs. 

Sec. 7. [253B.093] [COMMUNITY-BASED TREATMENT.] 

Subdivision 1. [FINDINGS.] In addition to the findings required under 
section 253B.09, subdivision 2, an order committing a person to com
munity-based treatment must include: 

(I) a written plan for services to the patient; 

(2) a finding that the-proposed treatment is available and accessible to 
the patient and that public or private financial resources are available to 
pay for the proposed treatment; 

(3) conditions the patient must meet in orderto obtain an early release 
from·commitment or to avoid a hearing for further commitment; and 

(4) consequences of the patient'sfa_ilure to follow the commitment order. 
Consequences may include commitme~t to another s_etting for treatment. 

Subd. 2. [CASE MANAGER.] When a court commits a patient with 
mental illness to community-based treatment, the court shall appoint a 
case manager from the county agency or other entity under contract with 
the county agency to provide case.management services. 

Subd. 3. [REPORTS.] The case manager shall report to the court at 
least once every 90 days. The case manager shall immediately report a 
substantial failure of the patient or provider to comply with the conditions 
of the commitment. 

Subd. 4. [MODIFICATION OF ORDER.] An order for community-based 
treatment may be modified upon agreement of the parties and approval of 
the court. 

Subd. 5. [NONCOMPLIANCE.] Thecase manager may petition for a 
reopening of the commitment hearing if a patient or provider fails to comply 
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with the terms of an order for community-based treatment. 

Subd. 6. [IMMUNITY FROM LIABILITY.] No facility or person is 
financially liable, personally or otherwise, for actions of the patient if the 
facility or person follows accepted professional judgment, practice, and 
standards in the management, supervision, and treatment of the-patient. 
For purposes of this subdivision, "person" means official, staff, employee 
of the facility, physician, or other individual who is responsible for the 
management, supervision, or treatment of a patient's community-based 
treatment under ·this- section. 

Sec. 8. [253B.095] [RELEASE BEFORE COMMITMENT.] 

Subdivision I. [COURT RELEASE.] After the hearing and before a 
commitment order has been issued, the court may release a proposed 
patient to the custody of an individual or agency upon conditions that 
guarantee the care and treatment of the patient. A person against whom 
a criminal proceeding is pending may not be releaSed. Continuances may 
not extend beyond 14 days. When the court stays an order for commitment 
for more than 14 days beyond the date of the initially scheduled hearing, 
the court shall issue an order that meets the requirements of this section. 

Subd. 2. [STAY BEYOND 14 DAYS.] An order staying commitment for 
more than 14 days must include: 

(1) a written plan for services to which the proposed patient has agreed; 

(2) a finding that the proposed treatment is available and accessible to 
the patient and that public or private financial resources are available to 
pay for the proposed treatment; and 

(3) conditions the patient must meet to avoid imposition of the stayed 
commitment order. 

A person receiving treatment under this section has all rights under this 
chapter. 

Subd. 3. [CASE MANAGER.] When a court releases a patient with 
mental illness under this section, the court shall appoint a case manager. 

Subd. 4. [REPORTS.] The case manager shall report to the court at 
least once every 90 days. The case manager shall immediately report a 
substantial failure of a patient or provider to _comply with the conditions 
ofthe release. 

Subd. 5. [DURATION.] The maximum duration of an order under this 
section is six months. The court may continue the order for a maximum of 
an additional 12 months if, after notice and hearing, under sections 2538.08 
and 2538.09 the court finds that (1) the person continues to be mentally 
ill, and (2) an order is needed to protect the patient or others. 

Subd. 6. [MODIFICATION OF ORDER.] An order under this section 
may be modified upon agreement of the parties and approval of the court. 

Subd. 7. [REVOCATION OFORDER.] The court, on its own motion or 
upon the petition of any person, and after notice and a hearing, may revoke 
any release an_d commit the proposed f!atient u,nder this chapter. 

Sec. 9. Minnesota Statutes 1986, section 253B.l5, subdivision I, is 
amended to read: 
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Subdivision I. [PROVISIONAL DISCHARGE.] The head of the treat
ment facility may provisionally discharge any patient without discharging 
the commitment, unless the patient was found by the committing court to 
be mentally ill and dangerous to the public. · 

Each patient released on provisional discharge shall have an aftercare 
plan developed which specifies the services and.treatment to be provided 
as part of the aftercare plan, the financial resources available to pay for 
the services specified, the expected period of provisional discharge, the 
precise goals for the granting of a final discharge, and conditions or restric
tions on the patient during the period of the provisional discharge. 

The aftercare plan shall be reviewed on a quarterly basis by the patient, 
designated agency and other appropriate persons. The aftercare plan shall 
contain the grounds upon which a provisional discharge may be revoked. 
The provisional discharge shall terminate on the date specified in the plan 
unless specific action is taken to revoke or extend it. 

Sec. 10. Minnesota Statutes 1986, section 253B.15, is amended by add
ing a subdivision to read: 

Subd. la. [CASE MANAGER.] Before a provisional discharge is granted, 
a representative of the designated agency must be identified as· the case 
manager. The case manager shall ensure continuity of care by being involved 
with the treatment facility and the patient prior to the provisional dis
charge. The case manager shall coordinaie plans for and monitor the 
patient's aftercare program. 

Sec. I 1. Minnesota Statutes 1986, section 253B.15, subdivision 3, is 
amended to read: 

Subd. 3. [PROCEDURE; NOTICE.] When the possibility of revocation 
becomes apparent, the designated agency shall notify the patient, the patient's 
attorney, and all participants in the plan, and every effort shall be made 
to prevent revocation. 

Revocation shall be commenced by a notice of intent to revoke provi
sional discharge, which shall be served upon the patient, the patient's 
attorney, and the designated agency. The notice shall set forth the grounds 
upon which the intention to revoke is based, and shall inform the patient 
of the rights of a patie11t under this chapter. 

Sec. 12. Minnesota Statutes 1986, section 253B.15, subdivision 5, is 
amended to read: 

Subd. 5. [RETURN TO FACILITY.] The ltetMI ef the 1,eatmeet faett#y 
case manager may apply to the committing court for an order directing 
that the patient be returned to the facility. The court may order the patient 
returned to the facility prior to a review hearing only upon finding that 
immediate return to the facility is necessary to avoid serious, imminent 
harm to the patient or others. If a voluntary return is not arranged, the 
head of the treatment facility may request a health officer, a welfare officer, 
or a peace officer to return the patient to the treatment facility from which 
the patient was released or to any other treatment facility which consents 
to receive the patient. If necessary, the head of the treatment facility may 
request the committing court to direct a health or peace officer in the 
county where the patient is located to return the patient to the treatment 
facility or to another treatment facility which consents to receive the patient. 
The expense of returning the patient to a treatment facility shall be paid 
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by the commissioner unless paid by the patient or the patient's relatives. 

Sec. 13. Minnesota Statutes 1986, section 253B.15, subdivision 6, is 
amended to read: 

Subd. 6. [EXCEPTION.] During the first 60 days of a provisional dis
charge, the !,ea<! ef 11,e t,eatmeet faeility case manager, upon finding that 
either of the conditions set forth in subdivision 2 exists, may revoke the 
provisional discharge without being subject to the provisions of subdivisions 
2 to 5. 

Sec. 14. Minnesota Statutes 1986, section 253B.15, subdivision 7, is 
amended to read: 

. Subd. 7. [MOD/FICAT[ON AND EXTENSION OF PROVISIONAL DIS
CHARGE.] (a) A provisional discharge may be modified upon agreement 
of the parties. 

( b) A provisional discharge may be extended only in those circumstances 
where the patient has not achieved the goals set forth in the provisional 
discharge plan or continues to need. the supervision or assistance provided 
by an extension of the provisional discharge. In determining whether the 
provisional discharge is to be extended, the head of the facility shall consider 
the willingness and ability of the patient to voluntarily obtain needed care 
and treatment. 

fl,j ( c) The designated agency shall recommend extension of a provisional 
discharge only after a preliminary conference with the patient· and other 
appropriate persons. The patient shall be given the opportunity to object 
or make suggestions for alternatives_ to extension. 

fet (d) Any recommendation for extension shall be made in writing to 
the head of the facility and to the patient at least 30 days prior to the 
expiration of the provisional discharge. The written recommendation sub
mitted shall include: the specific grounds for recommending the extension, 
the _date Of the preliminary conference and results, the anniversary· date of 
the provisional discharge, the termination date of the provisional discharge, 
and the proposed length of extension. If the grounds for recommending the 
extension occur less than 30 days before its expiration, the written rec
ommendation shall occur as soon as practicable. 

f<lj ( e) The head of the facility shall issue a written decision regarding 
extension within five days after receiving the recommendation from the 
designated agency. 

Sec. 15. Minnesota Statutes 1986, section 253B.16, subdivision I, is 
amended to read: 

Subdivision I. [DATE.] The head of a treatment facility shall discharge 
any patient admitted as mentally ill, mentally ,eta,aea or chemically depen
dent when certified by the head of the facility to be no longer in need of 
institutional care and tre_atment or at the conclusion of any period of time 
specified in the commitment order, whichever occurs first. The head of a 
treatment facility shall discharge any person admitted as mentally retarded 
when that person's screening team has determined, under section 256B.092, 
subdivision 8, that the·p'erson's needs can be met by-services provided in 
the community and a plan ·has been developed in consultation with the 
interdisciplinary team to place the person in the- available community 
services. 
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Sec. 16. [REPEALER.] 

Minnesota Statutes 1986, section 253B.09, subdivision 4, is repealed. 

Sec. 17. [EFFECTIVE DATE.] 

This act is effective January 1, 1989." 

Delete the title and insert: 

''A bill for an act relating to human services; defining terms; requiring 
that court receive annual reviews of people with indeterminate commit
ments; providing for court-ordered community-based treatment; defining 
procedures for community-based commitment; requiring procedures for 
release before commitment and provisional discharge; amending Minnesota 
Statutes 1986, sections 253B.02, subdivisions 13, 19, and by adding sub
divisions; 253B.03, subdivision 5; 253B.09, subdivision I; 253B.15, sub
divisions I, 3, 5, 6, 7, and by adding a subdivision; and 253B. 16, subdivision 
I; proposing coding for new law in Minnesota Statutes, chapter 253B; 
repealing Minnesota Statutes 1986, section 253B.09, subdivision 4." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. F. No. 2122: A bill for an act relating to the collection and dissemination 
of data; proposing classifications of data as private a.nd nonpublic; amend
ing Minnesota Statutes 1986, sections 13.04, subdivision 4; 138.17, by 
adding a subdivision; and 473.843, subdivision 4; proposing coding for 
new law in Minnesota Statutes, chapter 13. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 13.04, subdivision 4, is 
amended to read: 

. Subd. 4. [PROCEDURE WHEN DATA IS NOT ACCURATE OR COM
PLETE.] (a) An individual subject of the data may contest the accuracy or 
completeness of public or pr~vate data. To exercise this right, an _individual 
shall notify in writing the responsible authQrity describing the nature of 
the disagreement. The responsible authority shall within 30 days either: 
faj ( 1) correct the data found to be inaccurate or incomplete and attempt 
to notify past recipients of inaccurate or incomplete data, including recip
ients named by the individual; or f"1 (2) notify the individual that the 
authority believes the data to be correct. Data in dispute shall be disclosed 
only if the individual's statement of disagreement is included with the 
disclosed data. · 

The determination of the responsible authority may be appealed pursuant 
to the provisions of t_he administrative procedure act relating to contested 
cases. Upon receipt of an appeal by an individual, the commissioner shall, 
before issuing the order and notice of a contested case hearing required 
by chapter 14, try to resolve the dispute through education, conference, 
conciliation or persuasion. If the parties consent, the commissioner may 
refer the matter to mediation._ Following these efforts, the commissioner 
shall dismiss the appeal or issue the order and notice of hearing. 
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(b) Data on individuals that have been successfully challenged by an 
individual must be altered, modified, or destroyed by a state agency, polit
ical subdivision, or· statewide system without regard to the requirements 
of section 138.17. 

After altering, modifying, or destroying successfully challenged data, a 
state agency, political subdivision, or statewide system may retain a copy 
of the commissioner of administration's order issued under chapter 14 or, 
if no order was issued, a summary of the dispute between the parties. 

Sec. 2. Minnesota Statutes 1986, section 13.67, is amended to read: 

13.67 [EMPLOYEE RELATIONS DATA.] 

The following data collected, created, or maintained by the department 
of employee relations are classified as nonpublic data pursuant to section 
13.02, subdivision 9: 

(a) The commissioner's plan prepared by the department, pursuani to 
section 3.855, wh.ich governs the compensation and terms and conditions 
of employment for employees not covered by collective bargaining agree
ments untilthe plan is submitted tot.he legislative commission on employee 
relations; · 

(b) Data pertaining to grievance or interest arbitration that has not been 
presented to the arbitrator or other party during the arbitration process; 

( c) Notes and preliminary drafts of reports prepared during personnel 
investigations· and personnel management reviews of state departments and 
agencies; Qft0 · 

( d) The managerial plan prepared by the department pursuant to section 
43A. 18 that governs the compensation and terms and conditions of employ
ment for employees in managerial positions, as specified in section 43A.18, 
subdivision 3, and for employees in the career executive service pursuant 
to section 43A.18, subdivision 3, clause (c), until the plan is submitted to 
the legislative commission on employee relations; and 

(e) Claims experience and all related information received from carriers 
and claims administrators participating in eith'erfhe state group insurance 
plan or the public employees insurance plan as defined in chapter 43A, 
and survey ·information collected from employees and employers partici
pating in· these plans, except when the department determines that release 
of the data will not be detrimental to the plan. 

Sec. 3. Minnesota Statutes 1986, section 13. 791, subdivision I, is amended · 
to read: 

Subdivision I. [GENERAL.] Yftless the dala ts semmar) ela!a er ts 
etfterwise elassifie_B ~ ~ 0f feeet=al fflW;' &H Data collected and main
tained by the department of jobs and training that pertain to individuals 
applying for or receiving rehabilitation services ts are private data on 
individuals, except the name, busine.ss address, and business telephone 
number of individuals licensed under section 248.07, subdivision 8. 

Sec. 4. [13.792] [MINNESOTA ZOOLOGICAL GARDEN DATA.] 

The following data maintained by the Minnesota zoological garden are 
classified as private or nonpublic: 

(I) research information about prospects and donors gathered to aid in 
determining appropriateness of solicitation and level of gift request; 
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(2) specific data in prospect lists that would identify prospects to be 
solicited, dollar amounts to be requested, and name of solicitor; 

(3) portions of solicitation letters and proposals that identify the prospect 
being solicited and the dollar amount being requested; 

(4) letters, pledge cards, and other responses received from prospective 
donors in response to solicitations; 

(5) portions of thank-you letters and other gift acknowledgment com
munications that would identify the name of the donor and the specific 
amount of the gift, pledge, or pledge payment; and 

(6) data detailing dates of gifts and specific gift amounts made by-donors 
to the Minnesota zoo, except that the zoo may publis!i names of donors 
and gift ranges. 

Sec. 5. Minnesota Statutes 1986, section 144.335, subdivision 2, is 
amended to read: 

Subd. 2. [PATIENT ACCESS.] (a) Upon request, a provider shall supply 
to a patient complete and current information possessed by that provider 
concerning any diagnosis, treatment and prognosis of the patient in terms 
and language the patient can reasonably be expected to understand. 

(b) Upon a patient's written request, a provider, at a reasonable cost to 
the patient, shall furnish to the patient (1) copies of the patient's health 
record, including but not limited to laboratory reports, X-rays, prescrip
tions, and other technical information used in assessing the patient's health 
condition, or (2) the pertinent portion of the record relating to a •~•eil'ie 
condition, e, ~ specified by the patient. With the consent of the patient, 
the provider may instead furnish only a summary of the record. The pro
vider may exclude from the health record written speculations and impres-
sions about the patient's health condition. · 

(c) If a provider, as defined in subdivision 1, clause (b) (I), reasonably 
determines that the information is detrimental to the physical or mental 
health of the patient, or is likely to cause the patient to inflict self harin, 
or to harm another, the provider may withhold the information from the 
patient and may supply the information to an appropriate third party or to 
another provider, as defined in subdivision 1, clause (b)(l). The other 
provider or third party m~y release the info!m3.tion to the patien_t. 

(d) A provider as defined in subdivision 1, clause (b)(2), shall release 
• information upon written request unless, prior to the request, a provider as 
defined in subdivision 1, clause (b)(l), has designated and described a 
specific basis for withholding the information as authorized by paragraph 
( C). 

Sec. 6. Minnesota Statutes 1986, section 171.12, is amended by adding 
a subdivision to read: · 

Subd. 3a. [RECORD DESTROYED WHEN REVOCATION OR SUS
PENSION RESCINDED.] Notwithstanding subdivision 3 or section 138.163, 
when an order for revocation or suspension of a driver's license is rescinded, 
the commissioner shall destroy all records of the revocation or suspension. 

Sec. 7. [221.0315] [INVESTIGATIVE DATA PROVIDED.] 

The commissioner may provi.de to the board investigative data about a 
petitioner or carrier that is ·subject. to the jurisdiction of the board .. When 
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the data are transferred to the board, the commissioner shall notify the 
petitioner or carrier in writing that' the data are being provided to the 
board. 

Sec. 8. Minnesota Statutes 1986, section 363.061, is amended by adding 
a subdivision to read: 

Subd. 4. [CHARGING PARTY ACCESS.] Data comprised of materials 
and documentation provided by a charging party that is part of an open 
or closed case file is_ accessible to the charging party in accordance with 
Section 13 .04, subdivision3. The charging party may consent to the release 
of the data to the charging party's attorney or other legal representative. 

Sec. 9. [REPEALER.] 

Minnesota Statutes 1986, section 13. 72, subdivision 3, is repealed." 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "providing for patient access 
to medical records;" 

Page I, delete lines 5 to 7 and insert "13.04, ·subdivision 4; 13.67; 
13.791, subdivision I; 144.335, subdivision 2; 171.12, by adding a sub
division; and 363.061, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapters 13 and 221; repealing Minnesota Stat
utes 1986, section 13.72, subdivision 3." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 2506: A bill for an act relating to child support; authorizing 
parties to waive automatic income withholding when there is a child support 
or maintenance order; providing .that a court shall stay service of an auto
matic wlthholding order if an obligor establishes an escrow account for 
payment of child support or maintenance; amending Minnesota Statutes 
1987 Supplement, section 518.613, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 518. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 1767: A bill for an act relating to commerce; real property; 
requiring notice of foreclosure by advertisement to separately list record 
owners with no legally protected interest in the real estate; proposing coding 
for new law in Minnesota. Statutes, chapter 580. 

Reports the same back with the recommendation that the bill do pass 
and be placed on. the Consent Calendar. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1788: A bill for an act relating to the office of the secretary of 
state; providing for the simplification of various filings with that office; 
eliminating certain filings; eliminating the requirement that documents be 
notar"ized, verified, or acknowledged; reducing the number of signatures 
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required; setting fees for copies of documents filed with the office of the 
secretary of state; permitting the correction of documents; setting fees for 
various filings; allowing the annual registration to fulfill the requirement 
that an active status report be filed; conforming the business corporation 
act to the uniform fraudulent conveyances act; increasing the penalties for 
failure to file an assumed business name; changing the time period during 
which audits of legal newspapers may occur; amending Minnesota Statutes 
1986, sections 5.12; 300.025; 300.49; 302A.115, subdivisions I and 7; 
302A.55 I, subdivision 3; 302A.821, subdivision I; 303.06; 303.10, sub
division 2; 303.11; 303.14, subdivisions I and 3; 303.16, subdivision 3; 
and by adding a subdivision; 306. 70; 306. 74; 308.06; 308.14, subdivisions 
2 and 4; 308.15, subdivisions I and 4; 308.59; 317.04, subdivision 3; 
317.08, subdivision I; 317.27, subdivisions I and 5; 317.33; 317.35; 317.45, 
subdivision 4; 318.02, subdivision I; 322A.12; 322A.14; 322A. 73; 322A.74; 
333.01; 333.055, subdivision 4; 333.06; 333.20, subdivision 2; 333.22, 
subdivision 2; 333.23; Minnesota Statutes 1987 Supplement, sections 
302A.011, subdivision II; 302A. 139; 302A.615, subdivision I; 308.58, 
subdivision 2; 322A.70; and 331A.02, subdivision I; proposing coding for. 
new law in Minnesota Statutes, chapter 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 11, delete "ACKNOWLEDGEMENT" and insert 
"ACKNOWLEDGMENT" 

Page 2, line 15, delete "Notwithstanding any requirement of Minnesota 
Statutes," 

Page 5, line 13, delete "$35" and insert "$25" 

Page IO, line 21, after the semicolon, insert "and" 

Page IO, line 31, after "file" insert "either (a)" 

Page IO, line 34, after the comma, insert "or (b) with the secretary of 
state," 

Page 29, line 3, strike the first "partner" 

Page 29, line 4, before the semicolon, insert "partners" 

Page 32, after line 30, insert: 

"Sec. 44. Minnesota Statutes 1986, section 333.055, subdivision I, is 
amended to read: 

Subdivision I. Filing of a certificate hereunder shall be effective for a 
term of ten years from the date of filing and upon application filed within 
the six month period prior to the expiration of such term or a renewal 
thereof, on a form prescribed by the secretary of state, the certificate may 
be renewed for additional ten year terms. A renewal fee as specified herein, 
payable to the secretary of state, shall accompany the application for renewal. 

The secretary of state shall notify each jltlfS0ft fi!tHg business holding a 
certificate hereunder of the necessity of renewal thereof by writing to the 
last known address of the pefS0A- business at least six months prior to the 
certificate's expiration date." 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 28, delete the first "subdivision" and insert "subdivisions 
1 and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear-from the· Committee on Judiciary, to which was referred 

S.E No. 1540: A bill for an act relating to the sentencing guidelines 
commission; changing the membership of the commission; amending Min
nesota Statutes 1986, section 244.09, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 244.09, sub
division 2, is amended to read: 

Subd. 2. The sentencing guidelines commission shall consist of the 
following: 

(I) The chief justice of the supreme court or a designee; 

(2) One judge of the court of appeals, appointed by the chief justice of 
the supreme court; 

(3) +we One district court jtt<lges judge appointed by the chief justice 
of t_he supreme court; 

( 4) One public defender appointed by the governor upon recommendation 
of the state public defender; 

(5) One county attorney appointed by the governor upon recommendation 
of the board of governors of the county attorneys council; 

(6) The commissioner of corrections or a designee; 

(7) One peace officer as defined in section 626.84 appointed by the 
governor; 

(8) One probation officer or parole officer appointed by the governor; 
and 

(9) +we Three public members appointed by the governor, one of whom 
shall be a victim of a crime defined as a felony. 

When an appointing authority selects individuals for membership on the 
commission, the authority shall make reasonable efforts to appoint qual
ified members of protected groups, as defined in section 43A.02. subdi
vision 33. 

One of the members shall be designated by the governor as chair of the 
commission. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective upon the expiration of either the current term of 
office or the appointment to the commission of a district judge appointed 
under section 244.09, subdivision 2, clause (3), whichever is earlier." 

Amend the title as follows: 

Page I, line 4, delete "1986" and insert "1987 Supplement" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. E No. 2125: A bill for an act relating to sentencing; directing the 
sentencing guidelines commission to study certain sentencing issues; requiring 
the commission to report back to the legislature with proposed changes to 
respond to these issues; proposing coding for new law in Minnesota Stat
utes, chapter 244. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line IO, delete "[244.12]'' 

Page I, line 12, after "The" insert "sentencing guidelines" 

Page I, delete lines 24 to 26 and insert: 

" ( 1) should criteria and procedures be developed to limit the length of 
aggravated durational departures from presumptive sentences;" 

Amend the title as follows: 

Page I, delete lines 6 and 7 and. insert "issues." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2071: A bill for an act relating to crimes; requiring a neigh
borhood impact statement to be submitted as part of the presentence inves
tigation report for controlled substance offenses; amending Minnesota Statutes 
1986, section 609.115, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 609.115, sub
division 1, is amended to read: 

Subdivision I. [PRESENTENCE INVESTIGATION.] When a defendant 
has been convicted of a misdemeanor or gross misdemeanor, the court may, 
and when the defendant has been convicted of a felony, the court shall, 
before sentence is imposed, cause a presentence investigation and written 
report to be made to the court concerning the defendant's individual char
acteristics, circumstances, needs, potentialities, criminal record and social 
history, the circumstances of the offense and the harm caused by it to others 
and to the community. When the crime is a felony violation of chapter 152 
involving the sale or distribution of a controlled substance, the report shall 
include a description of any adverse social or economic effects the offense 
has had on persons who reside in the neighborhood where the offense was 
committed. 

The report shall also include the information relating to crime victims 
required under section 6IIA.037, subdivision i. If the court directs, the 
report shall include an estimate of the prospects of the defendant's reha
bilitation and recommendations as to the sentence which should be imposed. 
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In misdemeanor cases the report may be oral, 

When a defendant has been convicted of a felony, and before sentencing, 
the court shall cause a sentencing worksheet to be completed to facilitate 
the application of the Minnesota sentencing guidelines. The worksheet shall 
be submitted as part of the presentence investigation report. 

The investigation shall be made by a probation officer of the court, if 
there is one, otherwise by the commissioner of corrections. The officer 
conducting the presentence or predispositional investigation shall make 
reasonable and good faith efforts to contact the victim of that crime and 
to provide that victim with the information required under section 611A.037, 
subdivision 2. 

Pending the presentence investigation and report, the court with the 
consent of the commissioner may commit the defendant to the custody of 
the commissioner of corrections who shall return the defendant to the court 
when the court so orders. 

Presentence investigations shall be conducted and summary hearings 
held upon reports and upon the sentence to be imposed upon the defendant 
in accordance with this section, section 244. 10, and the rules of criminal 
procedure. 

Sec. 2. [EFFECTIVE DATE.] 

Section l is effective August 1, 1988, and applies to crimes committed 
on or after that date." 

Amend the title as follows: 

Page I, line 5, delete "1986" and insert "1987 Supplement" 

Page I, line 6, delete everything after the comma and insert "subdivision 
I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1727: A bill for an act relating to government data practices; 
defining employment and training data as private data on individuals; defin
ing employment and training service providers; defining employment and 
training services; providing for the dissemination of employment and train
ing data; amending Minnesota Statutes 1987 Supplement, section 13.43, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
13. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 13.43, sub
division 1, is amended to read: 

Subdivision l. [DEFINITION.] As used in this section, "personnel data" 
means data on individuals collected because the individual is or was an 
employee of or an applicant for employment by, performs services on a 
voluntary basis for, or acts as an independent contractor with a state agency, 
statewide system or political subdivision or is a member of an advisory 
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board or commission. ''PersoRHel ~ iaehules 8-8:fft ea iadiviGuels Wft0 
~ ffif 0f ftft1 enreHeel ¼fl efft13lo~'Rlent flfl-8 traiRiRg 13regraH1s f~ wtfff 
federal, state, 0f leeal reso1:1rees tiftl.ess ~ aafft at=e ,1. elfare a&ffl: tifl-8ef 
seetiooH-4&.-

Sec. 2. [13.47] [EMPLOYMENT AND TRAINING DATA.] 

Subdivision I. [DEFINITION.] ( a) "Employment and training data" 
means data on individuals collected, maintained, used, or disseminated 
because an individual applies for, is currently enrolled in, or has been 
enrolled in employment and training programs funded with federal, state, 
or local resources. 

(b) "Employment and training service provider" means an administra
. tive entity ·certified by the commissioner of jobs and training to deliver 
employment and training services under section 268.0122, subdivision 3, 
or an organization that contracts with a.certified administrative entity or 
the department of jobs and training to deliver employment and training 
services. · 

Subd. 2. [CLASSIFICATION.] Employment and training data are private 
data on individuals. 

Subd. 3. [DISSEMINATION.]Employment and training data may be 
disseminated: 

(a) to other employment and training service providers to coordinate 
the employment and training services for the data subject or to determine 
eligibility or suitability for services from other programs; 

(b) to local and state welfare agencies for monitoring the eligibility of 
the participant for assistance programs, or for any employment or training 
program administered by those agencies. 

Sec. 3. Minnesota Statutes 1986, section 13.46, subdivision 2, is amended 
to read: 

Subd. 2. [GENERAL.] (a) Unless the data is summary data or a statute 
specifically provides a different classification, data on individuals collected, 
maintained, used, or disseminated by the welfare system is private data on 
individuals, and shall not be disclosed except: 

(I) pursuant to section 13.05; 

(2) pursuant to- court order; 

(3) pursuant to a statute specifically authorizing access to the private 
data; 

( 4) to an agent of the welfare system, including a law enforcement person, 
attorney, or investigator acting for it in the investigation, prosecution, crim
inal or civil proceeding relating to the administration of a program; 

(5) to personnel of the welfare system who require the data to determine 
eligibility, amount of assistance, and the need to provide services of addi
tional programs to the individual; 

(6) to administer federal funds or programs; 

(7) between personnel of the welfare system working in the same program; 

(8) the amounts of cash public assistance and relief paid to welfare 
recipients in this state, including their names and social security numbers, 
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upon request by the department of revenue to administer the property tax 
refund law, supplemental housing allowance, and the income tax; 

(9) to the Minnesota department of jobs and training for the purpose of 
monitoring the eligibility of the data subject for unemployment compen
sation, for any employment or training program administered, supervised, 
or certified by that agency, or for the purpose of administering any reha
bilitation program, whether alone or in conjunction with the welfare system; 

(10) to appropriate parties in connection with an emergency if knowledge 
of the information is necessary to protect the health or safety of the indi
vidual or other individuals or persons; or 

( 11) data maintained by residential facilities as defined in section 245. 782, 
subdivision 6, may be disclosed to the protection and advocacy system 
established in this state pursuant to Part C of Public Law Number 98-527 
to protect the legal and human rights of persons with mental retardation 
or other related conditions who]ive in residential facilities for these persons 
if the protection and advocacy system receives a complaint by or on behalf 
of that person and the person does not have a legal guardian or the state 
or a designee of the state.is the legal guardian of the person. 

(b) Mental health data shall be treated as provided in subdivisions 7, 8, 
and 9, but is not subject to the access provisions of subdivision 10, par
agraph (b). 

Sec. 4. [EFFECTIVE DATE.] 

Sections I to 3 are effective June 1, 1988." 

Delete the title and insert: 

"A bill for an act relating to government data practices; defining employ
ment and training data as private data on individuals; .providing for the 
dissemination of certain data; amending Minnesota Statutes 1986, section 
13.46, subdivision 2; Minnesota Statutes 1987 Supplement, section 13.43, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
13 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 2207: A bill for an act relating to marriage dissolution; providing 
for parties to a dissolution to disclose assets and liabilities; requiring the 
supreme court to prepare forms for disclosure; providing sanctions for 
misrepresentations or omissions or failure to file any disclosure; proposing 
coding for new law in Minnesota Statutes, chapter 518. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 27, delete everything after the period 

Page 2, delete line I 

Page 2, line 2, delete everything before "return" 

Page 2, lines 4, 6, 25, 26, and 33, delete "shall" and insert "must" 

Page 2, lines 8 and 25, delete "pursuant to" and insert "under" 



6244 JOURNAL OF THE SENATE [72NDDAY 

Page 2, line 9, after the period, insert "The completed disclosure form 
need not be filed with the court." 

Page 2, line 11, before the comma, insert "as required under subdivision 
J" 

Page 2, line 15, delete the second comma and insert .. or" 

Page 2, line 16, delete ". or the division of marital property" 

Page 2, line 19, delete "which" and insert "that" 

Page 2, line 2 I, after "court" insert a comma and delete the colon 

Page 2, delete line 22 

Page 2, line 23, delete the paragraph coding and delete "(2)" 

Page 3, line I, delete "shall" and insert "must" 

Page 3, after line 6, insert: 

"Sec. 2. [518.146] [SEALING RECORDS.] 

For good cause shown, on application of either party, the records of a 
marriage dissolution_, annulment, or legal separation, except for the por
tion of the decree granting the dissolution, annulment, or legal separation, 
may be sealed." 

Page 3, line 8, delete everything after "effective" 

Page 3, line 9, delete everything before "for" and insert "March 1. 
1989." 

Page 3, line 13, delete everything after "by" and insert "December 31, 
1988." 

Page 3, delete line 14 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, after the semicolon, insert "allowing the court to seal 
records;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred · 

S.F. No. 2139: A bill for an act relating to establishment of rates for 
intermediate care facilities for the mentally retarded (!CF/MR); changing 
the procedures for determining !CF/MR rates beginning in 1988; amending 
Minnesota Statutes 1986, section 256B.501, by adding subdivisions .. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, lines 4 and 22, delete "1989" and insert "1988" 

Page 4, line 32, after the comma, insert "and the maintenance operating 
cost limit in Minnesota Rules, part 9553 .0050, subpart 1, item A, subitem 
(2).,, 



72NDDAY] MONDAY, MARCH 21, 1988 6245 

Page 4, line 33, after "limit" insert "and the maintenance operating 
cost limit" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S. F. No. 2081: A bill for an act relating to health; authorizing the public 
facilities authority to make health care planning grants and capital equip
ment loans available to small hospitals; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 446A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, delete section 1 

Page 2, line 5, after the period, insert "A small hospital that applies for 
a grant must include in its application a description of its geographic 
service area in terms of standard political subdivisions. If another hospital 
is located within the geographic service area of the hospital or within 40 
miles of the hospital, the applicant hospital must consult with the other 
hospital or hospitals in preparing a grant application and the application 
must either be a joint application from the hospitals or include a statement 
from each of the other hospitals that states that the hospital was consulted 
concerning the preparation of the application and that it will not submit 
a separate grant application on its own behalf." 

Page 3, line 16, delete "2" and insert "I" 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 2159: A bill for an act relating to human services; affecting the 
demonstration project for uninsured low-income persons; adding Crow Wing 
county to the demonstration project geographic area; allowing additional 
demonstration projects; appropriating money; amending Minnesota Statutes 
1987 Supplement, section 256B.73, subdivision 2, and by adding a sub
division; repealing Minnesota Statutes 1987 Supplement, section 256B.73, 
subdivision IO. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 16, after "shall" insert "cooperate with local coalitions 
to" 

Page 2, after line 5, insert: 

"Sec. 3. Laws 1987, chapter 337, section 131, is amended to read: 

Sec. 131. [REPEALER.] 

Minnesota Statutes 1986, sections 62A.12; and 67A.43, subdivision 3, 
are repealed. 
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Minnesota Rules, parts 2700.2400; 2700.2410; 2700.2420; 2700.243Q; 
and 2700.2440, are repealed. 

SeeiieR rn i5 Fe13eale8 ef+eeti\•e ~ +, -1-988,, ff fhe ~ im13leffleR 
lalietl j>l,ase I,.,. f!et l,egtlft l,y ff>fll &ale,'' 

Renµmber the sections in sequence 

Amend the title as follows: 

Page I, line 8, after the semicolon, insert "and Laws I 987, chapter 337, 
section 13 l; "· 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

H.F. No. 421: A bill for an act relating to health; authorizing the com
missioner of health to issue subpoenas in certain instances; proposing 
coding for new law in Minnesota Statutes, chapter 144. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (144.054] [SUBPOENA POWER.] 

The commissioner may, as part of an investigation to determine whether 
a serious health threat exists or to locate persons who may have been 
exposed to an agent which can seriously affect their health, issue subpoenas 
to require the attendance and testimony of witnesses and production of 
books, records, correspondence, and other information relevant to any 
matter involved in the investigation. The commissioner or the commis
sioner's designee may administer oaths to witnesses or take their affir
mation. The subpoenas may be served upon any person named therein 
anywhere in the state by any person authorized to serve subpoenas or other 
processes in civil actions of the district courts. If a person to whom a 
subpoena is issued does not comply with the subpoena, the commissioner 
may apply to the district court in any district and the court shall order 
rhe person ro comply with the subpoena. Failure ro obey the order of the 
court may be punished by the court as contempt of court. No person may 
be compelled to disclose privileged information as described in section 
595 .02, subdivision 1. The fees for rhe service of a subpoena must be paid 
in the same manner as prescribed by law for a service of process issued 
out of a district court. Witnesses must receive the same fees and mileage 
as in civil actions. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S .. E No, 1635: A bill for an act relating to human services; providing for 
swing_ bed payments under medical assistance in certain circumstances; 
amending Minnesota Statutes 1987 Supplement, section 256B.02, s.ubdi
vision 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 8 to 10, delete the new language and insert '', unless: 

(a) the facility in which the swing bed is located is eligible as a sole 
community provider, as defined in Code of Federal Regulations, title 42, 
section 412 .92, or the facility is a public hospital owned by a governmental 
entity with 15 or fewer licensed acute-care beds; 

(b) the health care financing administration approves the necessary state 
plan amendments; 

(c) the patient was screened as provided in section 256B.091; 

(d) the patient no longer requires acute-care services; 

(e) no nursing home beds are available within 25 miles of the facility; 
and 

(f) the daily medical assistance payment for nursing care for the patient 
in.the swing bed is the statewide average medical assistance skilled nursing 
care per diem as computed annually by the commissioner.of human services 
on July 1 .of each year" 

And when so amended the bill do pass and be· re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted . 

. Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2275: A bill for an act relating to juveniles; eliminating statutory 
references to. "dependency" and "neglect" and substituting the term "child 
in need .of protection or services''.; eliminating juvenile court jurisdiction 
over children who are "habitually disobedient"; transferring alleged truants 
and runaways to the court's protective services jurisdiction; transferring 
certain young alleged delinquents to the court's protective services juris
diction; limiting the duration of the court's continuing jurisdiction · over 
truants; permitting the juvenile court to declare mature minors completely 
or partially emancipated; limiting the juvenile court's contempt .authority 
over nondelinquents; amending Minnesota Statutes 1986, sections 242 .19, 
subdivision 2; 260.01 I, subdivision 2; 260.015, subdivision 21, and by 
adding a subdivision; 260.103, subdivision I; 260.lll; 260.121, subdi
visions l and.2; 260.131, subdivision I; 260.132, subdivisions I and 3; 
260.133, subdivision 2; 260.135, subdivisions I and 3; 260.155, subdi
visions I, 4, and 4a; 260.156; 260.171, subdivision 4; 260.173, subdivision 
3; 260.181, su!>division 4; 260. 191, subdivisions I and 4; 260. 194; 260.221; 
260.235; 260.255; 260.291, subdivisions I and 4; 260.301; 260.315; 260.35; 
260.36; and 484. 73, subdivision 2; proposing coding for new law in Min
nesota Statutes, chapter 260; repealing Minnesota Statutes 1986, section 
260.015, subdivisions 6 and 10. · 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 242.19, subdivision:;!, is 
amended to read: 

Subd. 2. [DISPOSITIONS.] When a child has been committed to the 
commissioner of corrections by a juvenile court, upon a finding of delin
quency, the commissioner may for the purposes of treatment and rehabilitation: 

(a) order the child's confinement to the Minnesota correctional facility
Red Wing or the. Minnesota correctional facility-Sauk Centre, which shall 
accept the child, or to a group foster home under the control of the com
missioner of corrections, or to private facilities or facilities established by 
law.or incorporated under the laws of this state that may care for delinquent 
children; 

(b) order the child's release on parole under such supervisions and con
ditions as the commissioner believes conducive to law-abiding conduct, 
treatment and rehabilitation; 

( c) order reconfinement or renewed parole as often as the commissioner 
believes to be desirable; 

( d) revoke or modify any order, except an order of discharge, as often 
as the commissioner believes to be desirable; 

(e) discharge the child when the commissioner is satisfied that the child 
has been rehabilitated and that such discharge is consistent with the pro
tection of the public; 

(f) if the commissioner finds that the child is eligible for probation or 
parole and it appears from the commissioner's investigation that conditions 
in the child's or the guardian's home are not conducive to the child's treat
ment, rehabilitation, or law-abiding conduct, refer the child, together with 
the commissioner's findings, to a county welfare board or a licensed child 
placing agency for placement in a foster care or, when appropriate, for 
initiation of ElepeeaeRe)' BF Beglea child in need of protection or services 
proceedings as provided in sections 260.01 I to 260.301. The commissioner 
of corrections shall reimburse county welfare boards for foster care costs 
they incur for the child while on probation or parole to the extent that funds 
for this purpose are made available to the commissioner by the legislature. 
The juvenile court shall order the parents of a child on probation or parole 
to pay the costs of foster care under section 260.251, subdivision l, accord
ing to their ability to pay, and to the extent that the commissioner of 
corrections has not reimbursed the county welfare board. · 

Sec. 2. Minnesota Statutes 1986, section 260.01 I, subdivision 2, is 
amended to read: 

Subd. 2. The purpose of the laws relating to juvenile courts is to secure 
for each child alleged or adjudicated eegleeteEI er Elepeeaeel in need of 
protection or services and under the jurisdiction of the court. the care and 
guidance, preferably in the child's own home, as will serve the spiritual, 
emotional, mental, and physical welfare of the child and the best interests 
of the state; to provide judicial procedures which protect the welfare of the 
child; to preserve and strengthen the child's family ties whenever possible, 
removing the child from the custody of parents only when the child's welfare 
or safety cannot be adequately safeguarded without .removal; and, when 
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removal from the child's own family is necessary, to secure for the child 
custody, ,;are and discipline as nearly as possible equivalent to that which 
should have been given by the parents. 

The purpose of the laws relating to children alleged or adjudicated to 
be delinquent is to promote the public safety and reduce juvenile delin
quency by maintaining the integrity of the substantive law prohibiting 
certain behavior and by developing individual responsibility for lawful 
behavior. This purpose should be pursued through means that are fair and 
just, that recognize the unique characteristics and needs of children, and 
thatgive children access to opportunities for personal and social growth. 

The laws relating to juvenile courts shall be liberally construed to carry 
out these purposes. 

Sec. 3. Minnesota Statutes 1986, section 260.015, is amended by adding 
a subdivision to read: 

Subd. 2a. [CHILD IN NEED OF PROTECTION OR SERVICES.] "Child 
in n"eed_of protection ot services" mea_ns a·child who is in need of prOtection 
or services because the child: 

(I) is abandoned or without parent, guardian, or custodian; 

(2) has been a victim of physical or sexual abuse or resides with a victim 
of domestic child abuse as defined in subdivision 24; 

(3) is without necessary food, clothing, shelter, education, or other required 
care for the child's physical or mental health or morals because the child's 
parent, guardian, or custodian is un'(lble. or. unwilling to provide that care; 

(4) is without the special care made necessary by a physical, mental, or 
emotional condition because the child's parent, guardian, or custodian.is 
unable or unwilling to provide that care; 

(5) is medically neglected, which includes, but is not limited to, the 
withholding of medically indicated treatment from a disabled infant with 
a life-threatening condition. The term "withholding of medically indicated 
treatment" means the failure to respond to the · infant's life-threatening 
conditions by providing treatment, including appropriate nutrition, hydra
tion, ·and medication which, in the treating physician's or physicians' "rea
sonable medical judgment, will be most likely to be effective in ameliorating 
or correcting all conditions, except that the .term does not include the 
failure to. provide treatment other than appropriate nutrition, hydration, 
or medication to an infant w_hen, in the treating physician's or physicians' 
reasonable medical judgment: 

(i) the infant is chronically and irreversibly comatose; 

(ii) the provision of the treatment would merely prolong dying, not be 
effective in ameliorating or correcting all of the infant's life-threatening 
conditions, or otherwise be futile in terms of the survival of the infant; or 

(iii) the provision of the treatment would be virtually futile in terms of 
the Sur.viva/ of the infant and the treatment itselfutider the circumstances 
would be inhumane; 

(6) is one whose parent, guardian,.or other custodian for good cause 
desires to be relieved of the .child's care and custody; 

(7) has been placed for adoption or care in violation of law; 
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(8) is without proper parental care because of the emotional, mental, or 
physical disability, or state of immaturity of the child's parent, guardian, 
or other custodian; 

-(9) is one whose occupation, behavior, condition, environment, or asso-
ciations are such as to be injurious or dangerous to the child or others; 

(JO) has committed a delinquent act. before becoming ten years old; 

(11) is a runaway; or 

( 12) is an habitual truant. 

Sec. 4. Minnesota Statutes 1986, section 260.015, subdivision 21, is 
amended to read: 

Subd. 21. [JUVENILE PETTY OFFENDER; JUVENILE PETTY 
OFFENSE.) A "Juvenile petty offense" is includes a juvenile alcohol offense, 
a juvenile controlled substance offense, a violation of section 609.685, or 
a violation of a local ordinance, _effteF dtaff. a jlweeile al-eehel ef eeetFelled 
s11hstaeee offeese, which by its terms prohibits conduct by a child under 
the age of 18 years which would be lawful conduct if committed by an 
adult .,. where a eliild is 1meoftlrellell by a pa,eftl, g11aFEliae, .,. etltef 
e11slolliae by reasee ef ~ waywaFEI or liaei111ally disoeedieel. A child 
who commits a juvenile petty offense is a "juvenile petty offender." 

Sec. 5. Minnesota Statutes 1986, section 260.015, subdivision 22, is 
amended to read: 

Subd. 22. [JUVENILE ALCOHOL OFFE~IDER OFFENSE.] "Juvenile 
alcohol offeeder offense" means a eliild wlie ·,iolales violation by a child 
of any provision of section 340A. 503. or an equivalent local ordinance. 

Sec. 6. Minnesota Statutes 1986, section 260.015, subdivision 23, is 
amended to read: 

Subd. 23. [JUVENILE CONTROLLED SUBSTANCE OFFENDER 
OFFENSE.] "Juvenile controlled substance offeeder offense>' means a eliild 
wlie violeles violation by a child of section 152.09, subdivision I, clause 
(2). with. respect to a small amount of marijuana or an equivalent local 
ordinance. 

Sec. 7. Minnesota Statutes I 986; section 260.111, subdivision I, is 
amended to read: 

Subdivision I. [CHILDREN WHO ARE DELINQUENT, ~lllGbECTEE>, 
DHPeNDEN+ IN NEED OF PROTECTION OR SERVICES, OR 
NEGLECTED AND IN FOSTER CARE. J Except as provided in sections 
260.125 and 260.193, the juvenile court has original and exclusive juris
diction in proceedings concerning any child who is alleged to be delinquent, 
a juvenile traffic offender, a juvenile petty offender, a laaei111al -, e 
A:tRaway, a juveaile al-eehel 6f eoetfeUe8 sehstanee offender, neglected in 
need of protection or Services, or neglected and in foster care, er llef1eedeel, 
and in proceedings concerning any minor alleged to have been a delinquent, 
a juvenile petty offender, a Ral:iikial ffll&ffioa mnewa-y, et: a ju~•enile aleehel 
er eeatrelled s1;1'3staaee e_ffeREler or a juvenil~ traffic offender prior to having 
become I 8 years of age. The juvenile court shall deal with such a minor 
as it deals with any other child who is alleged to be delinquent or a juvenile 
traffic offender. 

Sec. 8. Minnesota Statutes 1986, section 260.111, subdivision 3, is 
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amended to read: 

Subd. 3. [JURISDICTION OVER MATTERS RELATING TO DOMES
TIC CHILD ABUSE.] The juvenile court has jurisdiction in proceedings 
concerning any alleged acts of domestic child abuse. In a jurisdiction which 
utilizes referees in aereAEleAC)' l!ft0 f!egleet aeffell5 child in need of pro
tection or services matters, the court or judge may refer actions under this 
subdivision to a referee to take and report the evidence in the action. If the 
respondent does not appear after service is duly made and proved, the court 
may hear and determine the proceeding as a default matter. Proceedings 
under this subdivision shall be given docket priority by the court. 

Sec. 9. Minnesota Statutes I 986, section 260.111, is amended by adding 
a subdivision to read: 

Subd. 4. [JURISDICTION OVER PARENTS AND GUARDIANS.] A 
parent, guardian, or custodian of a child who is subject to the jurisdiction 
of the court is also subject to the jurisdiction of the court in any matter 
in which that parent, guardian, or custodian has a right to notice under 
section 260.135 or 260.141, or the right to participate under section 
260.155. In any proceeding concerning a child alleged to be in need of 
protection or services, the court has jurisdiction over a parent, guardian, 
or _custodian for the purposes of a disposition order issued under section 
28. 

Sec. 10. Minnesota Statutes 1986, section 260.121, subdivision I, is 
amended to read: 

Subdivision I. [VENUE.] Except where otherwise provided, venue for 
any proceedings under section 260.111 shall be in the county where the 
child is found, or the county of the child's residence. When it is alleged 
that a child is AegleeleEI in need of protection or services, venue may be 
in the county where the child is found, in the county of residence, or in 
the county where the alleged f!egleet conditions causing the child's need 
for protection or services occurred. If delinquency, k.al3Hual tFUOR€); fllft-
11-iftg awey, a juvenile petty offense, a jH·,·eAile aloohel er eeAIFelleEI Slfb
- el'feAse, or a juvenile traffic offense is alleged, proceedings shall 
be brought in the county of residence or the county where the alleged 
delinquency, hebilHel IFHBAey, FUAAiAg 1tway, juvenile petty offense, _j,,¥e
mle aleehel 0f eefttFeUed sttBstaRee effease or juvenile traffic offense occurred. 

Sec. II. Minnesota Statutes 1986, section 260. 121, subdivision 2, is 
amended to read: 

Subd. 2. [TRANSFER.] The judge of the juvenile court may transfer 
any proceedings brought under section 260 .111, except adoptions, to the 
juvenile court of a county having venue as provided in subdivision l, at 
any stage of the proceedings and in the following manner. When it appears 
that the best interests of the child, society, or the convenience of proceedings 
will be served by a transfer, the court may transfer the case to the juvenile 
court of the county of the child's residence. With the consent of the receiving 
court, the court may also transfer the case to the juvenile court of the county 
where the child is found or, if delinquency, Bal3itttal trnaRey, FttRRiRg l:lWar, 
a juvenile petty offense, j1:111eRile ttleehel- et= eeRtFelled s1:1BstaRee a-ffeftse 
or a juvenile traffic offense is alleged, to the county where the alleged 
delinquency, BaBitual tmaHe), RIRRieg away, juvenile petty offense,~ 
Htlealoohel-& eeeff"elled suBstaRee ef.f.eftseor juvenile traffic offense occurred. 
The court transfers the case by ordering a continuance and by forwarding 
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to the court administrator of the appropriate juvenile court a certified copy 
of all papers filed, together with an order of transfer. The judge of the 
receiving court may accept the findings of the transferring court or may 
direct the filing of a new petition or notice under section 260.015, sub
division 23, or 260.132 and hear the case anew. 

Sec. 12. Minnesota Statutes 1986, section 260.131, subdivision 1, is 
amended to read: 

Subdivision 1. Any reputable person, including but not limited to any 
agent of the commissioner of human services, having knowledge of a child 
in this state or of a child who is a resident of this state, who appears to be 
delinquent, Regleeted., ElepeH:d.eRt in ne_ed of protection or services, or 
neglected and in foster care, may petition the juvenile court in the manner 
provided in this section. 

Sec. 13. Minnesota Statutes 1986, section 260.132, subdivision I, is 
amended to read: 

Subdivision 1. [NOTICE.] When a peace officer, or attendance officer 
in the case of a habitual truant, has probable cause to believe that a child 
is a runa.va~, a Habitual ffi:1-Elftt in need of protection or services under 
section 3, clause (II) or ( 12 ), or a juvenile petty offender, the officer may 
issue a notice to the child to appear in juvenile court in the county in which 
the child is found or in the county of the child's residence or, in the case 
of a juvenile petty offense, the county in which the offense was committed. 
The officer shall file a copy of the notice to appear with the juvenile court 
of the appropriate county. If a child fails to appear in response to the notice, 
the court may issue a summons notifying the child of the nature of the 
offense alleged and the time and place set for the. hearing. If the peace 
officer finds it necessary to take the child into custody, sections 260.165 
and 260.171 shall apply. 

Sec. 14. Minnesota Statutes 1986, section 260.132, subdivision 3, is 
amended to read: 

Subd. 3. [NOTICE TO PARENT.] Whenever a notice to appear or petition 
is filed alleging that a child is a FHna•,yay, o l!abitHal IFlli!ftl in need of 
protection or services under section 3, clause (II) or (12), or a juvenile 
petty offender, the court shall summon and notify the person or persons 
having custody or control of the child of the nature of the offense alleged 
and the time and place of hearing. This summons and notice shall be served 
in the time and manner provided in section 260.135, subdivision l. 

Sec. 15. Minnesota Statutes 1986, section 260.133, subdivision 2, is 
amended to read: 

Subd. 2. [TEMPORARY ORDER.] If it appears from the notar_ized peti
tion or by sworn affidavit that there are reasonable grounds to believe the 
child is in immediate and present danger of domestic child abuse, the court 
may grant an ex parte temporary order for protection, pending a full hearing. 
The court may grant relief as it deems proper, including an order: 

(I) restraining any party from committing acts of domestic child abuse; 
or 

(2) excluding the alleged abusing party from the dwelling which the 
family or household members share or from the residence of the child. 

However, no order excluding the alleged abusing party from the dwelling 
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may be issued unless the court finds that: 

(I) the order is in the best interests of the child or children remaining 
in the dwelling; and 

(2) a remaining adult family or household member is able to care ade
quately for the child or children in the absence of the excluded party. 

Before the temporary order is issued, the local welfare agency shall advise 
the court and the other parties who are present that appropriate social 
services will be provided to the family or household members during the 
effective period of the order. 

An ex parte temporary order for protection shall be effective for a fixed 
period not to exceed 14 days. Within five days of the issuance of the 
temporary order, the petitioner shall file _a aepe,,.leRey !lfttl aeg!eet petition 
with the court pursuant to section 260.131, alleging that the child is in 
need of protection or services and the court shall give docket priority to 
the petition. 

The court may renew the temporary order for protection one time for a 
fixed period not to exceed 14 days if a aepeRaeney !lfttl aeg!eet petition 
alleging that the child is in need of protection or services has been filed 
with the court and if the court determines, upon informal review of the 
case file, that the renewal is appropriate. 

Sec. 16. Minnesota Statutes 1986, section 260.135, subdivision I, is 
amended to read: · 

Subdivision I. After a petition has been filed and unless the parties 
hereinafter named voluntarily appear, the court shall set a time for a hearing 
and shall issue a summons requiring the person who has custody or control 
of the child to appear with the child before the court at a time and place 
stated. The summons shall have a copy of the petition attached, and shall 
advise the parties of the right to counsel and of the consequences of failure 
to obey the summons. The court shall give docket priority to any <lej,en
,Elettey. aeg!eet child in need of protection or services, neglected and in 
foster care, or delinquency petition that contains allegations of child abuse 
over any other case except those delinquency matters where a child is being 
held in a secure detention facility. As used in this subdivision, "child abuse" 
has the meaning given it in section 630.36, subdivision 2. 

Sec. 17. Minnesota Statutes I 986, section 260. 135, subdivision 3, is 
amended to read: 

Subd. 3. If a petition alleging Regleet, "' aepeRaene~ a child's need for 
prote'ction or services, or a petition to terminate parental rights is initiated 
by a person other than a representative of the department of human services 
or county welfare board, the court administrator shall notify the county 
welfare board of the pendency of the case and of the time and place 
appointed. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 260.155, sub
division 1, is amended to read: 

Subdivision I. [GENERAL.] Except for hearings arising under section 
260.261, hearings on any matter shall be without a jury and may be con
ducted in an informal manner. The rules of evidence promulgated pursuant 
to section 480.0591 and the law of evidence shall apply in adjudicatory 
proceedings involving a child alleged to be delinquent, a kaeitHal tAfflflt, 
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a mna•uoy in need of protection or services under section 3, clause ( 11) 
or ( 12), or a juvenile petty offender, 6f a ju,0e0ile aleahal er eaAIFellea 
sueslaAee 0ffe0aer, and hearings conducted pursuant to section 260.125 
except to the extent that the rules themselves provide that they do not apply. 
Hearings may be continued or adjourned from time to time and, in the 
interim, the court"may make any orders as it deems in the best interests 
of the minor _in accordance with the provisions of sections 260.01 I to 
260. 30 I. The court shall exclude the general public from these hearings 
and shall admit only those persons who, in the discretion of the court, have 
a direct interest in the case or in the work of the court; except that, the 
court shall open the hearings to the public in delinquency proceedings 
where the child is alleged to have committed an offense or has been proven 
to have committed an offense that would be a felony if committed by an 
adult and the child was at least 16 years of age at the time of the keari0g 
offense. In all delinquency cases a person named in the charging clause 
of the petition as a person directly damaged in person or property shall be 
entitled, upon request, to be notified by the court administrator in writing, 
at the named person's last known address, of (I) the date of the reference 
or adjudicatory hearings, and (2) the disposition of the case. Adoption 
hearings shall be conducted in a,ccordance with the provisions of laws 
relating to adoptions. 

Sec. 19. Minnesota Statutes 1986, section 260.155, subdivision 4, is 
amended to read: 

Subd. 4. [GUARDIAN AD LITEM.] (a) The court shall appoint a guard
ian ad litem to protect the interests of the minor when it -appears, at any 
stage of the proceedings, that the minor is without a parent or gu_ardian, 
or that the minor's parent is a minor or incompetent, or that the parent or 
guardian is indifferent or hostile to the minor's interests, and in every 
proceeding alleging aegleet er aeve0ae0e~· a child's need for protection or 
services under section 3, clauses(']) to (10). In any other case the court 
may appoint a guardian ad litem to protect the interests of the· minor when 
the court feels that such an appointment is desirable. The court shall appoint 
the guardian ad !item on its own· motion or in the manner provided for the 
appointment of a guardian ad !item in the district court. 

(b) The court may waive the appointment of a guardian ad !item pursuant 
to clause (a), whenever counsel has been appointed pursuant to subdivision 
2 or is retained otherwise. and the court is satisfied that the interests of 
the· minor are protected. 

(c) In appointing a guardian ad !item pursuant to clause (a), the court 
shall not appoint the party, or any agent or employee thereof, filing a petition 
pursuant to section 260. 13 I. 

Sec. 20. Minnesota Statutes 1986, section 260.155, subdivision 4a, is 
amended to read: 

Subd. 4a. [EXAMINATION OF CHILD.] In any aeve0Ele0ey, 0egleet, 
child in need of protection or services proceeding or neglected and in foster 
care proceeding the court may, on its own motion_ or the motion of any 
party, take the testimony of a child witness informally when it is in the 
child's best interests to do so. Informal procedures that may be used by the 
court include taking the testimony of a child witness outside the courtroom. 
The court may also require counsel for any party to the proceeding to 
submit questions to the court before the child's testimony is taken, and to 
submit additional questions to the court for the witness after questioning 
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has been completed. The court may excuse the presence of the child's parent, 
guardian, or custodian from the room where the child is questioned in 
accordance with subdivision 5. 

Sec. 21. Minnesota Statutes 1987 Supplement, section 260.156, is amended 
to read: 

260.156 [CERTAIN OUT-OF-COURT STATEMENTS ADMISSIBLE.] 

An out-of-court statement made by a child under the age of ten years, 
or a child ten years of age or older who is mentally impaired, as defined 
under section 609.341, subdivision 6, alleging, explaining, denying, or 
describing any act of sexual contact or penetration performed with or on 
the child or any act of physical abuse or neglect of the child by another, 
not otherwise admissible by statute or rule of evidence, is admissible in 
evidence in any dej1e11de11ey, ~ child in need of protection or services, 
neglected and in foster care, or domestic child abuse proceeding or any 
proceeding for termination of parental rights if: 

(a) the court finds that the time, content, and circumstances of the state
ment and the reliability of the person to whom the statement is made provide 
sufficient indicia of reliability; and 

(b) the proponent of the statement notifies other parties of an intent to 
offer the statement and the particulars of the statement sufficiently in advance 
of the proceeding at which the proponent intends to offer the statement into 
evidence, to provide the parties with a fair opportunity to meet the statement. 

For purposes of this section, an out-of,court statement includes a video, 
audio, or other recorded statement. 

Sec. 22. Minnesota Statutes 1986, section 260.171, subdivision 1, is 
amended to read: 

Subdivision I. If a child is taken into custody as provided in section 
260.165, the parent, guardian, or custodian of the child shall be notified 
as soon as possible. Unless there is reason to believe that the child would 
endanger self or others, not return for a court hearing, run away from the 
child's parent, guardian, or custodian or otherwise not remain in the care 
or control of the person to whose lawful custody the child is released, or 
that the child's health or welfare would be immediately endangered, the 
child shall be released to the custody of a parent, guardian, custodian, or 
other suitable person. That person shall promise to bring the child to the 
court, if necessary, at the time the court may direct. If the person taking 
the child into custody believes it desirable, that person may request the 
parent, guardian, custodian, or other person designated by the court to sign 
a written promise to bring the child to court as provided above. The inten
tional violation of such a promise, whether given orally or in writing, shall 
be punishable as contempt of court. 

The court may require the parent, guardian, custodian or other person 
to whom the child is released, to post any reasonable bail or bono required 
by the. court which shall be forfeited to the court if the child does not 
appear as directed. The court may also release the child on the chiid 's own 
promise to _appear in juvenile court. 

Sec. 23. Minnesota Statutes 1986, section 260.171, subdivision 4, is 
amended to read: 

Subd. 4. If the person who has taken the child into custody determines 
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that the child should be placed in a secure detention facility or a shelter 
care facility, that person shall advise the child and as soon as is possible, 
the child's parent, guardian, or custodian: 

(a) of the reasons why the child has been taken into custody and why 
the child is being placed in a secure detention facility or a shelter care 
facility; and 

(b) of the location of the secure detention facility or shelter care facility. 
If there is reason to believe that disclosure of the location of the shelter 
care facility would place the child's health and welfare in immediate endan
germent, disclosure of the location of the shelter care facility sh_all not be 
made; and 

( c) that the child's parent, guardian, or custodian and attorney or guardian 
ad !item may make an initial visit to the secure detention facility or shelter 
care facility at any time. Subsequent visits by a parent, guardian, or cus
todian may be made on a reasonable basis during visiting hours and by the 
child's attorney or guardian ad !item at reasonable hours; and 

(d) that the child may telephone parents and an attorney or guardian ad 
!item from the secure detention facility or shelter care facility immediately 
after being admitted to the facility and thereafter on a reasonable basis to 
be determined by the director of the facility; and · 

( e) that the child may not be detained for acts as defined in section 
260.015, subdivision 5, at a secure detention facility or shelter care facility 
longer than 36 hours, excluding Saturdays, Sundays and holidays, unless a 
petition has been filed within that time and the court orders the child's 
continued detention, pursuant to section 260.172; and 

(I) that the child may not be detained pursuant to section 260. 165, 
subdivision 1, clause (a) or (c)(2), at a shelter care facility longer than 72 
hours, excluding Saturdays, Sundays and holidays, unless a petition has 
been filed within that time and the court orders the child's continued deten
tion, pursuant to section 260.172; and 

(g) of the date, time, and place of the detention hearing; and 

(h) that the child and the child's parent, guardian, or custodian have the 
right to be present and to be represented by counsel at the detention hearing, 
and that if they cannot afford counsel, counsel will be appointed at public 
expense for the child, if it is a delinquency matter, or for any party, if it 
is a d:epeHElefwy, Hegleet child in need of protection or services, neglected 
and in foster care, or termination of parental rights matter. 

Sec. 24. Minnesota Statutes 1986, section 260.172, subdivision I, is 
amended to read: 

1>ubdivision I. Except a child taken into custody pursuant _to section 
260. 165, subdivision 1, clause (a) or (c)(2), a hearing shall be held within 
36 hours of a child's being taken into custody, excluding Saturdays, Sundays 
and holidays, to determine whether the child should continue in detention. 
Within 72 hours of a child being taken into custody pursuant to section 
260. 165, subdivision 1, clause (a) or (c)(2), excluding Saturdays, Sundays 
and holidays, a hearing shall be held to determine whether the child should 
continue in custody. Unless there is reason to believe that the child would 
endanger self or others, not return for a court hearing, run away from the 
child's parent, guardian, or custodian or otherwise not remain in the care 
or control of the person to whose lawful custody the child is released, or 
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that .the child's health or welfare would be immediately endangered, the 
child shall be released to the custody of a parent, guardian, custodian or 
other suitable person. 

Sec .. 25. Minnesota Statutes 1986, section 260.173, subdivision 3, is 
amended to read: · 

Subd. 3. [PLACEMENT.] If the chilc! had been. taken into custody and 
detained as one who is alleged to be delinquent, a haeilual tfltltffi-, a fltRaway 
in need of protection or services under section 3, clause /11) or (12), or 
a juvenile petty offender, .,. a j11·, eRile &leehel .,. eonlfollea s11estanee 
sffeeder by reason of: 

(a) Having committed an offense which would not constitute a violation 
of a state law or local ordinance if the child were an adult; or 

· (b) Having been previously adjudicated delinquent, haei111ally tfll!lftt, a 
fllRftWR)' in need of protection or services under section 3, eta.use ( 11) or 
(12), or a juvenile .petty offender,.,. a j11venile ~ er eonlFollea sub
- offense,, or conditionally released by the juvenile court without 
adjudication, has violated probation, parole, or other field supervision under 
which the child had. been placed as a result of behavior. described in this 
subdivision; the child may be placed only in a sheHer care facility. 

Sec. 26. Minnesota Statutes I 986, section 260.181, subdivision 4, is 
amended to read: 

Subd. 4. [TERMINATION OF JURISDICTION.] The court may dismiss 
the petition or otherwise terminate its jurisdiction on its own motion or on 
the motion or petition of any interested party at any time. Unless terminated 
by the court, and except as otherwise provided in- this subdivision, the 
jurisdiction of the court shall continue until the individual becomes I 9 
years of age if the court determines it is in the best inter.est of the individual 
to do so. Court jurisdiction under section 3, clause (12), may not continue 
past the child's 17th birthday. 

Sec. 27. Minnesota Statutes 1986, section 260.191, subdivision I, is 
amended to read: 

Subdivision I. [DISPOSITIONS.] (a) If the court finds that the child is 
eegleeted, ElepeRdeet, in need of protection or services or neglected and 
in foster care, it shall enter an order making any of the following dispositions 
of the case: 

W (1) place the child under the protective supervision of the county 
welfare board or child placing agency in the child's own home under con
ditions prescribed by the court directed to the correction of the aegieet.,. 
depeeeleney ef ~ ehtltl child's need for protection or services; 

f&j /2) transfer legal custody to one ·of the following: 

fB (i) a child placing agency; or 

Git /ii) the county welfare board. 

In placing a child .whose custody has been transferred under this para
graph, the agency and board shall follow the order of preference stated in 
section 260.181, subdivision 3; 

~ ( 3) if tlie child is in need of special treatment and care for reasons 
of physical or mental health, the court may order the child's parent, guard
ian, or custodian to provide it. If the parent, guardian, or custodian fails to 
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provide this treatment or care, the court may order it provided. If the court's 
order for mental health treatment is based on a diagnosis made by a treat
ment professional, the court may order that the diagnosing professional not 
provide the treatment to the child if it finds that such an order is in the 
child's best interests; or 

(4) if the court believes that the child has sufficient maturity and judg
ment and that it is in the best interests of the child, the court may order 
a child 16 years old or older to be allowed to live independently, either 
alone or with others O.s approved by the court under supervision the court 
considers appropriate, if the county board has specifically authorized this 
dispositional alternativefor a child whose parent, guardian, or custodian 
resides in that county. 

(b) If the child was adjudicated in need of protection or services because 
the child is a runaway or habitual truant, the court may order any of the 
following dispositions in addition to or as alternatives to the dispositions 
authorized under paragraph ( a): 

( 1) counsel the child or the child's parents, guardian, or custodian; 

(2) place the child under the supervision of a probation officer or other 
suitable person in the child's own home under conditions prescribed by 
the court, including reasonable rules for the child's conduct and the conduct 
of the parents, guardian, or custodian, designed for the physical, mental, 
and moral well-being and behavior of the child; or with the consent of the 
commissioner of corrections, pla_ce the child in a group fiJster care facility 
which is under the commissioner's management and supervision; 

(3) subject to the court's supervision, transfer legal custody of the child 
to one of the following: 

(i) a reputable person of good moral character. No person may receive 
custody of two or more unrelated children unless licensed as a resideiltial 
facility pursuant to sections 245.781 to 245.812; or 

(ii) a county probation officer for placement in a group foster home 
established under the direction of the juvenile court and licensed pursuant 
to section 241.021; 

(4) require the child to pay a fine ofup to $100. The court shall order 
payment ·of the fine in a manner that will not impose undue financial 
hardship upon the child; 

(5) require the child to partieipate in a community service project; 

/6) order the child to undergo a chemical dependency evaluation and, 
if warranted by the evaluation, order participation by the child in a drug 
awareness program or an inpatient or outpatient chemical dependency 
treatment program; 

(7) if the court believes that it is in the best interests of the child and 
of public safety that the child's driver's license be canceled, the court may 
recommend to the commissioner of public safety that the child's license be 
canceled for any period up to the child's 18th birthday. The commissioner 
is authorized to cancel the license without a hearing. At any time before 
the expiration of the period of cancellation, the court may, for good cause, 
recommend to the commissioner of public safety that the child be authorized 
to apply for a new lice·nse, and the commissioner may so· authorize; or 

(8) require the child to perform any other activities or participate in 
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any other treatment programs deemed appropriate ,by the court. 

Sec. 28. Minnesota Statutes 1986, section 260.191, is amended by add
ing a subdivision to read: 

Subd. 1 e. [CASE PLAN.] For each disposition ordered, the court shall 
order the appropriate agency to prepare a written case plan developed 
after consultation with arid participation by the child and the child's parent, 
guardian, or custodian. The case plan shall comply with the requiremetits 
of section 257.071, where applicable. The case plan shall, among other 
matters, specify the actions to be taken by the child and the child's parent, 
guardian, or custodian to comply with the court's disposition order, and 
the services to be offered and provided by the agency to the child and the 
child's parent, guardian, or custodian. The court shall review the case plan 
and, upon approving it, incorporate the plan into its disposition order. The 
court may review and modify the terms of the case plan in the manner 
provided in subdivision 2. 

Sec. 29. Minnesota Statutes 1986, section 260.191, subdivision 4, is 
amended to read: 

Subd. 4. When it is in the best interests of the child or the child's parents 
to do so and when either the allegations contained in the petition have been 
admitted, or when a hearing has been held as provided in section 260.155 
and the allegations contained in the petition have been duly proven, before 
a finding of eegleet 6f Elef:!eH:Eleney need for protection or services or a 
finding that a child is neglected and in foster care has been entered the 
court may continue the case for a period not to exceed 90 days on any one 
order. Such a continuance may be extended for o.ne additional successive 
period not to exceed 90 days and only after the court has reviewed the case 
and entered its order for an additional continuance without a finding. that 
the child is RegleeteEI, tle13e111ient, in need of protection or services or 
neglected and in-foster care. During this continuance the court may enter 
any order otherwise permitted under the provisions of this section. 

Sec. 30. Minnesota Statutes 1986, section 260.195, is amended to read: 

260.195 [JUVll~llbll AbCOHOb OR CO~ITRObbllD SUBSTA~ICll 
Ol'l'll~IDllR PETTY OFFENDERS; PROCEDURES; DISPOSITIONS.] 

Subdivision I. [ADJUDICATION.] A petty offender who has committed 
a juvenile alcohol or controlled substance effeREler offense shall be adju
dicated a "jH,'eRile eleehel petty offender e, jH·teRile eeRlrelleEI sHbstaRee 
effender," and shall not be adjudicated delinquent, unless, as in the case 
of any other child alleged to be delinquent, a petition is filed in the manner 
provided in section 260.131, summons issued, notice given, a hearing held, 
and the court finds as a further fact that the child is also delinquent within 
the meaning and purpose of the laws related to juvenile courts. 

Subd. 2. [PROCEDURE.) When a peace officer has probable cause to 
believe that a child is a jHvenile aleell6I or eentrelled sHbstenee petty 
offender, the officer may issue a notice to the child to appear in juvenile 
court in the county in which the alleged violation occurred. The officer 
shall file a copy of the notice to appear with the juvenile court of the county 
in which the alleged violation occurred. Filing with the court a notice to 
appear containing the name and address of the child who is alleged to be 
a jH•tenile eleohol or eentrelled sHbste11ee petty offender, specifying the 
offense charged, and the time and place of the alleged violation has the 
effect of a petition giving the juvenile court jurisdiction. Any reputable 
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person having knowledge that a child is a jt1.,,enile aleehel er eent,elle<l 
st1bstanee petty offender may petition the juvenile court in the manner 
provided in section 260.131. Whenever a notice to appear or petition is 
filed alleging that a child is a jt1.,,enile aleehel e, eentrnlle<l st1bstanee petty 
offender, the court shall summon and notify the person or persons having 
custody or control of the child of the nature of the offense charged and the 
time and p]ace of hearing. This summons and notice shall. be served in the 
time and manner provided in section 260.135, subdivision I. If a child 
fails to appear in response to the notice provided by this subdivision, the 
court may issue a summons.notifying the child of the nature of the offense 
alleged and the time and place set for the hearing. If the peace officer finds 
it necessary to take the child into custody, sections 260.165 and 260.171 
shall apply. 

Subd. 3. [DISPOSITIONS.] If the juvenile court finds that a child is a 
ju,·enile aloohel"' eentrnlle<l substanee petty offender, the court may require 
the child to: 

(a) Pay a fine of up to $100; 

(b) Participate in a community service project; 

(c) Participate in a drug awareness program; or 

( d) Order the child to undergo a chemical dependency evaluation and if 
warranted by.this evaluation, order participation by the child in an inpatient 
or outpatient chemical dependency treatment program; or 

( e) Perform any other activities or participate in any other treatment 
programs deemed appropriate by the court. 

In all cases where the juvenile court finds that a child has purchased or 
attempted to purchase an alcoholic beverage in violation of section 340. 731, 
if the child has a driver's license or permit to drive, and if the child used 
a driver's license or permit to purchase or attempt to. purchase the alcoholic 
beverage, the court shall ·forward its finding in the case and the child's 
driver's license or permit to the commissioner of public safety. Upon receipt, 
the commissioner shall revoke the child's license or permit for a period of 
30 days, 

None of the dispositional alternatives described in clauses (a}to (e) shall 
be imposed by the court in a manner which would cause an undue hardship_ 
upon the child. 

Subd. 4. [ALTERNATIVE DISPOSITION.] In addition to dispositional 
alternatives authorized by subdivision 3, in the case of a third or subsequent 
finding by the court pursuant to an admission in court or after trial that a 
child is has committed a juvenile alcohol or controlled substance effemle• 
offense, the juvenile court shall order a chemical dependency evaluation 
of the child and if warranted by the evaluation, the court may order par
ticipation by the child in an inpatient or outpatient chemical dependency 
treatment program, or any other treatment deem.ed appropriate by the court. 

Subd. 5. [FINDINGS REQUIRED.] Any order for disposition authorized 
by this section shall contain written findings of fact to support the dis
position ordered, and shall also set forth in writing the following information: 

(a) Why the best interests of the child are served .by the disposition 
ordered; and 

(b) What alternative dispositions were considered by the court and why 
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they were not appropriate in the instant case. 

Subd. 6. [REPORT.] The juvenile court shall report to the office of state 
court administrator each dispos_ition made under this section and sections 
260.185, 260.191, and 260.192, aoo 269.191 where placement is made 
outside of this state's jurisdictional boundaries. Each report shall contain 
information as to date of placement, length of anticipated placement, pro
gram costs, reasons for out of state placement, and any other information 
as the office requires to determine the number of out of state placements, 
the reasons for these placements, and the costs involved. T.he report shall 
not contain the name of the child. Any information contained in the reports 
relating to factors identifying a particular child is confidential and may be 
disclosed only by order of the juvenile court. Any person violating this 
subdivision as to release of this confidential information is guilty _of a 
misdemeanor. 

Subd. 7. [EXPUNGEMENT.] The court may expunge the adjudication 
of a child as a j1we11ile aleekel 0f eenlFelleEI sHbslanee petty offender at 
any time it deems advisable. 

Sec. 31. Minnesota Statutes 1987 Supplement, section 260. 221, is amended 
to read: 

260.221 [GROUNDS FOR TERMINATION OF PARENTAL RIGHTS] 

The juvenile court may, upon petition, terminate all rights of a parent 
to a child in the following cases: 

(a) With the written consent of a parent who for good cause desires to 
terminate parerital rights; or 

(b) If it finds that one or more of the following conditions exist: 

(I) That the parent has abandoned the child; or 

· (2) That the parent has substantially, continuously, or repeatedly refused 
or neglected to comply with the duties imposed upon that parent by the 
parent and child relationship, including but not limited to providing the 
child with necessary food, clothing, shelter, education, and other care and 
control necessary for the child's physical, mental, or emotional health and 
development, if the parent is physically and financially able; or 

(3) That a parent has been ordered to contribute to the support of the 
child or financially aid in the child's birth and has continuously failed to 
do so without good cause. This clause shall not be construed to state a 
grounds for termination of parental rights of a noncustodial parent if that 
parent has not been ordered to or cannot financially contribute to the support 
of the child or aid in the child's birth; or 

(4) That a parent is palpably unfit to be a party to the parent and child. 
relationship because of a consistent pattern of specific conduct before the 
child or of specific conditions directly relating to the parent and child 
relationship either of which are determined by the court to be permanently 
detrimental to the physical or mental health of the child; or 

(5) That following upon a determination of Begleet er Ele~eneeney a 
child's need for protection or services, reasonable efforts, under the direc
tion of the court, have failed to correct the conditions leading to the deter
mination; or 

(6) That in the case of a child born to a mother who was not married to 
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the child's father when the child was conceived nor when the child was 
born the person is not entitled to notice of an adoption hearing under section 
259. 26 and either the person has not filed a notice of intent to retain parental 
rights under section 259.261 or that the notice has been successfully chal
lenged; or 

(7) That the child is neglected and in foster care. 

For purposes of clause.(a), an adoptive parent may not terminate parental 
rights to an adopted child for a reason that would not apply to a birth parent 
seeking termination of parental rights to a child under clause (a). 

Sec. 32. Minnesota Stat_utes 1986, section 260.235, is amended to read: 

260.235 [DISPOSITION; PARENTAL RIGHTS NOT TERMINATED.] 

If, after a hearing, the court does not terminate parental rights but deter-
mines that eeediliees Of eegleet er depeedeeey el<½s! the child is in need 
of protection or services, or that the child is neglected and in foster care, 
the court may find the child eeglee1ed, depeedeel, is in need of protection 
or services or neglected and in foster care and may enter an order in 
accordance with the provisions of section 260. 191. 

Sec. 33. Minnesota Statutes 1986, section 260.255, is amended to read: 

260.255 [JURISDICTION OVER PERSONS CONTRIBUTING TO 
DELINQUENCY OR ~IEGLECT NEED FOR PROTECTION OR SER
VICES; COURT ORDERS.] 

Subdivision I. The juvenile court has jurisdiction over persons contrib
uting to the delinquency or eegleet need for protection or services of a 
child under the provisions of subdivision 2 or 3 .. 

Subd. 2. If in the hearing of a case of a child alleged to be delinquent 
or aeglee~efl in need of protection or services it appears by a fair prepon
derance of the evidence that any person has violated the provisions of 
section 260.315, the court may make any of the following orders: 

(a) Restrain the person from any further act or omission in violation of 
section 260.315; or 

(b) Prohibit the person from associating or communicating in any manner 
with the child; or 

( c) Provide for the maintenance or care of the child, if the person is 
responsible for such, and direct when, how, and where money for such 
maintenance or care shall be paid. 

Subd. 3. Before making any order under subdivision 2 the court shall 
issue an order to show cause, either upon its own motion or upon a.verified 
petition, specifying the charges made against the person and fixing the 
time and place of the hearing. The order to show cause shall be served 
personally and shall be heard in the same manner as provided in other cases 
in the juvenile court. 

Sec. 34. Minnesota Statutes 1986, section 260.291, subdivision I, is 
amended to read: 

Subdivision I. [PERSONS ENTITLED TO APPEAL; PROCEDURE.] 
An appeal may be taken by the aggrieved person from a final order affecting 
a substantial right of the aggrieved person, including but not limited to an 
order adjudging a child to be dej!eedenl, eegleeled in need of protection 
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or services, neglected and in foster care, delinquent, or a juvenile traffic 
offender. The appeal shall be taken within 30 days of the filing of the 
appealable order. The court administrator shall notify the person having 
legal custody of the minor of the appeal. Failure to notify the person having 
legal custody of the minor shall not affect the jurisdiction .of the appellate 
court. The order of the juvenile court shall stand, pending the determination 
of the appeal, but the reviewing court may in its discretion and upon 
application stay the order. 

Sec. 35. Minnesota Statutes 1986, section 260.301, is amended to read: 

260.301 [CONTEMPT.] 

Any person knowingly interfering with an order of the juvenile court is 
in contempt of court. However, a child who is under the continuing juris
diction of the court for reasons other than delinquency may not be adju
dicated as a delinquent solely on the basis of having knowingly interfered 
with or disobeyed an order of the court. 

Sec. 36. Minnesota Statutes 1986, section 260.315, is amended to read: 

260.315 [CONTRIBUTING TO ~IEGLECT NEED FOR PROTECTION 
OR SERVICES OR DELINQUENCY] 

Any person- who by act, word or omis•sion encourages, causes or con
tributes to the Hegleet need for protection or services or delinquency of a 
child, or to a child's status as a habitual lrOOftt, FUHaway, juvenile petty 
offender, juvenile aloohal effee8e£, et: ju~•enile eentreUe8 substtl:Aee offee8er, 
is guilty of a misdemeanor. 

Sec. 37. Minnesota Statutes !986, section 260.35, is amended to read: 

260.35 [TESTS, EXAMINATIONS.] 

Thereafter it shall be the duty of the commissioner of human services 
through the bureau of child welfare and county welfare boards to arrange 
for such tests, examinatioris, and investigations as are necessary for the 
proper diagnosis, classification, treatment, care and disposition of the child 
as necessity and the best interests of the child shall from time to time 
require. When it appears that a eepeHeeHt er Hegleetee child found to be 
in need of protection or services is sound of mind, free from disease, and 
suitable for placement in a .foster home for care or adoption, the commis
sioner may so place the child or delegate such duties to a child-placing 
agency accredited as provided by law, or authorize the child's care in the 
county by and under the supervision of the county welfare board. 

Sec. 38. Minnesota Statutes 1986, section 260.36, is amended to read: 

260.36 [SPECIAL PROVISIONS IN CERTAIN CASES.] 

When the coQ1missioner of human services shall find that a child trans
ferred to the commissioner's guardianship after parental rights to the child 
are terminated or that a child committed to the commissioner's guardianship 
as a depeedeet eF eegleeted child in need of protection or services is 
handicapped physically or whose mentality has not been satisfactorily deter
mined or who is affe_cted by habits, ailments, or handicaps that produce 
erratic and unstable conduct, and is not suitable or desirable for placement 
in a home for permanent care or adoption, the commissioner of human 
services shall make special provision for the child's care and treatment 
designed to the child, if possible, for such placement or to become self
supporting. The facilities of the commissioner of human services and all 
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state treatment facilities, the Minnesota general hospital, and the child 
guidance clinic of its psychopathic department, as well as the facilities 
available through reputable clinics, private child-caring agencies, and foster 
boarding homes, accredited as provided by law, may be used as the particular 
needs of the child may demand. When it appears that the child is suitable 
for permanent placement or adoption, the commissioner of human services 
shall cause the child to be placed as provided in section 260.35. If the 
commissioner of human services is, satisfied that the child is mentally 
retarded the commissioner may bring the child before the probate court of 
the county where the child is found or the county of the child's legal 
settlement for examination and cominitment as provided by law. 

Sec. 39. Minnesota Statutes 1986, section 484.73, subdivision 2, is 
amended to read: 

Subd. 2. [EXCLUSIONS.] Judicial arbitration may not be used to dispose 
of matters relating to guardianshijJ, conservatorship, or civil commitment, 
matters within the juvenile court jurisdiction involving aegleet, tlepea
deeey-, children in need of prOtection or services or delinquency, matter~ 
involving termination of parental rights under sections 260.221 to 260.245, 
or matters arising under sections 518B.0l, 626.557, or 144.651 to 144.652. 

Sec. 40. [REPEALER.] 

Minnesota Statutes 1986, sections 260.015, subdivisions 6 and 10; 
260.103; and 260.194, are repealed." 

Delete the title and insert: 

''A bill for an act relating to juveniles; eliminating statutory references 
to "dependency" and "neglect" and substituting the term "c.hild in need 
of protection or services"; eliminating juvenile court jurisdiction over chil
dren who are "habitually disobedient"; transferring alleged trnants and 
runaways to the court's protective services jurisdiction; transferring certain 
young alleged delinquents to the court's protective services jurisdiction; 
limiting the duration of the court's ,continuing jurisdiction over truants; 
expanding the court's dispositional authority in certain child protection 
cases; limiting the juvenile court's contempt authority over nondelinquents; 
amending Minnesota Statutes 1986, sections 242. 19, subdivision 2; 260.01 I, 
subdivision 2; 260.015, subdivisions 21, 22, 23, and by adding a subdi
vision; 260.111, subdivisions 1, 3, and by adding a subdivision; 260.121, 
subdivisions I and 2; 260.131, subdivision I; 260.132, subdivisions I and 
3; 260.133, subdivision 2; 260.135, subdivisions 1 and 3; 260.155, sub
divisions 4 and 4a; 260.171, subdivisions I and 4; 260.172, subdivision 
1; 260.173, subdivision 3; 260.181, subdivision 4; 260.191, subdivisions 
1, 4, and by adding a subdivision; 260.195; 260.235; 260.255; 260.291, 
subdivision 1; 260.301; 260.315; 260.35; 260.36; and 484. 73, subdivision 
2; and Minnesota Statutes 1987 Supplement, sections 260.155, subdivision 
l; 260.156; and 260.221; repealing Minnesota Statutes 1986, sections 
260.015, subdivisions 6 and 10; 260.103; and 260.194." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Chmielewski from the Committee on Employment, to which was 
referred · 

S.E No. 2496: A bill for an act relating to jobs and training; establishing 
demonstration projects to create housing for homeless people; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 268. 

Reports the same back with the recommendation that the bill be ame.nded 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 268.0111, is amended by 
adding a subdivision to read: 

Subd. 4a. [HOMELESS INDIVIDUAL.] "Homeless individual" or 
"homeless person" means: 

(I) an individual who lacks a fixed, regular, and adequate nighttime 
residence; and 

(2) an individual who has a prfmary nighttime residence that is: 

(i) a supervised publicly or privately operated shelter·or dwelling designed 
to provide temporary living accommodations, 

(ii) _an institution that provides a temporary residence for individuals 
· intended. to be institutionalized, or 

(iii) a public or private_place not designed for, or .ordinarily used as, a 
regular sleeping_ accommodation for humans. 

The term "homeless individual" does not include any individual impris
oned or otherwise detained pursuant to federal-or -state law. 

Sec. 2. [268.39] [LIFE SKILLS AND EMPLOYMENT GRANTS.] 

The commissioner may provide grants to organizations for the devel
opment and administration of life skills and employment plans for homeless 
individuals that reside in residential units constructed or rehabilitated 
under section 3. Grants _awarded under this s_ection may also be used for 
the manage'ment of these residential units. The organizations that receive 
grants under this section must coordinate their efforts with organizations 
that receive grants under section 3 .-

A life skills and employment plan must be developed for each tenant 
residing in a dwelling that receivesfunding·under section 3. The plan may 
include preapprentice and apprenticeship training in the area of housing 
rehabilitation. If preapprentice and apprenticeship training is part of a 
plan, the· orgllnization must consult with labor organizations experienced 
in Working with apprenticeship pfograms. The completion or compliance 
with the individual life skills and employment plan must be required for a 
tenant to remain in a unit constructed or- rehabilitated under section 3-. 

The application for a grant under this section must include a plan that 
must provide for: 

( 1) training for tenants in ,areas such as cleaning and maintenance, 
payment of rent, and roommate skills, and 

(2) tenant selection and rental policies that ensure rental of units to 
people who are homeless, if applicable. 

The applicant must provide a proposed occupancy contract if applicable, 
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the name and address of the rental agent if applicable, and other infor
mation the commissioner considers necessary with the application. 

The commissioner may adopt pe_rmanent rules to administer this grant 
program. 

Sec. 3. Minnesota Statutes 1986, section 462A.05, is amended by adding 
a subdivision to read: 

Subd. 29. [HOUSING GRANTS FOR HOMELESS INDIVIDUALS.) The 
agency may provide grants to eligible mortgagors for the purpose of pur
chasing, rehabilitating, and constructing housing for homeless individuals 
as defined in section 1. The agency may determine the conditions, if any, 

. under which all or a portion of the grant will be repaid and appropriate 
security, if any; for repayment of the grant. In establishing this grant 
program, the agency must consult the commissioner of jobs and training. 
The applicant must consult with advocates for the homeless, representatives 
from neighborhood groups and representatives of labor organizations in 
preparing the proposal. 

Grants awarded under this section may not exceed $25,000 per resi
dential unit. Priority must be given to viable proposals with the lowest 
total cost. Applicants must consider the use of donated or [eased, aban
doned or empty dwellings owned by a public entity including, but not 
limited to, a housing redevelopment authority, community development 
authority, public housing authority, the federal Department of Housing 
and Urban Development or the Farmers Home Administration. Any resi
dential unit purchased, rehabilitated or constructed under this section must 
be allocated in the following order: 

(I) homeless families with at least one dependent, 

(2/ other homeless individuals, 

( 3) other very low income families or individuals whose incomes are 
equal to or less than 30 percent of the median income for the Mifineapolis 
St. Paul metropolitan area, and 

( 4) families or individuals that receive public assistance and do not 
qualify in any other priority group. 

Proposals must include a plan for ( a) maintaining the ownership of the 
property and managing the dwelling for rental to homeless individuals and 
families and very low income families; (b) selling rehabilitated dwellings 
to homeless individuals and families or very low income families; or ( c) 
selling, leasing or conveying to organizations that will manage the dwelling 
for rental to homeless individuals and fllmilies and very low in_come fam
ilies. These organizations may include organizations awarded grants under 
section 2. · 

Eligible mortgagors must demonstrate that the grants awarded under 
this section will not exceed 50 percent of the project's total cost. A project's 
total cost includes, but is nOt limited to, acquisition costs, rehabilitation 
costs and related costs. In cases where the property is donated, the acqui
sition costs are the pre-rehabilitated estimated market value as established 
for property tax purposes. Donated property may be used to satisfy the 
match requirement. 

Sec. 4. Minnesota Statutes 1986, section 462A. 21, is amended by adding 
a subdivision to read: 
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Subd. 14. lt may make housing grants for homeless individuals as pro
vided in section 3 and may pay the costs and expenses for the development 
and opermion of the program. 

Sec. 5. [APPROPRIATION.] 

( a) $ ....... is appropriated from the general fund to the .commis-
sioner of jobs and training/or grants-awarded under section 2. 

(b) $ . ...... is appropriated from the genera/Jund to the housing 
developmemfund established in section 462A.20 for grants awarded under 
section 3." · 

Delete the title and insert: 

"A bill for an act relating to jobs and training; establishing grant programs 
for housing for homeless persons; appropriating money; amending Minne
sota Statutes 1986, sections 268.0111, by adding a subdivision; 462A.05, 
by adding a subdivision; and 462A.21, by adding a subdivision; and propos
ing coding for new law in Minnesota Statutes, chapter 268 ." 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred · 

S.F. No. 752: A bill for an act relating to occupations and professions; 
amending the laws regulating the practice of pharmacy; providing defini
tions; providing for registration of pharmacies, drug manufacturers, and 
others; providing for licensing of pharmacists; providing remedies for vio
lations; amending Minnesota Statutes 1986, sections 151.01; 151.04; 151.06, 
subdivision I; 151.101; 151.15; 151.19; 151.211; 151.212, subdivision 1, 
and by adding a subdivision; 151.25; 151.26, subdivision l; 151.32; 151.34; 
and 15 L37; proposing coding for new law in Minnesoia Statutes, chapter 
151; repealing Minnesota Statutes 1986, sections 151.06, subdivision 2a; 
151.11; 151.28; and 151.31. 

Reports the same back with the recommendation that the bill be amended 
as follows: · · 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 151.01, subdivision 2, is 
amended to read: 

Subd. 2. [PHARMACY.] +l>e tefffi "~haff!laey" R!eftflS a Eifttg s!ere e, 

. mheF estMllished plaee Feg1:1~arly. registered by~~ 800ffi ef pharmaey, 
ift wk-iefl preseriptions, ~ fftedieiHes, ehiamieals, aHti poisons Ctfeeem
peH:eded, elispeased, •tended, 9fseffiatfekttt "Pharmacy" means an estab
lished place of business iii which prescriptions, drugs, medicines, chemicals, 
and poisons are prepared, compounded, dispensed, vended, or sold to or 
for the use of patients and from which related clinical pharmacy services 
are delivered. 

Sec. 2. Minnesota Statutes 1986, section 151.01, is amended by adding · 
a subdivision to read: 

Subd. 27. [PRACTICE OF PHARMACY.] "Practice of pharmacy" means 
(I) the interpretation and evaluation of prescriptions or drug orders; (2) 
the compounding, dispensing, or labeling of drugs and devices ( except . 
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labeling by a manufacturer or packager of nonprescription drugs or com
mercially packaged legend drugs and devices); (3) the participation in 
clinical interpretations of drug therapy for assurance of safe and effective 
use of drugs; (4) participation in drug selection and drug utilization reviews; 
(5) participation in the storage of drugs and the maintenance of records 
therefor; (6) the responsibility for advising on therapeutic values, content, 
hazards and uses ofdrugs and devices; and (7) the offering or performing 
of those acts, services, operations, or transactions necessary in the con
duct, operation, management, and control of a pharmacy. 

Sec. 3. Minnesota Statutes 1986, section 151.01, is amended by adding 
a subdivision to read: 

Subd. 28. [DEVICE.] "Device" means an instrument, apparatus, imple
ment, machine, contrivaiice, implant, in-vitro reagent, -or other similar or 
related article including a_ component, part, or accessory, that is: 

(I) recognized in the official National Formulary or the U.S.R or any 
supplement to them; 

(2) intended for use in the diagnosis of disease or other conditions, or 
in the cure, mitigation, treatment, __ or prevention of disease in man or other 
animals; 

( 3) intended to affect the structure or function of the body of man or 
other animals, and that does not achieve any of its principal intended 
purposes through chemical action within or on the ·body of man or other 
animals and -is not dependent upon being metabolized for the achievement 
of any of its principal intended purposes; or 

(4) restricted under federal law to sale by or on the order of a licensed 
practitioner. 

Sec. 4. Minnesota Statutes 1986, section 151.01, is amended by adding 
a subdivision to read: 

Subd. 29. [VETERINARY LEGEND DRUG.] "Veterinary Legend drug" 
means a drug that is required by federal law to bear the following statement: 
"Caution: Federal law restricts this drug to use by or on the order of a 
licensed veterinarian." 

Sec. 5. Minnesota Statutes 1986, section 151.01, is amended by adding 
a subdivision to read: · 

Subd. 30. [LEGEND MEDICAL GAS.] "Legend medical gas" means a 
liquid or gaseous substance used for medical purposes and that is required 
by federal law to bear the following statement: "Caution: Federal law 
prohibits dispensing without a prescription." 

Sec. 6. Minnesota Statutes 1986, section 151.01, is amended by adding 
a subdivision to read: 

Subd. 31. [DISPENSE.) "Dispense or dispensing" means the prepa
ration or delivery of a drug pursuant to a lawful order of a practitioner 
in a suitable container appropria(ely labeled for subsequent administration 
to or use by a patient or other individual entitled to receive the drug. 

Sec. 7. Minnesota Statutes 1986, section 151.04, is amended to read: 

151.04 [RECOMMENDED NAMES.) 
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The Minnesota state pharmaceutical association and the Minnes.ota soci
ety of hospital pharmacists may jointly recommend five names for each 
pharmacist to be appointed. 

Sec. 8. Minnesota Statutes 1986, section 151.06, subdivision I, is amended 
to read: 

Subdivision I. (a/ [POWERS AND DUTIES.] The board of pharmacy 
shall have the power and it shall be its duty: 

(I) to regulate the practice of pharmacy; 

(2) to regulate the manufacture, wholesale, and retail sale of drugs 6f 

meBieines and medical devices. within this state; 

(3) to regulate the identity, labeling, purity, and quality of all drugs and 
medicines dispensed in this state, using the United States pharmacopoeia 
and the national formulary, or any revisions thereof, or standards adopted 
under the federal act as the standard; 

(4) It may,~~ tktly au.fhori~eEI re1neseRfafh•e, to enter and inspect 
by its authorized representative any and all places: where drugs 6f, med
icines, medical devices, medical gases, or veterinary drugs or devices are 
sold, vended, given away, compounded, dispensed, manufactured, whole
saled or held; it may secure samples or specimens of any tlfltg- ffl' meElieiRe 
drugs, medicines, medical devices, medical gases, or veterinary drugs or 
devices after paying or offering to pay for such sample; it shall be entitled 
to inspect and make copies of any and all records of shipment, purchase, 
manufacture, quality control, a:nd sale of &Ft:tgS eF ffl.eElieines these items 
provided, however, that such. inspection shall not extend to financial data, 
sales data, or pricing data; 

(5) to examine and license as pharmacists all applicants whom it shall 
deem qualified to be such; 

(6) to·deny, suspend, revoke, or refuse to renew any registration or license 
required under this chapter, to any applicant or registrant or licensee upon 
any of the following grounds: 

fat (i) fraud or deception in connection with the securing of such license 
or registration; · 

W (ii) in the case of a pharmacist, conviction in any court of a felony; 

W (iii) in the case of a pharmacist, conviction in any court of an offense 
involving moral turpitude; 

fat (iv) habitual indulgence in the use of _narcotics, stimillants, or depres
sant drugs; or habitual indulgence in intoxicating liquors in a manner which 
could cause conduct endangering public health; 

W (v/ unprofessional conduct or conduct endangering public health; 

tit (vi) gross immorality; 

fgj (vii) employing, assisting, or _enabling in any manner an unlicensed 
person to practice pharmacy; 

W (viii) conviction of theft of drugs, or the unauthorized use, possession, 
or sale thereof; 

fit (ix) violation of any of the provisions of this chapter or any of the 
rules of the state board of pharmacy; 
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B1 (x) in the case of a pharmacy license, operation of such pharmacy 
without a pharmacist present and on duty; 

fl<1 (xi) in the case of a pharmacist, physical or mental disability which 
could cause incompetency in the practice ·of pharmacy; or 

(xii) in the case of a pharmacist, the suspension or revocation of a 
license to practice pharmacy in another state; 

(7) to employ necessary assistants and make rules for the conduct of its 
business; and 

(8) to perform such other duties and exercise such other powers as the 
provisions of the act may require-;-. 

(b) [TEMPORARY SUSPENSION.] In addition to any other remedy 
provided by law, the board may, without a hearing, temporarily suspend 
a license for not .more than 60 days if the board finds that a pharmacist 
has violated a statute or rule that Jhe board is empowered to enforce and 
continued pra.ctice by th'e pharmacist would create an imminent risk of 
harm to others. The suspension shall take ·effect upon written notice to the 
pharmacist, specifying the statute or .rule violated. At the time it iSsues 
the suspension tiotice, the board shall schedule a disciplinary hearing to 
be held under the administrative procedure act. The pharmacist shall be 
provided with at least 20 days notice of any hearing held under this 
subdivision. · · 

f9t (c) [RULES.] For the purposes aforesaid it shall be the duty of the 
board to make and publish uniform rules not inconsistent here.with for 
carrying out and enforcing the provisions of .this chapter. 

Sec. 9. [151.09] [INACTIVE STATUS LICENSE.] 

The board may, by rule, establish standards for an inactive status of 
licensure for previously licensed pharmacists who have retired from active 
practice, have left the state, or have otherwise ceased to be actively engaged 
in the practice of pharmacy in this state. 

Sec. IO. Minnesota Statutes 1986, section 151.101, is amended to read: 

15 I. IOI [INTERNSHIP.] 

The board may license as an intern any natural persons who have satisfied 
the board that they are of good moral character, not physically or mentally 
unfit, and who have successfully completed the educational requirements 
for intern licensure prescribed by the board. The board shall prescribe 
standards and requirements for interns, pharmacist-preceptors, and intern
ship training but may not require more than one year of such training. 

The board in its discretion may accept internship experience obtained 
. in another state provided the internship requirements in such other state 

are in the opinion of the board equivalent to those herein provided. 

Sec. II. Minnesota Statutes 1986, section 151.15, is amended to read: 

151.15 [COMPOUNDING DRUGS UNLAWFUL UNDER CERTAIN 
CONDITIONS.] 

Subdivision I. [LOCATION.] [[ shall be unlawful for any person to 
compound, dispense, vend, or sell at relftH; drugs, medicines, chemicals, 
or poisons in any place other than a pharmacy, except as provided in this 
chapter. 
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Subd. 2. [PROPRIETORS OF PHARMACIES.] No proprietor of a phar
macy shall permit the compounding or dispensing of prescriptions except 
by a pharmacist, e, ~ e.e assistaet ~lta,maeist, or by a pharmacist intern 
under the personal supervision of a pharmacist; or t.he vending or selling 
at feffti! of drugs, medicines, chemicals, or poisons in the proprietor's 
pharmacy except under the personal supervision of a pharmacist "' af "" 
essisteet flh:&fftleeist fa ffte tempefBf)' al:isenee ef Hie (:lfleRHeeist. 

Subd. 3. [UNLICENSED PERSONS; VETERINARY LEGEND DRUGS.] 
It shall be unlawful for any person other than a licensed veterinarian or 
pharmacist to compound or dispense veterinary legend drugs except as 
provided in this chapter. 

Subd. 4. [UNLICENSED PERSONS; LEGEND DRUGS.] It shall be 
unlawful for any person o_ther than a licensed practitioner or pharmacist 
to compound or dispense legend drugs except as provided in this chapter. 

Sec. 12. Minnesota Statutes 1986, section 151.19, is amended to read: 

151.19 [REGISTRATION Qf' PH,•.IU,IACIE8; blCE~18E, ~; FEES.] 

Subdivision I. [PHARMACY REGISTRATION.] The board shall require 
and provide for the annual registration of every pharmacy now or hereafter 
doing business within .this state. Upon the payment of a fee to be set by 
the board, the board shall issue a l4eeftSe registration certificate in such 
form as it may prescribe to such persons as may be qualified by law to 
conduct a pharmacy. Such l4eeftSe certificate shall be en~esed displayed 
in a conspicuous place in the pharmacy for which it is issued and expire 
on the thirtieth day of June following the date of issue. It shall be unlawful 
for any person to conduct a pharmacy unless such l4eeftSe certificate has 
been issued to the person by the board. 

Subd. 2. [NONRESIDENT PHARMACIES.] The board shall require 
and provide for an annual nonresident special pharmacy registration for 
all pharmacies located outside of this state that regularly dispense medi
cations for Minnesota residents and mail, ship. or deliver prescription 
medications into this state. Nonresident special pharmacy registration shall 
be granted by the board upon the disclosure and certification by a pharmacy: 

(1) that it is licensed in the state in which the dispensing facility is 
located and from which the drugs are dispensed; 

(2). the location, names, and titles of all principal corporate officers 
and all pharmacists who are dispensing drugs to residents of this state; 

(3) that it complies with all lawful directions and requests for information 
from the board of pharmacy of all states in which it is licensed or registered, 
except that it shall respond directly to all communications from the board 
concerning emergency circumstances arising from the dispensing of drugs 
to residents of this state; 

(4) that it maintains .its records of drugs dispensed to residents of this 
state so that the records are readily retrievable from the records of other 
drugs dispensed; 

(5) that it cooperates with the board in providing information to the 
board of pharmacy of the state in which it is licensed concerning matters 
related to the dispensing of drugs to residents of this state; and 

(6) that during its regular hours of operation, but not less than six days 
per week, for a minimum of 40 hours per week, a toll1ree telephone service 
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is provided to facilitate communication between patients in this state and 
a pharmacist at the pharmacy who has access to the patients' records; the 
tolljree number must be disclosed on the label affixed to each container 
of drugs dispensed to residents of this state. 

Subd. 3. [SALE OF OTHER DRUGS AND DEVICES.] The board shall 
require and provide for the annual registration of every person or estab
lishment not licensed as a pharmacy or a practitioner engaged in the retail 
sale or distribution of federally restricted medical devices or medical gases, 
or of veterinary drugs or devices. Upon the payment of a fee to be set by 
the board, the board shall issue a registration certificate in such form as 
it may prescribe to those persons or places that may be qualified to sell 
or distribute these items. The certificate shall be displayed in a conspicuous 
place in the business for which it is issued and expire on the date set by 
the board. It is unlawful for a person to sell or distribute these items unless 
a certificate has been issued to him by the board. 

Sec. 13. Minnesota Statutes 1986, section 151.211, is amended to read: 

151.211 [RECORDS OF PRESCRIPTIONS.] 

All prescriptions dispensed shall be kept on file ttt at the rhoF111oey 
location in which such dispensing occurred for a period of at least two 
years. No prescription shall be refilled except with the written or verbal 
consent of the prescriber; prn•daea lltot. The date of such refill must be 
recorded and initialed upon the original prescription or within the elec
tronically maintained record of the original prescription by the pharmacist, 
essistaH.t f!keRHaeist 8f pharmacist intern, or practitioner who refills the 
prescription. 

Sec. 14. Minnesota Statutes 1986, section 151.212, subdivision 1, is 
amended to read: 

Subdivision I. [PRESCRIPTION DRUGS.] Drugs dispensed pursuant to 
a prescription shall bear a label permanently affixed to the immediate 
container in which the drug is dispensed and which is received by the 
purchaser. The label shall bear the name of the manufacturer or distributor 
of the finished dosage form of the drug and all other information required 
by law and by rules of the board. 

Sec. 15. Minnesota Statutes 1986, section 151.212, is amended by add
ing a subdivision to read: 

Subd. 3. [VETERINARY DRUGS.] Drugs dispensed, sold, or distributed 
in any manner pursuant to the order of a licensed veterinarian shall bear 
a label permanently affixed to the container in which the drug is dispensed 
and which is received by the purchaser. The label shall bear the name of 
the manufacturer or distributor of the finished dosage form of the drug 
and all other information required by law and the rules of the board. 

Sec. 16. Minnesota Statutes 1986, section 151.25, is amended to read: 

151.25 [b!CHNSURE: REGISTRATION OF MANUFACTURERS OR 
WHOLESALERS; FEE; PROHIBITIONS.] 

The board shall require and provide for the annual lieeeSHFe registration 
of every person engaged in manufacturing or selling at wholesale drugs, 
medicines, chemicals or poisons for medicinal purposes, now c;,r hereafter 
doing business ~ with accounts in this state. Upon a payment of a fee 
as set by the board, the board shall issue a lieeftse registration certificate 
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in such form as it may prescribe to such manufacturer or wholesaler. Such 
Heease registration certificate shall be ""~esea displayed in a conspicuous 
place in such manufacturer's or wholesaler's place of business for which it 
is issued and expire on the ~ ~ ai ¾llfle fellewieg a,e Ela!e ai tssue 
date set by the board. it shall be unlawful for any person to manufacture 
or sell at wholesale drugs, medicines, chemicals or poisons for medicinal 
purposes unless such a lieeftSe certificate has been issued to the person by 
the board. It shall be unlawful for any person engaged in the manufacture 
or selling at wholesale, or the person's agent, to sell legend drugs to other 
than a pharmacy, except as provided in this chapter. 

Sec. 17. Minnesota Statutes 1986, section 151.26, subdivision I, is 
amended to read: 

Subdivision I. Nothing in this chapter shall subject a person duly licensed 
in this state to practice medicine, dentistry, or veterinary medicine, to 
inspection by the state board of pharmacy, nor prevent <H>el! a the person 
from eampat:taEling 0f i:1-Stftg administering drugs, medicines, chemicals, or 
poisons in the person's practice, nor prevent""" a duly licensed te ~•aetiee 
fftedieiee practitioner from furnishing to a patient Stteft properly packaged 
and labeled drugs, medicines, chemicals, or poisons a.e lieeesea pe,seB 
<leeff!S ~ as may be considered appropriate in the treatment of such 
patient; unless the person is engaged in the dispensing, sale, or distribution 
of drugs and the board provides reasonable notice of an inspection. · 

Except for the provisions of section 151 .37, nothing in this chapter 
applies to or interferes with the dispensing, in its original package and at 
no charge to the patient, of a legend drug, other than a controlled sub
stance, that was packaged by a manufacturer and provided to the dispenser 
for distribution as a professional sample. 

Nothing in this chapter shall prevent the sale of drugs, medicines, chem
icals, or poisons at wholesale to licensed physicians, dentists and veteri
narians for use in their practice, nor to hospitals for use therein. 

Nothing in this chapter shall prevent the sak of drugs, chemicals, or 
poisons either at wholesale or retail for use for commercial purposes, or 
in the arts, nor interfere with the sale of insecticides, as defined in Minnesota 
Statutes 1974, section 24.069, and nothing in this chapter shall prevent 
the sale of common household preparations and other drugs, chemicals, 
and poisons sold exclusively for use for nonmedicinal purposes. 

Nothing in this chapter shall apply to or interfere with the vending or 
retailing of any. nonprescription medicine or drug not otherwise prohibited 
by statute which is prepackaged, fully prepared by the manufacturer or 
producer for use by the consumer, and labeled in accordance with the 
requirements of the state or federal food and drug act; nor to the manu
facture, wholesaling, vending, or retailing of flavoring extracts, toilet arti
cles, cosmetics, perfumes, spices, and other commonly used household 
articles of a chemical nature, for use for nonmedicinal purposes. Nothing 
in this chapter shall prevent the sale of drugs or medicines by licensed 
pharmacists at a discount to persons over 65 years of age. 

Sec. 18. Minnesota Statutes 1986, section 151.32, is amended to read: 

151.32 [CITATION.] 

The title of sections 151.01 to~ 151 .40 shall be the pharmacy law 
ai ~ practice act of 1988. 
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Sec. 19. Minnesota Statutes 1986, section 151.34, is amended to read: 

151.34 [PROHIBITED ACTS.] 

It shall be unlawful to: 

(l) manufacture, sell or deliver, hold or offer for sale any drug that is 
adulterated or misbranded; 

(2) adulterate or misbrand any drug; 

(3) receive in commerce any drug that is adulterated or misbranded, and 
to deliver or proffer delivery thereof for pay or otherwise; 

(4) refuse to permit entry or inspection, or to permit the taking of a 
sample, or to permit access to or copying of any record as authorized by 
this chapter; 

(5) remove or dispose of a detained or embargoed article in violation of 
this chapter; 

(6) alter, mutilate, destroy, obliterate, or remove the whole or any part 
of the labeling of, or to do any other act with respect to a drug, if such 
act is done while such drug is held for sale and results in such drug being 
adulterated or misbranded; 

(7) use for a person's own .advantage or to reveal other than to the board 
or its authorized representative or to the courts when required in any judicial 
proceeding under this chapter any information acquired under authority of 
this chapter concerning any method or process which is a trade secret and 
entitled to protection; · 

(8) use on the labeling of any drug any representation or suggestion that 
an application with respect to such drug is effective under the federal act 
or that such drug complies with such provisions; 

(9) in the case of a manufacturer, packer, or distributor offering legend 
drugs for sale within this state, fail to maintain for transmittal or to transmit, 
to any practitioner licensed by applicable law to administer such drug who 
makes written request for information. as to such drug, true and correct 
copies of all printed matter which is required to be included in any package 
in which that drug is distributed or sold, or such other printed matter as 
is approved under the federal act. Nothing in this paragraph shall be con
strued to exempt any person from any labeling requirement imposed by or 
under provisions of this chapter; e, 

(10) conduct a pharmacy without a pharmacist in charge; 

(11) dispense a legend drug without first obtaining a valid prescription 
for that drug; · 

( 12) conduct a pharmacy without proper registration with the board; or 

( 13) sell at retail federally restricted medical devices, medical gases, or 
veterinary drugs or devices without proper registration with the board 
except as provided in this chapter. 

Sec. 20. Minnesota Statutes 1986, section 151.37, is amended to read: 

151.37 [LEGEND DRUGS, WHO MAY PRESCRIBE, POSSESS.] 

Subdivision I. Except as otherwise provided in this chapter, it shall be 
unlawful for any person to have in possession, or to sell, give away, barter, 
exchange, or distribute a legend drug. 
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Subd. 2. A licensed practitioner in the course of professional practice 
only, may prescribe, administer, and dispense a legend drug, e, and may 
cause the same to be administered by a nurse or intern under the practi
tioner's direction and supervision. 

Subd. 3. A licensed doctor of veterinary medicine, in the course of 
professional practice only and not for use by a human being, may personally 
prescribe, administer, and dispense a legend drug, and may cause the same 
to be administered or dispensed by an assistant under the doctor's direction 
and supervision. 

Subd. 4. Any qualified person may use legend drugs in the course of a 
bona fide research project, but cannot administer or dispense such drugs 
to human beings unless such drugs are prescribed, dispensed, and admin
istered by a person lawfully authorized to do so. 

Subd. 5. Nothing in this chapter shall prohibit the sale to, or the pos
session of, a legend drug by licensed drug wholesalers, licensed manufac
turers, registered pharmacies, local detoxification centers, licensed hospitals, 
bona fide hospitals wherein animals are treated, or licensed pharmacists 
and licensed practitioners while acting within the course of their practice 
only. 

Subd. 6. Nothing in this chapter shall prohibit the possession of a legend 
drug by an employee, agent, or sales representative of a registered drug 
manufacturer, or an employee or agent of a lieeAseel FHaAuffletHFer, lieenseEI 
registered drug wholesaler, or registered pharmacy, while acting in the 
course of employment. 

Subd. 7. Nothing in this chapter shall prohibit the possession of a legend 
drug by a person for that person's use when it has been dispensed to the 
person p11rs111111t t& in accordance with a written or oral prescription by a 
practitioner. 

Subd. 8. It slM>ll ee is unlawful for ~ a person to procure, attempt to 
procure, possess, or control a legend drug by any of the following means: 

W (1) deceit, misrepresentation, or subterfuge; 

W /2/ using a false name; or 

W / 3) falsely assuming the title· of, or falsely representing ~ a person 
to be a manufacturer, wholesaler, pharmacist, practitioner, or other autho
rized person for the purpose of obtaining a legend drug. 

Subd. 9. Nothing in this chapter shall prohibit the possession of a legend 
drug by an employee or agent of a registered analytical laboratory while 
acting in the course of laboratory employment. 

Sec. 21. [REPEALER.] 

Minnesota Statutes 1986, sections 151 .OJ, subdivision 4; 151 .06, sub
division 2a; 151.11; 151.28; and 151.31, are repealed." 

Delete the title and insert: 

"A bill for an act relating to occupations and professions; amending the 
laws regulating the practice of pharmacy; providing definitions; providing 
for registration of pharmacies, drug manufacturers, and others; providing 
Jar licensing of pharmacists; providing remedies for violations; amending 
Minnesota Statutes 1986, sections 151.01, subdivision 2, and by adding 
subdivisions; 151.04; 151.06, subdivision I; 151.101; 151.15; 151.19; 
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151.211; 151.212, subdivision 1, and by adding a subdivision; 151.25; 
151.26, subdivision l; 151.32; 151.34; and 151.37; proposing coding for 
new law in Minnesota Statutes, chapter 151; repealing Minnesota Statutes 
1986, sections 151.01, subdivision 4; 151.06, subdivision 2a; 151.11; 
151.28; and 151.31." 

And when so amended the bill do pass. Amendments adopted. Repe>rt 
adopted. · 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2365: A bill for an act relating to human services; planning for 
the Faribault regional center; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 246. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [246.024] [FARIBAULT REGIONAL CENTER.] 

Subdivision 1. [TASK FORCE.] The director of the state planning agency 
shall appoint a 13-member task force to develop a plan to expand the use 
of the Faribault regional center. The task force shall include four community 
representatives and one representative from each of the following entities: 
Faribault regional center, Faribault technical institute, Faribault public 
schools, Academies for the Deaf and Blind, Wilson Center, Rice county, 
city of Faribault, Rice county district No. 1 hospital, and the department 
of human services. 

Subd. 2. [DUTIES OF DIRECTOR. J The director of the state planning 
agency shall provide a grant for a Faribault community task force to 
develop a plan for the future use of Faribault regional center. The plan 
must assess the feasibility of providing educational services, nonresidential 
services, and care to a number of populations including, but not limited 
to, adolescents, veterans, and people who have developmental disabilities, 
chemical dependency, mental illness, or communicable diseases. 

Subd. 3. [REPORT.] The Faribault community taskforce must report the 
plan to the chairs of the heizlth and human services committees of the house 
of representatives and senate by November 1, 1988. The report must include 
a list of recommended services to be provided at Faribault regional center 
and must evaluate each recommendation. 

Sec. 2. [APPROPRIATION.] 

$75,000 is appropriated from the general fund to the director of the 
state planning agency for the purposes of section 1 and is available until 
expended. 

Sec. 3. [EFFECTIVE DATE. J 

Sections 1 and 2 are effective the day following final enactment." 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2297: A bill for an act relating to health; establishing two studies 
concerning blood lead levels in American Indian children and in pregnant 
women; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

· "Section I. [LEAD CONTAMINATION; DEMONSTRATION 
PROJECTS.] 

The department of health shall fund and participate in a two-year dem
onstration project to be undertaken by an organization ·serving a popu
lation at risk from lead contamination to monitor blood lead levels in 
pregnant women, provide information to pregnant patients about how to 
avoid high blood lead levels, and to provide intervention for pregnant 

. patients whose blood lead levels exceed 12 micrograms per deciliter. The 
purpose of the project is to establish an effective prototype method of 
monitoring, education, and intervention to prevent or reduce high blood 
lead levels in pregnant women. By November 1, 1990, the center and the 
department shall report to the legislature on the outcome of the project. 

The department shall also fund a project for the purpose of demonstrat
ing the impact on blood lead levels in children of lead cleanup of soil, 
dust, and interior and exterior paint, and use of educational materials on 
proper handling of lead paint removal and cleanup. The project must be 
undertaken by a com_munity based organization and must include: . 

( 1) neighborhood involvement and an educational community outreach 
component; 

(2) a cost-benefit analysis; 

(3) planning for a centrally located information and educational center 
to serve the community; and 

(4) a final evaluation of the effectiveness of the project based on routes 
of exposure, statistical design of the project, and geographical distribution. 
The project must include cleanup of lead contamination in a targeted 
portion of a neighborhood with known lead contamination. Cleanup includes 
soil removal and replacement, landscaping, and removal of loose paint. 
The department shall test children who reside in the project area before 
cleanup and one year following cleanup for blood lead levels. The eval
uation requited as part of the project mus.t be presented to the legislature 
by January 1, 1990. 

Sec. 2. [APPROPRIATION.] 

$99,098 is appropriated from the genera/fund to the commissioner of 
health for the maternity care demonstration project on blood lead levels. 

$150,000 is appropriated from the general fund to the commissioner of 
health for the lead contaminated soil and lead paint cleanup demonstration 
project. 

The appropriations are available until spent." 

Delete the title and insert: 
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"A bill for an act relating to health; establishing a demonstration project 
concerning blood lead levels in pregnant women and a demonstration proj
ect on soil lead cleanup; appropriating money." 

And when so. amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1274: A bill for an act relating to human services; requiring 
medical assistance payment for personal care attendant services to hospi
talized ventilator-dependent recipients; amending Minnesota Statutes I 986, 
section 256B.02, subdivision 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [256B.64] [ATTENDANTS TO VENTILATOR-DEPEN
DENT RECIPIENTS.] 

A ventilator-dependent recipient of medical assistance who has been 
receiving the services of a private duty nurse or personal care assistant 
in the recipient's home may continue to have a private duty ,nurse or 
personal care assistant present upon admis·ston to a hospital licensed under 
chapter 144. Subject to the patient's rights under section 144.651, the 
hospital, physicians and hospital staff, consistent with the standards of 
care in the medical community, shall, while the patient is hospitalized, at 
all times retain final decision-making authority and otherwise retain 
responsibility for the care and treatment of the ventilator-dependent patient. 
The personal care assistant or private duty nurse shall perform the services 
of communicator or interpreter for the ventilator-dependent patient during 
a transition period of up to 120 hours to assure adequate training of the 
hospital staff to communicate with the patient and to understand the unique 
comfort, safety and personal care needs of the patient. The personal care 
assistant or private duty nurse may offer nonbinding advice to the health 
care professionals in charge of the ventilator-dependent patient's care and 
treatment on matters pertaining to the comfort and safety of the patient. 
After the 120 hour transition period, an assessment may be made by the 
ventilator-dependent patient, the attending physician and the patient's pri
mary car_e nurse to determine whether continued services of communicator 
or interpreter for the patient by the private duty nurse or personal care 
assistant are necessary and appropriate for the patient's needs. if continued 
service is necessary and appropriate, the-physician must certify this need 
to the commissioner of human services in order to continue payments. The 
commissioner may adopt rules necessary to implement this section. 

Sec. 2. [APPROPRIATION.] 

$ ....... is appropriated from the general fund to the commissioner 
of human services for the biennium ending June 30, 1989, to provide reim
bursement to the personal care assistantS or private duty nurses for their 
services provided in a hospital under section 1 at the payment rate and in a 
manner consistent with the payment rate and manner used in reimbursing 
these providers for home care services for the ventilator-dependent recipient." 

Delete the title and insert: 
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"A bill for an act relating to human services; providing for continued 
attendant services for ventilator-dependent recipients in hospitals; appropri
ating money; proposing coding for new law in Minnesota Statutes, chapter 
256B." 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1327: A bill for an act relating to marriage dissolution; providing 
for shared care of minor children; changing certain support and mainte
nance provisions; amending Minnesota Statutes ]986, sections 518.003, 
subdivision 3; 518.005, subdivision 2; 518.03; 518.IO; 518.131, subdi
visions I, 2, 3, 6, and 7; 518.155; 518.156; 518.165, subdivisions I and 
2; 518. 166; 518. 167, subdivisions I and 2; 518. 168; 518.17, subdivisions 
I, 3, and by adding a subdivision; 518.171, subdivision 6; 518.I75;518.176; 
518.177; 518.18; 518.185; 518.55, subdivision I, and by adding a sub
division; 518.551, subdivisions 5 and 6; 518.552, subdivisions I, 2, and 
by adding a subdivision; 518.612; 518.619, subdivisions I, 3, and 4; 
518.62; 518.63; and 518.64, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapter 518; repealing Minnesota Statutes 1986, 
sections 518.17, subdivisions 2 and 6; and 518.552, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause. and insert: 

"Section I. Minnesota Statutes 1986, section 518.551, subdivision 5, 
is amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDELINES.] (a) The 
petitioner shall notify the public authority of all proceedings for dissolution, 
legal separation, determination of parentage or for the custody of a child, 
if either party is receiving aid to families with dependent children or applies 
for it subsequent to the commencement of the proceeding. After receipt of 
the notice, the court shall set child support as provided in this subdivision. 
The court may order either or both parents owing a duty of support to a 
child of the marriage to pay an amount reasonable or necessary for the 
child's support, without regard to marital misconduct. The court shall approve 
a child support agreement of the parties if each party is represented by 
independent counsel, unless the agreement is not in the. interest of justice. 
In other cases the court shall order child support in accordance with the 
guidelines and the other factors set forth in paragraph (b) and any departure 
therefrom. 

The court shall multiply the obligor's net income by the percentage 
indicated by the following guidelines: 

Net Income Per Number of Children 
Month of Obligor 

$400 and Below 

2 3 4 5 

Order based on the ability of the 
obligor to provide support 
at these income levels, or at higher 

6 7 or 
more 
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$401 - 500 
$501 - 550 
$551 - 600 
$601 - 650 
$651 - 700 
$701 - 750 
$751 - 800 
$801 · 850 
$851 - 900 
$901 - 950 
$951 - 1000 
$1001- 4000 
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levels, if the obligor has 
the earning ability. 

14% 17% 20% 
15% 18% 21 % 
16% 19% 22% 
17% 21 % 24% 
18% 22% 25% 
19% 23% 27% 
20% 24% 28% 
21% 25% 29% 
22% 27% 31% 
23% 28% 32% 
24% 29% 34% 
25% 30% 35% 

22% 
24% 
25% 
27% 
28% 
30% 
31% 
33% 
34% 
36% 
38% 
39% 

24% 
26% 
28% 
29% 
31% 
33% 
35% 
36% 
38% 
40% 
41% 
43% 
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26% 
28% 
30% 
32% 
34% 
36% 
38% 
40% 
41% 
43% 
45% 
47% 

28% 
30% 
32% 
34% 
36% 
38% 
40% 
42% 
44% 
46% 
48% 
50% 

Guidelines for support for an obligor with a monthly income of $4001 
or more shall be the same dollar amounts as provided for in the guidelines 
for an obligor with a monthly income of $4000. 

Net Income defined as: 

Total monthly 
income less 

*Standard 
Deductions apply
use of tax tables 

recommended 

*(i) Federal Income Tax 
*(ii) State Income Tax 
(iii) Social Security 

Deductions 
(iv) Reasonable 

Pension Deductions 

(v) Union Dues 
(vi) Cost of Dependent 

Insurance Coverage 
(vii) Cost of Individual or Group 

Health/Hospitalization Coverage or an 
Amount for Actual Medical Expenses 

(viii) A Child Support or Maintenance Order 
that .is Currently Being Paid. 

"Net income" ·does not include the income of the obligor's spouse. 

(b) In addition to the child support guidelines, the court shall take into 
consideration the following factors in setting or modifying child support: 

( 1) all earnings, income, and resources of the parents, including real and 
personal property; 

(2) the financial needs and resources, physical and emotional condition, 
and educational needs of the child or children to be supported; 

(3) the standards of living the child would have enjoyed had the marriage 
not been dissolved but recognizing that the parents now have separate 
households; 

( 4) the amount of the aid to families with dependent children grant for 
the child or children; """ 

(5) which parent receives the income taxation dependency exemption 
and what financial benefit the parent receives from it; and 

(6) the parents' debts as provided in paragraph (c). 
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( c) In establishing or modifying a support obligation, the court may 
consider debts owed to private creditors or tax liabilities owed to a unit of 
government, but only if: 

(I) the right to support has not been assigned under section 256. 74; 

(2) the court determines that the debt was reasonably incurred for nec
essary support of the child or parent 61', for the necessary generation of 
income, /Jr to pay past tax liabilities. If the debt was incurred for the 
necessary generation of income, the court shall consider only the amount 
of debt that_ is essential to the continuing generation· of income; and 

(3) .i.e either party •e~uesti11g .a ae~aFluFe produces a sworn schedule 
of the debts, with supporting documentation, showing goods or .services 
purchased, the recipient of them, the amount of the original debt, the 
outstanding balance, the monthly payment, and the number of months until 
the debt will be fully paid. 

Any schedule prepared under paragraph (c), clause (3), shall contain a 
statement that the debt will be fully paid after the number of months shown 
in the schedule, barring emergencies beyond the party's control. 

Any further ae~aFluFe l,elew #!c guiaeli11es decrease in child support 
that is based on a consideration of debts owed to private creditors shall not 
exceed 18 months in duration, after which the support shall increase auto
matically to the level ordered by the court. Nothing in this section shall 
be construed to prohibit one or more step increases in support to reflect 
debt retirement during the 18-month period. 

Where payment of debt is ordered pursuant to this section, the payment 
shall be ordered to be in the nature of child support. 

( d) Nothing shall preclude the court from receiving evidence on the above 
factors to determine if the guidelines should be exceeded or modified in a 
particular case. 

(e) The above guidelines are binding in each case_unless the court makes 
express findings of fact as to the reason for departure below or above the 
guidelines. 

Sec. 2. Minnesota Statutes 1986, section 518.552, subdivision I, is 
amended to read: 

Subdivision I. In a proceeding for dissolution of marriage or legal sep
aration, or in a proceeding for maintenance following dissolution of the 
marriage by a court which lacked personal jurisdiction over the absent 
spouse and which has since acquired jurisdiction, the court may grant a 
maintenance order for either spouse if it finds that the spouse seeking 
maintenance: 

(a) lacks sufficient property, including marital property apportioned to 
the spouse, to provide for reasonable needs of the spouse considering the 
duration of the marriage and the standard of living established during the 
marriage, especially, but not limited to, a period of training or education, 
or · 

(b) is un_able to provide adequate self-support, after considering the dura
tion of the marriage and the standard of living established during the 
marriage and all relevant circumstances, through appropriate employment, 
or is the custodian of a child whose condition or circumstances make it 
appropriate that the custodian not be required to seek employment outside 
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the home. 

Sec. 3. Minnesota Statutes 1986, section 518.552, subdivision 2, is 
amended to read: 

Subd. 2. The maintenance order shall be in amounts and for periods of 
time, either temporary or permanent, as the court deems just, without regard 
to marital misconduct, and after considering all relevant factors, including 
the following: 

(a) the financial resources of the party seeking maintenance,· including 
marital property apportioned to the party, and the party's ability to meet 
needs independently, including the extent to which a provision for support 
of a child living with the party includes a sum for that party as custodian; 

(b) the time necessary to acquire sufficient education or training to enable 
the party seeking maintenance to find appropriate employment, and the 
probability, given the party's age and skills, of completing education or 
training and becoming fully or partially self-supporting; 

( c) the standard of living established during the marriage; 

( d) the duration of the marriage and, in the case of a homemaker, the 
length of absence from employment and the extent to which any education, 
skills, or experience have become outmqded and earning capacity has 
become permanently diminished; 

( e) the loss of earnings, seniority, retirement benefits, and other employ
ment opportunities forgone by the spouse seeking spousal maintenance; 

(t) the age, and the physical and emotional condition of the spouse 
seeking _maintenance; 

(g) the ability of the spouse from whom maintenance is sought to meet 
needs while meeting those of the spouse seeking maintenance; and 

(h) the contribution of each party in the_ acquisition, preservation, depre
ciation, or appreciation in the amount or value of the marital property, as 
well as the contribution of a spouse as a homemaker or in furtherance of 
the other party's employment or business." 

Delete the ·title and insert: 

"A bill for an act relating to marriage dissolution; changing certain 
support and maintenance provisions; amending Minnesota Statutes I 986, 
sections 518.551, subdivision 5; and 518.552, subdivisions I and 2." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2263: A bill for an act relating to health; providing a state 
administered insurance program for persons without health care coverage; 
requiring premiums on a sliding fee basis; appropriating money; proposing 
coding for new law as Minnesota Statutes, chapter 256H. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 
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''Section I, [256H.Ol] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For the purposes of this chapter, the terms 
defined in this section have.the meanings given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of human services: 

Subd. 3. [ELIGIBLE PERSON.] "Eligible person" means an individual 
w.ho meets the requirements of section 4 and the. rules adopted by the 
commissioner. 

Subd. 4. [HEALTH PLAN.] "Health plan" means a health insurance 
company regulated under chapter 62A, a nonprofit health service plan 
corporation regulated ur)der chapter 62C, or a health maintenance orga
nization regulated under chapter 62D. 

Subd. 5. [HEALTHS PAN.] "Healthspan" means the health care program 
for eligible persons administered by the commissioner under this chapter. 

Sec. 2. [256H.02] [HEALTHSPAN CONTRACTS WITH HEALTH 
PLANS.] 

The commissioner shall solicit bids and negotiate and contract with one 
or more health plans to provide health coverage to persons eligible for 
healthspan. The commissioner may negotiate separate contracts to cover 
eligible persons who are in need of, and receive, immediate medical treat
ment but who are not yet covered by a healthspan health plan. Contracts 
to manage enrollment and plan selection must be bid or negotiated sep
arately from contracts with health plans .. When awarding contracts, the 
commissioner shall consider the cost of the plans; conversion options 

. relating to the contracts; service capabilities; character.financial position, 
and reputation of the health plans; and other factors the commissioner 
considers appropriate. Health plan contracts must be for a term of at least. 
one year but may be made automatically renewable from term to term in 
the absence of notice of termination by eiiher party .. Th.e commissioner 
shall, io the extent feasible, offer to eligible persons a choice of health 
plans. The commissioner may offer only one plan in an area of the state 
if only one acceptable bid exists or if offering more than one would result 
in substantial, additional admi_tiistrative cOsis. Payments from the state to 
a health plan under this chapter are exempt from the tax imposed by section 
60A.15 and are not included in a health plan's premiums for the purposes 
of assessments under section 62£.11. 

Sec. 3. [256H.03] [BENEFITS.] 

Healthspan health plans must provide benefits at least equal to a number 
two qualified plan as specified in section 62£.06, subdivision 2, or Med
icare supplement 1 + coverage as specified in section 62A.32. A healthspan 
contra.ct must not deny coverage for a preexisting .condition. A policy or 
evidence of coverage issued to an eligible person under this section must 
contain a detailed statement of benefits offered, including any maximums, 
limitations, exclusions, and other definitions of benefits the commissioner 
considers necessary or desirable. 

Sec. 4. [256H.04] [ELIGIBILITY] 

Subdivision 1. [ELIGIBLE PERSONS.] A Minnesota resident is eligible 
for healthspan if the resident is not covered by a policy, plan, or contract 
of health coverage regulated under chapter 62A, 62C, or 62D, and is not 
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eligible for medical assistance, general assistance medical care, an employ
ment-based insurance program, or other subsidized health insurance pro
gram. Eligible persons who need immediate medical treatment must be 
covered under the program from rhe time they first seek treatment. The 
time, manner, conditions, and terms of eligibility for enrollment in the 
program shall be determined by the commissioner in rule. 

Subd. 2. [REDETERMINATION OF ELIGIBILITY AND PREMIUM.) 
The commissioner shall redetermine a person's eligibility and share of the 
premium every six months while the person is enrolled in the program. 

Sec. 5. [256H.05) [PAYMENT OF PREMIUMS.] 

An eligible person must pay a portion of the premium for healthspan 
coverage according to an income based sliding Jee scale adopted by the 
commissioner in rule. The commissioner shall pay the remainder of the 
premium. A person whose income is greater than 250 percent of the federal 
poverty income guidelines for a family of the same size mus(pay the entire 
premium. Terms of payment of premiums by the commissioner and enrollee 
must be specified in the contract. · 

Sec. 6. [256H.06] [SOLICITATION OF ELIGIBLE PERSONS.] 

The commissioner shall disseminate appropriate information to state 
residents about the existence of the program and how to apply. The com, 
missioner shall devise- and implement methods to maintain public aware~ 
ness of the healthspan program and shall administer this chapter in a 
manner that facilitates public participation. 

Sec. 7. [IMPLEMENTATION PLAN; REPORT.] 

The commissioner, in consultation with- the commissioners of health and 
commerce, shall develop a plan to implement the program. The plan must 
include at least the following: 

(l) estimates of the number of people eligible for the program, the 
expected number of individuals who will enroll, and the costs of the program; 

(2) a description of benefits to be offered; 

( 3) recommendations for methods to determine eligibility and collect 
premiums; 

(4) strategies for contracting and marketing; 

/5) strategies to preserve and enhance employer participation in the 
provision of health care coverage; · 

(6) strategies to coordinate or merge the program with health care 
programs such as general assistance medical care, the university hospital 
papers program at the University of Minnesota hospitals, Minnesota com
prehensive health association, medical assistance, Medicare, the cata
strophic health expense protection program, the children's health plan, and 
other similar programs; 

(7) timelinesfor implementing the program, with Specific implementation 
plans for the 1989-1991 biennium; 

/8) methods of financing the program; and 

/9) recommendations for legislation to implement the program. 

The commissioner shall report to the legislature by January 1, 1989, 
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on options to implement the program. 

Sec. 8. [APPROPRIATION.] 

$50,000 is appropriated from the general fund to th.e commissioner of 
human services to develop the plan and prepare the report required under 
section 7. 

Sec. 9. [EFFECTIVE DATE.) 

Sections 1 to 6 are effective July 1, 1989. Sections 7 and 8 are effective 
July 1, 1988." 

Delete the title and insert: 

"A bill for an act relating to health; creating a state-administered insur
ance program for persons without health care coverage; requiring premiums 
on a sliding fee basis; appropriating money; proposing coding for new law 
as Minnesota Statutes, chapter 256H." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred · 

S.F. No. I 933: A bill for an act relating to human services; regarding 
rates for day training .and habilitation services; amending Minnesota Stat
utes 1986, section 256B.501, by adding a subdivision; Minnesota Statutes 
1987 Supplement, section 252.46, subdivision 6, and by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting· clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 252.46, sub
division 5, is amended to read: 

Subd. 5. [SUBMITTING RECOMMENDED RATES.] The county board 
shall submit recommended payment rates to the commissioner on forms 
supplied by the commissioner by ~le,·emller I,~ aH<I at least 60 days 
before revised payment rates or payment rates for new vendors are to be 
effective. The forms must require the county board's written verification 
of the individual documentation required under section 252.44, clause (a). 
If the number of days of service provided by a licensed vendor are projected 
to increase, the county _bo,a-rd must recommend payment rates based on the 
projected increased days of attendance and resulting lower per unit fixed 
costs. Recommended increases in payment rates for vendors whose approved 
payment rates are ten or more than ten percent below the statewide median 
payment rates must be equal to· the maximum increa_$es allowed for that 
vendor under subdivision 3. If a vendor provides services at more than one 
licensed site, the county board may recommend the same payment rates 
for each site based on the average rate for an sites. The county board may 
also recommend differing payment rates for-each licensed site if it would 
result in a total annual payment to the vendor that is equal to or less than 
the total annual payment that would result if the average rates had been 
used for all sites. For purposes of this subdivision, the average payment 
rate for all service sites_ used by a vendor must be computed by adding the 
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amounts that result when the payment rates for each licensed site are mul
tiplied by the projected annual number of service units to be provided at 
that site and dividing the sum of those amounts by the total units of service 
to be provided by the vendor at all sites. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 252.46, subdivi
sion 6, is amended to read: 

Subd. 6. [VARIANCES.] A variance from the minimum or maximum 
payment rates in subdivisions 2 and 3 may be granted by the commissioner 
when the vendor requests and the county board submits to the commissioner 
a written variance request with the recommended payment rates. A variance 
may be utilized for costs associated with compliance with state adminis~ 
trative rules, compliance with court orders, increased insurance costs, 
start•up and conversion costs for .supported employment, direct service 
staff salaries, and transportation. The county board shall review all ven
dors' payment rates that are ~ ten or mOre than ten percent lower than the 
a·,erage FOtes tel' the regio1,al de•,elol'ment commission dislfiet 10 -whieh 
the OOltflly belongs statewide median payment rates. If the county deter
mines that the payment rates do not provide sufficient revenue to the vendor 
for authorized service delivery the cou·nty must recommend a variance 
under this section. +bi& fe¥iew ffHfSI eeetH JffiOf 10 ~lo¥ember +, -l-9&+-c 
When the county board contracts for increased services from any vendor 
for some or all individuals receiving services from the vendor, the county 
board shall review the vendor's payment rates to determine whether the 
increase requires that a variance to the minimum rates be recommended 
under this section to reflect the vendor's lower per unit fixed costs. The 
written variance request must include documentation that all the following 
criteria have been met: 

( 1) The commissioner and the county board have both conducted a review 
and have identified a need for a change in the payment rates 10 ehange the 
number of aireet se,¥iee staff or the le¥eJ 0f ~ualifiealisns 0f the staff. 

(2) The proposed changes are required for the vendor to deliver authorized 
individual services in an effective and efficient manner. 

(3) The proposed changes are necessary to demonstrate compliance with 
minimum licensing standards ge:verning minimum staffing f8:ties flft6 staff 
EJ:t:taliHeations. 

( 4) The vendor documents that the ehange in staff numbers er !jltftl#i
.eatiens changes cannot be achieved by reallocating current staff or by 
reallocating financial resources ta f:!FQ'v1ide ar purehase the neeessftFY serYiees. 

(5) The county board submits evidence that the need for additional staff 
cannot be met by using temporary special needs rate exceptions under 
Minnesota Rules, parts 9510.1020 to 9510.1140. 

(6) The county board submits a description of the nature and cost of the 
proposed changes, and how the county will monitor the use of funds by 
the vendor to make necessary changes in services. Allowable eests Me 
ltrnited 10 salaries, r~ fftnge benefits, and l"'Yf0ll _, 

(7) The county board's recommended payment rates do not exceed 125 
percent of the a•lerage current calendar year's statewide median payment 
rates Ht die regional deYelepment eemmissien tHStfiet Ht wkteh- the ¥eftQ0f 
isleeated. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 252.46, is amended 
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by adding a subdivision to read: 

Subd. 13. [REVIEW AND REVISION OF PROCEDURES FOR RATE 
EXCEPTIONS FOR VERY DEPENDENT PERSONS WITH SPECIAL 
NEEDS.] The commissioner shall review the procedures established in 
Minnesota Rules, parts 9510.1020 to 9510.1140, that counties must follow 
to seek authorization for a medical assistance rate exception for services 
for very dependent persons with special needs. The commissioner shall 
appoint an advisory task force to work with the commissioner. Members 
of the task force must include vendors, providers, advocates, and consum
ers. After considering the recommendations of the advisory task force and 
county rate setting procedures developed under this section, the commis
sioner shall: 

( 1) revise administrative procedures as necessary; 

(2) implement new review procedures/or county applications for _medical 
assistance rate exceptions for services for very dependent persons with 
special needs in a manner that accounts for services available to the person 
within the approved payment rates of the vendor; 

( 3) provide training and technical assistance to vendors, providers, and 
counties in use of procedures governing medical assistance rate exceptions 
for very dependent persons with special needs and in county rate setting 
procedures established under this subdivision; and 

(4) develop a strategy and implementation plan for uniform data col
lection for use in establishing equitable payment rate's and medical assis
tance rate exceptions for services provided by vendors, 

Sec. 4. Minnesota Statutes 1987 Supplement, section 252.46, is amended 
by adding a subdivision to r.ead: 

Subd. 14. [PILOT STUDY.] The commissioner may initiate a pilot pay
ment rate system designed in accordance with section 252 .47. The pilot 
project may include establishment of training and demonstration sites. The 
pilot payment rate system must include actual transfers of money, not 
simulated transfers. The pilot payment rate system may involve up to four 
counties and four vendors representing different geographic regions and 
rates of reimbursement. Par_ticipation in the pilot project must be voluntary. 
Selection of participants by the commissioner must be based on the vendor's 
submission of a complete application form provided by the commissioner. 
The application must include letters of agreement from the host county, 
counties of financial responsibility, and residential service providers. Eval
uation of the pilot project must include consideration of the effectiveness 
of procedures governing establishment of equitable payment rates. Date 
of implementation of the_ pilot payment rate system must be contingent 
upon federal approval and systems feasibility. The policies and procedures 
governing administration, participation, evaluation, service utilization, 
and paymen/ for services under the pilot payment rate system are not 
subject to the rulemaking requirements of chapter 14. 

Sec. 5. [COMPLEMENT.] 

The approved complement of the department of human services is increased 
by one full-time equivalent position for purposes of sections 1 to 3. The 
approved complement of the department of human services is increased by 
two temporary full-time equivalent positions for purposes of implementing 
section 4. 



6288 JOURNAL OF THE SENATE [72NDDAY 

Sec. 6. [APPROPRIATION.] 

$ ....... is appropriated to .the commissioner of human services for 
the purposes of sections 1 to 5." 

Delete the title and insert: 

"A bill for an act relating to human services; revising procedures used for 
establishing rates for day training and habilitation services for persons with 
mental retardation or a related condition; authorizing a pilot study; appro
priating money; amending Minnesota Statutes 1987 Supplement, section 
252.46, subdivisions 5 and 6, and by adding subdivisions." 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1838: A bill for an act relating to insurance; accident and health; 
requiring coverage for routine diagnostic procedures for cancer; proposing 
coding for new law in Minnesota Statutes, chapter 62A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page!, line 23, delete "diagnostic" and insert "screening" 

Page!, line 24, delete "recommended" and insert "ordered or per
formed" and J:?efore the period, .insert "in accordance with the standard 
practice of medicine" 

Page 1, after line 24, insert: 

"Sec. 2. [299E47] [CITATION.] 

Sections 2 to 5 may be cited as the "cigarette fire safety act." 

Sec. 3. [299E48] [FINDINGS AND PURPOSE.] 

The legislature finds and declares that fires ignited by cigarettes and 
little cigars cause unnecessary personal injuries and death and severe loss 
of property. The legislature also finds and declares that prohibiting the 
sale of cigarettes and little cigars that do not meet certain fire safety 
standards will reduce fires ignited by cigarettes and little cigars. 

Sec. 4. [299E49] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The terms used in sections 2 to 5 have the 
meanings given them in this section. 

Subd. 2. [CIGARETTE.] "Cigarette" means any roll of tobacco that 
may be used for smoking and: 

( 1) that is wrapped in paper or other substance not containing tobacco; 
or 

(2) that is wrapped in any substance containing tobacco and that, because 
of its appearance, the type of tobacco used in the filler, or its packaging 
and labeling, is likely to be offered to, or purchased by, consumers as a 
cigarette; and 

( 3) the package of which is required to bear a surgeon general's warning 
pursuant to United States Code, title 15, section 1333. 
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Subd. 3. [LITTLE CIGAR.] "Little cigar" means a roll of tobacco that 
may be used for smoking, that is wrapped in leaf tobacco or any substance 
containing -tobacco, and that has a weight of not more than three pounds 
for 1,000 units. 

Sec. 5. [299F.50] [CIGARETTE FIRE SAFETY STANDARDS.] 

Subdivision 1. [SALE PROHIBITED.] Cigarettes and little cigars not 
meeting the fire safety standards adopted by the commissioner of public 
safety may not be sold in this state. 

Subd. 2. [RULES; CRITERIA.] The commissioner of public safety shall 
adoptrules specifying fire safety standards for cigarettes and little cigars. 
The commissioner must adopt rules under this subdivision by July 1, 1990. 
Any standard adopted by the commissioner under this subdivision may be 
reconsidered if a federal standard which has gone through inter-laboratory 
evaluation has been developed. 

Subd. 3. [EXEMPTION.] A cigarette may be exempted from compliance 
with this standard if the manufacturer can demonstrate to the commissioner 
that it is technically not feasible to comply with the. standard without 
exceeding the toxicity of existing commercially available cigarettes. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 2 to 4. and 5, subdivisions 2 and 3, are effective July 1, 1988. 
Section 5, subdivision 1, is effective July 1, 1991." 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "establishing the cigarette fire 
safety act; prohibiting the sale of cigarettes and little cigars that do not 
mee.t cert_ain standards for fire safety;" 

Page I, line 5, delete "chapter" and insert "chapters" and before the 
period, insert .. ; and 299F" -

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

H.F. No. 2039: A bill for an act relating to corrections; making various 
housekeeping and technical changes; amending Minnesota Statutes I 986, 
sections 260.311, subdivisions I; 2, 3, and 5; 401.01, subdivision 2; and 
401.04. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , line 11 , before "If" insert " (a)" 

Page 2, line 20, delete "When" and strike "employed by the" 

Page 2, line 21, strike "commissioner," 

Page 2; line 25, delete the new language 

Page 2, delete lines 26 to 36 

Page 3, line I, delete "employees." 

Page 3, line 3, delete the period and insert a semicolon 
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Page 3, after line 6, insert: 

"lb) The commissioner of employee relations shall place employees 
transferred to state service under paragraph (a), clause (4), in the proper 
classifications in the classified service. Each employee is appointed without 
examination at no loss in salary or accrued vacation or sick leave benefits, 
but no additional accrual of vacation or sick leave benefits may occur 
until the employee's total accrued vacation or sick leave benefits fall below 
the maximum permitted by the state for the employee's position. An employee 
appointed under paragraph (a/, clause (4), shall serve a probationary 
period of six months. After exhausting labor contract remedies, a noncer
tified employee may appeal for a hearing within ten days to the commis
sioner of employee relations, who may uphold the decision, exte·nd the 
probation period, or certify the employee. The decision of the commiHioner 
of employee relations is final. The state shall negotiate with the exclusive 
representative for the bargaining unit to which the employees are trans
ferred regarding their seniority." 

Page 7, line 24, after the first comma, insert "paragraph (a)," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 2059: A bill for an act relating to state agencies; amending, 
enacting and repealing certain laws administered by the department of 
administration; appropriating money; amending Minnesota Statutes 1986, 
sections 16A.41, subdivision l; 16B.07, subdivisions 2 and 3; 16R08, 
subdivision 4; 16B.09, subdivision 3; 16B.28; 16B.42, subdivision I; 16B.48, 
subdivision 2; 16B.54, subdivision 8; 16B.55, subdivisions 3 and 6; 16B.65, 
subdivision 3; 16B.85; 94.12; 214.07, subdivision l; and 382.153; Min
nesota Statutes 1987 Supplement, sections 16B.09, subdivision l; 16B.67; 
115A. 15, subdivision 6; and 168.012, subdivision I; Laws 1987, chapters 
365, section 24; and 404, section 16, subdivision I; proposing coding for 
new law in Minnesota Statutes, chapter I 6B; repealing Minnesota Statutes 
1986, sections 15.38; 16B.29; and 214.07, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 19, insert: 

"Section I. Minnesota Statutes 1986, section 3.9223, subdivision 5, is 
amended to read: 

Subd. 5. [POWERS.] The council shall have power to contract in its own 
name. Contracts shall be approved by a majority of the members of the 
council and executed by the chair and the executive director. The council 
may apply for, receive, and expend in its own name grants and gifts of 
money consistent with the power and duties specified i_n this section. 

The council shall appoint, subject to the approval of the governor, an 
executive director who shall be experienced in administrative activities and 
familiar with the problems and needs of Spanish-speaking people. The 
council may delegate to the executive director any powers and duties under 
this section which do not require council approval. The executive director 
and council staff shall serve in the ·unclassified service. The executive 
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director may be removed at any time by a majority vote of the entire council. 
The executive director shall recommend to the council the appropriate 
staffing patterns necessary to carry out its duties. The commissioner of 
administration shall provide the coundl·with necessary administrative ser
vices, aft6 the eettaeil sbaH PeiHll:lttfse the eoHHBissioner ffiF the eesl af 
4ltese seP1iees. 

Sec. 2. Minnesota. Statutes 1986, section 15.0591, subdivision 2, is 
amended to read: 

Subd. 2. [BODIES AFFECTED.] A member meeting the qualifications 
in subdivision I silitll must be appointed to the following boards, commis
sions, advisory councils, task forces, or committees: 

(I) advisory council on battered women; 

(2) advisory task force on the use of state facilities; 

(3) alcohol and other drug abuse advisory council; 

(4) 90llf<I fef eeR1R1uni!y eelleges; 

f§j board of e~aminers_for nursing home administrators; 

~ ( 5) board on aging; 

f+t (6) chiropractic examiners board; 

f8j (7) consumer advisory council on vocational rehabilitation; 

~ (8) council for the handicapped; 

~ (9) council on affairs of Spanish-speaking people; 

fl-B (10) council on black Minnesotans; 

fH1 ( J1) dentistry board; 

~ (12) department of jobs and training advisory council; 

fl4j (I 3) higher educati.on coordinating board; 

fHj (/4) housing finance agency; 

~ (I 5) Indian advisory council on chemical dependency; 

fl-+1 (16) medical examiners board; 

~ ( 17) medical policy directional task force on mental health; 

fl,9t (18) Minnesota employment and economic development task force; 

~ ( 19) Minnesota office of volunteer services advisory committee; 

f;H,j (20) Minnesota state arts board; 

~ (21) mortuary sciences advisory council; 

~ (22) nursing board; 

G!4j (23) optometry board; 

AA (24) pharmacy board; 

~ (25) physical therapists councif; 

~ (26) podiatry board; 

~ (27) psychology board; 
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G!9j (28) veterans advisory committee." 

Page 4, after line 19, insert: 

[72NDDAY 

"Sec. 10. Minnesota Statutes 1986, section 16B.27, subdivision 3, is 
amended to read: 

Subd. 3. [COUNCIL.] The governor's residence council consists of the 
following 15 members: the commissioner; the spouse, or a designee of the 
governor; the executive director of the Minnesota state arts board; the 
director of the Minnesota historical society; a member of the senate appointed 
pursuant to the rules of the senate; a member of the house of representatives 
appointed pursuant to the rules of the house of representatives; .seven per
sons appointed by the governor including one in the field of higher edu
cation, one member of the American Society of Interior Designers, Minnesota 
Chapter, one member of the American Institute of Architects, Minnesota 
chapter, one member of the American Society of Landscape Architects, 
Minnesota Chapter, one member of the family that donated the governor's 
residence to the state, if available, and four public members. Members of 
the council serve without compensation. Membership terms, removal, and 
filling of vacancies for members appointed by the governor are governed 
by section 15.0575. The council shall elect a chair and a secretary from 
among its members. The council skall does not expire eB ffle <la!e flF0'1i<le<I 
ey seet-ieft 13.0§9, st:1B8i¥isisn ~:•• 

Page 5, line 4, before "surplus" insert "federal" 

Page 5, line ·6, aftei- "by'; insert· "state and" 

Page 5,_lines U an_d 28, after "warehouse" ins!!rt a comma 

Page 5, line 19, after the period, insert "Federal surplus property that 
has been transferred to the state for donation to public agencies and 
nonprofit organizations must be transferred or sold in accordance with the 
plan developed under paragraph ( d)." 

Page 5, line 31, after "warehousing" insert a comma 

Page 5, after line 32, insert: 

"(d) The commissioner shall develop a detailed plan for disposal of · 
donated federal property in conformance with state law and federal reg
ulations. The plan must be submitted to the governor for certificrition and 
submission .to the federal a·dministrator of general services." 

Page 6, line I, delete "A" and insert "The" 

Page 6, line 2, delete "created" and insert "a separate fund" 

Page 6, line 7, after "acquired" insert a comma and after "warehoused" 
insert a comma 

Page 7. line 4, after "warehousing" insert a comma 

Page 7, line 9, after "materials" inSert a comma_ 

Page II, line 11, after "(2)" delete the new language and insert ", or 
both of them, " 

Page 12, line 26, before "A" insert "(a) The state may self-insure against 
casualty claims through" 

Page 12, line 27, strike "is created" 
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Page 13, line 13, delete "(I)" and insert "(b)" 

Page 13, line 17, delete "(2)" and insert "(c)" 

Page 13, line 19, delete "their'' and insert "its" 

Page 13, line 21, delete "/3)" and insert "(d)" 

Page 13, line 25, delete "/ 4 )" and insert " ( e )" 

Page 13, line 28, delete "/5)" and insert "(f)" 

Page 16, after line 12, insert: 

6293 

"Sec. 22. Minnesota Statutes 1986, section 136.61, subdivision I, is 
amended to read: 

Subdivision I. The state board for community colleges slHtlt €ffi½StSt 
consists of nine members appointed by the governor with the advice and 
consent of the senate. +11<,y slHtlt oo seleetee fe, theif l"'"" leege ef, .....i 
iHtefest HI eefftHUtRity eel!eges ef MiRReseta. One member shall be a full
time student at a community college at the time of appointment or shall 
have been a full-time student at a community college within one year before 
appointment to the state board for community colleges. Other than the 
student or recent graduate member, at least one member shall be. a resident 
of each congressional district .....i two fftefflheFS slHtlt oo g,aeuates ef a 
eom.RUIHity eel-lege ffi tl:tts -state. In making appointments to the board, the 
governor shall recognize the mission of the community college system and 
attempt to reflect the groups served by the mission. 

Sec. 23. Minnesota Statutes 1986, section 136.622, is amended to read: 

136.622 [COMPUTER SAUlS AN9 MAI~ITH~IA~ICH TECHNICAL 
EQUIPMENT.] 

Subdivision I. [PROPRIETARY PURCHASES.] Technical educational 
equipment may be procured for the ·state community colleges on request 
of the state board for community colleges either by brand designation or 
in accordance with standards and specifications the boa,rd may promulgate, 
notwithstanding chapter 16B. 

Subd. 2. [COMPUTER SALES AND SUPPORT.] The state board for 
community colleges may sell computers and related products to its staff 
and students to advance their instructional and research abilities. The board 
shall contract with a private vendor. for service, maintenance, and support 
for computers and related products sold by the board, 

Sec. 24. Minnesota Statutes 1986, section 136.67, subdivision 2, is 
amended to read: 

Subd. 2. The state community college board may establish activity funds, 
~ fef tlanH::ital)' pufJJases, and imprest cash funds, waive tuition charges. 
and act as agent and accept the benefits of Public Law Number 88-452, 
known as the Economic Opportunity Act of 1964, as amended, and Public 
Law Number 85-864, known as the National Defense Education Act of 
I 958., as amended, to· the same extent and subject to the same conditions 
as this authority is vested in the state university board. Sections 136.045; 
136.142; 136.143; 136.144; 136.171; 136.22; 136.56; 169.966; and 352.01, 
subdivision 2a, clause ( 6), also apply to the state community college board 
and the state community colleges in the same manner as to the state uni
versity board and the state universities. 
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Sec. 25. [136.89] [NONPROFIT FOUNDATION PAYROLL DEDUCTION.] 

Subdivision- I. [REQUEST; WARRANT.] The commissioner of finance, 
upon the written request of an employee of a community college or th_e 
state board for community colleges, may deduct from an employee's salary 
or wages the amount requested for payment to a nonprofit community 
college foundation meeting the requirements in subdivision 2. The com
missioner shall issue a warrant for the deducted amount to the nonprofit 
foundation. · 

Subd. 2. [FOUNDATION APPLICATION; APPROVAL.] A nonprofit 
foundation that desires to receive contributions through payroll deductions 
shall apply to the state board for approval to participate in the payroll 
deduction plan. The board may approve the application for participation 
if the foundation: 

(]) is tax exempt under section 50/(c/3 of the Internal Revenue Code 
of 1986, as amended; 

/2) qualifies for tax deductible contributions under section 170 of the 
Internal Revenue Code of 1986, as amended: 

/3) secures funding solely for distribution to that community college; 
and 

/4) has been incorporated according to chapter 317 for at least one 
calendar year before the date it applies to the state board for community 
colleges for approvaL 

Subd. 3. [SOLICITATION.] Efforts to secure payroll deductions autho
rized in subdivision 1 may not interfere with, require a modification of. 
nor be conducted during the period of a payroll deduction fund drive for 
employees authorized by section 309 .501. 

Sec. 26. [136.91] [CAPITAL PROJECTS BIDDING PROCEDURES.] 

In awarding contracts for capital projects under section 16B.09, th.e 
state board for community colleges shall consider the documentation pro
vided by the bidders regarding their qualifications, including evidence of 
having successfully completed similar work, or delivering services or prod
ucts comparable to that being requested. The board shall set procedures 
to administer this section, which must include practices that will assist in 
the economic development of small businesses and small businesses owned 
and operated by socially or economically disadvantaged persons." 

Page 19, after line 22, insert: 

"Sec. 29. Minnesota Statutes 1986, section 268.0122, is amended by 
adding a subdivision to read: 

Subd. 6. [SALE, PURCHASE REAL PROPERTY.] Notwithstanding sec
tions 16B.24 and 268.026 or chapter 94, the commissioner of administra
tion, in consultation with the commissioner of jobs and training, may sell 
the economic security building located at 309-3]] Second Avenue South, 
Minneapolis, Minnesota, and may buy other real property in the city of 
Minneapolis for the purposes of relocating offices of the department of 
jobs and training to a location more accessible to residents of Minneapolis 
and of more readily co-locating its offices with those of other social-service 
agencies. Before offering the property for sale, the commissioner of admin
istration shall have it appraised and may have it surveyed. The cost of the 
appraisal and any survey must be added to the appraised value of the 
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property. The property may not be sold for less than its appraised value. 
The proceeds of the sale are appropriated to the commissioner of admin
istration, in consultation with the commissioner of jobs and training, to 
buy the other property authorized by this subdivision, but the commissioner 
may not purchase any property for more than its appraised value." 

Pages 20 and 21, delete sections 23 and 24 

Page 21, line 8, delete "24" and insert "2" and delete "July I, 1987" 
and insert "the day following final enactment" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "increasing the powers of the 
state board for comnrnnity colleges; changing the criteria for board 
membership;" 

Page I, line 4, delete "appropriating money;" and insert "authorizing 
the commissioner of jobs and training to sell certain property and to buy 
other property;" 

Page 1, line 5, after '.'sections" inser.t "3.9223, subdivision 5; 15 .. 0591, 
subdivision 2; '' 

Page 1, line 7, after the first semicolon, insert "16B.27, subdivision 3;" 

Page 1, line 10, after the first semicolon, insert "136.61, subdivision I; 
136.622; 136.67, subdivision 2;" and after the second semicolon, insert 
"268.0122, by adding a subdivision;" 

Page 1, line 13, delete "chapters" and insert "chapter" 

Page 1, line 14, delete everything before "proposing" 

Page 1, line 15, delete "chapter" and insert "chapters" and after" 16B" 
insert "and 136" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2185: A bill for an act relating to the organization of state 
government; restoring certain duties of the state treasurer; appropriating 
money; amending Minnesota Statutes 1986, sections l lA.20, subdivision 
I; l6A.055, subdivision 7; l6A.42, subdivision 2, and by adding a sub
division; l6A.45, subdivision 2; l6A.47; 16A.58; 16A.672, subdivisions 
1, 2, and 3; 69.031, by adding a subdivision; 268.05, subdivision 2; 349.212, 
by adding a subdivision; 361.03, subdivision 5; 361.27; and 473.606, 
subdivision 1; and Minnesota Statutes 1987 Supplement, sections 16A.275, 
subdivision I; and 609. 10 I, subdivi.sion I; proposing coding for new law 
in Minnesota Statutes, chapters 7 and .10. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section L [7.01 I] [DUTIES.] 
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The state treasurer shall receive and account for all money paid into 
the state treasury and safely keep it until lawfully disbursed and shall have 
and use a seal. 

Sec. 2. [7.021] [EMPLOYEES.] 

The state treasurer may appoint and, .at pleasure, remove a deputy 
treasurer, who shall serve in the unclassified service and perform the duties 
of the office when the treasurer is absent or disabled. The appointment 
must be in writing and filed with the secretary of state. The treasurer may 
also employ other employees in accordance with chapter 43A. 

Sec. 3. [7.031] [ACCOUNTS; DISBURSEMENTS.] 

The state treasurer shall keep accurate accounts of receipts and dis
bursements in accordance with generally accepted accounting principles. 
The treasurer shall redeem warrants issued by the commissioner of finance 
and presented to the treasurer for payment. No money may be paid out of 
the treasury except upon the warrant of the commissioner of finance. Money 
lawfully deposited in banks is not considered as paid out. 

Sec. 4. [7.051] [STATEMENTS.] 

At the close of each business day the state treasurer shall deliver to the 
commissioner of finance a statement, accounting for al/ ·the treasurer's 
receipts and disbursements during the day in accordance with iJenerally 
accepted accounting principles, accompanied by all warrants redeemed. 
The treasurer shall report to the legislature by November 15 of each even
numbered year, and to the governor at the governor's request, the condition 
of the treasury and of the treasurer's public funds in accordance with 
generally accepted accounting princip/es, including receipts and disburse
ments, balances on hand, and where those balances are dep·osited. 

Sec. 5. [7.131] [COLLECTIONS.] 

The treasurer may require_ the assistance of the attor·ney general to 
facilitate the collection of money that the treasurer is required or authorized 
to receive and collect. The attorney general may institute _suit in the name 
of the state to enforce collection of the money. 

Sec. 6. [7.151] [PARTIAL PAYMENTS ACCEPTED.] 

The treasurer: may accept partial payments of money that the treasurer 
is required or authorized to receive and collect. No partial payment oper
ates as a compromise of the claim covered by the payment, and the unpaid 
portion remains a claim of the state as fully as if no partial payment had 
been made. 

Sec. 7. [7.161] [DISPOSAL OF CERTAIN MONEY.] 

All money received by the state treasurer in the treasurer's official capac
ity from persons making payment without disclosing their identities or 
without direction as to application must be deposited in the state treasury 
and credited to the general fund. The treasurer shall keep a record of 
money received and credited ·under this section, in accordance with gen
erally accepted accounting principles. 

Sec. 8. [7 .171 J [REVOLVING FUND. I 
A revolving fund of $100,000 must be kept in the state treasurer's office 

to cash drafts, checks, and state warrants. The treasurer shall keep an 
accurate daily account of the fund, in accordance with generally accepted 
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accounting principles. 

Sec. 9. Minnesota Statutes 1986, section llA.20, subdivision I, is amended 
to read: 

Subdivision I. [CERTIFICATION OF STATE TREASURY FUNDS NOT 
CURRENTLY NEEI>ED.] The state treasurer shall report to the .commis
sioner of finance daily, or according to another schedule determined by 
the commissioner, on the funds in the state treasury together With any other 
information that the commissioner may prescribe. When there are funds 
in the state treasury over and- above the amount that. the commissioner of 
finance has deteFmieed at=e advised the treasurer is currently needed, the 
eommissionef state treasurer shall certify to the state board the amount 
ff>efe0i of those surplus funds. 

Sec. 10. Minnesota Statutes 1986, section 16A.055, subdivision I, is 
amended to read: 

Subdivision_ I. .[LIST.] The commissioner shall: 

(I) ,eeei,ye Bftd reeem aH fH<HieY j>flia H>!6 the slale lfe&SHFY Bftd safely 
keel' # tillal law!;,lly j>flia ffilt exercise the rights, powers, and duties of 
the office; 

(2) manage the state'.s financial affairs; 

(3) keep the state's general account books according to generally accepted 
·government accounting principles; 

(4) keep expenditure and revenue accounts according to generally accepted 
government accounting principles; 

(5) develop, provi<le instructions for, prescribe, and manage a state uni
form accounting system; and 

(6) provide to the state the expertise ·lo ensure that all state funds are 
accounted for under generally accepted government accounting principles. 

Sec. II. Minnesota Statutes 1987 Supplement, s_ection 16A.275, sub
division I, is amended to read: 

Subdivision I. [IF $250, DAILY] Except as otherwise provided by law, 
an agency shall deposit receipts totaling $250 or more ii, the slale IFeasHF~ 
with the treasurer daily. The depositing agency shall send a report to the 
commissioner on _the disposition of receipts since ihe last report. The 
treasurer and the. commissioner shall credit the deposits received during 
a month to the proper funds not later than the first day of the next month. 

Notwithstanding the genera] rule stated above, the treasurer and com
missioner of revenue ts are not required_ to make daily deposits if ( 1) the 
volume of tax receipts cannot be processed daily with available resources, 
or (2) receipts cannot be immediately identified for posting to a,counts. 

Sec. 12. Minnesota Statutes 1986, section 16A.42, subdivision 2, is 
amended to read: 

Subd. 2. [APPROVAL.] If the claim is approved, the commissioner shall 
complete and sign a Warrant in the amount of the claim. The treasurer shall 
then accept and make the warrant negotiable by signing it. 

Sec. 13. Minnesota Statutes I 986, section 16A.42, isamended by adding 
a subdivision to read: 
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Subd 3a. [TREASURER'S DESIGNEE.] The treasurer may authorize 
an assistant to accept a warrant for the treasurer. 

Sec. 14. Minnesota Statutes 1986, section 16A.45, subdivision 2, is 
amended to read: 

Subd. 2. [PRESENTMENT OF CANCELED WARRANT.] When a can
celed warrant is presented for payment, it sl>aH must be paid by the treasurer 
and charged by the commissioner to the fund credited with the amount of 
the canceled warrant. 

Sec. 15. Minnesota Statutes 1986, section 16A.47, is amended to read: 

16A.47 [COMMISSIONER'5: ACCOUNT, DOCUMENT DUTIES 
ACCOUNTS AND DOCUMENTS.] 

The commissioner shall make and keep in the department's office a record 
of all accounts and documents required by law to be returned to or filed 
with the commissioner. The commissioner shall file and keep all official 
receipts and vouchers. The commissioner shall keep an account with the 
treasurer. The commissioner shall charge the treasurer for all money paid 
into the treasury and credit the treasurer for all warrants redeemed by the 
treasurer and returned to the commissioner. The commissioner shall also 
keep an account for each appropriation, showing the disbursements. The 
commissioner shall keep other accounts needed to show the daily condition 
of state finances. 

Sec. 16. Minnesota Statutes 1986, section 16A.58, is amended to read: 

16A.58 [COMMISSIONER CUSTODIAN OF PAYMENT 
DOCUMENTS.] 

The commissioner is the custodian of original documents on which money 
has been or may be paid etH ef the 5ltNe !Feas11i,· by the treasurer. 

Sec. 17. Minnesota Statutes 1986, section 16A.672, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY.] The commissioner and treasurer may 
issue, execute, deliver, register, and pay bonds and certificates of indebt
edness in the form and manner provided in this section, when authorized 
under section 16A.641 or 16A.671. 

Sec. 18. Minnesota Statutes 1986, section 16A.672, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICATION OF COMMERCIAL CODE.] All bonds and 
certificates are securities under sections 336. 8-10 i to 336. 8-408. The com
missioner and treasurer may do for the state whatever may or must be done 
under those sections to comply with the orders authorizing them. The bonds 
or certificates may be-issued: 

(I) in one or more denominations; 

(2) in bearer form, with interest coupons attached; and 

(3) with provision for registration as to principal only; or 

( 4) in fully registered form; and 

(5) with provision for registration of conversion and exchange of forms 
and denominations, transfer of ownership, and replacement of lost or dam
aged bonds. 
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Sec. 19. Minnesota Statutes 1986, section l6A.672, subdivision 3, is 
amended to read: 

Subd. 3. [PREPARATION AND EXECUTION.] (a) Bonds and certifi
cates of indebtedness may be printed or otherwise reproduced in the style 
and form -the commissioner prescribes. They may state in a general way 
the purpose for which they are issued and the security provided for their 
payment or may incorporate the authorizing order by reference. 

(b) They must be executed by the commissioner and the treasurer under 
the eemmissieRer's their official seal seals. The sigRat11re signatures and 
seals may be a reproduced faesimile facsimiles, but no bond or certificate 
is valid for any purpose unless it is manually signed on its face by the 
commissioner or treasurer or by a duly authorized representative of a bank 
or trust company named by the commissioner as an agent of the state to 
authenticate it. 

Sec. 20. Minnesota Statutes 1986, section 69.031, is amended by adding 
a subdivision to read: 

Subd. 2a. [PAYMENT.] The state treasurer shall, upon presentation of 
the warrant of the commissioner of finance as provided for in this section, 
pay out of the general fund of the state the amount of the warrant to the 
auditor of the county presenting the warrant. · 

Sec. 21. Minnesota Statutes 1986, section 268.05, subdivision 2, is 
amended to read: · 

Subd. 2. [COMMISSIONER OF Fl~IA~ICE STATE TREASURER TO 
BE CUSTODIAN; SEPARATE ACCOUNTS; BONDS.] The eemmissieRer 
af ffflaRee state treasurer shall be ex officio the treasurer and custodian of 
the fund, administer the fund in accordance with the directions of the 
commissioner, and issue warrants upon it in accordance ·with such rules 
as the commissioner shall prescribe. The eaffim:issioner efffflaftee treasurer 
shall maintain within the fund three separate accounts: 

(I) a clearing account; 

(2) an unemployment trust fund account; and 

(3) a benefit account. 

All money payable to the fund, upon receipt thereof by the commissioner, 
shall be forwarded to the eemmissiener af ffflaRee treasurer, who shall 
immediately deposit them in the clearing account. All money in the clearing 
account, after clearance thereof, shall, except as herein otherwise provided, 
be immediately deposited with the secretary of the treasury of the United 
States to the credit of the account of this state in the unemployment trust 
fund established and maintained pursuant to section 904 of the Social 
Security Act, as amended, any provisions of law in this state relating to 
the deposit, administration, 'release, or disbursement of money in the pos
session or custody of this state to the contrary notwithstanding. Refunds 
payable pursuant to sections 268.16, subdivision 6, and 268.04, subdivision 
12, clause (8) (f), may be paid from the clearing account or the benefit 
account. The benefit account shall consist of all money requisitioned from 
this state's account in the unemployment trust fund in the United States 
Treasury for the payment of benefits. Except as herein otherwise provided, 
money in the clearing and benefit accounts may be deposited by the €0ffl

missioner ef fiaanee treasurer, under the direction of the commissioner, 
in any depository bank in which general funds of the state may be deposited, 
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but no public deposit insurance charge or premium shall be paid out of the 
fund. Money in the clearing and benefit accounts shall not be commingled 
with other state funds, but shall be maintained in separate a.ccounts on the 
books of the depository bank. Such money shall be secured by the depos
itory bank to the same extent and in the same manner as required by the 
general depository law of this state; and collateral pledged for this purpose 
shall be kept separate and distinct from any collateral pledged to secure 
other funds of the state. All sums recovered for losses sustained by the 
fund shall be deposited tltereift in the fund. 

Sec. 22. Minnesota Statutes 1986, section 361.03, subdivision 5, is 
amended to read: 

Subd. 5. [DISPOSITION OF RECEIPTS.] All money received by the 
commissioner -&ftftH. must be deposited tfl: with the state tFeasury treasurer 
and shaH '6e credited to the water recreation account. 

Sec. 23. Minnesota Statutes I 986, section 361.27, subdivision 2, is 
amended to read: 

Subd. 2. [FINES, BAIL MONEY.] All fines, installment payments, and 
forfeited bail money collected from persons convicted of violations of sec
tions 361.01 to 361.28 shall be paid to the county treasurer of the county 
where the violation occurred by the court administrator of court or other 
person collecting the money within 15 days after the last day of the month 
in which they were collected: One-half of the receipts shall be credited to 
the general revenue fund of the county. The other one-half of the receipts 
shall be transmitted by the county treasurer to the eommissioner ef ftilktfill 
reset:ifees state treasurer to be deposited ill the water recreation account 
in the state treasury for the purpose of boat and water safety. 

Sec. 24. Minnesota Statutes 1987 Supplement, section 609.101,_ is amended 
to read: 

609. IOI [SURCHARGE ON FINES, ASSESSMENTS; MINIMUM 
FINES.] 

Subdivision I. [SURCHARGES AND ASSESSMENTS.] When a court 
sentences a person convicted of a felony, gross misdemeanor, or misde
meanor, other than a petty misdemeanor such as a traffic or parking vio
lation, and if the sentence does not include payment of a fine, the court 
shall impose an assessment of not less than $25 nor more than $50. If the 
sentence for the felony,"gross misdemeanor, or misdemeanor includes pay
ment of a fine of any amount, including a fine of less than $ JOO, the court 
shall impose a surcharge on the fine of ten percent of the fine. This section 
applies whether or not the person is sentenced to imprisonment and when 
the sentence is suspended. The court may not waive payment or authorize , 
payment of the assessment or surcharge in installments unless it makes 
written findings on the record that the convicted person is indigent or that 
the assessment or surcharge would create undue hardship for the convicted 
person or that person's immediate family. If the court fails to waive or 
impose an assessment required by this section, the court admiilistrator shall 
correct the record to show imposition of an assessment of $25 if the sentence 
does not include payment of a fine, or if the sentence includes a fine, to 
show an imposition of a surcharge of ten percent of the fine. 

Except for assessments and surcharges imposed on persons convicted of 
violations described in section 97 A.065, subdivision 2, the court shall 
collect and forward to the eemmissieReF e.f Hftiffiee state treasurer the total 
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amount of the assessment or surcharge and the eaff1£HissieRer treasurer 
shall credit all money so forwarded to a crime victim and witness account, 
which is established as a special account in the state treasury. 

Money credited to the crime victim and witness account may be appro
priated for but is not limited to the following purposes: 

(I) use for crime victim reparations under sections 61 IA.51 to 61 IA.68; 

(2) use by the crime victim and witness advisory council established 
under section 6JIA.71; and 

(3) to supplement the federally funded activities of the crime victim 
ombudsman under section 61 IA. 74. 

If the convicted person is sentenced to imprisonment, the chief executive 
officer of the correctional facility in which the convicted person is incar
cerated may collect the assessment or surcharge from any earnings the 
inmate accrues for work performed in the correctional facility and forward 
the amount to the eemmissieeer ef fittaRee state treasurer, indicating the 
part that was imposed for violations described in section 97 A.065, sub
division 2, which must be credited to the game and fish fund. 

Subd. 2. [MINIMUM FINES.] Notwithstanding any other law: 

(I) when a court sentences a person convicted of violating section 609.221, 
609.267, or 609.342, it must impose a fine of not less than $500 nor more 
than the maximum fine authorized by law; 

(2) when a court sentences a person convicted of violating section 609.222, 
609.223, 609.2671, 609.343, 609.344, or 609.345, it must impose a fine 
of not less than $300 nor more than the maximum fine authorized by law; 
and · 

(3) when a court sentences a person convicted of violating section 609. 2231, 
609.224, or 609.2672, it must impose a fine of not-less than $100 nor 
more than the maximum fine authorized by law. 

The court may not waive payment of the fine or authorize payment of it 
in installments unless the Court makes written findings on the record that 
the convicted person is indigent or that the fine would create undue hardship 
for the convicted person or th_at person's immediate family. 

The court shall collect the minimum fine mandated by this subdivision 
and forward 70 percent of it to a local victim assistance program that 
provides services Iocal1y in the county in which the crime was committed. 
The court shall forward the remaining 30 percent to the eonuRissioner 0f 
Hffflftee state treasurer to be credited to the crime victim and witness 
account established in subdivision J. If more than one victim assistance 
program serves the county in which the crime was committed, the court 
may designate on a case-by-case basis which program will receive the fine 
proceeds, giving consideration to the nature of the crime committed, the 
types of victims served by the program, and the funding needs of the 
program. If no victim assistance program serves that county, the court shall 
forward 100 percent of the fine proceeds to the eo£R£Rissionef 6f ftftftftee 
treasurer to be credited to the crime victim and witness account. Fine 
proceeds received by a local victim assistance program must be used to 
provide direct services to crime victims. Fine proceeds credited to the crime 
victim and witness account may be appropriated to the crime victim and 
witness advisory council, and the council may use all or part of the proceeds 
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for the purpose of providing grants to establish new victim assistance programs. 

The minimum fine required by this subdivision is in addition to the 
surcharge or assessment required by subdivision. 1 and is in addition to 
any term of imprisonment or restitution imposed or ordered by the court. 

As used in this subdivision, "victim assistance program" means victim 
witness programs within county attorney offices or any of the following 
programs approved by the department of corrections: crime victim crisis 
centers, victim-witness programs, battered women shelters and nonshelter 
programs, and sexual assault programs." 

Delete the title and insert: 

"A bill for an act relating to the organization of state government; re
storing certain duties of the state treasurer; amending Minnesota Statutes 
1986, sections IIA.20, subdivision I; 16A.055, subdivision I; 16A.42, 
subdivision 2, and by adding a subdivision; 16A.45, subdivision 2; 16A.47; 
16A.58; 16A.672, subdivisions I, 2, and 3; 69.031, by adding a subdi
vision; 268.05, subdivision 2; 361.03, subdivision 5; and 361.27, subdi
vision 2; and Minnesota Statutes 1987 Supplement, sections 16A.275, 
subdivision I; and 609. JO I; proposing coding for new law in Minnesota 
Statutes, chapter 7." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S. F. No. 2000: A bill for an act proposing an amendment to the Minnesota 
Constitution by adding a section to article XI; establishing a Minnesota 
environment, natural resources, and wildlife trust fund; providing imple
menting legislation; creating a legislative commission; proposing coding 
for new law in Minnesota Statutes, chapter 86; repealing Minnesota Statutes 
1986, sections 86.01; 86.02; 86.03; 86.06; 86.07; and 86.08. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 18, delete "Minnesota" 

Page 2, line 19, delete ''future resources" and insert "legislative" and 
before the period, insert "on Minnesota resources" 

Page 2, line. 27, after the period, insert "The trust fund is intended to 
provide the primary source of support for the reinvest in Minnesota pro
gram as provided in section 84.95." 

Page 4, lines .JO and 11, delete "Minnesota future resources" 

Page 4, delete lines 17 to 27 and insert: 

"Sec. 6. [86.84] [LEGISLATIVE COMMISSION ON MINNESOTA 
RESOURCES.] 

Subdivision I. [MEMBERSHIP.] (a) The legislative commission on Min
nesota resources consists of the chairs of the house of representatives and 
senate committees on environment and natural resources, the chairs of the 
house of representatives appropriations and senate finance committees, 
six members of the senate appointed by the chair of the committee on rules 
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and administration, and six members of the house of representatives appointed 
by the speaker. At least two members from the senate and two members 
from the house of representatives must be from the minority caucus." 

Page 5, line 9, delete everything after the period and insert "The reinvest 
in Minnesota program must be a priority of the strategic plan." 

Page 5, delete line IO 

Page 5, line 11, delete everything before "The" 

Page 5, line 12, delete everything after the period 

Page 5, delete lines 13 and 14 

Page 5, line 27, after "(1)" insert "the reinvest in Minnesota program 
as provided in section 84.95, subdivision 2; 

(2)" 

Page 5, line 30, delete "(2)" and insert "(3)" 

Page 5, line 33, delete "(3)" and insert "(4)" 

Page 6, delete lines I and 2 

Page 6, line 15, delete "or" 

Page 6, line 16, delete the period and insert "; or 

(6) projects or purposes inconsistent with the strategic plan." 

Page 7, line 25, delete "general" and insert "Minnesota resources" 

Page 9, line 33, delete "and" and insert "in" 

Page IO, line 11, before "public" insert "Minnesota" 

Page 10, delete section 13 

Page 10, line 32, delete "14" and insert "13" 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.E No. 1463: A bill for an act relating to veterans; requiring the com
missioner of veterans affairs to establish a veterans outreach center; pro
posing coding for new law in Minnesota Statutes, chapter 196. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 31, insert: 

"Sec. 2. [198.056] [BOARD OF DIRECTORS; SOUTHWESTERN 
MINNESOTA VETERANS OUTREACH CENTER.] 

Subdivision 1. [MEMBERSHIP.] The board of directors of the south
western Minnesota veterans outreach center consists of nine members 
appointed by the commissioner under section 15.014. One member must 
bf! a county veterans service officer, one a registered nurse, one a licensed 
nursing home administrator, one a hospital administrator, and one a mental 
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health professional. At least five members of the board must be veterans 
as defined by section /97.447. 

Subd. 2. [OFFICERS; QUORUM; RECORDS.] The board shall elect a 
chair, vice-chair, and other officers it considers necessary from its mem
bers. A majority of the board constitutes a quorum, and concurrence of a 
majority of its quorum is required for the board to act on any matter. The 
board shall meet at least once every three months or at the call of a quorum 
and hold other public hearings it considers necessary for the conduct of 
its business. The board shall keep a full and accurate record of its official 
acts. 

Subd. 3. [ADMINISTRATIVE SERVICES.] The commissioner shall pro
vide the board with office space, clerical assistance, and other adminis
trative services necessary for the board to conduct its business. 

Sec. 3. [198.312] [BOARD POWERS AND DUTIES.] 

Subdivision I. [POWERS.] The board may review and comment to the 
commissioner on any policy, rule, procedure, or guideline governing the 
southwestern Minnesota veterans outreach center proposed or adopted by 
the commissioner or any other officer or employee of the department or 
center. 

Subd. 2. [DUTIES.] The board shall: 

( 1) recommend to the commissioner a site for the southwestern Minnesota 
veterans outreach center; 

(2) review and comment to the commissioner on any internal or external 
audit or review of any operation or function of the southwestern Minnesota 
veterans outreach center; 

(3) at the times it determines, but at least annually, conduct an on-site 
tour of the southwestern Minnesota veterans outreach center, for which 
purpose the board must be permitted access to all buildings and facilities 
of"the center, and make recommendations to the commissioner concerning 
any aspect of the operations of the center viewed by the board; and 

(4) conduct a performance review of the administrator. 

Sec. 4. [APPROPRIATION.] 

$ , , . is appropriated from the general fund to the commissioner 
of veterans affairs for the purpose of establishing the veterans outreach cen
ter under section 1, to be available until expended." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "establishing a board of direc
tors of the veterans outreach center; appropriating money;" 

Page I, line 5, delete "chapter" and insert "chapters" and after "196" 
insert "and 198" 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 
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Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2414: A bill for an act relating to public employees; providing 
for assignment of University of Minne.sota job classifications to appropriate 
units; amending Minnesota Statutes 1986, sections 179A.10, subdivision 
4; and 179A. l l, by adding a subdivision. 

Reports the same.back with the recommendation that the bill be amended 
as follows: 

Delete everything after. the enacting clause and insert: 

'' Section I. [UNIT TRANSFER. J 
The University of Minnesota job classification entitle.d "radio and tele

vision broadcast technicians" is reassigned from the technical unit (7) to 
the crafts and trades unit/2), as provided under Minnesota Statutes, section 
J79A.11." 

Delete the title and insert: 

"A bill for an act relating to public employees; providing for reassignment 
of a University of Minnesota job classification to a different unit." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2390: A. bill for an act relating to metropolitan airports; providing 
environmental goals for the metropolitan airports commission; amending 
Minnesota Statutes I 986, section473.602. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 4, delete everything after "(3)" 

Page 2, line 5, delete everything before "minimize" 

Page 2, line 7, delete ••achieve" and delete "purposes" and insert "ends" 

And when so amended the bill cio pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was re-referred 

S.E No. 1928: A bill for an act relating to health; establishing a safe 
drinking water account; prohibiting the use of certain lead pipe and pipe 
fittings; appropriating money; amending Minnesota Statutes 1986, sections 

.144.382, subdivision I, and by adding a subdivision; 326.371; proposing 
coding for new law in Minnesota Statutes, chapter 144; repealing Minnesota 
Statutes 1986, section 144.388. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line ·24, delete everything after the period 

Page I, delete lines. 25 to 27 
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Page 2, delete lines I to I 0 

Page 2, line II, delete "4" and insert "2" 

Page 2, after line 31, insert: 

"Sec. 5. [APPROPRIATION.) 

[72NDDAY 

$1,485,000 is appropriated from the general fund to the safe drinking 
water account." 

Page 2, line 35, delete "5" and insert "4, and 6" and after the period, 
insert "Section 4 applies to pipes and pipe fittings containing more than 
eight percent lead installed after the effective date of this act." 

Renumber the sections ii) sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was re-referred 

S. F. No. 412: A bill for an act relating to real property; creating a lien 
against real property for expenses incurred by agencies or political sub
divisions in taking action to protect public health, safety, or the environment 
with respect to the release of substances; providing for filing, enforcement, 
and appeal of the lien; proposing coding for new law in Minnesota Statutes, 
chapter 514. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ENVIRONMENTAL LIEN FOR STATE CLEANUP ACTION 
EXPENSES 

Section I. [514.671) [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.) The definitions in this section apply 
to sections 1 to 6. 

Subd. 2. [AGENCY.) ')lgency" means the pollution control agency. 

Subd. 3. [CLEANUP ACTION.] "Cleanup action" means corrective 
artion or response action. 

Subd. 4. [CLEANUP ACTION EXPENSES.) "Cleanup action expenses" 
means expenses incurred for cleanup action under section 115B.17 or 
115C.03, that are recoverable by the.state under section 115B.04or115C.04. 

Subd. 5. [COMMISSIONER.) "Commissioner" means the commissioner 
of the pollution control agency. 

Subd. 6. [CORRECTIVE ACTION.] ''Corrective action" has the mean
ing given in section 115C.02, subdivision 4. 

Subd. 7. [ENVIRONMENTAL LIEN.] "Environmental lien" means a 
lien for cleanup action expenses under sections 1 to 6. 

Subd. 8. [RELEASE.] "Release" in relation to a.substance entering the 
environment has the meanings given in sections 1158.02, subdivision 15, 
and 115C.02, subdivision 12. 
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Subd. 9. [RESPONSE ACTION.] "Response action" means remedial 
and removal action as defined in section 115B.02, subdivisions 16 and 17. 

Sec. 2. [514.672] [ENVIRONMENTAL LIEN.] 

Subdivision 1. [LIEN AMOUNT; PROPERTY SUBJECT TO LIEN.] All 
cleanup action expenses for which a per_son is liable to the state under 
section 115B.04 or 115C.04, constitute a lien in Javor of the state upon 
all real property that: 

(1) is owned by the person at the time the environmental lien notice is 
filed; and 

(2) is.subject to or affected by the cleanup action. 

Subd. 2. [ATTACHMENT.] An environmental lien.attaches when: 

( 1) cleanup action costs are first incurred by the state with respect to 
a cleanup ·action; 

(2) the person referred lo in subdivision 1 is provided, by certified or 
registered mail, written notice of potential liability; and 

(3) a lien notice is filed as provided in section 3. 

Subd. 3. [CONTINUATION OF LIEN.) An environmental lien continues 
until the liability for the cleanup action costs, or a judgment against the 
person referred to in subdivision 1 arising out of the liability. is satisfied 
or becomes unenforceable through operation of the_statute of limitations 
under section 115B.Jl or.541 .05, subdivision 1, clause (2), unless the lien 
is released under subdivision 5. 

Subd. 4. [LIEN PRIORITY.) An environmental lien is subject to the 
rights of any other person, including an owner, purchaser, holder of a 
mortgage or security interest, or judgment lien creditor, whose interest is 
perfected before a lien notice has beenfiled as provided in section 3. The 
rights of such other person must be afforded the same protections against 
an environmental lien as are afforded against a judgment lien which arises 
out of an unsecured obligation and which arises as of the time of the filing 
of the lien- notice as provided in section 3. 

Subd. 5. [RELEASE.) (a) The commissioner shall release an environ
mental lien if: 

(]) the environmental lien is satisfied; 

(2) a legally enforceable agreement satisfactory to the agency under 
chapter 115B, or the commissioner under chapter l 15C, has been executed 
relating to taking the cleanup action or reimbursing the agency for the 
cleanup action expenses; 

(3) a claim or judgment for the cleanup action expenses is satisfied; 

(4) the petroleum tank release compensation board has disapproved the 
filing of an environmental lien notice under section 3, subdivision 3, para
graph /b); or 

/5) the environmental lien is unenforceable. 

(b) The commissioner or _the agency may release an environmental lien 
if the atfachment or enforcement of the environmental lien is determined 
by the agency or commissioner not to be in the public interest. 

( c) An environmental lien is unenforceable if: 
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( 1) the lien is unenforceable under subdivision 3; or 

(2) a determination is made by a court that the environmental lien is 
unenforceable. 

(d) The commissioner shall execute the release of an environmental lien 
and file the release as provided in section 3, subdivision 2. 

Sec. 3. [514.673] [ENVIRONMENTAL LIEN NOTICE.] 

Subdivision I. [CONTENTS.] An environmental lien notice must state: 

(I) the name of the record owner of the real property where the envi-
ronmental lien attached; 

(2) the legal description of the real property where the environmental 
lien a/lached; 

(3) a statement that the real property described in the notice is subject 
to or affected by a cleanup action for which cleanup action expenses have 
been incurred; 

(4) a statement that the owner is potentially liable for cleanup action 
expenses under section 1158.04 or 115C.04; and 

( 5) a statement that an environmental lien has attached to the described 
real property. 

Subd. 2. [FILING.] Any notice, release, or other document required to 
be filed under sections I to 6 must be filed in the office of the county 
recorder or the registrar of titles of the county Where the real property is 
located. An attestation, cerllfication, or acknowledgment is not required 
as a condition of filing. The filing or mailing of any notice, release, or 
other document under sections 1 to 6 is the responsibility of the commis
sioner or the commissioner's designee. A copy of an environmental lien 
notice must also be sent to each record owner and mortgagee of the real 
property by registered or certified mail. 

Subd. 3. [APPROVAL BY AGENCY OR PETROLEUM TANK RELEASE 
COMPENSATION BOARD.] (a) The commissioner may not file an envi
ronmental lien notice until the agency board for cleanup action expenses 
incurred under chapter J 15B, or the petroleum tank release compensation 
board/or cleanup action expenses incurred under chapter 115C, the person 
referred to in section 2, subdivision 1, and each record owner and mort
gagee of the real property have been notified in writing of the commis
sioner's inte'ntion to file the lien notice and the requirements for filing the 
lien under paragraph ( b) have been met. 

(b) By 30 days after receiving notification from the commissioner under 
paragraph (a), the agency board or petroleum tank release compensation 
board shall approve or disapprove of the filing of the lien by the commis
sioner. If the appropriate board disapproves of the filing, the lien may not 
be filed. If the appropriate board approves of the filing or, in the case of 
the petroleum tank release Compensation board, takes no action on the 
matter within the 30 day period, the commissioner may file the lien notice. 

Sec. 4. [514.674] (LIEN ENFORCEMENT: LIMITATION.] 

Subdivision I. [FORECLOSURE PROCEDURE.] Subject to the provi
sions of subdivision 2, an environmental lien may be enforced by foreclo
sure in the manner provided for foreclosure of judgment liens under chapter 
550. 
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Subd. 2. [PROPERTY USED FOR PRODUCTION OF INCOME.] If the 
person referred to in section 2, subdivision I, used the real property for 
the production of income at the time the Uen attached, the lien may not 
be foreclosed until the person ceases to use the property for the production 
of income or the real property or rights to the real properiy held by the 
person are transferr~d to another person. An environmental lien upon real 
property or rights to real property subject to this foreclosure limitation 
remains enforceable notwithstanding any law limiting the enforceability 
of a judgment arising out of the liability of the personreferred to in section 
2, subdivision I. · 

Sec. 5. [514.675] [LIEN DOES NOT AFFECT OTHER REMEDIES.] 

Nothing in sections I to 6 affects the right of the state to bring an action 
to recover cleanup action expenses under.section 1_!5B.04 or IISC.04. 

Sec. 6. [514.676] [AMOUNTS RECEIVED TO SATISFY LIEN.] 

Amounts received by the agency to. satisfy all or a part of an environ
mental lien must be deposited in the state-ireasury and credited to the fund 

· from which the expenses were paid." · · 

Delete the title and insert: 

"A bill for an act relating to real property; creating a lien against real 
property where the state has incurred cleanup expenses and the owner is 
liable for the expenses under Minnesota Statutes, chapter 115B or 115C; 

. providing procedures for implementation and enforcement of the lien; pro
posing coding for new law in Minnesota Statutes, chapter 514." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2131: A bill for an act relating to the environment; prohibiting 
government units and takeout food vendors from purchasing and using 
chlorofluorocarbon-processed food packaging materials; providing a pen
alty; proposing coding fornew law in Minnesota Statutes, chapter I 16. 

Reports the same_back with the recomrnendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [116.601] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.]The definitions in this section apply 
to sections 2 to 4. 

Subd. 2. [CFC-PROCESSED.) "CFC-processed" means processing that 
uses chlorofluorocarbons, 

Subd. 3. [CHLOROFLUOROCARBONS OR CFCS.] "Chlorofluorocar
bons!' or "CFCs" means the substances identified in the Montreal Treaty 
as: CFC-II, CFC!,; CFC-12, CF,Cl,; CFC-l/3, C,F,Cl,; CFC-l/4, 
C2F4Cl,;'CFC0II5, C,F,Cl; Halon-1211, CF,BrCJ; Halon-1301, CF,Br; 
and Halon-2402, C,F4Br 2. Chlorofluorocarbons or CFCs also includes 
substances identified by the agency by rule as being included or added to 
the Montreal Treaty. 
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Subd. 4. [PACKAGING.] "Packaging" means all bags, sacks, wrapping, 
containers, .bowls, plates, trays, cartons, cups, packing, and lids used for 
packaging that are not intended for reuse. 

Subti. 5. [LOCAL GOVERNMENT.] "Local government" means a county, 
town, statutory or hoine rule charter city, or school district. 

Sec. 2. (116.602] [STATE AND LOCAL GOVERNMENT; PROHIB
ITED PACKAGING.] 

Except as provided in section 4, the state .and local governments may 
not purchase, or otherwise obtain, CFC-processed packaging. 

Sec. 3. [l 16.603] [CFC-PROCESSED PACKAGING.] 

Except as provided in section 4, a person may not purchase, manufacture, 
sell, or distribute packaging knowing that it is CFC'processed. 

Sec. 4. [116.605] [EXEMPTIONS.] 

(a) The agency may adopt rules to exempt a type of packaging from the 
requirements of sections 2 and 3 after adopting findings that: 

(I) the type of packaging does not have an acceptable non-CFC-pro
cessed equivalent and the adverse. health effects of the CFC-processed 
packaging can be tolerated until an alternative packaging can be devel
oped; and · 

(2) imposing the requirements of sections 2 and 3 on the type of pack
aging would cause undue hardship. 

(b) A person may apply to the commissioner for determination of whether 
a type of packaging is exempt under this paragraph or subject to section 
2 or 3. 

Sec. 5. [116.606] [ENFORCEMENT; PENALTIES.] 

A person who violates section 2 or3 is subject to a civil penalty of up 
to $500 for each violation. The attorney genera/shall enforce sections 2. 
and 3, and may bring an a.ct ion for injunctive relief or an action to compel 
performance or may seek dvil penalties. In an action brought under this 
section, t-he attorney general may also recover costs and disbursements, 
including reasonable attorney fees. 

Sec. 6. [STUDY.] 

By December 1, 1988, the agency shall complete a study and report the 
findings to the legislature on ways to eliminate sources of CFC in the state. 

Sec. 7. [APPROPRIATION.] 

$ ....... is appropriated from the genera/fund to the pollution con-
trol agency for administrative costs to implement sections 2 and 3 and for 
the cost of the study required in section 6. 

Sec, 8. [EFFECTIVE DATE.] 

Sections 4 and 6 are effective the day following final enactment. Section 
2 is effective January I, 1989. Section 3 is effective January 1, 1990." 

Delete the title and insert: 

''A bill for an act relating to the environment; prohibiting government units 
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and veridors from purchasing and using chlorofluorocarbon-processed pack
aging materials; providing penalties; appropriating money; proposing cod
ing for new law in Minnesota Statutes, chapter I 16." 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 1836: A bill for an act relating to crimes; providing for proof 
of prior convictions at sente_ncing hearings and in certain criminal prose
cutions; amending Minnesota Statutes I 986, section 244.10, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 
609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 244.10, is amended by 
adding a subdivision to read: 

Subd. 3. [COMPUTATION OF CRIMINAL HISTORY SCORE.] If the 
defendant contests the existence of or factual basis for a prior conviction 
in the calculation of the defendant's criminal history score, proof of it is 
established by competent and reliable evidence, including a certified court 
record of the conviction. 

Sec. 2. [609.041] [PROOF OF PRIOR CONVICTIONS.] 

In.a criminal prosecution in which the degree of the crime or the penalty 
for the crime depends, in whole or in part, on proof of the existence of a 
prior conviction, if the defendant contests the existence of or factual basis 
for a prior conviction, proof of it is established by competent and reliable 
evidence, including a certified court record of the c'!nviction." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2472: A bill for an act relating to crimes; increasing the penalties 
for issuing dishonored checks with aggregate value greater than $200; 
amending Minnesota Statutes 1986, section 609.535, subdivision 2, and 
by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 22, delete "aggregate" and delete "or checks" 

Page I, line 25, delete "aggregate" 

Page 2, line 1, delete "or checks" and delete "no" and insert "not" 

Page 2, line 3, delete the first "the" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. I 0: A bill for an act relating to crimes; raising the minimum 
term of imprisonment from 17 to 20 years for persons convicted of first 
degree murder; clarifying that the crying of a child does not constitute 
provocation under first degree manslaughter; amending Minnesota Statutes 
1986, section 244.05, subdivision 4; and Minnesota Statutes 1987 Sup
plement, section 609.20. 

Reports the same back with therecommendation that the bill be amended 
as follows: 

Page 1, delete section 1 

Page 1, line 27, delete "an infant or" and insert "a" 

Page 2, line I, delete "under the age of 12 years" and delete "such 
words or acts" and insert "provocation" 

Page 2, line 19, delete "Sections 1 and 2 are" and insert "Section 1 is" 
and delete "apply" and insert "applies" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "raising the minimum term of" 

Page I, delete line 3 

Page I, line 4, delete "of first degree murder;" 

Page 1, line 6, delete "1986," 

Page I, delete line 7 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1336, 1804, 1610, l060, 2344, 1996, 2076, 2525, 2425, 2023, 
2122, 2506, 1788, 1540, 2125, 2071, 1727, 2207, 2275, 752, 1838, 2185, 
2414, 2390, 412 and 2472 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 2463, 2265, 2132, 2735, 2615, 1767, 421, 2039, 1836 and 
10 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining ori the Order of Business of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the .committee arose, and Mr. Hughes 
reported that the committee had considered the following: 
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S.E Nos. 2117 and 995, which the committee recommends to pass. 

S.E No. 1721, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Wegscheid: 

Page l , after line 8, insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 181.932, sub
division 1, is amended to re-ad: 

Subdivision I. [PROHIBITED ACTION.] An employer shall not dis
charge, discipline, threaten, otherwise discriminate against, or penalize an 
employee regarding the employee's compensation, terms, conditions, loca
tion, or privileges of employment because: 

(a) the employee, or a person acting on behalf of an employee, in good 
faith, reports a violation or suspected violation of any federal or state law 
or rule adopted pursuant .to law to an employer or to any governmental 
body or law enforcement official; 

(b) the employee is requested by a public body or office to participate 
in an investigation, hearing, inquiry; or 

( c) the employee refuses te parlieipale m atty aeliYily an employer's 
order to perform an action that the employee, m geed faith, belie·,·es has 
an objective basis in fact to believe violates any state or federal law or rule 
or regulation adopted pursuant to law, and the employee informs the employer 
that the order is being refused for that reason." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R. D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate proceeded to the Order of Business of Introduction 
and First Reading of Senate Bills. The ·motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Johnson, D.J. introduced-

S.E No. 2548: A bill for an act relating to horse racing; reducing the 
amount which licensees are required to withhold from winnings from pari
mutuel betting; amending Minnesota Statutes 1986, section 290.92, sub
division 27. 

Referred to the Committee on General Legislation and Public Gaming. 

Mrs. Lantry introduced-

S.E No. 2549: A bill for an act relating to the St. Paul police relief 
association and the St. Paul fire department relief association; providing 
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for the inclusion of retired members on the boards of directors of the relief 
associations. 

Referred to the Committee on Governmental Operations. 

Messrs. Hughes, Diessner and Mrs. Lantry introduced-

S.F. No. 2550: A bill for an act relating to capital improvements; providing 
money to acquire open space in the city of Maplewood; authorizing sale 
of state bonds; appropriating money. 

Referred to the Committee on Finance. 

Messrs. Storm, Decker, Benson and Mehrkens introduced-

S.F. No. 2551: A bill for an act relating to education; providing for the 
recall, reconfirmation, and replacement of the board of regents of the 
University of Minnesota; proposing coding for new law in Minnesota Stat
utes, chapter 137. 

Referred to the Committee on Education. 

Mr. Laidig introduced-

S.F. No. 2552: A bill for an act relating to game and fish; restricting 
types of materials used to seal a dark house or fish house to the ice; requiring 
removal of debris left on ice around dark house or fish house; -imposing a 
petty misdemeanor for violations; amending Minnesota Statutes I 986, sec
tion 97C. 355, by adding subdivisions; proposing coding for new law in 
Minnesota Statutes, chapter 97 A. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Purfeerst introduced-

S.F. No. 2553: A bill for an act relating to taxation; property; providing 
that referendum levies are included in a school district's levy limit for 
purposes of determining the district's homestead credit replacement aid; 
amending Minnesota Statutes 1987 Supplement, section 273. 1394. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Moe, R.D. introduced-

S.F. No. 2554: A bill for an actrelating to employment; creating a program 
to develop expertise and provide assistance to those wishing to establish 
employee-owned businesses; establishing a loan guaranty and bonding pro
gram to aid the establishment of employee-owned businesses; appropriating 
money; proposing coding for new law as Minnesota Statutes, chapter 268A. 

Referred to the Committee on Employment. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Peterson, R.W moved that S. F. No. I 6 I 3, No. 93 on General Orders, 
be stricken and re-referred to the Committee on Judiciary. The motion 
prevailed. 

Mr. Peterson, R. W moved that S.F. No. 1790, No. 189 on General Orders, 
be stricken and re-referred to the Committee on Judiciary. The motion 
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prevailed. 

Mr. Moe, R.D. moved that S.E No. 24 I 9 be withdrawn from the Com
mittee on Rules and Administration and re-referred to the Committee on 
Finance. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Frank was excused from the Session of today from 2:45 to 4:00 p.m. 
Ms. Berglin was excused from the Session of today from 3 :00 to 5 :00 p. m. 
Mr. Knaak was excused from the Session of today from 4:00 to 5:00 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Tuesday, March 22, 1988. The motion prevailed, 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-THIRD DAY 

St. Paul, Minnesota, Tuesday, March 22, 1988 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Marjorie B. Aurelius. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

The President declared a quorum present. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldotf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Knaak was excused from the Session of today from 12:00 noon to 
1:05 p.m. Mr. Novak was excused from the Session of today from 12:30 
to 2:00 p.m. Mr. DeCramer was excused from the Session of today from 
1 :40 to 2:00 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

March 16, 1988 
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I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.E Nos. 537 and 
1715. 

Sincerely, 

Rudy .Perpich, Governor 

March 17, 1988 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1988 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.E H.E Session Laws Date Approved Date Filed 
No. No. Chapter No. 1988 1988 
537 408 March 16 March 16 

1715 409 March 16 March 16 
1886 410 March 16 March 16 

Mr. President: 

Sincerely, 

Joan Anderson Growe 

Secretary of State 

MESSAGES FROM THE HOUSE 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.E No. 1710. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21, 1988 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 896: A bill for an act relating to probate; providing for the award 
of sentimental property to the decedent's children; amending Minnesota 
Statutes 1986, sections 525.15; and 525.151; proposing coding for new 
law in Minnesota Statutes, chapter 525. 

Senate File No. 896 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21, 1988 
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CONCURRENCE AND REPASSAGE 

[73RDDAY 

Mr. Luther moved that the Senate concur in the amendments by the 
House to S.E No. 896 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.E No. 896 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 

Decker Johnson, D.E. 
DeCramer Knutson 
Dicklich Kroening 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Piper 
Pogemiller 
Ramstad 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 187: A bill for an act relating to liens; personal property; estab
lishing a lien on personal property held in self-service storage facilities; 
providing for the enforcement of these liens; regulating rental agreements 
and advertising; proposing coding for new law in Minnesota Statutes, chap
ter 514. 

Senate File No. 187 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21, 1988 

Mr. Merriam moved that S. E No. 187 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 2000, 2059, 2253, 1585, 1939, 
2554, 2703, 2232, 2388, 2490, 1897, 1957 and 2468. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 21, I 988 
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FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the commiuees 
indicated. 

H.E No. 2000: .A bill for an act relating to civil actions; requiring the 
judgment creditor to file satisfaction of judgment documents; amending 
Minnesota Statutes 1986, section 548. 15. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1741, now on General Orders. 

H.E No. 2059: A bill for an act relating to crime; children; clarifying 
the defenses to a charge of deprivation of parental rights; requiring defen
dant to prove elements of defenses; amending Minnesota Statutes 1987 
Supplement, section 609.26, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1820, now on General Orders. 

H.E No. 2253: A bill for an act relating to corporations; making certain 
corrections to shareholder protection and corporate take-over legislation; 
eliminating restrictions on certain business combinations with an interested 
shareholder after five years; amending Minnesota Statutes 1986, sections 
80B.03, subdivisions I and 6; and 302A.243; Minnesota Statutes 1987 
Supplement, sections 302A.0ll, subdivisions 37, 41, 42, 46, 49, 50, and 
51; 302A.553, subdivision 3; 302A.671, subdivisions 1, 2, 3, 4, and 4a; 
and 302A.673. · 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1892. 

l;I.E No. 1585: A bill for an.act relating to natural resources; designating 
a basin of Twin Lake within the city of Robbinsdale as a separate basin, 
South Twin Lake. · 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1427, now on General Orders. 

H.E No. 1939: A bill for an act relating to agriculture; changing the 
continuing effect of certain farmer-lender mediation rules; repealing certain 
conflicting language relating to food handler license fees; amending Laws 
1987, chapter 292, section 35; repealing Laws 1987, chapter 358, section 
85. 

Referred to the Committee on Rule.s and Administration for comparison . 
with S.E No. 1743, now on General Orders. 

H.E No. 2554: A bill for an act relating to education; allowing noncon
tiguous school districts to consolidate; amending Minnesota Statutes 1986, 
sectio11 122.23, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2210, now on General Orders. 

H .. E No. 2703: A bill for an act relating to intoxicating liquor; authorizing 
the city of Bloomington 10. issue an on-sale intoxicating liquor license to 
Midsummer, A Festival of Music. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2471, now on General Orders. 

H.E No. 2232: A bill for an act relating to cable television; exempting 
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certain small cable systems; requiring new franchises to be granted on same 
terms as original franchise; prohibiting utilities from giving unfair pref
erence to affiliated companies that provide cable television service; amend
ing Minnesota Statutes 1986, sections 238.02, subdivision 3; and 238.08, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
238, 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2244, now on General Orders. 

H.E No. 2388: A bill for an act relating to public employees; providing 
for assignment of University of Minnesota job classifications to appropriate 
units; amending Minnesota Statutes 1986, sections 179A. IO, subdivision 
4; and 179A. ll, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2414, now on General Orders. 

H.E No. 2490: A bill for an act relating to state land; conveying title. to 
state land in Kittson county. 

Referred to the Committee on Rules and Administrat.ion for comparison 
with S.E No. 2238, now on General Orders. 

RE No. 1897: A bill for an act relating to insurance; regulating the 
Minnesota Insurance Guaranty Association; excluding investment risks 
inSurance from coverage; modifying the definitions of ''resident" and "'cov
ered claim".; regulating claims; pi-eventing insolvencies; making certain 
technical changes; amending Minnesota Statutes 1986, sections 60C.02, 
subdivision); 60C.03, subdivisions 2,, 7, and by adding a subdivision; 
60C.05, subdivisions I and 2; 60C.06, by adding a subdivision; 60C.13, 
subdivision 2; 60C.15; and 60C.18; Minnesota Statutes 1987 Supplement, 
section 60C.09; repealing Minnesota Statutes 1987 Supplement, section 
60C.06, subdivision 5. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1802, now on General Orders. 

H.E No. 1957.: A bill for an act relating to marriage dissolution; providing 
for parties to a dissolution to discl,ose assets and liabilities·; -requiring the 
supreme court to prepare. forms for disclosure; providing sanctions for 
misrepresentations or omissions or failure to file any disclosure; permitting 
the sealing of marriage dissolution records; proposing coding for new l.aw 
in Minnesota Statutes, chapter 518. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2207, now on General Orders. 

H.E No. 2468: A bill for an act relating to economic development; 
authorizing the commissioner to award set-aside procurements to local small 
businesses; amending Minnesota Statutes 1986, section 16B.19, subdivi
sion 5; Minnesota Statutes 1987 Supplement, sections 16B.19, subdivision 
6; and 645 .445, subdivision 5. · 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2196. 
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REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 2405: A bill for an act relating to economic development; includ
ing labor organizations and community groups in the organizations that 
are eligible for assistance from various entities; amending Minnesota Stat
utes 1987 Supplement, sections 1160.06, subdivision I; and 1160.08, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete sections I and 2 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete everything after "entities" and insert a period 

Page I, delete lines 6 and 7 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was re-referred 

S.E No. 1819: A bill for an act relating to housing; landlord and tenant; 
providing for tenant's remedies for failure of owner to repair premises; 
authorizing tenants in single-metered residential buildings to pay for gas 
and electric utilities and deduct the payments from rent due; providing a 
procedure for actions involving nonpayment of rent; providing penalties; 
amending Minnesota Statutes 1986, section 566.28; proposing coding for · 
new law in Minnesota Statutes, chapters 504 and 506. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [504. 185] [EMERGENCY CONDITIONS; LOSS OF 
ESSENTIAL SERVICES.] 

Subdivision l. [DEFINITIONS.] For the purposes of this section, the 
following.terms have the meanings given to them. 

(a) "Owner" has the meaning given to it in section 566.18, subdivision 
3. 

(b) "Tenant" has the meaning given to it in section 566.18, subdivision 
2. 

(c) "Building" has the meaning given to it in section 566.18, subdivision 
7. 

Subd. 2. [PROCEDURE.] When a municipality, utility company, or other 
company supplying home heating oil, propane, natural gas, electricity, or 
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water to a building has discontinued the service to the building because 
an owner who has contracted for the service has failed to pay for it, a 
tenant or group of tenants may pay to have the service reconnected as 
provided under this section. Before paying for the service, the tenant or 
group of tenants shall give oral or written notice to the owner of the tenant's 
intention to pay after 48 hours, or a shorter period that is reasonable 
under the circumstances, if the owner has not already paid for the service. 
In the case of oral notification, written notice shall be mailed or delivered 
to the owner within 24 hours after oral notice is given. 

( a) In the case of natural gas, electricity, or water, if the owner has not 
yet paid the bill by the time of the tenant's intended payment, or if the 
service remains discontinued, the tenant or tenants may pay the outstanding 
bill for the most recent billing period, if the utility company or municipality 
will restore the service for at least one billing period. 

(b) In the case of home heating oil or propane, if the owner has not yet 
paid the bill by the time of the tenant's intended payment, or if the service 
remains discontinued, the tenant or tenants may order and pay for one 
month's supply of the proper grade and quality of oil or propane. 

After submitting receipts for the payment to the owner, a tenant may 
deduct the amount of the tenant's payment from the rental payment next 
paid to the owner. Any amount paid to the municipality, utility company, 
or other company by a tenant under this subdivision is considered payment 
of rent to the owner for purposes of section 504.02. 

Subd. 3. [LIMITATIONS; WAIVER PROHIBITED; RIGHTS AS ADDI
TIONAL.] The tenant rights under this section: 

(I) do not extend to conditions caused by the willful, malicious, or 
negligent conduct of the tenant or of a person under the tenant's direction 
or control; · 

(2) may not be waived or modified; and 

( 3) are in addition to and do not limit other rights which may be available 
· to the tenant in law or equity, including the right to damages and the right 

to restoration of possession of the premises under section 504 .02." 

Delete the title and insert: 

"A bill for an act relating to landlord and tenant; authorizing tenants to 
pay for certain utilities and deduct the payments from rent due; proposing 
coding for new law in Minnesota Statutes, chapter 504." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was re-referred 

S. F. No. 2345: A bill for an act relating to agriculture; changing and 
clarifying the small business development loan portion of the agricultural 
resource loan guarantee program; amending Minnesota Statutes 1987 Sup
plement, sections 41A.02, subdivision 16; and 41A.036, by adding 
subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section \. Minnesota Statutes 1987 Supplement, section 41A.036, is 
amended by adding a subdivision to read: 

· Subd. 4. [EXEMPTION FROM LIMITATION.] If the board determines 
that a business is eligible for special assistance, the$/ ,000,000 limitation 
established in subdivision J. does not apply. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 41A.036, is amended 
by adding a subdivision to read: 

Subd. 5. [DESIGNATION; CRITERIA.] A business is not eligible to 
receive special assistanCe unless the board has passed a resolution des
ignating the business as being in need of special assistance. The resolution 
must include significant findings that the designation and receipt of the 
special assistance will be of exceptional benefit to the state of Minnesota 
in that ilt. least three of the following criteria tire met: 

(1) to expand or remain in Minnesota, the business has demonstrated 
that it cannot obtain suitable financingfrom other sources; 

(2) special assistance will enable a business not currently located in 
Minnesota to locate afacility in Minnesota that directly increases the. 
number of jobs in. the state; 

(3) the business will create or retain· significant numbers of jobs in a 
Minnesota community; and · 

(4) the business will maintain a significant level of productivity in Min
nesota during fhe e~suing five-year period. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 41A.036, is amended 
by adding a subdivision to read: 

Subd. 6: [SET ASIDE.] The board shall reserve at least $3,000,000 for 
the purpose of making or purchasing small business development loans 
not exceeding $250,000 in principal amount with respect to small busi.n,ss 
loans made or purchased by the board and not exceeding $250,000 in 
principal amount with respect to. the board's share when the board par
ticipates in making or purchasing small business loans. 

Sec. 4. [REPEALER.] 

Section 3 is repealed July 1, 1989." 

Delete the title and insert: 

''A bill for an act relating to economic development; creating an exception 
to the $1,000,000 limitation on small business development loans under 
the Minnesota agricultural and economic development program for certain 
businesses; providing a set-aside amount for certain sm·all business loans; 
amending Minnesota Statutes 1987 Supplement, section 41A.036, by add
ing subdivisions." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 
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Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 2016: A bill for an act relating to bonds; authorizing the Min
nesota public facilities authority to issue revenue bonds and make loans to 
or purchase the bonds of municipalities for wastewater treatment and water 
supply systems; amending Minnesota Statutes 1986, section 475.58, sub
division I; Minnesota Statutes 1987 Supplement, sections 446A.03, by 
adding a subdivision; 446A.04, by adding subdivisions; 446A.05, subdi
vision I; and proposing coding for new law in Minnesota Statutes, chapter 
446A. 

Reports the same .back with the recommendation that the billbe amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 446A.03, is 
amended by adding a subdivision to read: 

Subd. 8. [TAX EXEMPT STATUS.] The authority is exempt from tax
ation under chapters 290 and 297 A. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 446A04, is amended 
by adding a subdivision to read: 

Subd. 6. [PROPERTY] The authority may acquire, encumber, ho/d, and 
convey through lease, purchase, gift, or otherwise, any real or personal 
property. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 446A.04, is amended 
by adding a subdivision to read: 

Subd. 7. [IN GENERAL.] The auihority has all the powers necessary 
and convenient to carry out its duties unde_r sections 4 to 13. · 

Sec. 4. Minnesota Statutes 1987 Supplement, section 446A.05, subdi
vision I, is amended to read: 

Subdivision I. [LOANS AND LOAN PURCHASES.] The authority may 
make and contract to make loans to governmental units to finance projects 
that .the governmental unit may cqnstruct' or acquire or may acquire or 
contract to acquire notes and bonds issued by governmental units to finance 
those projects. A loan may not be used to pay current expenses or obli
gations, except for temporary financing. A loan made by the authority must 
be secured by notes or bonds of the borrowing governmental unit. 

Sec. 5. [446A.051] [PROJECT FINANCIAL ASSISTANCE.] 

The authority shall assist. eligible governmintai units in determining 
what grants or loans under sections 446A.06 and 446A.07 to apply for to 
finance projects and the manner in which the governmental unit will pay 
for its portion of the project cost. The authority shall review the proposed 
financing for each project certified by the agency to ascertain whether or 
not: (1) total financing of a project is assured; and /2) the governmental 
unit's financial plan to pay for its portion of the project cost is feasible. 

Sec. 6. [446A.12] [ISSUANCE OF BONDS.] 

Subdivision I. [BONDING AUTHORITY.] The authority may issue 
negotiable bonds in a principal amount that the authority determines nec
essary to provide sufficient funds for achieving its purposes, including the 
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making of loans and purchase of securities, the payment of interest on 
bonds of the authority, the establishment of reserves to secure its bonds, 
the payment of fees to a third party providing credit enhancement, and the 
payment of all other expenditures of the authority incident to and necessary 
or convenient to carry out its corporate purposes and powers. Bonds of 
the authority may be issued as bonds or notes or in any other form autho
rized by law. The principal amount of bonds issued and outstanding under 
this section at any time may not exceed $100,000,000. 

Subd. 2. [REFUNDING OF BONDS.] The authority may issue bonds to 
refund outstanding bonds of the authority, to pay any redemption premiums 
on those bonds, and to pay interest accrued or to accrue to the redemption 
date next succeeding the date of delivery of the refunding bonds. The 
authority may apply the proceeds of any refunding bonds to the purchase 
or payment at maturity of the bonds to be refunded, or to the redemption 
of outstanding bonds on the redemption date next succeeding the date of 
delivery of the refunding bonds and may, pending the application, place 
the proceeds in escrow to be applied to the purchase, retirement, or redemp
tion. Pending use, escrowed proceeds may be invested and reinvested in 
obligations issued or gu'aranteed by the state or the United States or by 
any agency or instrumentality of the state or the United States, or in 
certificates of deposit or time deposits secured in a manner determined by 
the authority, maturing at a time appropriate to assure the prompt payment 
of the principal and interest and redemption premiums, if any, on the bonds 
to be refunded. The income realized on any investment may also be applied 
to the payment of the bonds to be refunded. After the terms of the escrow 
have been fully satisfied, any balance of the proceeds and any investment 
income may be 'returned to the authority for use by it iii any lawful mann'er. 
All refunding bonds issued under this subdivision must be issued and secured 
in the manner provided by resolution of the authority. 

Subd. 3. [KIND OF BONDS.] Bonds issued under this section must be 
negotiable investment securities within the. meaning and for all purposes 
of the uniform commercial code, subject only to the provisions of the bonds 
for registration. The bonds issued may be either general obligations of the 
authority, secured by its full faith and credit and payable out of any money, 
assets, or revenues of the authority, subject to the provisions of resolutions 
or indenture pledging and appropriating particular money, assets, or rev
enues to particular bonds, or limited obligations of the authority not secured 
by its full faith and credit and payable solely from specified sources or 
assets. 

Subd. 4. [RESOLUTION AND TERMS OF SALE.] The bonds of the 
authority must be authorized by a resolution or reso!Utions adopted by the 
authority. The bonds must bear the date or dates, mature at the time or 
times, bear interest at a fixed or variable rate, including a rate varying 
periodically at the time or times and on the terms determined by the 
authority, or any combination of fixed and variable rates, be in the denom
inations, be in the form, carry the registration privileges, be executed in 
the manner. be payable in lawful money of the United States, at the place 
or places within or without the state, and be subject to the terms of redemp
tion or purchase before maturity as the resolutions or certificates provide. 
If, for any reason existing at the date of issue of the bonds or existing at 
the date of making or purchasing any loan or securities from the proceeds 
or afierthat date, the interest on the bonds is or becomes subject to federal 
income taxation, this fact does not affect the validity or the provisions 
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made for the security of the bonds. The authority may make covenants and 
take or have taken actions that.are in its judgment necessary or desirable 
to comply with conditions established by federal law or regulations for the 
exemption of interest on its obligations. The authority may refrain from 
compliance with those conditions if in its judgment this would serve the 
purposes and policies set forth in this chapter with respect to any particular 
issue of bonds, unless this would violate covenants made by the authority. 
The maximum maturity of a bond, whether or not issued for the purpose 
of refunding, must be 30 years from its date. The bonds of the authority 
may be sold at public or private sale, at a price or prices determined by 
the authority; provided that (i) the aggregate price at which an issue of 
bonds is initially offered by underwriters to investors, as stated in the 
authority's official statement with respect to the offering, must not exceed 
by more than three percent the aggregate price paid by the underwriters 
to the authority at the time of delivery; (ii) the commission paid by the 
authority to an underwriter for placing an issue of bOnds with investors 
must not exceed three percent of the aggregate price at which the issue is 
offered to investors as stated in the authority's offering statement; and (iii) 
the spread or commission must be an amount determined by the authority 
to be reasonable in the light of the risk assumed and the expenses of 
issuance, if any, required to be paid by the underwriters. 

Sec. 7. [446A.13] [TENDER OPTION.] 

An obligation may be issued giving its owner the right to tender or the 
authority to demand tender of the obligation to the authority or another 
person designated by it, for purchase at a specified time or times, if the 
authority has first entered into an agreement with a suitable financial 
institution obligating the financial institution to provide funds on a timely 
basis for purchase of bonds tendered. The obligation is not considered to 
mature on any tender date and the purchase of a tendered obligation is 
not considered a payment or discharge of the obligation by the authority. 
Obligations tendered for purchase may be remarketed by or on behalf of 
the authority or another purchaser. The authority may enter into agree
ments it considers appropriate to provide for the purchase and remarketing 
of tendered obligations, including: 

( I) provisions under which undelivered obligations may be considered 
tendered for purchase and new obligations may be substituted for them; 

(2) provisions for the payment of charges of tender agents, remarketing 
agents, and financial institutions extending lines of credit or letters of 
credit assuring repurchase; and 

( 3) provisions for reimbursement of advances under letters of credit that 
may be paid from the proceeds of the obligations or from tax and other 
revenues appropriated for the payment and security of the obligations and 
similar or related provisions. 

Sec. 8. [446A.14] [INTEREST EXCHANGES.] 

The authority may enter into an agreement with a third party for an 
exchange of interest rates under this subdivision. With respect to outstand
ing obligations bearing interest at a variable rate, the authority may agree 
to pay sums equal to interest at a fixed rate or at a different variable rate 
determined in accordance with a formula set out in the agreement on an 
amount not exceeding the outstanding principal amount of the obligations, 
in exchange for an agreement by the third party to pay sums equal to 
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interest-on a similar amount at a variable rate determined according to a 
formula set out in the agreement. With respect to oUtstanding obligations 
bearing interest at a fixed rate or rates, the authority ·may agree to pay 
sums equal to interest at a variable rate determined according to a formula 
set out in the agfeement on an amount not· exceeding the outstanding 
principal amount of the obligations in exchange for an <igreement by the 
third party to pay s~ms equal to interest on a similar amount at a fixed 
rate or rates set out in the agreement. Subject to any applicable bonds 
covenants, payments required to be made by the municipality under the 
swap agreement may be made from amounts secured to pay debt service 
on the obligations with respect to which the swap agreement was made 
from any other available source of the authority. 

Sec. 9. [446A.15] [BOND FUND.] 

Subdivision I. [CREATION AND CONTENTS.] The authority may 
establish a special fund or funds for the security of one or more or all 
series of its bonds. The funds must be known as debt service reserve funds. 
The authority may .pay in!O each debt service reserve fund: 

(I) any money appropriated by the state only for the purposes of the 
fund; 

(2) the proceeds of sale of bonds to the extent provided in the resolution 
or indenture authorizing the issuance of them; 

( 3) funds directed to be transferred by the authority to the debt service 
reserve fund; and 

(4) other money made available to the authority from any other source 
only for the purpose of the fund. 

Subd. 2. [USE OF FUNDS.] Except as provided in this section, the 
money credited to each ·debt service reserve fund must be used only for 
the payment of the principal of bonds of the authority as they mature, the 
purchase of the bonds, the payment of interest on them, or the payment of 
any premium required when the bonds are redeemed before maturity. Money 
in a debt service reserve fund must not be withdrawn at a time and in an 
amount that reduces the amount of the fund to less than the amount the 
authority determines to be reasonably necessary for the purposes of the 
fund. However, money may be withdrawn to pay principal or _interest due 
on bonds secured by the fund if other money of the authority is not available. 

Subd. 3. [INVESTMENT.] Money in a debt service reserve fund not 
required for immediate use may be invested in acCordance with section 
446A.II, subdivision 9, paragraph (b). 

Subd. 4. [MINIMUM AMOUNT OF RESERVE AT ISSUANCE.] Jfthe 
authority establishes a debt service reserve fund for- the security of any 
series of bonds, it shall not issue additional bonds that are similarly secured 
if the amount of any of the debt service reserve funds at the time of issuance 
does not equal or exceed the minimum amount required by the resolution 
creating the fund, unless the authority deposits in each fund at the time 
of issuance, from the proceeds of the bonds, or otherwise, an amount that 
when added together with the amount _then in the fund will be at least the 
minimum amount required. 

Subd. 5. [TRANSFER OF EXCESS.] To the extent consistent with the 
resolutions and indentures securing outstanding bonds, the authority may 
at the close of a fiscal year transfer to any other fund or account from 
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any debt service reserve fund any excess in that reserve fund over the 
amount determined by the authority to be reasonably necessary for the 
purpose of the reserve fund. 

Subd. 6. [CERTIFICATION AND BUDGET REQUEST.] To assure the 
payment of the principal of and interest on bonds of the authority and the 
continued maintenance of all debt service reserve funds created and estab
lished for that payment, the authority shall annually determine and certify 
to the governor, on or before December 1, the following amounts: 

( 1) the amount then needed to restore each debt service reserve fund to 
the minimum amount required by the resolution or indenture establishing 
the fund, but ·not exceeding the maximum amount of principal and interest 
to become due and payable in any later year on all bonds that are then 
outstanding and secured by the fund; and 

(2) the amount determined by the authority to be needed in the imme
diately ensuing fiscal year, with other funds pledged and estimated to be 
received during that year, for the payment of the principal and interest due 
and payable in that year on all then outstanding bonds secured by a debt 
service reserve fund the amount of which is then less than the minimum 
amount agreed. 

The governor shall include in the proposed biennial budget for the fol
lowing fiscal year, or in a supplemental budget if the biennial budget has 
previously been approved, the amounts certified by the authority in accor
dance with this subdivision. 

Sec. 10. [446A.16] [MONEY OF THE AUTHORITY.] 

Subdivision 1. [FUNCTIONS OF STATE TREASURER.] Except as oth
erwise provided in this section, money of the authority must be paid to 
the state treasurer as agent of the authority and the treasurer shall not 
commingle the money with other money. The money in the accounts of the 
authority must be paid out only on warrants drawn by the commissioner 
of finance on requisition of the chair of the authority or of another officer 
or employee as the authority authorizes. Deposits of the authority's money 
must, if required by the state treasurer or the ·authority, be secured by 
obligations of the United States or of the state of a market value equal at 
all times to the amount of the deposit and all banks and trust companies 
are authorized to give security for the deposits. 

Subd. 2. [CONTRACTS AND SECURITY.] Notwithstanding the pro
visions of this section, the authority may, with the .approval of the state 
treasurer, contract with the holders of any of its bonds as to the custody, 
collection, securing, investment, and payment of money of the authority 
or money held in trust or otherwise for the payment of bonds, and to carry 
out the contract. Money held in trust or otherwise for the payment of bonds 
or in any way to secure bonds and deposits of the money may be secured 
in the same manner as money of the authority, and all banks and trust 
companies are authorized to give security for the deposits. All money paid 
to the state treasurer as agent of the authority is appropriated to the 
authority. 

Subd. 3. [SYSTEM OF ACCOUNTS.] Subject to agreements with bond
holders, the commissioner of finance shall prescribe a system of accounts. 

Sec. 11. [ 446A.17] [NONLJABILITY.J 

Subdivision 1. [NONLJABILITY OF INDIVIDUALS.] No member of 
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the authority or other person executing the bonds .is liable personally on 
the bonds or is subject _to any personal liability or accountability by reason 
of their issuance. 

Subd. 2. [NON LIABILITY OF STATE. J The state is not liable on bonds 
of the authority issued under this chapter and those bonds are not a debt 
of the state. The bonds must contain on their face a statement to that effect. 

Sec. 12. [466A.18] [PURCHASE AND CANCELLATION BY 
AUTHORITY.] 

Subject to agreements with bondholders that may then exist, the authority 
may purchase out of funds available for the purpose, bonds of the authority 
which shall then be canceled, at a price not exceeding the following amounts: 

( 1) if the bonds are then redeemable, the redemption price then appli
cable plus accrued interest to the next interest payment date of the bonds; 
or 

(2) if the bonds are not redeemable, the redemption price applicable on 
the first date after the purchase upon which the bonds become subject to 
redemption plus accrued interest to that date. 

Sec. 13. [466A.19] [STATE PLEDGE AGAINST IMPAIRMENT OF 
CONTRACTS.] 

The state pledges and agrees with the holders of bonds issued. under 
sections 6 to 14 that the state will not limit or alter the rights vested in 
the authority to fulfill .the terms of any agreements made with the bond
holders or in any way impair the rights and remedies of the holders until 
the bonds, together with interest on them, with interest on any unpaid 
installments of interest, and all costs and expenses in connection with any 
action or proceeding by or on behalf of the bondholders, are fully met and 
discharged. The authority may include this pledge and agreement of the 
state in any agreement with the holders of bonds issued under sections 6 
to 14. 

Sec. 14. [466A.20] [RESERVES; FUNDS; ACCOUNTS.] 

The authority may establish reserves, funds, or accounts necessary to 
carry out the purposes of the authority or to comply with any agreement 
made by or any resolution passed by the authority. 

Sec. 15. [EFFECTIVE DATE.] 

Sections I to I 4 are effective the day following final enactment." 

Amend the title as follows: 

Page I, line 6, delete everything after "amending" 

Page I, line 7, delete "subdivision I;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1462: A bill for an act relating to housing; enabling counties 
and cities to establish low income housing trust funds; assessing a mortgage 
registry tax to finance the low income housing trust fund, and providing 
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for the uses of the funds; amending Minnesota Statutes 1986, sections 
287.05, by adding a subdivision; and 287.12; proposing coding for new 
law in Minnesota Statutes, chapters 373 and 462. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 82.17, sub
division 6, is amended to read: 

Subd. 6. "Trust account" means, for purposes of this chapter, a savings 
account, negotiable order of withdrawal account, demand deposit or check
ing account maintained for the purpose of segregating trust funds from 
other funds. A trust account shaU Bel must be an i1UeFest Beefing interest
bearing account e,,eei,t er eg,eemeet ef the p<lffies ftft6 subjeel fe flties ef 
ffte eemfftissieser, paying the highest current passbook savings accoun( 
rate of interest offered by the depository bank or industrial loan and thrift 
company and shttll must not allow the financial institution a right of set 
off against money owed it by the licensee. 

Sec. 2. Minnesota Statutes 1986, section 82.24, is amended by adding 
a subdivision to read: · 

Subd. 8. [ACCRUED INTEREST.] (a) Each broker shall maintain a 
pooled interest-bearing trust account for deposit of client funds. The inter
est accruing on the trust account, less reasonable transaction costs, must 
be paid to the ·state treasurer; unless otherwise specified by the parties to 
a transaction by express written agreement. 

( b) For an account created under paragraph ( a), each broker shall direct 
the depository bank or industrial loan and thrift company to: 

( J) pay the interest, less reasonable transaction costs, as computed in 
accordance with the depository bank's or industrial loan and thrift com
pany's standard accounting practice, at least quarterly, to the state trea
surer; and 

(2) send a statement to the state treasurer showing the name of the broker 
for whom the payment is made, the rate of interest applied, the amount of 
service charges deducted, and the account balance for the period in which 
the report is made. 

( c) The state treasurer shall credit Jive percent of the amount collected 
under this subdivision to the real estate education, research and recovery 
fund established in section 82 .34, subdivision I. The state treasurer shall 
credit 95 percent of the amount collected under this subdivision to the 
housing trust Jund account established in section 5. 

Sec. 3. Minnesota Statutes 1986, section 82.34, subdivision 6, is amended 
to read: 

Subd. 6. The commissioner may expend money as appropriated for the 
following purposes: 

(a) To promote the advancement of education and research in the field 
of real estate for the benefit of those licensed under this chapter; 

(b) To underwrite educational seminars and other forms of educational 
projects for the benefit of real estate licensees; 
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(c) To establish a real estate chair or courses at Minnesota state insti
tutions of higher learning for the purpose of making such courses available 
to licensees and the general public; 

(d) To contract for a particular educational or research project in the field 
of real estate to further the purposes of t.his chapter; 

(e) To pay the costs of the real estate advisory council established under 
section 82.30; 8ftd 

(f) To pay any reasonable costs and disbursements, excluding attorney's 
fees, incurred in defending actions against the real estate education, research 
and recovery fund including the cost of mailing or publication of notice 
pursuant to subdivisions 12 and 14; and 

(g) To provide information to the public on housing issues, including 
environmental safety, energy conservation, and housing finance and 
affordability. 

Sec. 4. Minnesota Statutes 1986, section 82.34, subdivision 15, is amended 
to read: · 

Subd. 15. Any sums received by the commissioner pursuant to any 
provisions of this section shall be deposited in the state treasury, and 
credited to the real estate education, research and recovery fund, and said 
sums shall be allocated exclusively for the purposes provided in this section. 
All moneys in the fund are appropriated annually to the commissioner for 
the purposes of this section. 

All money credited to the Jund under section 2 may only be used for 
purposes under subdivision 6, clause (g). Beginning in 1990, the com
missioner must, on February 1 of each year, review the amount of money 
spent or allocated for uses under subdivision 6, clause ( g), for the previous 
calendar year. If the amount spent or allocated is less than the amount 
deposited in the fund under section 2 during the same calendar year, the 
difference must be transferred from the fund to the housing trust Jund 
account established in section 5. 

Sec. 5. [462A.201] [HOUSING TRUST FUND ACCOUNT.] 

Subdivision 1. [CREATION.] (a) The housing trust fund account is cre-
ated as a separate account in the housing development fund. 

( b) The housing trust fund account consists of: 

( 1) money appropriated and transferred from other state funds; 

(2) interest accrued from real estate trust accounts as provided under 
section 2; 

· (3) gifts, grants, and donations received from the United States, private 
foundations, and other sources; and 

(4) money made available to the agency for the purpose of the account 
from other sources. 

Subd: .2. [LOW-INCOME HOUSING.] The agency may use money from 
the housing trust Jund account to provide loans or grants for projects for 
the development, construction, acquisition, preservation, and rehabilita
tion of low-income rental and limited equity cooperative housing units. At 
least 75 percent of the units must be rented to or cooperatively owned by 
persons and families at or below 30 percent of the median family income 
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for the metropolitan area as defined in section 473 .121, subdivision 2. To 
promote the geographic distribution of grants and loans, the agency may 
designate a portion of the grant.or loan awards to be set aside for projects 
located _in specified congressional districts or other geographical regions 
specified by the agency. The agency may adopt emergency and permanent 
rules for awarding grants and loans under this subdivision. The emergency 
rules are effective for 360 days or until the permanent rules are adopted, 
whichever OCCflrS first. 

Subd. 3. [MATCHING FUNDS.] The agency may use money from the . 
housing trust Jund account to match federal, local, or private money to be. 
used for projects authorized under subdivision 2. 

Subd. 4. [ADVISORY COMMITTEE.] The agency may establish an 
eight member advisory committee under section 15 .059 to advise or assist 
the agency in providing loans or grants from the housing trust fund account. 
Members of the committee must represent the interests of realtors, apart
ment owners, lenders, nonprofit developers, advocates for the homeless, 
low-income persons; housing advocates, and single or multifamily home 
builders." 

Delete the title and insert: 

"A bill for an act relating to housing; creating a low-income housing trust 
fund account; providing for the uses of the account; placing certain require
ments on real estate trust fund accounts; amending Minnesota Statutes 
1986, sections 82.24, by adding a subdivision; and 82.34, subdivisions 6 
and 15; Minnesota Statutes 1987 Supplement, secti_on 82.17, subdivision 
6; proposing coding for new law in Minnesota Statutes, chapter 462A." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2038 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.E No. H.F. No. S.E No. H.F. No. S.E No. 

2038 2039 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2038 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2038 and 
insert the language after the enacting clause of S.E No. 2039, the first 
engrossment; further, delete the title of H.F. No. 2038 and insert the title 
of S.E No. 2039, the first engrossment. · 

And when so amended H.F. No. 2038 will be identical to S.E No. 2039, 
and further recommends that H.F. No. 2038 be given its second reading 
and substituted for S.E No .. 2039, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was . prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin° 
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1795 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1795 1617 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1795 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1795 and 
insert the language after the enacting clause of S. E No. 16 I 7, the second 
engrossment; further, delete the title of H. E No. 1795 and insert the title 
of S. E No. 1617, the second engrossment. 

And when so amended H.E No. 1795 wilJ be identical to S.E No. 1617, 
and further recommends that H.E No. 1795 be given its .second reading 
and substituted for S.E No. 1617, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2372 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2372 2273 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of ihe Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1877 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as folJows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1877 1732 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1877 be amended as follows: 
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Delete all the language after the enacting clause of H.F. No. 1877 and 
insert the language after the enacting clause of S.F. No. 1732, the first 
engrossment; further, delete the title of H.F. No. 1877 and insert the title 
of S.F. No. 1732, the first engrossment. 

And when so amended H.F. No. 1877 will be identical to S.F. No. 1732, 
and further recommends that H.F. No. 1877 be given its second reading 
and substituted for S.F. No. 1732, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 2405, 1819 and 2345 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 2038, 1795, 2372 and 1877 were read the second time. 

MOTIONS AND RESOLUTIONS 

SUSPENSION OF RULES 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate .take up the Calendar and that the rnles 
of the Senate be so far suspended as to waive the lie-over requirement. The 
motion prevailed. 

CALENDAR 

H.F. No. 1867: A bill for an act relating to Washington county; repealing 
a provision for county board expenses; repealing Laws 1965, chapter 524, 
as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 
Decker 

DeCramer Jude 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, O.C. 
Piper 
Pogemiller 
Ramstad 
Renneke 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Messrs. Benson and Peterson, R. W. voted in the negative. 

So the bill passed and its title was agreed to. 

H.F. No. 1846: A bill for an act relating to environment; authorizing 
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inspection of certain records kept by waste facilities; providing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 115A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 

· Berglin 
Bernhagen 
Bertram 
Brataas 
Ounielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Jude 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller , 
Ramstad 
Reichgott 

Messrs. Merriam and Pehler voted in the negative. 

So the bill passed and its title was agreed to. 

Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 2083: A bill for an act relating to health; making technical 
modifications of the immunization law; amending Minnesota Statutes 1986, 
section 123.70, subdivisions I, 2, 3, 4, 5, 7, 8, and 9. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Ramstad 
Reichgou 

So the bill passed and its title was agreed to. 

Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1646: A bill for an act relating to insurance; accident and health; 
clarifying certain coverages for newborn infants; amending Minnesota Stat
utes 1986, section 62A.042. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
AndefSon 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
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Dahl Johnson, D.J. 
Davis Jude 
Decker Knaak 
DeCramer Knutson· 
Dick.Heh Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 
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Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 1790: A bill for an act relating to commerce; safe deposit 
companies; Providing for performance of will searches upon safe deposit 
box renter's death; amending Minnesota Statutes 1986, section 55.10, by 
adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D. E. 
Davis Johllson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
DieSsner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Olsori 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 85: A bill for an act relating to consumer protection; requiring 
certain disclosures in sales of used motor vehicles; regulating new and used 
motor vehicle licenses; providing certain standards in applications forcer
tificates of title; requiring certain disclosures upon the transfer of a motor 
vehicle; amending Minnesota Statutes 1986, sections 168.27, subdivisions 
I, 2, 3, 4, 8, 10, 12, and 24; 169.57, by adding a subdivision; 325E.0951, 
by adding a subdivision; 325G. 18; and 336.2-316; proposing coding for 
new law in Minnesota Statutes, chapters 168 and I 68A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays I, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D.J. 
Anderson Decker Jude 
Beckman DeCramer Knaak 
Belanger Dicklich Knutson 
Benson Diessner Kroening 
Berg Frank Laidig 
Berglin Frederick Langseth 
Bernhagen Frederickson, D.J. Lantry 
Bertram • Frederickson, D.R. Larson 
Brand1 Freeman Lessard 
Brataas Gustafson Luther 
Chmielewski Hughes Marty 
Cohen Johnson, D.E. McQuaid 

Mr. Davis voted in the negative. 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Mom: 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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S.F. No. 1875: A bill for an act relating to the city of Minneapolis; 
authorizing contracts with labor organizations for the provision of certain 
skilled trade and craft services. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. McQuaid 
Anderson Davis Johnson, D.J. Mehrkens 
Beckman Decker Jude Merriam 
Belanger DeCramer Knaak Metzen 
Benson Dicklich Knutson Moe, D.M. 
Berg Diessner Kroening Moe, R.D. 
Berglin Frank Laidig Morse 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D.C. 
Brataas Freeman Lessard Peterson, R. W. 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 1587: A bill for an act relating to transportation; authorizing 
vending machines-in certain highway rest areas, weigh stations, and tourist 
information centers; amending Minnesota Statutes 1986, section 160.28, 
subdivision 2. 

Was. read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 7, as follows: 

Those who voted in the affirmative Were: 
Adkins Dahl Johnson, D.J. 
Anderson Davis Jude 
Beckman Decker Knaak 
Belanger DeCramer Knutson 
Benson Dicklich Kroening 
Berg DieS:sner Laidig 
Berglin Frank Langseth 
Bernhagen Frederick Lantry 
Bertram Frederickson, D.J. Lessard 
Brandl Freeman Luther 
Chmielewski Hughes Marty 
Cohen Johnson, D.E. McQuaid 

Merriam 
Metz.en 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Schmitz 
Solon 
Spear 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 
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Those who voted in the negative were: 
Frederickson, D.R. Larson Renneke Storm Taylor 
Gustafson Mehrkens 

So the bill passed and its title was agreed to. 

H.E No. 1806: A bill for an act relating to state agencies; amending and 
repealing various statutes administered by the state board of investments; 
amending Minnesota Statutes 1986, sections llA.17, subdivisions I, 4, 
9, 11, and 14; llA.19, subdivision 4; and 352D.04, subdivision !;.Min
nesota Statutes 1987 Supplement, sections llA.24, subdivisions 4 and 6; 
136.81, subdivision 3; and 353D.05, subdivision 2; repealing Minnesota 
Statutes 1986, section l!A.17, subdivisions 12 and 13. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. McQuaid 
Anderson Davis Johnson, D.J. Mehrkens 
Beckman Decker Jude Merriam 
Belanger DeCramer Knaak Metzen 
Benson Dick.Heh Knutson Moe, D.M. 
Berg Diessner Kroening Moe, R.D. 
Berglin Frank Laidig Morse 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D.C. 
Brataas Freeman Lessard Peterson., R. W 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 

. Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1564: A bill for an act relating to traffic regulations; regulating 
the operatirin of motorized bicycles; amending Minnesota Statutes 1987 
Supplement, section 169.223.. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.J. Mehrkens 
Anderson Davis Jude Merriam 
Beckman Decker Knaak Metzen 
Belanger DeCramer Knutson Moe, D.M. 
Benson Dicklich Kroening Moe, R.D. 
Berg Diessner Laidig Morse 
Berglin Frank Langseth Olson 
Be_rnhagen Frederick Lantry Pehler 
Bertram Frederickson, D.J. Larson Peterson, D.C. 
Brandl Frederickson, D.R. Lessard Peterson, R.W 
Brataas Gustafson Luther Piper 
Chmielewski Hughes Marty Pogemiller 
Cohen Johnson, D.E. McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
SChmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1686: A bill for an act relating to agriculture; prescribing pro
cedure for delivery of dry edible beans from a grain warehouse; requiring 
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the grade of dry edible beans on warehouse receipts; prescribing a redelivery 
charge; amending Minnesota Statutes 1986, sections 223.16, subdivision 
4; 232.21, subdivision 7; and 232.23, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the· bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D.J. Mehrkens Ramstad 
Anderson Decker Jude Merriam Reichgott 
Beckman DeCramer Knaak Metzen Renneke 
Belariger; Dicklich Knutson' Moe,D.M. Samuelson 
Benson Diessner Kroening Moe, R.D. Schmitz 
Berg Frank Laidig Morse Solon 
Berglin Frederick Langseth Olson Spear 
Bernhagen Frederickson, D.J. Lantry Pehler Storm 
Bertram Frederickson, D.R. Larson Peterson, D. C. Stumpf 
Brandl .Freeman Lessard Peterson, R. W. Taylor 
Brataas Gustafson Luther Piper Vtckerman 
Cohen Hughes Marty Pogemiller Waldorf 
Dahl Johnson, D.E. McQuaid Pudeerst WegSCheid 

So the bill passed and its title was agreed to. 

H.E No. 1940: A bill for an act relating to consumer protection; requiring 
certain disclosures regarding storage fees imposed by repair shops; amend
ing Minnesota Statutes 1986, sections 325E58, subdivision 3; and 325E62; 
subdivision 3; Minnesota Statutes 1987 Supplement, sections 325E56, sub
division 8; and 325E60, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 8, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D.E. 
Anderson Decker Johnson, D.J. 
Beckman DeCramer Jude 
Belanger Dicklich Knaak 
Berglin · Diessner Kroening 
Bemhage_n Frank Laidig 
Bertram Frederick Langseth 
Brandl Frederickson, D.J. Lantry 
Brataas Frederickson. D.R. Lessard 
ChmieleWski Freeman Luther 
Cohen Gustafson Marty 
Dahl Hughes McQuaid 

Those who voted in the negative were: 
Benson 
Knlitson 

Larson 
Merriam 

Rennelce 
Samuelson 

Mehrtens 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

Schmitz 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 

Vickerman 

H.E No. 1853: A bill for an act relating to health; clarifying an existing 
statute that requires insurance plans to cover the services provided by a 
registered nurse engaged in advanced nursing practice to the same extent 
that the services would be covered if provided by a physician; including 
nurse practitioners and clinical specialists in psychiatric or mental health 
nursing among the roles specifically listed as examples of advanced nursing 
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practice; amending Minnesota Statutes 1986, section 62A.15, subdivision 
3a. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson. D.J. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Mo,se 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeern 
Ramstad 

Messrs. Belanger and Benson voted in the negative. 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stuffipf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1749: A bill for an act relating to the city of Minneapolis; 
providing conditions for contractors bonds; amending Laws 1980, chapter 
595, section 3, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted .in the affirmative were: 

Adkins 
Anderson 
Beclcrnan 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langsetli 
Frederick Lantry 
Frederickson, D. J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson. D.J. Merriam 

MelZen 
Moe,D.M. 
Moe,R.D. 
Mo,se 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogem_iller 

, Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Tuylor 
Vickerman 
Waldorf 
WegschCid 

H.E No. 1784: A bill for an act relating to ·nurse-midwives; allowing a 
certified nurse-midwife to prescribe and administer drugs and therapeutic 
devices; allowing an appropriately certified and licensed health care profes
sional to prescribe legend drugs and controlled substances; amending Min
nesota Statutes 1986, sections 148.171; 151.37, subdivision 2; and 152.12, 
subdivision 1. 

Was read the third time and placed on its final passage. 

The. question was taken on the passage of the_ bill. 
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The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Be'rnhagen_ ~ 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner l..;lidig . 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Guslafson Marty 
Hughes McQuaid 
Johnson, D.E. Melultens 
Johnson, D.J. Merriam 

Metz.en 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R .. W. 
Piper 
Pogemiller 
Purfeersl 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmilz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscbeid 

S.E No. 1228: A bill for an act relating to education; allowing the student 
council member of the higher education coordinating board to vote; amend
ing Minnesota Statutes 1986, section 136A.02, subdivisions I, la, and 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berg1in· 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langselh 
Frederick Lantry 
Frederickson, D.J. Larson 
FredeI'ickson. D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehdrens 
Johnson, D.J. Merriam 

Metz.en 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeersl 
Ramslad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscbeid 

H.E No. 1989: A bill for an act relating to education; creating a child 
care task force; specifying membership; requiring a report. 

Was .read the third time and placed on· its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 3, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson. D.E. Mehrkens 
Anderson Davis Johnson, D.J. Metzen 
Beckman Decker Jude Moe, D.M. 
Belanger DeCramer Knaak Moe, R.D. 
Benson Dicklich Kroening Morse 
Berg Diessner Laidig Olson 
Berglin Frank Langseth Pehler 
Bernhagen Frederick Lantry Peterson; D.C. 
Bertram Frederickson, D.J. Larson Piper 
Brandl Frederickson, D.R. Lessard Pogemiller 
Brataas Freeman Luther Purfeerst 
Chmielewski Gustafson Marty Ramstad 
Cohen Hughes McQuaid Reichgott 
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Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Messrs. Knutson, Merriam and Peterson, R. W. voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 1918: A bill for an act relating to health; creating exceptions to 
the nursing home moratorium; amending Minnesota Statutes 1987 Sup
plement, section l44A.07I, subdivision 3. 

Was read the third time and placed on its final passage, 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. McQuaid 
Anderson Davis Johnson, D.J. Mehrkens 
Beckman Decker Jude Merriam 
Belanger DeCramer Knaak Metzen 
Benson Dicklich Knutson Moe, D.M 
Berg Diessner Kroening Moe, R.D. 
Berg I in Frank Laidig Morse 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Peterson, O.C. 
Brandl Frederickson, D.R. Larson Peterson, R. W. 
Brataas Freeman Lessard Piper 
Chmielewski Gustafson Luther Pogemiller 
Cohen Hughes Marty Purfeern 

So the hill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renn.eke 
Samuelson 
Schmitz 
Solon 
Spear · 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.F. No. 1732: A bill for an act relating to intoxicating liquor; authorizing 
extended off-sale hours on the day preceding Thanksgiving day; amending 
Minnesota Statutes 1986, section 340A.504, subdivision 4. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays IO, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Hughes Mehrkens Purfeerst 
Anderson Decker Johnson., D.J. Merriam Ramstad 
Beckman DeCramer Jude Metzen Reichgott 
Belanger Dicklich Knaak Moe,D.M. Samuelson 
Benson Diessner Knutson · Moe, R.D. Schmitz 
Berg Frank Langseth Morse Solon 
Berglin Frederick Lantry Pehler Spear 
Bertram Frederickson, D.J. Lessard . Peterson, D. C. Storm 
Brataas Frederickson, n R: Luther Peterson, R. W Stumpf 
Cohen Freeman Marty Piper Taylor 
Dahl Gustafson McQuaid Pogemiller Wegscheid 
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Those who voted in the negative were: 

Bernhagen 
Chmielewski 

Johnson, D.E. 
Kroening 

Laidig 
Larson 

Olson 
Renneke 

So the bill passed and its title was agreed to. 

Vickerman 
Waldotf 

6343 

S.E No. 1822: A bill for an act relating to liquor; prohibiting certain 
transactions by brewers and malt liquor wholesalers; amending Minnesota 
Statutes 1987 Supplement, section 340A,308. 

With the unanimous consent of the Senate, Mr. Solon moved to amend 
S.E No. 1822 as follows: 

Page 2, after line 12, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment." 

The motion prevailed. So the amendment was adopted. 

S.E No. 1822 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called; and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, O.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 

· Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, passed and its title was agreed to. 

H.E No. 1831: A bill for an act relating to intoxicating liquor; authorizing 
issuance of one on-sale liquor license on an eXcursion- and dinner boat on 
Detroit Lake, Becker .county; ·authorizing issuance of an on-sale liquor 
license to Fort Snelling. · · 

Was read the third time and. placed on its final passage. 

The question was taken on the passage of the bi!L 

The roll was called, and there were yeas 64 and nays 1, as follows: 

Those who voted in the affirmative were: 



6344 JOURNAL OF THE SENATE [73RDDAY 

Adkins Davis Johnson, D.J. Mehrkens Reichgott 
Anderson Decker Jude Merriam Renneke 
Beckman DeCramer Knaak Metzen Samuelson 
Belanger Dicklich Knutson Moe,R.D. Schmitz 
Benson Diessner ·Kroening Morse Solon 
Berg Frank Laidig Olson Spear 
Berglin Frederick Langseth Pehler Storm 
Bernhagen Frederickson, D.J. Lantry Peterson, D. C. Stumpf 
Bertram Frederickson, D.R. Larson Peterson, R. W. Taylor 
Brandl Freeman Lessard Piper Vickerman 
Brataas Gustafson Luther Pogemiller Waldorf 
Cohen Hughes Marty Purfeerst Wegscheid 
Dahl Johnson, D.E. McQuaid Ramstad 

Mr. Chmielewski voted. in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 1673: A bill for an act relating to intoxicating liquor; authorizing 
the dispensing of intoxicating liquor at the St. Cloud Civic Center. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 1, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 
Davis 

Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Mr. Chmielewski voted in the negative. 

Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C, 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1121: A bill for an act relating to motor vehicles; establishing 
a titling system for salvage and rebuilt motor vehicles; requiring licenses 
for scrap metal processors, used vehicle parts dealers, and salvage .pool 
operators; amending Minnesota Statutes 1986, sections 168.27, subdivi
sions I, 2, 3, 8, 10, 24, and by adding subdivisions; 168.33, subdivision 
7; 168A.0l, subdivision 2, and by adding subdivisions; and 168A.15; 
Minnesota Statutes 1987 Supplement, section 168.27, subdivision 16; pro
posing coding for new law in Minnesota Statutes, chapter 168A. 

Was read the third time and placed on its final passage. 

· The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 4, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Johnson, D.J. Mehrkens Ramstad 
Anderson Decker Jude Merriam Reichgott 
Beckman DeCramer Knaak Metzen Samuelson 
Belanger Dick.Heh Knutson Moe,D.M. Solon 
Berg Diessner Kroening Moe,R.D. Spear 
Berglin Frank Laidig Morse Storm 
Bernhagen Frederick Langseth Olson Stumpf 
Bertram Frederickson, D.l Lantry Pehler Taylor 
Brandl Frederickson, D.R. Larson Peterson, D.C. Waldorf 
Brataas Freeman Lessard Peterson, R. W Wegscheid 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemiller 
Dahl Johnson, D.E. McQuaid Purfeerst 

Messrs. Benson, Renneke, Schmitz and Vickerman voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 1867: A bill for an act relating to cemeteries; mausoleums, 
prearranged funeral services; consumer protection; requiring the establish
ment of a construction performance bond; requiring a permanent care 
account for any mausoleum; providing reporting requirements; broadening 
the powers of the county auditors and state auditor; amending Minnesota 
Statutes 1986, sections 149.11; 149.13; 306.03; 306.04; 306.37; 306.761; 
306.77; and 306.773, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapter 306. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis 
Decker 

Jude 
Knaak 

DeCramer Knutson 
Dick.lich Kroening 
Diessner Laidig 
Frank Langseth 

· Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1826: A bill for an act relating to counties; providing for elections 
to fill certain vacancies; amending Minnesota Statutes 1986, section 375.08. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dick.Heh Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.l Merriam 

Metzen 
Moe,D.M. 
Moe, R.D. 
Mo™' 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 
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Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman , 
Waldorf 
Wegscheid 

S.F. No. 1742: A bill for an act relating to agriculture; clarifying a time
price offer; allowing a preceding former owner to convey the right to receive 
an offer to buy or lease previously owned agricultural land; restricting the 
sale or inducement of a sale of agricultural land by a preceding former 
owner accepting an offer for one year; providing penalties and liability for 
damages; restricting the period for a debtor to receive a copy of a for
bearance policy; amending Minnesota Statutes 1987 Supplement, sections 
500.24, subdivisions 6 and 7; and 583.24, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Hughes 
Davis Johnson, D.E. 
Decker Johnson, D.l 
DeCramer Jude 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.l Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 

Marty 
McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 

Pogemiller 
Purfeerst 
Ramstad 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

Messrs. Beckman, Morse, Schmitz and Wegscheid voted in the negative. 

So the bill passed and its title was agreed to. 

H.F. No. 1850: A bill for an act relating to local improvements; special 
assessments; authorizing towns to make certain improvements; amending 
Minnesota Statutes 1986, section 429.011, subdivision 2b. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
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Dahl Jude 
Decker Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.l Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E.· McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe, RD. 
MOrse 
Olson 
Pehler 
Peterson, ,D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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S.F. No. 2137: A bill for an act relating to education; modifying certain 
requirements relating to school health services; amending Minnesota Stat
utes 1986, section 123. 35, by adding a subdivision; proposing coding for 
new law in Minnesota Statutes, chapter 126; repealing Minnesota Statutes 
1987 Supplement, sections 123.35, subdivision 16; and 126.201. 

Was read the third time and placed o.n its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 1, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin
Bernhagen 
Berttam 
Brandl 
Brataas 
Cohen 
Dahl 

Davis Johnson, DJ. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.l Lantry 
Frederickson, D.R. Larson 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 

Mr. Chmielewski voted in the negative. 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgotl 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.F. No. 1858: A bill for an act relating to the environment; designating 
the Willard Munger Trail; amending Minnesota Statutes 1986, section 85.015, 
subdivision 11. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 
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Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederic~on, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was. agreed to. 

[73RDDAY 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1701: A bill for an act relating to natural resources; designating 
the fossil of the giant beaver, castoroides ohioensis, as the state fossil; 
proposing coding for new law in Minnesota Statutes, chapter I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 50 and nays 15, as follows: 

Those who voted in the affirmative were: 

Anderson Dahl Johnson, D.l Merriam Purfeerst 
Beckman Davis Kroening Metzen Reichgott 
Belanger Decker Laidig Moe,D.M. Renneke 
Be,g DeCrame, Langseth Moe,R.D. Samuelson 
Berglin Dicklich Lantry Morse Solon 
Bernhagen Frederick Lan.on Olson Spea,-
Bertram Frederickson, D.J. Lessard Peterson, D. C. Storm 
Brataas Frederickson, D.R. Luther Peterson, R. W. Stumpf 
Chmielewski Hughes Marty Pipe, Taylor 
Cohen Johnson, D. E: McQuaid Pogemiller Vickerman 

Those who voted in the negative were: 

Adkins D.iessner_ Jude Mehrkens Schmilz 
Benson Frank Knaak Pehler Waldorf 
Brandl Freeman Knutson Ramstad Wegscheid 

So the bill passed and its title was agreed to. 

H.E No. 1817: A bill for an act relating to watercraft; requiring lifesaving 
devices in duck boats; amending Minnesota Statutes 1986, section 361.141, 
subdivison I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 



73RDDAY) 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank - Langseth 
Frederick Lantty 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman LutheT 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrlrens 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D. C
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

6349 

S.E No. 1620: A bill for an act relating to human services; regulating 
payments for certain services for adults with mental retardation and related 
conditions; providing protection for the mentally retarded; providing for 
therapeutic work activities; negoti3ting medical assistance utilization review 
appeals; regulating child support; amending Minnesota Statutes 1986, sec
tion 246.56; Minnesota Statutes 1987 Supplement, sections 252.41, sub
division 7; 252.46, subdivisions I; 2, 3, 4, 5, and 12; 252.47; 252A.111, 
subdivision 6; 254B.05, subdivision I; 254B.09, subdivision 5; 256B.04, 
subdivision 15; and 518.64, subdivision 2. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnsoll, D.E. 
Davis Johnson, D.J. 
Decker Jude 
DeCnuner Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidjg 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 

Mr. Renneke voted in the negative. 

McQuaid 
· · Meffiam 

Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peter's~n, R. W 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Thylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1970: A bill for an act relating to human services; exempting 
Indian health service facilities from rate establishment; requiring rate estab
lishment forout-of-state hospitals; amending Minnesota Statutes 1987 Sup
plement, section 256.969, subdivision _3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, a_s follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D.E. Mebrkens 
Anderson Davis Johnson, D.J. Merriam 
Beckman Decker Jude Metzen 
Belanger DeCramer Knaak Moe, D.M. 
Benson Dicklich Kroening Moe, R.D. 
Berg Diessner Laidig Morse 
Berglin Frank Langseth Olson 
Bernhagen Frederick Lantry Pehler 
Bertram Frederickson, D.J. Larson Pe1erson, D.C. 
Brandl Frederickson, D.R. Lessard Peterson. R. W. 
Brataas Freeman Luther Piper 
Chmielewski Gustafson Marty Pogemiller 
Cohen Hughes McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

[73RDDAY 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1086: A bill for an act relating to commerce; permitting certain 
charitable trusts to dispose of certain bank assets; proposing coding for 
new law in Minnesota Statutes, chapter 501. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D.J. Mehrkens 
Anderson Decker Jude Merriam 
Beckman DeCramer Knaak Metzen 
Benson Dick.lich Knutson Moe, D.M. 
Berg Diessner Kroening Moe, R.D. 
Berglin Frank Laidig Morse 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D.C. 
Brataas Freeman Lessard Peterson, R. W. 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemille.r 
Dahl Johnson, D.E. McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Tuylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2117: A bill for an act relating to employment; allowing certain 
nonlicensed facilities to perform breath tests for alcohol; amending Min
nesota Statutes 1987 Supplement, section 181.953, subdivisions I and 2. 

Was read the third tinie and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker • Knaak 
DeCramer · Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry· 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller · 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson· 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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So the bill passed and its title was agreed to. 

S.F. No. 1721: A bill for an act relating to employment agencies; regu
lating job listing services; regulating fees and contracts; amending Min
nesota Statutes 1986, sections 184.21, subdivision 2, and by adding 
subdivisions; 184.37, subdivision I; 184.38, subdivisions 3 and 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage ofthe bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Jude Metzen 
Anderson Decker Knaak Moe, D. M. 
Beckman DeCramer Knutson Moe, R. D. 
Belanger Dick.heh Kroening Morse 
Benson Diessner Laidig Olson 
Berg Frank Langseth Pehler 
Berglin Frederick Lantry Peterson, D.C. 
Bernhagen Frederickson, D.J. Larson Peterson, R. W. 
Bertram Frederickson, D.R.·Lessard Piper 
Brandl Freeman Luther Pogemiller 
Brataas Gustafson Marty Purfeerst 
Chmielewski Hughes McQuaid Ramstad 
Cohen Johnson, D.E. Mehrkens Reichgott 
Dahl Johnson, D.J. Merriam Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 995: A bill for an act relating to commerce; industrial loan and 
thrift companies; making certain technical corrections; modifying certain 
definitions; prescribing powers; prescribing the qualifications of the direc
tors of certain companies; providing penalties; regulated loans; prescribing 
the types of security that may be taken; specifying the loan fees and charges 
that may be imposed by regulated lenders; regulating mortgage foreclosure 
notices; amending Minnesota Statutes 1986, sections 53 .015; 53 .02; 53 .03, 
subdivision 5; 53.06; 53.08; 53.09, subdivision 3; 56.131, subdivisions 1 
and 2; 56.14; and 580.03; Minnesota Statutes 1987 Supplement, sections 
53.05; and 56.12. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 40 and nays 26, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brandl 
Brataas 

Chmielewski 
Cohen 
Decker 
DeCramer 
Diessner 
Frederick 
Gustafson 
Jude 

Knutson 
Laidig 
Langseth 
Larson 
Lessard 
McQuaid 
Mehrkens 
Merriam 

Those who voted in the negative were: 
Beckman 
Berg 
Berglin 
Dahl 
Davis 
Dicklich 

Frank Johnson, D. J. 
Frederickson, D.J. Knaak 
Frederickson, D.R. Kroening 
Freeman Lantry 
Hughes Luther 
Johnson, D. E. Marty 

Melzen 
Moe,D.M. 
Olson 
Pehler 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Moe, R.D. 
Morse 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 

Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 

Spea,
Vickerman 
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So the bill passed and its title was agreed to. 

H.F. No. 320: A bill for an act relating to statutes; removing certain 
gender references; amending Minnesota Statutes 1986, section 459.16. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays O, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Jude Metzen Samuelson 
Anderson Decker Knaak Moe,D.M. Schmitz 
Beckman DeCramer Knutson Moe, R.D. Solon 
Belanger Dicklich Kroening Moise Spear 
Benson Diessner Laidig Olson Storm 
Berg Frank Langseth Pehler Stumpf 
Berglin Frederick Lantry Peterson, D. C. Taylor 
Bernhagen Frederickson, D.J. Larson Peterson, R. W Vickerman 
Bertram Frederickson, D.R. Lessard Piper Waldorf 
Brandl Freeman Luther Pogemiller Wegscheid 
Brataas Gustafson Marty Purfeerst 
Chmielewski Hughes McQuaid Ramstad 
Cohen Johnson, D.E. Mehrkens Reichgott 
Dahl Johnson, D.J. Merriam Renneke 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SUSPENSION OF RULES 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate take up the Consent Calendar and that 
the rules of the Senate be so far suspended as to waive the lie-over require
ment. The motion prevailed. 

CONSENT CALENDAR 

H.F. No. 2558: A bill for an act relating to elections; requiring optical 
scan voting systems to be tested within 14 days before election; amending 
Minnesota Statutes 1986, section 206.83. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bergli.n 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
Decker Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe,R.D. 
Moise 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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So the bill passed and its title was agreed to. · 

S. E No. 1948: · A bill for an .act relating to drivers' licenses; allowing 
stepparent married to custodial parent of minor to approve minor's driver's 
license application; amending Minnesota Statutes 1986, section 171.04. 

Was read the third time and placed on its final passage. 

The question was taken on the. passage of the bill. 

The _roll was called, and there were yeas 63 an·d nays 0, as follows: 

Those who voted· in the affirmative were: 

Adkins Dahl Johnson, D.J. Mehrkens 
Anderson Davis Jude Merriam 
Beckman Decker Knaak Metzen 
Belanger Dicklich Knutson Moe, D.M. 
Benson · - Diessner Kroening · M(le, R.D. 
Berg Frank Laidig Morse 
Berglin Frederick Langseth · Olson 
Bernhagen Frederickson, -D.J. Lantry Pehler 
Bertram Frederickson, D.R. Larson Peterson, D.C. 
Brandl Freeman Lessard Peterson, R. W 

-Brataas Gustafson Luther Piper 
Chmielewski Hughes Marty Pogemiller 
Cohen Johnson, D.E. McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Renneke 
Samuelson 
Schmitz 
Spear 
S1orm 
Stumpf 
Taylor 
Vickerman• 
Waldorf 
Wegscheid 

H.E No. 81: A bill for an act relating to local government; providing for 
the use of certain city reserve funds; amending Minnesota Statutes 1986, 
section 471.572, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. · 

The roll was called, and there were yeas 61 and nays 1, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
-Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Decker Knaak 
Dicklich Knutson 
Diessfier Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, o:R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrlcens 
Jude Merriam 

Mrs. Adkins voted in the negative. 

Metz.en 
Moc, D.M. 
Moe,R.D. 
Morse 
Olson 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
ReichgOtt 
Remieke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 2463: A bill for an act relating to state agencies; authorizing 
the iron range resources and rehabilitation board to purchase fire insurance 
for facilities operated by the board; amending Minnesota Statutes 1986, 
s_ection 15.38, by adding a subdivision. 

Was read the third time and placed on· its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 63 and nays O; as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D. I. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes · Marty 
Johnson, D.E. McQuaid 
Johnson. D.J. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe; R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purreerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 1767: A bill for an act relating to commerce; real property; 
requiring notice of foreclosure by advertisement to separately list record 
owners with no legally protected interest in the real estate; proposing coding 
for new law in Minnesota Statutes, chapter 580. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.J. 
Anderson Davis Jude 
Beckman Decker Knaak 
Belanger Dicklich Knutson 
Benson Diessner Kroening 
Berg Frank Laidig 
Bergtin Frederick Langseth 
Bernhagen Frederickson; D.J. Lantry 
Bertram Frederickson, D.R. Larson 
Brandl Freeman Lessard 
Brataas Gustafson Luther 
Chmielewski Hughes Marty 
Cohen Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S. E No. 1861 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 1861: A bill for an act relating to health maintenance organi
zations; insurance; requiring replacement coverage in the event an HMO 
cancels coverage; increasing state comprehensive health plan liabilities in 
the event a member terminates coverage; increasing health maintenance 
organization notice requirements and annual reporting requirements; 
amending Minnesota Statutes 1986, sections 62D.07; 62D.08, subdivision 
5; 62D.09; 62D.101; 62D.ll; 62D.12, subdivision 2, and by adding a 
subdivision; 62D.17, subdivision I; 62E. ll, by adding subdivisions; 62E.14, 



73RDDAY] TUESDAY; MARCH 22, 1988 6355 

subdivisions 1, 3, and by adding a subdivision; 62Ec 16; Minnesota Statutes 
1987 Supplement, sections 62A. l 7, subdivision 6; and 62D.08, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter 62D; repeal
ing Laws 1984, chapter 464, sections 29 and 40. 

Mr. Pehler moved to amend S.E No. 1861 as follows: 

Page 24, after line 2, insert: 

"Sec. 22. [EFFECTIVE DATE.] 

Sections 10, _12, and 14 to 19 are effective the day following final 
·enactment." 

The motion prevailed .. So the amendment was adopted. 

S.E No. 1861 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were.: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Beinhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
Dicklich Kroening 
Diessner Le,idig 
Frank Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 

· Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 

· Solon 
Spear 
Storm 
St,.impf 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF. SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicat.ed. · 

Mr. Cohen introduced-

S.E No. 2555: A resolution memorializing Kurt Waldheim to resign as 
President of Austria. 

Referred to the Committee on General Legislatio_n and Public Gaming. 

Mrs. McQuaid introduced-

S.E No. 2556: A bill for an act relating to retirement benefits for volunteer 
firefighters; providing a state paid supplemental benefit; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 424A. 
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Referred to the Committee on Governmental Operations. 

Mr. Ramstad introduced-

[73RDDAY 

S.F. No. 2557: A bill for an act relating to elections; allowing the spouse 
of a voter in need of assistance to help without taking an oath of eligibility; 
amending Minnesota Statutes 1986, section 204C.15, subdivi.sion I. 

Referred to the Committee on Elections and Ethics. 

Mr. Ramstad, Mrs. McQuaid, Messrs. Storm and Decker intfoduced

S.F. No. 2558: A bill for an act relating to retirement benefits for volunteer 
firefighters; providing a state paid supplemental benefit; proposing coding 
for new law in Minnesota Statutes, chapter 424A. 

Referred to the Committee on Governmental Operations. 

Mr. Taylor introduced-

S.F. No. 2559: A bill for an act relating to retirement benefits for volunteer 
firefighters; providing a state paid supplemental benefit; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 424A. 

Referred to the Committee on Governmental Operations. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Spear moved that S.F. No. 2057, No. 92 on General Orders, be stricken 
and re-referred to the Committee on Commerce. The motion prevailed. 

Mr. Diessner moved that S.F. No. 2133, No. 68 on General Orders, be 
stricken and re-referred to the Committee on Employment. The motion 
prevailed. 

Mr. Ramstad moved that S.E No. 1739, No. 73 on General Orders, be 
stricken and re-referred to the Committee on Employment. The motion 
prevailed. 

Mr. Samuelson moved that S.F. No. 2143, No. 81 on General Orders, be 
stricken and re-referred to the Committee on Commerce. The m0tion 
prevailed. 

Mr. Berg moved that S.F. No. 1691, No. 22 on General Orders, be stricken 
and re-referred to the Committee on Environment and Natural Resources. 
The motion prevailed. 

Mr. Berg moved that S.F. No. 1752, No. 32 on General Orders, be stricken 
and re-referred to the Committee on Environment and Natural Resources. 
The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose,· and Mr. Hughes 
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reported that.the committee had considered th_e following: 

S.E Nos. 1687, 2090, 2214, 1689, 1388, 2102, 1652, 1674, 1761, 1304, 
2376, 1795, 1700, 1695, 974, 1800, 1681, 2097, 1328, 2191, 2323, 2206, 
2150, 2203, 2456, 1632, H.E Nos. 2312 and 2120, which the committee 
recommends to pass. 

S.E No. 2046, which the committee recommel'lds to pass with the fol-
lowing amendment offered by Mr. Vickerman: · ·· 

Page 1 , after line 13, insert: 

"Sec. 2. [HOSPITAL SERVICKJ 

The cities of Comfrey and Darfur, and the towns of Bashaw, Selma, 
Stately, Mulligan, Delton, and Adrian, all in Cottonwood, Brown, and 
Watonwa.n counties, may contribute gifts to the Comfrey Hospital in the 
city of Comfrey. · · · 

Sec. 3. [HOSPITAL SERVICE.] 

The city of Mountain Lake, and the towns of Midway, Selma, Mountain 
Lake, Lake'side, and Carson, al-I in Cottonwood c9unty, may contribute 
gifts to the Mountain Lake Hospital in the city of Mountain Lake." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, delete "a hospital" and insert "certain hospitals" 

The motion prevailed. So the amendment was adopted. 

S.E No. 1744, which the committee recommends to pass with the fol-
lowing amendments iiffered by Mr. Frederickson, D.R:: 

Page 4, after line 11, insert: 

"Sec. 7. [347.56] [LOCAL ORDINANCES.] 

No statutory or home rule charter city or county may adopt any ordi
nance regulating dangerous or potentially dangerous dogs based solely on 
the specific breed of the dog. Local ordinances inconsistent with this section 
are void." 

Page 5, line 16, before "Sections" insert "Section 7 is effective the day 
following final enactment. " 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson, D.R. then moved to amend S.E No. 1744 as follows: 

Page 3, line 31, before "Nothing" insert "Except as provided in section 
7" 

The motion prevailed. So the amendment was adopted. 

· S.E No. 1835, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Spear: 

Page 2, after line 1, insert: 
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"Sec. 2. Minnesota Statutes 1987 Supplement, section 268.18, subdi
vision 3, is amended to read: 

Subd. 3. [FALSE REPRESENTATIONS; CONCEALMENT OF FACTS; 
PENALTY.] (a) Whoever obtains, or attempts to obtain, or aids or abets 
any person to obtain by means of a willfully false statement or represen
tation, by intentional concealment of a material fact, or by impersonation 
or other fraudulent device, benefits to which the person is not entitled or 
benefits greater than that to which the person is entitled under this chapter, 
or under the employment security law of any state or of the federal gov
ernment or of a foreign government, either personally or for any other 
person, shall be guilty of theft and shall be sentenced pursuant to section 
609.52, subdivision 3, clauses (2), (3), (6), and (7). The amount of the 
benefits incorrectly paid shall be the difference between the amount of 
benefits actually received and the amount which the person woQld have 
been entitled under state and federal law had the department been informed 
of all material facts. 

(b) Any employing unit or any officer or agent of an employing unit or 
any other person who makes a false statement or representation knowing 
it to be false, or who knowingly fails to disclose a material fact, to prevent 
or reduce the payment of benefits to any individual entitled thereto, or to 
avoid becoming or remaining a subject employer or to avoid or reduce any 
contribution or other payment required from an employing unit under this 
chapter or under the employment security law of any state or of the federal 
government, or who willfully fails or refuses to make any such contributions 
or other payment at the time required shall be guilty of a gross misdemeanor 
unless the benefit underpayment, contribution, or other payment involved 
exceeds $250, in which event the person is guilty of a felony. 

(c) Any person who willfully fails to produce or permit the inspection 
or copying of books, papers, records, or memoranda as required or when 
requested under section 268.12, subdivision 8, or to furnish any required 
reports other than contribution reports shall be guilty of a gross misdemeanor. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 609.52, subdivi
sion 3, is amended to read: 

Subd. 3. [SENTENCE.] Whoever commits theft may be sentenced as 
follows: 

(I) to imprisonment for not more than 20 years or to payment of a fine 
of not more than $100,000, or both, if the value of the property or services 
stolen is more than $35,000 and the conviction is for a violation of sub
division 2, clause (3), (4), (15), or (16); or 

(2) to imprisonment for not more than ten years or to payment of a fine 
of not more than $20,000, or both, if the value of the property or services 
stolen exceeds $2,500, or if the property stolen was a controlled substance 
listed in schedule I or 2 pursuant to section 152.02 with the exception of 
marijuana; or 

(3) to imprisonment for not more than five years or to payment of a fine 
of not more than $10,000, or both, if: 

(a) the value of the property or services stolen is more than $500 but 
not more than $2,500; or 

(b) the property stolen was a controlled substance listed in schedule 3, 
4, or 5 pursuant to section 152.02; or 
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(c) the value of the property or services stolen is more than $200 but 
not more than $500 and the person has been convicted within the preceding 
five years for an offense under this section, section 256.98; 268.18, sub
division 3; 609.24; 609.245; 609.53; 609.582, subdivision I, 2, or 3; 
609.625; 609.63; 609.631; or 609.821, or a statute from another state in 
conformity with any of those sections, and the person received a felony or 
gross misdemeanor sen_te~ce for the offense, or a sentence that was stayed 
under section 609. 135 if the offense to which a plea was entered would 
allow imposition of a felony or gross misdemeanor sentence; or 

(4) to imprisonment for not more than five years or to payment of a fine 
ofnot more than $10,000, or both, notwithstanding the value of the property 
or services stolen is not more than $200, if any of the following circum-
stances exist: · 

(a) the property is taken from the person of another or from a corpse, 
or grave or coffin containing a corpse; or 

(b) the property is· a record of a court or officer, or a writing, instrument 
or record kept, filed or deposited according to law with or in the keeping 
of any public officer or office; or 

( c) the property is taken from a burning building or upon its removal 
therefrom, or from an area of destruction caused by civil disaster, riot, 
bombing, or the proximity of battle; or 

(d) the property consists of public funds belonging to the state or to any 
political subdivision or agency thereof; or 

(e) the property is a firearm; or 

(f) the property stolen was a motor vehicle as defined in section 609.55; 
or 

(5) to imprisonment for not more than ten years or to payment of a fine 
of not more than $20,000, or both, if the property stolen is an article 
representing a trade secret; or if the property stolen is an explosive or an 
incendiary device; or 

(6) to imprisonment for not more than one year or to payment of a fine 
of not more than $3,000, or both, if the value of the property or services 
stolen is more than $200 but not more than $500; or 

(7) in all other cases where the value of the property or services stolen 
is $200 or less, to imprisonment for not more than 90 days or to payment 
of a fine of not more than $700, or both, provided, however, in any pros
ecution under clauses (I), (2), (3), (4), and ( 13) of subdivision 2 the value 
of the money or property or services received by the defendant in violat_ion 
of any one or more of the above provisions within any six-rrionth period 
may be aggregated and the defendant charged accordingly in applying the 
provisions of this subdivision; provided that when two or more offenses 
are committed by the same person in two or more count_ies, the accused 
may be prosecuted in any county in which one of the offenses was coma 
milted for all of the offenses aggregated under this paragraph." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 12, after the first semicolon, insert "268. 18, subdivision 3; 
609.52, subdivision 3;" 
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The motion prevailed. So the amendment was adopted. 

S.E No. 994, which the committee recommends to pass with the following 
amendments offered by Mrs. Lantry: 

Page 2, line 23, delete "police" and insert "peace" and after "officer" 
insert "as defined by section 626.84" 

The motion prevailed. So the amendment was adopted. 

Mrs. Lantry then moved to amend S. E No. 994 as follows: 

Page 2, line 24, _delete .. or" and after "technician" insert .. , or registered 
nurse" 

Page 2, line 26, after .. giving" insert "emergency" 

Page 2, line ·27, delete "attention" and insert "care prior to admission 
to a medical facility" 

The motion prevailed. So the amendment was adopted. 

S.E No. 1882, which the _committee recommends to pass with the fol
lowing amendment offered by Mr. Spear: 

Page 1, line 9, after "a" insert "nonpublic school or school" and after 
"district" insert: 

"(])" 

Page 1, line 10, after "124.646" insert "or participates in the school 
breakfast program;" and delete "if it" and insert: 

"(2),, 

Page 1, line II, after "the" insert "nonpublic school or school" 

Page 1, line 12, delete "or a lactose enzyme" and insert"; milk fortified 
with lactace" and delete the second "or" and insert a comma 

Page 1, line 13, after "tablet" insert", granular or other" and delete 
"with milk" and insert "; or milk to which lactobacillus acidophilus has 
been added" 

Page 1, line 15, delete "district" 

The motion prevailed. So the amendment was adopted. 

S.E No. 2212, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Knutson: 

Page 2, after line 18, insert: 

"Sec. 3. [NOTIFICATION TO LANDOWNERS.] 

At le(lst 30 days before the commissioner of natural resources acquires 
land for the Paul Bunyan Trail under section 2, the commissioner must 
notify adjoining landowners of a hearing on the acquisition. The com
missioner must hold a hearing on the land acquisition and development of 
the trail. " 

Renumber the sections in sequence 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R. D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 
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RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 6:30 p.m. The 
motion prevailed. 

The hour of 6:30 p.m. having arrived, the President called the Senate to 
order. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Luther moved that the Senate revert to the Orders of Business of Messages 
From the House, First Reading of House Bills, Reports of Committees, 
Second Reading of Senate Bills and Second Reading of House Bills. The 
motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.E Nos. 678 and 852. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 22, I 988 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 1777, 2041, 2106, 2596, 1935 
and 2049. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 21, 1988 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos.1983, 2155, 2190, 2524 and 
1865. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 22, I 988 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 
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H.E No. 1777: A bill for an act relating to the city of Minneapolis; 
providing for postretirement payments for Minneapolis_police officers and 

· Minneapolis firefighters, their surviving spouses and dependents; amending 
Laws 1949, chapter 406, section 5, by adding a subdivision. · 

Referred to the Committee on Governmental Operations. 

H.E No. 2041: A bill for an act relating to agriculture; limiting ownership 
of agricultural land by certain corporations and limited partnerships; amending 
Minnesota Statutes 1986, section 500.24, subdivision 3; Minnesota Stat
utes 1987 Supplement, section 500.24, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1996, now on General Orders. 

H.E No. 2106: A bill for an act relating to public employees; providing 
that certain historical society employees be eligible for public employees 
benefits; amending Minnesota Statutes 1986, section 471.61, subdivision 
I; and Minnesota Statutes I 987 Supplement, section 353.01, subdivision 
2a. 

Referred to the Committee on Governmental Operations. 

H. E No. 2596: A bill for an act relating to metropolitan government; 
creating a legislative task force to monitor performance of metropolitan 
agencies in complying with certain laws; prescribing the contents of affir
mative action plans for metropolitan agencies and a process for approval 
and reporting of those plans; requiring purchases from businesses owned 
by socially or economically disadvantaged persons; amending Minnesota 
Statutes 1986, sections 473. 141, subdivision 9; and 473.406, subdivisions 
2, 5, 6, and 7; proposing coding for new law in Minnesota Statutes, chapters 
3 and 473. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2513. 

H.E No. 1935: A bill for an act relating to insurance; accident and health; 
broadening the average-for adopted children; requiring coverage for routine 
diagnostic procedures for cancer and services provided fo ventilator-depen
dent persons; amending Minnesota Statutes 1987 Supplement, section 62A.27; 
and proposing coding for new law in Minnesota Statutes, chapter 62A. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1838, now on General Orders. 

H.E No. 2049: A bill for an act relating to commerce; motor vehicles; 
clarifying the intent of the legislature regarding certain motor vehicle cov
erages; regulating motor vehicle franchises; clarifying the intent of the 
legislature regarding cancellations, terminations, or nonrenewals; speci
fying unfair practices; prohibiting agreements designed to waive, nullify, 
or modify statutory regulation; requiring lessors to title and regis(er vehi
cles; amending Minnesota Statutes 1986, sections 60A.08, by adding a 
subdivision; 80E.06; 80E.07; 80E.08; 80E.09; 80E.13; Minnesota Statutes 
1987 Supplement, sections 65B.49, subdivision Sa; and 72A.125, by adding 
a subdivision; proposing coding for new law in. Minnesota Statutes, chapter 
80E. 

Referred to the Committee on Rules and Administration for comp3.rison 
with S.E No. 1844, now on General Orders. 

H.E No. 1983: A bill for an act relating to sentencing; directing the 
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sentencing guidelines commission to study certain sentencing issues; requiring 
the commission to report back to the legislature with proposed changes to 
respond to these issues; proposing coding for new law in Minnesota Stat
utes, chapter 244. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 2125, now on General Orders. 

H.E No. 2155: A bill for an act relating to natural resources; revising 
provisions relating to the Heartland Trail; establishing the Paul Bunyan 
Trail; amending Minnesota Statutes 1986, section 85.015, subdivision 12, 
and by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2212, now on the Calendar. 

H.E No. 2190: A bill for an act relating to local government; permitting 
certain cities. and towns to contribute to a hospit~l. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2046, now on the Calendar. 

H.E No. 2524: A bill for an act relating to local government; including 
certain parcels in a tax increment finaricirig district located in the city of 
Virginia. 

Referred to the Committee on Taxes and Tax Laws. 

H.E No. 1865_: A bill for an act relating to _the town of White Bear; 
authorizing the. town of White Bear to establish an economic development 
authority; giving the town of White Bear the pqwers of a city with respect 
to the authority. 

Referred to the _Committee on Taxes and Tax Laws. 

REPORTS OF COMMITTEES 
Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 

adopted, with the exception of the report on S.E No. 1892. The motion 
prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1892: A bill for an act relating to corporations; making certain 
corrections to shareholder protection and corporate take-over legislation; · 
eliminating restrictions on certain business combinations with an interested 
shareholder after five years; amending Minnesota Statutes 1986, section 
80B.03, subdivisions I and 6; 302A.243; Minnesota Statutes 1987 Sup
plement, sections 302A.0ll, subdivisions 37, 41, 42, 46, 49, 50, and 51; 
302A.553, subdivision 3; 302A.671, subdivisions 2, 3, 4, and 4a; and 
302A.673. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting_ clause arid insert: 

"Section I. Minnesota Statutes 1986, section 80B.03, subdivision I, is 
amended to read: 

Subdivision I. It is unlawful for any person to make a takeover offer or 
to acquire any equity securities pursuant to. the offer, unless the offer is 
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effective under sections SOB.OJ to 8OB.13. A takeover offer is effective 
when the offeror files with the commissioner a registration statement con
taining the information prescribed in subdivisions 2 and 6. The offeror 
shall deliver a copy of the registration statement by personal service to the 
target company at its principal office llftd puhliely diselase file RJaleFiol 
leFHtS tlf lfte flFSflSSed effer.; not later than the date tlf filing of the regis
tration statement. ~ Eliselesure sJt.aH. re·t11:1ire, at a Hliniffl:Uffl~ #MM a 
~ ef ffte registrelieA statement 96 supplied t0 aH Breiter tleelers IB:ftift
lmltiflg &fl effiee ½ft 'lftis - euFFeelly 'IUBlieg t!,e seeuFily The offeror 
shall send or deliver to all offerees as soon as practicable after the filing, 
the material terms of the proposed offer and the information specified in 
subdivision 6. 

Sec. 2. Minnesota Statutes 1986, section 8OB.O3, subdivision 6, is amended 
to read: 

Subd. 6. The form required to be filed by subdivision 2, clause (a), shall 
contain the following information: 

(a) the identity and background of all persons on whose behalf the acqui
sition of any equity security of the tsS8eF target company has been. or is 
to be affeeled effected including the identity and background of each mem
ber of a partnership, limited partnership, syndicate, or other group con
stituting the person and the identity and background of each affiliate .and 
associate of the person, including the identity and background of each 
affiliate and associate of each member of the partnership, syndicate, or 
other group; provided, however, that with respect to a limited partnership, 
the information need only be given w_ith _respect to a partner who _is ·denom
inated or functions as a general partner and each affiliate and associate 
of the general partner; 

(b) the source and amount of funds or other consideration used or to be 
used in acquiring any equity security, including, if •flflliealale, a slaleRJeel 
EleseribiHg ftftY securities w-Rteft m:e~ effereaff\ e~EekeAge fflf ff¼e~ 
securities a{ ffte tsStleP; .ftfta # ftftY Pftff et ffte aet11:1isiti_0H ~- ~ ef wtH 
M FCflFCsetiteEI e,· BeffeweEI fllfltl.s 8f .. etftef eeesiEleratien, a Eleseriptien ef 
t-Be fflO:terial fefffiS ef ftRY fi:nafleing &ff&ngefflents_ and the HftfBeS ef ffte 
j'Hlffies ff0Rl WfteRl $e ftHlds we,e eaFFawed the material terms of the 
financial arrangements for the take-qver; 

(c) # lfte flUFflBSe of lfte """"isiliBR is ;., g&iR eeRlffll tlf lfte ff>,gel 
. eempany, a statement ef JttftftS eF pFopesals whieft ate~ has,,~ 

gainiag eeRtral, te liquida_te tfte i-sstter, sell its asselS-;, eHea its fllet=gef eF 

eaeseliElotieR, ~ ehoftge- the loe_atioR ef its priReipol eneeuti=Je effiee 0f 
&fa. ffleteriel tJ9ftieR &f ft.s Busi·ness aelivities, ta ehoftge- ft.s management 
0f policies ef efflple,•meet, fO materially ctkef fts t=elationship wiffl suppliers_ 
0f easteifters er the eommaniti_es flt whieft it ope_rates, 0f fftt¼lte ey etftef 
ftt8:j&r ehoftge- fft its husiRess, eoFporate stFUE!tut=e, R1:8ftag·ement ar persee 
eel, aed stl-eft etftef ehjeeti•.re f-aets as weultl &e suhstaetially 1-ikelr ta a+feef 
a ·reasenohle sherehelEler's_ evelaetieR ef the takeover affer any plans or 
proposals of any person identified under paragraph (a), including plans 
or proposals under consideration,. to ( 1) · liquidate or dissolve the target 
company, (2) sell all or a substantial part of its assets, or merge it or 
exchange its shares with another person, ( 3) change the location of its 
principal place of business or its principal executive office or of a material 
portion of its business activities, (4) change materially its management or 
policies of employment, (5) change materially its charitable or community 
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contributions or related policies, programs, or practices, (6) change mate
rially its relationship with suppliers or customers or the communities in 
which it operates, or (7) make any other material change in its business, 
corporate structure, management or personnel, and other objective facts 
as would be substantially likely to affect the decision of a shareholder with 
respect to the take-over offer; 

(d) the number ef si.- .,. ilflis ef aay ~ seeHril~ ef lhe issHer 
awBed beneffeiolly 9:Y' the pMSeR .ftflil ftft:Y affiliate 9f ess_oeiate ef the 
peFSee,_ together wiffl tae ftftffte &tMI address ef eeek effil_i&fe_.m: essoeiote; 

fet the Ht&teriel ~ ef &Rf eeRtF&et, eFFeegemeRt, e£ tmderste.edieg 
will> aay e!ftef flt'fS6fl will> resreet. I<> lhe ~· seeHrities ef lhe issHer 
whereby ffle ~ fiHflg the statement has ef wtH ~ &Rf HHefHf Ht 
e88iti_oeel ~- seettriHes af the issttef, 9f ts 9f wtH et\ obligated ffl lfaeskr 
ey ietet=est Ht the~ seetuiHes te cmother and class of series of shares 
of the target company. beneficially owned, directly or indirectly, by each 
of the persons identified under paragraph (a). 

Sec. 3. Minnesota Statutes 1987 Supplement, section 302A.0l I, sub
div.ision. 37, is amended to read: 

Subd. 37. [ACQUIRING PERSON.) "Acquiring person" means a person 
that makes or proposes to make a control share acquisition, When. two or 
more persons act as a partnership, limited partnership, 'syndicate, or other 
group pursuant to any written or oral ;igreement, arrange.meat, relationship, 
understanding, or otherwise (Y.iheiher 0f ft8t tff \vriHRg) for the purposes 
of acquiring, owning, or voting shares of an issuing public corporation, alt 
members of the partnership, syndicate, or other group constitute a "person." 

"Acquiring person" .does not include (a) a licensed broker/dealer .or 
licensed underwriter who (1) purchases shares of an issuing public cor
poration solely for purposes of resale to the public and (2) is not acting in 
concert with an acquiring person, or (b) a person who becomes entitled 
ro exercise o_r direct the exercise of a new range of.voting power .wiihin 
any of the ranges specified in section 302A.67 J, subdivision 2, paragraph 
(d), solely as a result of a repurchase of shares by, or recapitalization of, 
the issuing public corporation or similar action unless ( 1) the repurchase, 
recdpitlilization, Or similar action was proposed by or on behalf of, or 
pursuant to any written: or oral agreement, arrangement, relationship, 
unde'rstanding, or otherwise with, the person or any affiliate _or associate 
of the person or (2) the_person thereafter acquires beneficial ownership, 
directly or indirectly, of outstanding shares entitled to vote of the issuing 
public corporation and, immediately after the acquisition, is entitled to 
exercise or direct the exercise of the same or a higher range of voting 
power under section 3.02A.671, subdivision 2, paragraph (d), as the person 
became entitled to exercist! as a result of the repurchase, recapitalization, 
or similar action. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 302A.0I I, sub
division 41, is amended to read: 

Subd. 41. [BENEFICiAL OWNER; BENEFICIAL OWNERSHIP.] (a) 
"Beneficial owner," ·when used with respect to shares or other_ secur_ities, 
includes, but is not limited to, any person who, directly or indirectly through 
any written or oral agreement, arrangement, relationship, understanding, 
or otherwise ~whelher 8f ll0l te wrilieg), has or shares the power to vote, 
or direct the voting of, the shares or securities llfttllef or has or shares the 
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power to dispose of, or direct the disposition of, the shares or securities, 
r•e•,ided except that (I) a person shall not be deemed the beneficial owner 
of shares or securities tendered pursuant to a tender or exchange offer made 
by the person or any of the person's affiliates or associates until the tendered 
shares or securities are accepted for purchase or exchange, and fJ_Fe-AEleel 
ffH>t (2) a person shall not be deemed the beneficial owner of shares or 
securities with respect to which the person has the power to vote or direct 
the voting arising solely from a revocable proxy given in response to a 
proxy solicitation required to be made and made in accordance with the 
applicable rules and regulations u.nder the Securities Exchange Act of 1934 
and is not then reportable under that act on a Schedule 13D or comparable 
report. 

(b) "Beneficial ownership" includes, but is not limited to, the right to 
ac·quire shares or securities through the exercise of options, warrants, or 
rights, or the conversion of convertible securities, or otherwise .. The shares 
or securities subject to the options, warrants, rights, or conversion privileges 
held by a person shall be deemed to be outstanding for the purpose of 
computing the percentage of outstanding shares or securities of the class 
or series owned by the person, but shall not be deemed to be outstanding 
for the purpose of computing the percentage of the class or series owned 
by any other person. A person shall be deemed the beneficial owner of 
shares and securities ·beneficially owned by any relative or spouse of the 
person or any relative of the .spouse.residing in the home of the person, 
any trust or estate in which the person owns ten percent or more of the 
total beneficial interest or serves as trustee or executor or in· a similar 
fiduciary capacity, any corporation or entity in which the person owns ten 
percent or more of the equity, and any affiliate of the person. 

(c) When two or more persons act or agree to act as a partnership, 
limited partnership, syndicate, or other group for the purposes of acquiring, 
owning, or voting shares or other securities of a corporation, all members 
of the partnership, syndicate, or other group are deemed to ·constitute a 
"person" and to have acquired beneficial ownership, as of the date they 
first so act or agree to act together,· of all shares or securities of the 
corporation beneficially owned by the person. ' 

Sec. 5. Minnesota Statutes 1987 Supplement, section 302A.0II, sub
division 42, is amended to read: 

Subd. 42. [INTERESTED SHARES.] "Interested shares" means the shares 
of an issuing public corporation wi!lt resjleel fa -wltieh beneficially owned 
b_y any of the following persons fftftY enereise 6f ~ ffte eM:ereise ef 
¥8kflg pewet= tft tltc _elee*iee ef Eliree*ers ef the f.sstttftg ~ eeff)ere*iee: 
(I)"" the acquiring person, (2) any officer of the issuing public corporation, 
or (3) any employee of the issuing public corporation who i.s also a director 
of the issuing public corporation. · 

Sec. 6. Minnesota Statutes 1987 Supplement, section 302A.0ll, sub
division 46, is amended to read: 

Subd. 46. [BUSINESS COMBINATION.] "Business combination," when 
used in reference to any issuing public corporation and any interested 
shareholder of the issuing public corporation, means any of the following: 

(a) any merger of the issuing public corporation or any subsidiary of the 
issuing public corporation with (I) the interested shareholder or (2) any 
other domestic or foreign corporation (whether or not itself an interested 
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shareholder of the issuing public corporation) that is, or after the merger 
would be, an affiliate or associate of the interested shareholder, f'FO-. ided:, 
heweveF, ~ ~ fe,egeing shell ttet, Htekttle but excluding ( 1) the merger 
of a wholly-owned subsidiary of the issuing public corporation into the 
issuing public corporation"'• (2) the merger of two or more wholly-owned 
subsidiaries of the issuing public corporation, or (3) the merger of a cor
poration, other than an interested shareholder or an affiliate or associate 
of an interested shareholder, with a wholly-owned subsidiary of the issuing 
public corporation pursuant to which the sur_viving corporation. imme
diately after the merger, becomes a wholly-owned subsidiary of the issuing 
public corporation; 

(b) any exchange, pursuant to a plan of exchange under section 302A.60 I, 
subdivision 2, or a comparable statute of any other state or jurisdiction, of 
shares or other securities of the issuing public corporation or any subsidiary 
of the issuing corporation or money, or other property for shares, other 
securities, money, or property of (I) the interested shareholder or (2) any 
other domestic or foreign corporation (whether or not itself an interested 
shareholder of the issuing public corporation) that is, or after the exchange 
would be, an affiliate or associate of the interested shareholder, but exclud
ing the exchange of shares of a corporation, other than an interested 
shareholder or an affiliate or associate of an interested shareholder, pur
suantto which the corporation, immediately after the exchange, becomes 
a wholly-owned subsidiary of the issuing public corporation; 

( c) any sale, lease, exchange, mortgage, pledge, transfer, or other dis
position (in a single transaction or a series of transactions), other than 
sales of goOds or services in the ordinary course of business or redemptions 
pursuant to section 302A.671, subdivision 6, to or with the interested 
shareholder or any affiliate or associate of the interested shareholder, other 
than to or with the issuing public corporation or a whol/y 0 owned subsidiary 
of the issuing public corporation, of assets of the issuing public corporation 
or any subsidiary of the issuing public corporation ( 1) having an aggregate 
market value equal to ten percent or more of the aggregate market value 
of all the assets, determined on a consolidated basis, of the issuing public 
corporation, (2) having an aggregate market value equal to ten percent or 
more of the aggregate market value of all the outstanding shares of the 
issuing public .corporation; or (3) representing ten percent or more of the 
earning power or net income_, determined on a consolidated basis, of the 
issuing public corporation except a cash dividend or distribution paid or 
made pro rata to all shareholders of the issuing public corporation; 

(d) the issuance or transfer by the issuing public corporation or any 
subsidiary of the issuing public corporation (in a single transaction or a 
series of transactions) of any shares of the issuing public corporation or 
any subsidiary of the issuing public corporation that have an aggregate 
market value equal to five percent or more of the aggregate market value 
of all the outstanding shares of the issuing public corporation to the inter
ested shareholder or any affiliate Qr associate of the interested shareholder, 
except pursuant to the exercise of warrants or rights to purchase shares 
offered, or a dividend or distribution paid or made, pro rata to all share
holders of the issuing public corporation other than for the purpose, directly 
or indirectly, of facilitating or effecting a subsequent transaction that would 
have been a business combination if the dividend or distribution had not 
been made; 

(e) the adoption of any plan or proposal for the liquidation or dissolution 
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of the issuing public corporation, or any reincorporation of the issuing 
public corporation in another state or jurisdiction, proposed by-or on behalf 
of, or pursuant to any written or oral agreement, arrangement, 0f rela
tionship, understanding, or otherwise ( .1hether 8f ftffi ift writing) with, the 
interested shareholder or any affiliate or associate of the interested shareholder; 

(f) any reclassification of securities (including without limitation any 
share dividend or split, reverse share split, or other distribution of shares 
in respect of shares), recapitalization of the issuing public corporation, 
merger of the issuing public corporation with any subsidiary of the issuing 
public corporation, exchange of shares of the issuing public corporation 
with any subsidiary of the issuing public corporation, or other transaction 
(whether or not with or into or otherwise involving the interested share
holder), proposed by or on behalf of, or pursuant to any written or oral 
agreement, arrangement, et= relationship, understanding, or otherwise 
(whelher 0f ~ ffl wri1i11gj with, the interested shareholder or any -affiliate 
or associate of the interested shareholder, that has the effect, directly or 
indirectly, of increasing the proportionate share of the outstanding shares 
of any class or series of shares entitled to vote, or securities that are 
exchangeable for, convertible into, or carry a right to acquire shares entitled 
to vote, of the issuing public corporation or any subsidiary of the issuing 
public corporation that is, directly or indirectly, owned by the interested 
shareholder or any affiliate or associate of the interested shareholder, except 
as a result of immaterial changes due to fractional share adjustments; 

. (g) any receipt by the interested shareholder or any affiliate or associate 
of the interested shareholder of the benefit, directly or indirectly ( except 
proportionately as a shareholder of the issuing public corporation), of any 
loans, advances, guarantees, pledges, or other financial assistance, or any 
tax credits or other tax advantages provided by or through the issuing public 
corporation or any subsidiary of the issuing public .corporation. 

Sec._ .7. Minnesota Statutes I 987 Supplement, section 302A.0l I, sub
division 49, is amended to read: 

Subd. 49. [INTERESTED SHAREHOLDER.] "Interested shareholder," 
when used in reference to any issuing public corporation, means any person 
(other than the issuing public corporation or any subsidiary of the issuing 
public corporation) that is (I) the beneficial owner, directly or indirectly, 
of ten percent or more of the voting power of the outstanding shares entitled 
to vote of the issuing public corporation or (2) an affiliate or associate of 
the issuing public corporation and at any time within the five-year period 
immediately before the date in question was the beneficial owner, directly 
or indirectly, of ten percent or more ofthe voting power of the then out
standing shares entitled to vote of the issuing public corporation. Notwith
standing anything stated in this subdivision, if a person who has not been 
a beneficial owner of ten percent or more of the voting power of the 
outstanding shares entitled to vote of the issuing public corporation imme
diately prior to a repurchase of shares by, or recapitalization of, the issuing 
public corporation or Similar action shall become a beneficial owner of 
ten percent or more of the voting power solely as a result of the share 
repurchase, recapitalization, or similar action, the person shall not be 
dee,r,ed to be the beneficial owner of ten percent or more of the voting 
power for purposes of clause (I) or (2) unless: 

(i) the_ repurchase, recapitalization, conversion, _or similar action was 
proposed by or on behalf of, or pursuant to any agreement, arrangement, 
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relationship, understanding, -or otherwise (whether or not in writing) with, 
the person or any affiliate or associate of the person; or 

(ii) the person thereafter acquires beneficial ownership, directly or indi
rectly, of outstanding shares entitled to vote of the issuing public corpo
ration and, immediately after the acquisition, is the beneficial owner, directly 
or indirectly, of ten percent or more of the voting power of the outstanding 
shares entitled to vote of the issuing public corporation. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 302A.01 I, sub
division 50, is amended to read: 

Subd. 50. [MARKET VALUE.] "Market value," when used in reference 
to shares or other property of any isstliBg ~ corporation, means the 
following: 

(I) in the case of shares, the higltest average closing sale price of a share 
on the composite tape for New York Stock Exchange listed shares during 
the ~ l"'fieEI 30 trading days immediately preceding the date in ques
tion or, with respect to the references in section 302A.553, subdivision 3, 
if a person or persons selling the shares have commenced a tender offer 
or have annOUnced an intention to seek control of the corporation, during 
the 30 trading days preceding the earlier of the commencement of the 
tender offer or the making of the announcement ef a sliafe"" !he eempesile 
!aj>e fef -New ¥efl< Sff>ek g,.ekaege lis!ee ska<es, or, if the shares are not 
quoted on the composite tape or not listed on the New York Stock Exchange, 
on the pi:incipal United States securities exchange registered under the 
Securities Exchange Act of 1934 on which the. shares. are listed, or, if the 
shares are not listed on any such exchange, on the National Association of 
Securities Dealers, Inc. Automated Quotations National Market System, 
or, if the shares are not quoted on the National Association of Securities 
Dealers, Inc. Automated Quotations National Market System, the higltest 
average closing bid quotation during the ~ l"'fieEI 30 trading days 
preceding the ~ purchase of the shares in question of a share on the 
National Association of Securities Dealers, Inc. Automated Quotations 
System or any system then in use, or, with _respect "to the reference in section 
302A.553, subdivision 3, if the person or persons selling the shares shall 
have commenced a tender offer or have announced an intention to seek 
control of the corporation, during the 30 trading days preceding the earlier 
of the commencement of the tender offer or the making of the announcement, 
provided that if no S<l€fi quotation is available, the market value is the fair 
market value on the date in question of a sliafe the shares as determined 
in good faith by the board of the isstliBg ~ corporation, Slt8jeel le 
ElffJit:felieR; 

(2) in the case of property other than cash or shares, the fair market 
value of the property on the date in question as determined in good faith 
by the board of the issttfflg ~ corporation, Slt8jeel to aF~ilFeliee. 

Sec, 9. Minnesota Statutes 1987 Supplement, section 302A.011, sub
division 51, is amended to read: 

Subd. 51. [SHARE ACQUISITION DATE.] "Share acquisition date," 
with respect to any person and any issuing public corporation, means the 
date that the person first becomes an interested shareholder of the issuing 
public corporation; provided, however; that in the event a person becomes, 
on one or more dates, an interested shareholder of the issuing public 
corporation, but thereafter ceases to be an interested shareholder of the 
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issuing public corporation, and subsequently again becomes an interested · 
shareholder, "share acquisition date," with ·respect to that person means 
the date on which the person most recently became an interested share
holder of the issuing public corporation. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 302A.471, sub
division 1, is amended to read: 

Subdivision 1. [ACTIONS CREATING RIGHTS.] A shareholder of a 
corporation may dissent from, and obtain payment for the fair value of the 
shareholder's shares in the event of, any of the following corporate actions: 

(a) An amendment of the articles that materially and adversely affects 
the rights or preferences of the shares of the dissenting shareholder in that 
it: 

(1) alters or abolishes a preferential right of the shares; 

(2) creates, alters, or abolishes a right in respect of the redemption of 
the shares, including a provision respecting a sinking fund for the redemp
tion or repurchase of the shares; 

(3) alters or abolishes a preemptive right of the holder of the shares to 
acquire shares, securities other than shares, or rights to purchase shares or 
securities other than shares; 

( 4) excludes or limits the right of a shareholder to vote on a matter, or 
to cumulate votes, except as the right may be limited by dilution through 
the issuance of securities with simi]ar voting rights~ except that an amend
ment to the articles of an issuing public corporation that provides that 
section 302A.671 does not apply to a control share acquisition does not 
give rise to the right to obtain payment under this section; 

(b) A sale, lease, transfer, or other disposition of all or substantially all 
of the property and assets of the corporation not made in the usual or 
regular course of its business, but not including a disposition in dissolution 
described in section 302A. 725, subdivision 2, or a disposition pursuant to 
an order of a court, or a disposition for cash on terms requiring that all or 
substantially all of the net proceeds of disposition be distributed to the 
shareholders in accordance with their respective interests within one year 
after the date of disposition; 

( c) A plan of merger to which the corporation is a party, except as 
provided in subdivision 3; 

(d) A plan of exchange to which the corporation is a party as the cor
poration whose shares will be acquired by the acquiring corporation, if 
the shares of the shareholder are entitled to be voted on the plan; or 

( e) Any other corporate action taken pursuant to a shareholder vote with 
respect to which the articles, the bylaws, or a resolution approved by the 
board directs that dissenting shareholders may obtain payment for their 
shares. 

Sec. 11. Minnesota Statutes 1987 Supplement, section 302A.553, sub
division 3, is amended to read: 

Subd. 3. [LIMITATION ON SHARE PURCHASES.] Except for redemp
tions under section 302A.671, subdivision 6, a publicly held corporation 
shall not, directly or indirectly, purchase or agree to purchase any shares 
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entitled to vote from a person (or two or more persons who act as a part
nership, limited partnership, syndicate, or other group pursuant to any 
written or oral agreement, arrangement, relationship, understanding, or 
otherwise, whether 0< ft01 H1 writiHg, for the purpose of acquiring, owning, 
or voting shares of the publicly held corporation) who beneficially owns 
more than Jive percent of the voting power of the publicly held corporation 
for more than the a,·emge market j>fiee value thereof if the shares have 
been beneficially owned by the person or persons for less than six months, 
unless the purchase or agreement to purchase is approved at a meeting of 
shareholders by the affirmative vote of the holders of a majority of the 
voting power of all shares entitled to vote or the publicly held corporation 
makes an offer, of at least equal value per share, to all holders of shares 
of Sllelt the class or series and to all holders of any class or series into 
which the securities may be converted. !'er Jl1trposes af !l>i~ seetioH, the 
a,·e,age fHllfl<el j>fiee sitt1H fl!e!lffi the a·,·e,age elesing 1">le j>fiee ftllfHlg the 
~ fflMliBg <lay,; immediately p,eeeeiHg the Jlltfehase af the Sftflftl<; HI <jlteS
ffOO t0f if the JlOfS0B 0f jlefS0HS 8"¥e OOHIHleHeee a tefteef effer 0f l,a.,., 
announeeEI aa inteetiee te seelE: eemt=el ef the 1n1:bliely hela eeff)eFetioa, 
ftllfHlg the ~ fflMliBg tlttys fJFeeeEling Hte ettffief ef the eomffleaeement ef 
the teft<ief effer 0f the H1al,iHg af the &HH01tHeeH1eHt), af a sitttfe "" the 
eomposite tape fef New ¥efk Steel< ll*ehaHge lisle<! sllares;- 0f;- if the 
Sftflftl<; are ft0I <jti6tetl"" the eOHIJlOSite l"Jlt' 0f ft01 lisle<l 0H the New ¥efk 
Sleek ll"ehange, ""the priHeipal Yttttee Stat&.! see1t,ities e"ehaHge reg
istefe<i "8<ier the 8ee1tFities ll"ehaHge .Aet af ~"" wi>ieh the Sftflftl<; are 
listea-;- 8f';' ff the SftftfeS are ftet ~ 8ft t¼ftY Stteft exel=mnge, 8fl tftC l'i1atioHol 
lzsseeieHoH ef SeeuFities DealeFs, ffl€-=- Autemated Quotations 1'ilation11I 
Mftt:et System, 01', if the shares are Bet <jti6tetl oo the P.lationel Assoeiation 

. ef SeeMFities E>eoleFs, ffi€-: Automated QHotetioes l),JaHenel ~ Systeffl, 
the a¥eFage ol<,sing !,;,I ~11otatioH, ftllfHlg the ~ traeiag <lay,; JlFeeeEliHg 
tfto fJUfeftase ef the shares ffl questioe ef a shttreeH:the P.Jetioeal AssoeiatioR 
af 8ee11,ities Deale,s, ffl&c A11toH1ateEI Q11olali0Hs 8ys!eHI 0f any sysleHI 
theft Ht tise ~ if the~ 0f peFS8HS ft£l-¥e e8HlfflCHee8 a teftaef e#ef 9f 
ha¥e aHH011neeEI an iHleHlioH te seek eemt=el af !he pul,liel) i>ekl eerpa
t=atioo-; ftllfHlg the~ fflMliBg Eiays pFeeetliHg the etlfHef EH the eemmeHee 
mem EH the teft6ef eff.ef 0f the meld11g ef the BHHetmeemeat), prn\'itlet:I 
fftaf H He Eftteteties is a,aileBle, thee, eFege fflttfket: jH'i-ee Sftftll be the ffttf 
fHllfl<el ¥flltie "" the date ef pu,ehase af the Sftflftl<; HI ~11estioH of a sitttfe 
as EletefHliHeEI in geed faith by the "'-<I af !he ~111,liel) l!ela eorpo,atioH. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 302A.671, sub
division l, is amended to read: 

Subdivision I. [AUTHORIZATIO~IIN ARTICLB8,1PPLICAT/ON.] (a) 
Unless otherwise expressly provided in the articles or in bylaws approved 
by the shareholders of an issuing public corporation, this section applies 
to ·a control share acquisition eeHSlifRRlatet:I, 0f a pFepeset:I OOHffiH Sftftfe 
eeiJ:HisiffeH WHft respea ta whieh itft infefffletieH steteRleHt has 'eeetl reeeivet:I 
by the i,ssu4Bg jllll,lie eorpo,atioH, on"' eefefe lttly M, -1489. 

tfflless etbef\vise enpFessly pFe~ ided ifttheftft-ielesefffieylaws appFeved 
by the sh&FeholEleFs of an i,ssu4Bg ~ie eorpo,alioH, !his seelieft <lees ft0I 
~ ta a OOfHfel Sft8fe eeiJ:HisitieA eeHSlimmeted affeF :ktl-y J..l-; +98,9-, wtta 
respeet te wi>ieh BO iHfefftlalioH stateHleHI ~ beeH reeei¥ee by the i,ssu4Bg 
jllll,lie 88FfJ8FBti8H, eH et: l:tefet:e ~ ~ 4-989-:-

(b) The shares of an issuing public corporation acquired by an acquiring 
person in a control share acquisition that exceed the threshold of voting 
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power of any of the ranges specified in subdivision 2, paragraph (d), _shall 
have only the voting rights as shall be accorded to them pursuant to sub
division 4a. 

Sec. 13. Minnesota Statutes I 987 Supplement, section 302A. 671, sub
division 2, is amended to read: 

Subd. 2. [INFORMATION STATEMENT.] An acquiring person shall 
deliver to the issuing public corporation at its principal executive office an 
information statement containing all of the following: 

(a) the identity and background of the acquiring person, including the 
identity and background of each member of any partnership, limited part
nership, syndicate, or other group constituting the acquiring person, and 
the identity and background of each affiliate and associate of the acquiring 
person, including the identity and background of each affiliate and associate 
_of each member of such partnership, syndicate, or other group; provided, 
however, that with respect to a liinited partnership, the information need 
only be given with respect to a partner who is denominated or functions 
as a general partner and each affiliate and associate of the general partner; 

(b) a reference that the information statement is made under this section; 

( c) the number and class or series of shares of the issuing public cor
poration beneficially owned, directly or indirectly, before the control share 
acquisition by each of the persons identified pursuant to paragraph (a); 

(d) the number and class or series of shares of the issuing public cor
poration acquired or proposed to be acquired pursuant to the control share 
acquisition by each of the persons identified pursuant to paragraph (a) and 
specification of which of the following ranges of voting power in the election 
of directors that, except for this section, resulted or would result from 
consummation of the control share acquisition: 

(I) at least 20 percent but less than 33-1/3 percent; 

(2) at least 33-1/3 percent but less than or equal to 50 percent; 

(3) over 50 percent; and 

(e) the terms of the control share acquisition or proposed control share 
acquisition, including, but not limited to, the source of funds or other 
consideration and the material terms of the financial arrangements for the 
control share acquisition,; plans or proposals of the acquiring person 
(including plans or proposals under consideration) to ( 1) liquidate or dis
solve the issuing public corporation, te (2) sell all or a substantial part of 
its assets. or merge it or exchange its shares with any other person, te ( 3) 
change the location of its principal place of business or its principal exec
utive office or of a material portion of its business activities, te (4) change 
materially its management or policies of employment, te ( 5) change mate
rially its charitable or community contributions or its policies, programs, 
or practices relating thereto, ts (6) change materially its relationship with 
suppliers or customers or the communities- in-wbich it operates, or te (7) 
make any other material change in its business, corporate structure, man
agement or personnel,; and Slfffi other objective facts as would be sub
stantially likely to affect the decision of a shareholder with respect to voting 
on the control share acquisition. 

If any material change occurs in the facts set forth in the information 
statement, including but not limited to any material increase or decrease 
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in the number of shares of the issuing public corporation acquired or 
proposed to be acquired by the persons identified pursuant to paragraph 
(a), the acquiring person shall promptly deliver to the issuing public cor
poration at its principal executive office an amendment to the information 
statement containing information relating to !lllelt the material change. An 
increase or decrease or proposed increase or decrease equal, in the aggregate 
for all persons identified pursuant to paragraph (a), to one percent or more 
of the total number of outstanding shares of any class or series of the 
issuing public corporation shall be deemed "material" for purposes of this 
paragraph; an increase or decrease or proposed increase or decrease of less 
than this amount may be material, depending upon the facts and circumstances. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 302A.67 I, sub
division 3, is amended to read: 

Subd. 3. [MEETING OF SHAREHOLDERS.] If the acquiring person so 
requests in writing at the time of delivery of an information statement 
pursuant to subdivision 2, and has made, or has made a bona fide written 
offer to make, a control share acquisition and gives a written undertaking 
to pay or reimburse the issuing public corporation's expenses of a special 
meeting, except the expenses of the issuing public corporation in opposing 
&f'f'FOYal 8f according voting rights with respect to shares acquired or to 
be acquired in the control share acquisition, within ten days after receipt 
by the issuing public corporation of the information statement, a special 
meeting of the shareholders of the issuing public corporation shall be called 
pursuant to section 302A.433, subdivision I, for the sole purpose of con
sidering the voting rights to be accorded to shares referred to in subdivision 
I, paragraph (b), acquired or to be acquired pursuant to the control share 
acquisition. The special meeting shall be held no later than 55 days after 
receipt of the information statement and written under_taking to pay or 
reimburse the issuing public corporation's expenses of the special meeting, 
unless the acquiring person agrees to a later date. If the acquiring person 
so requests in writing at the time of delivery of the information statement, 
the special meeting shall not be held sooner than 30 days after receipt by 
the issuing public corporation of the information statement. The record 
date for the meeting must be at least 30 days prior to the date of the 
meeting. If no request for a special meeting is made, consideration of the 
voting rights to be accorded to shares referred to in subdivision I, paragraph 
(b), acquired or to be acquired pursuant.to the control share acquisition 
shall be presented at the next special or annual meeting of the shareholders, 
unless prior thereto the matter of the voting rights becomes moot. The . 
notice of the meeting shall at a minimum be accompanied by a copy of 
the information statement (and a copy of any amendment to the information 
statement previously delivered to the issuing public corporation) and a 
statement disclosing that the boafd of the issui~g public corporation rec
ommends approval of, expresses no opinion and is remaining neutral toward, 
recommends rejection of, or is unable to take a position with respect to 
according voting rights to shares referred to in subdivision I, paragraph 
(b), acquired or to be acquired in the control.share acquisition. The notice 
of meeting shall be given at least ten days prior to the meeting. Any amend
ments to the information statement received after mailing of the notice of 
the meeting must be mailed promptly to the shareholders by the issuing 
public corporation. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 302A.671, sub
division 4, is amended to read: 
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Subd. 4. [FINANCING.] Notwithstanding anything to the contrary con
tained in this chapter, no call of a special meeting of the shareholders of 
the issuing public corporation shall ~ ••~11i,ee 10 be made pursuant to 
subdivision 3 and no consideration of the voting rights to be accorded to 
shares referred to in subdivision I, paragraph (b ), acquired or to be acquired 
pursuant to a control share acquisition shall be presented at any special or 
annual meeting of the shareholders of the issuing public corporation unless 
at the time of delivery of the information statement pursuant to subdivision 
2, the acquiring person shall have entered into, and shall deliver to the 
issuing public corporation a copy or copies of, a definitive financing agree
ment or definitive financing agreements, with one or more responsible 
financial iRstihit:ieR institutions or othereftttty entities having the necessary 
financial capacity, for any financing of the control share acquisition not to 
be provided by funds of the acquiring person. A financing agreement is 
not deemed not definitive for purposes of this subdivision solely because 
it contains conditions or contingencies customarily contained in term loan 
agreements with financial institutions. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 302A.671, sub
division 4a, is amended to read: 

Subd. 4a. [VOTING RIGHTS.] (a) Shares referred to in subdivision I, 
paragraph (b), acquired in a control share acquisition shall have the same 
voting rights as other shares of the same class or series only if approved 
by resolution of shareholders of the issuing public corporation at a special 
or annual meeting of shareholders pursuant to subdivision 3. 

(b) The resolution of shareholders must be approved by (I) the affirmative 
vote of the holders of a majority of the voting power of all shares entitled 
to vote including all shares held by the acquiring person, and (2) the 
affirmative vote of the holders of a majority of the voting power of all 
shares entitled to vote excluding all interested shares. A class or series of 
shares of the issuing public corporation is entitled to vote separately as a 
class or series if any provision of the control share acquisition would, if 
contained in a proposed amendment to the articles, entitle the class or series 
to vote separately as a class or series. 

( c) To have the voting rights accorded by approval of a resolution of 
shareholders, any proposed control share acquisition not consummated prior 
to the time of the shareholder approval must be consummated within 180 
days after the shareholder approval. 

(d) Any shares referred to in subdivision I, paragraph (b), acquired in 
a control share acquisition that do not have voting rights accorded to them 
by approval of a resolution of shareholders shall regain their voting rights 
upon transfer to a person other than the acquiring person or any affiliate 
or associate of the acquiring person unless the acquisition of the shares by 
the other person constitutes a control share acquisition, in which case the 
voting rights of the shares are subject to the provisions of this section. 

Sec. I 7. Minnesota Statutes I 987 Supplement, section 302A.673, sub
division -1, is amended to read: 

Subdivision I. [BUSINESS COMBINATION WITH INTERESTED 
SHAREHOLDER; APPROVAL BY DIRECTORS.] (a) Notwithstanding 
anything to the contrary contained in this chapter ( except the provisions 
of subdivision 3), an issuing public corporation may not erigage in any 
business combination, or vote, consent, or otherwise . act to authorize a 
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subsidiary of the issuing public corporation to engage in any business 
combination, with, with respect to, proposed by or on behalf of, or pursuant 
to any written or oral agreement, arrangement, 0f relationship, under
standing, or otherwise ~•.vhether 0f fttH ifl. •uritiRg) with, any interested 
shareholder of the issuing public corporation or any affiliate or associate 
of the interested shareholder for a period of five years following the inter
ested shareholder's share acquisition date unless the business Combination 
or the acquisition of shares made by the interested shareholder on the 
interested shareholder's share acquisition date is approved by a.committee 
of the board of the issuing public corporation before the interested share
holder's share acquisition date. The committee shall be formed in accor
dance with paragraph ( d). 

(b) If a good faith definitive proposal regarding a business combination 
is made in writing to the board of the issuing public corporation, a com
mittee of the board formed in accordance with paragraph ( d) shall consider 
and take action on the proposal and respond in writing within # 30 days 
after receipt of th_e proposal by the issuing public corporation, 0f a shettef 
~ if ftftY7 as may Be required 9Y the SeetuiHes HJlehaage Aa ef ~ 
0f fllles ftll<I reg111a!iaHs ffil<ler ~ !leh- setting forth its decision regarding 
the proposal. 

( c) If a good faith definitive proposal to acquire shares is made in writing 
to the board of the issuing public corporation, a committee of the board 
formed in accordance with paragraph ( d), shall consider and take action 
on the proposal and respond in writing within 30 days after receipt of the 
proposal by the issuing public corporation, setting forth its decision regarding 
the proposal. YH!esstlle eammittee res~BRSS effirmeti•,ely iH writiHg witl>ifl 
# ~ ttflef ~ ef ~ flFOflOSal ~ #te ~ ~ e0113oreHoR, 0F 
a shettef ~ tf ftf1Y, as may ee re1j11irea !,y the See11rities E"eheHge 
Aet ef +™ 0f ftHeS ftftEI regHlatioes ttHeef #tttt ~ ffte eOIHffiiUee fflttH 
l,e eaRsiaerea 10 ft!l¥e ais•~~f8¥0S Ille Sft8fe 8SEjllisiliBH. 

( d)( I) When a business combination or acquisition of shares is proposed 
pursuant to this subdivision, the board shall promptly form a committee 
composed of all of the board's disinterested directors. The committee shall 
take action on the proposal by the affirmative vote of a majority of com
mittee members. No larger proportion or number of votes shall.be required. 
Notwithstanding the provisions of section 302A.241_, subdivision I_, the 
committee shall not be subject to any direction or control by the board 
with respect to the committee's consideration of, or _any action concerning, 
a business combination or acquisition of shares pursuant to this section. 

(2) A committee formed pursuant to this subdivision shall be composed 
of one or more members. Only disinterested directors may be members of 
a committee formed pursuant to this subdivision. However, if the board 
has no disinterested directors, the board shall select three or more disin
terested persons· to be committee members. Committee members are deemed 
to be directors for purposes of sections 302A.251, 302A.255, and 302A.52 l. 

(3) For purposes of this subdivision, a director or person is "disinter
ested" if the director or person is He! a prese,tl0fffiffflef effieef er e!R~layee 
neither an officer nor an employee, nor has been an officer or employee 
within five years preceding the formation of the committee pursuant to this 
section, of the issuing public corporation, or of a related corporation. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 302A.673, sub
division 3, is amended to read: 
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Subd. 3. [APPLICATION.] (a) Unless by express provision electing to 
be subject to this section contained in the articles or in bylaws approved 
by the shareholders of an issuing public corporation, this section. does not 
apply to any business combination of an issuing public corporation, that 
is not, at any time during the period from the effective date of this section 
until adoption of the article or bylaw provision, a publicly held corporation. 
If the article or bylaw provision electing to be subject to this section 
expressly so provides, this section shall not apply to any business combi
nation with an interested shareholder whose share acquisition date is before 
the effective date of the article or bylaw provision. 

(b) Except as provided in paragraph (c), this section does not apply to 
any business combination of an issuing public corporation: 

(I) if Ille eriginel, prior to the time the issuing public corporation 
becomes a publicly held corporation or becomes subject to this section by 
virtue of an election under paragraph ( a), including any time prior to the 
time that the corporation becomes an issuing public corporation, articles 
or bylaws of the ~ ~ corporation contain a provision expressly 
electing not to be subject to this section; 

(2) if the board of the issuing public corporation adopts, prior to Sep
tember I, 1987, an amendment to the issuing public corporation's bylaws 
expressly electing not to be subject to this section; 

(3) if an amendment to the ·articles or bylaws of the issuing public 
corporation is approved by the shareholders, other than interested share
holders and their affiliates and associates, holding a majority of the out
standing voting power of all shares entitled to vote, excluding the shares 
of interested shareholders and their affiliates and associates, expressly elect
ing not to be subject to this section and Sll€h the amendment provides that 
it is not to be effective until 18 months after the vote of_ shareholders, 0f 

~ -1-; +989-;, n hiehe, eF 4He ,is. ~ and provides that, except as 
provided in paragraph W ( c), it does not apply to any business combination 
of the issuing public corporation with an interested shareholder whose share 
acquisition date is on or before the effective date of the amendment; or 

(4) if the business combination was consummated before, or if a binding 
agreemerit for the business combination was entered into before, the day 
following final enactment of this section. 

fe, +his seet+eft tiees ftffi ~ ffi ftflji' business eefflbination of &R ~ 
~ e~FpeFation wt#t aa ieteFeste8 shaFehel8er sf the ~ ~ 
eeFperatiea Wft0 beeaffle &R iHteFeste8 sharehelaer ina8\<ef1ently, if the 
inlereslee sharehelder: 

fB as seeR as praeHeable, e+¥eSfS ft.seH: ef a sufficient aff101:1at ef the 
shares eR!itled le 'fflte ef Ille~~ eef!'eFalien se that it"" 1eRgef 
is Ille heRefieial 0Wflef-, diree!ly or indireetly, ef ten re,eent e, mere ef 
the eHtsteRding sl:Htres eRtitled te ¥ere ef the~~ eerperetieR, 
llfltl 

~ w-id fl0t al any fffRe witffift #le fi·.'e year Jleried Jlreeeding Ille 
enne1>Reemenl date with respeet te the h1>siness eemhiRa!ien """" been t111 

iatOFestetl shareholder DIH fer~ iRedveffent ee~uisiHeR. 

W ( c) This section does not apply to any business combination of an 
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issuing public corporation with 811 i111e,ested she,ehel<le, fflttl was !he heft... 
efiei&I eweer, di,eetly eF i11di,eetl~, ef left. fl"F'leRt "' fB0fe ef !he 01H
sle11di11g sitMes e11titled le ¥ete ef !he issuittg f'lll,lie eefjl0Feli011 ea ltffle 
-1-,-1-98+ respect to, proposed by or on behalf of. or pursuant to any written 
or oral agreement, arrangement, relati_onship, understanding, or otherwise 
with any person that would have been an interested shareholder on June 
I, 1987, had this seciion been in effect on this date .. 

fet Yllless !he ftflieles tlf hylews epp,e. ed l!y !he she,ehelde,s ef !he 
issuittg !'l'l>ke eefjlefftlie11 elhe,wise p,e, ide, this seelff>II <lees ft0! "I'!'½' 
te ftftY lnisieess eomhiflatioR ef ftft issuittg f'lll,lie eor=p0Fotiot1 wttlt,; with 
~ ta. fl_Foposetl by eF 6ft -heh-aU 6f;. eF.-_ptlFstte:Rt le &tty ogFeement, 
effft11ge111e111, er u11de,sle11di11g (•Hhelhe,"' ft0! in w,i1i11g) witlt, ftflY ffllef
ested shaFeholder if #le iRterested shareholder's s-lHtFe eequisilioR tkt¼e is 
"" eF afteF Allgu,;l -I, -1-989, "' 811 affiliate er. esseeiele ef fflttl in1e,esled 
shareHolder. 

This section applies to any business combination of an issuing public 
corporation to which it previously did not apply because of provisions in 
articles or bylaws adopted or approved under paragraph (b), clause (I), 
(2), or (3), upon an amendment to the articles or bylaws approved by 
shareholders holding a majority of the outstanding voting power of all 
shares entitled to vote expressly electing to be subject to this section 
becoming effective. This section does not apply to'any.business combination 
of the corporation with, with respect to, proposed by or on behalf of, or 
pursuant to any written or oral agreement, arrangement, relationship, 
understanding, or otherwise with any person that would have been .an 
interested shareholder on the effective date of the amendment if this section 
had been applicable. 

Sec. 19. [REPEALER.] 

Minne_sota Statutes 1987Supplement, section 302A.673, subdivision 2, 
is repealed." 

Delete the title and insert: 

"A bill for an act relating to corporations; making ce_rtain corrections to 
shareholder protection and corporate take-over legislation; eliminating 
restrictions on certain business combin•ations with an.interested shareholder 
after five years; applying the control share acquisition and business com
bination statutes to_ certain issuing public corporations; amending Minne
sota Statutes 1986, section 80B.03, subdivisions I and 6; Minnesota Statutes 
1987 Supplement, sections 302A.0I 1, subdivisions 37, 41, 42, 46, 49, 
50, and 51; 302A.471, subdivision 1; 302A.553, subdivision 3; 302A.671, 
subdivisions 1, 2, 3, 4, and 4a; and 302A.673, subdivisions I and 3; 
repealing Minnesota Statutes 1987 Supplement, section 302A. 673, sub
division 2." 

And when so amended the bill do pass. Mr. Luther questioned the ref
erence thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Davis from the Committee on Agricultul'e, to which was referred 

S.E No. 1837: A bill for an act relating to agriculture; appropriating 
money for enforcement of the organic food law. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

PREFERENCE FOR MINNESOTA AGRICULTURAL PRODUCTS 

Section I. [16B.103] [PREFERENCE FOR AGRICULTURAL FOOD 
PRODUCTS GROWN IN STATE.] 

Subdivision I. [PREFERENCE IN STATE CONTRACTS.] The commis
sioner must require that state contracts by an agency for purchase of food 
products or food seiyice contracts provide that the supplier make a rea
sonable attempt to identify and purchase food products that are grown in 
this state. 

Subd. 2. [PREFERENCE FOR SUPPLIERS.] Agencies must give pref
erence to the. lowest responsible bidders for contracts that provide food 
products grown in this state over bidders that provide food products grown 
and raised outside of this state. 

Subd. 3. [REPORT.] The commissioner shall prepare a report at the end 
of each biennium and submit it to the committees on agriculture in the 
house of representatives and senate on the total food products purchased 
or contracted for by agencies and the amounts of fruits, vegetables, grains, 
meats, poultry, and other food products purchased or contracted for that 
are grown in this state. 

Sec. 2c [REPORT.] 

The commissioner of agriculture shall investigate the use of agricuitural 
products to discern the opportunity for expansion of market share by agri
cultural producers in the state. This investigation shall include franchised 
food chain and restaurant establishments selling prepared food in this state. 
The commissioner must submit a report of the investigation to the house 
of representatives and senate agriculture committees by January 31, 1989. 

Sec. 3. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. Section I 
applies to contracts entered into by the state after June 30, 1988. 

ARTICLE 2 

EXTENSION SAFETY PROGRAM SPECIALIST 

Section I. [POSITION ESTABLISHED; RESPONSIBILITIES.] 

Subdivision I. [EXTENSION SAFETY PROGRAM SPECIALIST.] There 
is established in the Minnesota extension service a permanent po.Sition of 
extension safety program specialist. 

Subd. 2. [INITIAL RESPONSIBILITIES; REPORT.] (a) During fiscal 
years 1989 and 1990, the position of extension safety program specialist 
in the.' Minnesota extension service shall give priority to the following: 

(I) assessment of the availability of high quality farm safety education 
and training materials and programs, and identification of any barriers 
to increasingly widespread acceptance and utilization of these materials 
and programs; 

(2) design, coordination, conduct, and interpretation of statewide rural 
health and safety studies; 
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(3) evaluation of the concept of voluntary farm safety audits, and the 
possibility that those audits might be linked to an appropriate recognition 
or reward system including reduced insurance premiums for farmsteads 
that achieve a particularly good safety rating; 

. (4) development of joint educational programs and effective working 
relationships among the Minnesota agencies and organizations having 
rural health and safety concerns; and 

(5) development of effective working relationships and information shar
ing arrangements with agencies and organizations in other states of the 
upper midwest that have rural health and safety concerns. 

(b) The director of the Minnesota extension service must report to the 
house of representatives a.nd senate agriculture committees on the findings 
and recommendations of the extension safety program specialist not later 
than March 1, 1989. 

Subd. 3. [ONGOING RESPONSIBILITIES.] The position of extension 
safety program specialist in the. Minnesota extension service has the fol
lowing ongoing responsibilities and oversight authorities: 

( 1) assume leadership and serve as a resource person in the development 
of programs related to accident prevention and emergency preparedness; 

(2) coordinate the preparation of educational materials related to acci
dent prevention __ and emergency preparedness; 

( 3) design and conduct studies of rural and farm safety, as appropriate; 

(4) develop and implement educational programs that will enable rural 
people to understand and comply with safety standards; 

(5) maintain cooperation and effective working relationships with health 
and safety agencies and organizations in Minnesota, other states, and the 
United States government; and 

(6) seek and efficiently utilize grant money made available by appro
priate funds for programs relating to rural and farm safety. 

Subd. 4. [POSITION FUNDING.] Money for support of the extension 
safety program specialist position in the Minnesota extension service may 
be accepted from the following sources: 

(]) legislative appropriations from the general fund; 

(2) funds from other sources within the extension service to the extent 
not precluded by other law; and 

(3) gifts or grants from individuals, organizations, governmental units, 
foundations, corporations, or other sources except that no restrictions shall 
be placed by the giver with respect to the functions of the person holding 
the position or the duties and responsibilities of the position. 

ARTICLE 3 

DAIRY TASK FORCE 

Section I. [32.025] [MINNESOTA DAIRY TASK FORCE.] 

Subdivision 1. [ESTABLISHMENT.] The Minnesota dairy task force is 
established consisting of: 

( 1) the commissioner of agriculture or the commissioner's designee; 



6380 JOURNAL OF THE SENATE [73RDDAY 

(2) two members representing statewide farm organizations appointed 
by the commissioner of agriculture; 

( 3) one member representing a dairy producer's organization appointed 
by the commissioner of agriculture; 

(4) a representative from the University of Minnesota designated by the 
dean of the college of agriculture; 

(5) two milk producers appointed by the governor; and 

(6) two dairy processors appointed by the governor. 

Subd. 2. [OBJECTIVES.] The objectives of the Minnesota dairy task 
force are to: 

( 1) increase production efficiency of dairy cow herds; 

(2) reduce input costs of production; 

(3) increase profitability of individual dairy farms; and 

(4) establish long-range goals, objectives, and time .line achievement 
strategies for the dairy industry. 

Subd. 3. [DUTIES.] The Minnesota dairy task force shall by June 1, 
1989: 

( 1) gather existing information on increasing milk production efficiency 
of dairy cow herds, reducing input costs, and increasing profitability of 
dairy farms; 

(2) establish a mechanism to disseminate gathered information to dairy 
farmers in a practical form; 

(3) examine computerized analysis of dairy records and the available 
software, and recommend practical alternatives for dairy farmers to use 
computerized analysis; 

(4) develop a preliminary draft of long-range goals, objectives, and time 
line achievement strategies for the dairy industry; 

(5) study alternatives for component pricing of milk; and 

(6) recommend legislation needed to accomplish the objectives and goals 
in subdivision 2. 

Subd. 4. [PILOT PROJECTS.] The Minnesota dairy task force shall 
develop pilot projects of general application on dairy farms to demonstrate 
methods of increasing profitability of dairy farms. 

Sec. 2. [REPORT.] 

The Minnesota dairy task force shall prepare and submit a report on its 
activities, accomplishments, and recommendations to the agriculture com
mittees of the senate and house of representatives by February 1, 1989. 

Sec. 3. [REPEALER.] 

Section 1 is repealed effective June 30, 1990. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective July 1, 1988. 
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ARTICLE 4 

DEPARTMENT OF AGRICULTURE AND FOOD 

· Section I. Minnesota Statutes 1986, section I 7.01, is amended to read: 

17.01 [CREATION OF DEPARTMENT-; COMMISSIO~IER; DEPUTY 
OF AGRICULTURE AND FOOD.] 

Subdivision 1. [ESTABLISHMENT.] +ileFe ~ efea!e<la The department 
of agriculture,- w!tielt sh&!+ l>e ift !he ehafge ef a and food is established. 

Subd. 2. [COMMISSIONER.] (a) The governor shall appoint a com
missioner of agriculture, if, a.ts el>aj!lef ealle<I !he eafflfflissiaRer, wile sh&!+ 
ee •!'!'OiRlea lly !he go, eFRar and food under the provisions of section 
15.06. Before e11leri11g llf'0B the commissioner assumes the duties of office, 
the commissioner shall take the oath required of state officials. Tl½e €effl

missioReF ~ a13poiRt a~ eommissieReF. 

(b) The commissioner of agriculture and food is in charge of the depart
ment of agriculture and food. 

(c) The term "commissioner" in this chapter means the commissioner 
of agriculture and food. 

Subd. 3. [DEPUTY COMMISSIONER.] (a) The commissioner of agri
culture and food may appoint a deputy commissioner of agriculture and 
food. 

(b) The commissioner of agriculture and food may designate the deputy 
commissioner to act in ihe commissioner's behalf as ·a member, with all 
the commissioner's rights and privileges, of a board, committee, or com
mission that the Commissioner is a member of by law. The designation must 
be filed with the secretary of state. 

( c) The term "deputy commissioner" in this chapter means the deputy 
commissioner of agriculture and food. 

Sec. 2. [INSTRUCTION TO THE REVISOR.] 

In the next edition of Minnesota Statutes the revisor of statutes shall: 

(1) change the words, "commissioner of agriculture," "department of 
agriculture," or "deputy commissioner of agriculture" to "commissioner 
of agriculture and food," "department of agriculture and food," and "dep
uty commissioner of agriculture and food," respectively; and 

(2) change the reference "sections 17.111 to 17.729" to "sections 17.111 
to 17.73." 

Sec. 3. [REPEALER.] 

Minnesota Statutes /986, section 17.013, is repealed. 

Sec. 4. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 5 

MINNESOTA GROWN LABEL · 

Section I. Minnesota Statutes I 987 Supplement, section I 7 .102, sub
division I, is amended to read: 

Subdivision I. [ESTABLISHMENT AND USE OF LABEL.] (a) The 
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commissioner shall establish a "Minnesota grown" logo or labeling state
ment for use in identifying agricultural products that are grown, processed, 
or manufactured in this state. The commissioner may develop labeling 
statements that apply to specific marketing or promotional needs. One 
version of a labeling statement must identify food products certified as 
organically grown in this state. The Minnesota grown logo or labeling 
statement may be used on raw agricultural products fflt>t ftfe aet ~•aeesseEI 
ffi!e a Eliffe,eet ~hysieal OOfffi eF fFe;see, only if 80 percent or more of the 
agricultural product is produced in this state. 

(b) The Minnesota grown logo or labeling statement may not be used 
without a license from the commissioner except that wholesalers and retail
ers may use the Minnesota grown logo and labeling statement for displaying 
and advertising products that qualify for use of the Minnesota grown logo 
or labeling statement. 

Sec. 2. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 6 

SOIL TEST LABORATORY CERTIFICATION 

Section I. [17.73] [SOIL TESTING LABORATORY CERTIFICATION.] 

Subdivision I. [PROGRAM ESTABLISHMENT.] The commissioner shall 
establish a program to certify the accuracy of analyses from soil testing 
laboratories and promote standardization of soil testing procedures and 
analytical results.·· 

Subd. 2. [CHECK SAMPLE SYSTEM.] (a) The commissioner shall 
institute a system of check samples that requires a laboratory to be certified 
to analyze at least four multiple soil check samples during the calendar 

. year. The samples must be supplied by the commission.er or by a person 
under contract with the commissioner to prepare and distribute the samples. 

(b) Within 30 days after the laboratory receives check samples, the 
laboratory must report to the commissioner the results of the analyses for 
all requested elements or compounds or for the elements or compounds 
the laboratory makes an analytical determination of as a service to others. 

(c) The commissioner must compile analytical data submitted by labo
ratories and provide laboratories submitting samples with a copy of the 
data without laboratory names or code numbers. 

(d) The commissioner may conduct check samples on laboratories that 
are not certified. 

Subd. 3. [ANALYSES REPORTING STANDARDS.] The results obtained 
from soil or plant analysis must be reported in accordance with standard 
reporting units established by the commissioner by rule. The standard 
reporting units must conform as far as practical to uniform standards that 
are adopted on a regional or national basis. 

If a certified laboratory offers a recommendation, the University of 
Minnesota college of agriculture recommendation must be offered in addi
tion to other recommendations, if any. If relative levels are presented to 
classify the analytical results, the corresponding relative levels based on 
the analysis as designated by the University of Minnesota college of agri
culture must also be presented. 
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Subd. 4. [REVOCATION OF CERTIFICATION.] If the commissioner 
determines that analysis being performed by a laboratory is inaccurate as 
evidenced by check sample results, the commissioner may deny, suspend, 
or revoke certification. 

Subd. 5. [CERTIFICATION FEES.](a) A laboratory applying forcer
tification must pay an application fee of $100 and a certification fee of 
$100 before 1he certification is issued. 

(b) Certification is valid for one year and the renewal fee is $100. The 
commissioner shall charge an additional application fee of $100 if a cer
tified laboratory allows certification to lapse before applying for renewed 
certification. 

(c) The commissioner must notify a certified lab that its certification 
lapses within 30 to 60 days of the date when the cer/ification lapses. 

(d) Fees collected under this subdivision must be deposited in the state 
treasury and credited to a soil testing laboratory -certification account. 
The money in the account is annually appropriated to the commissioner 
to- administer this section. 

Subd. 6. [RULES.] The commissioner shall adopt rules for the estab
lishment of minimum standards for laboratories, equipment, procedures, 
and personnel used in soil analysis and rules necessary to administer and 
enforce th_is section. The commissioner must consult with representatives 
of the fertilizer industry, representatives of the laboratories doing b.usiness 
in this state, and with the University of Minnesota college of agriculture 
before proposing rules. 

Sec, 2. [EFFECTIVE DATE,] 

This article is effective the day following final enactment. 

ARTICLE 7 

GRAIN STANDARDS TESTING 

Section 1. Minnesota Statutes 1986, section 17B.02, is amended to read: 

17B.02 [DEFINITIONS.] 

Subdivision I. [SCOPE.] As used in sections 17B.01 to 17B.29, the 
terms defined in this section have the meanings given them. 

Subd. 2. [DEPARTMENT.] "Department" means the Minnesota depart
ment of agriculture. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commis 0 

sioner of agriculture or the commissioner's authorized representative. 

Subd. 3a. [DISCOUNT.] "Discount" means an offer or purchase price 
for grain that is lower than the base or standard price offered by a buyer 
at a certain time and at a specified location. A-discount price represents 
the lower than normal value -of the grain because of inferior quality as 
determined by measurement of grade, dockage, test weight, moisture con
tent, protein content, or other factors. 

Subd. 3b. [INDEX MOISTURE LEVEL.] "Index moisture level" means 
the percentage moisture content for each grain that is used in establishing 
base or standard prices for the grain as determined by the commissioner. 
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Subd. 4. [PERSON.] "Person" means any individual, firm, copartner
ship, cooperative, company, association, and corporation, or their lessees, 
trustees, or receivers. 

Subd. 5. [PREMIUM.] "Premium" means an offer or a purchase price 
for grain that exceeds the base or standard price offered by a buyer at a 
certain time and at a specified location. A premium price represents the 
higher than normal value of the grain because of superior quality as 
determined by measurement of grade, dockage, moisture content, test weight, 
protein content, or other fact~rs. 

Subd. 6. [TEST EQUIPMENT.] "Test equipment" means the mechanical 
and electronic devices commonly used in measurement of grain qualities 
including protein content, moisture content, and test weight. 

Subd. 7. [TEST EQUIPMENT OPERATOR.] "Test equipment operator" 
means a person assigned by the milnagement of an elevator or grain storage 
facility who is chiefly responsible for the preparation and analysis of grain 
samples for protein content, test weight, moisture content, and other qual
ities upon which price is determined. 

Sec. 2. [178.041] [COMMISSIONER TO REVIEW ACCURACY OF 
TEST EQUIPMENT AND TEST EQUIPMENT OPERATORS.] 

Subdivision 1. [PERIODIC REVIEW] The commissioner shall establish 
a program for the periodic grain testing review of protein analysis, test 
weight, and moisture test equipment, and test equipment operators. A review 
must consist of the performance of routine tests and analysis by the prin
cipal operator of the test equipment. A review under this section must be 
based on the results of on-site analysis performed on one or more samples 
of grain by the principal operator of the appropriate test equipment. 

Subd. 2. [POSTING OF REVIEW FINDINGS.] Personnel of the depart
ment who perform a review oftest equipment and test equipment operators 
under subdivision 1 must post a dated and signed statement indicating the 
conclusions of the review in a conspicuous location in the place of business 
where grain testing is conducted. The statement must be on a form provided 
by the commissioner and include in prominent wording a caution to the 
effect that the results at the time of a review by department personnel do 
not necessarily indicate either accuracy or inaccuracy in the test equipment 
or procedures at other times. The statement must remain on display until 
a subsequent review has been made. 

Subd. 3. [FOLLOW-UP REVIEW UPON REQUEST.] The commissioner 
shall arrange for a follow-up review within seven business days of a peri
odic review if a follow-up review is requested by the test equipment operator. 

Subd. 4. [REQUEST FOR COMMISSIONER TO SCHEDULE A 
REVIEW] A purchaser or seller of grain may request the commissioner 
to perform a review of the test equipment and test equipment operator that 
is used to test the grain. A signed request must be submitted to the com
missioner and upon receipt of a request, the commissioner shall schedule 
a review at a reasonable time considering other duties and responsibilities 
of the department personnel. 

Subd. 5. [STATE NOT LIABLE.] The state is not liable to a seller or 
purchaser of grain for losses resulting from erroneous tests or analysis by 
test equipment or test equipment operators, whether reviewed by the depart
ment or not,, if the commissioner and the department have exercised due 
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care in the scheduling and conduct of reviews under subdivisions 1 and 3. 

Sec. 3. [17B.045] [PREMIUMS BASED ON TEST WEIGHT MUST 
EQUAL OR EXCEED DISCOUNTS.] 

A purchaser of grain who provides a discount for grain that falls below 
the standard. test weight for that grain shall offer an equal or greater 
premium for grain that has a test weight higher than the standard test 
weight. 

Sec. 4. [l7B.047] [PREMIUMS BASED ON MOISTURE CONTENT] 

Subdivision 1. [COMMISSIONER TO ESTABLISH INDEX MOISTURE 
LEVELS.] The commissioner shall establish an index moisture level for 
each grain commonly bought and sold in this state by rule. The commis
sioner mtq take into consideration factors such as moisture level variations 
appropriate to different locations within the state, variations in the keeping 
qualities of grains at different seasons ofthe year, and other appropriate 
factors. 

Subd, 2. [PREMIUMS GENERALLY EQUAL TO OR GREATER THAN 
DISCOUNTS.] A purchaser of grain who provides a discount for grain 
based on tested moisture content higher' than the index moisture level shall 
provide an equal or greater premium for grain that tests at a moisture 
content within the next three percentage points below the index moisture 
level. If the moisture content in a valid sample of the purchased grain is 
more than three percentage points below the index moisture level, the 
premium offered need not be further tied to an equivalent discount provided 
for grain that tests higher than the index moisture level. 

Sec. 5. [17B.048] [SELLER OPTION TO AVERAGE LOADS.] 

A purchaser of grain must allow a seller who delivers grain in multiple 
loads within a period of seven consecutive calendar days, at the option of 
the seller, to average the measurements from the multiple loads with respect 
to test weight, moisture content, and protein analysis. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 3, 4, and 5 apply to purchases of grain occurring on or after 
July 1, 1989. . 

ARTICLE 8 

INDUSTRIAL LIME FOR SOIL BUFFERING 

Section I. [17.7241] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The definitions in this section apply to sections 
Jw6. · 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of agriculture. 

Subd. 3. [INDUSTRIAL BY-PRODUCT SOIL BUFFERING MATE
RIAL.] "Industrial by-product soil buffering material" means an indus
trial waste or by-product or the by-product of municipal water treatment 
processes containing calcium or magnesium or both in a form that may 
neutralize soil acidity. 

Subd. 4. [LIMESTONE.] "limestone" means a material consisting 
essentially of calcium carbonate or a combination of calcium carbonate 
with magnesium carbonate capable of neutralizing soil acidity. 
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Subd. 5. [SOIL BUFFERING MATERIALS.] "Soil buffering materials" 
means materials whose calcium or magnesium or both are capable of 
neutralizing soil acidity. 

Subd. 6. [STOCKPILE.] "Stockpile" means a supply ofagricultural soil 
buffering material stored for future use. 

Subd. 7. [TNP.] "TNP" means total neutralizing power and is the number 
of pounds of neutralizing value in one ton of a soil buffering material. 

Sec. 2. [17.7242] [SOIL BUFFERING DEMONSTRATION PROJECT 
AND STUDY.] 

Subdivision I. [PURPOSE.] The purpose of the demonstration project 
required under sections 1 to 6 is to identify appropriate and mutually 
beneficial methods for the utilization of industrial by-product soil buffering 
materials. Proper utilization will minimize current waste disposal prob
lems, provide a market for an underutilized resource, and make available 
to farmers an effective, low-cost soil buffering product. 

Subd. 2. [AUTHORITY.] The commissioner mus/coordinate the design 
and implementation of a demonstration project to examine the technical 
feasibility, economic benefits, ·and environmental impacts of utilizing indus
trial by-product soil buffering materials as" a substitute for limestone and 
other traditional soil buffering materials. 

Subd. 3. [PROCEDURES DEVELOPED.] The demonstration project will 
identify and recommend as proposed standards appropriate procedures for 
the sampling, analysis, TNP labeling storage, stockpiling, transportation, 
and application of industrial by-product soil buffering materials. After 
TNP labeling standards have been established, which shall be no later 
than March I, 1989, they shall be provided to the landowner or tenant 
prior to land application or stockpiling. 

Subd. 4. [SCOPE.] The demonstration project must be on a scale deemed 
by the commissioner to be efficient and manageable while providing the 
greatest practicable utilization of industrial by-product soil buffering mate
rials for agricultural purposes. 

Sec. 3. [17.7423] [RESPONSIBILITIES OF THE COMMISSIONER.] 

Subdivision I. [BROAD PARTICIPATION.] The commissioner shall seek 
participation in the demonstration project_ by other persons, institutions, 
and organizations having an interest in soil buffering materials and indus
trial by-product soil buffering materials including the pollution control 
agency, one or more counties, one or more soil and water conservation 
districts, and the University of Minnesota. 

Subd. 2. [PUBLIC EDUCATION.] The commissioner shall seek to max
imize the public education benefit of the demonstration program. 

Sec. 4. [17.7424] [ENVIRONMENTAL CONTROLS.] 

Subdivision I. [SAMPLING; ANALYSIS.] The commissioner and the 
commissioner's agents may sample, inspect, make analysis of. and test 
industrial by-product soil buffering materials used in the demonstration 
project .and study at a time and place and to an extent the commissioner 
considers necessary to determine whether the agricultural soil buffering 
materials are suitable for the project. The commissioner and the commis
sioner's agents may enter public or private premises where demonstration 
projects are being conducted in order to have access to: 
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(I) soil buffering materials used in the demonstration project; 

(2) sampling of sites actually or reportedly exposed to agricultural soil 
buffering materials; 

(3) inspection of storage, handling, transportation, use, or disposal 
areas of industrial by-product soil buffering materials; 

(4) inspection or investigation of complaints of injury to humans, wild
life, domesticated animals, crops, or the environment; 

(5) observation of the use and application of the soil buffering material; 

(6) inspection of records related to the production, transportation, stock
piling, use, or disposal of industrial by-product soil buffering material; 
and 

(7) other purposes necessary to implem~nt sections 1 to 6. 

Subd. 2. [RECEIPT FOR INSPECTION SAMPLES; REPORT ON 
ANALYSES.] Before leaving inspected premises, the commissioner shall 
proyide the owner, operator, or agent in charge with a receipt describing 
any samples obtained. If an analysis is made of the samples, a copy of the 
results of the analysis must be furnished to the owner, operator, or agent 
in charge. 

Subd. 3. [EMERGENCY INSPECTION.] The commissioner and the 
commissioner's agents· may enter public or private property without a 
notice of inspection if a suspected incident involving industrial by-product 
soil buffering materials may threaten public health or the environment. 

Sec. 5. [17.7425] [REPORT.] 

The commissioner shall report to the house ofrepresentativ,es and senate 
committees on agriculture, by March. I, 1989, and on March 1 of each 
year afterwards, about the activities, findings, and recommendations related 
to the demonstration project. 

Sec. 6. [REPEALER.] 

Sections 1 to 5 ate repealed June 30, 1991. 

Sec. 7. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 9 

. SOYBEAN OIL INK 

Section I. [SOYBEAN OIL INK STUDY.] 

The commissioner of administration shall study the feasibility of using 
ink with a soybean oil base for printing done by the commissioner, by other 
state agencies, and by private vend_ors under contract to agencies in all 
branches of state government. The study must include the cost implications 
to the state of using ink with a soybean oil_base, the types of printing jobs 
that can and cannot be done effectively with this ink, and any transitional 
steps the state would have to take to implement the use of ink with a soybean 
oil base . .The commissioner shall reportthe results of the study to the 
legislature by January 15, 1989. 
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ARTICLE IO 

ORGANIC CERTIFICATION 

Section I. [3 I. 95] [ORGANIC CERTIFICATION.] 

[73RDDAY 

Subdivision 1. [DESIGNATION.] The commissioner shall designate one 
or more organizations, located in this state, made up of organic food 
growers, manufacturers, or sellers to certify organically .grown seeds, prod
ucts, and food. 

Subd. 2. [FEES.] The commissioner shall prescribe fees to be charged 
to persor,s for certification of organically grown seeds, production, and 
food under section 16A.128. By 1991, fees collected shall reflect the total 
annual cost of certification. 

Subd. 3. [CERTIFICATION REQUIREMENT.] An organic certification 
agency may not refuse services or certification to a person: 

( 1) whose seeds, production, and food meet certification requirements; 
and 

(2) who has paid membership dues and certification fees. 

Subd. 4. [RULES.] The organic certification organization may draft 
rules for submission to the commissioner to adopt for implementation of 
the organically grown certification program. 

ARTICLE II 

OIL OVERCHARGE FUNDS 

Section I. [ALLOCATION BY LAW.] 

Notwithstanding other law, money received by the state as a result of 
litigation or settlement of the alleged violations of federal pricing regu
lations may not be spent unless specifically appropriated by law. 

ARTICLE12 

CROP HAIL INSURANCE RATE FILING 

Section I. [60A.32] [RATE FILING FOR CROP HAIL INSURANCE.] 

An insurer issuing policies of insurance against crop damage by hail in 
this state must file t_heir insurance rates with the commissioner. The insur
ance rates must be filed before March I of the year in which a policy is 
issued. · 

ARTICLE 13 

RURAL FINANCE AUTHORITY 

Section I. Minnesota Statutes 1987 Supplement, section 41B.01, sub
division 2, is amended to read: 

Subd. 2. [PURPOSE.] Sections 41B.01 to 41B.23 create and establish 
the Minnesota rural finance authority .and establish a program under which 
state bonds are authorized to be issued and proceeds of their sale are 
appropriated under the authority of article XI, section 5, clause (h) of the 
Minnesota Constitution, to. develop the state's agricultural resources by 
extending credit on real estate security. The purpose of the rural finance 
authority's programs and of the bonds issued to finance or provide security 
for the programs is to purchase participation interests in loans, including 
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seller-sponsored loans to be made available by agricultural lenders to farm
ers on terms and coriditions not otherwise available from Other credit sources. 
It is hereby found and declared that there presently .exist in the state eco
nomic conditions which have severely adversely . affected the economic 
viability of farms to the detriment of the rural economy and to the detriment 
of the economy of the state of Minnesota as a whole. It is further found 
and declared that as a result of public agricultural policies, agricultural 
market conditions,. and-other causes, the condition of the farin economy of 
the state of Minnesota is such as to jeopardize the continued existence and 
successful operation of farms in this state, necessitating the establishm~nt 
of the programs in sections 41B.01 to 4IB.23 to provide new sources of 
credit on favorable terms and conditions. It is further found and declared 
that providing credit for farmers on favorable terms and conditions will 
serve and promote the public welfare by assuring the viability of farm 
operations, by preventing erosion of the tax base in rural areas, by reducing 
foreclosures on farm property, and by enhancing the financial stability of 
farmers and of the businesses which depend on farmers· as customers. It is 
further found and declared that in establishing a Minnesota rural finance 
authority and in authorizing the programs in sections 41B.01 to 4IB.23, 
the legislature is acting in all respects for the benefit of the people of the 
state of Minnesota to serve the public purpose of improving and otherwise 
promoting their health, welfare, and prosperity and ihat the Minnesota rural 
finance authority, as created and established, is empowered to act on behalf 
of the people of the state of Minnesota in serving this public purpose for 
the benefit of the general public. 

Sec. 2. Minnesota Statutes 1986, section 418.02, is amended by adding 
a subdiVision to read: 

Subd. 18. [SELLER-SPONSORED LOAN.) ''Seller-sponsored loan" means 
a loan in which part or all of the price of a farm is financed by a loan 
from the seller of_ the farm who is a natural person, a partnership, or a 
family farm corporation as defined in section 500.24, located in Minne
sota. The loan must be secured by a real estate mortgage evidenced by 
OrJe or more' notes that may carry different interest rates or by a contract 
for deed. The definition of a seller-sponsored loan under this subdivision 
_does not include a loari between persons within the second degree" of 
kindred according to common law . 

. Sec. 3. Minnesota Statutes 1987 Supplement, section 41B.03, subdivi
sion 3, is amended to read: 

Subd. 3. [BEGINNING FARMER LOANS.] In addition to the require
ments und~r subdiviSion .1, a prospective borrower for a beginning farm 
loan, including a seller-sponsored loan, in which the authority holds an 
interest, must: 

(I) have sufficient education, training, or experience in the type of farm-
ing for which the loan is desired; · 

(2) have a total net worth, including assets and liabilities of the borrower's 
spouse and dependents, of less than $Hl0,000 $150,000; 

(3) demonstrate a need for the loan; 

(4) demonstr.ate an ability to repay the loan; 

(5) demonstrate that the agricultural land to be purchased will be used 
by the borrower for agricultural purposes; and 
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(6) demonstrate that farming will be the principal occupation of the 
borrower. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 418.039, subdi
vision 1, is amended to read: 

Subdivision I. [ESTABLISHMENT.] The authority may establish, develop 
criteria, and implement a beginning farmer program. The program must 
assist persons entering farming who have not owned a farm before entering 
the beginning farmer program. The program may include .assistance for 
persons entering or reentering farming through the use of seller-sponsored 
loans. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 418.039, subdi
vision 2, is amended to read: 

Subd. 2. [STATE PARTICIPATION.] The state may participate in a new 
real estate loan with an eligible lender to a beginning farmer to the extent 
of eee fe111'th 35 percent of the principal amount of the loan or $2§,00Q 
$50,000, whichever is less. The interest rates and repayment terms of the 
authority's participation interest may be different than the interest rates and 
repayment terms of the lender's retained portion of the loan. 

, Sec. 6. Minnesota Statutes 1987 Supplement, section 4 IB.05, is amended 
to read: 

418.05 [GENERAL POWERS OF THE AUTHORITY] 

For the purpose of exercising the specific powers granted in section 
418.04 and effectuating the other purposes of sections 41B.0l to 41B.23 
the authority has the general powers granted in this section. 

(a) It may sue and be sued. 

(b) It may have a seal and alter the seal. 

(c) It may make, and from time to time, amend and repeal rules consi,stent 
with sections 41B.0J to 418.23. 

(d) It may acquire, hold, and dispose of real or personal property for its 
corporate purposes. 

(e) It may enter into agreements, contracts, or other_ transactions with 
any federal or state agency, any person_ and any domestic or foreign part
nership, corporation, association, or organization, including contracts or 
agreements for administration and implementation of all or part of sections 
41B.0l to 41B.23. 

(f) It may acquire real property, or an interest therein, in its own name, 
by purchase or foreclosure, where such acquisition is necessary or appropriate. 

(g) It may provide general technic~l services related to rural finance. 

(h) It may provide general consultative assistance services related to rural 
finance. 

(i) It may promote research an.ct developrnent in matters related to rural 
finance. 

(j) It may enter into agreements with lenders, borrowers, or the issuers 
of securities for the purpose of regulating the development and management 
of farms financed in whole or in part by the proceeds of qualified agri
cultural loans. 
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(k) It may enter into agreements with other appropriate federal, state, or 
local governmental units to foster rural finance. It may give advance res
ervations of loan financing as part of the agreements, with the understand
ing that the authority will only approve the loans pursuant to normal 
procedures, and may adopt special procedures designed to meet problems 
inherent in such programs. 

(I) It may undertake and carry out studies and analyses of rural financing 
needs within the State and ways of meeting such needs including: data with 
respect to geographical distribution; farm size; the distribution of farm 
credit needs according to debt ratios and similar factors; the amount and 
quality of available financing and its distribution according to factors affect
ing rural financing needs and the meeting thereof; and may make the results 
of such studies and analyses available to the public and may engage in 
research and disseminate information on tural finance. 

(m) It may survey and investigate the rural financing needs throughout 
the state and make recommendations to the governor and the legislature as 
to legislation and other measures necessary or advisable to alleviate any 
e~isting shortage in the state. 

(n) It may establish cooperative relationships with such county and mul
ticounty authorities as may be established and may develop priorities for 
the utilization of authority resources and assistance within a region in 
cooperation with county and multicounty authorities. 

( o) It may contract with, use, or employ any federal, state, regional, or 
local public or private agency or organization, legal counsel, financial 
advisors, investment bankers or others, upon terms it deems necessary or 
desirable, to assist in the exercise of any of the powers granted in sections 
41B.01 to 41B.23 and to carry out the objectives of sections 41B.01 to 
41B.23 and may pay for the services from authority funds. 

(p) It may establish cooperative relationships with counties to develop 
priorities for the use of authority resources and assistance within counties 
and to consider county plans and programs in the process of setting the 
priorities. 

(q) It may delegate any of its powers to its officers or staff. 

(r) It may enter into agreements with qualified agricultural lenders or 
others insuring or guaranteeing to the state the payment of all or a portion 
of qualified agricultural loans. 

(s) It may enter into agreements with eligible agricultural lenders pro
viding for advance reservations of purchases of participation interests in· 
restructuring loans, if the agreements provide that the authority may only 
purchase participation interests in restructuring loans under the normal 
procedure. The authority may provide in an agreement for special proCe
dures or requirements designed to meet specific conditions or requirements. 

(t) It may allow farmers who are natural persons to combine programs 
of the federal Agriculture Credit .Act of 1987 with programs of the rural 
finance authority. 
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ARTICLE 14 

INTEREST RATE BUY-DOWN ADJUSTMENT 

Section I. [INTEREST RATE BUY-DOWN ADJUSTMENT.] 

Subdivision 1. [ELIGIBILITY] Notwithstanding Laws 1987, chapter 15, 
section 8, subdivision 2, the commissioner may consider a farmer an 
eligible buyer if the farmer has a loan balance with a lender under the 
Federal Guaranteed Operating Loan Program with the Interest Rate Buy
down Program administered by the FmHA between the dates January I, 
1987, and December 31, 1988, and complies with the remaining provisions 
of Laws 1987, chapter 15. 

Subd. 2. [LATER MATURITY.] Notwithstanding Laws 1987, chapter 
15, section 8, subdivision 3, the commissioner may consider a farm oper
ating loan eligible for interest rate buy-down even though the maturity 
date is later than June 30, 1989, if the maturity date is later due to 
anticipation in the Federal Guaranteed Operating Loan Program Interest 
Rate Buy-down Program administered by the FmHA. 

Subd. 3. [PAYMENT AFTER REQUEST.] Notwithstanding Laws /987, 
chapter I 5, section 4, subdivision 5, the commissioner may pay the last 
one-half of the interest rate buy-down amount within 30 days after request 
for final payment is received from the lender. 

Sec. 2. [EFFECTIVE DATE.] 

This article is effective the day following final enactment. 

ARTICLE 15 

EXTENSION OF DEADLINE FOR SEED POTATO STANDARDS 

Section I. Laws 1987, chapter 124, section 2, is amended to read: 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective for potatoes planted after January l, -1-989 1990. 

ARTICLE 16 

AGRICULTURAL CONTRACT TASK FORCE 

Section I. [AGRICULTURAL CONTRACT TASK FORCE.] 

The conimissioner of agriculture shall form an advisory task force to 
determine the feasibility of changing existing programs or developing a 
new program to provide economic protection for farmers producing agri
cultural commodities under contract. The economic protection would be 
provided when businesses have filed bankruptcy and are unable to make 
payments under the contract or are otherwise financially unable to make 
payments under the contract. 

The advisory task force membership must include farmers, canning pro
cessors, contract seed businesses, livestock and poultry contractors, other 
agricultural processors, farm organizations, and bonding and financial 
institutions. 

The commissioner shall coordinate meetings of the advisory taskforce, 
provide staff support, and participate in the advisory task force meetings. 

The commissioner shall prepare a report of recommendations of the task 
force including recommendations for the legislature. The report must be 
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presented to the chairs of the agriculture comniittees in the legislature by 
January 15, 1989. 

ARTICLE 17 

REPEALER 

Section I. [REPEALER.] 

Subdivision 1. [SUSTAINABLE AGRICULTURE CHAIR CONTRI
BUTION REPEALER.] Minnesota Laws 1987, chapter 396, article 12, 
section 6, subdivision 2, is repealed. 

Subd. 2. [FAMILY FARM LEGAL ASSISTANCE PROGRAM NON
JUDICIAL FUNDING RESTRICTION REPEALER.] Minnesota Statutes 
1986, section 480.250, subdivision 3, is repealed. 

ARTICLE 18 

Section I. [ AGRICULTURAL UTILIZATION RESEARCH INSTITUTE.] 

$3,500,000 is appropriated from the money allocated for a statewide 
applied research and technology transfer program to increase long-term 
energy cost effectiveness that was received by the state as a result of the 
settlement of the parties and order of the United States District Court for 
the District of Kansas in the case of In Re Department of Energy Stripper 
Well Exemption Litigation, 578 F.Supp. 586 (D.Kan. 1983) to the agricul
tural utilization research institute for grants to individuals and organi
zaiions for proj(!cts that promote _sustainable agriculture. The grants may 
be made only for research or demonstration project~· that foster develop
ment or public demonstration of agricultural practices which minimize the 
use of energy in production agriculture. 

ARTICLE 19 

APPROPRIATIONS 

Section I. [APPROPRIATION CANCELLATION.] 

Al( money appropriated by Laws 1987, chapter 15, section JO, subdi
vision J, clauses (a) and (b), for purposes a/program ')\" in 1987 and 
program "B" in 1987 and 1988 that remains unencumbered on July I, 
1988, and all money transferre(i to the interest rate buy-doWn program by 
Laws 1987, chapter 15, section 10, subdivision 4, is canceled and appro
pril1ted for the purposes of this article. 

Sec. 2. [STATE AGRICULTURAL PRODUCT USE REPORT.] 

$35,000 is appropriated from the general fund /o the commissioner of 
agriculture to contract for an investigation and report on the use of state 
agricultural products within the state and opportunities for expanded mar
kets for state agricultural prOducts within the state to be available until 
expended. 

Sec. 3. [ORGANIC FOOD CERTIFICATION AND ENFORCEMENT.] 

Subdivision I. [START-UP CERTIFICATION COSTS.] $100,000 is 
appropriated from the general fund to the commissioner of agriculture for 
transfer to an- organic certification organization for start-up and initial 
administrative costs for the purpose ~f promoting and marketing "Min
nesota grown" certified organic food products. 

Subd. 2. [ENFORCEMENT COSTS.] $50,000 is appropriated from the 
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general fund in the state treasury to the commissioner of_agriculture for 
the fiscal year ending June 30, 1989, to administer and enforce the organic 
food law, Minnesota Statutes, sections 31 .92 to 31.94. 

Sec. 4. [BLUEGRASS SEED AND TURF PRODUCTION.] 

$35,000 is appropriated from the general fund to the commissioner of 
agriculture to be available until expended for a bluegrass seed and turf 
production program as follows: 

( a) for contracting for personnel and 
labor costs related to bluegraSs 
production over one year $20,000 

(b) for establishment and evaluation 
of sod varieties on mineral and peat 
soil, direct seeded turf varieties, 
and turf characteristics $15,000 

Sec. 5. [ALFALFA EXTRACTION PROCESS.] 

$300,000 is appropriated from the general fund to the commissioner of 
agriculture to be matched on a 2 to 1 basis with other funds, equipment, 
and services to establish a pilot plant for a protein xanthophy/1 alfalfa 
extraction process. The commissioner must contract to establish a pilot 
plant for the process and operations of the plant with the required testing 
for markets. 

Sec. 6. [SWEET SORGHUM RESEARCH AND DEMONSTRATION.] 

$94,000 is appropriated from the general fund to the commissioner of 
agriculture to contract for sweet sorghum research and demonstration 
projects that provide information about the feasibility of growing sweet 
sorghum as a Minnesota crop. 

Sec. 7. [SUSTAINABLE AGRICULTURE.] 

Subdivision I. [SUSTAINABLE AGRICULTURE CHAIR.] $675,000 is 
appropriated from the general fund to the regents of the University of 
Minnesota to establish an endowment for a chair in sustainable agriculture. 
This appropriation is to be included in the nonstate sources of endowment 
under Minnesota Statutes, section 137 .022, subdivision 3. This appropri
ation is not effective until the University of Minnesota and other private 
contributions and pledges provide the balance of the amount sufficient to 
establish the endowment for a chair in sustainable agriculture. This appro
priation and the appropriation in Laws 1987, chapter 396, article 12, 
section 6, subdivision 1, cancel on June 30, 1992, if sufficient pledges 
and contributions have not been made. 

Subd. 2. [CENTER FOR SUSTAINABLE AGRICULTURE.] $150,000 
is appropriated from the general fund to the regents of the University of 
Minnesota for a center for sustainable agriculture. This appropriation is 
not effective until the University of Minnesota obtains an outside com
mitment or reallocation for $150,000. This appropriation cancels on June 
30, 1992, if the reallocation or commitment has not been obtained. 

Subd. 3. [EXTENSION PROGRAMS AND PUBLIC EDUCATION ON 
SUSTAINABLE AGRICULTURE.] $25,000 is appropriated from the gen
eral fund to the regents of the University of Minnesota for extension pro
grams and public education on sustainable agriculture. This appropriation 
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is not effective until the Un'iversity of Minnesota obtains an outside com
mitment or reallocation of $25,000. This appropriation cancels on June 
30, 1992, if the reallocation or commitment has not been obtained. 

Subd. 4. [REVOLVING LOAN FUND.] $1,000,000 is appropriated from 
the general fund to the commissioner of agriculture to be credited to a 
revolving loan account, for lo}Y-interest lo.ans to farmers to adopt sus:.. 
tainable agriculture practices. Money in the account does not cancel but 
is continuously appropriated to the corrimissioner of agriculture to make 
low-interest loans to farmers under this subdivision. Notwithstanding chap
ter 14, the commissioner shall prescribe procedures for application and 
implementation of the program. · 

Subd. 5. [DEMONSTRATION GRANT PROGRAM.] $500,000 is appro
priated from the general fund to the commissioner of agriculture to be 
available until June 30, 1989, for grants to farmers for demonstration 
projects involving sustainable agriculture.- If a project cost is more than 
$50,000, the amount above $50,000may be cost shared at a state-applicant 
ratio of l to 1. Priority must be given for projects involving multiple 
parties. 

Sec. 8. [EXTENSION PROGRAM SAFETY SPECIALIST.] 

$75,000 is. appropriated from the general fund to the Minnesota exten
sion service for purposes of funding the extension safety program specialist 
position. This appropriation is for support of the position during fiscal 
year 1989. Any portion of this appropriation that remains unencumbered 
on July 1, 1989, does not cancel but remains available for support of the 
position in the subsequent biennium. 

Sec. 9. [DAIRY TASK FORCE.] 

$30,000 is appropriated from the general fund to the commissioner of 
agriculture to be matched equally by private funds to pay for the expenses 
of the Minnesota dairy task force and pilot projects. 

Sec. 10. [MINNESOTA GROWN.] 

Subdivision 1. [MINNESOTA GROWN COUPONS TO WIC RECIPI
ENTS.] $85,000 is appropriated from the genera/fund to the commissioner 
of agriculture for a pilot project of providing Minnesota grown coupons 
for women, infants, and children program recipients. This appropriation 
is available until June 30, 1989. The commissioner of agriculture may 
conduct a pilot project to give Minnesota grown coupons redeemable for 
food identified with a Minnesota grown logo or labeling statement at 
selected farmers' markets to women, infants, _and children program recip
ients: The ·commission'er shall·conduct an evaluation of the pilot project, 
prepare a report, and submit the report to the legislature by January I, 
1989. . 

Subd. 2. [MINNESOTA GROWN LABELING.] $20,000 is appropriated 
from the general fund to the commissioner of agriculture to develop dif
ferent versions of the labeling statement and adopt rules. 

Sec. II. [SOIL TESTING LABORATORY CERTIFICATION.] 

$15,000 is appropriated from the general fund to the commissioner of 
agriculture to implement and administer the soil testing laboratory cer
tification program. 

Sec. 12. [PLANT PEST SURVEY PROGRAM.] 
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$248,500 is appropriated from the general fund to the commissioner of 
agriculture to survey and detect plant pests and disseminate information 
to farme_rs on making appropriate applications of pesticides and non
chemical controls to be available until expended. 

The complement of the department of agriculture is increased by three 
full-time and six part-time positions to administer the plant pest survey 
and detection program. 

The commissioner of agriculture shall prepare a report on plant pest 
survey and detection and submit it to the legislature by June 1, 1990. 

Sec. 13. [GRAIN STANDARDS TESTING.] 

$387,000 is appropriated from the general fund to the commissioner of 
agriculture for purposes of providing periodic reviews of test equipment 
and test equipment operators. -The complemeni of the department is increased 
by eight. . 

Sec. 14. [INDUSTRIAL LIME FOR SOIL BUFFERING.] 

$70,000 is appropriatedfrom the general fund to the commissioner of 
agriculture for purposes of the demonstration project and study of industry 
by-product soil buffering materials. Of this amount, up to $50,000 is avail
able to the commis_sioner of agriculture for expenses of administering and 
coordinating the demonstration project. The balance of the appropriation 
may be used by the commissioner for material testing and analysis and 
other activities related to the dem_onstration project and performed by the 
University of Minnesota or other qualified participants or organiz.ations. 
The appropriation is available until June 29, 1991. 

Sec. 15. [AMARANTH PROCESSING FEASIBILITY.] 

$250,000 is appropriated to the commissioner of agriculture to be avail
able until June 30, 1989, to be matched on a l to 3 basis by other funds 
for contracting for a study to design and investigate the feasibility of 
processing, marketing, and production of amaranth, and consti-ucting an 
amaranth pilot processing plant. As part of the contract, a report must be 
prepared and submitted to the chairs of the agriculture committees of the 
legislature by December 1, 1989. 

Sec. 16. [SOIL AND WATER STEWARDSHIP EDUCATION.] 

$80,000 is appropriated from the general fund to the legislative advisory 
commission, to be available until June 30, 1989, to make a grant to an 
organization to collect and disseminate materials on soil and water stew
ardship designated by the joint legislative committee on agricultural land 
preservation and soil and water conservation. The joint committee-shall 
request bids for proposals to locate, collect, index, and organize materials 
on soil and water stewardship for dissemination to primary and-secondary 
schools for use in curricula. The joint committee must designate an appro
priate organization and review hOw existing requiremenfs for envirol'!,
mental education are f:>eing met. 

Sec. 17. [SOYBEAN OIL INK.] 
$2,500 is appropriated from the general fund to the commissioner of 

administration for the study of utilization of soybean oil ink to be matched 
by private funds or in-kind services or supplies. 

Sec. 18. [FEDERAL FARM MEDIATION ALLOCATION.] 
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Subdivision 1. [MINNESOTA EXTENSION.] $175,000 is appropriated 
from .the money received from the federal government for state mediation 
programs to the regents of the University of Minnesota for the Minnesota 
extension service to use for mediation program administration. 

Subd. 2. [SUPREME COURT.] $125,000 is appropriatedfrom money 
received from the federal government for state mediation programs to the 
supreme court administrator to c_ontract with a legal service provider to 
provide legal support services for the Farmer-Lender Mediation Act. 

Subd. 3. [COMMISSIONER OF AGRICULTURE.] $200,000 is appro
priated from money received by the federal government for state mediation 
programs to the commissioner of.agriculture to be·available as-follows: 

( a) for farm advocate programs 

( b I for resource centers 

Sec. 19. [ETHANOL STUDY FUNDING CANCELLATION.) 

$100,000 

$100,000 

The unobligated balance of the appropriation in Laws 1987, chapter 
390, section 3, is canceled. This section is effective the day following final 
enactment." 

Delete the title and insert: 

"A bill for an act relating to agriculture; providing alternatives for mean
ingful long-term benefits to Minnesota agriculture; providing initiatives for 
farmers to utilize sustainable agriculture; developing agricultural practices 
that minimize the use of energy in production agriculture; establishing a 
preference in state contracting for Minnesota grown products under certain 
conditions; establishing an extension position of extension safety program 
specialist; establishing a Minnesota dairy task force; renaming the depart
ment .of agriculture the department of agriculture and food; authorizing 
different versions of the Minnesota grown label; establishing a program to 
certify soil testing laboratories; prescribing standards and conditions for 
grain testings; authorizing a soil buffering demonstration project with 
industrial lime; authorizing a soybean oi.1 ink study; authorizing designation 
of ofganic certification agencies; requiring cro_p hail insurance providers 
to file rates; authorizing the rural finance authority to implement a seller
sponsored loan programs; amending requirements of rural finance authority 
loan programs; adjusting interest rate buy-down program eligibility; extend
ing deadline for seed potato standards; requiring federal stripper well money 
to be spent by law and appropriating money to the agriculture utilization 
institute; appropriating money; amending Minnesota Statutes 1986, sec
tions 17 .OJ; I 7B.02; 4 IB.02, by adding a subdivision; Minnesota Statutes 
1987 Supplement, sections I 7. !02, subdivision I; 4IB.0I, subdivision 2; 
41B.03, subdivision 3; 4IB.039, subdivisions l and 2; 41B.05; Laws 1987, 
chapter 124, section 2; proposing coding for new law in Minnesota Statutes, 
chapters 16B; 17; 17B; 31; 32; and 60A; repealing Minnesota Statutes 
1986, sections. 17 .013; 480.250; subdivision 3; and Law~ 1987, chapter 
396, article 12, section 6, subdivision 2." 

And when so amended. the bill do pass and be re-referred to the Com
mittee on Finance .. Amendments adopted. Report adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 1754: A bill for an act relating to crime victims: author.izing 
the crime victims reparations board to pay the costs of returning an abducted 
child home; authorizing the board to determine and award reparations and 
damage claims from proceeds of a commercial exploitation of a crime; 
permitting an offender's minor dependents to receive some proceeds of a 
commercial exploitation of a crime; clarifying certain duties of the crime 
victim ombudsman; prescribing penalties; amending Minnesota Statutes 
1986, sections 611A.56; 611A.67; 611A.68, subdivisions I, 4, 6, 8, and 
by adding subdivisions; and 61 IA.74, subdivision 3; and Minnesota Stat
utes 1987 Supplement, section 61 IA.52, subdivision 8; repealing Min
nesota Statutes 1986, section 611A.68, subdivisions 2 and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 18, insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 270A.03, sub
division 2, is amended to read: 

Subd. 2. "Claimant agency" means any state agency, as defined by 
section 14.02, subdivision 2, the regents of the University of Minnesota, 
any district court of the state, any county, any public agency responsible 
for child support enforcement, and any public agency responsible for the 
collection of court-ordered erimiaal restitution. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 270A.03, subdi
vision 8, is amended to read: 

Subd. 8. "Restitution" means money due to a e!'iffie the victim of a crime 
or a juvenile offense under an order of restitution issued by a court under 
section 609.10, or 609.125 as part of a sentence or as a condition of 
probation, or under an order entered by a court under section 260.185, 
subdivision 1, paragraph (e), following a finding of delinquency. 

Sec. 3. [61 IA.0315] [VICTIM NITTIFICATION; DOMESTIC ASSAULT.] 

Subdivision 1. [NCTfICE OF DECISION NOT TO PROSECUTE.] A 
prosecutor shall make every reasonable effort to notify a domestic assault 
victim that the prosecutor has decided to _decline pi-osecution of the case 
or to'dismiss the crJminal charges filed against the defendant. Efforts to 
notify the victim should include, in order a/priority: (]) contacting the 
victim or a person designated by the victim by telephone; and (2) contacting 
the victim by mail. if a suspect is still in custody, the notification attempt 
shall be made before the suspect is released from custody. 

Subd. 2. [DEFINITIONS.] Forthe purposes of this section, the following 
terms have the meanings given them. 

(a) ''Assault" has the meaning given it in section 609.02, subdivision 
JO. 

(b) "Domestic assault" means an assault committed by the actor against 
a family or household member. ' · . 

(c) "Family or household member" has the meaning given it in section 
518B.0l, subdivision 2." 

Page 5, lines 17 and I 8, reinstate the stricken language and delete the 
new language and insert "or that would have been a felony if committed 
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in Minnesota, and includes an offense committed or attempted on an Indian 
reservation or other ·trust land." 

Page 5, delete lines 19 to 22 

Page 5, line 33, after "must" insert "comply with this section if the 
person enters into the contract during the ten years after the offender is 
convicted of a crime or found not guiliy by reason of insanity. If an offender 
is imprisoned or committed to an institution following the conviction or 
finding of n.ot guilty by reason of insanity, the ten-year period begins on 
the date of the offender's release. A person .subject to this section must" 

Page 6, line 29, delete ''offender or the offender's representative" and 
insert "board" 

Page 9, line 3, delete ", if any," 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "providing that revenue recap
ture provisions apply to restitution ordered in a juvenile delinquency pro
ceeding; requiring prosecutors to attempt to notify domestic assault victims 
of decisions not to prosecute;" 

Page 1, line 14, delete "section" and insert "sections 270A.03, subdi
visions 2 and 8; and" and after the semicolon, insert "proposing coding 
for new law in Minnesota Statutes, chapter 61 lA;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 1111: A bill for an act relating to crimes; providing that it is a 
prima facie case for reference for prosecution as an adult if a child is alleged 
to have_ committed an aggravated felony against the person as a member 
of an organized gang; makingit a crime for an alleged or adjudicated 
juvenile delinquent who is 18 years old to escape from lawful custody; 
amending Minnesota Statutes 1986, sections 260.125, subdivision 3; and 
609.485, subdivisions 2 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

. Page 3, lines 13 and 14, delete "gang" and after "members" insert "of 
the association" 

Page 3, lines 21 and 22, delete the new language 

Page 3, after line 21, insert: 

"(2) Escapes while held in lawful custody of the commissioner of cor
rections on an allegation or adjudication of a delinquent act while 18 years 
of age;" 

Page 3, line 23, strike "(2)" and insert "(3)" 

Page 3, line 27, strike "(3)" and insert "(4)" 

Page 3, line 30, strike "(4)" and insert "(5)" 

· Page 4, line 17, after "custody" insert '1ofthe commissioner of corrections" 
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Page 4, line 18, before the comma, insert "while 18 years of age" 

Page 5, after line 6, insert: 

"Sec. 4. Minnesota Statutes 1986, section 636.07, is amended to read: 

636.07 [CARE AND CUSTODY OF MINORS.] 

Every sheriff or other person having charge of a minor under the age of 
18 years, chargeable with any crime, shall provide a sera•ale j>laee· et 
eonfinem:ent ffif ~ ffttft&f; ¼lftQff He eiFellm.steeeeS with gre•un up ftA&
""""" ~ the minor while in confinement shat! be fFBYiaea with good 
reading matter, and relatives and friends likely to exert a good influence 
over the minor shall at all rea.sonable times be permitted to visit. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 641.14, is amended 
to read: 

641. 14 [JAILS, HQW ~; SEPARATION OF PRISONERS.] 

The sheriff of each county shat! ha¥e elta,ge et ff>e j<,il-; ftfl<i be is 
responsible for #s the operation and condition of the jail. Male ftfl<i fetiw>le 
pFi·soneFs 5-RiHl 9e fftH ift sepeFete f0eH¥.r. ~ ffttftef ttft6ef -1-8 yeitfS sfta.H_ 
he ~ ffi ffte Sftffte f90fft Wtfft fttktk I3FiS OR CFS. Ne tftS-flfle prisoner ~ 
be l<ej!I ift ff>e 5flflle"""" wtll½ ~ e1iteF r•iseneF. Ne pe,setl awailing 1Fia1 
shat! be l<ej!I ift a"""" wtll½ a peFS0fl een, ie1ea et a ffifflec Ne peFS0fl 
a•.veil:ing ffi.e.l. sh,al.l· be -k-ep,t tft a_f00ffi wtffl- another peFSOO anaiting ffi.al. 
ttttless eonsistent ·N-i-H½ tfle perseR 1s ~ fteftk.h ilft6 1uelffire. Se fitf as If 
construction of the jail wtH j>efffitl permits, ftll<I se faf a;; the sheriff shall 
maintain strict separation of prisoners to the extent that separation is 
consistent with prisoners' security, safety, health, and welfare, SlfM!I sei>- . 
&ftHi8R ef f!Fisoeers ~ Be ffl&intaineel. The sheriff shall not keep in the 
same room or section of the jail: 

(I) a minor under 18 years old and a prisoner who is 18 years old or 
older, unless the minor has been committed to the commissioner of cor
rections under section 609.105 or the minor has been referred for adult 
prosecution and the prosecuting authority has filed a notice of.intent to 
prosecute the maller for which the minor is being held under section 
260.125; 

(2) tin insane prisoner and another prisoner; 

( 3 ! a prisoner awaiting trial and a prisoner who has been convicted of 
. a cnme; 

(4) a prisoner awaiting trial and another prisoner a.wait_ing trial, unless 
consistent with the safety, health, and welfare of both; and 

(5) a female prisoner and a male prisoner." 

Page 5, line 8, delete "and 3" and insert", 3, 4, and 5" and delete 
"I 987" and insert "1988" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 8, after the semicolon, insert "providing for custody of 
minors;" 

Page I, line 9, delete "and" 

Page I, line 10, before the period, insert"; and 636.07; and Minnesota 



73RDDAY] TUESDAY, MARCH 22, 1988 6401 

Statutes 1987 Supplement, section 641.14" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 2105: A bill for an act relating to education; authorizing the 
sale of co11ege savings bonds; providing financial incentives for students 
to enroll at post-secondary institutions located in this state; creating an 
advisory task force; proposing coding for new law in Minnesota Statutes, 
chapter 16A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [MARKETING STUDY OF A BRAINPOWER DEVEL
OPMENT BOND PROGRAM.] 

The higher education coordinating board and commissioner of finance 
shall conduct a study of the market for brainpower development bonds, 
including the potential demand for the bonds, characteristics of the poten
tial buyers, provisions that would make the bonds more attractive to indi
viduals who are saving to pay higher education costs, and other factors 
relevant to developing a successful plan for selling and issuing the bonds. 
As a part of this study, a subscription list of potential buyers of the bonds 
may be compiled." 

Delete the title and insert: 

"A bill for an act relating to education; authorizing a marketing study 
of a brainpower development b_ond program." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2098: A bill for an act relating to game and fish; removing crows 
from the unprotected list; authorizing a season on crow and raven; amending 
Minnesota Statutes 1986, sections 97A.015, subdivision 52; and 97B.71 I, 
by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 97A.015, subdivision 52, 
is amended to read: 

Subd. 52. [UNPROTECTED BIRDS.] "Unprotected birds" means English 
sparrow, blackbird, -, starling, magpie, cormorant, common pigeon, 
and great horned owl. 

Sec. 2. Minnesota Statutes 1986, section 97 A.121, subdivision 2, is 
amended to read: 

Subd. 2. [SEASON.] The open season for hunting in private shooting 
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preserves is f<effi ~eplefl!ber -1- ll,raHgli Mare!>,;+ continuous. The com
missioner may restrict the open season after receiving a complaint, holding 
a public hearing, and finding that the population of wild game birds is in 
danger by hunting in the preserve. 

Sec. 3. Minnesota Statutes 1986, section 97 A. 121, is amended by adding 
a subdivision to read: 

Subd. 4a. [PHEASANTS ] A private shooting preserve licensed to release 
pheasants must release at least 500 pheasants on the licensed shooting 
preserve area during the private shooting preserve hunting season. At least 
20 pheasants must be released within 14 days before a day that pheasants 
are hunted. The number of pheasants harvested may not exceed 95 percent 
of the number of pheasants released during the private shooting preserve 
hunting season. 

Sec. 4. Minnesota Statutes 1986, section 97B.715, subdivision I, is 
amended to read: 

Subdivision I. [STAMP REQUIRED.] (a) Except as provided in para
graph (b), a person required to possess a small game license may not hunt 
pheasants without a pheasant stamp in possession. 

(b) The following persons are exempt from this subdivision: 

(I) residents under age 18 or over age 65; and 

(2) persons hunting on licensed private shooting preserves ift ~larfl!aR, 
Beebe£, l,l,ladeaa, Gass;, tffiW Wifl.g, ~ ef CaFhOA eeunty, &fta l-ee-a
fteft§ ft8ffft ef tfte ROFtfteFA l:10uAdaFies ef tfteSe eeunttes. 

Sec. 5. Minnesota Statutes 1986, section 97B.731, subdivision 2, is 
amended to read: 

Subd. 2. [TAKING MOURNING DOVES GENERALLY PROHIBITED.] 
Except as provided in section 6, mourning doves may not be taken in the 
state. 

Sec. 6. Minnesota Statutes 1986, section 97B. 73 I, is amended by adding 
a subdivision to read: 

Subd. 3. [EXPERIMENTAL MOURNING DOVE SEASON.] In 1988 
and 1989 the commissioner may prescribe an open season and limits for 
mourning doves west of U.S. trunk highway No. 71. 

Sec. 7. Minnesota Statutes 1986, section 97B. 731, is amended by adding 
a subdivision to read: 

Subd. 4. [BLACKBIRD, COWBIRD, GRACKLE, MAGPIE, AND CROW 
DEPREDATION.] ( a) Yellow-headed red-winged, bi-colored red-winged, 
Rusty's. and Brewer's blackbirds, cowbirds, grackles, magpies, and crows 
may be taken if: 

( 1) committing or about to commit depredation on ornamental or shade 
trees, agricultural crops, livestock, or wildlife; or 

(2) concentrated in numbers and in a manner to constitute a health 
hazard or other nuisance. 

(b) Birds taken under this subdivision or their plummage may not be 
sold or offered for sale, but may be possessed, transported, and otherwise 
disposed of or utilized. 
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Sec. 8. Minnesota Statutes 1986, section 978. 731, is amended by adding 
a subdivision to read: 

Subd. 5. [CROW SEASON.] The commissioner shall prescribe the time 
for a 124-day open season on crow. During the open .season there is no 
~imit on number of crow taken or possessed. 

Sec. 9. [EFFECTIVE DATE.] 

Sections I, 7, and 8 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to game and fish; eliminating crows as an 
unprotected bird; authorizing a season on crows; prescribing when crows 
and certain other birds causing damage may be taken; removing stattitory 
res~rictions on the open season_ on private shooting preserve_s; requiring at 
least 500 pheasants to be released on certain shooting preserves and that 
harvested pheasants may not exceed 95 percent of the pheasants released; 
authorizing persons to hunt on a shooting preserve without a pheasant 
stamp; authorizing the taking of mourning doves during an experimental 
season west of U.S. highway No. 71; amending Minnesota Statutes 1986, 
sections 97 A.015, subdivision 52; 97 A.121, subdivision 2, and by adding 
a subdivision; 978.715, subdivision I; and 978.731, subdivision 2, and by 
adding subdivisions." 

And when so amended the bill do pass, Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

H.F. No. 1709: A bill for an act relating to retirement; judges' retirement 
fund; providing coverage under the combined service annuity, combined 
service disabilitY benefit, and combined service survivor benefit provisions; 
requiring the establishment of a bounce-back joint and survivor optional 
annuity form; amending Minnesota Statutes 1987_ Supplement, sections 
356.30, subdivision 3; 356.302, subdivision 7; 356.303, subdivi_sion 4; 
and 490.124, subdivision 11. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

UNIFORM JUDICIAL RETIREMENT PLAN 

Section I. Minnesota Statutes 1986, section 490.123, subdivision I, is 
amendecj to read: 

Subdivision I. [CREATION; CONTRIBUTIONS.] +here is~ ere
a!e<I a~ Hlft!I laieWft as The :'judges' retirement fund"a +lie Hlft!I 
shall must be credited with all contributions, all interest, and all other 
income authoriz_ed by law. From this fund there are appropriated the pay
ments authorized by sections 490.121 to 490.132, in the amounts and at 
the times provided ilefeift, including the expenses of administering the 
fund. &el> A judge shall contribute to the fund from each salary payment 
a sum equal to one-half of one percent of salary, plus a sum equal to the 
salary multiplied by the rate of employee tax specified in the Federal 
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Insurance Contributions Act as defined in section 355.01, subdivision 9, 
but in aggregate not less than seven percent of salary. In addition, a judge 
referred to in section 355.392. subdivision 1, clause (b), shall contribute 
to the fund from each salary payment a sum equal to an additional three
quarters of one percent of salary. The balance of all money necessary for 
administering sections 490.121 to 490.132 and the judges' retirement fund, 
including payment of retirement compensation and other benefits under 
sections 490.121 to 490.132, shall must be contributed to the fund by the 
state. 

Money certified by the executive director of the Minnesota state retire
ment system to the commissioner of finance as needed to meet the state's 
obligations to the judges' retirement fund shall must be transferred to the 
fund at least once a month. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 490.124, subdi
vision l l, is amended to read: 

Subd. 11. [OPTIONAL ANNUITIES.] +here shall ae No survivor or 
death benefits may be paid in connection. with the death of a judge who 
retires after December 31, 1973, except as otherwise provided in sect.ions 
490.121 to 490.132. Within 30 days before retirement, except as provided 
in subdivision 10, a judge may elect to receive, iH 1-ie!, instead of the normal 
retirement annuity, an optional retirement annuity Wffiel½ shall tal<e in the 

_ form of eithef an annuity payable for a period certain and for life the,ealte• 
0f after that period, a joint and survivor annuity without .reinstatement in 
the event of the designated beneficiary predeceasing the retired judge. or 
a joint and survivor annuity with reinstatement in the event of the desig
nated beneficiary predeceasing the retired judge. +he An optional retire
ment annuity shall must be actuarially equivalent to a single life annuity 
with no term certain and shall must be established by the board of directors 
of the Minnesota state retirement system. In establishing these optional 
retirement annuity forms, the board shall obtain the written recommen
dation of the actuary retained by the legislative commission on pensions 
and retirement. The recommendations shall ff)ust be a part of the permanent · 
records of the board. 

Sec. 3. Minnesota Statutes 1986, section 490. 129, is amended to read: 

490.129 [BENEFITS OFFSET.] 

Upon any event of maturity of benefits for. &RY a judge referred to in 
section 355.392, subdivision I, clause (b), the amount payable from the 
judges' retirement fund shall must be reduced by ~ 50 percent of the 
amount of the judge's primary benefit payable upon the event of maturity 
of benefits under the Social Security Act. 

Upon any event of maturity of benefits for the judge's surviving spouse 
or dependent children under section 490. 124, subdivision 9, the amount 
payable from the judges' retirement fund shall must. be based W / 1) on the 
judge's normal retirement annuity orfbt (2) upon the event of maturity of 
benefits under the .Social Security Act, on the judge's normal retirement 
annuity after reduction by ~50 percent of the amount of the judge's primary 
benefit under the Social Security Act; provided that the surviving spouse 
or dependent children shall must receive an annuity of not less than 25 
percent of the judge's final average compensation. · 

Sec. 4. [EFFECTIVE DATE.] 
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Sections 1 and 2 are effective July 1, 1988. Section 3 is effective ret
roactively to August 1, 1987, and applies to benefits that accrued, accrue, 
or would have accrued after that date. 

ARTICLE 2 
PUBLIC EMPLOYEES RETIREMENT ASSOCIATION 

Section I. Minnesota Statutes 1987 Supplement, section 353.01, sub
division 2b, is amended to read: 

Subd. 2b. [EXCLUDED EMPLOYEES.] (a) The following persons are 
excluded from the meaning of "public employee": 

W ( 1) persons employed for professional services where stteh rhe service 
is incidental to regular professional duties. Serviee ts ineiElental if, deter
mined on the basis that compensation for -i-t the service amounts to no more 
than 25 percent of a the person's total annual gross earnings for all profes
sional dutiesc; 

fl>t (2) election officersc; 

fej (3) independent contractors and their employeesc; 

f"1 (4) patient and inmate help in governmental subdivision charitable, 
penal, and correctional institutions-:-; 

fej (5) members of boards, commissions; bands, and oth_ers who serve 
the governmental subdivision intermittently--:-; 

fB (6) employees whe h<,i<I pesitie•s of "" esseRtially tempeFaF)' e, 
seaseAel ekaFaeter, 13r0vitleEI Stt€ft em13leyment tl-ees- fte-t eeH:tinue fet: -a 
re,ie<I ift .,,..,_of-HO we,l,i•g days ift aey eele•<I•• yea, e, ift atty se1,ee1 
yea, fef se1,ee1 empleyees. lmmeaiately fellewi•g the ""PiFatieR of stteh 
-HO we,1,i•g days if stt£-h emrleyees eeati••e iR j>llblie sef¥iee aH0 eaFR 

HI ei,eess of~ ift atty eRe ealea<leF IFl6Rlh, the <lepaFtmeat lree<ls_ fflltS! 
theft fO!"'FI aH Stieh emrleyees fe, memhe,ship aflfl fflltS! €ftHSe emrle) ee 
eeRtFihutieRs le be ffllHle"" bellalf of stteh empleyees HI aeee,aaRee witlt 
seetieR 3§3.27, suh<liYisieR 4, ""8 they shaH Feflt8ffl melf!ee,s !ffl!il lef
miHatieH ef j>11b1ie serviee. whose employinent is not expected to continue 
for a period longer than six consecutive months; 

W (7) part-time employees who receive monthly compensation from a 
governmental subdivision not exceeding~ $425, and part-time employ
ees and elected officials whose annual compensation/ram a governmental 
subdivision is stipulated in advance, in writing, to be nol more than $-:,,-900 
$5,100 per calendar year or per school year for school employees for 
employment expected to be of a full year's duration or more than the prorated 
portion of $-:,,-900 $5, JOO per employment period for employment expected 
to be of less than a full year's duration, except that members shttH continue 
their membership until termination of public service-:-; 

W (8) persons who first occupy an elected office after MaFe!t +, -1-918 
July 1, 1988, the compensation for which does not.exceed~ $425 per 
months; 

fit (9) emergency employees who are employed by reason of work caused 
by fire, flood, storm, or similar di~aster-:-; 

(,ff (10) employees who by virtue of their employment as an officer or 
employee of a governmental subdivision are required by law to be a member 
of and to contribute to any of the plans or funds administered by the state 



6406 JOURNAL OF THE SENATE [73RDDAY 

employees retirement~ system, the teachers retirement fund, the state 
patrol retirement fund, the Duluth teachers retirement fund association,.the 
Minneapolis teachers retirement fund association, the St. Paul teachers 
retirement fund association, the Minneapolis employees retirement fund, 
the Minnesota state retireme~t system correctional officers retirement plan, 
or any police or firefighters relief association governed by section 69. 77 
wltielt that has not consolidated with the public employees police and fire 
fund and for which the employee has not elected coverage by the public 
employees police and fire fund benefit plan as provided in sections 353A.0l 
to 353A. l 0, other than as an act of the legislature has specifically enabled 
participation by employees of a designated governmental subdivision in a 
plan supplemental to the public employees retirement associations +his 
elat>se sltaH ftOt p,event • l"'fWR ffem befflg • member E>f ane eontribating 
le !he jttil>lie employees Fetirnment assoeiation aHt! al5'> belonging le er 
eont,ibating te anothe, jttil>lie pension fitfld fur 0lher 5ef¥iee oeeaFFing 
<ktfiftg !he same perioo ef tirnec; 

W (/I) police matrons employed in a police department of any a city 
who are transferred to the jurisdiction of a joint city and county detention 
and corrections authority7; 

fl1 (/2) persons who are excluded from coverage under the federal old 
age, survivors, disability, and health insurance program for the performance 
of service as specified in United States.Code, title 42, section 4!0(a) (8) 
(A), as amended through January I, 1987c; 

fHtj ( 13) full-time students who are enrolled and are regularly attending 
classes at an accredited school, college, or university~ previEleEI, He~ 

and who are not employed full time by a governmental subdivision sltaH 
1,e e,,emj>t tHltler this peragFHpll.; 

W (14) resident physicians, medical interns, and pharmacist interns who 
are serving in public hospitalsc; 

W ( 15) appointed or elected officers, paid entirely on a fee basis, aHt! 
who were not members on June 30, 197 ]-:"; 

W Nething ift bttws -1-9+3-; eitt,prer +£ sltaH 1,e inte,prntea te iffij>fttf er 
re¥<>ke any ep!ieA e,.e,eisea uooer bttws ~ eitt,prer ~ 

f<lj +ew<t, eity, 0f -)' assessors eleeted er appointee parsaant te 
eitt,prer ~ wlte tie fl6t reeei¥e eompeflsation in e,<€e55 ef ~ per fft6fttil 
ffem any""" empleying geve,nmenlel sabaivision er wlte are emplo~ e,I 
pa,saant le an emplo) ment eont,eet whiffi sei,, ferti, !he teta-1 compensation 
lebe j>ili<I aHt! !he leAgtil of se,viee, lie! le eJ<€ee<I tl!ree rnentils iA SHFation, 
,e~ai,ed fur !he pe,formance .,f !he eont,aet eA<I wltielt wttS entered iAte 
tfl ·edvaaee ef t-he eemmeaeemeat ef empleymeRt. 

f'1 ( /6) persons holding a part-time adult supplementary vocational tech
nical school license who render part-time teaching service in a vocational 
technical school if fB the service is incidental to the person's regular 
nonteaching occupation; ftftt!m, the applicable vocational technical school 
stipulates annually in advance that the part-time teaching service will not 
exceed 300 hours in a fiscal year;", and f.,-t the part-time teaching service 
actually does not exceed 300 hours in a fiscal years; and 

fst ( 17) persons exempt from licensurc pa,suant te under section 125.031. 

(b) Immediately following the expiration of a six-month period of employ
ment by an employee covered by paragraph (a), clause (6), if the employee 
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continues in public service and earns more than $425 from a governmental 
subdivision in any one calendar month, the department head shall report 
the employee/or membership and cause employee·contributions to be made 
on behalf of the employee in accordance with section 353 .27. subdivision 
4, and the employee remains a member until termination of public service. 
This paragraph may not be construed to exclude an employee from mem
bership whose employment is expected to continue for more than six months 
but who is serving a probationary period. 

(.c) If compensation from a g0vernmental subdivision to an employee 
covered by paragraph (a), clause (7), exceeds $5,J00per calendar year 
or school year after being stipulated in advance, the stipulation is no 
longer valid and contributions must be made on behalf of the employee in 
accordance with section 353.27, subdivision 12, from the month in which 
the employee first exceeded $425. 

(d) Paragraph (a); clause (10), does not prevent a person from being a 
member of and contributing to the public employees rel irement association 
and also belonging to or contributing to another public pensfon fund for 
other ·service occurring during the same period· of time. A person who 
meets the definition of "public employee" in section 353.01, subdivision 
2,- by virtue of other service occurring during the same period of time 
shall become a member of the association unless contributions are made 
to another public retirement fund on the salary based on the other service 
or to the teachers retirement -association in accordance with section 354 .05. 
subdivision 2. 

Sec. 2. Minnesota Statutes 1986, section 353.01, is amended by adding 
a subdivision to read: 

Subd. 2c. [DEFINING OF TERMINATION OF PUBLIC SERVICE.] A 
person who terminates employment that was excluded from membership 
under subdivision 2b, paragraph (a), clause (6) or (7), who returns within 
30 days to employment in the same governmental subdivision in another 
position excluded from membership under subdivision 2b, paragraph ( a), 
clause (6) or (7), is considered a member from the beginning of the reem
ployment unless the ·total period covered by all periods of employment is 
less than six months or on which the amount earned does not exceed the 
dollar limitations in subdivision 2b, paragraph (a), clause (7). 

Sec. 3. Minnesota Statutes 1987 Supplement, section 353.01, subdivi
sion 10, is amended to read: 

Subd. 10. [SALARY.] "Salary" means the periodical compensation of 
at,y a public employee, before deductions for deferred compensation &, 

supplemental retirement plans,· or other voluntary salary reduction pro
grams, and also means "wa:ges" and includes net income from fees. Fees 
paid to district court reporters shal-l- are not lte considered a salary. Lump 
sum annual or lump sum sick leave payments -fliWi. severance payments, 
and all payments in lieu of any employer-paid group insurance coverage, 
including the difference between single and family rates that may be paid 
to a member with single coverage, shaH are not &e deemed to be salary. 
Pffflf le Before the time that all sick leave has bee_n used, amounts paid to 
an employee fH:tfSHBRt le under a disability insurance policy or program 
where the employer paid the premiums shall be are considered salary, and, 
after all sick leave has been used, the payment shall is not be considered 
salary. Workers' compensation payments Sftftll are not he considered salary. 
For at,y a public employee who has prior service covered by a local police 
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or firefighters relief association wlti€I, that has consolidated with the public 
employees police and fire fund and who has elected coverage by the public 
employees police and fire fund benefit plan as provided in section 353A.08 
following the consolidation, tile lefffi "salary" means the rate of salary 
upon which member contributions to the special fund of the relief asso
ciation were made prior to the effective date of the consolidation as specified 
ifl tile applieable g""""'1 law, si,eeial by law, and by bylaw provisions 
governing the relief association as ef on the date of the initiation of the 
consolidation procedure and the actual periodical compensation of the pub
lic employee after the effective date of the consolidation. 

Sec. 4. Minnesota Statutes 1986, section 353.01, subdivision 15, is 
amended to read: 

Subd. 15. [DEPENDENT CHILD.] "Dependent child" means aey a 
natural or adopted child of a deceased member, provided such child is W 
under the age of 18, W or age 18 through 21 and a full time student in 
an accredited school, university, or college, and in either case unmarried 
and dependent for more than one-half of support upon stteh the member 
at the time of death and for not less than 90 days f'H"I' therete before the 
time of death; provided, that the child of a deceased member, who at the 
time of death was receiving total and permanent disability benefits 1:nusuaRt 
te under section 353.33, s-hall be is deemed dependent if dependent upon 
the decedent for more than one-half of support during the 90 days f'H"I' te 
before the decedent's becoming totally and permanently disabled. 1-t 
"Dependent child" also includes aey a child of the member conceived 
during the member's lifetime and born after the member's death. It also 
means flftY a dependent child who is the subject of adoption proceedings 
filed by a member, and who within two years after death of the member, 
by judgment and decree duly entered, is adjudged to be the adopted child 
of the deceased member; subject, however, to the qualifying conditions of 
age and dependency aferesaia aoo in this subdivision. The dependency of 
the child nereuRaer s-hall ,late dates from the decree of adoption. "Depen
dent child" also includes a child age 18 to 2 I who was attending an 
accredited school, university, or college full time, but was determined to 
be medically unable to continue school on a full•time basis. The board of 
trustees shall adopt writien procedures to make determinations regarding 
eligibility based on a student beinR medically unable to continue school, 
and may not continue a benefit for medical reasons for a period greater 
than one year. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 353.01, subdivi
sion 16, is amended to read: 

Subd. 16. [ALLOWABLE SERVICE.] (a) '½llowable service" means, 
fB service during years of actual membership in the course of which 
employee contributions were euFreRtly mades, periods covered by payments 
in lieu of salary deductions made as provided in section 353. 35, and service 
in years during which the public employee was not a member but for which 
the member later elected, while a member, to obtain credit by .making 
payments to the fund as permitted by any law then in effect. 

f±j Atty ( b) "Allowable service" also means a period of authorized leave 
of absence with pay from which deductions for employee contributions are 
made, deposited, and credited to the fund. 

rn Atty (c) "Allowable service" also means a period of au_thorized leave 
of absence without pay whieh that does not exceed one year, and during 
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or for which a member obtained credit .by payments to the fund made ifr 
liell in place of salary deductions, provided that 6ll€ft the payments are 
made in an amount or amounts based on the member's average salary ·on 
which deductions were paid fat for the last six months of public service, 
or B>ffor that portion of the last six months while the member was in 
public service, to apply to the period in either case immediately preceding 
commencement of 5-H€fl the leave of absence; provided, however, that if the 
employee elects to pay employee contributions for the period of any leave 
of absence without pay, or for any portion «iere<» of the leave, the employee 
shall also, as a condition to the exercise of sttelt the election, pay to the 
fund an amount equivalent to both the required employer and additional 
employer contributions theFefeF, titl€R for the employee. The. payment le 
must be made euFFently & within one year from the date the leave of absence 
terminates,t:Htles-s the. The employer by appropriate action of its governing 
body BB<i, made a part of its official records, f>H6F le before the date of 
the first payment of 6ll€ft the employee contribution, ceFlifies may certify 
to the association in writing that it will cause to be paid sttelt the employer 
and additional employer contributions from the proceeds of a tax levy made 
~u•suant te under section 353. 28. Payments under this clattse ,;ha!! para
graph must include interest at the rate of six _percent pet= ftftfHffH a year 
from the date of the termination ~)f the leave of absence to the date payment 
is made. 

f4t Aey / d) ''Allowable service" also means a period during which a 
member 'is on an authorized sick leave of absence, without-pay limited to 
one year, or an authorized temporary layoff. 

~ Aey (e) ''Allowable service'" also means a period during which a 
member is on an authorized_ l_eave_ of absence to enter military service, 
provided that the member returns to public service upon discharge from 
military service vu•suant te under section 192. 262, and pays into the fund 
employee contributions based upon the employee's salary _at the date of 
return from military service:. Af.tef J.m:te ~ -~ Payment must be made 
within five years of the date of discharge from the military service. The 
amount of these contributions -s-h-a-1-1: must be in accord with the contribution 
rates and salary limitations, if any, in effect during 6ll€ft the leave, plus 
interest tfl:ereen at six percent pet' tlftfltlfft a year compounded annually from 
the date of return to public service to the date payment is made. In such 
cases the matching employer contribution and additional employer contri
bution provided in section 353.27, subdivisions 3 and 3a, ,;ha!! must be 
paid by the department employing Stifft the member upon return to public 
service, and the governmental subdivision involved -i-s hef:e.by autheri:teEI 
ta may appropriate money therefor for those.payments. S-ttefl. A member 
s-k-aH may not receive credit for-atty-a voluntary extension of military service 
at the instance of the member beyond the initial period of enlistment, 
induction,_ .or call t0 active duty. 

f6j If) For calculating benefits under sections 353.30, 353.31, 353.32, 
and 353.33 for state officers and employees displaced by the community 
corrections act, Minneseta Statules 1984, chapter 401, and transferred into 
county service under Minneseta Statutes~ section 401.04, "allowable 
service" means combined years .of allowable service as defined in M+R
aeseta Statutes~ ,;eetieft sections 352.01, subdivision 11, and Mif>
aeseta Statutes~ ,;eetieft 353.01, subdivi_sion 16, paragraphs (I) to 
(5). 

Rf /g) For any a public employee who has prior service covered by a 
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local police or firefighters relief association wlHeh that has consolidated 
with the public employees police and fire fund, and who has elected cov
erage by the public employees police and fire fund benefit plan as provided 
in section 353A.08 following the consolidation, aey "applicable service" 
is a period of service credited by the local police or firefighters relief 
association as of the effective date of the consolidation based on the flf'j>ff
eal,le ge,teffil law;-si,eei,tl law, and on bylaw provisions governing the relief 
association a& e.f on the date of the initiation of the consolidation procedure. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 353.01, subdivi
sion 20, is amended to read: 

Subd. 20. [SURVIVING SPOUSE.] "Surviving spouse" means the unre
married spouse of a deceased member who had the S<HHe legal Fesidenee 
as was legally married to the member at the time of death, or at the time 
the member became totally and permanently disabled. 

Sec. 7. Minnesota Statutes 1986, section 353.01, subdivision 29, is 
amended to read: 

Subd. 29. [DESIGNATED BENEFICIARY.] "Designated beneficiary" 
means the person or-organization designated by a member.former member. 
disabilitant, or retired member in writing, signed and filed with the asso
ciation before the death of the member; former member, disabilitant, or 
retired member, to receive a refund of the balance of the member's accµ
mulated deductions after death. 

Sec. 8. Minnesota Statutes 1986, section 353.028, subdivision 2, is 
amended to read: 

Subd. 2. [ELECTION.] A city manager may elect to be excluded from 
membership in the association. The election of exclusion ,;hall must be 
made within ;.i! ~ six months following the commencement of employ' 
ment & withifl ;.i! ~·s fullewing May~ -l--9lH-, whiehevet 0€€tiffl latef, 
in writing on a form pre_scribed by the executive director, and -s-h-aH must 
be approved by a resolution of the governing body of the city. The election 
of exclusion sh-aH is not ee effective until it is filed with the executive 
director. Membership of a city manager in the association -shftH. eease ceases 
on the date the written election is received by the executive director or 
upon a later date specified. The election to be excluded from membership 
shall must include a provision agreeing that the person will not at any time 
in the future seek att-y authorization to purchase service credit for any period 
of excluded service· and -s-h-aH ee is irrevocable. Employee and employer 
contributions made on behalf of a person exercising the option to be 
excluded from membership under this section must be refunded in accor
dance with section 353.27, subdivision 7. 

Sec. 9. Minnesota Statutes 1986, section 353.03, subdivision I, is amended 
to read: 

Subdivision I. [MANAGEMENT; COMPOSITION; ELECTION.] The 
management of the public employees retirement fund is vested in a board 
of trustees consisting of the state auditor and eight members. The governor 
shall appoint five trustees to four-year terms, one of whom shall be des
ignated to represent school boards, one to represent cities, one to represent 
counties, one who shall be a retired annuitant, and one who is a public 
member knowledgeable in pension matters. The membership of the asso
ciation shall elect three trustees for terms of four years. Trustees elected· 
by the membership of the association ,;hall must be public employees and 
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members of the association. For·seven days beginning .Ne, en;0er October 
1 of each year preceding a year in which an election is held, the association 
shall accept at its office filings in person or by mail of candidates for the 
board of trustees. A candidate shall submit at the time of filing a nominating 
petition signed by 25 or more members of the fund. No name may be 
withdraw·n from nomination by the nominee after Ne•remBer October.15. 
Atthe request of a candidate for an elected position on the board of trustees, 
the board shall mail a statement of up to 300 words prepared by the can
didate to all persons eligible to vote in the election of the candidate. The 
board may adopt policies to govern form and length of these statements, 
timing of mailings, and deadlines for submitting materials to be mailed. 
These policies must be approved by the secretary of state. The secretary 
of state shall resolve disputes between the board and a candidate concerning 
application of these policies to a particular statement 5"aH be ,eseheEI 8'.t 
t-k-e seere~ory 6f Sfflte. A candidate who: · 

W /I) receives contributions or makes expenditures in excess of $100; 
or. 

W /2) has given implicit or explicit consent for any other person to 
receive contributions or make expenditures in excess of $100; for the pur
pose of bringing about the candidate's election, must file a report with the 
ethical practices board disclosing the source and amount of all contributions 
to the candidate's campaign. The ethical practices board shall prescribe 
forms governing these disclosures; Expenditures and contributions have 
the meaning defined in section lOA.01. These terms do not include the 
rriailing made by the association board on behalf of the candidate. A can
didate must file a report within 30 days from the day that the results of the 
election are announced. The ethical practices board shall maintain these 
reports and make them available for public inspection in the same manner 
as the board maintains and makes available other reporis filed with it. By 
January 10 of each year in which elections are to be held the board shall 
distribute by mail to the members ballots listing the candidates. No member 
may vote for more than one candidate for each board position to be filled. 
A ballot indicating a vote for more than one person for any position 5"aH 
be is void. No special marking may be used on the ballot to indicate 
incumbents. The last day for mailing ballots to the fund 5"aH be is January 
31. Terms expire on January 31 of the fourth year, and positions are vacant 
until newly elected members are qualified. The ballot envelopes 5"aH must 
be so designed and the ballots 5"aH be counted in iffiffi a manner as le 
-ifts.ti.fe. that ensures that each vote is secret. 

The secretary of state shall supervise the elections 5"aH be su~erviseEI 
sy Ille see,eta,y et state. It 5"aH be Ille 8¼l!y et The board of trustees le 
shall faithfully administer the law without prejudice and consistent with 
the expressed intent of the legislature. +lley· Board members shall act as 
trustees with a fiduciary obligation to the state of Minnesota, which created 
the fund, the taxpayers of the governmental subdivisions w1>ie1t that aid in 
financing it, and the public employees who are its beneficiaries. They shall 
act in good faith and shall exercise that degree of judgment and care, under 
circllmstances then prevailing, ~ that persons of prudence, discretion, 
and intelligence exercise in the management of their own affairs. 

Sec. 10. Minnesota Statutes 1986, section 353.27, subdivision 7, is 
amended to read: 
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Subd. 7. [ADJUSTMENT FOR ERRONEOUS RECEIPTS OR DIS
BURSEMENTS.] fB (a) [ERRONEOUS DEDUCTIONS.] Aey Deductions 
taken in error by the employer from the salary of an employee for the 
retirement fund and transmitted to the association ~ must be refunded 
to the employee calculated in accordance with section 353 .34, subdivision 
2; and the employer contribution and the additional employer contribution, 
if any, for the erroneous employee contribution ~ must be refunded to 
the employer, provided, however, that the association and the state social 
security agency may make proper adjustments of fflSReys money taken as 
employee and employer deductions, and provided further that the refund 
of deductions taken in error .has been made withiti three calendar years 
of the calendar year in which the initial erroneous deduction taken in error 
was received by the association. Ifthe refund of deductions taken in error 
has not. been made within three calendar years of the calendar year in 
which the initial erroneous deduction taken in error was received by the 
association, the erroneous contributions are considered valid, and the 
years of allowable service attributable to the erroneous deductions must 
be credited to the member in accordance with section 353 .Of, subdivision 
/6, and, notwithstanding a law to the contrary, the employee may continue 
to be a member until terminati_on of public service. 

~ ( b) [ERRONEOUS DISBURSEMENT.] In the event a salary warrant 
or check from which a deduction for the retirement fund was taken has 
been canceled or the amount of the warrant or check returned to the funds 
of the department making the payment, a refund of the sum se deducted, 
or any a portion of it "" that_ is required to adjust the deductions, ~
must be made to the department or institution. 

Sec. II. Minnesota Statutes 1986, section 353.27, is amended by adding 
a subdivision to read: 

Subd. 7a. [DEDUCTIONS OR CONTRIBUTIONS TRANSMITTED BY 
ERROR.] If employee deductions and employer contributions were erro
neously tran~mitted to the a'ssociation, but should have been transmitted 
to another public pension fund listed in section 356.30, subdivision 3, the 
association shall transfer the erroneous employee deductions and employer 
contributions.to the appropriate retirement fund without interest. The time 
limitaiions in section 353.27, subdivisions 7 and /2, do not apply. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 353.27, sub.di
vision IO, is amended to read: 

Subd. 10. [EMPLOYERS; FURNISH COPIES OF PAYROLL 
ABSTRACTS.] The head of each department is required to furnish the 
executive director with a carbon or duplicate copy of the departmental 
payroll abstracts for the last full pay period during the ffl8fllils month of 
Mftfeft May for school districts and Oeteber December for all other gov
ernmental subdivisions, respectively, in each year. Instead of a duplicate 
copy of the payroll abstract, the employer may submit an except ion report 
listing only those employees who worked the Last full pay period of May 
or December, but who are not members of the association. Minimum report
ing requirements to be shown on either the payroll abstract or exception 
report include: (I) name of the governmental subdivision and department 
identification; (2) the association's assigned unit number and unique code; 
(3) pay period coverage dates; (4) any employee deductions; (5) gross 
salary for the pay period; (6) each employee's year-to-date gross pay; and 
(7) the reason for any exclusion. -k ~;,., the <lttty ef sai<I The executive 
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director le shall check the copies of all iillffi payroll abstracts against the 
membership records of the association to ascertain whether et= ft&t any 
omissions have been made by ""Y a department head in the reporting of 
aft:)' new public employees for membership. The head of any department 
shall furnish a carbon or duplicate copy of the department payroll abstract 
at the request of the executive director. The exec.utive director may delegate 
an association employee by appointment, in accorddnce with section 353 .03, 
subdivision 3a, paragraph (b), clause (5 ), to conduct afield audit to review 
the payroll records of a governmental subdivision. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 353 .27, subdi
vision 12, is amended to read: 

Subd. 12. [OMITTED SALARY DEDUCTIONS; OBLIGATIONS.] In 
the case of omission of required deductions from salary of an employee, 
past due for a j>efiea ef 60 days or less, the head of the department shall 
deduct from the employee's next salary payment and fo,tawitl, remit to the 
executive director the amount of the employee contribution delinquency, 
with cumulative interest tae,een at the rate of six percent pe, a-nntlffl a 
year, compounded annually, from the date or dates each delinquent employee 
contribution was first payable, iillffi. The interest le must be paid by the 
employer. +e 11,e el<leftl ll!a! aftY iillffi emittetl ,eqai,etl tletlaetiens &Fe ft0t 
j!ftitl ~ ffle em~lej ee, they sltal! eenstitate a liallility of 11,e geve,nmental 
sttbdivisioa Wftteft .fa.ttea te ~ 5ilttl Feq1:1iFeEi de6Hetions, with tRterest 
iheFeoA as keFeial3efoFe s13eeified. AAef .J.ttly +;- -1-9-e-;- aay .5-Heft Omitted 
required deductions, past due for a period in excess of 60 days,sltal! lleeeme 
are the sole obligation of the governmental subdivision from the time Sl!€h 
the deductions were first payable, together with interest tke,een as 1,e,e-
inbefo,e specified in this subdivision. Any amount so due, together with 
employer and additional employer contributions at the rates and in the 
amounts specified in subdivisions 3 and 3a, with interest tfteFeeR at the 
rate of six percent compounded annually from the date they were first 
payable, sltal! must be paid from ihe proceeds of a tax levy made parsaaRt 
le under section 353.28, or from other funds available to the employer. 
Unless otherwise indicated, this subdivision sltal! ha¥e has both retroactive 
and prospective application, and the governmental subdivision is liable 
retroactively and prospectively for all amounts due 1,e,eantle, under it. No 
action for the recovery of tleliRqaent omitted employee and employer con
tributions or interest on contributions may be commenced and no payment 
of EleliRqueRt omitted contributions may be made or accepted unless the 
association has already commenced action for recovery of tlelinqaeRt omit
ted contributions, after the expiration of three calendar years ftel<t folleY. iRg 
after. the calendar year in which the contributions were omitted. An action 
for the recovery-of omitted contributions or interest commences five cal
endar days after the date of the written correspondence requesting infor
mation from the governmental .unit that may lead to a reco·very of omitted 
contributions. 

Sec. 14. Minnesota Statutes 1986, section 353.27, is amended by adding 
a subdivision to read: 

Subd. 12a. A member who was employed and:met_the eligibility require
ments for participation in the association before July 1, 1973, who has a 
period of employment in which previously omitted employer contributions 
were made under subdivision 12 but for whom no, or only partial, omitted 
employee contributions _have been made, or a. member who had prior 
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coverage in the association for which previously· omitted employer con
tributions were made under subdivision 12 but who terminated service 
before required omitted employee contributions could be withheld from 
salary, may pay the omitted employee contributions for the period on which 
omitted employer contributions were previously paid plus interest at the 
rate of six percent compounded annually. The statute of limitations for 
payment of omitted deductions in subdivision 12 applies. 

Sec. 15. Minnesota Statutes 1986, section 353. 27, subdivision 13, is 
amended to read: 

Subd. 13. [CERTAIN WARRANTS CANCELED.] Atty A warrant payable 
from the retirement fund remaining unpaid for a period of si,e five years, 
shall must be canceled into the retirement fund and not into the general 
fund. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 353.29, subdi
vision 6, is amended to read: 

Subd. 6. [RETIREMENT BEFORE ELIGIBILITY FOR SOCIAL 
SECURITY BENEFITS.] Atty A member or former member who retires 
before becoming eligible for social security retirement benefits may elect 
to receive an optional retirement annuity from the association whieh that 
provides for different annuity amounts over different periods of retirement. 
The election of this optional retirement annuity shall must be exercised by 
making application to the board of trustees. The optional annuity shall 
must take the form of an annuity payable for the period before the annuitant 
becomes eligible for social security old age retirement benefits in a greater 
amount than the amount of the annuity calculated under subdivisions 2 and 
3 on the basis of the age of the annuitant at retirement blH e<JiffH fflS61af 
ll!l ~ossiele le !lte !!eeial seeuri!y ~ age re!iremeat beflefit arul the adjustea 
Fetiremeat annuHy amount 1:1ayable ifflRleeliate1y Offefffl€! anAHitant beeomes 
eligi8le fflf s-ee+a-1 see1:1Fit)' ele age retirement 0eHefits i-ft aft -8-ffi6tiftt: -1-es-s 
tfl-aft tfle amount e.f ¼fte aRnuit) ealeulateel. ~ s1:1:86i:; isieAs ;! iHtEl J. eB 

!fte ""5is ef ff>e age ef ff>e BRRHilaRI at ,eli,emeRI. +he seeiftl seettFil)' 
le¥eliRg Oj>!ieft ffi"Y be ealettla1eEI &&sea et> ~ ave,age seetal seett,ity 
elEI age ,e!i,emeRt eeaefi!s. The optional annuity shall must be the actuarial 
equivalent of the normal retirement annuity computed on the basis of age 
at retirement. This greater amount Sft9:H must-be paid until the annuitant 
reaches ff>e age ef 62, at which time the payment from the association shall 
must be reduced. The board of trustees shall establish the method of 
computing the optional retirement annuity under this subdivision sha-H- 0e 
estaelisheEI ey !lte eeaftl ef t•~stees. In establishing the method of com
puting the optional retirement annuity, the board of trustees shall obtain 
the written FeeomffieREi.atioR approval of the commission-retained actuary. 
The recommendations shall must be a part of the permanent records of the 
board of trustees. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 353.32, subdi
vision I a, is amended to read: 

Subd. la. [SURVIVING SPOUSE OPTIONAL ANNUITY] If a member 
or former member who has attained ff>e at least age ef a! lea&! 50 yea,s 
and has credit for not less than five years of allowable service, or who has 
credit for not less than 30 years of allowable service, regardless of age 
attained, dies before the annuity or disability benefit has eeeeme pa) aele 
begins to accrue in accordance with section 353.29, subdivision .7, or 
353 .33, subdivision 2, notwithstanding any designation of beneficiary to 
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the contrary, the surviving spouse may elect to receive, Ht Hett instead of 
a refund with interest provided in subdivision 1 , or survivor benefits oth
erwise payable pursuaet te under section 353.3 I, an annuity equal to the 
I 00 percent joint and survivor annuity whiel; that the member could have 
qualified for had the member terminated service on the date of death. The 
surviving spouse may apply for the annuity at any time after the date on 
which th_e deceased employee would have attained the required age for 
retirement based on the employee's allowable service. The annuity 5il-aH 
must be computed as provided in sections 353.29, subdivisions 2 and 3; 
and 353.30, subdivisions l, la, lb and le. Sections 353.34, subdivision 
3, and 353.71, subdivision 2, apply to a deferred annuity payable under 
this subdivision. No payment shall may accrue. beyond the end of the month 
in which entitlement to the annuity has terminated. -An· amount equal to 
the any excess-,# atty, of the accumulated contributions whte-h that were 
credited to the. account of the deceased employee _over and above the total 
of the annuities paid and payable to the surviving spouse shall must be paid 
to the deceased member's last designated beneficiary or, if none, to the 
legal representative of the estate of the deceased member. AR-y, A member 
may specify in writing that this subdivision shall does not apply and that 
payment shall may be made only to the designated beneficiary, as otherwise 
provided by this chapter. 

Sec. 18. Minnesota Statutes 1986, section 353.32, subdivision 5, is 
amended to read: 

Subd. 5. [$1,500 OR LESS, LIMITED.] If a member or-former member 
dies without having designated a beneficiary, or if the beneficiary should 
die before making application for refund of the sum to the credit of such 
decedent, and the amount of the refund is $ l ,500 or less, the board of 
trustees may 90 days after the date of death, in the absence of probate 
proceedings, make payment to the surviving spouse of the s-a-i4 decedent-, 
or, if none, to the """1 ef lttft ttH<ler the laws ef aeneeat of the state ef 
MiHHesofa decedent's personal representative or, if none, to the estate. 
S!ieh A payment shall be under this subdivision is a bar to recovery by any 
other person or persons. Aey A .retirement annuity, or disability or survivor 
benefit whiel; shall ha¥e that has accrued at the time of death of an annu
itant, disabilitant or survivor may be paid in tHEe the same manner. 

Sec. 19. Minnesota Statutes 1986, section 353.33, subdivision 7, is 
amended to read: 

Subd. 7. [PARTIAL REEMPLOYMENT. l Sl,oold 5¼1€1! If a disabled per
son FeS-liffle resumes a gainful occupation from which earnings are less than 
the salary at the date of disability or the salary currently paid for similar 
positions, the board shall continue the_disability benefit in an amount Wffi€-R 
that, when added to stt€ft the earnings, does not exceed the salary at the 
date of disability or the salary currently paid for similar positions, which
ever is higher, provided the disability benefit iH 5¼1€1! €-aSe does not exceed 
the disability benefit originally allowed, plus any postretirement adjust
ments payable after December 3/, /988, in accordance with section IIA./8, 
subdivision JO: No deductions for the retirement fund s-hftH may be taken 
from the salary of a disabled person who- is receiving a disability benefit 
as provided in this subdivision. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 353.34, subdi
vision 3, is amended to read: 

Subd. 3. [DEFERRED ANNUITY; ELIGIBILITY; COMPUTATION.] 
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Aey J"'fS0ft A member with at least five years of allowable service when 
termination of public service occ_urs s-1:taH ft&¥e has the option of leaving 
the accumulated deductions in the fund and !hereby be being entitled to a 
deferred retirement annuity commencing at age 65 or f0f to a deferred 
early retirement annuity JHIFSt:tant te under section 353.30, subdivision l, 
I a, I b or le, The deferred annuity 5ft!tH must be computed iH the maRRer 
~re,·ided iH under section 353.29, subdivisions 2 and 3, on the basis of 
the law in effect on the date of termination of public service and 5ft!tH must 
be augmented as provided in section 353. 71, subdivision 2. Aey J"'fS0ft A 
former member qualified to apply for a deferred retirement annuity may 
revo_ke this option at any time fJft6f te before the commencement of deferred 
annuity payments by making application for a refund. The person 5ft!tH be 
is entitled to a refund of accumulated member contributions within 30 days 
following date of receipt of the application by the executive director. 

Sec. 21. Minnesota Statutes 1986, section 353 .37, subdivision 1, is 
amended to read: 

Subdivision I. [EFFECT ON ANNUITY.] The annuity of a person oth
erwise eligible therefor for an annuity under this chapter -s-h-aH must be 
suspended if the person reenters, and for as long as the person remains in, 
public service as a nonelective employee of a governmental subdivision, 
if earned compensation for the reemployment service equals or exceeds 
the annual maximum earnings allowable for· that age for the continued 
receipt of full benefit amounts monthly under the federal old age, survivors 
and disability insurance program as set by the secretary of health and human 
services pHFSl:lBRt ffi -ate pFe:visieRs e.f under the United States Code, title 
42, section 403, in any calendar year. In the event that the person has not 
yet reached the minimum age for the receipt of social security benefits, 
the maximum earnings for the person shall be are equal to the annual 
maximum earnings allowable for the minimum age for the receipt of social 
security benefits. The suspension of the annuity -sha-H must commence as 
of the first of the month after the month in which the maximum permitted 
compensation is exceeded -as- fiefetfl: pFeYided; but SftftH it applies only 
"f'l'ly to those months in which the annuitant is actually employed in 
nonelective service in a position covered by this chapter. Aey An annuitant 
of the association who is elected to public office after retirement shall be 
is entitled to hold Sttelt the office and receive the annuity otherwise payable 
from the public employees retirement association. Upon_ proper showing 
by an annuitant that the reason for the suspension of the annuity payments 
no longer exists, the monthly annuity payments 5-h-aH _ must be resumed. 
Public service performed by an an_nuitant subsequent to retirement under 
this chapters-ha-H does not increase or decrease the amount of ftftY an annuity 
when payment of the annuity is resumed. The annuitant 5ft!tH may not be 
reqHired 10 make any further contributions to the retirement fund by reason 
of this subsequent public service. 

Sec. 22. Minnesota Statutes 1986, section 353.65, subdivision 2, is 
amended to read: 

Subd. 2. The employee contribution 5ft!tH be is an amount equal to eight 
percent of the total salary of twe,y the member. This contribution shall 
must be made by deduction from salary in the manner provided in subdi
vision 4. Where any portion of a member's salary is paid from other than 
public funds, Si:1€--h the member's employee contribution -sha-H 0e is based 
on the total salary received from all sources. lt.t-fte ffieftlber ts -a fiFefigflteF 
em~leyed ""less tlttlf! a full lime l>asi,;, !fie member's telat salary shall 
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Bet Ht€-l-t:ttle ftflj' Feiml:n:1:rnement paymeRts _fef fire ~ 

Sec. 23. Minnesota Statutes 1987 Supplement, section 353C.02, is amended 
to read: 

353C.02 [CORRECTIONAL SERVICE EMPLOYEES.] 

A local government correctional service employee is a person who: 

(I) meets the definition of "essential employee" in section l79A.03, 
subdivision 7, excluding state employees, University of Minnesota employ
ees, firefighters, .peace officers subject to licensure under sections 626. 84 
to.626,855, employees of hospitals other than state hospitals, confidential 
employees, supervisory employees other than su~er,•isor;· employees <>f 
who supervise correctional officers and who are stationed at correctional 
facilities or city or county jails, principals, and assistant principals; 

(2) is employed by Dakota county, Hennepin county, Ramsey county, Sr. 
bellis eo11Rl)', or Washington county, if the county elects to participate 
under section 353C.04 or by a joint-powers correctional agency in which 
St. Louis county or its municipalities participate1 lfthe governing body of 
th_e agency elects to participate under section 353C.04; 

(3) is a public employee within the meaning of section 353.01, subdi
visions 2 and 2a; and 

(4) is not at the time of the exercise of the participation option under 
section 353C.04 a member of the basic program of the public employees 
.retirement associatioO of a member of the publiC employees police and fire 
fund. 

Sec. 24. Minnesota Statutes 1987 Supplement, section 353C.03, is amended 
to read: 

353C.03 [CORRECTIONAL SERVICE PLAN COVERAGE.] 

Subdivision l. [INITIAL COVERAGE.] A person who is a local gov
er:nment correctional service employee on June 30, l 988, or on .the date 
on which the county elects to participate in the plan under section 353C.04, 
whichever is later, is a member of the local government correctional service 
retirement plan and shall begin contributing to the plan on July I, 1988, 
or on the first day of the first pay period following the date on which the 
county,ele.cts to participate in the plan under section.J53C.04, whic_hever 
is later. 

Subd. 2. [SUBSEQUENT COVERAGE.] A person who becomes a local 
government correctional Service employee· after June 30, 1988, or on the 
date on which the county elects 'to participate in the plan under section 
353C.04, whichever is later, is a member··of the local gOvern·ment correc
tional service retirement plan and shall contribute to the plan. 

Sec. 25. Minnesota Statutes 1987 Supplement, section 353C.04, is amended 
to read: 

353C.04 [LOCAL GOVERNMENT EMPLOYING UNIT PARTICIPA
TION OPTION.] 

Dakot_a county, Hennepin county, Ramsey county, & ho!ti-s eeuat), or 
Washington county or the governing board of a joint-powers correctional 
agency in which St. Louis county or its municipalities participate may elect 
to provide its correctional employees with retirement c_overage by the local 
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government correction:il serVice retirement plan ffl Hett instead of retii-e
ment coverage by the publ_ic employees retirement associ_ation or the public 
employees police and fire fund. The election must be made on a form 
provided by the executive director of the public employees retirement asso
ciation and; once made, is irrevocable for all local government correctional 
service employees employed by the ee1>ffiY employing unit. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 353C.05, is amended 
to read: · 

353C.05 [CORRECTIONAL SERVICE PLAN CONTRIBUTIONS.] 

Subdivision I. [MEMBER CONTRIBUTIONS.] Beginning with the first 
full pay period after July I, I 988, after the effective date of the election 
to provide retirement coverage by the local governmental unit, or after 
becoming a local government correctional_ service e_mployee, whichever is 
later, ;,, !ff... instead of employee contributions payable under section 353 .27, 
subdivision 2-, a local government correCtional service employee shall make 
an employee contribution in an amount equal to w.<e 7.5 percent of salary. 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Beginning with the first 
full pay period after July I, 1988, after the effective date of the election 
to provide retirement coverage by the local governmental unit, or after 
becoming a local government correctional se"rvice employee, whichever is 
later, ;,, !ff... instead of employer contributions payable under section 353. 27, 
subdivision 3, the employer shall contribute for a local government cor
rectional service employee an amount equal to #¥e 7 .5 percent of salary. 

Subd. 3. [ADJUSTMENT IN CONTRIBUTION RATES.] Beginning 
with the first full pay period after the most recent actuarial valuation of 
the local government correctional service retirement plan prepared by the 
actuary retained by the legislative commission on pensions and retirement 
is filed with the executive director of the public employees retirement 
association, the member contribution rate is a percentage that equals one
half of the calculated total actuarial requirement of the plan, and the employer 
contribution rate is the balance of the calculated total actuarial requirement 
of the plan. 

Sec. 27. Minnesota Statutes 1987 Supplement, section 353C.06, sub
division 1, is amended to read: 

Subdivision 1. [ELIGIBILITY REQUIREMENTS.] After separation from 
public employment, an employee covered under section 353C.02 who has 
attained the age of at least 55 years and has credit for not less than !eflfive 
years of coverage in the local government correctional service plan is 
entitled, upon applicat_ion, to a normal retirement annuity. ffl: liett Instead 
of a normal retireinent annuity, a retiring employee may elect to receive 
the optional annuity provided in section 353.30, subdivision 3. 

Sec. 28. Minnesota Statutes 1987 Supplement, section 353C.06, sub
division 3, is amended to read: 

Subd. 3. [ANNUITY AMOUNT] The average salary as defined in sub
division 2, multiplied by two percent for each year of allowable service for 
the first ten years and 2.5 percent for each additional year of allowable 
service, and pro ratafor completed months less than a full year; determines 
the amount of the normal annuity. If a person has earned allowable service 
in the public employees retirement association or the public employees 
police and fire fund for performing services other than those of a local 
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government correct_ional employee, the annuity rej;,reseriting such service 
must be computed in accordance with the coordinated formula under sec
tions 353.29 and 353.30 or section 353.651, whichever applies. 

Sec. 29. Minnesota Statutes 1987 Supplement, section 353C.06, sub
division 4, is amended to re·act: 

Subd. 4. [ACCRUAL AND DURATION.] The annuity underthis section 
begins to accrue as provided in section 353.29, subdivision 7, ftftd ffllfSt 
l,e f'l'HI fef lift addilieeal. The annuity is payable for the life of the recipient, 
or in accordance with_ the terms of any optional annuity form selected, 
and is payable for 84 full calendar months or to the first of the month 
following the month in which the employee becomes age 65, whichever 
occurs first. After a recipient has received th~ annuity calculated under 
this formula for 84 full calendar months or to the first of the month following 
the month in which the employee becomes age 65, whichever occurs first, 
the benefit must be recomputed in accordance with the coordinated formula 
in sec.tions 353.29 and 353.30, except that if this amount, when added to 
the social security benefit based on sla!epublic service the employee is 

· eligible to receive at .that time, is less than the benefit payable. under sub
division 3, the retired employee ffiti-St is entitled' .to receive· an amount 
payable under subdivision 3, less any amount payable from social security 
based on public service used in the benefit calculation. When an annuity 
is reduced u_nder this subdivision, any percentage of adjustments that have 
been applied to the original annuity under section llA.18, before the 
reduction, must be compounded and applied to the reduced annuity. 

Sec. 30. Minnesota Statutes 1987: Supplement, section 353C.07, is amended 
to read: 

353C.07 [AUGMENTATION IN CERTAIN CASES.] 

Subdivision I. [AUGMENTATION FOR PRIOR SERVICE BENEFITS.] 
Unless_ prior service Qas been tra_nsferred or unless a combined service 
annuity under section 356.30 ha.s been elected, an employee who becomes 
a local government correctional employee after being a member of the 
public employees retirement association or the public employees police and 
fire fund is covered under section 353. 71, subdivision 2, with respect to 
that prior service. 

Subd. 2. [DEFERRED ANNUITIES AUGMENTATION.] The deferred 
annuity, if any, accruing under section 353. 71 or 353C.06, must be com
puted as provided in section 353C.06, subdivision 3, on the basis of allow
able service before the termination of correctional service and augmented 
as provided in this subdivision. Thf required reserves applicable to a 
deferred annuity or to an annuity for which a former correctional service 
employee was eligible, but h.ad not applied, or to any deferred segment of 
an annuity must be determined as of the date on which the benefit begins 
to accrue and augmented by interest at the rate of three percent com
pounded annually from the first day of the month following the month ih 
which the person ceased to be a correctional service employee to thefirst 
day of the month in which the annuity begins to accrue. If a person· has 
more than one period_of uninterrupted service, the required reserves related 
to each period must be augmented by interest ·under this subdivision. The 
sum of the augmented required reserves so determined is the present value 
of the annuity. "Uninterrupted service" has the meaning given it in section 
353. 71, subdivision 2. If a person repays a refund, the service restored 
by the repayment must be considered to be continuous with the next period 
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of service for which the person has credit by the plan. The formula per
centages used for each period of uninterrupted service must be those 
applicable to a new employee. The mortality table and interest assumption 
used to compute this annuity must be those in effect when the person files 
an application for the annuity, This subdivision shall not reduce the annuity 
otherwise payable under this chapter. 

Sec. 31. Minnesota Statutes 1987 Supplement, section 353C.08, sub
division 5, is amended to read: 

Subd. 5. [DISABILITY BENEFIT TERMINATION.) The disability ben
efit paid to a disabled local government correctional employee terminates 
at the end of the month in which the employee reaches age 62. If the 
disabled local government correctiona_l employee is still disabled when the 
employee reaches age 62, the employee is deemed to be a retired employee 
and, .if the employee had elected an optional annuity under subdivision 3, 
must receive an annuity in accordance with the terms of the optional annuity 
previously elected. If the employee had not_ elected an optional annuity 
under subdivision 3, the effiployee may elect either" to receive a normal 
retirement annuity computed on the coordinated formula in the manner · 
provided in section 3S3C.Qe 353.29 or to receive an optional annuity as 
provided in section 353.30, subdivision 3, based on the same length of 
service as used in the calculation of the disability benefit. Election of an 
optional annuity must be made before attaining the age of 62 years. The 
reduction for retirement prior to age 65 as provided in section 353.30, 
subdivisions 1 and 1 c, is not applicable. The savings clause provision of 
section 353C.06, subdivision 4, is applicable. 

Sec. 32. Minnesota Statutes 1987 Supplement, section 353C.08, is amended 
by adding a subdivision to read: 

Subd. 7. [COMBINED SERVICE DISABILITY BENEFIT.] If the employee 
is entitled to receive a disability benefit as provided in subdivision 1 or 2 
and has credit for less covered correctional service than the length of 
service upon which the correctional disability benefit is based, and also 
has credit for regular plan service, the employee is entitled to a disability 
benefit or deferred retirement annuity based on the regular plan service 
only for the service that, when cOmbined with the correctional service, 
exceeds the number of years on which· the c;:orrectional disability benefit 
is based. The disabled employee who also has credit/or regular plan service 
must in all respects .qualify under section 353 .33 to be entitled to receive 
a disability benefit based on the regular plan service, except that the service 
may be combined to satisfy length of service requirements. Any deferred 
annuity to which the employee may be entitled based on regular plan 
service must be augmented as provided in section 353. 71 while the employee 
is receiving a disability benefit under this section . 

. Sec. 33. Minnesota Statutes 1987 Supplement, section 353D.05, sub
division 2, is amended to i-ead: 

Subd. 2. [INVESTMENT OPTIONS. l(a) An individual participant may 
elect to purchase shares in the income share account, the growth share 
account, the money market account, the bond market accou-nt, or the com
mon stock index account established by section l lA.17, or a combination 
of those accounts. The participant may elect to purchase· shares in a com
bination of those accounts by specifying the percentage of contributions 
to be used to purchase shares in each of the accounts. 
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(b) Twice rn a calendar year, a participant may indicate in writing a 
choice of options for subsequent purchases of shares. Thereafter After a 
choice is made, unti] the participant makes a different written indication, 
the executive director of the association sha11 purchase shares in the sup
plemental investment fund or funds specified by the participant. Uno initial 
option is indicated by a participant, the executive director shall invest all 
contributions made by or on behalf of a participant in the .income share 
account. A choice of investment options is effective no later than the first 
pay date Hf!!f occurring more than 30 days after receipt of the written choice 
of options. 

(c) Twice in a calendar year, a participant or former participant may also 
change the investment options selected for all or a portion of the individual's 
previously purchased shares. If a partial transfer of previously purchased 
shares is selected, a minimum. of ~ $200 must b.e transferred and a 
minimum balance of ~- $200 must remain in the previously selected 
investment option. A change may be made only from one account or a 
combination of accounts to a single account. A change under this paragraph 
is effective as soon as cash flow to an account permits, but not later than 
six months from the requested change. 

Sec. 34. Minnesota Statutes 1987 Supplement, section 353D.07, sub
division 1, is amended to read: 

Subdivision I. [TYPE OF PLAN; UNIFORMITY.] The plan is a defined 
contribution plan where when the- benefits are payable ·upon termination 
of service, retirement, or death-, -0f witflEIFawal WHefl. fWFmitteEI, -are. The 
amount of benefits is determined by the value of accumulated contributions 
plus a proportionate share of investment income of the fund credited to 
each individual account. Each ambulance service shall determine eligibility 
for participation subject to terms of this act. Ehgibility standards must be 
uniform among al1 ambulance service personnel of an ambulance service 
electing to participate. 

Sec. 35. Minnesota Statutes 1987 Supplement, section 353D.07, sub
division 2, is amended to read: 

Subd. 2. [AG&, Vll8Tl~IG PAYMENT OF BENEFITS.] Nern,al r-etire
ffieft! age i5 W yeaf1r. Bafly Feti,emeRt i5 oot allewea. stl<ly fflOOlhs ef 
se,,;;ee e,e,li¼ aro requi,etl f-eF 'fflS!ffig ef Feti,emest Benefits. No minimum 
j>efie<I ef seF¥iee is Fequiml feF 'fflS!ffig ef <leath Benefits. Withdrawal of 
or a retirement benefit based on member contributions and employer con
tributions plus accrued investment income ¥eS-ts is payable immediately 
upon the death or termination of an active member for a period that exceeds 
30 days. ¼-> eemple!ien ef ell nientl>s ef seF¥iee ttn<leF the flltm with 
eHe 0f mere amBula0ee sen iees, a paFtieipaHt teFFAiRatiRg aeti-Ye sef-Yi€e 
j>FieF le age w ffl eRtitlea le fe€ffle the-""' ef tile pa,tieipaRt' s isaiviaual 
aeeeunt "I"'" e, afteF attainisg age~ An application by or on behalf of 
the participant must be filed before any payment of benefits may .be made. 

Sec. 36. Minnesota Statutes 1987 Supplement, section _353D.07, sub
division 4, is amended to read: 

Subd. 4. [Dl8ABILITY GR DEATH OF A MEMBER.] No aisaeilit) 
eeYeFage shall re p,e,·iaea B)' the fttiHr. In the event of the death of an 
active participant with i½fl)' 6Feaitea sef¥iee 6f a aefeFFea paFlieipant HfttleF 
age W, the total value of the account shalt must be paid in a lump sum to 
the designated beneficiary or, if none, the heirs at law of the decedent. 
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Sec. 37. Minnesota Statutes 1987 Supplement, section 353D.08, is amended 
to read: 

353D.08 [PORTABILITY] 

Qualified ambulance service personnel who change employment or mem
bership among participating ambulance services may must continue par
ticipation in the plan withswt !"'ftalty er ferfeitwre after their iB!erest ¥eSttr. 
Qwelifiea emewlenee ser¥iee rerssnnel whe el>ange emrlsi ment er rnet1r 

~ te a aonpeffieipetiHg emBulaRee ser¥iee He ff0l ~ te the 
furfeitwre reqwirea lry seetien 353D.07, sweaiYisisn 5 if termination from 
one participating ambulance service and commencement in another par
ticipating ambulance service occur within 30 days. 

Sec. 38. Minnesota Statutes 1987 Supplement, section 356.302, sub
division 1, is amended to read: 

Subdivision I. [DEFINITIONS.] (a) The terms used in this section are 
defined in this subdivision. · 

(b) "Average salary" means the highest average of covered salary for the 
appropriate period of credited service that is required for the calculation 
of a disability benefit by the covered retirement plan and that is drawn 
from any period of credited service and successive years of covered salary 
in a covered retirement plan. 

(c) "Covered retirement plan" or "plan" means a retirement plan listed 
in subdivision 7. 

(d) "Duty-related" means a disabling illness or injury that occurred while 
the person was actively engaged in employment duties or that arose out ·of 
the person's active employment duties. 

(e) "General employee retirement plan" means a covered retirement plan 
listed in subdivision 7, clauses (I) to (8). 

(f) "Occupationally disabled" means the esnaitisn of having ""l' a med
ically determinable physical or mental impairment that makes a person 
unable to satisfactorily perform the minimum requirements of the person's 
employment position or a substantially similar employment position. 

(g) "Public safety employee r~tirement plan" means a covered retirement 
plan listed in subdivision 7, clauses (9) to (11). 

(h) "Totally and permanently disabled" means the esaaitisa 0f having 
"")' a medically determinable physical or mental impairment that makes a 
person unable to engage in any substantial gainful activity and that is 
expected to continue or has continued for a period of at least one year or 
that is expected to result directly in the person's death. 

Sec. 39. Minnesota Statutes 1987 Supplement, section 356.302, sub
division 3, is amended to read: 

Subd. 3. [GENERAL EMPLOYEE PLAN ELIGIBILITY REQUIRE
MENTS.] A disabled member of a covered retirement plan who has credit 
for a11owable service in a combination of general employee retirement plans 
is entitled to a combined service disability benefit if the member: 

(I) is less than 65 years of age on the date of application for the disability 
benefit; 

(2) has become totally and permanently disabled; 
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(3) has credit for allowable service in any combination of general employee 
retirement plans totaling Ill least ¼el½ ~ if the l'ff56ft R11& fte! ,eaehea 
age ~ "' at least five years if the l'ff56ft R11& ,eaehea age ~; 

(4) has credit for at least six months of allowable service with the current 
general employee retirement plan before the commencement of the disability; 

(5) has at least five continuous years of allowable service credit by the 
general employee retirement plan or has at least a total of five years of 
allowable service credit .by a combination of general employee retirement 
plans in a 72-month period during which no interruption of allowable 
service credit from a termination of employment exceeded 29 days; and 

(6) is not receiving a retirement annuity or disability benefit from any 
covered general employee retirement plan at the time of the commencement 
of the disability. 

Sec. 40. [ELECTION TO RESUME RETIREMENT COVERAGE.] 

A person employed by a public hospital as defined in section 355. 71, 
subdivision 3, who exercised an option under Laws 1963, chapter 793, 
section 3, subdivision 5, between July 1, 1963, and June 30, 1967, to 
terminate membership in the coordinated program of the public employees 
retirement association may elect to resume that membership. The election 
to resume membership must be made before October 1, 1988, on a form 
prescribed by the executive director of the public emjJloyees retirement 
association. Resumption of membership begins as of the first day of the 
first full pay period after the election is filed with the executive director. 

Sec. 41. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 353D.07, subdivision 5, 
is repealed. 

Sec. 42. [EFFECTIVE DATE.] 

Section 12 is effective March 1, 1988. Section 21 is effective January 
1, 1988. The remaining sections are effective July 1, 1988. 

ARTICLE 3 
MEDICARE COVERAGE REFERENDUM 

Section I. [355.90] [OPTIONAL MEDICARE COVERAGE FORCER
TAIN PRE-1986 PUBLIC EMPLOYEES.] 

Subdivision 1. [DEFINITIONS.] (a) Notwithstanding any provision of 
section 355.01 to the contrary. the terms used in this section are defined 
in this subdivision. 

(b) "Employee" means an active member or participant of a public 
employee pension plan listed in section 356.30, subdivision 3, clauses (5 ), 
(6), (7 ), (9), (] 0), ( 11 ), and (12), who is not covered by a previous agree
ment under section 355 .02 for that employment and who meets the require
ments of Unitea States Code, title 42, section 418(v)(2). 

(c) "Employment" means service performedJor compensation by an 
· employee in the employ of the state or of a political subdivision that 

constitutes Medicare qualified government employment under the provi
sions of United States Code, title 42, section 4/0(p). 

( d). "Political subdivision" means a public employer under section 355 .OJ, 
subdivision 10. 
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(e) "Social Security Act" means the act cited in section 355.01, sub
division 8. 

(f) "State agency" means the commissioner of employee relations or the 
commis·sioner's designee. 

( g) "Wages" means compensation specified in section 355 .OJ, subdi
vision 2. 

Subd._ 2. [OPTIONAL MEDICARE COVERAGE AGREEMENT.] The 
state agency, with the approval of the governor, may modify its agreement 
on behalf of the state and its political subdivisions with the Secretary of 
Health and Human Services to extend the provisions of United States Code, 
title 42, sections 426, 426-1, and 1395c, _to current employees of the state 
and its political subdivisions who do not have that coverage through cov
erage by the federal old age, survivors, and disability insurance program 
for that employment under any previous agreement or modification of the 
agreement. 

Subd. 3. [REFERENDUM.] A referendum on the question of extending 
the provisions of United States Code, title 42, sections 426, 426-1, and 
1395c, must be held for each public employee pension plan listed in section 
356.30, subdivision 3, except clauses (5) and (6 ), that has current members 
or participants who do not have coverage by the federal old age, survivors, 
and disability insurance program for the employment giving rise .to that 
pension plan membership. The state agency shall supervise the referendum 
in accordance with United States Code, title 42, section 418, on the date 
or dates set by the governor for each pension plan, The notice of the 
referendum provided to each employee must contain a statement sufficient 
to inform the person of the rights available to the person as an employee 
in Medicare qualified government employment and the employee contri
bution rates applicable to the program. The referendum is approved if a 
majority ·of the members-or participants indicate their desire· to have the 
coverage on a form prescribed by the state agency. If the referendum is 
approved, the governor shall certify that fact to the Secretary of Health 
and Human Services, and the coverage is effective for all members or 
participants of the plan on the first of the month after the certification 
unless the participant or member elects coverage effective retroactively to 
Aprill, 1986. . 

Subd. 4. [EMPLOYEE AND EMPLOYER CONTRIBUTIONS.] (a) If 
the referendum is approved, beginning on the first of the month after the 
certification of approval by the governor, the employer of each member 
or participant covered by the referendum shall deduct from the wages of 
the employee an amount equal to the tax that would be imposed under 
United States Code, title 26, section 3101 (b ), if the services of the employee 
for which wages were paid constituted employment as defined in United 
States Code, title 26, section 3121. 

(b) In addition to the deduction specified in paragraph ( a), the employer 
of each member or participant covered by the referendum shall also pay 
an amount equal to the tax that would be imposed under United States 
Code, title 26, section 31 l l(b), on the same wage base specified in para
graph (a). 

(c) The amounts under paragraphs (a) and (b) shall be paid by the 
employer to the Secretary of the Treasury in the manner required by the 
secretary. 
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Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment. 

ARTICLE 4 
INDIVIDUAL RETIREMENT ACCOUNT PLAN 

Section I. Minnesota Statutes 1986, section 354.05, is amended by 
adding a subdivision to read: 

Subd. 2a. [EXCEPTIONS.] Notwithstanding subdivision 2, a person who 
is employed as a te[Jcher in the state university system or the state com
munity college system after June 30, 1989, is not a member of the fund 
unless the person is covered by section 4, subdivision 2, and has exercised 
an option under that subdivision to remain a member of the fund. 

Sec. 2. Minnesota Statutes 1986, section 354.50, subdivision I, is amended 
to read: 

Subdivision I. When ftf1Y a member accepts a refund provided in section 
354.49 or elects to transfer to the individual retirement account plan estab
lished by sections 3 to 8, all existing service credits to which the member 
was entitled f'H"f ta before the acceptance of sttel> the refund slt&H or the 
transfer terminate flft6 Sftfl:H. For a member who accepted a refund, service 
credits may not again be restored until the former member acquires not 
less than two years allowable service credit subsequent to taking the last 
refund. In that event the former member may repay sttel> the refund. If 
more than one refund has been taken, all refunds must be repaid. 

Sec. 3. [354B.0l] [DEFINITIONS.] 

Subdivision 1. [PLAN.] "Plan" means the individual retirement account 
plan established by sect ions 3 to 8. 

Subd. 2. [COVERED EMPLOYMENT, STATE UNIVERSITIES.] "Cov
ered employment," with respect to employment by the state university sys
tem, means employment in a position included in the definition of teacher 
under section 354 .05, subdivision 2, other than that of an administrator 
covered by or eligible for coverage in the Minnesota state retirement-system 
unclassified employees retirement plan. 

Subd. 3. [COVERED EMPLOYMENT, COMMUNITY COLLEGES.] 
"Covered employment," with respect to employment by the community 
college system, means employment in a position included in the definition 
of teacher under section 354.05, subdivision 2. 

Sec. 4. [354B.02] [COVERED PERSONS.] 

Subdivision 1. [PLAN PARTICIPANTS.] The following persons shall 
participate in the plan:. 

( I) a person, other t.han a person covered by subdivision 2. who was 
first employed in covered employment after June 30, 1989; or 

(2) a person who was first employed in covered employment before July 
J, 1989, and who transferred retirement coverage to the plan under section 
5. 

Subd. 2. [PERSONS WITH CERTAIN PRIOR SERVICE.] A person with 
prior service as a member of the teachers retirement association other 
than in covered employment under section 3, subdivision 2 or 3, who is 
first employed in covered employment after June 30, 1989, may, at the 
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person's option remain a member of the teacher's retirement association 
or participate in the plan. 

Sec. 5. [3548.03] [COVERAGE TRANSFER.] 

(a) A person who was first employed in covered employment before July 
/, /989, or a person covered by section 4, subdivision 2, may elect to 
transfer retirement coverage to the plan. 

(b) If a person elects a transfer. the executive director of the teachers 
retirement association shall transfer from the teachers retirement fund to 
the plan the person's member contributions and an equal amount repre
senting the matching employer contributions plus interest compounded 
annually at the rates established by the board of trustees for the purpose 
of determining retirement annuities under section 354.44,-subdivision 2, 
but not to exceed eight percent a year. The transfer must be made within 
90 days from the date that the executive director receives notification of 
the election. The employer contribution transfer may not include any amount 
representing an employer additional contribution, nor may it include any 
money representing the repayment of a refund received by the association 
after the date of enactment of this act. 

(c) A transfer to the plan under this section is a transfer to the financial 
institution that will administer the account of the person electing the trans
fer. and must be made through the governing board of the system in which 
the person is employed in covered employment. No amount may be dis
tributed to the person electing the transfer. 

Sec. 6. [3548.04] [CONTRIBUTIONS.] 

Subdivision I. [MEMBER CONTRIBUTIONS.] Persons in covered 
employment shall make a member contribution in an amount equal to the 
amount prescribed by section 354 .42, subdivision 2. The contribution must 
be made by payroll deduction each pay period. 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] The employer of persons in 
covered employment shall make an employer contribution in an amount 
equal to the amount prescribed by section 354 .42, subdivision 3, and shall 
continue to make an additional employer contribution to the teachers 
retirement association in an amount equal to the amount prescribed by 
section 354 .42, subdivision 5. 

Subd. 3. [MANNER OF EMPLOYER CONTRIBUTIONS.] The employer 
of persons in covered employment shall make employer contributions from 
any available revenue sources. The employer contribution must be made 
each pay period. 

Sec. 7. [3548.05] [ADMINISTRATION.] 

Subdivision I. [GOVERNING BOARDS.] The state university board 
shall administer the plan for persons in covered employment under sect.ion 
3, subdivision 2. The community college board shall administer the plan 
for persons in covered employment under section 3, subdivision 3. 

Subd. 2. [PURCHASE OF CONTRACTS.] The state university board 
and the community college board shall arrange for the purchase of annuity 
contracts, fixed, variable, or a coinbination of fixed and variable, or 
custodial accounts to provide retirement and death benefits to members of 
the plan. The contracts or accounts must be purchased with money trans
ferred to the plan under section 5, contributions under section 6, or money 
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or assets otherwise provided by law or by authority of the state university 
board or community college board and acceptable by thefinancial insti
tutions from which _the contracts or acco_unts are purchased. 

Subd. 3. [SELECTION OF FINANCIAL INSTITUTIONS.) The state 
university board and the community college board shall select no more 
than th'ree financi_al institutions to provide annuity contracts qr custodial 
accounts. ,Investment programs offered by the institutions must meet the 
requirements of section 40/(a) or 403(b) of the Internal Revenue Code of 
1986, as amended. In making their selections, the boards shall consider 
these criteria: 

(1) the experience and ability of the financial institution to provide 
· retirement and death benefits suited to the needs of the covered employees: 

(2) the relationship of the benefits to their cost; and 

(3) the financial strength and stability of the institution. 

Subd .. 4. [BENEFITS OWNED BY MEMBERS.] The retirement and 
death benefits provided by the annuity contracts or custodial accounts are 
owned by the members of the plan and must be paid in accordance with 
the provisions of the annuity contracts or custodial accounts. 

Sec. 8. [TRANSFER LIMITATION.]· 

The coverage transfer election authorized by section 5 may first be 
exercised on July 1, 1989, and must be exercised before June 30, 1991. 

Sec. 9. Minnesota Statutes 1986, section 356.24, is amended to read: 

356.24 [SUPPLEMENTAL PENSION OR DEFERRED COMPENSA
TION PLANS, RESTRICTIONS UPON GOVERNMENT UNITS.] 

It is unlawful for a school district or other governmental subdivision or 
state agency to levy taxes for, or contribute public funds to a supplemental 
pension or deferred compensation plan wltielt that is established, main
tained, and operated in addition to a primary pension program for the 
benefit of the governmental subdivision employees other than to a supple
menta.l pension plan whiel, that was established, maintained a.nd operated 
f>H0f 10 before May 6, 1971, to~ a plan whiel, that provides solely for 
group health, hospital, disability, or death benefits, to the individual retire
ment account plan established by sections 3 to 8, or to~· a plan wltielt 
that provides solely for severance pay as authorized ~HFSHBRI 10 by section 
465. 72 to a retiring or terminating employee. No change in benefits or 
employer contributions in any plan to which this section applies after May 
6, 1971 slt&II Ile, is effective without prior legislative authorization. 

Sec. 10. [EFFECTIVE DATE.) 

Sections I to 9 are effective July I, 1988. 

ARTICLE 5 
AGE-62 RETIREMENT; FORMULA CHANGE 

Section I. Minnesota Statutes 1987 Supplement, section 352.115, sub
division 3, is amended to read: 

Subd. 3. [RETIREMENT ANNUITY FORMULA.) The employee's aver
age salary, as defined in subdivision 2, multiplied by <>Re Jl<'f"eRt I""'~ 
ef allewa~le ,;ep;iee fef Ike fif5! left ye&fS aoo 1.5 percent for each later 
year of allowable service and pro rata for completed months less than a 
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full year sltaH eete,mine determines the amount of the retirement annuity 
to which the employee is entitled. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 352.116, subdi
vision ~. is ainended to read: 

Subd. 2. [NORMAL ANNUITY AT AGE~62.] ~An employee who 
retires after age-~ sltaH be j>fti<I 62 is entitled to the annuity provided in 
section 352. l 15. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 353.29, subdivi
sion 1, is amended to read: 

Subdivision I. [AGE AND _AL.LOWABLE SERVICE REQUIRE
MENTS.] Upon separation from public service any, a person who has 
attained the at least age ef at least ~ ye&FS 62 and who received credit 
for not less than five years of allowable service is entitled upon application 
to a "normal" retirement annuity. Stteh Fetiremeet aH:nuit)' is lffiewfl. as the 
'' A0fffl8l'' retiremeAt 8RRHil)'. 

Sec. 4. Minnesota Statutes 1986, section 353.29, subdivision 3, is amended 
to read: 

Subd. 3. [RETIREMENT ANNUITY FORMULA.] The average salary, 
as defined in subdivision 2, multiplied by two percent for each year of 
allowable service for the first ten years and tl!e,eef!e,, after ten years, by · 
2.5 percent l"'f for each year of al_lowable service and completed months 
less than a full year for the "basic member,", and eee j>efeeftl fef eaeh ,..,...et allewallle sef¥iee fef theffl'Sf !ei,ye&FS8ft6 the,eafle• by 1.5 percent 
re, for each year of allowable service and completed months less than a 
full year for the "coordinated member," sltaH aete,mine determines the 
amount of the "normal" retirement annuity. 

Sec. 5. Minnesota Statutes 1986, section 354.44, subdivision 6, is amended 
to read: 

Subd. 6. [COMPUTATION OF FORMULA PROGRAM RETIREMENT 
ANNUITY.] fB /a) The formula retirement annuity l!ereHnee, iHlall must 
be computed in accordance with the applieellle pre,isions ef the formula 
stateG in elat,,;e ~-l>ereef paragraph (b) on the basis of each member's 
average ·salary for the period of the member's formula service credit. For 
the purposes of computing the formula benefits under the. formula and 
variable program, if a combination of these formulas is used, the formula 
percentages used will must be those percentages in each formula as con
tinued for the respective years of service from one formula to the next. 

For all years of formula service credit, "average salary," for the purpose 
of determining the member's retirement annuity, means the average salary 
upon Which contributions were made.an9 upon which payments were made 
to increase the salary limitation provided in Minnesota Statutes l 971, sec
tion 354.511, for the highest five successive years of formula service credit 
preYieee l!owe,·er !hat suelt. "Average salary" sltaH may not include any 
more than the equivalent of 60 monthly salary payments. 

~ /b) The average salary as defined in elatJse fB paragraph /a), mul
tiplied by the following percentages per year of formula service credit sltaH 
tieteFmine, determines the amount of the annuity to which the member 
qualifyini; the,efor for an annuity is entitled: 
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~ Wliefe IIIIY· ( c) When a member retires jM'ief t9 before age M 62 
under a formula annuity, the member sftft!U,e jl!lit:I is entitled to a retirement 
annuity in an amount equal to the normal annuity provided in this subdi
vision and subdivision 7, reduced l,y BRe half ef """ i,ereeft! fe, eeelt 
fRtMHk tlttH: the fflember is ttft6ef age M te ftft6 iftelutUHg age_~ &Re re8tiee8 
~ BRe f011FIII &f 0Re i,ereeRI fef eeeit ff!effiR ,mee, age ~ .&I Ille time ef 
retiremeAt ~~fat= ftftf fflemBer_ w-1:te has 3G 0f fft0fe YettfS ef &Hew--
1191e semee efe<!it, Ille ,ea11e1ioe sll&H ee !!j!j>lied 68½' fef e&eh ff!effiR 
wl>ieh Ille Riefflhe, ts ,mee, so that the reduced annuity is the actuarial 
equivalent of the annuity that would be payable to the member if the 
member deferred receipt of the annuity from the day the annuity begins 
to accrue to age 62. 

Sec. 6. Minnesota Statutes 1986, section 354A.31, subdivision 4, is 
amended to read: 

Subd. 4. [COMPUTATION OF THE NORMAL COORDINATED 
RETIREMENT ANNUITY.] The normal coordinated retirement annuity 
s.f:t.aH 9e is an amount equal to a retiring coordinated member's average 
salary multiplied by the retirement annuity formula percentage. Average 
salary for purposes of this section sllt;H - means an .amount equal to 
the average salary upon which contributions were made for the highest five 
successive years of service credit, but wl>ieh Sftft!I may not in any event 
include IIIIY more than the equivalent of 60 monthly salary payments. The 
retirement annuity formula percentage for purposes of this section Sftft!I 
- """i,ereeRI I"" yeOF fe, e&eh yeOF ef OBBFElieelea se,¥iee fe, Ille fffSI 
- :)'eftffi fHl<I means 1-112 percent for each year of coordinated service 
thereafter. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 354A.3 I, subdi
visio_n 5, is amended_ tO read: 

Subd. 5. [UNREDUCED NORMAL RETIREMENT ANNUITY.] Upon 
retirement at age M 62 with at least five years of service credit &F &I age 
~ w;m &I least JG :)'eftffi ef semee ffe<iit, a coordinated member sllaH ee 
is entitled to a normal retirement annuity cakulated pursuant ♦e under 
subdivision 4. 

Sec. 8. [356.72] [BENEFIT A_ND CONTRIBUTION PHASE-IN.] 

Subdivision 1. [BENEFIT PHASE-IN.] (a) Notwithstanding sections 
352.115, subdivision 3; 353.29, subdivision 3; 354.44, subdivision 6; and 
354A.31, subdivision 4, the average salary of a person retiring in .the 
following years must be multiplied by the following percentagesfor each 
of thefirst ten years of the person's service: 1.1 percent in 1989, 1.2 
percent in 1990, 1.3 percent in 1991, 1 .4.percent in 1992, and 1.5 percent 
beginning in 1993 .. 

(b) Notwithstanding section 354.44, subdivision 7, the average salary 
of a person retiring in the following years for formula service must be 
multiplied by the following petcemages for each of the first ten years of 
the person's service: 0.55 percent in 1989, 0.60 percent in 1990, 0.65 
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percent in 1991, 0.70 percent in 1992, and 0.75 percent beginning in 
1993. 

Subd. 2. [CONTRIBUTION AMOUNT AND PHASE-IN.] (a) Notwith
standing sections 352.04, subdivisions 2 and 3; 353.27, subdivisions 2 
and 3; 354.42, subdivisions 2 and 3; and 354A.12, subdivisions 1 and 2, 
the employee contribution rate must be increased by one-half of the net 
percentage of covered payroll increase in the normal cost and supplemental 
contribution requirement attributable to this act for the applicable benefit 
program, and the employer contribution rate ·must be increased by an 
identical percentage of covered payroll amount. The executive director of 
each pension plan shall determine these amounts from the first regular 
actuarial valuation of the plan after the date of enactment as prepared by 
the actuary retained by the legislative commission on pensions and retirement. 

(b) The increased employee and employer contribution rates must be 
phased in beginning July 1, 1989, in three equal installments. 

Sec. 9. [EFFECTIVE DATE.] 

Sections I to 8 are effective July I, 1989. 

ARTICLE 6 
CONFORMING AMENDMENTS 

Section I. Minnesota Statutes 1987 Supplement, section 352.01, sub-
division 2b, is amended to read: 

Subd. 2b. [EXCWDED EMPLOYEES.] "State employee" does not include: 

(I) elective state officers; 

(2) students employed by the University of Minnesota, the state uni
versities, and community colleges unless approved for coverage by the board 
of regents, the state university board, or the state board for community 
colleges, as the case may be; 

(3) employees who are eligible for membership in the state teachers 
retirement association except employees of the department of education 
who have chosen or may choose to be covered by the Minnesota state 
retirement system instead of the teachers retirement association; 

(4) employees of the University of Minnesota who are excluded from 
coverage by action of the board of regents; 

(5) officers and enlisted personnel in the national guard and the naval 
militia who are assigned to permanent peacetime duty and who under 
federal law are or are required to be members of a federal retirement system; 

(6) election officers; 

(7) persons engaged in public work for the state but employed by con
tractors when the performance of the contract is authorized by the legis
lature or other competent authority; 

(8) officers and employees of the senate and house of representatives or 
a legislative committee or commission who are temporarily employed; 

(9) court employees, referees, receivers, jurors, and notaries public, except 
employees of the appellate courts and referees and adjusters employed by 
the department of labor and industry; 

(10) patient and inmate help in state charitable, penal, and correctional 
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institutions including the Minnesota veterans home; 

(II) persons employed for professional services where the service is 
incidental to regular professional duties and whose compensation is paid 
on a per diem basis; 

(12) employees of the Sibley House Association; 

(13) employees of the Grand Army of the Republic and employees of 
the ladies of the G.A.R.; 

(14) operators and drivers employed under section 16.07, subd_ivision 4; 

(15) the members of ""Y a state board or commission who serve the 
state intermittently and are paid ona per diem basis; the secretary, secretary
treasurer, and treasurer of those boards if !iletf the compensation of the 
officer is $500 or less I"" a year, or, if ll!ey 6fe the officer is legally 
prohibited from serving more than two consecutive terms and !iletf the 
officer's total service on the board or commission is required by law to be 
les.s than ten years; and the board of managers of the state. agricultural 
society and its treasurer unless the-treasurer is also its-full-time secretary; 

(16) state troopers; 

( 17) temporary employees of the Minnesota s!ale faif agricultural society 
employed on or after July I for a period not to extend beyond October 15 
of that year; and persons employed &l !!ftY ffffie by the state fair adminis
tration for special events held on the fairgrounds; 

(18) emergency employees in ihe classified service; except that if an 
emergency employee, within the same pay period, becomes a provisional 
or probationary employee on other than a temporary basis, the employee 
5"eH ee is considered a "state employee" retroactively to the beginning of 
the pay period; 

(19) persons described in section 3528.01, subdivision 2, clauses (b) 
and ( c ), formerly defined as state. police officers; · 

(20) temporary employees in the classified service, temporary employees 
in the unclassified service appointed for a definite period of not more than 
six months and employed less than six months in any one-year period, and 
seasonal help in the classified service employed by the department of 
revenue; 

(21) trainees paid under budget classification number 41, and other 
trainee employees, except those listed in subdivision 2a,.clause (10); 

(22) persons whose compensation is paid on a fee basis; 

(23) state employees who in any year have credit for 12 months service 
as teachers in the public schools of the_ state and who, as teachers, are 
members of the teachers retirement association or a retirement system in 
St. Paul, Minneapolis, or Duluth;· 

(24) employees of the adjutant general employed on an unlimited inter
mittent or temporary basis in the classified and unclassified service for the 
support of army and air national guard training facilities; 

(25) chaplains and nuns who have taken a vow of poverty as members 
of a religious order; 

(26) labor service employees employed as a laborer I on an hourly basis; 
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(27) examination monitors employed by departments, agencies, com
missions, and boards t~ conduct examinations required by law; 

(28) members of appeal tribunals, exclusive of the chair, to which ref
erence is made in section 268. IO, subdivision 4; 

(29) persons appointed to serve as members of fact-finding commissions 
or adjustment panels, or as arbitrators, or labor referees under chapter 179; 

(30) temporary employees employed for limited periods under llftY a · 
state or federal program for training or rehabilitation, including persons 
employed for limited periods from areas of economic distress except skilled 
and supervisory personnel and persons having civil service status covered 
by the system; 

(31) full-time students employed by the Minnesota historical society 
intermittently during part of the year and full-time during the summer 
months; 

(32) temporary employees, appointed for not more than six months, of 
the metropolitan council IHl<I ef ""Y ef ifs slolHIBFY beoFds, Hor of a 
metropolitan agency the 908ffi members of which are appointed by the 
metropolitan council; 

(33) persons employed in positions designated by the department of 
employee rela1ions as student workers; 

(34) ""Y a person who is M yea,s ef age 62 or older when appointed 
and who does not have allowable service credit for previous employment, 
unless the employee gives notice to the director within 60 days after appoint' 
men! that coverage is desired; 

(35) members of trades employed after June I, 1977, by the metropolitan 
waste control commission with trade union pension plan coverage under a 
collective bargaining agreement fifst e1H13leyed llflef Jooe -I-, -1-9++; 

(36) persons employed in subsidized on-the-job training, WeFJ. eltj!Ol'i
ettee work-experience, or~ sef¥iee public-service employment as 
enrollees under the federal Comprehensive Employment and Training Act 
after March 30, 1978, unless the j!efS0fl ffl persons have, as of the later 
of March 30, 1978, or the date of employment, sufficient service credit 
in the retirement system to meet the minimum vesting requirements for a 
deferred annuity, or the employer agrees in writing on forms prescribed by 
the director to make the required employer contributions, including llftY 
employer additional contributions, on account of tltat j!efS0fl the persons 
from revenue sources other than funds provided under the federal Com
prehensive Employment and Training Act, or the j!efS0fl ag,ees persons 
agree in writing on forms prescribed by the director to make the required 
employer contribution in addition to the required employee contribution; 

(37) off-duty peace officers while employed by the metropolitan transit 
commission under section 629.40, subdivision 5; and 

(38) persons who are employed as full-time firefighters by the department 
of military affairs and as firefighters are members of the public employees 
police and fire fund. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 352.01, subdivi
sion 19, is amended to read: 

Subd. 19. [RETIREMENT.] "Retirement" means the time after a state 
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employee is entitled to an accrued annuity, as defined in subdivision 21, 
payable under an application for annuity filed in the office of the system 
as provided in section 352. I I 5, subdivision 8, or, in the case of an employee 
who has received a disability benefit, when that employee reaches age M 
62. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 352. I 13, subdi
vision 1, is amended to read: 

Subdivision I. [AGE AND SERVICE REQUIREMENTS.] Aft}' An 
employee covered by the system who is less than M yea,s ekl age 62 who 
becomes totally and permanently disabled after five or more years of allow
able service is entitled to a disability benefit in an amount provided in 
subdivision 3. If the disabled employee's state service has terminated at 
any time, the employee must have at least three years of allowable service 
after last becoming a state employee covered by the system. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 352.113, subdi
vision 3, is amended to read: 

Subd. 3. [COMPUTATION OF BENEFITS.] The total and permanent 
disability benefit must be computed in the manner provided in section 
352.115. The disability benefit shalt be is the normal annuity without 
reduction for each month the employee is under age M 62 at the time of 
becoming disabled. A disabled employee may choose to receive the normal 
disability benefit or an optional annuity as provided in section 352.116, 
subdivision 3. This choice must be made before the start of payment of 
the disability benefit and is effective the date on which the disability begins 
to accrue as pFBvided HI under subdivision 2. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 352.113, subdi
vision 4, is amended to read: 

Subd. 4. [MEDICAL EXAMINATIONS; AUTHORIZATION FOR PAY
MENT OF BENEFIT.] An applicant shall provide medical evidence to 
support an application for iota! and permanent disability. The director shall 
have the employee examined by at least one additional licensed physician 
designated by the medical advisor. The physicians shall make written reports 
to the director concerning the employee's disability including medical opin
ions as to whether the employee is permanently and totally disabled within 
the meaning of section 352.01, subdivision 17. The director shall also 
obtain written certification from the employer stating whether the employee 
is on sick leave of absence because of a disability that will prevent further 
service to the employer and, as a consequence, the employee is not entitled 
to compensation from the employer. The medical advisor shall consider 
the reports of the physicians and any other evidence supplied by the employee 
or other interested parties. If the medical advisor finds the employee totally 
and permanently disabled, the advisor shall make appFop,iale a written 
recommendation to the directorH!WHttttg logellle, wtlh, including the date 
from which the employee has been totally disabled. The director shall then 
determine the propriety of authorizing payment of a disability benefit as 
p,o,·itletl ift under this section. The employee must be on approved leave 
of absence from the employer to be eligible to apply for a total and per
manent disability benefit, but the faetllt&l&A effiployee is j>laeetl employee's 
placement on leave of absence without compensation because of disability 
does not bar lltftl the employee from receiving a disability benefit. Unless 
payment of a disability benefit has terminated because the employee is no 
longer totally disabled, or because the employee has reached age M 62 as 
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provided in this section, the disability benefit ,;Ital! eease ceases with the 
last payment received by the disabled employee or wlttelt that had accrued 
during the lifetime of the employee unless there is a surviving spouse 
Sl:IF\'iYiHg; tft~ e-Yeftt. If there is a surviving spouse, the surviving spouse 
is entitled to the disability benefit for the calendar month in which the 
disabled employee died. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 352: I 13, subdi
vision IO, is amended to read: 

Subd. IO. [EMPLOYEE AGAIN DISABLED AFTER RESUMING 
EMPLOYMENT.] If a disabled employee resumes gainful employment with 
the state and is not entitled to continued payment of a disability benefit as 
provided in subdivision 7, the right to a disability benefit ends when the 
employee has been employed for one year tl!e,eafter. If the employee again 
becomes totally and permanently disabled before reaching age M 62, the 
employee may again make an application for a disability benefit mey agaift 
ee !Bfl<le. If the employee is entitled to a disability benefit, it must be 
computed a& t3Foviele8 ffi: under subdivision 9. 

Sec. 7. Minnesota Statutes I 987 Supplement, section 352.113, subdi
vision 12, is amended to read: 

Subd. 12. [RETIREMENT STATUS AT AGE M 62 .] The disability 
benefit paid to a disabled employee under this section ends when the employee 
re.aches age M 62. If the disabled employee is still totally and permanently 
disabled when the employee reaches age M 62, the employee ,;Ital! ee .is 
considered to be a retired employee. If the employee had chosen an optional 
annuity under subdivision 3, the employee ,;Ital! reeei¥e is entitled to an 
annuity in accordance with the terms of the optional annuity previously 
chosen. If the employee had not chosen an optional annuity ra,saa11t !e 
under subdivision 3, the employee may the!! choose to receive either a 
normal retirement annuity equal in amount to the disability benefit paid 
before the employee reached age M 62 or an optional annuity as rro, iEleEI 
ill under section 352.116, subdivision 3. The choice of an optional annuity 
must be made before ,eael!i11g the employee reaches age M 62. If an 
optional annuity is chosen, the choice is effective on the ct.ate the employee 
eeeoR1es ~ yeilfS el.I reaches age 62, and the optional annuity ,;Ital! begill 
begins to accrue the first of the month following the month in which the 
employee attains M age 62. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 352.115, subdi
vision 2, is amended to read: 

Subd. 2. [AVERAGE SALARY] The retirement annuity ke,ea11E1e, under 
this section payable ft! on or after age Mer tke,eafte, 62 must be computed 
in accordance with the •rrlieable r•ovisions ef tile formula sta!e<I in sub
division 3, on the basis of the employee's average salary for the period of 
allowable service. +l!is The retirement annuity is known as _the "normal" 
retirement annuity. 

For each year of allowable service, the "average salary" of an employee 
in determining a retirement annuity means the average of the highest five 
successive years of salary upon which the employee has made contributions 
to the retirement fund by payroll dedu_ctions. 

"Average salary" does not include the payment of accrued unused annual 
leave or overtime paid at time of final separation from state service if paid 
in a lump sum, nor does it include tile any reduced salary, if lllly, paid 



73RDDAYJ TUESDAY, MARCH 22, 1988 6435 

<1o1ffttg ~ pe,iee while the employee is entitled to workers' compensation 
benefit payments for temporary disability. · 

Sec. 9. Minnesota Statutes 1987 Supplement, section 352.116, subdi
vision I, is amended to read: 

Subdivision I. [REDUCED ANNUITY BEFORE AGE ~ 62. J Ally An 
employee who retires before age ~ 62 with credit for less than 30 years 
of allowable service sha!H,ef"H'I is entitled to the normal retirement annuity 
praYidee i1t under section 352.115, subdivisions 2 and 3, reduced so that 
the reduced annuity is the actuarial equivalent of the annuity that would 
be payable to the employee if the employee deferred receipt of the annuity 
from the day the annuity begins to accrue to age~ Ally e111plB)'ee wlle 
re!ires !'fier le age~ w#lt ~ fer at ieftSl ;;Q )"'8fS ef ollawo~le serYtee 
sh&H 9e ,attl ffte B8ffRttl FOtifOfHORt 8RRUity J'fOVideel tft seetieft 3 5 2. 11 §, 
s1:18eli • isioas ~ ftft6 ~ FeElaeeS se diti ffte re8ueed onRu.it)• f.s. ffte eett1ariel 
OEfttivelent ef ffle onnuit)• fftftf wet:tW 9e 13e!yeble ffi ~ employee. H the 
employee ElefeHed. ~ ef the &Anuity ft:efft the ~ #te onnttity ~ 
1e - 1e age 62. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 352.72, subdi
vision 5, is amended to read: 

Subd. 5. [EARLY RETIREMENT. J The requirements and provisions for 
retirement before age~ 62 in sections 352.115, subdivision I, and 352.116 
also apply to an employee fulfilling the requirements with a combination 
of service as provided in subdivision I. 

Sec.· 11. Minnesota Statutes 1987 Supplement, section 352. 91, subdi
vision 3, is amended to read: . 

Subd. 3. [FARMING AND TEACHING.] (a) "Covered correctional ser
vice" includes service rendered before July I, 1973, in a classification of 
farmer or farm manager by an employee employed in a covered correctional 
position on July I, 1973. Services performed before July I, 1974, in a 
classification defined in subdivisions I, clauses (I) and (2), and 2 by an 
employee in a covered correctional position on or after July I, 1974, are 
covered correctional service and apply to employees retiring after July I, 
1974. . 

( b) The portion of the retirement benefit payable to &It)' a special teacher 
who was covered by the correctional plan under subdivision 2 and who 
retires after July I, 1974, Wftiek ts based on service rendered before July 
I, 1974, if that service was covered by the state teachers retirement basic 
formula, must be at least the benefit determined using the. basic formula 
and ffillS! may never be less than the benefit that would have been payable 
on the service under the basic formula adjusted for the number of months 
the employee is under age ~ 62 at date of retirement. The benefit must 
be determined under chapter 354. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 352.95, subdi
vision 5, is amended to read: 

Subd. 5. [RETIREMENT STATUS AT AGEM62.] The disability benefit 
paid to a disabled correctional employee under this section s-1:ta-14. teFFRinete 
terminates at the end of the month in which the employee reaches age 62. 
If the disabled correctional employee is still disabled when the employee 
reaches age 62; the employee shall l!e is deemed to be a retired employee. 
If the employee bad elected an optional annuity under subdivision I a, the 
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employee shaH Feeei-¥e is entitled to an annuity in accordance with the 
terms of the optional annuity previously elected. If the employee had not 
elected an optional annuity under subdivision I a, the employee may then 
either elect to receive a normal_ retirement annuity computed ts the maHner 
pre,·ided itt under section 352.115 or elect to receive an optional annuity 

.as p,a, idea itt under section 352.116, subdivision 3, based on the same 
length of service as used in the calculation of the disability benefit. Eleeli011 
<>f An employee must elect an optional annuity lfttl5! l,e ftlft6e before reaching 
age 62. The reduction for early retirement l>efeFe age ~ .as provided in 
section 352.116, subdivision I, does not apply. The savings clause provision 
of section 352. 93, subdivision 3, applies. If an optional annuity is elected, 
the optional annuity 5hall eegie begins to accrue on the first of the month 
following the month in which the employee reaches age 62. 

Sec. 13. Minnesota Statutes 1986, section 353.30, subdivision I, is 
amended to read: 

Subdivision I. Upon separation from public service ftfty, a person who 
has attained the at least age <>f II! least~~ 9tll eel mere H>ae ~ ~ 
55 and who has received credit for not less than 'W five years of allowable 
serVice, or a perso_n who has received credit for no't less than 30 years of 
allowable service, is entitled upon application to a retirement annuity in 
an amount equal to the normal annuity provided in section 353.29, sub
divisions 2 and 3, reduced ey a Re ~NefleF .,f eee f'OFeet'K +eF eaeli ffi"8!lt 
that the fHCffther is ttft8ef age ~ ftt the tHBe &f. reHfement so that the 
reduced annuity is the actUarial equivalent of.the.annuity that would be 
payable to the person if the person deferred receipt of the annuity from 
the day the annuity begins to accrue to age 62. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 353.32, subdi
vision la, is amended to read: 

Subd. la. [SURVIVING SPOUSE OPTIONAL ANNUITY.] If a member 
or former member who has attained the at least age 0f 8l least 50 ~ 
and has credit for not less than five years of allowable service, or who has 
credit for not less than 30 years of allowable service, regardless of age 
attained, dies before the annuity or disability benefit ltes eeesme peyeele 
begins to accrue in accordance with section 353.29, subdivision 7, or 
353.33, subdivision 2, notwithstanding any designation of beneficiary to 
the contrary, the surviving spouse may elect to receive, tft Hett instead of 
a refund with interest provided in subdivision I, or survivor benefits oth
erwise payable pu,suael t<> under section 353.31, an annuity equal to the 
100 percent joint and survivor annuity Wftieft that the member could have 
qualified for had the member terminated service on the date of death. The 
surviving spouse may apply for the annuity at any time after the date on 
which the deceased employee would have attained the required age for 
retirement based on the employee's allowable service. T.he annuity 5hall 
must be computed "s p,e, iaea ifl under sections 353.29, subdivisions 2 
and 3; and 353.30, subdivisions I, la, lb and le. Sections 353.34, sub
division 3, and 353. 71, subdivision 2, apply to a deferred annuity payable 
under this subdivision. No payment 5hall may accrue beyond the end of 
the month in which entitlement to the annuity has terminated. An amount 
equal. to the any excess, # ~ of the a·ccumulated contributions Wftt€ft 
that were credited to the account of the decea.sed employee ovet and above 
the total of the annuities paid and payable to the surviving spouse sltall 
must be paid to the deceased member's last designated beneficiary or, if 
none, to the legal representative of the estate of the deceased member. Afty 
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A member may specify in writing that this subdivision sl><tH does not apply 
and that payment sl><tH may be made only to the designated beneficiary, as 
otherwise provided by this chapter. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 353.33, subdi
vision I, is amended to read: 

Subdivision 1. [AGE, SERVICE AND SALARY REQUIREMENTS.] 
AHy A member who becomes totally and permanently disabled before age 
g 62 and after five years of allowable service sl><tH be is entitled to a 
disability benefit iH aR OfflOHRI provided in subdivision 3. If SHeh the dis
abled person's public service has terminated at any time, at least three of 
the required five years of allowable service must have been rendered after 
last becoming a member. Afty A member whose average salary is less than 
$75 j>ef a month sl><tH is not be entitled to a disability benefit. No repayment 
of a refund otherwise authorized rursuoet to by section 353.34 and no 
purchas_e of prior service or payment made tfl Hett instead of salary deduc
tions otherwise authorized rH•suaRt to by section 353.01, subdivision 16, 
353.017, subdivision 4, or 353.36, subdivision 2, may be made after the 
occurrence of the disability for which an application rHfSHBRI to under this 
section is filed. 

Sec. 16. Minnesota Statutes 1986, section 353.33, subdivision 3, is 
amended to read: 

Subd. 3. [COMPUTATION OF BENEFITS.] +hls The disability benefit 
is an amount equal to the normal_ annuity payable to a member who has 
reached gage 62 with the same number of years of allowable service and 
the same average salary, as provided in section 353.29, subdivisions 2 and 
3. A "basic member" sl><tH,eeewe is entitled in addition to a supplementary 
monthly benefit computed in accordance with the following table: 

Age when 
Disabled 

Under 56 
56 
57 
58 
59 
60 
61 
(;;, 

~ 
64 

Supplementary 
Benefit 

$50 
45 
40 
35 
30 
25 
20 
H 
-Hl 
~ 

If the disability benefits provided in this subdivision exceed the average 
salary as defined in section 353.29, subdivision 2, the disability benefits 
sl><tH must be reduced to an amount equal to sattl the average salary. 

Sec. 17. Minnesota Statutes 1986, section 353.33, subdivision 11, is 
amended to read: 

Subd. 11. [RETIREMENT STATUS AT AGE g 62 .] No person sl><tH 
-0e esHde8 ¼e may receive disability benefits and a retirement annuity at 
the same time. The disability benefits paid to a person lae,eaede, sl><tH 
under this section terminate when the person reaches age g 62. If the 
person is still totally and permanently disabled when the person attains H>e 
age &f g yea,s 62, the person sl><tH be is deemed to be on retirement status 
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and, if the person had elected an optional annuity pursuant to subdivision 
3a, sl,all feeei-Ye the person is entitled to an annuity in accordance with 
the terms of the optional annuity previously elected,-,. If the person had 
not elected an optional annuity pursuant to subdivision 3a, the person may 
at the~ ef the I""""" eitftef elect to receive eitftef a normal retirement 
annuity -as pFo, iEled i-H under section 353.29 or a normal retirement annuity 
equal to the disability benefit paid before the person reached age M 62, 
whichever amount is greater, or eleet to receive an optional annuity ftS 

rre, iaea il,under section 353. 30, subdivision 3. AHy For a disabled person 
who beeemes reaches age M sl,all lHwe 62, the annuity must be computed 
in accordance with the law in effect ttpeH attaiRffieAt et when the person 
reached age M 62. Election of an optional annuity sl,all must be made 
f'H"' te before the person aHaining the attains age ei M ye&f& 62. If an 
optional annuity is elected, the election sl,all 1,e is effective on the date on 
which the person attains the age ef M yeaFS 62, and the optional annuity 
sl,all ~ begins to accrue on the first day of the month next following 
the month in which the person attains the age ef M ye&f& 62. 

Sec. I 8. Minnesota Statutes 1987 Supplement, section 353 .34, subdi
vision 3, is amended to read: 

Subd. 3. [DEFERRED ANNUITY; ELIGIBILITY; COMPUTATION.] 
AHy I""""" A member with at least five years of allowable service when 
termination of public service occurs sl,all lHwe has the option of leaving 
the accumulated deductions in the fund and U,ereby be being entitled to a 
deferred retirement annuity commencing at age M 62 or ffif a deferred 
early retirement annuity fH:lFSUeRt -te under section 353.30, subdivision 1, 
la, lb or le. The deferred annuity sl,all must be computed HI the manner 
rreviaea HI under section 353.29, subdivisions 2 and 3, on the basis of 
the law in effect on the date of termination of public service and shall must 
be augmented as provided in section 353. 71, subdivision 2. AHy J'CFS<'ft A 
former member qualified to apply for a deferred retirement annuity may 
revoke this option at any time~ -te before the commencement of deferred 
annuity payments by making application for a refund. The person sl,all l,e 
is entitled to a refund of accumulated member contributions within 30 days 
following the date ef reeeipt ef on which the executive director receives 
the application by ffle e,eeeati, e E!ireeter. 

Sec. 19. Minnesota Statutes 1986, section 353.34, subdivision 3b, is 
amended to read: 

Subd. 3b. [DEFERRED ANNUITY; CERTAIN FORMER MUNICIPAL 
COURT JUDGES.] AHy A person who qualified for membership in the 
association solely because of service as a municipal court judge, whose 
service as a municipal court judge was terminated by Laws 1971, chapter 
951, section 9, and who elected to leave accumulated deductions in the 
fund to qualify for a deferred annuity, may receive a deferred early retire
ment annuity under section 353.30, subdivision I, +a,¼, er¼ notwith
standing the law in effect on the date of termination of public service. 

Sec. 20. Minnesota Statutes 1986, section 353.71, subdivision 5, is 
amended to read: 

Subd. 5. [EARLY RETIREMENT.] The requirements and provisions for 
retirementjfflef te before age e-5 eentainea 62 in section 353 .30, sl,all also 
apply to a person fulfilling s,iel, those requirements with a combination of 
service as f3FOZ iGed ffi under subdivision I. 
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Sec .. 21. Minnesota Statutes 1986, section 354.44, subdivision 7, is 
amended to read: 

Subd. 7. [COMPUTATION OF FORMULA AND VARIABLE PRO
GRAM RETIREMENT ANNUITY.] The benefits provided in this subdi
vision are the sum of the benefits provided by the following: 

(I) The benefits provided in subdivision 6, etalHieR-1 paragraph (b), for 
formula service credit l'fieF le before the effective date of the original 
election of this subdivision and subsequent to June 30, 1978, unless the 
member eJectS continued participation in the variable program f)HFSHaAt te 
under section 354. 621 , and 

. (2) The benefits for service credit subsequent le after the effective date 
of the formula and variable program but l'fieF le before July I, 1978, and 
the benefits for service credit subsequent le after June 30, 1978, if the 
member elects continued participation in the variable program fHIFsuant te 
under section 354.621, sl!all ee constitute the average salary as defined in 
subdivision 6, etalffie fB paragraph ( a), of aey a member, multiplied by 
the following percentages per year of formula service credit.: 

Coordinated Member Basic Member 

Each year of service 
during first ten 

Each year of service 
theFeafier 

after ten years 

~ .75 percent 
per year 

. 75 percent 
per year 

1.0 percent 
per year 

.. I . 25 percent 
per year, and 

(3) the benefits provided in section 354.62, subdivision 5. 

Sec. 22. Minnesota Statutes 1986, section 354.46, subdivision I, is 
amended to read: 

Subdivision I. [BASIC PROGRAM; BENEFITS FOR SPOUSE AND 
CHILDREN OF TEACHER.] If a basic member who has at least I 8 months 
of allowable service credit and who.has an average salary as defined in 
section 354.44, subdivision 6, equal to or greater than $75 dies l'fieF le 
before retirement or if a former basic member who, at the time of death, 
was totally and permanently disabled and receiving disability benefits pur
suant to section 354.48 dies l'fieF le attaining t-he before age et <B yea,,; 
62, the surviving dependent spouse and dependent ·children of the basic 
member or former basic member shalt Be are entitled to receive a monthly 
benefit as follows: 

(a) Surviving 
dependent 
spouse . . . . 50 percent of the basic member's monthly 

average salary paid in the last full 

(b) Each 
dependent 

fiscal year preceding death 

child . . . . . . ten percent of the basic member's 
monthly average salary paid in the 
last full fiscal year preceding death 

Payments for the benefit of aey a dependent child under the age et 22 
yeftfS 5fl-8-H must be made to the surviving parent, or, if there be none, to 
the legal guardian of the child. The maximum monthly benefit sl!all may 
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not exceed $1,000 for any one family, and the minimum benefit per family 
skaH may not be less than 50 percent of the basic member's average salary, 
subject to the foregoing maximum. The surviving dependent spouse benefit 
SftftH terFA:iRote terminates upon remarriage, and the surviving dependent 
children's benefit skaH must be reduced !'ffl laftle by that child's share when 
""Y a surviving child is no longer dependent. 

If the basic member and the surviving dependent spouse are killed in a 
common disaster and if the total of all survivors benefits payable pursuant 
ta under· this subdivision is less than the accumulated deductions plus 
interest payable, the surviving dependent children skaH reeei¥e are entitled 
to the difference in a lump sum payment. 

If the survivor benefits provided in this subdivision ,xceed in total the 
monthly average salary of the deceased basic member, these benefits skaH 
must be reduced to an amount equal to the deceased basic member's monthly 
average salary. 

Pfief le Before payment of ""Ya survivor benefit ru•suaRt te under this 
subdivision, ift 1+e,, ef tltttt beRefit, the surviving dependent spouse may 
elect, instead of the benefit, to receive the joint and survivor annuity pro
vided fHlrsue:H.t te under subdivision 2, or m-ay eleet to receive a refund of 
accumulated deductions with interest in a lump sum as provided pursuant 
le seetieRs in section 354.47, subdivision I, or 354.62, subdivision 5, 
clause (3). If there are any surviving dependent children, the surviving 
dependent spouse may elect to receive the refund of accumulated deductions 
only with the consent of the district court of the district in which the 
surviving dependent child or children reside. 

Sec. 23. Minnesota Statutes 1987 Supplement, section 354.48, subdi
vision 3, is amended lo read: 

Subd. 3. [COMPUTATION OF BENEFITS.) f+-) (a) The amount of the 
disability benefit granted to members covered under section 354.44, sub
division 2, clauses (I) and (2), is an amount equal to double the annuity 
whiel> that could be purchased by the member's accumulated deductions 
plus interest on the amount computed as though the teael>ef member were 
age M 62 at the time the benefit begins to accrue and in accordance with 
the law in effect when the disability application is received. A-R-y A member 
who applies for a disability benefit after June 30, 1974, and who failed to 
make an election pursuant te under Minnesota Statutes 1971, section 354.145, 
skaH ilft¥e Ike is entitled to a disability benefit computed under this e-kHtse 
paragraph or e-kHtse R-t paragraph (b), whichever is larger. 

The benefit granted skaH be is determined by the following:. 

W (I) the amount of the accumulated deductions; 

fbt (2) interest actually earned on these accumulated deductions to the 
date the benefit begins to accrue; 

fe} ( 3) interest for the years from the date the benefit begins to accrue 
to the date the member attains age M-62 at the rate of three percent; 

ftB. (4) annuity purchase rates based on an appropriate annuity table of 
mortality established by the board as prnviaea ift under section 354.07, 
subdivision I, and using the applicable postretirement interest rate assump
tion speeifiea in section 356.215, subdivision 4d. 

In addition, a supplementary monthly benefit skaH be l'8i" is payable 
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to basic members only in accordance with the following table: 

Age When Benefit 
Begins to Accrue 

Under Age 56 
56 
57 
58 
59 
60 
61 
~ ( 
~ ,,. 

a4 

Supplementary 
Benefit 

$50 
45 
40 
35 
30 
25 
20 
H 
-1-0 
~ 

6441 

f;!j ( b) The disability benefit granted to iHembeFs a member covered 
tm<leF by section 354.44, subdivision 6 or 7 shall, must be computed in 
the same ffiOOReF as fRe 8:RAttil) f'F0 1tiEleEI tft accordance with the subdivision 
9 eF·+ &{ that seetion, whiehe,er ts e131:1lieeble covers the member. The 
disability benefit shall be is the formula annuity without the reduction for 
each month the member is under age M 62 when the benefit begins to 
accrue. 

~ ( c) For the purposes of computing a retirement annuity when the 
member becomes eligible, the amounts paid for disability benefits shall 
may not be deducted from the individual member's accumulated deductions. 
If the disability benefits provided in this subdivision exceed the monthly 
average salary of the disabled member, the disability benefits shall must 
be reduced to an amount equal to the disabled member's average salary. 

Sec. 24. Minnesota Statutes 1986, section 354.48, subdivision IO, is 
amended to read: 

Subd. IO. [RETIREMENT STATUS AT AGE M 62.] No person shall 
be enlitletl le may receive both a disability benefit and a retirement annuity 
provided by this chapter. The disability benefit paid to a person heFeHntleF 
shall te,minole terminates at the end of the month in which the person 
attains the age af M yeaFS 62. If the person is still totally and permanently 
disabled at the beginning of the month fie«~ fellowing after the month in 
which the person attains the age af M yea,s 62, the person shall be is 
deemed to be on retirement status and, if the person had elected an optional 
annuity r,urst:tent te under subdivision 3a, -s-h-a-1-1: reeei¥e is entitled to an 
annuity in accordance with the terms of the optional annuity previously 
elected, eF,. If the person had not elected an optional annuity rHFSHant le 
under subdivision 3a, may at the ep1ittn af the person may elect to receive 
either a straight life retirement annuity computed f'UFSuant te under section 
354.44 or a straight life retirement annuity equal to the disability benefit 
paid j>Fief t0 before the date on which the person attained the age af M 
yettfS" 62, whichever affl.eunt is greater, or e-1-eet to receive an optional 
annuity as v•e·,itletl iB under section 354.45, subdivision I. Election of 
an optional ann~ity 5AiHl must be made JWffif te before the person attaining 
the attains age af MyeaFS 62. If an optional annuity is elected, the election 
shaH he is effective on the date on which the person attains t-fle age e.f M 
yea,s 62, and the optional annuity shall begin begins to accrue on the first 
day of the month neatt fellowing after the month in which the person attains 
the age af M yeaFS 62. 
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Sec. 25. Minnesota Statutes 1987 Supplement, section 354.49, subdi
vision 3, is amended to read: 

Subd. 3. Aay A person not covered by section 354.44, subdivision 6 or 
7, who has attained the at least age ef al least M 62 with less than five 
years of credited allowable service sltaH he is entitled to receive a refund 
in an amount equal to the person's accumulated deductions plus interest tft 
l;ett instead of a proportionate annuity pursuaRI le under section 356.32 
""eert tiK>se. A person covered l>ft<ieF the pre•,<isieRs ef by section 354.44, 
subdivision 6 or 7 it, wllieft ease the, may elect a refund sl>&II be in an 
amount equal to the accumulated deductions credited to the person's account 
as of June 30, 1957, and, after July 1, I 957, the accumulated deductions 
plus interest at the rate of five percent compounded annually. 

Sec. 26. Minnesota Statutes 1987 Supplement, sectio_n 354.55, subdi
vision 11, is amended to read: 

Subd. 11. [DEFERRED ANNUITY; AUGMENTATION.] Aay A person 
covered l>ft<ieF by section 354.44, subdivisions 6 and 7, who ceases to 
render teaching service may leave the person's accumulated deductions in 
the fund for the purpose of receiving a deferred annuity at retirement. 
Eligibility for an annuity under this subdivision sl>&II be is governed pur
stHlftl le by section 354.44, subdivision I, or 354.60. 

The amount of the deferred retirement annuity shalt be is determined 
by section 354.44, subdivisions 6 and 7, and augmented as provided in 
this subdivision. The required reserves related to that the portion of the 
annuity wllieft that had accrued when the member ceased to render teaching 
service sl>&II must be augmented by interest compounded annually from 
the first day of the month following the month during which the member 
ceased to render teaching service to the effective date of retirement. There 
-s-haH may be no augmentation if this period is less than three months or 
if this period commences jlH0f le before July I, 1971. The rates of interest 
used for this purpose sl>&II must be five percent commencing July 1, 1971, 
until January I, I 981, and three percent thereafter afterward. If a person 
has more than one period of uninterrupted service, a separate average salary 
determined under section 354.44, subdivision 6, must be used for each 
period, and the required reserves related to each period s-h&H must. be 
augmented by interest J3H:FSH:ant te under this subdivision. The sum of the 
augmented·required reserves sa determined sha-H Be under this subdivision 
is the basis for purchasing the deferred annuity. If a person repays a refund, 
the service restored by the repayment must be considered as continuous 
with the next period of service for which the person has credit with this 
fund. If a person does not render teaching service in any one HS€tH yeaF 
or more consecutive fiscal years and then resumes teaching service, the 
formula percentages used from the date of the resumption of teaching 
service sl>&II be are those applicable to new members. The mortality table 
and interest assumption used to compute the annuity sl>&II must be the 
applicable mortality table established by the board under section 354.07, 
subdivision I, and ihe interest rate assumption under section 356.215 in 
effect when the member retires. A period of uninterrupted service for the 
purposes of this subdivision means a period of covered teaching service 
during which the member has not been separated from active service for 
more than one fiscal year. 

The provisions of this subdivision sl>&II do not apply to variable account 
accumulations as defined in section 354.05, subdivision 23. 
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In no case shall may the annuity payable. under this subdivision be less 
than the amount of annuity payable ru,suaat 16 under section 354.44, 
subdivisions 6 and 7. 

The requirements and provisions for retirement before age M 62 con
tained in section 354.44, subdivision 6, e+attse Rh shall paragraph (b), 
also apply to an employee fulfilling the requirements with a combination 
of service as r,s,·ided ifl under section 354.60. 

The augmentation provided by this subdivision applies to the benefit 
provided in section 354.46, subdivision 2. 

The augmentation provided by this subdivision shall does not apply to 
~ a period in whi_ch a person is on an approved leave of absence from 
an employer unit covered by the pro, isions ef this .chapter. 

Sec. 27. Minnesota Statutes 1987 Supplement, section 354A.3 I, sub· 
division 6, is amended to read: 

Subd. 6. [REDUCED RETIREMENT ANNUITY.] Upon retirement at 
"" age flH"F 16 age M with fi¥e yea,s af set'¥iee ere<iit "' flH"F 16 before 
age 62 with at least 30 years of service credit, a coordinated member shall 
l,e is entitled to a retirement annuity in an amount equal to the normal 
retirement annuity reduced by sae half sf""" fl"F€"1H feF eaelt ffl0ftlh that 
the eeeF<liaated 1He1HeeF i<; .....ie. the age af M ff the eeeFdiaated 1He1Heer 
has less thatt JO yea,s af set'¥iee ere<iit 6F is ttitder the age af a;! ff the 
eeeF<liaated 1He1Heer has at reast JO yea,s af set'¥iee ere<iit oot is"""' the 
age af ~ ftftB redueed by ene fourth ef """ pereei,t feF eaelt ffl0ftlh that 
the eeeFdinated 1He1Heer is .....ie. the age af 6il so that the reduced annuity 
is the actuarial equivalent of the annuity that would be payable to the 
member if the member deferred receipt of the annuity from the day the 
annuity begins to accrue to age 62. 

Sec. 28. Minnesota Statutes 1986, section 354A.36, subdivision 3, is 
amended to read: 

Subd. 3. [COMPUTATION OF DISABILITY BENEFIT.] The coordi• 
nated permanent disability benefit shall be is an amount equal to the normal 
coordinated retirement annuity computed I3HFS1::t0:nt-t0 under section 354A. 31, 
subdivision 4, based on allowable service credited to the date of disability 
but without any reduction for the commencement of the benefit flH"F 16 
before the attainment of age M eF age 62 with at reast JO yea,s af set'¥iee 
ere<iit as specified in section 354A.3 I, subdivision 6. The disabled coor• 
dinated member sha-H is not be entitled to elect an optional annuity form 
pursuant le under section 354A. 32 flH"F 16 before attaining age M 62 as 
provided in subdivision I 0. 

Sec. 29. Minnesota Statutes 1986, section 354A.36, subdivision 10, is 
amended to read: -

Subd. IO. [RETIREMENT STATUS UPON ATTAINING AGE M 62.] 
No person shall be is entitled to receive both a disability benefit under this 
section and a retirement annuity under section 354A.3 I. If a disability 
benefit recipient remains totally and permanently disabled upon attaining 
age M 62, the disability benefit shall ter1Hinate terminates and the former 
disability benefit recipient shall be is deemed to be on retirement status. 
If the former disability benefit recipient had elected an optional annuity 
fH:lFSUORt te under subdivision 3a, the recipient s-haH reee+¥e is entitled to 
an annuity in accordance with the terms of the optional annuity previously 
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elected, or, if the recipient had not elected an optional arinuity ~urstumt 
ta under subdivision 3a, the recipient shaH !:,e is entitled eithef to receive 
a retirement annuity in an amount equal to the greater of either- a single 
life retirement annuity calculated vu,suaRt le under section 354A.3 l or the 
disability benefit paid to the recipient immediately Jffi6f te before the 
recipient's attaining age M 62 or to elect either a single life retirement 
annuity as provided in thiS section or an actuarial equivalent optional form 
retirement annuity as provided in section 354A.32. Election of an optional 
annuity shaH must be made }Ht0f te before the person aHainiRg the attains 
age ef M yeaFS 62. if an optional annuity is elected, the election sl,all be 
is effective on the date on which the person attains the age ef M yeaFS 62, 
and the optional annuity sl,all begiR begins to accrue on the first day of 
the month Hea<{ fo!lev, iRg after the month in which the person attains the 
age ef M yeaFS 62. 

Sec. 30. Minnesota Statutes 1986, section 354A.37, subdivision 4, is 
amended to read: 

Subd. 4. [CERTAIN REFUNDS AT AGE M 62.] AflY A coordinated 
member who has attained the at least age ef at least M 62 with less than 
ten years of allowable service credit and has terminated active teaching 
service shaH -Be is entitled to a refund tA -Hett instead of a proportionate 
annuity vu,suaRt IQ under section 356.32. The refund s1,a11 must be equal 
to the coordinated member's accumulated employee contributions plus interest 
at the rate of five percent compounded annually. 

Sec. 31. Minnesota Statutes 1986, section 356.32, subdivision I, is 
amended to read: 

Subdivision I. [PROPORTIONATE RETIREMENT ANNUITY.] Not
withstanding any provision to the contrary of the laws governing any of 
the retirement funds referred to in subdivision 2, ftftY a person who is an 
active member of ""Y apvlieable a fund covered by this chapter, who has 
credit for at least one year but less than ten years of allowable service in 
one or more of the epJ31ieeble funds, and who terminates active service 
pu,suant le under a mandatory retirement law or policy or at age M 62 or 
older for any reason s1,a11 be is entitled upon making written appiication 
on the form prescribed by- executive director or executive secretary of the 
fund to a proportionate retirement annuity from each applieable fund in 
which the person has a11owable service credit. The proportionate annuity 
s1,a11 must be calculated under the •vvlieable laws governing annuities in 
each Jund, based upon allowable service credit at the time of retirement 
and the person:s average __ salary for the highest five successive years of 
allowable service or the average salary for the entire period of allowable 
service if less than five years. Nothing in this section 5ftftH J3£e 1rent prevents 
the imposition of the appropriate early retirement reduction. of an annuity 
whieh that commences jffi6f le before normal retirement age. 

Sec. 32. [REPEALER.] 

Minnesota Statutes 1986, section 353.30, subdivisions la and lb, are 
repealed. Minnesota Statutes 1987 Supplement, section 353 .30, subdivision 
1 c, is repealed. 

Sec. 33. [EFFECTIVE DATE.] 

Sections 1 to 32 are effective July I, 1989." 

Delete the title and insert: 
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''A bill for an act relating to retirement; making technical changes in the 
laws governing the judges retirement plan and the public employees retire
ment as·sociation; authorizing optional Medicare coverage for certain pre~ 
1986 public employees; providing for a special referendum; establishing an 
individual retirement account plan for state University and community col
lege faculty; lowering the normal retirement age for members of certain 
retirement funds; amending Minnesota Statutes 1986, section 353. 0 I, sub
divisions 15 and 29, and by adding a subdivision; 353.028, subdivision 2; 
353.03, subdivision I; 353.27, subdivis_ions 7 and 13, and by adding sub
divisions; 353.29, subdivision 3; 353.30, subdivision l; 353.32, subdivi
sion 5; 353.33, subdivisions 3, 7, and 11; 353.34, subdivision 3b; 353.37, 
subdivision l; 353.65, subdivision 2; 353.71, subdivision 5; 354.05, by 
adding a subdivision; 354.44, subdivisions 6 and 7; 354.46, subdivision 
1; 354.48, subdivision 10; 354.50, subdivision I; 354A.3 l, subdivision 4; 
354A.36, subdivisions 3 and. JO; 354A.37, subdivision 4; 356.24; 356.32, 
subdivision I; 490.123, subdivision I; and 490.129; Minnesota Statutes 
1987 Supplement, sections 352.01, subdivisions 2b and 19; 352.113, sub
divisions I, 3, 4, 10, and 12; 352.115, subdivisions 2 and 3; 352.116, 
subdivisions I and 2; 352. 72, subdivision 5; 352. 91, subdivision 3; 352.95, 
subdivision 5; 353.01, subdivisions 2b, 10, 16, and 20; 353.27, subdivi
sions 10 and 12; 353.29, subdivisions I and 6; 353.32, subdivision la; 
353.33, subdivision I; 353.34, subdivision 3; 353C.02; 353C.03; 353C.04; 
353C.05; 353C.06, subdivisions I, 3, and 4; 353C.07; 353C.08, subdivi
sion 5, and by adding a subdivision; 353D.05, subdivision 2; 353D.07, 

· subdivisions I, 2, and 4; 353D.08; 354.48, subdivision 3; 354.49, subc 
division 3; 354.55, subdivision 11; 354A.31, subdivisions 5 and 6; 356.302, 
subdivisions I and 3; 490.124, subdivision 11; proposing coding for new 
law in Minnesota Statutes, chapters 355; and 356; proposing coding for 
new law as Minnesota Statutes, chapter 354B;repealing Minnesota Statutes 
1986, section 353.30, subdivisions la and lb; Minnesota Statutes 1987 
Supplement, sections 353.30, subdivision le; and 353D.07, subdivision 
5 ." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S. F. No. 2489: A bill for an act relating to consumer protection; regulating 
the provision of real estate closing services; amending Minnesota Statutes 
1986, sections 82.17, by adding a subdivision; 82.19, subdivisions I, 2, 
and 4; 82.20, subdivisions I, 2, and 3; 82.22, subdivisi.ons I, 5, 10, 11, 
and 13; 82.23, subdivision 2; 82.27, subdivision 2; and 481.02, subdivision 
3, and by adding subdivisions; Minnesota Statutes 1987 Supplement, sec
tion 82. 21 , subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter 507 . 

. Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [POLICY STATEMENT; LEGISLATIVE FINDINGS.] 

Since 1931 the expressed policy of the state ofMinnesota, stated by law 
in Minnesota Statutes, section 481 .O~, subdivision 3, clause (3 ), has been 
that real estate brokers and salespeople may provide drafting. services 
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incident to real estate closings. The legislature continues to find that the 
public interest will be served by permitting the provision of those services 
by brokers, salespeople, and closing agents with or without compensation. 
The legislature also finds it appropriate, and it is the purpose of this act, 
to provide clarification of the role of real estate brokers, salespeople, and 
closing agents. 

Sec. 2. Minnesota Statutes 1986, section 82.17, is amended by adding 
a subdivision to read: 

Subd. 10. "Closing agent" or "real estate closing agent" means any 
person, except a licensed attorney, real estate broker, or real estate sales

. person, who for another and with or without a commission, fee, or other 
valuable consideration.or with or without the intention or expectation of 
receiving a commission, Jee, or other valuable consideration, directly or 
indirectly provides closing services incident to the sale, trade, lease, or 
loan of residential real estate, including drawing or assisting in drawing 
papers incident to the sale, trade, lease, or loan, of advertises or claims 
to be engaged in these activities. · 

Sec. 3. Minnesota Statutes 1987 Supplement, section 481.02, subdivi
sion 3, is amended to read: 

Subd. 3. [PERMITTED ACTIONS.) The provisions of this section shall 
not prohibit: 

(I) any person from drawing, without charge, any document to which 
the person, an employer of the person, a firm of which the person is a 
member, or a corporation whose officer or employee the person is, is a 
party, except another's will or testamentary disposition or instrument of 
trust serving purposes similar to those of a will; 

(2) a person from drawing a will for another in an emergency if the 
imminence of death leaves insufficient time to have it drawn and its exe
cution supervised by a licensed attorney-at-law; 

(3) ftftY e!le, aetHlg·ftS l>fei.e. fef the j>!ll4ies"" ageftf et &11e et the j>!ll4ies 
~ a stHe 8f ff8de 8f lease ef prepeFt)' eF ffi a ffl8fl, ff0m ElFawiRg eF assistiRg 
in dFawieg, Wffh 0f without ehaFge, ~ ieeiEleRt ffi #te sale, u=ade, 
lease,eflaeft\ . 

f4t any insurance company from causing to be defended, or fr9m offering 
to cause to be defended through lawyers of its selection, the insureds in 
policies issued or to be issued by it, in accordance with the terms of the 
policies; 

~ (4) a licensed attorney-at-law from acting for several common-carrier 
corporations or any of its subsidiaries pursuant to arrangement between 
the corporations; 

~ (5) any bona fide labor organization from giving legal advice to its 
members in matters arising out of their employment; 

f+t (6) any person from conferring or cooperating with a licensed attor
ney-at-law of another in preparing any legal document, if the attorney is 
not, directly or indirectly, in the employ of the person or of any person, 
firm, or corporation represented by the person; 

f&1 (7) any licensed attorney-at-law of Minnesota, who is ari officer or 
employee of a corporation, from drawing, for or without compensation, any 
document to which the corporation is a party or in which it is interested 
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personally or in. a. representative capacity, except wills or testamentary 
dispositions or instruments of trust serving purposes similar to those of a 
will, but any charge made for the legal work connected with preparing and 
drawing the document shall not exceed the amount. paid to and received 
and retained by the attorney, and the attorney shall not, directly or indirectly, 
rebate the fee to or divide the fee with the corporation; 

~ (8) any person or corporation from drawing, for or without a fee, 
farm or house leases, notes, mortgages, chattel mortgages, bills of sale, 
deeds, assignments, satisfactions, or any other conveyances except testa
mentary dispositions and instruments of trust; 

~ (9) a licensed attorney-at-law of Minnesota from rendering to a 
corporation legal services to itself at the expense of one or more Of its 
bona fide principal stockholders by whom the attorney is employed and by 
whom no compens·ation is, directly or indirectly, received for the services; 

fH-t (10) any person or corporation engaged in the business of making 
collections from engaging or turning over to an attorney-at-law for the 
purpose of instituting and conducting suit or making proof of claim of a 
creditor in any case in which the attorney-at-law receives the entire com
pensation for the work; 

fH-) ( 11) any regularly established farm journal or newspaper, devoted 
to general news, from publishing a department of legal questions and answers 
to them, made by a licensed attorney-at-law, if no answer is accompanied 
or at any time preceded or followed by any charge for it, any disclosure 
of any name of the maker of any answer, any recommendation of or ref
erence to any one to furnish legal advice or services, or by any legal advice 
or service for the periodical or any one connected with it or suggested by 
it, directly or indirectly; 

~ ( I 2) any authorized management agent of an owner of rental prop
erty used for residential purposes, whether the management agent is a 
natural person, corporation, partnership, limited partnership, or any other 
business entity, from commencing, maintaining, conductin·g, or defending 
in its own behalf any action in: any c·o·urt. in this state to recover or retain 
possession of the property, except that the provision of this clause does not 
authorize a person who is not a licensed attorney-at-law to conduct a jury 
trial or to appear before a district court or the court of appeals or supreme 
court pursuant to an appeal; and 

fl4j ( 13) any person from commencing, maintaining, conducting, or 
defending on behalf of the plaintiff or defendant any action in any court 
of this state pursuant to the provisions of section 566.175 or sections 566.18 
to 566.33 or from commencing, maintaining, conducting, or defending on 
behalf of the plaintiff or defendant any action in any court of this state for 
the recovery of rental property used for residential purposes pursuant to 
the provisions of section 566.02 or 566.03, subdivision I, except that the 
provision of this clause does not authorize a person who is not a licensed 
attorney-at-law to conduct a jury trial or to appear before a district court 
or the court of appeals or supreme court pursuant to an appeal, and provided 
that, except for a nonprofit corporation, a person who is not a licensed 
attorney-at-law shall not charge or collect a separate fee for services ren
dered pursuant to this clause. 

Sec. 4. Minnesota Statutes 1986, section 481.02, is amended by adding 
a subdivision to read: 



6448 JOURNAL OF THE SENATE [73RDDAY 

Subd. 3a. [REAL ESTATE CLOSING SERVICES.] Nothing in this sec
{ion shall be construed to prevenl"a real estate broker, a real estate sales
person, or a real esta/e closing agent, as defined in section 82.17, from 
drawing or assisting in drawing papers incident to the sale, trade, lease, 
or loan of property, or from charging for drawing or assisting in drawing 
them, except as hereafter provided by the supreme court. 

Sec. 5. Minnesota Statutes 1986, section 481.02, is amended by adding 
a subdivision to read: 

Subd. 9. Nothing in section 4 shall be construed to allow a person other 
than a licensed attorney to perform or provide the services of an attorney 
or be. construed to otherwise conflict with section 481 .02. 

Sec. 6. [507.45] [RESIDENTIAL REAL ESTATE CLOSINGS.] 

Subdivision 1. Residential real estate closing services may be provided 
and a fee charged by a licensed attorney, real estate broker. real estate 
salesperson, and real estate dosing agent. 

Subd. 2. No charge, except a charge required to be disclosed by Reg
ulation Z, Code of Federal Regulations, tirle 12, section 226, may be made 
by a closing agent unless the party to be charged is informed of the charge 
in writing at least five business days before the closing by the party 
charging for rhe closing services. 

Subd. 3. If the closing services are 10 be provided by a real estate broker, 
real estate salesperson, or real estate closing agent, the following regu
larions shall apply. 

(a) The written contraci for closing services shall state in at least JO
point type rhat the real es/ate broker, real estate salesperson, or real estate 
closing agent has not and, under applicable state law, may not express 
opinions regarding the legal effec/ of the closing documents or of the closing 
itself 

( b) No closing fee may be charged if a closing is performed without 
either a mortgagee's or. owner's title insurance commitment or a ·legal 
opinion regarding the status of title. 

Sec. 7. [CONSTRUCTJON.J 

Nothing in this act shall be construed to imply that fees charged for 
closing services before its enactment constituted the unauthorized practice 
of law. 

Sec. 8. [NONSEVERABILITY.] 
If section 4 or section 6, su.bdivision 1, is found to be unconstitutional 

or otherwise inoperative, the entire act shall be void and without effect. 

Sec. 9. [EFFECTIVE DATES.] 

Sections 2, 3, 4, 5 and 6, subdivision 1, take effect the day after final 
enactment. The other sections and subdivisions take effect January l, 
1989." 

Delete the title and insert: 

"A bi11 for an act relating to consumer protection; regulating the provision 
of real estate closing services; amending Minnesota Statutes 1986, sections 
82.17, by adding a subdivision; and 481.02, by adding subdivisions; Min
nesota Statutes 1987 Supplement, section 481.02, subdivision 3; proposing 
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coding for new law in. Minnesota Statutes, chapter 507 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 2105, 2098 and 2489 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1754 and 1111 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Ms. Piper moved that the names of Messrs. Pogemiller and Marty be 
added as co-authors to S.F. No. 1867. The motion prevailed. 

Mr. Frank moved that the name of Mr. Laidig be added as a co-author 
to S.F. No. 1962. The motion prevailed. 

Mr. Kroening moved that the name of Mr. Marty be added as a co-author 
to S.F. No. 2170. The motion prevailed. 

Mr. Dicklich moved that his name be stricken as chief author, shown as 
a co0 author, and the name of Ms. Reichgott be added as chief author to 
S.F. No. 2370. The motion prevailed. 

Mr. Laidig moved that the name of Mt. Wegscheid be added as a co
author to S.F. No. 2552. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Spear be added as a co-author 
to S. F. No. 2555. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. · 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. Nos. 2355, 2243, 1955, 308, 1851, 1553, 2119, 1879, 1830, 1735, 
2156, 1871, 30, 2245, 335, 2395, 2266, 1821, 2009, 2226, 2235, 2452 
and 2255, which the committee recommend's to pass. 

S.F. No. 2104, which the committee recommends be re-referred to the 
Committee on Judiciary. 

S.F. No. 1661, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Berg: 

Pages 2 and 3, delete sections 2 and 3 

Page 6, delete section 10 

Renumber the sections in sequence and correct ·the internal references 

Amend the title accordingly 
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The motion prevailed. So the amendment was adopted. 

S.F. No. 1932, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Frederick: 

Page I, line 23, delete "1,000" and insert "350" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 2292, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Chmielewski: 

Page 2, after line 2, insert: 

"Sec. 2. [SALE OF TAX-FORFEITED LAND; PINE COUNTY.] 

Notwithstanding Minnesota Statutes, section 282.018, and the public 
sale requirements of Minnesota Statutes, section 282 .OJ, Pine county may 
sell certain tax-forfeited land, located in Pine county and described in this 
section, to Travel America in the manner provided for appraisal, sale, and 
conveyance of tax-forfeited land by Minnesota Statutes, chapter 282. 

The land described in this section may be sold by private _sale for a 
consideration not less than its appraised value. The conveyance must be 
in a form approved by the attorney general. 

The land that may be sold borders public water and consists of three 
tracts of about 120 acres of land located in Pine county, described as: 

(I) the Northeast Quarter of the Northeast Quarter, Section 21, Township 
42 North, Range 20 West; 

/2) the Southeast Quarter of the Northeast Quarter,Section 21, Township 
42 North, Range 20 West; and 

( 3) the Southwest Quarter of the Northeast Quarter, Section 21, Township 
42 North, Range 20 West." 

Page 2, line 4, delete "Section 1 is" and insert "Sections 1 and 2 are" 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 2289, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Merriam for Mr. Chmielewski: 

Page I, after line 23, insert: 

"Sec. 2. Minnesota Statutes 1987 Supplement, section I 15C.04, sub
division 1, is amended to read: 

Subdivision I, [CORRECTIVE ACTION LIABILITY.) (a) A responsible 
person is liable for the cost of the corrective aclion laken by the agency 
under section 115C.03, subdivisions 2 and 3, including the cost of inves
tigating the release and administrative and legal expenses, if: 

(1) the responsible person has failed to take a corrective action ordered 
by the director and the agency has taken the action; 

(2) the agency has taken corrective action in an emergency under section 
l 15C.03, subdivision 3; or 

(3) the agency has taken corrective action because a responsible person 
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could .not be identified. 

(b) A responsible person is liable for the reimbursement paid by the 
petroleum tank release compensation board under section l 15C.09, sub
division 4, to the extent the reimbursement is for corrective action that the 
responsible person could have been ordered to perform under section 
l/5C.03, subdivision 1. 

Sec. 3. Minnesota Statutes 1987 Supplement, section l 15C.04, subdi
vision 3, is ar:nended to read: 

Subd. 3. [AGENCY COST RECOVERY.] Reasonable and necessary 
expenses incurred by the agency in taking a corrective action, including 
costs of investigating a release tlll<I, administrative and legal expenses, and 
reimbursement costs described in subdivision 1, paragraph (b), may be 
recovered in a civil action in district court brought by the attorney general 
against a responsible person. The agency's certification of expenses is prima 
facie evidence that the expenses a_re reasonable and necessary. Expenses 
that are recovered under this section must be deposited in the fund. 

Sec. 4. Minnesota Statutes 1987 Supplement, section l 15C.09, subdi-
vision I, is amended to read: · 

Subdivision I. [REIMBURSABLE CORRECTIVE ACTIONS. I The board 
shall provide partial reimbursement for the cost of corrective action to 
eligible responsible persons for Feleases FepeF~eel costs incurred after June 
4, 1987. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 115C.09, subdi
vision 2, is amended to read: 

Subd. 2. [RESPONSIBLE PERSON ELIGIBILITY] (a) A responsible 
person who has taken corrective action and incurred costs after June 4, 
1987, in response to a release Fe~aftea afte, ffifle 4, -148+, may apply to 
the board for partial reimbursement under subdivision 3 and rules adopted 
by the board. 

(b) A reimbursement may not be made unless the board determines that: 

(I) the director has determined that the corrective action has adequately 
addressed the release and that the release no longer poses a threat to public 
health and welfare or the environment; 

(2) at the time of the release the tank was in compliance with state and 
federal rules and regulations applicable to the tank, including rules or 
regulations relating to financial responsibility; 

(3) the agency was given notice of the release as required by section 
115.061; 

(4) the responsible person, to the extent possible, fully cooperated with 
the agency in responding to the release; and 

(5) if the responsible person is an operator, the person exercised _due 
care with regard to operation of the tank, including maintaining inventory 
con trot· procedures. 

Sec. 6. Minnesota Statutes 1987 Supplement, section l 15C.09, is amended 
by adding a subdivision to read: 

Subd. 3a. [ELIGIBILITY OF OTHER PERSONS.] Notwithstanding the 
provisions of subdivisions 1 to 3, the board shall provide full reimbursement 
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to a person who has taken corrective action if the board determines that: 

(1) the person took the corrective action in response to a request' or 
order of the director made under this chapter; 

(2) the director has determined that the person was not a responsible 
person under section 115C.02; and 

(3) the costsfor which reimbursement is requested were actually incurred 
and were reasonable." 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.E No. 2217, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Novak: 

Page 1, line 21, after "23" insert", excepting the portion used for a 
road. right-of-way." 

Page 2, line 2, before the period, insert "to implement the city's storm
water and conservancy management plans" 

The motion prevailed. So the amendment was adopted. 

S.E No. 1769, which the committee recommends to pass with the fol-
lowing amendments offered by Ms. Reichgott, Messrs. Storm and Lessard: 

Ms. Reichgott moved to amend S.E No. 1769 as follows: 

Page 5, line 35, after "blind" insert", physically handicapped," 

The motion prevailed. So the amendment was adopted. 

Ms. Reichgott then moved .to amend S.E No. 1769 as follows: 

Page I, line 19, after "married," insert "remarried," 

The motion prevailed. So the amendment was adopted. 

Mr. Storm moved to amend S.E No. 1769 as follows: 

Page 8, lines 22 and 25, delete "$25,000" and insert "$15,000" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 31 and nays 22, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 

Bertram 
Brataas 
Chmielewski 
Davis 
Decker 
Diessner 
Frederick 

Jude 
Laidig 
Langseth 
Larson 
Lessard 
Mehrkens 
Morse 

Those who voted in the negative were: 

Berglin 
Brandl 
Cohen 
Dahl 
DeCramer 

Frederickson, DJ. Marty 
Frederickson, D.R. Merriam 
Freeman Metzen 
Lantry Moe, R.D. 
Luther Pehler 

Olson 
Purfeerst 
Ramstad 
Renneke 
Solon 
Storm 
Stumpf 

Peterson, D.C. 
Piper 
Pogemiller 
Reichgott 
Samuelson 

The motion prevailed. So the amendment was adopted. 

Taylor 
Vickerman 
Wegscheid 

Schmitz 
Spear 
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Mr. Lessard moved to amend S.E No. 1769 as follows: 

Page l 0, delete section J 0 

Renumber the sections in sequence 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

6453 

The roll was called, and there were yeas 27 and nays 26, as follows: 

Those who voted, in the affirmative were: 
Adkins Bertram Langseth 
Anderson Chmielewski Larson 
Belanger Decker Lessard 
Benson Frederick Mehrkens 
Berg Jude Morse 
Bernhagen Laidig Olson 

Those who voted_in the Ilegative were: 

Purfeerst 
Ramstad 
Renneke 
Samuelson 
Solon 
Storm 

Stumpf 
Vickerman 
Wegscheid 

Beckman 
Berglin 
Brandl 
Brataas 
Cohen 
Dahl 

Davis Luther Pehler Schmitz 
De Cramer Marty Peterson, D. C. Spear 
Diessner Merriam Peterson, R. W 
Frederickson, D.R. Metzen Piper 
Freeman Moe, R.D. Pogemiller 
L3.ntry Novak Reichgott 

The motion prevailed. So the amendment was adopted. 

S.E No. 2017, which the committee recommends to pass with the fol
lowing amendment offered by Ms. Berglin: 

Page 3, line 9, delete "hospital or medical" and after "services" insert 
"and training in medical and surgical care of children with handicaps or 
disabilities" 

Page 3, line 16, after the period, insert "The leasehold interest may also 
be transferred to the city of St. Paul and Ramsey county without limitation 
as to use." 

The motion prevailed. So the amendment was adopted. 

S.E No. 2384, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Schmitz: 

Page 3, line 11, reinstate the stricken "90" and delete "30" 

Page 4, line 27, delete "June 30" and insert "May 31" 

Page 4, lines 28 and 30, delete "July" and insert "June" 

The motion prevailed. So the amendment was adopted. 

S.E No. 2096, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Schmitz: 

Page 1, line 15, delete the second "balers" and insert "loaders" 

Page 2, line 23, delete "either" 

Page 2, line 24, delete "or in the manner oftheir enforcement" 

Page 4, line 4, delete ", or attempt to coerce," 

Page 4, line 15, after "area" insert "and telecommunication necessary 
to communicate with the farm equipment manufacturer" 
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Page 4, line 24, delete "resulting from" and insert "or for" 

Page 5, line 14, delete "July" and insert "May" 

Page 5, lines 15 and 17, delete "August" and insert "June" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that the rules of the Senate be.so far suspended 
as to allow reconsideration of the vote whereby the comparison report from 
the Committee on Rules and Administration on H.F. No. I 9 I 2 and its 
companion, S.F. No. 2216, was adopted on March 15, 1988. The motion 
prevailed. 

RECONSIDERATION 

Mr. Moe, R.D. moved that the vote whereby the aforementioned com
mittee report was adopted be now reconsidered. The motion prevailed. 

Mr. Moe, R. D. moved that H.F. No. I 9 I 2 be laid on the table. The motion 
prevailed. 

S.F. No. 1575 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.R NO. 1575 

A bill for an act relating to game and fish; clarifying when a trout and 
salmon stamp is required and responsibility for road-kill deer; amending 
Minnesota Statutes I 986, section 97C.305; Minnesota Statutes 1987 Sup
plement, sections 97A.475, subdivisions 6 and 7; 97A.485, subdivision.6; 
and 97A.502; repealing Minnesota Statutes 1987 Supplement, section 
97 A.451, subdivision I. 

March 21, 1988 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 1575, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate concur in the House amendment and that S.F. No. 1575, 
the Unofficial Engrossment (UESF1575), be further amended as follows: 

Page 2, line 27, delete "and" 

Page 2, delete lines 28 and 29 

Page 2, line 30, delete everything before the period and insert: 

"(4)for a trout and salmon stamp that is not issued simultaneously with 
an angling or sporting license, an issuing fee of 50 cents may be charged 
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at the discretion of the authorized seller; and 

(5)for stamps other than a trout and salmon stamp, there-is no fee" 

Page 2, lines 32 and 34, before "stamp" insert "trout and salmon" 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Charles A. Berg, Gene Merriam, Bob Lessard 

House Conferees: (Signed) David P. Battaglia, Willard Munger, John T. 
Rose 

Mr. Berg moved that the foregoing recommendations and Conference 
Committee Report on S.F. No. 1575 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1575 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 46 and nays 5, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D.J. Merriam Renneke 
Beckman Davis Jude Moe,D.M. Schmitz 
Belanger Decker Kroening Moe, R.D. Storm 
Benson DeCrnmer Laidig Morse Stumpf 
Berg Diessner Langseth Novak Vickerman 
Berglin Frederick Lantry Pehler Wegscheid 
Bernhagen Frederickson, D.J. Larson Peterson, D. C. 
Bertram Frederickson, D.R. Less_ard Peterson, R. W 
Chmielewski Freeman Luther Piper 
Cohen Hughes Marty Pogerriiller 

Those who voted in the negative were: 
Anderson Mehrkens Metzen Purfeerst Samuelson 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to: 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Peterson, R. W moved that S. F. No. 187 be taken from the table. The 
motion prevailed. 

S.F. No. 187: A bill for an act relating to liens; personal property; estab
lishing a lien on personal property held in self-service storage facilities; 
providing for the enforcement of these liens; regulating rental agreements 
and_advertising; proposing coding for new law in Minnesota Statutes, chap
ter 514. 

CONCURRENCE AND REPASSAGE 

Mr. Peterson, R. W moved that the Senate concur in the amendments by 
the House to S.F. No. 187 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 187 was read the third time, as amended by the House, and 
placed on its repassage. 
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The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 38 and nays I 3, as follows: 

Those who voted in the affirmative were: 
Adkins Cohen Freeman Mehrkens Renneke 
Anderson Dahl Hughes Moe,D.M. Schmitz 
Beckman Davis Johnson, D.J. Moe,R.D. Storm 
Berg Decker Laidig Peterson, D. C. Stumpf 
Bernhagen DeCramer Langseth Peterson, R. W. Vickerman 
Bertram Diessner Lantry Piper Wegscheid 
Brataas Frederickson, D.J. Lessard Pogemiller 
Chmielewski Frederickson, D.R. Luther Purfeerst 

Those who voted in the negative were: 
Belanger Frederick Larson Metzen Samuelson 
Benson Jude Marty Novak 
Berglin Kroening Merriam Pehler 

So the bill, as amended, was repassed and its title was agreed to. 

MEMBERS EXCUSED 

Messrs. Gustafson; Knaak; Johnson, D.E. and Waldorf Were excused from 
this evening's Session. Mrs. Mc Quaid was excused from this evening's 
Session at 8:30 p.m. Mr. Frank was excused from this evening's Session 
at 9:00 p.m. Mr. Ramstad was excused from this evening's Session at 9:50 
p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Wednesday, March 23, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-FOURTH DAY 

St. Paul, Minnesota, Wednesday. March 23, I 988 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the ~b.sent members. 

Prayer was offered by the Chaplain, Rev. Phyllis Taylor. 

The roll was called, and the following Senators answered to their.names: 

Adkins Davis Jude Metzen Renneke 
Anderson Decker Knaak Moe, D.M. Samuelson 
Beckman DeCramer Knutson Moe, R.D. Schmitz 
Belanger Dicklich Kroening Morse Solon 
Benson Diessner Laidig Novak Spear 
Berg Frank Langseth Olson Storm 
Bergliri Frederick Lantry Pehler Stumpf 
Bernhagen Frederickson, D.J. Larson Peterson, D.C. Taylor 
Bertram Frederickson, D.R. Lessard Peterson, R. W Vickerman 
Brandl Freeman Luther Piper Waldorf 
Brataas Gustafson MaTty Pogemiller Wegscheid 
Chmielewski Hughes McQuaid Purfeerst 
Cohen Johnson, D. E. Mehrkens Ramstad 
Dahl Johnson, D.J. Merriam Reichgon 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

March 22. I 988 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. No. 1594. 

Sincerely, 
Rudy Perpich, Governor 



6458 JOURNAL OF THE SENATE [74THDAY 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 2224, 2272, 24 I 9, 1796, I 971, 
2185, 2470, 2487, 453, 2422 and 2568. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 22, I 988 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 2224: A bill for an act relating to landlord tenant law; providing 
an action for damages for accepting rent on condemned property; prop.osing 
coding for new law in Minnesota Statutes, chapter 504. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2170, now on General Orders. 

H.F. No. 2272: A bill for an act relating .to natural resources; making 
changes in certain laws relating to forestry; arilending Minitesola Statutes 
1986, sections 88.19; 89.01, subdivision 5, and by adding a subdivision; 
89.17; and 89.19. · 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1687, now on the Calendar. 

H.E No. 2419: A bill for an act relating to criminal procedure; defining 
"crime" in the law governing issuance of search warrants to include vio
lations of municipal ordinances; amending Minnesota Statutes 1986, sec
tion 626.05, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2156, now on the Calendar. 

H.F No. 1796: A bill for an act relating to counties; exempting the 
issuance of certain county bonds from the election requirement; authorizing 
county building fund levies; amending Minnesota Statutes I 986, sections 
373.25, subdivision I; 475.52, subdivision 3; and 475.58, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 373. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 1877. 

H.F. No. 1971: A bill for an act relating to guardianship; permitting 
appointment of any number of guardians; permitting the appointment of 
guardians who reside outside the state; amending Minnesota Statutes 1986, 
sections 525.54, subdivision I; and 525.544, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2068, now on General Orders. 

H.F. No. 2185: A bill for an act relating to game and fish; adjusting the 
height of deer stands; regulating placing decoys in public waters or on 
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public lands; amending Minnesota Statutes 1986, sections 97B.325; and 
97B.811. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 2 I 99, now on General Orders. 

H.F. No. 2470: A bill for an act relating to crimes; increasing the penalties 
for issuing dishonored checks with aggregate value greater than $200; 
amending Minnesota Statutes I 986, section 609.535, subdivision 2, and 
by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2472, now on General Orders. 

H.F. No. 2487: A bill for an act relating to local government; changing 
a procedure for detachment and annexation of incorporated land; amending 
Minnesota Statutes 1986, section 414.061, subdivision 5. 

Referred to the Committee on Local and Urban Government. 

H.F. No. 453: A bill for an act relating to state investments; limiting 
investments in companies doing business in Northern Ireland; protecting 
public pension investment policy; authorizing early unreduced retirement 
under the rule of 90 for the Minn_esota state retirement system and the 
teachers retirement'-association; amending Minnesota Statutes 1986, sec
tions 354.44, subdivision 6; 354A.23, by adding a subdivision; Minnesota 
Statutes I 987 Supplement, sections 352. I I 6, by adding a subdivision; 
354A. 31, subdivision 6, and by adding a subdivision; proposing coding 
for new law in Minnesota Statutes, chapter 11 A. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 722, now on General Orders. 

H.F. No. 2422: A bill for an act relating to agriculture; clarifying certain 
exemptions; specifying property exempt from final process issued by a 
court; modifying the exemption for employee benefits; amending Minnesota 
Statutes 1986, sections 323. 24; and 550.37, subdivisions 5 and 24. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2278, now on General Orders. 

H.F. No. 2568: A bill for an act relating to agriculture; providing for 
terms and compensation for members of the Minnesota agricultural and 
economic development board; changing and clarifying the small business 
development loan portion of the agricultural resource loan guarantee pro~ 
gram; establishing_ requirements for revenues that can be used in a local 
revolving fund; amending Minnesota Statutes 1987 Supplement., sections 
41A.02, subdivisions 3 and. 16; 41A.036, by adding subdivisions; and 
l 16N.08, subdivision 8. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2345, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S. F No. 2277. The motion 
prevailed. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 577: A bill for an act relating to termination of parental rights; 
clarifying the purposes of the laws on termination of parental rights; alter
ing certain grounds and procedures for ter'mination of parental rights; 
amending Minnesota Statutes 1986, sections 257 .071, subdivisions 3 and 
4; 260.01 I, subdivision 2; 260.012; 260.015, subdivision 10; and 260.155, 
subdivisions 4a and 7; and Minnesota Statutes l 987 Supplement, section 
260.221. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes l 986, section 257 .071, subdivision 3, 
is amended to read: 

Subd. 3. [REVIEW OF VOLUNTARY PLACEMENTS.] Subject to the 
provisions of ssbai,isiea subdivisions 3 and 4, if the child has been placed 
in a residential facility pursuant to a voluntary release by the parent or 
parents, and is not returned home within -1-8 J 2 months after initial place
ment in the residential facility, the· social service agency' responsible for 
the placement shall: 

(a) Return the child to the home of the parent or parents; or 

(b) File an appropriate petition pursuant to section 260.131, subdivision 
1, or 260.23 J, and if the petition is dismissed, petition the court within 
two years, pursuant to section 260.131, subdivision I a, to determine if the 
placement is in the best interests of the child. 

Sec. 2. Minnesota Statutes 1986, section 257 .071, subdivision 4, is 
amended to read: 

Subd. 4. [REVIEW OF DEVELOPMENTALLY DISABLED AND EMO
TIONALLY HANDICAPPED CHILD PLACEMENTS.] If a developmen
tally disabled child, as that term is defined in United States Code, title 42, 
section 6001 (7), as amended through December 31, 1979, or a child 
diagnosed with an emotional handicap as defined in section 252.27, sub
division I, has been placed in a residential facility pucsuant to a voluntary 
release by the child's parent or parents because of the child's handicapping 
conditions or need for long-term residential treatment or supervision, the 
social service agency responsible for the placement shall bring a petition 
for review of the child's foster care status, pursuant to section 260. 131, 
subdivision la, rather than a petition as required by subdivision 3, clause 
(b) of this section, after the child has been in foster care for 18 months o~ 
in the case of a child with an emotional handicap, after the child has been 
in a residential facility for six months. Whenever a petition for review is 
brought pursuant to this subdivision, a guardian ad !item shall be appointed 
for the child. 

Sec. 3. Minnesota Statutes 1986, section 260.01 I, subdivision 2, is 
amended to read: 

Subd. 2. (a) The purpose of the laws relating to juvenile courts is to 
secure for each child alleged or adjudicated neglected or dependent and 
under the jurisdiction of the court, the care and guidance, preferably in the 
child's own home, as will serve the spiritual, em.otional, mental, and phys
ical welfare of the child and the best interests of the state; to provide judicial 
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procedures which protect the welfare of the child; to preserve and strengthen 
the child's family ties whenever possible, removing the child from the 
custody of parents only when the child's welfare or safety cannot be ade
quately safeguarded without removal; and, when removal from the child's 
own family is necessary, to Secll.re for the child custody, care and discipline 
as nearly as possible equivalent to that which should have been given by 
the parents. 

(b) The purpose of the laws relating to termination of parental rights 
is to ensure that: 

(J) reasonable efforts have been made by the social service agency to 
reunite the child with the child's parents in a placement that is safe and 

. permanent; and 

(2) if placement with the parents is not reasonably forseeable, to secure 
for the child a safe and permanent placement, preferably with adoptive 
parents. 

The paramount consideration in all proceedings for the termination of 
parental rights is the best interests of the child. In proceedings involving 
an American Indian child, as defined in section 257.351, subdivision 6, 
the best interests of the child must be determined consistent with the Indian 
Child Welfare Act of 1978, United States Code, title 25, section 1901, et 
seq. 

(c) The purpose of the laws relating to children alleged or adjudicated 
to be delinquent is to promote the public safety and reduce juvenile delin
quency by maintaining the integrity of the substantive law prohibiting 
certain behavior and by developing individual responsibility for lawful 
behavior. This purpose should be pursued through means that are fair and 
just, that recognize the unique characteristics and needs of children, and 
that give children access to opportunities for personal and social growth. 

(d) The laws relating to juvenile courts shall be liberally construed to 
carry out these purposes. 

Sec. 4. Minnesota Statutes 1986, section 260.012, is amended to read: 

260.012 [DUTY +O E~ISURE FAMILY REU~IIFICATIO~I OF JUVE
NILE COURT.) 

At all stage,; ef ju,,eAile OOIH't jlFOeeeEliAgs, If a child is under the court's 
dependency or neglect jurisdiction, the court shall ensure ihat reasonable 
efforts by the social service agency cire made 10· reunite the child with the 
child's family at the earliest possible time, consistent with the best interests 
of the child. If a child is under the court's delinquency jurisdiction, it shall 
be the duty of the court to ensure that aH reasonable efforts are made to 
reunite a the child with the child's family at the earliest possible time, 
consistent with the best interests of the child and the safety of the ehikl 
aoo file public. 

Sec. 5. Minnesota Statutes 1986, section 260.015, subdivision IO, is 
amended to read: 

Subd. 10. ''Neglected child" means a child: 

(a) who is abandoned by a parent, guardian, or other custodian; or 

(b) who is without proper parental care because of the faults or habits 
of a parent, guardian, or other custodian; or 
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( c) who is without necessary subsistenc_e, education or other care nec
essary for physical or mental health or morals because the parent, guardian 
or other custodian neglects or refuses to provide it; or 

(d) who is without the special care made necessary by a physical or 
mental_ condition because the parent, guardian, or other custodian neglects 
or refuses to provide it; of 

(e) who is medically neglected, which includes, but is not limited to, the 
withholding of medically indicated treatment from a disabled infant with 
a life-threatening condition. The term "withholding of medically indicated 
treatment" means the failure to respond to the infant's life-threatening 
conditions by providing treatment including appropriate nutrition, hydra
tion, and medication which, in the treating physician's or physicians' rea
sonable medical judgment, will be most likely to be effective in ameliorating 
or correcting all conditions, except that the term does not include the failure 
to provide treatment other than appropriate nutrition, hydration, or medi
cation to an infant when, in the treating physician's or physicians' reasonable 
medical judgment: 

(I) the infant is chronically and irreversibly comatose; 

(2) the provision of the treatment would merely prolong dying, not be 
effective in ameliorating or correcting all .of the infant's life-threatening 
conditions, or otherwise be futile in terms of the survival of the infant; or 

(3) the provision of the treatment would be virtually futile in terms of 
the survival of the infant and the treatment itself under the circumstances 
would be inhumane; or 

(f) whose occupation, behavior, condition, environment or associations 
are such as to be injurious or dangerous to the child or others; or 

(g) who is living in a facility for foster care which is not licensed as 
required by law, unless the child is living in the facility under court order; 
or 

(h) whose parent, guardian, or custodian has made arrangements for the 
child's placement in a manner detrimental to the welfare of the child or in 
violation of law; or 

(i) who comes within the provisions of subdivision 5, but whose conduct 
results in who]e or in part from parental neglect; or 

(j) who is a victim of domestic child abuse as defined in section 260.015, 
subdivision 24. 

Sec. 6. Minnesota Statutes 1986, section 260.155, subdivision 4a, is 
amended to read: 

Subd. 4a. [EXAMINATION OF CHILD.] In any dependency, neglect, 
61' neglected and in foster care, or terminal ion of parental rights proceeding 
the court may, on its own motion or the motion of any party, take the 
testimony of a child witness informally when it is in the child's best interests 
to do so. Informal procedures that may be used by the court include taking 
the testimony of a child witness outside the courtroom. The court may also 
require counsel for any party to the proceeding to submit questions to the 
court before the child's testimony is taken, and to submit additional ques
tions to the court for the witness after questioning has been completed. 
The court may excuse the presence of the child's parent, guardian, or 
custodian from the room where the child is questioned in accordance with 
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subdivision 5. 

Sec. 7. Minnesota Statutes 1986, section 260.155, subdivision 7, is 
amended to read: 

Subd. 7. [FACTORS IN DETERMINING NEGLECT.] In determining 
whether a child is neglCcted and in foster care, the court shall consider, 
among other factors, the following: 

(I) The length of time the child has been in foster care; 

(2) The effort the parent has made to adjust circumstances, conduct, or 
condition to make it in the child's best interest to be returned to the parent's 
home in the foreseeable future, including the use of rehabilitative services 
offered to the parent; 

(3) Whether the parent has visited the child within the fttfte three months 
preceding the filing of the petition, unless it was rhysieally 0r fineneielly 
imrassi~le fol' the jMlft>ftt te ¥isit 6f extreme financial or physical hardship 
or treatment for mental disability or chemical dependency or other good 
cause prevented the parent from visiting the child or it was not in the best 
interests of the child to be visited by the parent; 

(4) The maintenance of regular contact or communication with the agency 
or person temporarily responsible for the child; 

(5) The appropriateness and adequacy of services provided or offered to 
the parent to facilitate a reunion; 

(6) Whether additional services would be likely to bring about lasting 
parental adjustment enabling a return of the child to the parent within an 
ascertainable period of time; and 

(7) The nature of the effort made by the responsible social service agency 
to rehabilitate and reunite the family. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 260.221, is amended 
to read: 

260.221 [GROUNDS FOR TERMINATION OF PARENTAL RIGHTS.] 

Subdivision 1. [VOLUNTARY AND INVOLUNTARY.] The juvenile court 
may upon petition, terminate all rights of a parent to a child in the following 
cases: 

(a) With the written consent of a parent who for good cause desires to 
terminate parenta_l rights; or 

(b) If it finds that one or more of the following conditions exist: 

(I) That the parent has abandoned the child. Abandonment is presumed 
when: 

(i) the parent has had no contact or merely incidental contact with the 
child for six months in the case of a child under six years of age; or for 
12 months in the case of a child ages six to 11; and 

(ii) the social service agency has made reasonable efforts to facilitate 
contact, unless the parent establishes that an extreme financial or physical 
hardship or treatment for mental disability or chemical dependency or 
other good cause prevented the parent from making contact with the child. 
This presumption does not apply to children whose custody has been deter
mined under chapter 257or518. The court is not prohibited from finding 
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abandonment in the absence of this presumption; or 

(2) That the parent has substantially, continuously, or repeatedly refused 
or neglected to comply with the duties imposed upon that parent by the 
parent and child relationship, including but not limited to providing the 
child with necessary food, clothing, shelter, education, and other care and 
control necessary for the child's physical, mental, or emotional health and 
development, if the parent is physically and financially able, and reasonable 
efforts by the social service agency have failed to correct the conditions 
that formed the basis of the petition; or 

(3) That a parent has been ordered to contribute to the support of the 
child or financially aid in the child's birth and has continuously failed to 
do so without good cause. This clause shall not be construed to state a 
grounds for termination of parental rights of a noncustodial parent if that 
parent has not been ordered to or cannot financially contribute to the support 
of the child or aid in the child's birth; or 

(4) That a parent is palpably unfit to be a party to the parent and child 
relationship because of a consistent pattern of specific conduct before the 
child or of specific conditions directly relating to the parent and child 
relationship either of which are determined by the court to be peFmanentl)' 
eelFimenlal te the ph)'Sieal e• ffteft!al keal#t ef the el!ile of a duration or 
nature that renders the parent unable.for the reasonably foreseeable future, 
to care appropriately for the ongoing physical, mental, or emotional needs 
of the child; or 

(5) That following upon a determination of neglect or dependency, rea
sonable efforts, under the direction of the court, have failed to correct the 
conditions leading to the determination. It is presumed that reasonable 
efforts under this clause have failed upon a showing that: 

(i) a child under the age of 12 has resided out of the parental home 
under court order for more than·one year following an adjudication.of 
dependency, neglect or neglected and in foster care, and an order for 
disposition under section 260./91, including adoption of the case plan 
required by section 257.071; 

(ii) conditions leading to the determination will not be corrected within 
the reasonably foreseeable future; and 

(iii) reasonable efforts have been made by the social service agency to 
rehabilitate the parent and reunite the family. 

This clause does not prohibit the termination of parental rights prior tO 
one year after a child has been placed out of the home; or 

(6) That in the case of a child born to a mother who was not married to 
the child's father when the child was conceived nor when the child was 
born the person is not en.titled to notice of an adoption hearing under section 
259.26 and either the person has not filed a notice of intent to retain parental 
rights under section 259.261 or that the notice has been successfully chal
lenged; or 

(7) That the child is neglected and in foster care. 

Subd. 2. [ADOPTIVE PARENT.] For purposes of subdivision 1, clause 
(a), an adoptive parent may not terminate parental rights to an adopted 
child for a reason that would not apply to a birth parent seeking termination 
of parental rights to a child under subdivision 1, clause (a). 
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Subd. 3. [WHEN PRIOR FINDING REQUIRED.] For purposes of sub
division 1, clause (b), no prior judicial finding of dependency, neglect, or 
lieglected and in foster care is required, except as provided in subdivision 
1, clause (b), item (5). 

Subd. 4. [BEST INTERESTS OF CHILD PARAMOUNT.] In any pro
ceeding under this section, the best interests of the child must be the 
paramount consideration, provided that the conditions· in subdivision 1, 
clause ( a), or at least one condition in subdivision 1, clause (b), are found 
by the court. In proceedings involving an American Indian child, as defined 
in section 257.351, subdivision 6, the best interests of the child must be 
determined consistent with the Indian Child Welfare Act of 1978, United 
States Code, title 25, section 190/, et seq. Where the interests of parent 
and child conflict, the interests of the child are paramount. 

Subd. 5. [FINDINGS REGARDING REASONABLE EFFORTS.] In any 
proceeding under this section, the court shall make specific findings regarding 
the nature and extent of efforts made by the social service agency to 
rehabilitate the parent and reunite the family. 

Sec. 9. [STUDY] 

By January 1, /989, the commissioner of human services shall study 
and make _recommendations to the legislature on what constitutes reason
able efforts by the social service agency to provide families with placement 
prevention and family reunific;ation sefvices and under what circumstances 
information and notice should b(! provided to' parents. The commissioner 
shall consult with comm·unity-based family advocacy organizations, rep
resentatives of minority communities, groups representing mentally or 
physically disabled children and their families, representatives of public 
and private social service agencies, me'mbers of the judiciary, and attor
neys who represent all parties in juvenile protection proceedings. 

Sec. 10. [EFFECTIVE DATE; APPLICATION.] 

This act is effective August 1, 1988, and applies to petitions for ter
mination of parental rights filed and placements begun on and after that 
date." 

Delete the title and insert: 

"A bill for an act relating to termination of parental rights; clarifying 
the purposes of the Jaws on termination of parental rights; altering certain 
grounds and procedures for. termination of parental rights; providing for a 
study of placement prevention and family reunification-services; amending 
Minnesota Statutes 1986, sections 257 .071, subdivisions 3 and 4; 260.011, 
subdivision 2; 260.012; 260.015, subdivision 10; and 260.155, subdivi
sions 4a and 7; and Minnesota Statutes 1987 Supplement, section 260.221 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judkiary, to which was re-referred 

S.E No. 2277: A bill for an act relating to education; establishing a 
records destruction schedule for chemical abuse preassessment teams; 
requiring law enforcement reports of certain violations to preassessment 
teams; amending Minnesota Statutes I 987 Supplement, sections 126.034; 
126.035; 126.037; and 260.161, subdivision 3; proposing coding for new 
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law in Minnesota Statutes, chapter 126; repealing Minnesota Statutes 1987 
Supplement, section 126.033, subdivision 4. · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 126.034, is 
amended to read: 

126.034 [SCHOOL PREASSESSMENT TEAMS.] 

Every public school, and every nonpublic school that participates in a 
school district chemical abuse program shall establish a chemical abuse 
preassessment team. The preassessment team must be composed of class
room teachers, administrators, and to the extent possible they exist in each 
school, school nurse, school counselor or psychologist, social worker, chemical 
abuse specialist, and other appropriate professional staff. The superinten
dents or their designees shall designate the team members in the public 
schools. The preassessment team is responsible for addressing reports of 
chemical abuse problems and making recommendations for appropriate 
responses to the individual reported cases. 

Within 45 days after recei_ving an individual reported case, the preas
sessment team shall make a determination whether to provide the student 
and, in the case of a minor, the student's parents with information about 
school and community services in connection with chemical abuse. Data 
may be disclosed without consent in health and safety emergencies pursuant 
to section 13 .32 and applicable federal law and regulations. 

Notwithstanding section 138.163, destruction of records identifying 
individual students shall be governed by this section. If the preassessment 
team decides not to provide a student and, in the case of a minor, the 
student's parents with information about school or community services in 
connection with chemical abuse, -records created or maintained by the 
preassessment team about the student shall be destroyed not later than six 
months after the determination is made. If the preassessment team decides 
to provide a student and, in the case of a minor, the student's parents with 
information about school or community services in connection with chem
ical abuse, records created or maintained by the preassessment team about 
the student shall be destroyed not later than six months after the student 
is no longer enrolled in the district. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 126.035, is amended 
to read: 

126.035 [SCHOOL AND COMMUNITY ADVISORY TEAM.] 

The superintendent, with the advice of the school board, shall establish 
a school and community advisory team to address chemical abuse problems 
in the district. The school and community advisory team must be composed 
of representatives from the school preassessment team established in section 
126.034, to the extent possible, law enforcement agencies, county attorney's 
offiCe, social service agencies, chemical abuse treatment programs, parents, 
and the business community. T.he community advisory team shall: · 

(1) build awareness of the problem within the community, identify avail
able treatment and counseling programs for students and develop good 
working relationships and enhance communication between the schools 
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and other community agencies; and 

(2) develop a written procedure clarifying the notification process to be 
used by the chemical abuse preassessment team established under section 
126.034 when a student is believed to be in possession of or under the 
influence of alcohol or a controlled substance. The procedure must include 
contact with the student, and the student's parents or guardian; afl<i 

fl) de¥elop ft Wfftle8 memofftndum of unde,standing between seheel 
pe,sonnel afl<i law enl'eFeement agencies identif:, ing wkeft tlte seheel sltftH 
ll8lify tlte !e€ft! law enl'e,eement ageney lhftl a vielalien of its tiRtg afl<i 
Bieeltel f'8tter 1tw.i oeeuFFed, afl<i whet> tlte law enl'e•eement ageney sltftH 
tlelifytlte seheol ehemieal abuse p,eassessment teftffl of incidents oeeuFFing 
off tlte seh00I pFemises in¥o!Ying ehemieal abuse by students en,olled ift 
Htftt seheel pursHant ffl ffte. f)SSsessieR et= purehase ef Bieeltel tit vielatieR 
of seetien 34!lA.§!l3, subdi¥isien 2 Of J, Of ift Hte ease of eont,olled 
substaftees, a Yielatien of seetieB 1§2.!l9, subdiYisien ~ in the case of a 
minor student. 

Sec. 3. [126.036] [LAW ENFORCEMENT RECORDS.] 

A law enforcement agency shall provide notice of any drug incident 
occurring within the agency's jurisdiction, in which the agency has prob
able cause to believe a student violated section 152.09, subdivision 1, or 
340A.503, subdivision 1, 2,.or 3_. The notice shall be in writing and shall 
be provided, within two weeks after an incident occurs, to the chemical 
abuse preassessment team in the school where the student is enrolled. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 126.037, is amended 
to read: 

126.037 [REPORTING; CHEMICAL ABUSE.] 

Subdivision 1. [TEACHER'S DUTY.] A teacher in a nonpublic school 
participating in a school district chemical use program, or a public school 
teacher, who knows or has reason to believe that a student is using, pos
sessing, or transferring alcohol or a controlled substance while on the school 
premises or involved in schoolarelated activities, shall immediately notify 
the school's chemical abuse preassessment team of this information. A 
teacher who complies with this section shall be defended and indemnified 
undet section 466.07, subdivision 1, in any action for damages arising 
out of the compliance. 

Subd. 2. [OTHER REPORTS.] Nothing in this section prevents a teacher 
or any other school employee from reporting to a law enforcement agency 
any violation of law pccurring on school premises or at school sponsored 
events. 

Sec. 5. Minnesota Statutes I 987 Supplement, section 260.161, subdic 
vision 3, is amended to read: 

Subd. 3. Peace officers' records of children shall be kept separate from 
records of persons 18 years of age or older and shall not be open to public 
inspection or their contents disclosed to the public except by order of the 
juvenile court or except as required by a WfttteH _ffl.effieFanEl1:1ffi ef ttnaef'
staftding adopted tHldef seetieB 126.Q35 section 3 or as authorized under 
chapter 13; except that traffic investigation reports may be open to inspec
tion by a person who has sustained physical harm or economic loss as a 
result ofthe traffic accident. No photographs of a child taken into custody 
may be taken without the consent of the juvenile court unless the child is 
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alleged to have violated section I 69 .121 or 169. 129. Any person violating 
any of the provisions of this subdivision shall be guilty of a misdemeanor. 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 126.033, subdivision 4, 
is repealed." 

Delete the title and insert: 

"A bill for an act relating to education; establishing a records destruction 
schedule for chemical abuse preassessment teams; requiring law enforce
ment reports of certain violations to preassessment teams; amending Min
nesota Statutes 1987 Supplement, sections 126.034; 126.035; 126.037; and 
260.161, subdivision 3; proposing coding for new law in Minnesota Stat
utes, chapter 126; repealing Minnesota Statutes 1987 Supplement, section 
126.033, subdivision 4." 

And when so amended the bill do pass. Mr. Storm questioned the ref
erence thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.E No. 1704: A bill for an act relating to taxation; property tax refunds; 
restoring the full amount for 1986 claims; removing the appropriation limit 
for 1987 claims; appropriating money; amending Laws 1987, chapter 268, 
article 3, section 12. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2388 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2388 2414 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2388 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2388 and 
insert the language after the enacting clause of S.E No. 2414, the first 
engrossment; further, delete the title of H.E No. 2388 and insert the title 
of S.E No. 2414, the first engrossment. 

And when so amended H.E No. 2388 will be identical to S.E No. 2414, 
and further recommends that H.E No. 2388 be given its second reading 
and substituted for S.E No. 2414, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

.H.F. No. 2232 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Sen.ate File 
as follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

2232 2244 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1980 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1980 2344 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1980 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1980 and 
insert the language after the enacting clause of S. F. No. 2344, the first 
engrossment; further, delete the title of H.F. No. 1980 and insert the title 
of S.F. No. 2344, the first engrossment. 

And when so amended H.F. No. 1980 will be identical toS.F. No. 2344, 
and further recommends that H.F. No. 1980 be given its second reading 
and substituted for S.F. No. 2344, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2490 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2490 2238 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the_ Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1957 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1957 2207 

Pursuant to RuJe 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1957 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1957 and 
insert the language after the enacting clause of S.F. No. 2207, the first 
engrossment; further, delete the title of H.F. No. 1957 and insert the title 
of S. F. No. 2207, the first engrossment. 

And when so amended H.F. No. 1957 will be identical to S.F. No. 2207, 
and further recommends that H.F. No. 1957 be given its second reading 
and substituted for S.F. No. 2207, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.F No. 2000 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2000 1741 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1585 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S,F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1585 1427 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1585 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1585 and 
insert the language after the enacting clause of S.F. No. 1427, the first 
engrossment; further, delete the title of H.F. No. 1585 and insert the title 
of S. F. No. 1427, the first engrossment. 

And when so amended H.F. No. 1585 will be identical to S.F. No. 1427, 
and further recommends that H.F. No. 1585 be given its second reading 
and substituted for S.F. No. 1427, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopt_ed. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1897 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1897 1802 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1897 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1897 and 
insert the language after the enacting clause of S.F. No. 1802, the first 
engrossment; further, delete the title of H.F. No. 1897 and insert the title 
of S.F. No. 1802, the first engrossment. 

And when so amended H.F. No. 1897 will be identical to S.F. No. 1802, 
and further recommends that H.F. No. 1897 be given its second reading 
and substituted for S.F. No. 1802, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2703 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2703 2471 

and that.the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2059 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S. F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2059 1820 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2059 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2059 and 
insert the language after the enacting clause of S.F. No. 1820, the first 
engrossment; further, delete the title of H.F. No. 2059 and insert the title 
of S.F. No. l 820, the first engrossment. 

And when so amended H.F. No. 2059 will be identical to S.F. No. I 820, 
and further recommends that H.F. No. 2059 be given its second reading 
and substituted for S.F. No. 1820, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. l 939 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1939 1743 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and s.ubmitted by the 
Secretary of the Senate on behalf of ihe Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2554 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. · 

2554 2210 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

· H.E No. 2155 for comparison with·companion Senate File, reports the 
following House File was found not i.dentical with companion Senate File 
as follows: · 

GENERAL ORDERS . CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.ENo. S.E No. 

2155 2212 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2155 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 2155 and 
insert the language after the enacting clause of S.E No. 2212, the second 
engrossment; further, delete the title of H.E No. 2155 and insert the title 
of S.E No. 2212, the second engrossment. 

And when so amended H.E No, 2155 will be identical to S.E No. 2212, 
and further recommends that H.E No. 2155 be given its second reading 
and substituted for S.E No. 2212, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2190 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No .. H.F. No. S.F. No. H.F. No. S.F. No. 

2190 2046 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2190 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2190 and 
insert the language after the enacting claus_e of S.F. No. 2046, the second 
engrossment; further, delete the title of H.F. No. 2190 and insert the title 
of S.F. No. 2046, the second engrossment. 

And when so amended H.F. No. 2190 will be identical to S.F. No. 2046, 
and further recommends that H.F. No. 2190 be given its second reading 
and substituted for S.F. No. 2046, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2049 for comparison with companion Senate File, reports the 
following House File was found not identic_al with companion Senate _File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.F. No. H.E No. S.F. No. H.F. No. S.E No. 

2049 1844 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2049 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2049 and 
insert the language after the enacting clause of S.F. No. 1844, the first 
engrossment; further, delete the title of H.F. No. 2049 and insert the title 
of S.F. No. 1844, the first engrossment. 

And when so amended H.F. No. 2049will be identical to S.F. No. 1844, 
and further recommends that H.F. No. 2049 be given its second reading 
and substituted for S.F. No. 1844, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1983 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1983 2125 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1983 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1983 and 
insert the language after the enacting'clause of S.F. No. 2125, the first 
engrossment; further, delete the title of H.F. No. I 983 and insert the title 
of S.F. No. 2125, the first engrossment. 

And when so amended H.F. No. 1983 will be identical to S.F. No. 2125, 
and further recommends that H.F. No .. 1983 be given its second reading 
and substituted for S.F. No. 2125, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2246 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2246 2405 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2246 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2246 and 
insert the language after the enacting clause of S.F. No. 2405, the first 
engrossment; further, delete the title of H.F. No. 2246 and insert the title 
of S.F. No. 2405, the first engrossment. 

And when so amended H.F. No. 2246 will be identical to S.F. No. 2405, 
and further recommends that H.F. No. 2246 be given its second reading 
and substituted for S.F. No. 2405, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
. which was referred 

H.E No. 1935 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: · 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1935 1838 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. l 935 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1935 and 
insert the language after the enacting clause of S.E No. 1838, the first 
engrossment; further, delete the title of H.E No. 1935 and insert the title 
of S.E No. 1838, the first engrossment. 

And when so amended H.E No. 1935 will be identical to S.E No. 1838, 
and further recommends that H.F. No. 1935 be given its second reading 
and substituted for S.E No. 1.838, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 204 l for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as fol1ows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2041 1996 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2041 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2041 and 
insert the language after the enacting clause of S.E No. 1996, the first 
engrossment; further, delete the title of H.E No. 2041 and insert the title 
of S.E No. 1996, the first engrossment. 

And when so amended H.E No. 2041 will be identical to S.E No. 1996, 
and further recommends that H. E No. 2041 be given its second reading 
and substituted for S.E No. I 996, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 577, 1704, 2388, 2232, 1980, 2490, 1957, 2000, 1585, 1897, 
2703, 2059, 1939, 2554, 2155, 2190, 2049, 1983, 2246, 1935 and 2041 
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were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Marty moved that the name of Mr. Laidig be added as a co-author 
to S.F. No. 1761. The motion prevailed. 

Mr. Davis moved that the name of Mr. DeCramer be added as a co-author 
to S.F. No. 2150. The motion prevailed. 

Mr. Bertram moved that Senate Resolution No. 115 be taken from the 
table. The motion prevailed. 

Senate Resolution No. 115: A Senate resolution proclaiming April 9 as 
American Ex-Prisoner of War Recognition Day in Minnesota. 

WHEREAS, thousands of Minnesota service men and women have served 
the United States honorably, and through events and circumstances of war 
beyond their control, have been imprisoned by enemy forces; and 

WHEREAS, these prisoners of war from the Civil War through the con
flicts of the present century, have survived their ordeal; and 

WHEREAS, these men and women bore valiantly the cruelties of their 
captors, and the loss of their freedom; and 

WHEREAS, these ex-prisoners of war bear the scars of their incarcer
ation and the insensitivity of society; and 

WHEREAS, they are imminently deserving of the recognition of their 
fellow citizens, and have earned the right to wear their "badge of courage" 
proudly; NOW, THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota that it pro
claims April9 of 1988_, and every succeeding year, American Ex-Prisoner 
of War Recognition Day in the State of Minnesota. 

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed 
to prepare an enrolled copy of this resolution, to be authenticated by his 
signature and that of the Chairman of the Senate Rules and Administration 
Committee. 

Mr. Bertram moved_ the adoption of the foregoing resolution. The motion 
prevailed. So the resolution was adopted. 

Mr. Bertram moved that S.F. No. 1598, No. 60 on General Orders, be 
stricken and re-referred to the Committee on Enviro,nment and Natural 
Resources. The motion prevailed. 

Mr. Morse moved that S.F. No. 2406, No. 82 on General Orders, be 
stricken and re-referred to the Committee on Agriculture. The motion 
prevailed. 

Mr. Schmitz moved that S.F. No. 1688, No. 5 on General Orders, be 
stricken and re-referred to the Committee on Local and Urban Government. 
The motion prevailed. 

Mr. Jude moved that S.F. No. 1944, No. 103 on General Orders, be 
stricken and re-referred to the Committee on Judiciary. The motion prevailed. 

Mr. Chmielewski moved that S.F. No. 2368, No. 78 on General Orders, 
be stric;keh and returned to its author. The motion prevailed. 
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SUSPENSION OF RULES 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Calendar and that the rules 
of the Senate be so far suspended as to waive the lie-over requirement. The 
motion prevailed. 

CALENDAR 

S.F. No. 2217: A bill for an act relating to state lands; authorizing transfer 
of certain state lands in Ramsey county to the city of Mounds View. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkin·s Dahl Johnson, D.J. Mehrkens Purfeerst 
Anderson Davis Jude Merriam Ramstad 
Beckman Decker Knaak Metzen Renneke 
Belanger DeCramer Knutson Moe, D.M. Samuelson 
Benson Dicklich Kroening Moe,R.D. Schmitz 
Berg Diessner Laidig Morse Spear 
Berglin Frank Langseth Novak Storm 
Bernhagen Frederick Lantry Olson Stumpf 
Bertram Frederickson, D.J. Larson Pehler Taylor 
Brandl Frederickson, D.R. Lessard Peterson, D. C. Vickerman 
Brataas Freeman Luther Peterson, R. W. Waldorf 
Chmielewski Hughes Marty Piper Wegscheid 
Cohen Johnson, D. E. McQuaid Pogemiller 

So the bill passed and its title was agreed to. 

S.F. No. 2090: A bill for an act relating to state lands; authorizing a 
certain conveyance by the commissioner of natural resources to the city of 
Big Fork. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Lai dig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C 
Peterson, R. W 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 1328: A bill for an act relating to public safety; altering certain 
requirements concerning fencing of unused mine pits and shafts; providing 
modification to certain public and private liability laws; providing penalties; 
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amending Minnesota Statutes 1986, sections 87 .024; 180.01; 180.03, sub
divisions 2 and 3; 180.06; 180.10; 466.03, subdivisions 6c and 13; Min
nesota Statutes 1987 Supplement, sections 3. 732, subdivision I; and 3. 736, 
subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called; .and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, DJ Mehrkens 
Anderson Davis Jude Merriam 
Beckman Decker Knaak Metzen 
Belanger DeCramer Knutson Moe, D.M. 
Benson Dicklich Kroening Moe, RD. 
Berg Diessner Laidig Morse 
Berglin Frank Langseth Novak 
Bernhagen Frederick Lantry Olson 
Bertram Frederickson, D.J, Larson Pehler 
Brandl Frederickson, D.R. Lessard Peterson, D.C. 
Brataas Freeman Luther Peterson, R. W. 
Chmielewski Hughes Matty Piper 
Cohen Johnson, D.E. McQuaid Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 2312: A bill for an act relating to natural resources; authorizing 
the commissioner of natural resources to sell certain lands in Itasca county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
·Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen · 

Dahl Johnson, D.J. 
Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dick.lich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D .. R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

· Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller-

So the bill passed and its title was agreed to. 

-Purfeerst 
Ramstad 
Rerineke 
Samuelson 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 2214: A bill for an act relating to natural resources; authorizing 
the commissioner to sell certain surplus lands to local governments for 
local recreatio.n or natural resource purposes; authorizing the commissioner 
of natural resources to convey road a_nd flowage easemellts in certain cir
cumstances; transferring duties and powers -of county auditors and trea
surers relating to sales of certain classes of state land to the commissioner; 
transferring the authority to issue state land patents from the governor to 
the commissioner; specifying the amount above appraised value that the 
commissioner may pay when acquiring land; authorizing long-term leases 
of state land for certain purposes; modifying certain provisions of land 
exchange laws relating to appraisals and fees; implementing exchanges of 
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public land authorized by the constitution; authorizing exchange of school 
trust land located within a state park; appointing an independent irustee 
and legal counsel for land exchanges involving school trust land; providing 
a procedure for exchange of Class B land with Class A or Class C land; 
authorizing governmental units to exchange land in the same manner as 
private persons; amending Minnesota Statutes 1986, sections 84.027, by 
adding a subdivision; 84.631; 85.015, subdivision l; 92.16, subdivision 
l; 92.23; 92.24; 92.26; 92.27; 92.29; 92.50, subdivision l; 94.342, sub
division 3, and by adding subdivisions; 94.343, subdivisions 3 and 9; 
94.344, subdivisions I, 3, 7, and 10; 94.348; Minnesota Statutes 1987 
Supplement, sections 84.0272; and 105 .392, subdivision 4; proposing cod
ing for new law in Minnesota Statutes, . chapters 84 an<l 92; repealing 
Minnesota Siatutes 1986, section 92.25. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.l Mehrkens 
Anderson Davis Jude Merriam 
Beckman Decker Knaak Metzen 
Belanger DeCramer Knutson Moe, D.M. 
Benson DickJich Kroening Moe, R.D.-
Berg Diessner Laidig Morse 
Berglin Frank Langseth Novak 
Bernhagen Frederick Lantry Olson 
Bertram Frederickson, D.J. Larson Pehler 
Brandl Frederickson, D.R. Lessard Peterson, R. W · 
Brataas Freeman Luther Piper 
Chmielewski Hughes Marty Pogemiller 
Cohen Johnson, D. E. McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Renneke 
Samuelson 
Schmitz 
Spea, 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1689: A bill for an act relating to game and fish; prescribing 
limits and seasons for an·gling in the Rainy River; proposing coding for 
new law in Minnesota Statutes, chapter 97C; repealing Minnesota Statutes 
I 987 Supplement, section 97C.402. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, .as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.l Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
.Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
-Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spea, 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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S.E No. 1674: A bill for an act relating to environment; prescribing 
criminal penalties for violation of certain statutes, rules, or permits relating 
to pollution control; amending Minnesota Statutes 1987 Supplement, sec
tion 115.071, subdivision 2; and 609.671. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D.J. Mehrkens Purfeerst 
Anderson Davis Jude Merriam Ramstad 
Beckman Decker Khaak Metzen Reichgott 
Belanger DeCramer Knutson Moe,D.M. Renneke 
Benson Dicklich Kroening Moe, R.D. Samuelson 
Berg Diessner Laidig Morse Schmitz 
Berglin Frank Langseth Novak Spear 
Bernhagen Frederick Lantry Olson Storm 
Bertram Frederickson, D.J. Larson Pehler Stumpf 
Brandl Frederickson, D.R. Lessard Peterson, D. C. Taylor 
Brataas Freeman Luther Peterson, R. W. Vickerman 
Chmielewski Hughes Marty Piper Waldorf 
Cohen Johnson, D. E. McQuaid Pogemiller Wegscheid 

So the bill passed and its title was agreed to. 

S.E No. 1388: A bill for an act relating to health; setting forth require
ments for statements of exclusions and limitations; requiring detailed state
ment when coverage is denied; clarifying statement of enrollee bill of rights; 
setting forth requirements for marketing materials; requiring membership 
card; requiring written denial of service; prohibiting denial of coverage in 
certain circumstances; requiring report; amending Minnesota Statutes 1986, 
sections 62D.07, subdivision 3; 62D.09, subdivision I, and by adding 
subdivisions; 62D: 11, by adding subdivisions; and 62D.20. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D.J. Mehrkens Purfeerst 
Anderson Davis Jude Merriam Ramstad 
Beckman Decker Knaak Metzen Reichgott 
Belanger DeCramer Knutson Moe, D.M. Renneke 
Benson Dicklich Kroening Moe, R.D. Samuelson 
Berg Diessner Laidig Morse Schmitz 
Berglin Frank Langseth Novak Spear 
Bernhagen Frederick Lantry Olson Storm 
Bertram Frederickson, D.J. Larson Pehler Stumpf 
Brandl Frederickson., D.R. Lessard Peterson, D. C. Taylor 
Brataas Freeman Luther Peterson, R. W. Vickerman 
Chmielewski Hughes Marty Piper Waldorf 
Cohen Johnson, D.E. McQuaid Pogemiller Wegscheid 

So the bill passed and its title was agreed to. 

H.E No. 2120: A bill for an act relating to public meetings; authorizing 
the governing board of a joint vocational technical district to establish 
meeting sites; amending Minnesota Statutes 1986, section 136C.61, by 
adding a subdivision. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Jude 
Decker Knaak 
De Cramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C 
Peterson, R. W 
Piper 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldotf 
Wegscheid 

S.E No. 2102: A bill for an act relating to the city of Minneapolis; 
authorizing the Minneapolis park and recreation board to establish com
pensation for its members; amending Laws 1974, chapter 18 I, section l, 
as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 1, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Mr. Renneke voted in the negative. 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C 
Peterson, R. W 
Piper 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldotf 
Wegscheid 

S.E No. 1652: A bill for an act relating to marriage dissolution: providing 
for the valuation of pension benefits; amending Minnesota Statutes 1987 
Supplement, section 518.582, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill 

The roll was called, and there were yeas 63 and nays 1, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Jude Merriiim Ramstad 
Anderson Decker Knaak Metzen .Reichgott 
Beckman DeCramer Knutson / Moe,D.M. Renneke 
Belanger Dicklich Kroening Moe,R.D. Samuelson 
Benson Diessner Laidig Morse Schmitz 
Berg Frank Lallgseth Novak Spew-
Berglin Frederick- Lantry Olson Stumpf 
Bernhagen Frederickson, D.J. Larson Pehler Taylor 
Bertram Frederickson, D.R. Lessard Peterson, D. C. Vickerman 
Brandl Freeman Luther Peterson, ·R. W·: Waldorf 
Brataas Hughes Marty Piper Wegscheid 
Chmielewski Johnson, D.E. McQuaid Pogemiller 
Cohen Johnson, D.J. Mehrkens Purfeerst 

Mr. Davis voted in the negative. 

So the .bill passed and its title was agreed to. 

S.E No. 1744: A bill for an act relating to animals; regulating dangerous 
and potentially dangerous dogs; providing penalties; amending Minnesota 
Statutes 1986, sections 609.226; and 609.227; proposing coding for new 
law in Minnesota Statutes, chapter 347. 

Was read· the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Biata:is 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Frank Langseth 
Frederick Lantry 
Fr_ederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.l Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe; R.D. 
Morse 
Novak 
Olson 
Pehler 
~tefson, D.C. 
Peterson, R . .W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1761: A bill for an act relating to crime; traffic safety; providing 
that operating a vehicle . at a· speed of 85 miles per hour or more is a 
misdemeanor; amending Minnesota Statutes 1986, .section 169.13, sub
division 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there wereyeas 63 and nays 2, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger_ 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 
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Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson·, R. W 
Piper 
Purfeerst 
Ramstad 

[74THDAY 

Reichgott 
Renneke 
Samuelson . 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor _ 
Vickerman 
Waldorf 
Wegscheid 

Messrs. Chmielewski and· Pog·emiller voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 1835: A bill for an act relating to crime; providing thatburglary 
occurs if a person enters a building without consent and commits a crime 
while in the building; extending first degree burglary to instances where 
an assault occurs on the property appurtenant to the entered building; 
providing that it is a felony to possess tools used in theft; making technical 
corrections; amending Minnesota .Statutes 1986, sections 609.582; sub
divisions 1, 2, 3, and 4; and 609.59; Minnesota Statutes 1987 Supplement, 
sections 256. 98, subdivision 1; 268.18, subdivision 3; 609.52, subdivision 
3; 609.531, subdivision 1; 609.631, subdivision 4; 609.821, subdivision 
3; and 628.26. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative Were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl· Johnson, D.J. 
Davis Jude 
Decker Knaak 
DeCramer Knutson 

. Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 

So the bill passed and its title was agreed to .. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 994: A bill for an act relating to employment; providing workers' 
compensation to coverage for cettain infectious diseases; amending Min
nesota Statutes 1986, section 176.011, subdivision 15. 

Was read the third time and placed on its final P.assage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 



74THDAY] WEDNESDAY, MARCH 23, 1988 6485 

Adkins Dahl Johnson, D.J. Mehrkens Purfeerst 
Anderson Davis Jude Merriam Ramstad 
Beckman Decker Knaak Meti:en Reichgott 
Belanger DeCramer Knutson Moe,D.M. Renneke 
Benson Dicklich Kroening Moe,R.D. Samuelson 
Berg Diessner Laidig Morse Schmitz 
Berglin Frank Langseth Novak Spear 
Bernhagen Frederick Lantry Olson Storm 
Bertram Frederickson, D.J. Larson Pehler Stumpf 
Brandl Frederickson, D.R. Lessard Peterson, D.C. Taylor 
Brataas Freeman Luther Peterson, R. W. Vickerman 
Chmielewski Hughes Marty Piper Waldorf 
Cohen Johnson, D. E. McQuaid Pogemiller Wegscheid 

So. the bill passed and its title was agreed to. 

S.F. No. 1304: A bill for an act relating to workers' compensation; pro
viding a presumption for finding an occupational disease in the case of 
firefighters having a disabling cancer; amending Minnesota Statutes 1986, 
section 176.011, subdivision 15. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the .bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

TI:wse who voted in the affirmative were: 
Adkins Dahl Johnson, D.J. 
Anderson Davis Jude 
Beckman Decker Knaak 
Belanger DeCramer Kroening 
Benson Dicklich Laidig 
Berg Oiessner Langseth 
Berglin Frank Lantry 
Bernhagen Frederick Larson 
Bertram Frederickson, D.J. Lessard 
Brandl Frederickson, D.R. Luther 
Brataas Freeman Marty 
Chmielewski Hughes McQuaid 
Cohen Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Petefson, D.C 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 2376: A resolution memorializing the Congress of the United 
States to reinstate diesel fuel tax exemptions for farmers and other off-road 
users. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 61 and nays 3, as follows:

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Larson 
Frederick Lessard 
Frederickson, D.l Luther 
Frederickson, D.R. Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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Messrs. Freeman; Moe, D.M. and Peterson, R. W. voted in the negative. 

So the resolution passed and its title was agreed to. 

S.F. No. 1795: A bill for an act relating to alcoholic beverages; increasing 
the time period for notification to licensing authorities of cancellation of 
liquor liability insurance; specifying that hearings by licensing authorities 
on license suspensions or revocations need not be before an administrative 
hearing officer; amending Minnesota Statutes 1986, section 340A.409, 
subdivision I; and Minnesota Statutes 1987 Supplement, section 340A.4 I 5. 

Was read the third time and placed on its final passage. 

The question was taken· on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis· Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry· 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Morse 
NoVak 
Olson 
Pehler 
Peterson, D. C 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldon 
Wegscheid 

S.F. No. 1700: A bill for an act relating to metropolitan government; 
scheduling the payment of certain watershed improvement c-osts; amendjng 
Minnesota Statutes 1986, section 473.883, subdivisions 2 and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: . 

Those who voted in the affirmative were:· 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Be,g 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson. D.J. 
Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lan1ry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson. D. E. McQuaid 

Mehrkens 
Merriam · 
Metzen 
Moe. D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgo'tt 
Ren·neke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 1695: A bill for an act relating to education; prohibiting aversive 
and. deprivation procedures for handicapped children with certain excep
tions; requiring the state board of education to adopt rules; proposing 
coding for new law in Minnesota StatuJes, chapter 127. 
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With the unanimous consent of the Senate, Ms. Peterson, D.C. moved 
to amend S. F. No. I 695 as follows: 

Page I, delete line 26 

Page 2, delete lines I to 6 

Page 2, line 7, delete "Subd. 2. [ADOPTION OF RULES.]" 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon 

Page I, delete line 3 

Page I, line 4, delete "certain exceptions;" 

Page I, line 5, after "rules" insert "regulating aversive and deprivation 
procedures" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 1695 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

· Dahl Johnson, D.J. 
Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D. E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, passed and its title was agreed to. 

S.F. No. 974: A resolution memorializing the President, Congress, and 
the Federal Aviation Administration to accelerate the modernization of 
commercialaircraft fleets operating in and to the United States by requiring 
the use of quieter, Stage 3 aircraft. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called; and there were yeas 61 and nays 3, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Jude Moe, D.M. Renneke 
Anderson Decker Knutson Moe, R.D. Samuelson 
Beckman DeCramer Kroening Morse SChmilz 
Belanger Dicklich Laidig Novak Spear 
Benson Diessner Langseth Olson Storm 
Berg Frank Lantry Pehler Stumpf 
Berglin Frederick Larson Peterson, D.C. Vickerman 
Bernhagen Frederickson, D.J. Lessard Peterson, R. W Waldorf 
Bertram Frederickson, D.R. Luther Piper Wegscheid 
Brandl Freeman Marty Pogemiller 
Chmielewski Hughes McQuaid Purfeerst 
Cohen Johnson, D.E. Mehrkens Ramstad 
Dahl Johnson, D.J. Metzen Reichgott 

Mrs. Brataas, Messrs. Knaak and Merriam voted in the negative. 

So the resolution passed and its title was agreed to. 

S.F. No. 1800: A bill for an act relating to commerce; exempting certain 
educational foundations from public disclosure requirements; amending 
Minnesota Statutes 1987 Supplement, section 309.556, by adding a 
subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D. E. McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson. R. W 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 1882: A bill for an act relating to education; requiring school 
districts to make certain accommodations for lactose intolerant children, if 
requested; proposing coding for new law in Minnesota Statutes, chapter 
124. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D.J. Merriam Ramstad 
Anderson Davis Jude Metzen Reichgott 
Beckman Decker Knaak Moe, D.M. Renneke 
Belanger DeCramer Kroening Moe, R.D. Samuelson 
Benson Dicklich Laidig Morse Schmitz 
Berg Diessner Langseth Novak Spear 
Berglin Frank Lantry Olson Storm 
Bernhagen Frederick Larson Pehler Stumpf 
Bertram Frederickson, D.J. Lessard Peterson, D. C. Taylor 
Brilndl Frederickson, D.R. Luther Peterson, R. W Vickerman 
Brataas Freeman Marty Piper Waldorf 
Chmielewski Hughes McQuaid Pogemiller Wegscheid 
Cohen Johnson, D. E. Mehrkens Purfeerst 

So the bill passed and its title was agreed to. 

S.F. No. 1681: A bill for an act relating to insurance; accident and health; 
exempting child health supervision services and perinatal care services 
from any requirement of coinsurance or dollar limitation; proposing coding 
for new law in Minnesota Statutes, chapter 62A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis 
Decker 

Jude 
Knaak 

De Cramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wcgscheid 

S.F. No. 2097: A bill for an act relating to the board of the arts; regulating 
distribution of funds to regional arts councils; regulating conflict of interest'; 
amending Minnesota Statutes 1986, section 139.10. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 7, as follows: 

Those Who voted· in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Benram 
Brandl 
Brataas 
Chmielewski 

Cohen Johnson, D.E. 
Dahl Johnson, D.J. 
Davis Jude 
Decker Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Hughes Luth.er 

Marty 
McQuaid 
Mehrkens 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Pehler 
Peterson, D. C. 
Piper 
Pogemiller 

Purteerst 
Ramstad 
Reichgott 
Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
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Those Who voted in the negative were: 
DeCramer 
Merriam 

Olson 
Pelerson, R. W 

Renneke Spear 

So the bill passed and its title was agreed to. 

[74THDAY 

Vickerman 

S.F No. 2191: A bill for an act relating to animals; modifying regulations 
of kennels and dealers of certain animals used for research purposes; amending 
Minnesota Statutes 1987 Supplement, sections 347 .3 I, subdivision 4; and 
347.37. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
De Cramer Knutson 
Dick Ii ch Lai dig 
Diessner Langseth 
Frank Lantry 
Frederick Larsofl 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McQuaid 
Johnson, D.E. Mehrken:, 
Johnson, D.l Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C 
Peterson, R.W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Speruc 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F No. 2323: A bill for an act relating to financial institutions; autho
rizing certain investments for banks; amending Minnesota Statutes 1986, 
sections 48.152, subdivision 10; 48.24, subdivision 5; and 48 .6 I, by adding 
a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those wh0 voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dah! 

Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F No. 2206: A bill for an act relating to human services; requmng 
county community social service plans to address the county's responsibility 
to establish a system of early intervention services for handicapped children; 
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amending Minnesota Statutes 1987 Supplement, section 256E.09, subdi
vision .3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
DeCramer· Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry . 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. . Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson,-R. W 
Piper 

· Pogemiller 
P.urfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its. title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2150: A bill for an act relating to state contracts; prohibiting 
the state from requiring Indian tribes or bands to deny their sovereignty to 
contract with the state; amending Minnesota.Statutes 1986, section 168.06, 
by adding a subdivision. 

Was read the.third time and placed on its final passage .. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 

Da'Vis Jude 
Decker Knaak 
DeCramer Knutson 
DickliCh Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, O.E. McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgolt 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2203: A bill for an act relating to human services; authorizing 
a county to establish an adult protection team; requiring records to be 
maintained; proposing coding for new law in Minnesota Statutes, chapter 
626. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
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Dahl Johnson, D.J. 
Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McQuaid 
Johnson. D. E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Putfeerst 

So the bill passed and its title was agreed to. 

[74THDAY 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schffiitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2456: A bill for an act relating to energy; creating a legislative 
advisory task force on energy policies for low-income persons and providing 
for the duties of the task force. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 4, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D.J. Mehrkens 
Anderson Decker Jude Metzen 
Beckm·an DeCramer Knaak Moe, R. D. 
Belanger Dicklich Knutson Morse 
Benson· Diessner Kroellin~ Novak 
Berg Frank Laidig Pe~ler 
Berglin Frederick Langseth Peterson, D.C. 
Bertram Fr~derickson, D.l Lantry Piper 
Brandl Frederickson, D.R. Larson Pog~miller 
Bralaas Freeman Lessard Purfeerst 
Chmielewski Gustafson Luther Ramstad 
Cohen Hughes Marty Reichgott 
Dahl Johnson, D. E. McQuaid Renneke 

Samuelson 
Schmitz 
Solon 
Sp"ear 
Storm 
Stumpf 
Taylor 

.- Vickerman 
Waldorf 
Wegscheid 

Messrs. Merriam; Moe, D.M.; Ms. Olson and Mr. Peterson, R. W voted 
in the negative. · 

So the bill passed and its title was agreed to. 

S.E No. 1632: A bill for an act relating to Ramsey County; authorizing 
a coordinated erosion and sediment control pilot program. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays I, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brata~s 
Chmielewski 
Cohen 
Dahl 
Davis 

Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, O.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. · Mehrkens 
Johnson, D.J. Mt!rriam 
Jude · Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemill_er 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Wald'orf 
Wegscheid 
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Mr. Brandl voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 2355: A bill for an act relating to the cities of Bloomington and 
West St. Paul; authorizing the city to expend and loan public funds for 
flood mitigation measures to protect residential structures. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Jude Metzen Renneke 
Anderson Decker Knaak Moe, D.M. Samuelson 
Beckman DeCramer Knutson Moe, R.D. Schmitz 
Belanger Dicklich Kroening Morse Solon 

,Benson Diessner Laidig Novak Spear 
Berg Frank Langseth Olson Storm 
Berglin Frederick Lantry Pehler Stumpf 
Bernhagen Frederickson, D.J. Larson Peterson. D. C. Taylor 
Bertram Frederickson, D.R. Lessard Peterson, R. W Vickerman 
Brandl Freeman Luther Piper Waldorf 
Brataas Gustafson Marty Pogemiller Wegscheid 
Chmielewski Hughes McQuaid Purfeerst 
Cohen Johnson, D.E. Mehrkens Ramstad 
Dahl Johnson, D.J. Merriam Reichgott 

So the bill passed and its title was agreed to. 

S.E No. 1661: A bill for an act relating to charitable gambling; changing 
the definition of lawful purpose expenditures; clarifying the definition of 
organization; increasing the percentage of profit that may be used for 
expenses for certain organizations; licensing bingo halls; changing the 
definition of bingo occasion; requiring organizations to be directly respon
sible for the conducting of bingo; changing the definition of gross receipts 
for the purposes of bingo; changing the prize limits for bingo; amending 
Minnesota Statutes 1986, sections 349.19, subdivision 1; 349. 211, sub
division 1; Minnesota Statutes 1987 Supplement, sections 349 .12, subdi
vision 11; 349 .17, subdivisions 1 and 2; proposing coding for new law in 
Minnesota Statutes, chapter 349; repealing Minnesota Statutes 1986, sec
tion 349.211, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 5, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Be_langer 
Benson 
Berg 
Berglin 
Bernhagen 
Brandl 
Brataas 
Cohen 
Dahl 
Davis 

Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemil!er 
Purfeerst 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 
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Those who voted in the negative were: 

Bertram Chmielewski Merriam Ramstad Vickerman 

So the bill passed and its title was agreed to. 

S.F. No. 1932: A bill for an act relating to transportation; exempting 
certain private carriers of fuel for use in agriculture-related businesses 
from certain hazardous materials regulations; amending Minnesota Statutes 
1986, section 221.033, subdivision I, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 5, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Bra1aas 
Chmielewski 
Cohen 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman McQuaid 
Gustafson Mehrkens 
Hughes Metzen 
Johnson, D.J. Moe, D.M. 

Those who voted in the negative were: 

Dahl Johnson, D. E. Luther 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D.C. 
Peterson. R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Marty 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Merriam 

S.F. No. 2243: A bill for an act relating to vocational rehabilitation; 
providing employment program rights to persons with-disabilities; requiring 
inclusion of these programs in county social services plans; amending 
Minnesota Statutes 1987 Supplement, section 256E.09, subdivision 3; pro
posing coding for new law in Minnesota Statutes, chapter 256E. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted ill' the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis 
Decker 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson, D.J. 
Frederickson, D. R 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 
Johnson, D.J. 

Jude 
Knaak 
Knutson 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 
Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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S.E No. 1955: A bill for an act relating to Ramsey county; authorizing 
the county to use certain land dedicated as open space for highway purposes; 
authorizing the sale of .certain land. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 

McQuaid 
Mehrkens 
Metzen 
Morse 
Novak 
Olson 

· Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeei:st 
Ramstad 

Messrs. Merriam and Moe, R.D. voted in the negative. 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2292: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited lands that border public water i'n Pine county. 

Was read the third time and placed on its final passage. 

The question was taken on the pas.sage of the bill. 

The roll was called, and there were yeas 57 and nays 10, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frederick Langseth 
Frederickson., D.J. Lantry 
Frederickson., D.R. Larson 
Freeman Lessard 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.J. Metzen 

Those who voted in the negat_ive were: 

Brandl 
Dahl 

Frank Luther 
Johnson, D.E. · MaJ1y 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Peterson, D.C. 
Piper 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 

.Merriam 
Pehler 

So the bill passed and its title was agreed to. 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Peterson, R. W 
Purfeerst 

S.E No. 2289: A bill for an act relating to the environment; authorizing 
the waste management board to enter agreements providing for the devel
opment and operation of a wholly or partially state owned stabilization and 
containment facility; directing the board to make recommendation for leg
islative changes needed to implement facility development and operation; 
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amending Minnesota Statutes 1987 Supplement, sections 115C.04, sub
divisions 1 and 3; and l 15C.09, subdivisions 1, 2, and by adding a sub
division; proposing coding for new law in Minnesota Statutes, chapter 
1 ISA. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dick.Heh Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 

. Stumpf · 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S: E No. 1851: A bill for an act relating to public safety; providing for 
certain emergency communications p,rocedures at tank farms; proposing 
coding for new law in Minnesota Statutes, chapter 17. 

Was read th.e third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R.,W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 308: A bill for an act relating to animals; establishing require
ments for establishments that convey unredeemed dogs and cats to insti
tutions for research; prohibiting establishments from transferring dogs or 
cats to dealers; requiring establishments to post a notice that the animals 
may be conveyed to institutions for research; amending Minnesota Statutes 
1986, section 35.71. subdivision 3, and by adding subdivisions; repealing 
Minnesota Statutes 1986, section 346.54. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays D., as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Fredefickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C 
Peterson, R. W. 
Piper 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1553: A bill for an act relating to crimes; prohibiting unautho
rized access to computers; imposing penalties; amending Minnesota Stat
utes 1986, section 609.87, subdivision I, and by adding a subdivision; 
Minnesota Statutes 1987 Supplement, section 609 .531, subdivision I; pro
posing coding for new law in Minnesota Statutes, chapter 609. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCra:mer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Lu1her 
Gustafson Marcy 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, RD. 
Morse 
Novak 
Olson 
Pehler 
Peterson,- D. C. 
Peterson, R. W 
Piper 
Purfeerst 
Ramstad 
Reich got! 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1871: A bill for an act relating to family law; prohibiting certain 
false allegations of child abuse; regulating child custody hearings; providing 
a penalty; amending Minnesota Statutes 1986, section 518. I 7, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapter 
609. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Johrison, DJ. Mehrkens 
Anderson Decker Jude Merriam 
Beckman DeCramer Knaak Metzen 
Belanger Dicklich Knutson Moe, D.M. 
Benson Diessner Kroening Moe, R. D. 
Berg Frank Laidig Morse 
Berglin Frederick Langseth Novak 
Bernhagen Frederickson, D.l Lantry Olson 
Bertram Frederickson, D.R. Larson Pehler 
Brandl Freeman Lessard Peterson, D.C. 
Brataas Gustafson Luther Peterson, R. W. 
Chmielewski Hu·ghes Marty Piper 
Dahl Johnson, D.E. McQuaid Pogemiller 

So the bill passed and its title was agreed to. 

[74THDAY 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2119: A bill for an act relating to child abuse reporting; clarifying 
the assessment duties of the local welfare agency; providing for the retention 
of records in certain circumstances; amending Minnesota Statutes 1986, 
section 626.556, subdivisions 5, 10d, and by adding subdivisions; and 
Minnesota Statutes 1987 Supplement, section 626.556, subdivision 11. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Beriram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutsor. 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, DJ. Larson 
Frederickson, D.R. Lessard 
freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D. J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemil\er 
Purfeerst 
Ramstad 
Rekhgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S. E No. 1879: A bill for an act relating to agriculture; providing penalties 
and liability for damages for unauthorized release of domestic animals; 
proposing coding for new law in Minnesota Statutes, chapter 346. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson. D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R.W 
Piper 

. Pogemiller 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
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So the bill passed and its title was agreed to. 

S.E No. 1830: A bill for an act relating to crimes; making it a crime to 
enter into a contract to serve as the agent of a student athlete or represent 
a student athlete or professional sports organization in obtaining a profes
sional sports contract with a student athlete before expiration of the student 
athlete's collegiate eligibility unless the athlete has executed an effective 
waiver of eligibility; making it a crime to offer anything of value to an 
employee of an educational institution in return for the employee's influence 
on a student athlete to enter into contracts with agents or professional sports 
contracts or for the referral of student athlete clients; imposing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 609. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays I, as follows: 
Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
GustafSOn McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Mr. Knaak voted in the negative. 

Moe; D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
·Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renileke 

So the bill passed and .its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1735: A bill for an act relating to game and fish; providing for 
restitution for wild animals that are illegally killed or injured; providing 
for civil penalties for wild animals killed or injured; restricting expenditures 
from restitution to replacement and propagation of wild animals illegally 
killed or injured; amending Minnesota Statutes 1986, section 97A.065, by 
adding a subdivision; proposing coding for ne"'. law in Minnesota Statutes. 
chapter 97 A. · 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 1, as follows: 
Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Frank Laidig 
FredCrick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.l Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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Mr. Stumpf voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 30: A bill for an act relating to crimes; requiring health profes
sionals to report certain burn injuries; amending Minnesota Statutes 1986~ 
sections 626.52, subdivision I, and by adding a subdivision; 626.53; and 
626.55, subdivision I. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays I, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johrison, D.J. 
Anderson Decker .Jude 
Beckman Di::Cramer Knaak 
Belanger Dicklich Knutson 
Benson Diessner Kroening 
Berg Frank Laidig 
Berglin Frederick Langseth 
Bernhagen Frederickson, D.J. Lantry 
Bertram Frederickson, D.R. Larson 
Brandl Freeman Lessard 
Brataas Gustafson Luther 
Chmielewski Hughes Marty 
Dahl Johnson, D.E. McQuaid 

Mr. Peterson, R. W. voted in the negative. 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
SamuelSon 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2017: A bill for an act relating to Gillette children's hospital; 
authorizing the hospital board to incorporate as a nonprofit Corporation; 
terminating its status as a public corporation; transferring its ownership of 
hospital property to the city of St. Paul; repealing Minnesota Statutes 1986, 
section 250.05, subdivisions I, 2a, 3, 4, 5, and 6; and Minnesota Statutes 
1987 Supplement, section 250.05, subdivisions 2 and 7. 

Was read the third time and placed· on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Lan_gseth 
Frederick Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson· 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 

So the bill passed and its title was agreed to. 

Rerineke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

. Wegscheid 

S.E No. 2245: A bill for an act relating to health; limiting reporting 
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requirements for epidemiologic studies; providing grants for AIDS evalu~ 
ation and counseling; amending Minnesota Statutes 1986, section 144.053, 
by adding subdivisions; proposing coding for new law in Minnesota Stat
utes, chapter 145. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, DJ. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, DJ. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgotl 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 335: A bill for an act relating to occupations and professions; 
authorizing physical therapy treatment without referral by a physician; pro
hibiting certain business relationships in the practice of physical therapy; 
amending Minnesota Statutes 1986, sections 148.74; 148.75; and 148.76, 
subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there_ were yeas 62 and nays 5, as follows: 

Those who voted in the affirmative we_re: 
Adkins Decker Knaak Metzen Renneke 
Anderson DeCramer Knutson Moe, D.M. Samuelson 
Beckman Dicklich Kroening Moe, R.D. Schmitz 
Belanger Diessner Laidig Morse Solon 
Benson Frank Langseth Novak Spear 
Berg Frederick Lantry Olson Storm 
Berglin Frederickson, D.J. Larson Pehler Srnmpf 
Bernhagen Freeman Lessard Peterson, D. C. Vickerman 
Brandl Gustafson Luther Peterson, R. W Waldorf 
Brataas Hughes Marty Piper Wegscheid 
Chmielewski Johnson, D.E. McQuaid Pogemiller 
Cohen Johnson, D.J. Mehrkens Purfeerst 
Dahl Jude Merriam Ramstad 

Those who voted in the negative were: 
Bertram Davis Frederickson, D.R. Reichgoll Taylor 

So the bill passed and ils title was agreed to. 

S.E No. 1769: A bill for an act relating to human rights; clarifying marital 
status discrimination and housing discrimination; enforcing comparable 
worth and affirmative action requirements; making procedural and admin
istrative changes; amending Minnesota Statutes 1986, sections 363.01, by 
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adding a subdivision; 363.02, subdivision 2a, and by adding a subdivision; 
363.03, subdivision 2; 363.06, subdivision 3; 363.073, subdivisions I and 
3; 363.09 I; 363. 121; and 363. 14, subdivisions I and 3; Minnesota Statutes 
I 987 Supplement, sections 363.06, subdivision I; and 363.071, subdivision 
2; proposing coding for new law in Minnesota Statutes, chapter 363. 

Was read the third time and placed on its final passage. 

The question was taken on lhe passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Jude Metzen Renneke 
Anderson Decker Knaak Moe, D.M. Samuelson 
Beckman DeCramer Knutson Moe, R.D. Schmitz 
Belanger Dicklich Kroening Morse Solon 
Benson Diessner La1dig Novak Spear 
Berg Frank Langseth Olson Storm 
Berglin Frederick Lantry Pehler Stumpf 
Bernhagen Frederickson, D.J. Larson Peterson, D. C. Taylor 
Bertram Frederickson, D.R. Lessard Peterson, R W Vickerman 
Brandl Freeman Luther Piper Waldorf 
Brataas Gustafson Marty Pogemiller Wegscheid 
Chmielewski Hughes McQuaid Purfeerst 
Cohen Johnson, D.E. Mehrkens Ramstad 
Dahl Johnson, DJ. Merriam Reichgott 

So the bill passed and its title was agreed to. 

S.f No. 2395: A bill for an act relating to nonprofit corporations; requir
ing a notice of meetings or elections to inform members whether proxy 
voting is permitted and the manner of doing so; providing that proxies are 
prohibited unless authorized by the articles or bylaws; amending Minnesota 
Statutes 1986, sections 317.22, subdivisions 4 and 6; and 317.28. 

Was read the third time and placed on ils final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Be,g 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed lo. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.f No. 2266: A bill for an act relating to child abuse; authorizing 
counties 10 establish pilot programs; allowing the appointment of a child 
intermediary in certain criminal child abuse proceedings; prescribing pow
ers and duties of the intermediary. 

Was read lhe third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman . Luther · 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.l Merriam 
Jude Metzen 

Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to, 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stuinpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S,E No, 2255: A bill for an act relating to agriculture; extending certain 
benefits under the family farm security act; amending Minnesota Statutes 
1986, section 4L57, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Dahl 

Davis Johnson, O.J. 
Decker Jude 
DeCramer Knaak 
bicklich Knutson 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Mr. Kroening voted in the negative, 

Merriam 
Metzen 
Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgolt 
Renneke 
Samuelson 
SChmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No: 1821: A bill for an act relating to crimes; police pursuit; requiring 
·certain driver's manual information; providing for civil forfeiture of vehicle 
used to flee.a peace officer; requiring local governments fo establish pursuit 
procedures and training requirements by October I, 1989; authorizing 
peace officer standards and training board to assist local governments in 
establishing procedures and training requirements; requiring reporting of 
all police pursuits to department of public safety; amending Minnesota 
Statutes 1986, sections 171.13, by adding a subdivision; 626,843, sub
division I; and 626,845, subdivision I; Minnesota Statutes 1987 Supple
ment, section 609,531, subdivisio.n I; proposing coding for new law in 
Minnesota Statutes, chapter 626., 

Was read the third time and placed on its final passage, 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 

'Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Dahl 
Davis 

Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 2009: A bill for an act relating to family law; modifying and 
clarifying provisions for the collection and enforcement of child support; 
providing for cost-of-living adjustments in spousal maintenance awards; 
providing for grandparent visitation rights in all family law proceedings; 
providing for reopening of judgments; providing for custody rights; clari
fying and modifying provisions relating to pension plan rights in marriage 
dissolutions.; amending Minnesota Statutes 1986, sections 69.62; 256.978; 
257.022, subdivision 2; 270A.03, subdivision 4; 383B.51; 423A.16; 424A.02, 
subdivision 6; 490. 126, by adding a subdivision; 518.145; 518.156, sub
division I; 518.17, subdivision 3; 518.171, by adding a subdivision; 518.175, 
by adding a subdivision; 518.551, by adding a subdivision; 518.552, by 
adding a subdivision; 5 I 8. 54, by adding a subdivision; 518.611, subdi
vision IO; 518.64, subdivision 2; and 518.641; Minnesota Statutes 1987 
Supplement, sections 356.80; 518.54, subdivision IO; 518.58, subdivision 
2; 518.581, subdivision 4; and 518.611, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and neys 8, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D.E. 
Anderson Decker Johnson, D.J. 
Beckman DeCramer Jude 
Belanger Dicklich Knaak 
Benson Frank Knutson 
Berg I in Frederick Laidig 
Bernhagen Frederickson, D.J. Langseth 

. Bertram Frederickson, D.R. Lantry 
Brandl Freeman Larson 
Brataas Gustafson Luther 
Dahl Hughes Marty 

Those who voted in the negative were: 

Berg 
Chmielewski 

Diessner 
Lessard 

Merriam 
Metzen 

McQuaid 
Mehrkens 
Moe, D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Piper 
Pogemiller 
Purfeerst 

Peterson, R. W 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Samuelson 

S.F. No. 2226: A bill for an act relating to state government; amending 
certain provisions governing advisory councils, committees, and task forces; 
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amending Minnesota Statutes 1986, sections 3.922, subdivision 3; 3.9225, 
subdivision I; 3.9226, subdivision I; 6.65; 15.059, subdivision 5; 79.51, 
subdivision 4; 84B.11, subdivision I; 85A.02, subdivision 4; 115.54; 116C.59, 
subdivisions.I, 2, and 4; I 16C.839; 121.83; 124.48, subdivision 3; 126.56, 
subdivision 5; 128A.03, subdivision 3; 135A.05; 136A.02, subdivision 7; 
138.97, subdivision 3; 162.02, subdivision 2; 162.09, subdivision 2; 174.031, 
subdivision 2; 175.008; 182.653, subdivision 4e; 214.141; 248.10, sub
division 2; 254A.035, subdivision 2; 256C.28, subdivision 2; 299E097; 
611A.34, subdivision I; 611A. 71, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, sections 15.059, subdivision 6; 16B.20, sub
division 2; 43A.316, subdivision 4; 115A.12, subdivision I; 1161971, by 
adding a subdivision; 120.17, subdivision lla; 121.934, subdivision I; 
123.935, subdivision 7; 126.665; 129C.I0, subdivision 3; 136A.02, sub
division 6; 144.672, subdivision 1; 175 .007, subdivision I; 245 .697, sub
division I; 245.97, subdivision 6; 246.56, subdivision 2; 256.482, subdivision 
I; 256.73, subdivision 7; 256B.064, subdivision la; 256B.27, subdivision 
3; 256B.433, subdivisions I and 4; 299A.23, subdivision 2; 299106, sub
division 4; repealing Minnesota Statutes 1986, sections 116104; 160.80, 
subdivision 6; 177.28, subdivision 2; 326.66; Minnesota Statutes 1987 
Supplement, section 115A.12, subdivision. 2. 

Was read the third t_ime and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins Chmielewski Johnson, D.J. 
Anderson Dahl Jude 
Beckman Davis Knaak 
Belanger Decker Kroening 
-Benson Dicklich Laidig 
Berg Diessner Langseth 
Berglin Frank · Larson 
Bernhagen Frederick Lessard 
Bertram Frederickson, D.l Luther 
Brandl Frederickson, D.R. Marty 
Brataas Hughes McQuaid 

Those who voted in the negative were: 

Mehrkens 
Metzen 
Moe,D.M. 
Morse 
Novak 
Pehler 
Peterson, D.C. 
Piper 
Pogemiller 
Purfeerst. 
Ramstad 

Reichgott 
Renneke 
Schmitz 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldotf 
Wegscheid 

Freeman 
Gustafson 
Johnson, D.E. 

Knutson 
LantrY. 

Merriam 
Moe,R.D. 

Olson Samuelson 
Peterson, R. W Spear 

So the bill passed and its title was agreed to. 

S.E No. 2384: A bill for an act relating to trade practices; providing for 
payment "to farm implemeflt retailer·by successor in interest of the manu.,. 
facturer, wholesaler, or distributor who repurchases stock and inventory; 
amending Minnesota Statutes 1986, sections 325E.05; and 325E.06, sub
divisions I, 4, and 5, and by adding a subd_ivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative Were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Dahl 
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Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe,.R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
~eterson, R.W. 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 
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Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2096: A. bill for an act relating to commerce; regulating and 
governing business relations between manufacturers of agricultural equip
ment and independent retail dealers of those products; proposing coding 
for new law in Minnesota Statutes, chapter 325E. 

Was read .the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D.J. Mehrkens 
Anderson Decker Jude Merriam 
Beckman DeCramer Knaak Metzen 
Belanger Dicklich · Knutson Moe, D.M. 
Benson Diessner Kroening -Moe, R.D. 
Berg Frank Laidig Morse 
Berglin Frederick Langseth Novak 
Bernhagen Frederickson, D.J. Lantry Olson 
Bertram Frederickson, D.R. Larson Pehler 
Brandl Freeman Lessard Peterson, R. W 
Brataas Gustafson Luther fiper 
Chmielewski Hughes Marty Pogemiller 
Dahl Johnson, D.E. McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2235: A bill for an act relating to workers' compensation; reg
ulating the location of certain medical examinations; amending Minnesota 
Statutes 1987 Supplement, section 176.155, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Dahl 

Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickscin, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Pe1el'son, D.C. 
Peterson, R. w 
Pipei 
Pogemiller 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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So the bill passed and its title was agreed to. 

S.E No. 2452: A bill for an act relating to public safety; providing that 
bomb disposal workers are state employees when disposing of bombs out
side the jurisdiction of their municipal employer, for purposes of tort claims 
and workers' compensation; amending Minnesota Statutes I 987 Supple
ment, section 3. 732, subdivision 1; proposing coding for new law in Min
nesota Statutes, chapter 176. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Dahl 

Davis Johnson, DJ. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

MOTIONS AND RESOLUTIONS · CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Benson; Frederickson, D.R.; Larson; Laidig and Mehrkens intro
duced-

S.E No. 2560: A bill for an act relating to retirement benefits for volunteer 
firefighters; providing a state paid supplemental benefit; proposing coding 
for new law in Minnesota Statutes, chapter 424A. 

Referred to the Committee on Governmental Operations. 

Messrs. Frederick, Decker, Anderson, Renneke and Bernhagen intro
duced-

S. E No. 256 l: A bill for an act relating to retirement benefits for volunteer 
firefighters; providing a state paid supplemental benefit; proposing coding 
for new law in Minnesota Statutes, chapter 424A. 

Referred to the Committee on Governmental Operations. 
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Mr. Metzen introduced-

S.E No. 2562: A bill for an act relating to health; requiring roller skating 
rinks to have an employee on the premises with first aid training; creating 
a penalty; proposing coding for new law in Minnesota Statutes, chapter 
624. 

Referred to the Committee on Health and Human Services. 

Mr. Merriam introduced-

S.E No. 2563: A bill for an act relating to traffic regulations; creating 
an affirmative defense to a charge of being in physical control of a vehicle 
while under the influence of alcohol or a controlled substance; amending 
Minnesota Statutes 1986, section 169.121, by adding a subdivision. 

Referred to the Committee on Judiciary. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.E Nos. 2491, 1610, 1540, 2525, 752, 2071, 1788, 2185 and 1582, 
which the committee recommends to pass. 

S.E No. 2506, which the committee reports progress, subject to the 
following motions: 

Mr. Pogemiller moved to amend S.E No. 2506 as follows: 

Page 2, line 7, before "The" insert "If the court finds there is no arrear-
age in child support or maintenance as of the date of the court hearing," 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam moved to amend S.E No. 2506 as follows: 

Pages 1 and 2, delete section I and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 518.613, sub
division I, is amended to read: 

Subdivision I. [GENERAL.] Notwithstanding any provision of section 
518.611, subdivision 2 or 3, to the contrary, whenever an obligation for 
child support or maintenance is initially determined and ordered or mod
ified by the court in a county in which this section applies, the amoU:nt of 
child support or maintenance ordered by the court must be withheld from 
the income, regardless of source, of the person obligated to pay the support. 
For purposes of this section, "modified" does not ffieflft include modifi
cation of an order initially determined before August 1, 1987, or a cost
of-living adjustment without any other modification of the sappe,t order." 
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Amend the title as follows: 

Page I, line 2, delete everything after the semicolon 

Page I, delete line 3 
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Page 1, line 4, delete everything before the semicolon and insert "pro
viding that automatic income withholding does not apply to modification 
of orders issued prior to the effective date" 

1" 
Page I, line 9, delete "by adding a subdivision" and insert "subdivision 

The motion prevailed. So the amendment waS adopted. 

S.E No. 2506 was then progressed. 

S.E No. 1573, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Wegscheid: 

Page I, after line 18, insert: 

"Sec. 2. Minnesota Statutes I 986, section 97 AAS 1, subdivision 3, is 
amended to read: 

Subd. 3. [PERSONS UNDER AGE 16; SMALL GAME.] (a) A l'ffseH 
resident under age 16 may not obtain a small game license but may take 
small game by firearms or bew aH<I ftfffiW by archery without a license if 
the l'ffseH is a ,esiaent as provided in par_agraph (c). 

(b) A nonresident under age 16 may take small game by firearms or by 
archery as provided in parag~aph (c) with a license. 

(c) A person under paragraph (a) or (b) may take small game if the 
person is: 

(I) age 14 or 15 and possesses a firearms safety certificate; 

(2) age 13, possesses a firearms safety certificate, and is accompanied 
by a parent or guardian; or 

(3) age 12 or under and is accompanied by a parent or guardian. 

(bf { d) A resident under age 16 may take small game by trapping without 
a small game license, but a resident over age 13 must have a trapping 
license. A resident under age 14 may trap .without a trapping license. 

Sec. 3. Minnesota Statutes 1986, section 97B.015, subdivision 5, is 
amended to read: 

Subd. 5. [FIREARMS SAFETY CERTIFICATE.] (a) The commissioner 
shall issue a firearms safety certificate to a person that satisfactorily com
pletes the required course of instruction or provides documentation of 
having completed a course of instruction approved by the commissioner. 
The commissioner shall maintain a list of approved firearms safety courses 
from other jurisdictions. 

(b) A certificate may not be ·issued to a person under age 12. A person 
that is age l l may take the firearms safety course and may receive a firearms 
safety certificate at age 12. 

( c) The form and content of the firearms safety certificate shall be 
prescribed by the commissioner. The certificate must be of a permanent 
material except that temporary certificates may be issued until the per~ 
manent certificates are prepared. 
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( d) The commissioner shall maintain a record of all persons who have 
been issued firearms safety certificates. 

Sec. 4. [97B.023] [HUNTING WITH FIREARMS BY PERSONS AGE 
16 OR OLDER.] 

(a) A person age 16 or older and born after December 31, 1973, must 
have a firearms safety certificate to purchase a license to take big game 
with firearms or by archery. 

(b) The person does not have to personally possess the firearms safety 
certificate to hunt with a firearm or by archery. A firearms safety certificate 
must be presented before purchasing a license to take big game with fire• 
arms or by archery." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R. D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Messages 
From the House, Reports of Committees, Second Reading of Senate Bills 
and Second Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has adopted the recom
mendation and report of the Conference Committee on Senate File No. 
1575, and repassed said bill in accordance with the report of the Committee, 
so adopted. 

S.F. No. 1575: A bill for an act relating to game and fish; clarifying when 
a trout and salmon stamp is required and responsibility for road-kill deer; 
amending Minnesota Statutes 1986, section 97C.305; Minnesota Statutes 
1987 Supplement, sections 97 A.475, subdivisions 6 and 7; 97 A.485, sub
division 6; and 97 A.502; repealing Minnesota Statutes 1987 Supplement, 
section 97 A.45 I. subdivision I. 

Senate File No. 1575 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1988 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 2095: A bill for an act relating to education; establishing general 
education revenue for fiscal year 1990; modifying aspects of educational 
programs for American Indian people; providing for certain levying author
ity and limitations; modifying certain levies, aid, and grant programs; 
establishing learning year program sites; providing for revenue for school 
facilities; appropriating money; amending Minnesota Statutes 1986, sec
tions 120.08, subdivision 2; 121. 15; 124.214, subdivision 2; 124.48, sub
division 2; 126.151; 126.45; 126.46; 126.47; 126.49, subdivision l; 126.51, 
subdivisions 1, 2, 4, and by adding a subdivision; 126.52; 126.531; 126.56, 
subdivision 2; 129B.20, subdivision I; 136D. 74, by adding subdivisions; 
136D.81; 275.125, by adding subdivisions; 354.52, subdivision 4; 354A.12, 
subdivision 2; Minnesota Statutes 1987 Supplement, sections 120.17, sub
division 3b; 121.912, subdivision l; 124.17, subdivision I; 124.214, sub
division 3; 124.225, subdivision 8a; 124.244; 124A.22, subdivision 2; 
124A.23, subdivisions I and 5; 124A.28, subdivision I; 126.22, subdi
visions 2 and 3; 126.23; 129B.ll, subdivision 2, and by adding a subdi
vision; 129B.53, by adding a subdivision; 129B.55, by adding a subdivision; 
136D.27; 136D.87; 275.125, subdivision 5; Laws I 959, chapter 462, sec
tion 3, subdivision 4, as amended; Laws 1987, chapter 398, articles 3, 
section 39, subdivisions 2 and 7; and 10, section 2, subdivisions I and 2; 
proposing coding for new law in Minnesota Statutes, chapters 120, 121, 
124, 124A, 125,126, 129B, and 135A;repealingMinnesotaStatutes 1986, 
sections 120.0752, as amended; 126.51, subdivision 3; Minnesota Statutes 
1987 Supplement, sections 123.3515; 124A.27, subdivision 10; and Laws 
1984, chapter 463, article 7, section 45. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, after line 32, insert: 

"Sec. 4. Minnesota Statutes 1987 Supplement, section 124A.22, is amended 
by adding a subdivision to read: 

Subd. 7. [DEFINITIONS FOR SUPPLEMENTAL REVENUE.] (a) The 
definitions in this subdivision apply only to subdivision 8. 

(b) "1987-1988 revenue"_means the sum of the following categories of 
revenue for a district for the 1987-1988 school year: 

( 1) basic foundation revenue, tier revenue, and declining pupil unit 
revenue, according to Minnesota Statutes 1986, as supplemented by Min
nesota Statutes 1987 Supplement, chapter 124A, plus any reduction to 
second tier revenue, according to Minnesota Statutes.1986, section 124A.08, 
subdivision 5; 

(2) teacher retirement and FICA aid, according to Minnesota Statutes 
1986, sections 124.2162 and 124.2163; 

(3) chemical dependency aid, according to Minnesota Statutes 1986, 
section 124.246; 

(4) gifted and talented education aid, according to Minnesota Statutes 
1986, section 124.247; 

. (5) interdistrict cooperation aid and levy, according to Minnesota Stat
utes 1986, sections 124.272 and 275.125, subdivision Sa; 
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(6) arts education aid, according to Minnesota Statutes 1986, section 
124.275; 

(7) summer program aid and levy, according to Minnesota Statutes 1986, 
sections 124A.03 and 124A.033; 

(8) programs of excellence grants, according to Minnesota Statutes 1986, 
section 126.60; and 

(9) liability insurance levy, according to Minnesota Statutes 1986, sec-
tion 466.06. · 

For the purpose of this subdivision, intermediate districts and other 
employing units, as defined in Minnesota Statutes 1986, section 124 .2161, 
shall allocate the amount of their teacher retirement and FJCA aid for 
fiscal year 1988 among their participating school districts. 

(c) "Minimum allowance" for a district means: 

( 1) the district's 1987-1988 revenue, according to subdivision 1; divided 
by 

(2) the district's 1987-1988 actual pupil units, adjusted for the change 
in secondary pupil unit weighting from 1.4 to 1.35 made by Laws 1987, 
chapter 398; plus 

(3) $40 for fiscal year 1989 and $95 for fiscal year 1990." 

. Renumber the sections of article I in sequence 

Page 24, line I, delete "Upon request of' 

Page 24, line 2, delete ''for a" and insert "who contracts with, or is 
employed by, the council may request an extended" and delete the comma 
and insert "under section 125.60." 

Page 24, line 3, delete everything after "and" 

Page 24, line 4, delete everything before "Minnesota" 

Page 24, line 5, delete "subdivisions 3, 4, 5, 6a, 6b, and 8, govern" 
and insert "governs" 

Page 35, after line I, insert: 

"(ii) the relationship between educational expenditures and student 
achievement;" · 

Page 35, line 2, delete "(ii)" and insert "(iii)" 

Page 35, line 4, delete "(iii)" and insert "(iv)" 

Page 35, line 7, delete "(iv)" and insert "(v )" 

Page 42, line5, delete everything after the period 

Page 42, delete lines 6 and 7 

Page 46, line 5, after the period, insert "The governing board of a public 
pension or retirement fund may waive the penalty or any portion of the 
penalty if it is in the financial interest of the fund." 

Page 47, line 21, after the period, insert "The governing board of a 
public pension or retirement fund may waive the penalty or any portion 
of the penalty if it is in the financial interest of the fund." 

Page 55, line 5, delete "this section and" 
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Page 55, delete lines 6 to 8 

Page 55, line 10, delete "approves of the construction" and insert "sub
mits a positive review and comment for a proposal" 

Page 55, lines 10 and 15, after "121.15," insert "subdivision 2, clause 
( b), or subdivision 8," 

Page 55, line 14, delete "disapproves of the construction" and insert 
"submits a negative review and comment for a proposal," 

Page 55, line 16, delete everything after the period and insert "If, upon 
reconsideration, the school board decides to proceed with construction, it 
may initiate proce.edings for issuing bonds to finance construction under 
sections 475.5/ to 475.76." 

Page 55, delete line 17 

Page 55, line 18, delete everything before "Unless" 

Page 55, line 19, delete "constructing" and insert "issuing" 

Page 55, delete line 20 and insert "the obligations, the board is not 
authorized to issue the obligations." 

Renumber the subdivisions in sequence 

Page 55, line 23, reinstate the stricken "REVIEW AND COMMENT" 
and delete "APPROVAL" 

Page 55, line 25, reinstate the stricken "CONSULTATION" and delete 
"APPLICATION" 

Page 55, line 26, reinstate the stricken "consult with" and delete "apply 
to" 

Page 55, lines 30 and 35, reinstate the stricken "consultation" and delete 
'"application" 

Page 56, line 35, reinstate the stricken "REVIEW AND COMMENT" 
and delete "APPROVAL" 

Page 57, line 3, rein'state the stricken "review and comment" and delete 
"approval'' 

Page 57, line 25, before the semicolon, insert "and within school districts 
adjacent to the area to be served" 

Page 58, lines 6 to 9, reinstate the stricken language and delete the new 
language 

Page 58, line 11, after the period, insert "If the commissioner submits 
a negative review and comment for a portion of a proposal, the review 
and comment shall clearly specify which portion of the proposal received 
a negative review and comment and which portion of the proposal received 
a positive review and comment." 

Page 58, delete lines 12 to 18 

Page 58, line 22, reinstate the stricken "review and comment" and delete 
''approval or disapproval" and strike "a" and insert "the" 

Page 58, line 23, reinstate the stricken "legal" and strike "general cir
culation in the area" and insert "the district" 

Page 58, lines. 28 to 30, reinstate the stricken language and delete the 
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new language 

Page 59, line 31 , delete everything after the period 

Page 59, line 32, delete everything before "If' 
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Page 59, line 36, delete "annually" and insert "biannually" 

Page 60, line I, delete "subsequent" and insert "odd-numbered" 

Page 60, line 11, after the period, insert "For the purpose of determining 
revenue for the /989-1990 and the 1990-/991 school years, the unreserved 
balance in the school facilities account on June 30 of the second prior 
school year is zero." 

Page 60, line 29, delete everything after the first "for" 

Page 60, delete lines 30 and 31 

Page 60, line 32, delete "including" 

Page 61, line I, before the semicolon, insert", including the costs of 
building repair or improvement that are part of a lease agreement" 

Page 61, delete lines 27 to 32 

Renumber the subdivisions in sequence 

Page 62, line 2, delete ", subject to subdivisions 6 and 7," 

Page 64, line I, before the period, insert "; or interest income attrib-
utable to the down payment account shall be credited to the account" 

Page 64, line 3, delete "may" and insert "shall" 

Page 65, after line 19, insert: 

"Sec. 8. [1988 LEVY FOR LEASING BUILDINGS.] 

In addition to the levy authorized in section 4, a district may levy in 
/988 the amount the district would have been authorized to levy in /987 
for the cost of renting or leasing buildings according to Minnesota Statutes, 
section 275 .125, subdivision I 2, had the authority to levy for this purpose 
not been repealed." 

Renumber the sections of article 7 in ,sequence 

Amend the title as follows: 

Page I, line 21, before the second semicolon, insert ", and by adding a 
subdivision" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2183: A bill for an act relating to crimes; increasing penalties 
for certain crimes when committed because of the victim's race, color, 
religion, sex, affectional or sexual orientation, or national origin; amending 
Minnesota Statutes 1986, sections 609.223; 609.605, by adding a subdi
vision; 609.79, by adding a subdivision; and Minnesota Statutes 1987 
Supplement, sections 609.595, subdivisions 2, 3, and by adding a subdi
vision; 609. 746, by adding a subdivision; and 609. 795. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 609.2231, is amended by 
adding a subdivision to read: 

Subd. 4. [ASSAULTS MOTIVATED BY BIAS.] ( a) Whoever assaults 
another because of the victim's actual or perceived race, color, religion, 
sex, sexual orientation, age, disability, or national origin may be sentenced 
to impri_sonment for not more than one year or t_o payment of a fine of not 
more than $3,000, or both. 

(b) Whoever does either of the following is guilty of a felony and may 
be sentenced to imprisonment for not more than one year and a day or to 
payment of a fine of not more than $3,000, or both: 

(I) assaults another because of the victim's actual or perceived race, 
color, religion, sex, sexual orientation, age, disability, or national origin 
and inflicts demonstrable bodily harm; or 

(2) violates the provisions of paragraph ( a) within five years of a previous 
conviction under paragraph (a). 

Sec. 2. Minnesota Statutes 1987 Supplement, section 609.595, is amended 
by adding a subdivision to read: 

Subd. la. [CRIMINAL DAMAGE TO PROPERTY IN THE SECOND 
DEGREE.] (a) Whoever intentionally causes damage described in subdi
vision 2, paragraph ( a), because of the property owner's or another's actual 
or perceived race, color, religion, sex, sexual orientation, age, disability, 
or national origin is guilty of a felony and may be sentenced to impris
onment for not more than one year and a day or to payment of a fine of 
not more than $3,000, or both. 

(b) In any prosecution under paragraph (a), the value of property dam
aged by the defendant in violation of that paragraph within any six-month 
period may be aggregated and the defendant charged accordingly in apply
ing this section. When two or more offenses are committed by the same 
person in two or more counties, the accused may be prosecuted in any 
county in which one of the offenses was committed for all of the offenses 
aggregated under this paragraph. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 609.595, subdi
vision 2, is amended to read: 

Subd. 2. [CRIMINAL DAMAGE TO PROPERTY IN THE SECOND 
THIRD DEGREE.] (a) Except as otherwise provided in section 2, whoever 
intentionally causes damage to another person's physical property without 
the other person's consent may be sentenced to imprisonment for not more 
than one year or to payment of a fine of not more than $3,000, or both, if 
the damage reduces the value of the property by more than $250 but not 
more than $500 as measured by the cost of repair and replacement. 

(b) Whoever intentionally causes damage to another person's physical 
property without the other person's consent because of the property owner's 
or another's actual or perceived race, color, religion, sex, sexual orien
tation, age, disability, or national origin may be sentenced to imprisonment 
for not more than one year or to payment of a fine of not more than $3,000, 
or both, if the damage reduces the value of the property by not more than 
$250. 
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(c) In any prosecution under paragraph (a), the value of property dam
aged by the defendant in violation of that elattse paragraph within any six
month period may be aggregated and the defendant charged accordingly 
in applying this section. When two or more offenses are committed by the 
same person in two or more counties, the accused may be prosecuted in 
any county in which one of the offenses was committed for all of the 
offenses aggregated under this paragraph. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 609.595, subdi
vision 3, is amended to read: 

Subd. 3. [CRIMINAL DAMAGE TO PROPERTY IN THE TIIIRE> 
FOURTH DEGREE.] Whoever intentionally causes damage described in 
subdivision 2 under aa-y 0tftef circumstances other than those described in 
section 2 or subdivision 2 'is guilty of a misdemeanor. 

Sec. 5. Minnesota Statutes 1986, section 609.605, is amended by adding 
a subdivision to read: 

Subd. 3. [TRESPASSES MOTIVATED BY BIAS.] Whoever commits an 
act described in subdivision 1, clause (13 ), because of the property owner's 
actual or perceived race, color, religion, sex, sexual orientation, age, dis
ability, or national origin may be sentenced to imprisonment for not more 
than one year or to payment of a fine of not more than $3,000, or both. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 609.746, is amended 
by adding a subdivision to read: 

Subd. 3. [INTRUSION ON PRIVACY; AGGRAVATED VIOLATION.] 
Whoever commits an act described in subdivision 2 because of the vict_im's 
actual or perceived race, color, religion, sex, sexual orientation, age, dis
ability, or national origin may be sentenced to imprisonment for not more 
than one year or to payment of a fine of not more than $3,000, or both. 

Sec. 7. Minnesota Statutes 1986, section 609.79, is amended by adding 
a subdivision to read: 

Subd. la. [OBSCENE TELEPHONE CALLS; AGGRAVATED VIOLA
TION.] Whoever commits an act described in subdivision 1 because of the 
victim's actual or perceived race, color, religion, sex, sexual orientation, 
age, disability, or national origin may be sentenced to imprisonment for 
not more than one year or to payment of a fine of not more than $3,000, 
or both. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 609. 795, is amended 
to read: 

609.795 [LETTER, TELEGRAM, OR PACKAGE; OPENING; 
HARASSMENT.] 

Subdivision 1. [MISDEMEANORS.] Whoever does any of the following 
is guilty of a misdemeanor: 

(I) knowing that the actor does not have the consent of either the sender 
or the addressee, intentionally opens any sealed letter, telegram, or package 
addressed to another; or 

(2) knowing that a sealed letter, telegram, or package has been opened 
without the consent of either the sender or addressee, intentionally publishes 
any of the contents thereof; or 

(3) with the intent to harass, abuse, or threaten, repeatedly uses the mails 
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or delivers letters, telegrams, or packages. 

Subd. 2. [GROSS MISDEMEANOR.] Whoever commits an act described 
in subdivision 1, clause (3 ), because of the victim's actual or perceived 
race, color; religion, sex, sexual orientation, age, disability, or national 
origin may be sentenced to imprisonment for not more than one year or 
to payment of a fine of not more than $3,000, or both. 

Sec. 9. [EFFECTIVE DATE.] 

Sections I to 8 are effective August I, 1988, and apply to crimes com
mitted on or after that date." 

Amend the title as follows: 

Page 1, line 6, delete "609.223" and insert "609.2231, by adding a 
subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe,. D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2196: A bill for an act relating to economic development; autho
rizing the commissioner to award set-aside procurements to local small 
businesses; amending Minnesota Statutes 1986, section 16B. 19, subdivi
sion 5; Minnesota Statutes 1987 Supplement, sections 16B.19, subdivision 
6; and 645.445, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, line 26, before the period, insert "and shall report annually to 
the governmental operations committees of the house of representatives 
and the senate on the use and impGct of this provision" 

Page 2, lines 11 to 18, delete the new language 

Pages 2 to 4, delete section 2 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, delete everything after "commissioner" and insert "to 
report on geographical distribution of set-aside awards for" 

Page 1, line 6, delete everything after the first comma and insert "section" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2175: A bill for an act relating to retirement; local government 
correctional service retirement plan; clarifying coverage periods·; adjusting 
member and employer contribution rates; clarifying annuity calculations 
for fractional service; clarifying the duration of initial annuity payments; 
providing for the augmentation of deferred annuities; amending Minnesota 
Statutes I 987 Supplement, sections 353C.03; 353C.05; 353C.06, subdi
visions 3 and 4; and 353C.07. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 
TEACHERS RETIREMENT ASSOCIATION 

Section I. Minnesota Statutes 1987 Supplement, section 136,82, sub
division 1, is amended to read: 

Subdivision I. [GENERALLY] ( a) The executive director of the teachers 
retirement fund shall redeem shares in the accounts of the Minnesota sup
plemental retirement investment fund standing in an employee's share account 
record under the following circumstances, but always in accordance with 
the laws and rules governing the Minnesota supplemental retirement invest
ment fund: 

f-l--, (b) The executive director shall redeem shares under this subdivision 
when requested to do so in writing on forms provided by the executive 
director ef the teaefl.eFS FetiremeRt Htft6- by a person having shares to the 
credit of-the employee's share account record, if the person is age 55 yeBfS 
ef age or older and is no longer employed by the state university board or 
state board for community colleges. In such case the person SftftH must 
receive the cash realized on the redemption of the shares. The person may 
direct the redemption of not more than 20 percent of the person's shares 
in the employee's share account record in any one year and may not direct 
more than one redemption in any one calendar month; provided, however, 
that the state university board or its designee, in the case of a person 
employed by the state university board, and the state board for community 
colleges or its designee, in the case of a person employed by the state board 
for community colleges, may, upon application, ift at their sole discretion, 
permit greater ·withdrawals in any one year. 

~ (c) The executive director shall redeem shares under this subdivision 
when requested to do so in writing; on forms provided by the executive 
director ef Ifie !eaehe,s ,e1i,ement f-und, by a person having shares to the 
credit of the employee's share account record, if the person has left employ
ment by the state university board or state board for community colleges 
because of a total and permanent disability as defined in section 354.05, 
subdivision 14, tlfttf.. If the executive director ef the teaeH:ers retirement 
fufttl finds that the person is totally and permanently disabled and will as 
a result be unable to return to similar employment, the person liR!III must 
receive the cash realized on the redemption of the shares. The person may 
direct the redemption of not more than 20 percent of the shares in the 
employee's share account record in any one year and may not direct inore 
than one redemption in any one calendar month; provided, however, that 
the state university board or its·designee, in the case of a person employed 
by the state university board, and the state board for community colleges 
or its designee, in the case of a person employed by the state board for 
community colleges, may, upon application, tft at their sole discretion, 
permit greater withdrawals in any one year. If the person returns to good 
health, the persoµ 5fl-al.l. ewe owes no restitution to the state or any a fund 
erealetl established by its laws for a redemption aireelea pursuant tee under 
this paragraph. 

f.l-t ( d) The executive director shall redeem shares under this subdivision 
in the event of the death of a person having shares to the credit of the 
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employee's share account record and leaving a surviving spouse, theft when 
requested to do so in writing, on forms provided by the· executive director 
ef ffle teaehe,s reti,emeet flmd, by the surviving spouse. The surviving 
spouse sheH must receive the cash realized o~ the redemption of the shares. 
The surviving spouse·may direct the redemption of not more than 20 percent 
of the s·hares in the deceased spouse's ·employee's share account recor~· in 
any one year and ma}' nOt direct more than one_ redemption in any one 
calendar month; provided, however, that the· state university board or its 
designee, in the case of a person employed by the state university board, 
and the state board for community colleges or its designee, in the case of 
a person employed by the state board for community colleges, may, upon 
application, in at their sole discretion, permit greater withdrawals in any 
one year. In that case the ._surviving spouse_ sooH TIJUSt receive the cash 
realized from the redemption of the shares. Upon the death of the surviving 
spoµse any shares remaining in the employee's share _account record -sltall 
must be -redeemed by the· executive director ef the teaeheFs FetiFemeet HHKl 
and the cash realized thereffom from the redemption must be distributed 
to the estate of the surviving spouse. 

f4 ( e) In the event of the death of a person having shares to the credit 
of the employee's share account record- an.ct leaving._no surviving spouse, 
ffleR the executive director ef ffle teaehe,s retirement RHKI shall redeem all 
shares to the credit of the employee's share account record and pay the cash 
realized therefFomfrom the redemption to the estate of the deceased person. 

~ (f) The executive director shall redeem shares under this subdivision 
when requested to do so in writing, on forms provided by the executive 
director ef ffle teaehe,s retiremeat flmd, by a person having shares to the 
credit of the employee's share account record, if the person is no longer 
employed by the state university board or state board for community col
leges, but does not qualify under the provisions of paragraphs fB (b) to 
f4) (e). In that case one-half of the cash realized on the redemption of 
shares sheH must be received by the person and one-half shall eeeome 
becomes the property of the supplementalretirement plan account of !he 
teachers retirement fund. Annually on ·July I the cancellations of the pre
vious 12 mortthssh!IH must be prorated among the employees share accounts 
in proportion to the value wltielt that each account- bears to the total value 
of all share accounts. 

Sec. 2. [354.095) [UNREQUESTED LEAVE OF ABSENCE.) 

Subdivision 1. [SERVICE CREDIT CONTRIBUTIONS.) A member placed 
on unrequested leave of absence for reasons other than for cause -under 
section 125.12, subdivision 6a or 6b, or 125.17, may pay employee con
tributions and receive allowable service' credit toward annuities and other 
benefits under this chapter for each year of the leave if the member or the 

- school -bo_ard or both make the required employer contribution in- any 
proportion they may agree upon during the period of the leave, which may 
not exceed Jive years. The state may not pay _-employer contributions into 
the fund for a year in which a member is on unrequested.leave. Employee 
and employer contributions. must be based on the fates of contribution 
prescribed _by section 354 .42 for the salary received during the-year imme
diately preceding the unrequested Leave. Paymentsfor the years for which 
a member is- receiving service credit while on unrequested leave must be 
made before July 1 of each fiscal year for which s_ervice credit is received 
or within 30 days after first notification by the association of the amount 
due, if requested by the member, whichever is later. No payment may be 



6520 JOURNAL OF THE SENATE [74THDAY 

made after the following September 30. Payments received after June 30 
must _include _six percent interest from June 30 to the end of the month in 
.which_payment is received. · 

Subd. 2. [MEMBERSHIP RETENTION.] Notwithstanding section 354.49, 
subdivision 4, clause (3 ), a member on.unrequested leave whose employee 
and emplojer contributions are paid into the fund according-to subdivision 
I retains membership in the· association for as long as the contributions 
are paid, under the same terms ·.and conditions as if the_ member had 
·continued _to teach in the reporting unit. 

Subd. 3. [EFFECT OF NONPAYMENT.] A member on unrequested leave 
who does not pay employee contributions or whose employer contribution 
is_ not paid into the fund in any year is deemed to cease to- ·render teaching 
services beginning in that year for purposes of this chapter and may not 
pay erriployee or employer contributions into the fund in ally subsequent 
.ye.tir of the leave. Nonpayment of contributions into the fund does not affect 
the rights or obligations of the memb_er or the _member's employer under 
section 125.12. 

Subd. 4. [NONRESUMPTION OF TEACHING.] If a member who pays 
· employee contributions· i_nto the fund for the maximum duration of an 

Unrequested leave does nOt resume- teaching in the first school year Clfter 
that maxirrium duration has elapsed, the member is dei?med to cease to 
render teaching services beginning in that year for purposes of this chapter. 

Subd. 5. [APPLICABILITY.] This section does not apply to a member 
who ·is discharged, on extended leave of absence or layoff. or whose con- -
tract is terminated while the memberis on an unrequested ledve of absence. 

Subd. 6. [LIMITATION.] Amember who pays employee contributions 
µnd receives allowable service credit in the fund under this section may 
not pay employee contributions or receive allowable service credit for the 
same fisi:al year in_ any other- Minnesota public employee pension plan, 
except a volunteer firefighters relief association governed by sections 69.771 
to 69.776. This subdivision may not be construed to pto!,ibit a member 
who pays _employee contribut[ons_ and receives allowable service credit i~ 
the fund according to this section in any year from being employed as a 
substitute teacher by a school district during that year. Notwithstanding 
the provisions of sections 354.091 and 354 .42, a member may not pay 
retirement contributions or receive alloWable service credit in the fund for 
teaching service rendered for any part of a year for which the_ member 
pays retirement contributions or receives allowable service-credit under 
this section or section 354A.091 while on an unrequested leave of absence. 

Sec. 3. [354A.095] [UNREQUESTED LEAVE OF ABSENCE.] 

Subdivision 1. [RETIREMENT CONTRIBUTIONS.] Notwithstanding 
any provision to the contrary in this chapter or_the articles of incorporation 
or bylaws of an association relating to the salary figure to be used for the 
determination of contribU.tions or the accrual of service credit, an. ele~ 
mentary, secondary, ·or area vocational-technical school teacher in the. 
public schools of a city ofthefirst class who is placed on unrequested 
leave of absence for-reasons other than for cause under section 125.17 
may pay employee contributions to the association of which the person is 
a member and- be entitled to receive allowable service credit in that asso
ciation for each year of leave, provided the member or the school board 
or both make the required employer contributions, in any proportion they 
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may agree upon, to that association during the period of leave, which may 
not exceed five year's. The state may not make an. employer contribution 
on behalf of the teacher. Employee and employer contributions must be 
based upon the rates of contribution prescribed by section 354A./2 as 
applied to a salary figure equal to the teacher's actual covered salary for 
the plan year immediately preceding the_ leave. Payment of t,he employee 
and einployer contributions authorized. under this section must be made 
before July I of the fiscal year for which service credit is to be received 
or within 30 days after first notification by the association of the amount 
due, if requested by the member, whichever is later. No payment may be 
made after the following September 30. Payments received after June 30 
must include six percent interest from June 30 to the end of the month in 
which payment is received. No allowable service with respect to a year of 
unrequested leave of absence may be credited to a teacher until payment 
of the required employee and employer contributions has been received 
by the association. 

Subd. 2. [MEMBERSHIP RETENTION.] A teacher on unrequested leave 
of absence under section 125./7 whose employee and employer contri
butions are made to an association under subdivision 1 retains membership 
in the associa_tion for each year during which the contributions are made, 
under.the same -terms and conditions as if the te.acher had continued to 
teach in the district. 

Subd. 3. [EFFECT OF NONPAYMENT.] A teacher on unrequested leave 
of absence under section J.25 ./7 who does not make employee contributions 
or whose employer contribution is not made to an associat..ion under sub
division 1 in any year is -deemed to have ceased to be an active member 
of the association and to have ceased to_ render teaching services beginning 
in that year, for purposes of this chapter and the articles of incorporation 
and bylaws of the association, and may not pay employee or employer 
contributions intO-the fund in ~my subse'fuent year of the leave. Nonpayment 
of contributions into the Jund does not affect the rights or obligations of 
the teacher or the teacher's employing school district under section 125 .17. 

Subd. 4. [NONRESUMPTION OF TEACHING.] /fa teacher who has 
made employee -contributions to an ·association for the agreed maximum 
duration of an unrequested leave of absence does not resume teaching 
service in the firs't school year ·after that maximuni duration has elapsed, 
the teacher is deemed,tO have ceasrd to be an active member of the asso
ciation and to have ceased to render teaching services beginning in the 
first school year after that maximum duration has elapsed, for purposes 
of this chapter and the articles of incorporation and bylaws of the association. 

Subd. 5. [APPLICABILITY.] This section does not apply to a teacher 
who is discharged under section 125.17 while the teacher is on an unre
quested leave of absence. 

Subd, 6. [LIMITATION.] A teacher who makes employee contributions 
to and receives allowable service credit in an association under this. section 
may not make employee contribu'tiolls or receive allowable service credit 
for the sam_e period of time in any other Minnesota public employee pension 
plan, except a volunteer firefighters relief association governed by ·sections 
69.771 to 69.776. This subdivision may not be construed to prohibit a 
member who pays employee contributions and receives allowable service 
credit in thefund under this section in any year from being employed as 
a substitute teacher by any school district during that year. Notwithstanding 
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the provisions of this chapter or the bylaws of a retirement association, a 
teacher may not pay-retii-ement contributions or receive allowable service 
credit in the fund for teaching service rendered for any part of a year for 
which the teacher pays retirement contributions or receives allowablti 
service credit under section 354 .094 or this section while on an unrequested 
leave of absence under section 125.17. 

Sec. 4. [BUY-BACK IF CURRENTLY ON UNREQUESTED LEAVE.] 

Notwithstanding any law to the contrary, a member of' the teachers 
retirement O$Sociation or a' teachers retirement fund association governed 
by chapter 354A who is on unrequested leave of absence during the ]987 
or]988 fiscal year may make employee contributions and receive allow
able service credit toward annuities and other benefits under chapter 354 
or 354A for each year the member has been on leave, but not more than 
five years. A member and a school board may make the required employer 
contributions in any proportion they agree upon. If a school board does 
not agree to make any of the required employer contributions, the.member 
shall make the entire employer contributions. Payments for the amount of 
the 1987 or 1988 fiscal year and preceding years for which the member 
is eligible must be made before July I, 1989, ot within 30 days after first 
notification by the association of the amount due, if requested by the 
member. whichever is l(Jler. No payment may be made after September 30, 
1989. Payments must include six percent interest compounded annually 
from the end of the fiscal year for which payment is made to the end of 
the month in which payment is received. Except as otherwise provided, the 
provisions of section 1 apply to members covered by _this section. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1986, sections 125.60; 136.88; 354.094, subdivi
sions la, lb, 2, 3, 4,' 5, and6; and 354A.091, are repealed effective June 
30, 1992. Minnesota Statutes 1987 Supplement, section 354.094, subdi
vision I, is repealed effective June 30, 1992. Sections 2, 3, and 4 are 
repealed effective June 30, 1992. 

Sec. 6. [EFFECTIVE DATE.] 

Sections I to 4 are effective July I, 1988. 

ARTICLE 2 

HISTORICAL SOCIETY EMPLOYEES 

Section I. Minnesota Statutes 1987 Supplement, section 353.01, sub
division 2a, is amended to read: 

Subd. 2a. [INCLUDED EMPLOYEES.] The following persons are included 
in the meaning of "public employee": 

fat (I) elected or appointed officers and employees of elected officers. 

(ej (2) district court reporters. 

fe+ ( 3) officers and employees of the public employees retirement 
association. 

(at /4) employees of the league of Min.nesota cities. 

fet (5) officers and employees of public hospitals, owned or operated 
by, or an integral part of, any a governmental subdivision or governmental 
subdivisions. 
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ff) (6) employees of a school district who receive separate salaries for 
driving their own buses. 

W (7) employees of the association of Minnesota counties. 

W ( 8) employees of the metropolitan intercounty association. 

fB (9) employees of the minnesota Municipal utilities association. 

Bt ( 10) employees of the metropolitan airports commission if employ
ment initially ee111111eaees ea e, commenced after lltly + June 30, 1979. 

B<, ( 11) employees of the Minneapolis employees retirement fund, if 
employment initially ee111meaees ei, e, commenced after lltly + June 30, 
1979. 

fB (12) employees of the range association of municipalities and schools. 

tffi1 ( 13) employees of the soil and water conservation districts. 

W ( 14) employees of a county historical society who are county employees. 

W ( 15) employees of a county historical society located in the county 
whom the county, at its option, certifies to the executive director to be 
county employees for purposes of retirement coverage under this chapter, 
which status must be accorded to all similarly situated county historical 
society employees and, once established, must continue as long as a person 
is an employee of the county historical society and is not excluded under 
subdivision 2b. 

( 16) employees of an economic development authority created under 
sections 458C.0l to 458C.23. 

f!>1 (17) employees of the department of military affairs of the state of 
Minnesota who are full-time firefighters. 

Sec. 2. Minnesota Statutes 1986, section 471.61, subdivision I, is amended 
to read: 

Subdivision I. [OFFICERS, EMPLOYEES.] Aey A county, municipal 
corporation, town, school district, county extension committee. other polit
ical subdivision or other body corporate and politic of this state, other than 
the state or any department !ftefeef of the state, through its governing body, 
and any two or more subdivisions acting jointly through their governing 
bodies, may insure or protect its or their officers and employees, and their 
dependents, or any class or classes !ftefeef of officers, employees. or depen
dents, under a policy or policies, or contract or contracts of group insurance 
or benefits covering life, health, and accident, in the case of employees, 
and medical and surgical benefits,and hospitalization insurance or benefits, 
for both employees and dependents, or dependents of an employee whose 
death was due to causes arising out of and in the course of employment, 
or any one or more of stie1, those forms of insurance or protection. Aey 
stiel,A governmental unit, including county extension committees and those 
paying their employees, may pay all or any part of the premiums or charges 
on stiel, the insurance or protection. Aey st>e!t A payment sl½all l,e is deemed 
to be additional compensation paid to st>e!t the officers or employees, but 
for purposes of determining contributions or benefits under~ a public 
pension or retirement system it sl½all is not l,e deemed to be additional 
compensation. Aey One or more efstiel, governmental units may determine 
that a person is an officer or employee if stiel, ~ e, e111rloyee the 
person receives income from 5ti€ft the-governmental subdivisions without 
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regard to the manner of election or appointment, including but not limited 
to employees of county historical societies that receive funding from the 
county. The appropriate officer of 5'lel> the governmental unit, or those 
disbursing county extension funds, shall deduct from the salary or wages 
of each officer and employee who elects to become insured or so protected, 
on the officer's or employee's written order, all or part of the officer's or 
employee's share of 5'lel> premiums or charges and remit the 5ftllle share 
or portion to the insurer or company issuing Sti€ft the policy or contract. 

My A governmental unit, other than a school district, w!,ie1, that pays 
all or ""Y part of 5'lel> the premiums or charges is authorized to levy and 
collect a tax, if necessary, in the next _annual tax levy for the purpose of 
providing the necessary HHla5 money for the payment of 5'lel> the premiums 
or charges, and 5'lel> the sums se levied and appropriated sl!alt are not, in 
the event 5'lel> the sum exceeds the maximum sum allowed by any law or 
the charter of a municipal corporation, l>e considered part of the cost of 
government of 5'lel> the governmental unit as defined in any tax levy or 
per capita expenditure limitation; provided at least 50 percent of the cost 
of benefits on dependents sl>alt must be contributed by the employee or be 
paid by levies within existing per capita tax limitations. 

The word "dependents" as used i½efeHI sl>alt ffieftfl in this subdivision 
means spouse and minor unmarried children under the age of I 8 years 
actually dependent upon the employee. 

ARTICLE 3 
PURCHASES OF PRIOR SERVICE AND RELATED PROVISIONS 

Section I. [PURCHASES OF PRIOR SERVICE.] 

Subdivision 1. -[ELIGIBILITY.] The following persons are eligible to 
purchase credit for the specified period or periods of prior service from 
the indicated retirement fund: 

( 1) from the public employees retirement association, a person whose 
employment with the city of Hibbing began in June 1971, but for whom 
no salary deductions were taken until June 1973, for the period for which 
the deductions were omitted; 

(2) from the public employe_es retirement association, a person who is 
currently a state employee and who has prior service as an employee of 
the Fond du Lac Indian reservation from July 2, 1973, to-December 29, 
1980,for that period of employment by the Fond du Lac Indian reservation 
for which the person has not previously received service credit; 

(3) from the general state employees retirement fund of the Minnesota 
state retirement system, a permanent employee of the metropolitan sports 
facilities commission Who was an employee of the metropolitan sports 
facilities commission on May 17, 1977, and who was born on January JO, 
1930, and began employment by the commission in 1956 or who was born 
on November 14, 1937, and began employment by the commission in 1961, 
and who did not exercise an option to purchase the prior service under 
Minnesota Statutes, section 473.565, subdivision 3 or 4, for that period 
of direct or indirect employment by the commission for which the person 
has not previously received service credit; 

(4) from th!; teachers retirement association, a member who rendered 
teaching seniice, as defined in Minnesota S1atutes, section 354.05, before 
July/, 1957, and who did not make contributions for the service because 
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of the limited or permanent exempt status of the person and optional 
membership, for that period of teaching service for which the person has 
not previously received service credit; and 

(5 )from the public employees retirement association, a person employed 
by a public hospital as defined in Minnesota Statutes, section 355. 71, . 
subdivision 3, who exercised an option under.Laws 1963, chapter 793, 
section 3, subdivision 5, between July 1, 1963, and June 30, 1967, to 
terminate membership iii the coordinated program of the public employees 
retirement association and who elects to resu·me public employees retire
ment association coordinated program membership under article 2, section 
40, of a bill styled as H.F. No. 1709, if enacted by the legislature during 
the 1988 session. 

Subd. 2. [PURCHASE PAYMENT AMOUNT.] For a person eligible to 
purchase credit forprior service under subdivision 1, there must be paid 
to the retirement fund of which the person is a member an amount equal 
to the present value, on the date ofpayment, of the amount of the additional 
retirement annuity that would be obtained by.virtue of the purchase of the 
additionatservice credit, using the applicable preretirement interest rate 
specified in Minnesota Statutes, section 356.215, subdivision 4d, and the 
mortality table adopted for the retirement fund and. assuming continuous 
future service -in the retirement fund until, aild- ret_irement at, the age at 
which the minimum requirements of the retirement association for normal 
retirement or retirement with an annuity unreduced for retirement at an 
early age, including Minnesota Statutes, section 356.30, are met with the 
additional service credit purchased, and also. assun:zing-a future salary 
history that includes annual salary increases at .the applicable salary 
increase rate specified in Minnesota Statutes, section 356.215, subdivision 
4d. The person requesting the purchase of prior service shall establish in 
the records of the retirement fund-proof of the service for which the purchase 
of prior service is requested. The manner of the proof of service must be 
in accortfance with procedures prescribed by"_the executive director of the 
retirement fund. 

Subd. 3. [PAYMENT; CREDITING SERVICE.] Payment must be made 
in one lump sum, uizli:ss the exeCutive director of the retirement fund agrees 
to accept pa)'ment in installments over ·a period niJt "lo e'xceed three years 
from the date of the agreement, with interest at a rate deemed appropriate 
by the executive director. The period of allowable service may be credited 
to the account of the person only after receipt offull payment by the 
executive director.-

. Subd. 4. [OPTIONAL EMPLOYER PARTIAL PAYMENT.] Payment must 
be made by the persqn entitled _to purchase prior service. However, the 
current orformer employer ·of a person specified in subdivision 1, clause 
(1), (2), (4), or (5), may, at its discretion, and the metropolitan sports 
facilities commission for a person specified in subdivisi_on 1,. clause ( 3 ), 
sh_all pay all or any portion of the payment amount that exceeds an ·amount 
equal to the employee contribution rates in effect for the re_tirement fund 
during the period or periods of prior .Service applied to the actual salary 
rates in effect during the period or periods of prior service, plus interest 
at the rate of six percent a year compounded annually from· the date on 
which the contributions would otherwise have been made to the date on 
which the payment is made. 

Sec. 2. [PAYMENT OF CERTAIN .OMITTED EMPLOYEE AND 
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EMPLOYER CONTRIBUTIONS.] 
Notwithstanding any provision of Minnesota Statutes, section 353 .27, 

subdivision 12, to the contrary, a person who was the elected clerk of 
court for Fillmore county from 1969 to 1976, who was appointed court 
administrator for Fillmore county in January 1977, who was discovered 
in 1985 not to have had appropriate member and employer contributions 
made on behalf of the person, and who retired before March 1, 1988, is 
entitled.to receive credit in the public emplOyees retirement association 
for public service during calendar years 1979, 1980, and 1981; to have 
omitted member deductions and employer contributions for those years 
treated as omitted amounts that are the obligation of Fillmore county 
without respect to any time limitation; and to have the retirement annuity 
of the person recomputed based on the additional service credit as of the 
first day of the month after the effective date of this section. 

Sec. 3. [EFFECTIVE DATE.] 

Section l is effective the day following final enactment. Section 2 is 
effective on approval by the board of county commissioners of Fillmore 
county and compliance with section 645 .021. 

ARTICLE 4 

Section l. Minnesota Statutes 1986, section 422A.02, is amended to 
read: 

422A.02 [RETIREMENT BOARD; MEMBERS.] 

A retiremem board of - nine members is hereby constituted which 
shall consist of the following: 

(I) Mayor, or a designee selected by the mayor; 

(2) One member of the city council selected by the council; aft<! 

(3) The commissioner of finance or the commissioner's designee; 

(4) One member who is knowledgeable in retirement fund administration, 
is not a current or former elected or appointed official or employee of the 
city of Minneapolis or a public corporation as defined in section 422A.0l, 
subdivision 9, and is not a resident of Hennepin county, appointed by the 
governor; and · · 

(5) Five legally qualified voters to be chosen by the members of the 
retirement fund created by sections 422A.0I to 422A.25 at least two of 
whom shall be retired members. The members may form an association 
for that purpose and the employing authorities are authorized to make 
payroll deductions for the payment of dues to the association. The persons 
selected shall serve for staggered terms of three years from the first of the 
next succeeding January after their election, and until their successors are 
duly elected. The selection shall be made by the members of the association 
during the first week of December of each year. Vacancies occurring by 
death, resignation, or removal of representatives shall be filled by repre
sentatives chosen by the members of the association. 

Sec. 2. Minnesota Statutes 1986, section 422A.03, subdivision 2, is 
amended to read: 

Subd. 2. The executive director niay be removed by a feur se,•eRlks five
ninths vote of all members of the board at a meeting called for that purpose. 
Before exercising the power of removal, 15 days written notice skall must 
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be given to the executive director setting forth the cause for removal and 
stating the time and place where the charges will be heard. The hearing 
shall must be open to the public. Other employees under the supervision 
of the board aH<i emple)'ees appeinled he,eafte• shall l,e are subject to 
applicable civil service laws and rules of the city unless the board deter
mines that they should be unclassified. The board shall fix the compen
sation of the executive director and the other employees under the supervision 
of the board shall be fil<e<I by !lie 90llffi. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective the day following final enactmen't. 

ARTICLE 5 
TRANSIT COMMISSION EMPLOYEES 

Section I. Minnesota Statutes 1986, section 473.418, is amended to 
read: 

473.418 [DISABILITY AND SURVIVORSHIP COVERAGE.] 

From and after the effective date of Laws 1978, chapter 538, the met
ropolitan transit commission shall provide for all active employees of the 
transit operating division of the metropolitan transit commission disability 
and survivorship coverage which, when added to the disability benefit or 
the sµrvivorship benefit payable from the Minnesota state retirement system 
pursuant to sections 352.113 or 352.12, subdivision 2, will at least equal 
the disability benefit or the survivorship benefit which that employee at 
the time of disability or the employee's surviving spouse at the lime of the 
death of the employee while on active duty would have been entitled to 
receive under the disability benefit or survivor of active employee deceased 
while on active duty benefit provisions of the metropolitan transit com
mission-transit operating division employees retirement fund J)Ian docu
ment in effect on December 31, 1977. The metropolitan transit commission 
shall not be required to provide any supplementary disability benefit cov
erage or benefit amount to replace the amount of any reduction in any 
disability payable from the Minnesota slate retirement system due to the 
receipt of benefits under the workers' compensation law unless no offset 
of the amount of workers' compensation benefits. from the amount of a 
disability benefit was required pursuant to the provisions of artic_le 10 of 
the metr0politan transit commission-transit operating division employees 
retirement fund plan document in effect on December 31, 1977. The met
ropolit:in transit commission may elect to provide the additional disability 
and survivorship coverage either through contract with an insurance carrier 
or through self insurance. If the commission elects to provide the coverage 
through an insurance contract, the chair of the metropolitan transit com
mission is authorized to request bids from, or to negotiate with, insurance 
carriers and to enter into contracts with carriers which in the judgment of 
the commission are best qualified to underwrite and service this insurance 
benefit coverage. The commission shall consider factors such as the cost 
of the contracts as well as the service capabilities, character, financial 
position and reputation with respect to carriers under consideration, as well 
as any other factors which the commission deems appropriate. The disa
bility and survivorship insurance contract with the particular insurance 
carrier shall be for a uniform term of at least one year, but may be made 
automatically renewable from term to term in absence of notice of termi
nation by either party. The disability and survivorship insurance contract 
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shall contain a detailed statement of benefits offered, maximums, limita
tions and excJusions. A summary description of the essential terms of the 
con1ract shall be provided by the commission to the labor organization 
which is the exclusive bargaining agent representing employees of the 
transit operating division of the metropolitan transit commission and to 
each active employee of the transit operating division. The determination 
of whether the disability or survivorship insurance coverage meets the 
minimum requirements of this section shall be made by the commission 
upon consultation with the executive director of the Minnesota state retire
ment system. If the disability or survivorship coverage provided by the 
metropolitan transit commission fails at any time after the effective date 
of Laws 1978, chapter 538 to meet the requirements of this section as to 
the level of disability or survivorship coverage to be provided, the deficiency 
in the actual benefits provided shall continue to be an obligation of the 
commission. Notwithstanding any provisions of chapter l 79 to the contrary, 
the labor organization which is the exclusive bargaining agent representing 
employees of the transit operating division of the metropolitan transit com
mission may meet and bargain with the commission on an increase in the 
level of disability or survivor of active employee deceased while on active 
duty coverage to be provided by the commission at the same time that 
wages and other terms and conditions of employment are considered. This 
section does not apply to employees hired after December 31, 1977." 

Delete the title and insert: 

"A bill for an act relating to retirement; making technical changes in the 
law governing. the teachers retirement association; providing for service 
credit contributions during unrequested leaves of absence; including certain 
county historical society employees in the membership of the· public employees 
retirement association; authorizing certain persons to purchase prior ser
vice; adding members to the board of the Minneapolis employees retirement 
fund; excluding certain metropolitan transit commission employees from 
additional disability and survivorship coverage; amending Minnesota Stat
utes 1986, sections 422A.02; 422A.03, subdivision 2; 47 I .61, subdivision 
I; and 473.418; Minnesota Statutes 1987 Supplement, sections 136.82, 
subdivision I; and 353.01, subdivision 2a; proposing coding for new law 
in Minnesota Statutes, chapters 354 and 354A; repealing Minnesota Stat
utes 1986, sections 125.60; 136.88; 354.094, subdivisions la, lb, 2, 3, 4, 
5, and 6; and 354A.091; Minnesota Statutes 1987 Supplement, section 
354.094, subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governme.ntal Operations, to 
which was referred 

H.F. No. l077: A bill for an act relating to retirement; conforming man
datory retirement provisions for public employees to the federal Age Dis
crimination in Employment Amendments of 1986; amending Minnesota 
Statutes 1986, sections 43A. 34, subdivisions I and 4; 181. 81, subdivision 
I; 181.8 I I; 354.44, subdivision la; 354A. 21; 422A.09, subdivision 3; and 
423.076; repealing Minnesota Statutes I 986, sections 43A.34, subdivision 
2; 125.12, subdivision 5; and 473.419. 

Reports the same back with the recommendation that the bill be amended 
as follows: 



74THDAY] WEDNESDAY, MARCH 23, 1988 6529 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

VOLUNTEER FIREFIGHTERS RELIEF ASSOCIATIONS 

Section I. [60A.40] [APPROVAL OF VOLUNTEER FIRE ANNUITY 
CONTRACT BUSINESS.] 

No'insurance company that issues single premium annuity contracts may 
enter into an annuity contract with a volunteer firefighters relief associ
ation in this state unle"ss the insurance company has been authorized to 
conduct this type of business by the commissioner. If the commissioner 
finds that the insurance company is rated according to ·a recognized national 
rating agency or organization among the top 25 percent of all insurance 
companies doing this type of business and is so situated and has sufficient 
capabilities to service these contracts throughout the state, the commis
sioner shall approve the insurance company for the conduct of this type 
of business. 

Sec. 2. Minnesota Statutes 1986, section 424A.02, is amended by adding 
a subdivision to read: 

Subd. 8a. [PURCHASE OF ANNUITY CONTRACTS.] A relief asso
ciation providing a lump-sum service pension, if the governing articles of 
incorporation or bylaws so provide, may purchase an annuity contract on 
behalf of a retiring member in an amount equal to the service pension 
otherwise payable at the request of the person and in place of a direct 
payment to the person. The annuity contract must be purchased from an 
insurance -carrier licensed to do business in this state and approved for 
this product by the commerce commissioner under section I. 

Sec. 3. Minnesota Statutes 1986, section 424A.02, is amended by adding 
a subdivision to read: 

Subd. 12a. [COMBINED SERVICE PENSIONS.] If the articles of incor
poration or bylaws of the associations so provide, a volunteer firefighter 
with total service credit of ten years or more as a member of two or more 
relief aSsociations is entitled, when otherwise qualified, to a prorated 
service pension from each association in which the member has two years 
or more of service credit. The prorated service pension must be based on 
the service pension amount in effect for the relief association on the date 
volunteer firefighting services covered by. that relief association terminate. 
To receive a service pension under this subdivision, the firefighter must 
become a member of the second or succeeding association and give notice 
of membership to the prior association within two years of termination of 
active service with the prior association. The notice must be aitested to 
by the association secretary. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective the day following final enactment. 

Section 3 is effective July I, /988, and applies to service performed by 
a volunteer serving with a fire department on that date or thereafter. 

ARTICLE 2 

LOCAL POLICE AND FIRE RELIEF ASSOCIATIONS 

Section I. [VIRGINIA FIREFIGHTERS RELIEF ASSOCIATION; PRIOR 
LEGISLATION.] Laws 1987, chapter 372, article 2, section 16, is amended 
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to read: 

Sec. 16. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment. Sections 2 to 6 
and 15 are effective upon approval by the Minneapolis city council and 
compliance with Minnesota Statutes, section 645.021. Sections 7 to 9 are 
effective upon approval by the Hibbing city council and compliance with 
Minnesota Statutes, section 645.021. Section IO is effective as approved 
by the governing body of the city of West St. Paul and if there is compliance 
with Minnesota Statutes, section 645.021, and the increase in service pen
sions payable due to section IO is initially payable on January I, 1988, 
and is applicable to any memberof the West St. Paul police relief association 
who retired on or after February I, 1985. Section 11 is effective upon 
approval by the Clifton independent nonprofit firefighting corporation and 
the approval of the governing body of the township of Duluth and com
pliance with Minnesota Statutes, section 645.021. Section 12 is effective 
upon approval by the Mankato city council and compliance with Minnesota 
Statutes, section 645. 021. Section 13 is effective upon approval by the 
governing body of the city of Millerville and compliance with Minnesota 
Statutes, section 645.021. Section 14 is effective retroactive to January 
I, /987, upon approval by the Virginia city council and compliance with 
Minnesota Statutes, section 645.021. 

Sec. 2. [VIRGINIA FIREFIGHTERS RELIEF ASSOCIATION; SUR
VIVOR BENEFITS.] 

Survivor benefits accrued to a member of the Virginia firefighters.relief 
association up to the date of death must be paid to surviving children, if 
any, if the spouse of the member predeceases the member. If no children 
survive the member, survivor _benefits accrued to the member up to the 
date of death must be paid to the beneficiary designated by the member. 

Sec. 3. [EVELETH POLICE AND FIREFIGHTERS; BENEFIT 
INCREASE.] 

Notwithstanding any general or special law to the contrary, in addition 
to other benefits payable, retirement benefits payable to retired police 
officers and firefighters and their surviving spouses by the Eveleth police 
and fire trust fund may be increased by $50 a month. Increases may be 
made retroactive to January I, 1988. 

Sec. 4. [FRIDLEY FIREFIGHTERS; DEFINED CONTRIBUTION 
PLAN.] 

Notwithstanding any law to the contrary, the Fridley volunteer fire
fighters relief association may amend its articles of incorporation or bylaws 
to convert its defined benefit pension plan to a defined contribution plan. 
The conversion plan must provide for a/location of special fund assets 
among individual accounts to be established for each active firefighters 
association member. Instead of providing further defined pension plan 
benefits, the association shall purchase annuity contracts with existing 
special fund assets for retired members and for active members who may 
not qualify as a "volunteer firefighter" under Minnesota Statutes, chapter 
424A. All provisions of Minnesota Statutes not inconsistent with this section 
govern the defined contribution plan established under this section. 

Sec. 5. Laws 1955, chapter 151, section 9, subdivision 7, as amended 
by Laws 1963, chapter 271, section 6, is amended to read: 
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Subd. 7. The association shall pay to any member who, after not less 
than - five years of service in the police department, retires because of 
sickne&s or injury occurring while not ·on duty and not engaged in police 
work and the retirement is necessary because the member is unable to 
perform police duties, a pension of ;!G ten units per month, and for each 
additional year of service over ffffi five years,. a pension of two units per 
month,. but not to exceed a total of 40 units. If a member is entitled io 
more than 40 units through years of service, he shall receive those additional 
units over 40 when he become& 50 years of age, but the total of these 
pension payments shall not exceed 50 units per month. 

Sec. 6. [MINNETONKA VOLUNTEER HREFIGHTERS.J 

Subdivision I. [EXCLUSION FROM COVERAGE.] Notwithstanding any 
law to the contrary, a volunteer firefighter serving with the Minnetonka 
fire department is excluded from the definition of "public employee" in 
Minnesota Statutes, section 353 .OJ, subdivision 2 .for activities undertaken 
as part of volunteer firefighter duties. Compensation paid to a Minnetonka 
volunteer firefighter for volunteer firefighting duties must be. excluded from 
the definition of "salary" in section 353 .OJ, subdivision JO. A Minnetonka 
volunteer firefighter is not a member of.the public employees police and 
fire fund as a result of volunteer firefighter duties. 

Subd. 2. [QUALIFICATION FOR CERTAIN PERSONS.] A person who 
is a Minnetonka volunteer firefighter may qualify as a "public employee" 
under section 353 .OJ, subdivision 2, and may be a member of the public 
employees police and fire fund for compensation received from employment 
and activities other than volunteerfirefighter duties. 

· Subd. 3. [REFUND.] A volunteer firefighter who is excluded from mem
bership by subdivision 1 is entitled to a refund of member contributions 
to the public employees retirement association or the public employees 
police and fire fund based on compensation as a volunteer firefighter, plus 
interest at the rate of six percent a year, compounded annually, if the person 
or the city of Minnetonka demonstrates to the satisfaction of the executive 
director of the association the amount of contributions made by the person 
on behalf of service as a volunteer firefighter. 

Sec. 7. [THIEF RIVER FALLS VOLUNTEER FIRE RELIEF ASSO
CIATION; VALIDATION OF CERTAIN SERVICE PENSIONS.] 

The payment of a service pension before January 1, 1988, by the Thief 
River Falls volunteer firefighters relief association to a person who ter
minated active service with the Thief River Falls fire department with at 
least 20 years of active service before attaining age 50 and who complies 
with all other conditions of the articles of incorporation or bylaws of the 
relief association are validated. 

Sec. 8. [ST. PAUL TEACHERS RETIREMENT FUND ASSOCIATION 
FIVE' YEAR VESTING.] 

In accordance with Minnesota Statutes, section 354A .12, subdivision 4, 
approval is granted for the St. Paul teachers retirement fund association 
to amend the bylaws of the association in effect on June 1, 1978,_ as 
amended, governing the benefits of the bast(:: division of the association, 
article IV, section 3, paragraph I, clauses (b), applicable to limited service 
pensions, and (d), applicable to deferred pensions, and article JV, section 
3, paragraph JO, applicable to survivor benefits, by replacing the ten years 
of accredited service vesting requirement" with a five year:s of accredited 
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service vesting requirement. 

Sec. 9. [MINNEAPOLIS TEACHERS PARTICIPATING ANNUITY; 
EXTENSION TO CERTAIN RETIREES.] 

In accordance with Minnesota Statutes, section 354A.12, subdivision 4, 
approval is granted for the Minneapolis teachers retirement fund associ
ation to amend its articles of incorporatio.n to permit annual participating 
annuity adjustments under article/X, subsection (19 ), to be applied, effec
tive January I, 1989, to minimum normal retirement annuities payable to 
eligible recipients under article IX, subsection ( 14 ), as amended pursuant 
to Laws 1987, chapter 372, article 3, section I, paragraph(/). 

Sec. 10. [LOCAL APPROVAL.] 

Sections I and 2 are effective upon approval by the Virginia city council 
· and compliance with Minnesota Statutes, section 645.021. 

Section 3 is effective upon approval by the Eveleth city council and 
compliance with Minnesota Statutes, section 645.021. 

Section 4 is effective upon approval by the Fridley city council and 
compliance with Minnesota Statutes, section 645.021, 

Section 5 is effective upon approval by the St. Paul city council and 
compliance with Minnesota Statutes, section 645.02/, subdivision 3. 

Section 6 is effective upon approval by the Minnetonka city council and 
·compliance with Minneso.ta Statutes, section 645.021. 

Section 7 is effective upon approval by the Thief River Falls city council 
and compliance with Minnesota Statutes,_ section 645 .021. 

Sections 8 and 9 are effective the day following final enactment. 

ARTICLE 3 

MINNESOTA PUBLIC PENSION PLAN 

FIDUCIARY RESPONSIBILITY AND LIABILITY ACT 

Section I. [356A.01] [DEFINITIONS.] 

Subdivision I. [SCOPE.] For purposes of this chapter. the following terms 
have the meanings given them in this section. 

Subd. 2. [BENEFIT.] "Benefit" means an amount, other than .an admin
istrative expense, paid or payable from a pension plan, including a retire
ment annuity, service pension, disability benefit, survivor benefit, death 
benefit, funeral benefit, or refund. · 

Subd. 3. [BENEFIT PLAN.] "Benefit plan" means the portion of a 
pension plan that deals specifically with the benefit coverage provided by 
the plan, including the kinds of coverage, the eligibility for and entitlement 
to benefits, and the amount of benefits. 

Subd. 4. [BENEFIT RECIPIENT.] "Benefit recipient" means a person 
who has received a benefit from a pension plan or to whom a benefit is 
payable under the terms of the plan document of the pension plan. 

Subd. 5. [BUSINESS ENTITY.] "Business entity" means a corporation, 
business trust, trust, parttiership, firm, group of two or more person~ 
having a joint or common interest~ or any ot~er legal or commercial enterprise. 
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Subd. 6. [CHIEF ADMINISTRATIVE OFFICER;) "Chief administra
tive officer" means the person who has primary responsibility for the 
execution of the administrative -or management affairs of a pension plan. 

Subd. 7. [COFIDUCIARY.J "Cofiduciary" means a fiduciary of a pen
sion plan, other than a fiduciary directly undertaking a fiduciary activity 
or directly and primarily responsible for a fiduciary activity. who serves 
in a poSition or exercises a function covered by section 2. 

Subd. 8. [COVERED GOVERNMENTAL ENTITY.) "Covered govern
mental entity" mea_ns a governmentar subdivision or other governmental 
enti(y that employs persOns who are plan participants in a coverfd pension 
plan and who are eligible for that participation because of their employment. 

Subd. 9. [COVERED PENSION PLAN.] "Covered pension plan" means 
a pension plan or fund listed in section 356.20. subdivision 2, or 356.30, 
subdivision 3, or any other retirement or pension plan or fund, including 
a supplemental re/irement plan or Jund, established, maintained, or sup
ported by the state, a governmental subdivision, or another public body 
whose revenues are derived from taxes, fees, or other public ·sources. 

Subd. JO. [DIRECTOR INDIRECT PROFIT.] "Direci or indirect profit" 
means a payment of money, the provision of a __ service or an item of other 
than nominal value, an extension of credit, a loan, Or any other special 
consideration to a fiduciary or a direct relative of a fiduciary on behalf 
of ihefiduciary in considerationfor.the performance of a fiduciary activity 
or a failure to perform a fiduciary activity. 

Subd. 11. [DIRECT RELATIVE.] "Direct relative" means any of the 
persons or spouses of persons related to one another within the·third degree 
of kindred under civil law. 

Subd. 12. [EXERCISE OR PERFORMANCE. J "Exercise or perfor
mance" means the completion of an act or of.a substantial step consistent 
with the eventual completion of an act, even if short of actual completion. 

Subd. 13. [FIDUCIARY.] "Fiduciary" means a person described in 
section 2. . 

Subd. 14. [FIDUCIARY ACTIVITY.] "Fiduciary activity" means an 
activity described in section 2, subdivision 2. 

Subd; 15. [FIDUCIARY POSITION.] "Fiduciary position" means a 
position listed in section 2, subdivision 3. · 

Subd. 16. [FINANCIAL INSTITUTION.] "Financial institution" means 
a bank, savings -inStitut"ion, or cr'edit union organized unde.r federal or 
state law. 

Subd. 17. [GOVERNING BOARD OF.A PENSION PLAN.) "Governing 
board of a pension plan" means the body of a pension plan that is assigned 
or that undertakes the chief policy-making powers and management duties 
of the plan. 

Subd. 18. [LIABILITY.] "Liability" means a secured or unsecured debt 
or an obligation for a future payment of money, including an actuarial 
accrued liability or an unfunded actuarial accrued liability, except where 
the context clearly indicates another meaning. · 

Subd. 19. [LOCAL PENSION PLAN.) "Local pension plan" means a 
pension plan not included in the_ definition of a statewide plan in subdivision 
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26. 
Subd. 20. [MODIFICATION IN BENEFIT PLAN.] "Modification in 

benefit plan" means a change in a benefit plan of a pension plan that 
results in an increase or decrease in benefit coverage provided to current 
or future plan participants or benefit recipients. 

Subd. 21. [OFFICE OF THE PENSION PLAN.] "Office ofthepension 
plan" .means an administrative facility or portion of a facility where the 
primary business or administrative affairs of a pension plan ate conducted 
and the primary and permanent records and files of the plan are.ret(l.ined. 

Subd. 22. [PENSION FUND.] "Pension fund'" means the assets amassed 
and held by a pension plan, other than the genrral fund, as reserves for 
present and future payment of benefits and administrative expenses. 

Subd. 23. [PENSION PLAN.] "Pension plan" means all aspects ofan 
arrangement between a public employer and its employees concerning the 
pension benefit coverage provided to the employees. 

Subd. 24. [PLAN DOCUMENT.] "Plan document" means a written 
document or series of documents containing the eligibility requirements 
and entitlement provisions constituting the benefit coverage of a pension 
plan, including any articles of incorporation, bylaws, governing body rules 
and policies, municipal charter provisions, municipal ordinance provisions, 
or general or special state law. 

Subd. 25. [PLAN PARTICIPANT.] '.'Plan participant" means a person 
who is an active member of a pension plan by virtue of the person's employ
ment -or who is making a pension plan member contribution. 

Subd. 26. [STATEWIDE PLAN.] "Statewide plan" means any of the 
following pension plans: 

( 1) the Minnesota state retirement system or a pension plan administered 
by it; 

(2) the public employees retirement association or a pension plan admin
istered by it; and 

(3 )- the teaChers retirement association or a pension plan administered 
by it. 

Sec. 2. [356A.02] [FIDUCIARY STATUS, ACTIVITIES, AND 
POSITIONS. J 

Subdivision 1. [GENERAL RULE.] A person is a fiduciary if the person 
is in a fiduciary position and exercises discretion over a fiduciary activity 
in connection with a covered pension plan. 

Subd. 2. [FIDUCIARY ACTIVITY.] Fiduciary activity includes, but is 
not limited lo: 

(I) the investment of plan assets; 

(2) the determination of benefits; 

(3) the determination of eligibility for membership or benefits; 

(4) the determination of the amount or duration of benefits; 

(5) the determination of funding requirements or the amounts of 
contributions; 
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(6) the determination. of actuarial assumptions; 

(7) the maintenance of membership or financial records; and 

(8) the direct or indirect expenditure of plan assets. 
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Subd. 3. [FIDUCIARY POSITION.] A person serves in a fiduciary posi
tion if the person is: 

( 1) a member of the governing board of a covered pension plan or of 
the state board of investnient; 

(2) an investment broker, investment advisor, investment manager, invest
ment manager selection consultant, or investment performance evaluation 
consultant who provides services directly to a covered pension plan and 
is not an employee of the plan or of the state board of investment or a 
member of the investment advisory _council of the state board of investment; 

( 3) an investment security custodian, depository, or nominee who pro
vides services directly to a covered pension plan; 

(4) an actuary, accountant, auditor, medical ad~isor, or legal ~ounsel 
who provides services directly or indirectly _to a covered pension plan and 
is not an employee of the plan or of the state board of investinent: or 

(5) the chief administrative officer of a covered pension plan or of the 
state board of investment. 

Sec. 3. [356A.03] [PROHIBITION OF CERTAIN PERSONS FROM 
FIDUCIARY STATUS.] 

Subdivision 1. [INDIVIDUAL PROHIBITION.] For the prohibition period 
established by subdivision 3, a person, other than a constitUtional officer 
of the state, who has been convicted of a violation listed in subdivision 4 
may not assume a fiduciary position, engage· in a fiduciary activity, or 
accept a position that is connected with a covered pension plan, including 
that of employee, consultant, manager, or advisor. 

Subd. 2. [BUSINESS PROHIBITION.] For the prohibition period estab
lished by subdivision 3, a business entity that is not a publicly held cor
poration and for which more than five percent of the equity or ownership 
interest is held by a person who, in an individual capacity, would be 
prohibited under subdivision 1 may_not provide consulting, management, 
or advisory services to a covered pension plan. 

Subd. 3. [PROHIBITION PERIOD.] A prohibition under subdivision 1 
or 2 is for a period of five years, beginning on the day following conviction 
for a violation listed in subdivision 4 or, if the person convicted is incar
cerated, the day following unconditional release from incarceration. 

Subd. 4. [APPLICABLE VIOLATIONS.] A prohibition under subdivision 
1 or 2 is imposed as a result of any of the following violations of law: 

(J) a violation of federal law specified in United States Code, title 29, 
section 1I11, as amended; 

(2) a violation of Minnesota law that is a-felony under Minnesota law; 
or 

(3) a violation of.the law of another state, United States territory or 
possession, or federally- recognized Indian tribal government, or of the 
Uniform Code of Military Justice, that would be a felony under the offense 
definitions and sentences in Minnesota law. 
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Subd. 5. [DOCUMENTATION.] In determining the applicability of this 
section, the state board of investment or a public pension plan may rely 
on a disclosure form meeting the requirements of the federal Investment 
Adviser Act of 1940, as amended through the effective date of this section, 
and filed with the state board of investment or the pension plan. 

Sec. 4. [356A.04] [GENERAL STANDARD OF FIDUCIARY CONDUCT.] 

Subdivision I. [DUTY] A fiduciary of a covered pension plan, in per
forming a fiduciary duty or serving in a fiduciary position, owes a fidu
ciary duty to: 

(I) the state of Minnesota, which established the plan; 

/2) the taxpayers of the state or political subdivision, who help to finance 
the plan; and 

/3) the active, deferred, and retired members of the plan, who are its 
beneficiaries. 

Subd. 2. [PRUDENT PERSON STANDARD.] / a) A fiduciary shall act 
in good faith, shall exercise that degree of judgment and care, under the 
circumstances then prevailing, that persons of prudence, discretion, and 
intelligence would exercise in the management of their own affairs, and 
shall undertake steps reasonably calculated to gain and to retain the capac
ity to make informed fiduciary judgments and to undertake an informed 
exercise of fiduciary discretion. 

(b) If a fiduciary activity involves the investment of plan assets, a fidu
ciary shall act for the purpose of investment, not for speculation, consid
ering the probable safety of the plan capital as well as the probable investment 
return to be derived from the assets. 

Sec. 5. [356A.05] [DUTIES APPLICABLE TO ALL ACTIVITIES.] 

( a) A fiduciary activity of a covered pension plan must be carried out 
solely for the following purposes: 

( 1) to provide authorized benefits to plan participants and beneficiaries; 

(2) to incur and pay reasonable and necessary administrative expenses; 
or 

(3) to manage a covered pension plan in accordance with the purposes 
and intent of the plan document. 

(b) A fiduciary activity must be carried out faithfully, without prejudice, 
and in a manner consistent with law and the plan document. 

Sec. 6. [356A.06] [INVESTMENTS; ADDITIONAL DUTIES.] 

Subdivision I. [TITLE TO ASSETS.] Assets of a covered pension plan 
may be held only by the plan treasurer, the state board of investment, or 
the depository agent of the plan or of the state board of investment. Legal 
title to plan assets must be vested in the plan, the state board of investment, 
the governmental entity that sponsors the plan, or the nominee of the plan 
or the depository agent. The holder of legal title shall function as a trustee 
for a person or entity with a beneficial interest in the assets of the plan. 

Subd. 2. [DIVERSIFICATION.] The investment of plan assets must be 
diverslfied to minimize the risk of substaniial investment losses unless the 
circumstances at the time an investment is made clearly indicate that 
diversification would not be prudent. 
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Subd. 3. [ABSENCE OF PERSONAL PROFIT] No fiduciary may per
sonally profit, directly or indirectly, as a result of the investment or man
agement of plan assets. This subdivision, however, does not preclude the 
receipt by a fiduciary of reasonable ~ompensation, including membership 
in or the receipt of benefits from a pension plan.for the fiduciary's position 
with respect to the plan. 

Subd. 4. [ECONOMIC INTEREST STATEMENT] A member of the 
governing board of a covered pension plan and the chief administrative 
officer of the plan shall file with the plan a statement of economic interest. 
The statement must contain the information required by section J0A.09, 
subdivision 5, and any other information that the fiduciary or the governing 
board of the plan determines is necessary to disclose a reasonably fore
seeable potential or actual conflict of interest. The statement must be filed 
annually with the chief administrative officer of the plan and be available 
for public inspection during regular office hours at the office of the pension 
plan. A disclosure form meeting the requirements of the federal Investment 
Adviser Act of 1940, as amended, and filed with the state board of invest
ment or the pens.ion plan meets the requirements of this subdivision. 

Subd. 5. [INVESTMENT BUSINESS RECIPIENT DISCLOSURE.] The 
chief administrative officer of a covered pension plan, with respect to 
investments made by the plan, and the executive director of the state board 
of investment, with respect to investments of plan assets made by the board, 
shall annually disclose in writing the recipients of investment business 
placed with or investment commissions allocated among commercial banks, 
investment bankers, brokerage organizations, or other investment man
agers. The disclosure document must be prepared within 60 days after the 
close of the fiscal year of the plan and must be available for public inspec
tion during regular office hours at the office of the plan. The disclosure 
document must also be filed with the executive director of the legislative 
commission on pensions and retirement within 90 days .after the close of 
the fiscal year of the plan. For the state board of investment, a disclosure 
document included as part of a regular annual report of the board is 
considered to have been filed on a timely basis. 

Subd. 6. [LIMITED LIST OF AUTHORIZED INVESTMENT SECU
RITIES.] ( a) A covered pension plan may invest its assets only in investment 
securities authorized by this subdivision if the plan does not: 

(1) have assets with a book value in excess of $1,000,000; 

(2) use the services of an investment advisor registered with the Securities 
and Exchange Commission in accordance with the federal Investment Advi
sors Act of 1940, United States Code, title 15, sections S0b-1 to S0b-21, 
as amended, or licensed as an investment advisor in accordance with 
sections S0A.04. subdivision 3, and S0A.14, subdivision 9,for the invest
ment of at least 60 percent of its assets, calculated on book value; 

(3) use the services of the state board of investment for the investment 
of at least 60 percent of its assets, calculated on book value; or 

(4) use a combination ofthe services of an investment advisor meeting 
the requirements of clause (2) and the services of the state board of invest
ment for the investment of at least 75 percent of its assets, calculated on 
book value. 

(b) Investment securities authorized for a pension plan covered by this 
subdivision are: 
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(I) certificates of deposit issued, to the extent of available insurance or 
co/lateralization, by a financial institution that is a member of the Federal 
Deposit Insurance Corporation or the Federal Savings and Loan Insurance 
Corporation, is insured by the National Credit Union Administration, or 
is authorized to do business in this state and has deposited with the chief 
administrative officer of the plan a sufficient amount of marketable secu
rities as collateral in accordance with section 118 .OJ; 

(2) savings accounts, to the extent of available insurance, with a financial 
institution that is a member of the Federal Deposit Insurance Corporation 
or the Federal Savings and Loan Insurance Corporation; 

(3) governmental obligations, including bonds, notes, bills, or other fixed 
obligations, issued by the United States, an agency or instrumentality of 
the United States, an organization established and regulated by act of 
Congress or by a state, state agency or instrumentality, municipality, or 
other governmental or political subdivision that: 

(i) for the obligation in question, issues an obligation that equals or 
exceeds the stated investment yield of debt securities not exempt from 
federal income taxation and of comparable quality; and 

(ii) for an obligation that is a revenue bond, has been completely self
supporting for the last five years; or 

(iii)for an obligation other than a revenue bond, has issued an obligation 
backed by the full faith and credit of the applicable taxing jurisdiction and 
has not been in default on the payment of principal or interest on the 
obligation in question or any other nonrevenue bond obligation during the 
preceding ten years; 

(4) corporate obligations, including bonds, notes, debentures, or other 
·regularly issued and readily marketable evidences of indebtedness issued 
by a corporation organized under the laws of any state that during the 
preceding five years has had on average annual net pretax earnings at 
least 50 percent greater than the annual interest charges and principal 
payments on the total issued debt of the corporation during that period 
and that, for the obligation in question, has issued an obligation rated in 
one of the top three quality categories by Moody's Investors Service, Incor
porated, or Standard and. Poor's Corporation; and 

(5) shares in an open-end investment company registered under the 
federal Investment Company Act of 1940, if the portfolio investments of 
the company are limited to investments that meet the requirements of clauses 
(l)to(4). 

Subd. 7. [EXPANDED LIST OF AUTHORIZED INVESTMENT SECU
RITIES.] A covered pension plan not described by subdivision 6, paragraph 
( a), may invest its assets only in investment securities authorized by section 
l/A.24. 

Subd. 8. [MINIMUM LIQUIDITY REQUIREMENTS.] A covered pen
sion plan described by subdivision 6, paragraph ( a), shall invest a portion 
of its assets in authorized short-term debt obligations that can be imme
diately liquidated without accrual of a substantial determinable penalty 
or loss and that have an average maturity of no more than 90 days. The 
portion of assets to be invested in accordance with this subdivision must 
be an amount equal to the actual or potential benefits reasonably antici
pated as payable over the succeeding two years to current benefit recipients 
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and to active members who are within two years of their normal retirement 
ages or, if they are older, of their assumed retirement age. The chief admin
istrative officer of the plan shall determine the minimum liquidity require
ment of the plan as ~f the first day of each quarter. Documentation of each 
quarterly determination must be retained in the permanent records of the 
plan for three years after the date of the documentation. 

Subd. 9. [PROHIBITED TRANSACTIONS.] (a) No fiduciary or plan 
participant of a covered pension plan may engage in a prohibited trans
action. No plan fiduciary may allow the plan to engage in a transaction 
that the fiduciary knows QT should know is a prohibited transaction. 

( b) A prohibited transaction is any of the following transactions, whether 
direct or indirect: 

( 1) the Sale, exchange, or lease of real estate between the pension plan 
and a fiduciary of the plan; 

(2) the lending of money or other extension of credit between the plan 
and a fiduciary of the plan or a plan participant; 

(3) the furnishing to a plan by a fiduciary, for compensation or remu
. neration, of goods, services other than those performed in the capacity of 
fiduciary, orfacilities; 

(4) the furnishing to a fiduciary by a plan of goods, services, or facilities 
other than office and related space, office equipment and supplies, and 
administrative services appropriate to the recipient's fiduciary position; 

(5) the transfer of plan assets to a plan fiduciary or participant for use 
by or the benefit of the fiduciary or participant, other than the payment 
of benefits to which a fiduciary or participant is entitled or the payment 
to a fiduciary of a reasonable salary and of necessary and reasonable 
expenses incurred by the fiduciary in the performance of fiduciary duties; 
and 

(6) the sale, exchange, loan, or lease of any item of value between a 
plan and a fiduciary of the plan other than for a fair market value and as 
a result of an arms-length transaction. 

Sec. 7. [356A.07] [BENEFIT COVERAGE; ADDITIONAL DUTIES.) 

Subdivision 1. [BENEFIT PROVISIONS SUMMARY.] The chief admin
istrative officer of a covered pension plan shall prepare and provide each 
plan participant and benefit recipient with a summary of the benefit pro
visions of the plan document. The summary must be provided within 30 
days of the start or resumption of a participant's m_embership in the plan, 
or within 30 days of the date on which the start or resumption of mem
bership was reported, whichever is later. The summary must contain a 
notice that it is a summary of the plan document hut is not itself the plan 
document and that, in the even(of a discrepancy between the summary 
and the plan document, the plan document governs. A copy of the plan 
document covering the plan must be furnished to a plan participant or 
benefit recipient upon request. Amendments to the plan document must be 
communicated to plan participants aizd benefit recipients in a manner 
specified by the governing body of the pension plan. The chief adminis
trative officer may utilize the services of the covered governmental entity 
in providing the summary. The summary must be in a form reasonably 
calculated to be understood by an average plan participant or benefit 
recipient. 
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Subd. 2. [DISTRIBUTION.] A covered pension plan may distribute the 
summaries required by this section and section 8 through covered govern
mental entities so long as the plan has made arrangements with the entities 
to assure, with reasonable certainty, that the summaries will be distributed, 
or easily available, to plan participants. 

Subd. 3. [REVIEW PROCEDURE.] If a review procedure is not specified 
by law for a covered pension plan, the chief administrative officer of the 
plan shall propose, and the governing board of the plan shall adopt and 
implement,· a procedure for reviewing a board determination of eligibility, 
benefits, or other rights under the plan that is adverse to a plan participant 
or benefit recipient. A statewide plan for which a review procedure is not 
specified by law shall adopt a review procedure by rule. The review pro
cedure may afford the plan participant or benefit recipient an opportunity 
to present views at any review proceeding conducted and may, but need 
not be, a contested case under chapter 14. The chief administrative officer 
of the plan shall prepare a summary of the review procedure. A copy of 
the summary must be furnished to a plan participant at the participant's 
request.and must be included in the summary required by subdi\Jision I. 
The summary must be in a form reasonably calculated to be understood 
by an average plan participant or benefit recipient. 

Sec. 8. [356A.08] [FUNDING; ADDITIONAL DUTIES.] 

Subdivision I. [DEFINED BENEFIT PLAN FUNDING PROCEDURE 
SUMMARY] The chief administrative officer of a covered pension plan 
shall prepare a summary of the method used in funding the plan, the 
procedure for calculating the rate of funding, and the timing of the funding. 
The summary must be provided to each plan participant and benefit recip
ient along with the benefit summary required by section 7, subdivision 1, 
and may be combined with it. 

Subd. 2. [ANNUAL FINANCIAL REPORT.] A covered pension plan 
shall provide each plan participant and benefit recipient with a copy of 
the most recent annual financial report required by section 356.20 and a 
copy of the most recent actuarial valuation, if any, required by section 
69.77, 69.773, 356.215, or 356.216, or a synopsis of those reports. 

Sec. 9. [356A.09] [PLAN ADMINISTRATION; ADDITIONAL DUTIES.] 

Subdivision I. [PUBLIC MEETINGS.] A meeting of the governing board 
of a covered pension plan or of a committee of the plan is governed by 
section 471. 705. 

Subd. 2. [LIMIT ON COMPENSATION.] No fiduciary of a covered 
pension plan or a direct relative of a fiduciary may receive any direct or 
indirect compensation, fee, or other item of more than nominal value from 
a third party in consideration for a pension plan disbursement. 

Sec. 10. [356A.10] [FIDUCIARY BREACH.] 

Subdivision I. [OCCURRENCE OF BREACH.] A fiduciary breach occurs 
if a fiduciary of a covered pension plan engaging in a fiduciary activity 
is directly responsible for a violation of the general standard of fiduciary 
conduct with respect to a specific fiduciary duty or any oiher fiduciary 
activity. 

Subd. 2. [INTENTIONAL AND UNINTENTIONAL BREACH.] ( a) An 
intentional fiduciary breach is a breach thal is the resulr of bad intent and 
that is willful, deliberate, or the product of gross negligence. 
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(b) An unintentional fiduciary breach is a breach that results from 
negligence. 

Sec. II. [356A.ll] [FIDUCIARY LIABILITY.] 

Subdivision 1. [AVAILABLE REMEDIES.] Remedies potentially avail
able for a fiduciary breach by a fiduciary of a covered pension plan are 
compensatory damages or equitable remedies. 

Subd. 2. [COMPENSATORY DAMAGES.] A fiduciary other than a pub
lic employee who serves as legal counsel to a covered pension plaf) or the 
state board of investment is personally liable to restore the monetary 
amount of a loss incurred or to turn over a profit earned as a result of an 
intentional breach of the fiduciary's duty. Liability for compensatory dam
ages is to the plan that has suffered the loss or was entitled to the assets 
used to make the profit, and may be joint and several. Damages must be 
based on the measurable ·amount of any monetary loss or profit or, if the 
amount is not measurable or readily determinable, the liability that would 
be imposed by the court in a substantially equivalent tort action. Com
pensatory damages are subject to the limits imposed by section 14, sub
division 6. 

Subd. 3. [EQUITABLE REMEDIES.] In addition to or instead of award
ing compensatory damages, the district court may determine equitable 
remedies as would be appropriate. 

Sec. 12. [356A.12] [COFIDUCIARY RESPONSIBILITY AND 
LIABILITY] 

Subdivision 1. [COFIDUCIARY RESPONSIBILITY IN GENERAL] A 
cofiduciary has a general responsibility to oversee the fiduciary activities 
of all other fiduciaries unless the activity has been allocated or delegated 
in accordance with subdivision 3. A cofiduciary also has a general respon
sibility to correct or alleviate a fiduciary breach of which the cofiduciary 
had or ought to have had knowledge. 

Subd. 2. [COFIDUCIARY LIABILITY] A cofiduciary is liable for a 
fiduciary breach committed by another fiduciary when the cofiduciary has 
a responsibility to oversee the fiduciary activities of the other fiduciary 
or to correct or alleviate a breach by that fiduciary. 

Subd. 3. [LIMITATION ON COFIDUCIARY RESPONSIBILITY.] A co
fiduciary may limit cofiduciary responsibility and liability through the 
allocation or delegation of fiduciary activities if the allocation or delegation: 

/1) follows appropriate procedures; 

(2) is made to an appropriate person or to appropriate persons; and 

(3) is subject to continued monitoring of performance. 

Subd. 4. [BAR TO LIABILITY IN CERTAIN INSTANCES.] A properly 
made delegation or allocation of a fiduciary activity is a bar to liability 
on the part of a fiduciary making the delegation or allocation unless the 
fiduciary has or ought to have knowledge of the breach and takes part in 
the breach, conceals it, or fails to take reasonable steps to remedy it. 

Subd. 5. [EXTENT OF COFIDUCIARY LIABILITY] (a) Unless liability 
is barred under subdivision 4, a cofiduciary is jointly and severally liable 
with a responsible fiduciary for compensatory damages, but has the right 
to recover from the responsible fiduciary.any compensatory damages paid 
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by the cofiduciary. 

( b I If a cofiduciary had or ought to have had knowledge of a fiduciary 
breach and took part in the breach, concealed the breach, or failed to take 
reasonable steps to remedy it, the cofiduciary may be subject to any equi
table remedies imposed on the responsible fiduciary. 

Sec. 13. [356A. 13] [FIDUCIARY INDEMNIFICATION.] 

Subdivision I. [GENERAL PROHIBITION OF INDEMNIFICATION.] 
Except as provided in subdivision 2, an arrangement or plan provision 
that would exculpate or indemnify a fiduciary of a covered pension plan, 
or otherwise relieve the fiduciary of liability for a fiduciary· breach, is 
prohibited as contrary to public policy. 

Subd. 2. [INDEMNIFIED FIDUCIARIES.] A fiduciary who is a member 
of the governing board of a pension plan, an employee of a covered pension 
plan or of the state board of investments, or an attorney who provides 
legal advice to a covered pension plan or to the state board of investments 
in the capacity of an employee of the state or of a governmental subdivision 
may at the discretion of the governing board of the plan or of the state 
board of investments be indemnified from liability for an unintentional 
fiduciary breach. A board decision to indemnify a fiduciary must apply to 
all eligible fiduciaries of similar rank and must be prospective. 

Subd. 3. [ALLOWABLE INDEMNIFICATION.] An indemnified fidu
ciary of a covered pension plan must be held harmless from reasonable 
costs or expenses incurred as a result of any actual or threatened litigation 
or other proceedings arising from the good-faith performance of fiduciary 
duties. 

Sec. 14. [356A. 14] [LEGAL CHALLENGES TO FIDUCIARYACTIONS.] 

Subdivision I. [JURISDICTION.] The district court has jurisdiction over 
a _challenge of a fiduciary action or inaction. 

Subd. 2. [VENUE.] ( a) Venue for a legal action challenging a fiduciary 
action or inaction of a stO.tewide plan is Ramsey county. 

(b) Venue for a legal action challenging a fiduciary action or inaction 
of a covered pension plan other than a statewide plan is the county in 
which the governmental entity that established and maintains the plan is 
located or predominantly located. 

Subd. 3. [SERVICE OF PROCESS.] (a/ For a fiduciary alleged in the 
complaint to be wholly or primarily responsible for an alleged breach, 
personal service of process must be obtained. 

(b) For a fiduciary alleged in the complaint to have, or who may have, 
cofiduciary responsibility and liability, service of process may be obtained 
by certified or registered mail on the chief administrative officer of the 
pension plan on behalf of the fiduciary. The chief administrative officer, 
within ten days of service, shall provide written notice of the legal action 
to all affected fiduciaries who were not personally served. 

Subd. 4. [STANDING.] (a) The following persons and no others have 
standing to bring a legal action challenging a fiduciary action or inaction: 

(1 I a fiduciary of the plan; 

(2) for a statewide plan. the Ramsey county attorney; 
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(3) for a plan other than a statewide plan, the attorney general or the 
county attorney of the county in which the governmental entity that estab
lished and maintains the plan is located or predominantly located; and 

(4) the commissioner of finance. 

(b) The legislative auditor shall investigate an alleged fiduciary breach 
at the request, by majority vote, of the senate finance committee, the house 
of representatives appropriations committee, the governmental operations 
committees of both houses, or the legislative commission on pensions and 
retirement. The legislative. auditor shall file a report of an investigation 
with the appropriate county attorney. Upon receiving the report, the county 
attorney shall take whatever.legal action the attorney deems appropriate 
to remedy a fiduciary breach substantiated by the report. 

Subd. 5. [LIMITATIONS ON LEGAL ACTIONS.] A legal action chal
lenging a fiduciary action or inaction must be timely. Notwithstanding any 
limitation in chapter 541, an action is timely if it is bro~ght wit/tin the 
earlier of the following periods: 

(I) the period ending three years after the date of the last demonstrable 
act representing the alleged fiduciary breach or after the final date for 
performance of the act the failure to perform which constitutes the alleged 
breach; or 

(2) the period ending one year after the date of the discovery of the 
alleged fiduciary breach. 

Subd. 6. [LIMITATION ON FIDUCIARY DAMAGES.] (a) For a legal 
action challenging an alleged fiduciary breach other than one involving 
theft, embezzlement, or other conversion of money or property, compen
satory damages may not exceed $250,000 for an individual who is a 
prevailing party or $1,000,000 for a covered pension plan that is a pre
vailing party or on behalf of which a legal action was brought. 

(b) For a legal action challenging a fiduciary breach involving theft, 
embezzlement, or other conversion of money or property, compensatory 
damages may not exceed the greater of the amounts specified in paragraph 
(a) or the amount of money or value of the property stolen, embezzled, or 
otherwise converted. 

(c) Costs and reasonable attorney fees may be awarded to a prevailing 
party, to be paid by a nonprevailing party, for all or part of a legal action 
challenging a fiduciary breach. 

Subd. 7. [OTHER RIGHTS PRESERVED.] Nothing in this section abro
gates or limits a person's right to bring an action under other statutory or 
common law. 

Sec. 15. [356A. 15] [CONTINUING FIDUCIARY EDUCATION.] 

Subdivision I. [OBLIGATION OF FIDUCIARIES.] A fiduciary oj a 
covered pension plan shall make all reasonable efforts to obtain knowledge 
and skills sufficient to enable the fiduciary to perform fiduciary duties 
adequately. At a minimum, the fiduciary shall comply with the program 
established in accordance with subdivision 2. 

Subd. 2. [CONTINUING FIDUCIARY EDUCATION PROGRAM.] The 
governing board of each covered pension plan shall develop, monitor, and 
periodically revise a program for the continuing education of members of 
its governing board and of its fiduciary employees who are not reasonably 
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considered to be expert (nfiduciary activities. The program must be designed 
to provide those persons with knowledge and skills sufficient to enable 
them to perform fiduciary duties adequately. By January 1 of each year, 
a statewide plan must file the program and revisions of the program _with 
the executive director of the legislative commission on pensions and retire
ment, and a local pension plan must file the program and revisions of the 
program with the state auditor. 

. Sec. 16. [EFFECTIVE DATE.] 

Sections 1 to 15 are effective the day following final enactment. 

ARTICLE 4 

CONFORMING AMENDMENTS TO FIDUCIARY PROVISIONS 

Section I. [3A.01 l] [ADMINISTRATION OF PLAN.] 

The Minnesota state retirement system shall administer the legislators 
retirement plan in accordance with article 3. 

Sec. 2. Minnesota Statutes 1986, section llA.01, is amended to read: 

l lA.01 [STATEMENT OF PURPOSE.] 

The purpose of seeliens I IA.QI t-0 l lA.25 this chapter is to establish 
standards wlHel, will, in addition to the applicable standards of article 3, 
to insure that state and pension assets subject to this legislation will be 
responsibly invested to maximize the total rate of return without incurring 
undue risk. 

Sec. 3. Minnesota Statutes 1987 Supplement, section l lA.04, is amended 
to read: 

llA.04 [DUTIES AND POWERS.] 

The state board shall: 

(I) Act as trustees for each fund for which it invests or manages money 
in accordance with the standard of care set forth in section l lA.09 if state 
assets are involved or in accordance with article 3 if pension assets are 
involved. 

(2) Formulate policies and procedures deemed necessary and appropriate 
to carry out its functions. Procedures adopted by the board sl><tH must allow 
fund beneficiaries and members of the public to become informed of pro
posed board actions. Procedures and policies of the board sl><tH are not ee 
subject to the administrative procedure act. 

(3) Employ an executive director as provided in section l lA.07. 

(4) Employ investment advisors and consultants as it deems necessary. 

(5) Prescribe policies concerning personal investments of all employees 
of the board to prevent conflicts of interest. 

(6) Maintain a record of its proceedings. 

(7) As it deems necessary, establish advisory committees subject to the 
~Fe¥isiens ef section 15.059 to assist the board in carrying out its duties. 

(8) Not permit state funds to be used for the underwriting or direct 
purchase of municipal sec~rities from the· issuer or the issuer's agent. 

(9) Direct the state treasurer to sell property other than money wlHel, 
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that has escheated to the state when the board determines that sale of the 
property is in the best interest of the state. Escheated property shall must 
be sold to the highest bidder in the manner and upon terms and conditions 
prescribed by the board. 

(10) Undertake any other activities necessary to implement the duties 
and powers set forth in this section. 

(I I) Establish a formula or formulas to measure management perfor
mance and return _on investment. All Public pension funds in the state shall 
utilize the formula or formulas developed by the state board. 

(12) Except as otherwise provided in article XI, section 8, of the con
stitution of the state of Minnesota, employ, at its discretion, qualified private 
firms to invest and manage the assets of funds over which the state board 
has investment management responsibility. There is annually appropriated 
to the state board, from the assets of the funds for which the state board 
utilizes a private investment manager, sums sufficient to pay the costs 
the,efe, of employing private firms. Each year, by January 15, the board 
shall report to the governor and legislature on the cost and the investment 
performance of each investment manager employed by the board. 

( 13) Adopt an investment policy statement that includes investment objec
tives, asset allocation, and the investment management structure for the 
retirement fund assets under its control. The statement may be revised at 
the discretion of the state board. The state board shall seek the advice of 
the council regarding its investment policy statement. Adoption of the 
statement is not subject to chapter 14. 

Sec. 4. Minnesota Statutes 1986, section I IA.07, subdivision 4, is amended 
to read: 

Subd. 4. [DUTIES AND POWERS.] The director, at the direction of the 
state board, shall: 

(1) Plan, direct, coordinate and execute administrative and investment 
functions in conformity with the policies and directives of the state board 
and the requirements of this chapter and of article 3. 

(2) Employ sttel> professional and clerical staff as is necessary within 
the complement limits established by the legislature. Employees whose 
primary responsibility is to invest or manage money or employees who 
hold positions designated as unclassified ~••saanl te under section 43A.08, 
subdivision la Sft&I-I. ee, are in the unclassified service of the state. Other 
employees Sfl-ftH 9e· are in the classified service. 

(3) Report to the state board on ail operations under the director's control 
and supervision. 

(4) Maintain accurate and complete records of securities transactions 
and.official activities. 

(5) Establish a policy relating to the purchase and sale of aH securities 
on the basis of competitive offerings or bids. The policy is subject to board 
approval. 

(6) Cause aH securities acquired to be kept in the custody of the state 
treasurer or -stt€ft other depositories consistent with art,icle 3, as the state 
board deems appropriate. 

(7) Prepare and file with the director of the legislative reference library 
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"" e, befere, by December 31 of each year, a report summarizing the 
activities of the state board, the council, and the director during the pre
ceding fiscal year. The report shall must be prepared so as to provide the 
legislature and the people of the state with a clear, comprehensive summary 
of the portfolio composition, the transactions, the total annual rate of return, 
and the yield to the state treasury and to each of the funds whose assets 
are invested by the state board, and the recipients of business placed· or 
commissions allocated among the various commercial banks, investment 
bankers, and brokerage organizations. +his The report 5-ftill.l. must contain 
financial statements for funds managed by the board prepared in accordance 
with generally accepted accounting principles. 

(8) Require state officials from any department or agency to produce 
and provide access to any financial documents the state board deems nec
essary in the conduct of thetF its investment activities. 

(9) Receive and expend legislative appropriations. 

(I 0) Undertake any other activities necessary to implement the duties 
and powers set forth in this subdivision consistent with article 3. 

Sec. 5. Minnesota Statutes 1986, section l lA.08, subdivision 6, is amended 
to read: 

Subd. 6. [CONFLICT OF INTEREST; ECONOMIC INTEREST STATE
MENT.] No member of the council may participate in deliberations or vote 
on any matter before the council which violates article 3 or which will or 
is likely to result in direct, measurable economic gain to the member. 
Additionally, no member of the council appointed by the state board may 
participate in deliberations of vote on any matter before the council which 
will or is likely to result in direct, measurable economic gain to that mem
ber's employer. Members of the co.uncil shall file with the board of ethical 
practices an economic interest statement in a manner as- prescribed by 
section I0A.09, subdivisions 5 and 6. 

Sec. 6. Minnesota Statutes 1986, section IIA.09, is amended to read: 

l lA.09 [STANDARD OF CARE.] 

In the discharge of their respective duties, the members of the state 
board, director, board staff, and members of the council ftft6- atty e-the-f-
1"'™"' eharged with the respeasibilit)' sf in, esting """"'Y pursuant t-e the 
standa,ds set fefth iB seetiens I IA.OJ te l lA.25, for the investment of 
funds other than pension fund assets, shall act in good faith and shall 
exercise that degree of judgment and care, under circumstances then pre
vailing, which persons of prudence, discretion and intelligence exercise in 
the management of their own affairs, not for speculation, but for investment, 
considering the probable safety of their capital as well as the probable 
income to be derived therefrom and, for the investment of pension fund 
assets, shall act in accordance with article 3. 

Sec. 7. Minnesota Statutes I 986, section 11 A. 13, subdivision I, is amended 
to read: 

Subdivision I. [LEGAL TITLE TO FUND ASSETS.] Legal title to the 
assets. of state funds to be invested by the state board shall must be in the 
state of Minnesota, or its nominees. Legal title to pension funds to be 
invested by the state board shall must be iB the state beaf!I, 0f its ne1Hinees, 
as trustees fef any l"'f""" ha¥iRg a benefieial interest in the applieable 



74THDAY] WEDNESDAY, MARCH 23, 1988 6547 

fttoo sttl,jeet te the fights ef the pa,tieula, f-uittl~ maiRtaiRiRg 4are5-, ttt¥eSt
ffl&ftt paFtiei13ation ffi' tHH-l-6 Hi tee eseounts te tfletf €fe4tt as specified in 
article 3, section 6. 

Sec. 8. Mirmesota Statutes 1986, section 69.30, is amended to read: 

69.30 [OFFICERS, DUTIES, BONDS.] 

Subdivision 1. [RELIEF ASSOCIATION OFFICERS.] The officers of a 
relief association sh-aH re- are a president, one or more vice-presidents, a 
secretary, and a treasurer. The offices of assistant secretary and assistant 
treasurer may be created by the bylaws of any such association. 

Subd. 2. [RELIEF ASSOCIATION MAN AG EM ENT.] The affairs of -,It 
the association '5ftal.l. must be managed by a board of trustees elected in the 
manner prescribed by the articles of incorporation of the association and 
in accordance with article 3. 

Subd. 3. [BONDING.] The secretary and the treasurer of each such relief 
association shall each furnish a corporate bond to the association for the 
faithful performance of duties in -,It an amount as the association freffl 
time te time may determine. Each relief association shall, .....i it ts l½erei,y 
authe,i,ea to, pay the premiums on these bonds from its general fund. 

Sec. 9. Minnesota Statutes 1986, section 69.77, subdivision 2g, is amended 
to read: 

Subd. 2g. [INVESTMENT OF RELIEF ASSOCIATION FUNDS.] The 
funds of the association SfiftH must be invested in securities ,wltteh that are 
~ authorized investments }3HFSHant te under article 3·, section 1 lA.24. 
~let,, itl!sta11aiRg the l'e,egeiRg, llf' te ~ flOft!OIII ef the ffHH'lret ¥alue ef 
the -., ef the fttoo ffiftY be im•estea iR epeR e11a i11¥estmeRI eempa11ies 
,egiste,ea 1H1aeF the fetlefa-l IRvestmeRI CeFRpaR)' :\et ef -l-94G, if the j>0fl
felfe in• estments ef the investmeRt eemt3aRies eemt3l)' with the type ef 
seeHFities aHtheFize8 .feF iR:vestmeRt l:ry- seetfeft 1 lA.24, sHB8ivisieRs 2 -te 
~ 6, subdivision 6 or 7. Securities held by the association before MaF€h 
;!{), -1-986, whielt the effective date of this section that do not meet the 
requirements of this pa,ag,aph subdivision may be retained after that date 
if they were proper investments for the association on that date. 

The governing board of the association may select and appoint investment 
agericies to act for and in its behalf or may certify funds for investment by 
the state board of investment under the p,e,,isieRs sf section I IA.17. The 
governing board of the association may select and appoint a qualified 
private firm to measure management performance and return on investment, 
and the firm shall use the formula or formulas developed by the state board 
pu,suaRI te under section IIA.04, clause (11). 

Sec. 10. Minnesota Statutes 1986, section 69.775, is amended to read: 

69.775 [INVESTMENTS.] 

The special fund assets of the relief associations governed by sections 
69. 771 to 69. 776 shall must be invested in securiries whieh that are J'ffil'Of 
authorized investments J=JHFSHant -te under article 3, section I lA.21. Net
withslaRaiRg the FeFegeiRg, llf' te ~ flOft'OIII ef the ffHH'lret ¥alue ef the 
llsselS ef the fttoo ffiftY be iRYestea ifl epeR ena in,•estmeRt eempaRies 
Fegistere8 ttft8ef tke fee.er.al In•, estmeRt CempaH)' Aft ef -l-94G, tf the f}0ft
fett6 iRYestmeRts ef the iw1est1HeRt eemt3aRies eemply wt-th the type ef 
seeHFities autherize8 f0f investment by see-ti-en 1 IA.21, suB8i;•isiens 2 te 
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~ 6, subdivision 6 or 7. Securities held by the associations before Marelt 
~ +9&6, wbielt the effective date of this section that do not meet the 
requirements of this section may be retained after that date if they were 
proper investments for the association on that date. The governing board 
of the association may select and appoint investment agencies to act for 
and in its behalf or may certify funds for investment by the state board of 
investment-under the fJf0\ isiofls ef section 11 A.17. The governing board 
of the association may select and appoint a qualified private firm to mea
sure management performance and return on investment, and the firm shaU 
use the formula or formulas developed -by the state board under section 
JJA.04, clause ( 11 ). 

Sec. II. Minnesota Statutes 1986, section 136.80, subdivision I, is 
amended to read: 

Subdivision I. A supplemental retirement plan for personnel employed 
by the state university board and the state board for community colleges 
who are in the unclassified service of the state commencing July I following 
the completion of the second year of their full time contract is he,el,y 
established tlfld sha-H Be. The supplemental retirement plan is goverried 
fH:IFsuaAt te by sections 136.81 to~ 136.87 and must-be administered 
by the teachers retirement association in accordance with article 3. Atty 
An unclassified employee who is employed by the state university board 
or the state board for community colleges in subsidized on-the-job training, 
work experience, or public servic.e employment ·as an enrollee under the 
federal comprehensive employment and training act shalt. may not be included 
in the supplemental retirement plan provided for in sections 136.81 to 
~ fffiffi aoo 136.87 after March 30, 1978, unless the unclassified 
employee has as of the later of March 30, 1978, or the date of employment 
sufficient service credit in the retirement fund providing primary retirement 
coverage to meet the minimum vesting requirements for a deferred retire
ment annuity, or the board agrees in writing to make the employer contri
bution required by section 136.81 on account of that the unclassified employee 
from revenue sources other than funds provided under the federal compre
hensive employment and training act, or the unclassified employee agrees 
in writing to make the employer co_ntribution required by section 136.81 
in addition to the member contribution. 

Sec. 12. Minnesota Statutes 1986, section 136.84, is amended-to read: 

136.84 [TITLE TO ASSETS, PERSONAL RIGHTS.] 

The right of a person who has shares to the credit of the person's employ
ee's share account record to redeem the shares or any portion there6f of 
the shares is a personal right only and sl,itll is not be assignable. Legal title 
to the assets of the supplemental FetiFemeAt investment fund shall Be tA the 
5tate ef MiAAesota ef the state beitfe ef im estmeAt ef tftc AOffiiAee ef etthef 
is as specified in article 3, section 6, subdivision 1, subject to the rights 
of the teachers retirement fund. ARyAn assignment or attempted assignment 
of shares to the credit of an employee's share account record by aey l'ffS"" 
is null and void. S!!e1, Shares are exempt from garnishment or levy under 
attachment or execution and from all taxation by the state of Minnesota, 
~ Htftt ft&fte sh&H Be but are not exempt from taxation under chapter 
291, unless transferred to a surviving spouse or minor or dependent child 
of the decedent or a trust for their benefit: 

Sec. 13. Minnesota Statutes 1987 Supplement, section 352.03, subdi
vision I, is amended to read: 
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Subdivision I. [MEMBERSHIP OF BOARD; ELECTION; TERM.] (a) 
The policy-making function of the system is vested in a board of 11 mem
bers, woo 5"all 1,e known as the board of directors. 

(b) +his The board 5"all~ consists of three members appointed by 
the governor, one of whom must be a constitutional officer or appointed 
state official and two of whom must be public members knowledgeable in 
pension matters, four state employees elected by state employees covered 
by the system excluding employees in categories specifically authorized to 
designate or elect a member by this subdivision, one employee of the transit 
operating division of the .me:tro_politan transit commission designated by 
the executive committee of the labor organization that is the exclusive 
bargaining agent representing employees of the transit division, one mem
ber of the state patrol retirement fund elected by members of that fund at 
a time -and in a manner fixed by the board, one employee covered by the 
correctional employees plan elected by employees covered by that plan, 
and one retired employee elected by retired employees at a time and in a 
manner to be fixed by the board. Two state employee members, whose 
terms of office begin on the first Monday in March after their election, 
must be elected biennially. Elected members and the appointed transit 
operating division member hold office for a term of four years, except the 
retired member, whose term is two years, and until their -successors are 
elected or appointed, and have qualified. A state employee on leave of 
absence is not eligible for election or reelection to membership on the board 
of directors. The term of any. board member who is on leave for more than 
six months automatically ends on expiration of this period. 

(c) The board shall .act in accordance with article 3. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 352.03, subdi
vision 4, is amended to read: 

Subd. 4. [DUTIES AND POWERS OF BOARD OF DIRECTORS.] The 
board shall: 

(I) elect a chair; 

(2) appoint an executive director; 

(3) establish rules to administer this chapter and chapters 3A, 352B, 
352C, 352D, and 490 and.article 3 and transact the business of the system, 
subject to the limitations of law; 

(4) consider and dispose of, or take any other action the board of directors 
deems appropriate concerning denials of applications for annuities or dis
ability benefits under this chapter, and complaints of employees and others 
pertaining to the retirement of employees and the operation of the system; 
and 

(5) advise the director on any matters relating to the system and carrying 
out functions and purposes of this chapter. The board's advice shall control. 

The directOr and assistant directorfflttSthe are in the unclassified service, 
but appointees may be selected from civil service lists if desired. The salary 
of the executive director fflti5t ee is as provided by section 15A.081, sub
division 1. The·salary of the assistant director must be set in accordance 
with section 43A.18, subdivision 3. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 352.03, subdi
vision 6, is amended to read: 
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Subd. 6. [DUTIES AND POWERS OF EXECUTIVE DIRECTOR.] The 
management of the system is vested in the director, who is the executive 
and administrative head of the system. The director shall be advisor to the 
board on matters pertaining to the system and shall also act as the secretary 
of the board. The director shall: 

( I) attend meetings of the board; 

(2) prepare and recommend to the board appropriate rules to carry out 
this chapter; 

(3) establish an_d maintain an adequate .system of records and accounts 
following recognized accounting principles and controls; 

(4) designate an assistant director with the approval of the board; 

(5) appoint any employees, both permanent and temporary, that are nec
essary to carry out the provisions of this chapter and chapters 3A, 352B, 
352C, 352D, and 490; 

(6) organize the work of the system as the director deems necessary to 
fulfill the functions of the system, and define the duties of its employees 
and delegate to them any powers or duties, subject to the control of the 
director and under conditions the director may prescribe-:- and so long as 
appointments to exercise delegated power fflltSt be are by written order and 
shall be are filed with the secretary of state; 

(7) with the advice and consent of the board, contract for the services 
of an approved actuary, professional management services, and any other 
consulting services as necessary and fix the compensation for those ser
vicesc +he eeRIFaets a,e ft6t sttbjeel le eempetili','e biddiRg uR<leF ehaj,lef 
M&-c Any apprn,•ed aetua,y ,etaiRea by the e"eeuti>.'e ai,eete, shall fuRelieR 
as the aetua,ial adYise, ef the OOftfd aRtl the e"eeuti,•e direeleF, aRtl may 
peFfeFm aetuaFial \'aluations ilftft eJ1:peFiet1ee stlldtes te supplement these 
13eFfeFmeEI &y the ft€tttftfy FetaineEI &y the legislati\'e eommission 6ft pe&
SteftS anil FetiFement. A-Hy SUf'plemental aetuaFial , aluations eF CJlf'eFienee 
stlldtes shall be filed with the e>leeuti,,e di,eets• ef the legislative c-em
missien oo J:lCnsiens 8flti FetiFement. PFOfessional management sen iees m-a-y 
eet be eeRIFaeted feF mere efleft thaR ooee ift silt yeaftr.- tapies ef j>fefes
sieRftl maRagemeRI sttFvey fej>0fts fflltSt be IFaRsmitted le the see,elaF)' ef 
the seRate;- the ehief elefk ef the hettse ef Fep,eseRteti, es, aR,hhe legislali'>'e 
Fef.eFenee l-i-bfat:y as f'F0\1iEleel by ~ ~ te the eMCeeutive EliFeelOr 
ef the eemmissieR, aRa le the legislati,·e otf<Hlef at the tiffle as feJ>0ftS a,e 

fuFRished le the llooF<h ORiy maRegemeRI fifms e"pe,ieReed ifl eeRduetiag 
management SUFYe) s ef feEleral, -st-ate-, 0f leea-1- pttbtte retirement systems 
are ~uelified to eeRIFael with the di,eete,; 

(8) with the advice and consent of the board provide in-service training 
for the employees of the system; 

(9) make refunds of accumulated contributions to former state employees 
and to the designated beneficiary, surviving spouse, legal representative, 
or next ofkin of deceased state employees or deceased former state employ
ees, as provided in this chapter or chapter 3A, 352B, 352C, 352D, or 490; 

(10) determine the amount of the annuities and disability benefits of 
employees covered by the system and authorize payment of the annuities 
and benefits beginning as of the dates on which the annuities and benefits 
begin to accrue, in accordance with the provisions of this chapter or chapter 
3A, 352B, 352C, 352D, or 490; 
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(11) pay annuities, refunds, survivor benefits, salaries, and necessary 
operating expenses of the system; 

( 12) certify funds available for investment to the state board of investment; 

(13) with the advice and approval of the board request the state board 
of investment to sell securities when the director determines that funds are 
needed for the system; 

(14) prepare and submit to the board and the legislature an annual finan
cial report covering the operation of the system, as required by section 
356.20; 

(15) prepare and submit biennial and quarterly budgets to the board and 
with the approval of the board submit the budgets to the department of 
finance; and 

(16) with the approval of the board, perform other duties required to 
administer the retirement and other provisions of this chapter and to do its 
business. 

Contracts are not subject to competitive bidding under chapter 16B. An 
approved actuary retained by the executive director shall function as the 
actuarial advisor of the board and the executive director, and may perform 
actuarial valuations and experience.studies to supplement those performed 
by the actuary retained by the legislative commission on pensions and 
retirement. 'Any supplemental actuarial valuations or experience studies 
must be filed with the executive director of the legislative commission on 
pensions and retirement. Professional management services may not be 
contracted for more often than once in six years. Copies of professional 
management survey reports must be transmitted to the secretary of the 
senate, the chief clerk of the house of representatives, the legislative ref
erence library as provided by section 3.195, the executive director of the 
commission, and the legislative auditor at the same time as reports are 
furnished to the board. Only management firms experienced in conducting 
management surveys of federal, state, or local public retirement systems 
are qualified to contract with the director. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 352.03, subdi
vision 7, is amended to read: 

Subd. 7. [DIRECTORS' FIDUCIARY OBLIGATION. J The board <Hl<i, 
the director, and any other fiduciary of the Minnesota state retirement 
system shall odmiRister ~ ffl-111,· Hlithfull5• witRe1:1t f'Fl!j1:1diee ftiKI. undertake 
their activities consistent with fee enr,Fessed ~ &f lite legislature. ~ 
Sftftll ~ tft Hteff res13eetive ear,eeities wtlft a HElueiery aeligetioR te ,tee 
state ef >.iiRsesete WiHeft effoftfee ,tee~ t-Re tenr,eyers ·Nfte ate tft flft&Re
fttg t+, ftft8 ~ state emr,le5 ees WRe Me #s 13eneHeiories article 3. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 352.03, subdi
vision 11, is amended to read: 

Subd. 11. [LEGAL ADVISER, ATTORNEY GENERAL.] The attorney 
general slt&U 1,e is the legal adviser of the board and of the director. The 
board may sue or be sued in the name of the board of directors of the 
system. In actions brought by it or against it, the board slt&U must be 
represented by the attorney general. Venue of actions sltttH be ilHl!e RaAasey 
~ eistfie4 - is as provided in article 3, section 14, subdivision 2. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 352.05, is amended 
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to read: 

352.05 [STATE TREASURER TO BE TREASURER OF SYSTEM.] 

The state treasurer is ex officio treasurer of the retirement funds of the· 
system. The general bond to the state shall must cover all liability for 
actions as treasurer of these funds, including liability imposed by article 
3. Funds of the system received by the treasurer must be set aside in the 
state treasury to the credit of the proper fund. The treasurer shall deliver 
to the director copies of all payroll abstracts of the state together with the 
commissioner of finance's warrants covering the deductions made on these 
payroll abstracts for the retirement fund. The director shall have a list made 
of the commissioner of finance's warrants. These warrants must then be 
deposited with the state treasurer to be credited to the retirement fund. The 
treasurer shall pay out of this fund only on warrants issued by the com
missioner of finance, upon abstracts signed by the director, or by the finance 
officer designated by the director during the disability or the absence of 
the director from the city of St. Paul, Minnesota. Abstracts for investments 
may be signed by the executive director of the state board of investment. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 352.92, is amended 
by adding a subdivision to read: 

Subd. 3. [PLAN ADMINISTRATION.] The Minnesota state retirement 
system shall administer the correctional employees retirement plan estab
lished by sections 352 .90 to 352 .951 in accordance with this chapter and 
chapter 356 and article 3. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 352.96, subdi
vision 3, is amended to read: 

Subd. 3. [EXECUTIVE DIRECTOR TO ADMINISTER SECTION.] This 
section sh-aH must be administered by the executive director of the system 
under subdivision 4. Fiduciary ac.tivities of the deferred _compensation 
plan must be undertaken in a manner consistent with article 3. If the state 
board of investment so elects, it may solicit bids for options under subdi
vision 2, clauses (2) and (3). All contracts must be approved before exe
cution by the state board of investment. Contracts must provide that all 
options in subdivision 2 must: be presented in an unbiased m_anner-, ee 
pFesenteel and in a manner e0F1forffl:ing that conforms to a1313heaBle rµles 
adopted by the executive director, be reported on a periodic basis to all 
employees participating in the deferred compensation program, and not be 
the subject of unreasonable solicitation of state employees to participate in 
the program. The contract may not call for any person to jeopardize the 
tax-deferred status of money invested by state employees under this section. 
All costs or fees in relation to the optio_ns provided under subdivision 2, 
clause (3), must be paid by the underwriting companies ultimately selected 
by the state board of investment. 

Sec. 21. Minnesota Statutes 1987 Supplement, section 352B.03, sub
division I, is amended to read: 

Subdivision I. [OFFICERS.] The policy-making, management, and 
administrative functions governing the operation of the state patrol retire
ment fund are vested ih the board of directors and executive director of the 
Minnesota state retirement system with duties, authority, and responsibility 
as provided in chapter 352. Fiduciary activities of the fund must be under
taken in a manner consistent with article 3. 
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Sec. 22. Minnesota Statutes 1987 Supplement, section 352B.07, is amended 
to read: 

352B.07 [ACTIONS BY OR AGAINST.] 

The board may sue or be sued in the name of the board of directors of 
the state retirement system. In all actions brought by or against it, the board 
shall must be represented by the attorney general. The attorney general 
shall also be the legal adviser for the board. Venue of all actions is ift the 
Ramse)' OOIHl!y eistfiet OOl!ft as provided in article 3, section 14, subdi
vision 2. 

Sec. 23. Minnesota Statutes I 986, section 352C.091, subdivision 1, is 
amended to read: 

352C. 091 [ADMINISTRATION.] 

Subdivision I. [ADMINISTRATIVE AGENCY AND STANDARDS.] 
+he prnvisiens of This chapter shall must be administered by the Minnesota 
state retirement system. The elected state officers retirement plan must be 
administered. consistl!nt with this chapter and chapter 356 and a"rticle 3. 

Sec. 24. Minnesota Statutes 1986, section 352D.09, subdivision I, is 
amended to read: 

Subdivision I. [ADMINISTRATIVE AGENCY AND STANDARDS.] 
The unclassified employees retirement plan and the provisions of this chap
ter s-1:t-a-U must be administered by the Minnesota state retirement system. 
The provisions of chapter 352 s-ltall- govern in all instances where not 
inconsistent with the provisions of this chapter. Fiduciary activities of the 
unclassified employees retirement plan must be undertaken in a manner 
consistent with article 3. 

Sec. 25. Minnesota Statutes 1986, section 353.03, subdivision I, is 
amended to read: 

Subdivision I. [MANAGEMENT; COMPOSITION; ELECTION.] The 
management of the public employees retirement fu.nd is vested in a board 
of trustees consisting of the state auditor and eight members. The governor 
shall appoint five trustees to four-year terms, -one of whom shall be des
ignated to represent school boards, one to represent cities, one to represent 
counties, one who saaJ.I. be is a retired annuitant, and one who is a public 
member knowledgeable in pension matters. The membership of the asso
ciation shall elect three trustees for terms of four years. Trustees elected 
by the membership of the association shall be public employees and mem
bers of the association. For seven days beginning November I of each year 
preceding a year in which an election is held, the association shall _accept 
at its office filings in person or by mail .of candidates for the_ board _of 
trustees. A candidate shall submit at the time of filing a nominating petition 
signed by 25 or more members of the fund. No name may be withdrawn 
from nomination by the nominee after November 15. At the request of a 
candidate for an elected position on the board of trustees, the board shal I 
mail a statement of up to 300 words prepared by the candidate to all persons 
eligible to vote in the election of the candidate. The board may adopl policies 
to govern form and length of these statements,. timing of mailings, and 
deadlines for submitting materials to be mailed. These policies must be 
approved by the secretary of state. Disputes between the board and a can
didate concerning application of these policies to a particular statement 
shaH must be resolved by the secretary of state. A candidate who: 
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W ( 1) receives contributions or makes expenditures in excess of $100; 
or 

W (2) has given implicit or explicit consent for any other person to 
receive contributions or make expenditures in excess of $100; 

for the purpose of bringing about the candidate's election, ffttlS¼ shall file 
a report with the ethical practices board disclosing the source and amount 
of all contributions to the candidate's campaign. The ethical practices board 
shall prescribe forms governing these disclosures .. Expenditures and con
tributions have the meaning defined in section I0A.01. These terms do 
not include the mailing made by the association board on behalf of the 
candidate. A candidate ffttlS¼ shall file a report within 30 days from the day 
that the results of the election are announced. The ethical practices board 
shall maintain these reports and make them available for public inspection 
in the same manner as the board maintains and makes available other reports 
filed with it. By January IO of each year in which elections are to be held 
the board shall distribute by mail to the members ballots listing the can
didates. No member may vote for more than one candidate for each board 
position to be filled. A ballot indicating a vote for more than one person 
for any position shall be is void. No special marking may be used on the 
ballot to indicate incumbents. The last day for mailing ballots to the fund 
shall be is January 31. Terms expire on January 31 of the fourth year, and 
positions are vacant until newly elected members are qualified. The ballot 
envelopes shall must be so designed and the ballots shall be counted in 
such a manner as to insure that each vote is secret. 

The elections shall be supervised by the secretary of state. It shall be is 
the duty of the board of trustees, the executive director, and any other 
fiduciary of the public employees retirement association to faith.fully 
administer t-1:te fftY,· withe1:1t prej1:1Eliee ftft6 undertake their activities con
sistent with the eJEpresseEI .f-A-tetKe-f-tfle legislat1:1re. +he-y-51:taHaetaD trustees 
with a fiaueiari· ebligatien te the state of Minneseta whtelt ere<tle<I the 
HHl<i;-the ta,.~ayers of the ge•,ernmental subaiYisiens whielt ftffi HI finaneing 
ii anti the l"'hlie em~leyees wile are its benefieiaries. +hey shall aet HI 
gee<! fail!, anti s!Httl eKereise thttt eegree of juagmenl anti eare, lffttler 
eire1:1mstanees the-A pre, ailing, whieh persens e-f pruElenee, EliseretieR, &ft6 
intelligenee euereise tfl: the management 0f thetr 0Wfl &fffitfS article 3. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 353.03, subdi
vision 3a, is amended to read: 

Subd. 3a. [EXECUTIVE DIRECTOR.] (a) [APPOINTMENT.] The board 
shall appoint, with the advice and consent of the senate, an executive 
director on the basis of education, experience in·the retirement field, and 
leadership ability. The executive director shall have had at least five years' 
experience in an executive level management position, which has included 
responsibility for pensions, deferred compensation, or employee benefits. 
The executive director serves at the pleasure of the board. The salary of 
the executive director is as provided by section I 5A.08 I, subdivision I. 

(b) [DUTIES.] The management of the association is vested in the exec
utive director who Sfl-fH-1. -9e is the executive and administrative head of the 
association. The executive director shall act as adviser to the board on all 
matters pertaining to the association and shall also act as the secretary of 
the board. The executive director shall: 
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(I) attend all meetings of the board; 

(2) prepare and recommend to the board appropriate rules to carry out 
the provisions of this chapter; 

(3) establish and maintain an adequate system of records and accounts 
following recognized accounting principles and controls; 

(4) designate an assistant director, with the approval of the board, whe 
shttlt to serve in ·the unclassified service and whose salary is set in accor
dance with section 43A. I 8, subdivision 3, appoint a confidential secretary 
in the unclassified service, and appoint employees to carry out this chapter, 
who are subject to chapters 43A and 179A in the same _manner as are 
executive branch employees; 

(5) organize the work of the association as the director deems necessary 
to fulfill the functions of the association, and define the duties of its 
employees and delegate to them any powers or duties, subject to the control 
of, and under such conditions as, the executive director may prescribe; 

(6) with the approval of the board, contract for the services of an approved 
actuary, professional management services, and any other consulting ser
vices as necessary to fulfill the purposes of this chapterc Ail esnt,aets are 
Sll!,jeel te e1Hij,1ef -1-e!h +he esmmissiene, ef aaministmtien shall net app,m'e, 
an<I the asseeiatien shall net entef ffil<r, any eentrnet te prnviae lebbying 
se,Yiees er legislati¥e aa,eeaey M anyi.ift<h AHj' app,e, ea~ ,etainea 
by the e"eeHti·,'e ai,eeteF shall funetien as the aetHa,ial affi45ef ef the be"'6 
tlfta the eReeuti1•e 8ifeet0r ftft6 fflftY perffirm a:ett:1a:rial valuatioRs aHtf. ~ 
HeBee s!titlies te sHpplement these pe,fo,mea by the aettHtFy ,etainea by 
ffte legislative eemmissioR.0fl peRsions iffl6 FetiFemeRt. ~· suppleffl.entel 
aelHaFial valHatiens or e*re,ienee sltltlies 51,a!l be filea with the e"eeHti•,'e 
diFeetor ef tfle legislative eemmissieR Oft 13ensiens aHe FetiFement. ~ 
ef p,efessienal management ""'¥eY Fej>0f!S ;;hall be trnnsmittea te the 
see,etaF)' 0f the seoote, the chief e!eFk ef the hetffie 0f ,ep,eseatatiYes, an<I 
lhe legislatiYe ,efe,enee lmfafy a,; p,eYiaea !>y secttt>n ~ te the eieee

ltli¥e ai,eete, eF the eemmissien an<I te the legislative autliteF al the Sftffie 

lime a,; Fej>0f!S a,e fu,nishea te the ~ Gnly management H-FfllS ""fl0-
ffe0€etl HI eenaHeting management SHF\'eys 0f feaernl, state, 0f leeal j>llhlie 
retirement systems s-k-aH-&e fl:UalifieEI to eontrnet wttfttfle direetoF ReFeHndeF; 

(7) with the approval of the board provide in-service training for the 
emp]oyees of the association; 

(8) make refunds of accumulated contributions to former members and 
to the designated beneficiary, surviving spouse, legal representative or next 
of kin of deceased members or deceased former members, as provided in 
this chapter; 

(9) determine the amount of the annuities and disability benefits of 
members cOvered by the association and authorize payment of the annuities 
and benefits beginning as of the dates on which the annuities and benefits 
begin· to accrue, in accordance with the provisions of this chapter; 

(10) pay annuities, refunds, survivor benefits, salaries, and necessary 
operating expenses of the association; 

(11) prepare and submit to the board and the legislature an annual finan
cial report covering the operation of the association, as required by section 
356.20; 
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(12) prepare and submit biennial and annual budgets to the board for its 
approval and submit the approved budgets to the department of finance for 
approval by the commissioner; and 

(13) with the approval of the board, perform 5't€fl other duties as that 
may be required for the administration of the association and the other 
provisions of this chapter and· for the transaction of its business. 

Contracts made by the executive director under clause 6 are subject to 
chapter 16B. The commissioner of administration may not approve, and 
the association may not enter into, a contract to provide lo,bbying services 
or legislative advocacy of any kind. An approved actuary retained by the 
executive director shall function as the actuarial advisor of the board and 
the executive director and may perform actuarial valuations and experi
ence studies to supplement those per.formed by the actuary retained by the 
legislative commission on pensions and retirement. A supplemental actu
arial valuation or experience study must be filed with the executive director 
of the legislative commission on pensions and retirement. Copies of profes
sional management survey reports must be transmitted to the secretary of 
the senate, the chief clerk of the house of representatives, the legislative 
reference library as provided by section 3. 195, the executive director of 
the commission, and the legislative auditor at the same time as reports 
are.furnished to the board. Only a management firm experienced in con
ducting management surveys of federal, state, or local public retirement 
systems is qualified to contract with the director. 

Sec. 27. Minnesota Statutes 1986, section 353.05, is amended to read: 

353.05 [CUSTODIAN OF FUNDS.] 

The state treasurer -s-bftH. he is ex officio treasurer of the retirement funds 
of the association-, and the treasurer's general bond to the state Sfli:tH must 
be so conditioned as to cover all liability for acts as treasurer of these 
funds, including liability imposed by article 3. All ffiBReys money of the 
association received by the treasurer SftftH must be set aside in the state 
treasury to the credit of the proper fund. The treasurer shall transmit monthly 
to the executive director a detailed statement of all amounts so received 
and credited to the fund. Payments out of the fund sl-tall may be made only 
on warrants issued by the commissioner of finance, upon abstracts signed 
by the executive director; provided that abstracts for investment may be 
signed by the secretary of the state board of investment. 

Sec. 28. Minnesota Statutes 1986, section 353.06, is amended to read: 

353.06 [STATE BOARD OF INVESTMENT TO INVEST FUNDS.] 

The executive director shall from time to time certify to the state board 
of investment for investment such portions of the retirement fund as in ttS 
the executive director's judgment may not be required for immediate use. 
Assets from the public employees retirement fund sl-tall must b_e transferred 
to the Minnesota postretirement investment fund as provided in section 
1 fA.18. The state board of investment shall tfteFel:l(:l0FI: invest and reinvest 
the sum so certified, or transferred, in -Sttefl securities as that ar·e 4:tty 
authorized as lega-1 investments -ffif -s-t-ate empleyees FetiFCmeAt Htfltf. under 
section 1 JA.24 and sl-tall ha-w, aataerit) t-e may sell, convey, and exchange 
such securities and invest and reinvest the securities when it deems it 
desirable to do so and shall sell securities upon request of the board of 
trustees when such funds are needed for its purposes. A-II Af the Provisions 
regarding accounting procedures and restrictions and conditions for the 
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purchase and sale of securities for the state employees retirement fund sl>&H 
apply to the accounting, purchase, and sale of securities for the public 
employees retirement fund. 

Sec. 29. Minnesota Statutes 1986, section 353.08, is amended to read: 

353.08 [LEGAL ADVISER, ATTORNEY GENERAL; VENUE.] 

The attorney general sl>&H ee is the legal adviser of the board of trustees. 
The board may sue or be sued in the name of the board of trustees of the 
public employees retirement association ftft6-,. In all actions brought by it 
or against it, the board sl>&H must be represented by the attorney general. 
The venue of all actions against and by the public employees retirement 
association s-haH ee .Ramsey e&ttH-ty is as provided in article 3, .section 14, 
subdivision 2. 

Sec. 30. Minnesota Statutes 1986, section 353.68, subdivision 1, is 
amended to read: 

Subdivision I. [GENERAL LAW APPLICABILITY.] The general pro
visions of this chapter apply to all police officers and firefighters who are 
members of the police and fire fund and also to all governmental subdi
visions employing such members except where otherwise specifically pro
vided in sections 353.63 to 353.68. Fiduciary activities of the public 
employees police andfirefu_nd must be undertdken in.a manner·consistent 
with article 3. 

Sec. 31. Minnesota Statutes 1987 Supplement, section 354.06, subdi
vision 1, is amended to read: 

Subdivision 1. The management of the fund sl>&H ee is vested in a board 
of eight trustees wlttel, sl>&H ee known as the board of trustees of the 
teachers retirement fund. It sl>&H ee is composed of the following persons: 
the commissioner of education, the commissioner of finance, the com
missioner of commerce, four members of the fund wile sl>&H ee elected by 
the members of the fund, and one retiree wile sl>&H ee elected by the 
retirees of the fund. The five elected members of the board of trustees sl>&H 
must be chosen by mail ballot in a manner wlttel, sl>&H ee fixed by the 
board of trustees of the fund. In every odd-numbered year there sl>&H ee 
elee.e<I two members of the fund must be elected to the board of trustees 
for terms of four years commencing on the first of July next succeeding 
their election. In every odd-numbered year there sl>&Heeelee.e<I one retiree 
of the fund must be elected to the board of trustees for a term of two years 
commencing on the first of July next succeeding the election. The filing 
of candidacy for a retiree election must include a petition of endorsement 
signed by at least ten retirees of the fund. Each election sl>&H must be 
completed by June first of each succeeding odd-numbered year. In the case 
of elective members, any vacancy sl>&H must be filled by appointment by 
the remainder of the board, and the appointee shall serve until the members 
or retirees of the fund at the next regular election have elected a trustee to 
serve for the unexpired term caused by the vacancy. No member or retiree 
sl>&H may be appointed by the board, or elected by the members of the 
fund as a trustee, if the person is not a member or retiree of the fund in 
good standing at the time of the appointment or election. 

Subd. I a. [FIDUCIARY DUTY.] It sl>&H ee is the duty of the board of 
trustees, the executive director, and any other fiduciary of the teachers 
retirement association to faitkful!~· aamiaister tl!e la¾· witl,eut.prejuaiee 
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!lll<i undertake their duties consistent with ff>e e,.p,esse<I ffileHt ef !he leg
islatHFe. ~ shaH ~ as tFustees w-iih a fiEIMeiary ebligatieH t-e the state 
ef MiHHesela ',\'ffieft ereatetl lhe flffl<i--; the ta,.pa)'eFs w!,;e!, ai<I ift fiHaHei•g 
ft afta ¼Re teachers Wft0 Metts Beneficiaries article 3. 

Sec. 32. Minnesota Statutes 1987 Supplement, section 354.06, subdi
vision 2a, is amended to read: 

Subd. 2a. [DUTIES OF EXECUTIVE DIRECTOR.] The management 
of the association is vested in the executive director, who shall be the 
executive and administrative head of the association. The executive director 
shall act as advisor to the board on all matters pertaining to the association 
and shall also act as the secretary of the board. The executive director 
shall: 

(1) attend all meetings of the board; 

(2) prepare and recommend to the board appropriate rules to carry out 
the provisions of this chapter; 

(3) establish and maintain an adequate system of records and accounts 
following recognized accounting principles and controls; 

(4) designate an assistant executive director in the unclassified service 
and two assistant executive directors in the classified service with the 
approval of the board, and appoint such employees, both permanent and 
temporary, as are necessary to carry out the provisions of said chapter; 

(5) organize the work of the association as the director deems necessary 
to fulfill the functions of the association, and define the duties of its 
employees and delegate to them any powers or duties, subject to the direc
tor's control and under such conditions as the director may prescribe; 

(6) with the approval of the board, contract for the services of an approved 
actuary, professional management services, and any other consulting ser
vices.as may be necessary and fix the compensation therefor-:Stieh eontFaets 
fflftU Bet Be stt-ejee-t te ¼fie eompetifi, e bi88ing fJFOeeehue fJFeseribeEI ey 
eltaptef +e-8-. PFofessionol monogemeH.t ser, iees may Bet 5e eoH.troeteEI f0f 
!llefe eflett thllfl 0flee ift e¥e£Y silt yea£S-c Afty appreved aettfafj• Felai•e<I 
&y- th€ enee1:Jti, e tiireetor sh-aH fune·tion as the aetuorial a&¥tSef ef the beare 
!lfl<i !he e"eeilliYe di,eete, !lll<i ~ perfe,m aetua,ial YalualieHs aoo ea,pe
f'ieftee -.lies te surrlemeHt t-hese pe,fe,me<I by !he ae+HaFy ,etaiHe<I er 
¼He legisloti•t'e commission en- fJeRsions flft6 retirement. AHy SHflfJlemental 
aetHaFiol , al1:1ations er ei~perieHee ~ sfl-0-H &e ft.lea -w-i4h Hte eneeuti\ e 
tiireetor e.f ffi£ 1egis1oti¾•e commission 6fl 13ensions &04 retirement. ~ 
ef rrefessieHal maHagemeat ~· Fef'0FIS shalt be t,ansmiue<I le !he 
see Fe tor~• 9f ff½e 5efl-O-fe;, ff½e ~ e-lffk e.f the ft€tli5e e.f re13resentatives, ftfl6-
lhe legislaliYe Fefereaee lilffilry as prnYi<le<I by~~ le !he.,...,_ 
llff-YC di,eeleF Bf !he eemmissieH afl<I le ff>e legislaliYe !tll<ttlef al !he same 
~ as Fef'0FIS are fSFHishe<l le !he !>earth GRly ma•ageme•t ffffftS ea,pe
ftefl.€e6 tfl. eontiHeting management sun eys ef federal, 5-litfe, er leea-1 ~ 
retirements, stems sftt:tH ,et; qualified te eoRtraet w-ttf½ th€ director hereunder 
for those services; 

(7) with the approval of the board, provide in-service training for the 
employees of the association; 

(8) make refunds of accumulated contributions to former members and 
to the designated beneficiary, surviving spouse, legal representative, or next 
of kin of deceased members or deceased former members, as provided in 
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this chapter; 

(9) determine the amount of the annuities and disability benefits of 
members covered by the association and authorize payment of the annuities 
and benefits beginning as of the dates on which the annuities and benefits 
begin to accrue, in accordance with the provisions of this chapter; 

(10) pay annuities, refunds, survivor benefits, salaries, and necessary 
operating expenses of the association; 

(11) prepare and submit to the board and the legislature an annual finan
cial report covering the operation of the association, as required by section 
356.20; 

( 12) certify funds available for investment to the State board of investment; 

(13) with the advice and approval of the board, request the state board 
of investment to sell securities on determining that funds are needed for 
the purposes of the association; 

(14) prepare and submit biennial and annual budgets to the board and 
with the approval of the board submit those budgets to the department of 
finance; and 

(15) with the approval of the board, perform such other duties as may 
be required for the administration of the association and the other provisions 
of this chapter and for the transaction of its business. 

Contracts are not subject to the competitive bidding procedure pre
scribed by chapter 16B. Professional management services may not be 
contracted for more often than once in every six years. An approved actuary 
retained by "the executive director shall function as the actuarial advisor 
of the board and the executive director and may perform actuarial val
uations and experience studies to supplement those performed by the actu
ary retained by the legislative commission on pensions and retirement. A 
supplemental actuarial valuation or experience study must be filed with 
the executive director of the legislative commission on pensions and retire
ment. Copies of professional management survey reports must be trans
mitted to the secretary of the senate, the chief clerk of the house of 
representatives, the legislative reference library as provided by section 
3 .195, the executive director of the commission, and the legislative auditor 
at-the same time as reports are furnished to the board. Only a management 
firm experienced in conducting management surveys of federal, state, or 
local public retirement systems is qualified to contract with the director. 

Sec. 33. Minnesota Statutes 1986, section 354.06, subdivision 3, is 
amended to read: 

Subd. 3. [TREASURER.] The state treasurer shall be is ex officio trea
surer of the fund ftlttl. The treasurer's general bond to the state shall must 
cover any liabilities for acts as_ treasurer of the fund, including liabilities 
imposed by article 3. The state treasurer shall receive all meRe)'S money 
payable to the fund and pay out the same only on. warrants issued by the 
commissioner of finance upon forms signed by the executive director. 

Sec. 34. Minnesota Statutes 1987 Supplement, section 354.07, subdi
vision 3, is amended to read: 

Subd. 3. The attorney general shall be legal advisor to the board and 
the executive director. The board may sue or be sued in the name of the 
board of trustees of the teachers retirement fund and in all actions brought 
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by or against it the board sltttH must be represented by the attorney general. 
Venue of all actions is tft the Ramsey eetHtty tH-Stft€-t €-etl-ff as provided in 
article 3, section 14, subdivision 2. 

Sec. 35. Minnesota Statutes I 986, section 354.07, subdivision 4, is 
amended to read: · 

Subd. 4. [INVESTMENT OF ASSETS.] It sltttlll,e tl>e<liflyefThe board 
from time to time te shall certify to the state board of irivestment for 
investment as much of the funds in its hands as s-ha-1-1- are not ee needed 
for current purposes. Sttelt Funds that are certified to the variable annuity 
division slHtll, must include employee deductions as well as an equal amount 
for state's matching. Sttelt Funds that are certified as to investment in the 
postretirement investment fund. 5-ltttll must include the amount as required 
for the total reserves needed for the purposes described in section 354.63. 
The state board of investment shall theFeupoA .transfer s-ooh assets to the 
appropriate fund pre•t'iEleEI hefe.i-ft, in accordance with the J:IFOeeEl1:1Fe set 
feflllift sections 354.62 and 354.63, or invest and reinvest an amount equal 
to the sum -s-e certified in Stl€fl the securities as- that are ooweFtttay heFeafteF 
l,e "1,ly authorized legal investments fef 5tate empleyees reti,emeHt fuftt! 
under section l JA.24. and all Sti€fl securities so transferred-or purchased 
sltaH- must be deposited· with the state treasurer. AH Interest from these 
investments sh-aH must be credited to the appropriate funds and used for 
current purposes or investments, except as heFeinafter provided by this 
section. The state board of investment sltttH lttwe aatherity le may sell, 
convey. and exchange Sti€fl securities and invest and reinvest the funds when 
it deems it desirable to do so, and shall sell securities upon request of the 
officers of the association when such officers determine funds are needed 
for its the association's purposes. All of the provisions regarding accounting 
procedures and restrictions and conditions for the purchase and sale of 
securities for the state employees retirement fund sha-H apply to the account~ 
ing, purchase, and sale of securities for the teachers' retirement fund. 

Sec. 36. Minnesota Statutes 1986, section 354A.02 I, subdivision 6, is 
amended to read: 

Subd. 6. [TRUSTEES' FIDUCIARY OBLIGATION.] It is tl>e <lifly ef 
The trustees or directors of each teachers retirement fund association te 
shall administer each fund in accordance with the applicable portions of 
this chapter, of the articles of incorporation, aftEI of the bylaws, and of 
article 3. +hey sltttH oot as trastees will, a fidaeiari o~ligatioH t-o tl>e 5l<tte 
ef MiHHesota .wlttel, ereate<I tl>e fttftd, tl>e tallpayers whielt aid ift fiHaHeiHg 
it, aftEI the teachers woo are it<; ~eHefieiaries. The purpose of this subdi
vision is to establish each teachers retirement fund association as a trust 
under the laws of the state of Minnesota for all purposes related to section 
401(a) of the Internal Revenue Code of the United States, including all 
amendments. 

Sec. 37. Minnesota Statutes 1986, section 354A.08, is amended to read: 

354A.08 [AUTHORIZED INVESTMENTS.] 

A-H-y A teachers retirement fund association may Feeei\'€, Jte.14, ftfta: ttt5-
pese ef real esttlle or persoHal prepeFI) ae~aired by it, whether tl>e ae<jtli
sitioft was by gift, paFChase or ""l' othef I-awful fl!e!tl¥r, as proYided ifl this 
eltaj,tef or ift tl>e assoeiatioH' s aflieles ef incorporation. lfl additioH le othef 
authoFiz:ed feftt estate in,1eS1ments, oo association may alse invest funds _tfl 
Minnesota 5-ttttS nonfarm feftt estate 01,i,rnershi1:9 inteFests er ffiilftS secH:Fed 
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!,y merlgages Of <lee<!,; et lffis! only in investments authorized by article 
3, section 6. Types and amounts at cost or book of investment securities 
or other investments held by the association before the effective date of 
this section may be retained after that date if they were proper investments 
for the teachers retirement Jund association on that date. 

Sec. 38. Minnesota Statutes 1986, section 422A.05, subdivision 2a, is 
amended to read: 

Subd. 2a. [FIDUCIARY DUTY.] In the discharge of their respective 
duties,·. the members of the board, the executive director, the board staff, 
and any other person charged with the responsibility of investing money 
rursuanl le the slanElarEls sel. ffiflll in accordance with this chapter or 
engaging in any other fiduciary activity sh.all act in geea flHth aft<! sl>aH 
mEereise that tf.egi=ee ef judgmeat ftft6 eat=e-, ¼tft6ef eirettmstaRees theft ,re
•;oilieg. Wfflefl. persons 0f pr1:18eeee, Eliseretion &AO_intelligenee e~rnreise ffl 
!he ffl&nagemenl sf ti>eif ewn !lffaifs-; Bet fef sreeulatien, eut te,, ifl¥esl... 
meat, eoRsidering the prol:iable ~ef fflei.t:~-asweHasffte J:lf6bable 
tRetHBe ffi be deri7ted thereft:om a manner consistent with article 3. 

Sec. 39. Minnesota Statutes 1986, section 422A.05, subdivision 2c, .is 
amended to read: 

Subd. 2c. [INVESTMENTS.] The board may invest funds only in invest
ments authorized by article 3, section I IA.21 6. In aEIElilien le e!hef 
aulhe,i,eEI Fe&! es!ate investments, the heftfEI fH"Y alse tl½¥e,;t fun<ls ift 
~4ienesota s-itt:ts AonfariH feal ~ ownership interests 6f ktaftS seelued 
by m0r1gages 8f <lee<!,; et -

Sec. 40. Minnesota Statutes 1986, section 422A.05, subdivision 2d, is 
amended to read: 

Subd. 2d. [ACCOUNT TRANSFERS.] Notwithstanding any law lo the 
contrary, the retirement board, subject to the slanElarEls 01' subEliYisien 2a 
et !hi,; seetieft article 3, may transfer assets between accounts established 
by section 422A.06. 

Sec. 41. Minnesota Statutes 1986, section 423.374, is amended to read: 

423.374 [OFFICERS OF ASSOCIATION.] 

Subdivision I. [RELIEF ASSOCIATION OFFICERS.] The officers of 
the relief association Sfl-&H. ee are a president, one or more vice-president$, 
a secretary, and a tre_asurer. The offices of assistant secretary and assistant 
treasurer may be created by the bylaws of any such associations. 

Subd.2. [RELIEF ASSOCIATION MANAGEMENT.] The affairs of each 
association sl>aH must be managed by a board of directors elected in the 
manner prescribed by the articles of incorporation of the association- and 
article 3. 

Subd. 3. [BONDING.] The secretary and treasurer of each relief asso
ciation shall each furnish a corporate.bond to the association for the faithful 
performance of their duties, in such amounts as the association from time 
to time tnay determine. Each relief association shall aft<! +s berel,y au!he
fiaed te pay the premiums on such bonds from its special fund. 

Sec. 42. Minnesota Statutes 1986, section 423.45, is amended to read: 

423.45 [OFFICERS; DIRECTORS; BOND.] 

Subdivision I. [RELIEF ASSOCIATION OFFICERS.] The officers of 
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the relief association sh-aH 9e are a president, one or more vice-presidents, 
a secretary, and a treasurer. The offices of assistant secretary and assistant 
treasurer may be created by the bylaws of any such associations. 

Subd. 2. [RELIEF ASSOCIATION MANAGEMENT.] The affairs of each 
association Sft&ll must be managed by a board of directors elected in the 
manner prescribed by the articles of iricorporation of the association and 
article 3. 

Subd. 3. [BONDING.] The secretary and treasurer of each relief asso
ciation shall each furnish a corporate bond to the association for the faithful 
performance of their duties, in such amounts as the association from time 
to time may determine. Each relief association shall aoo;. heresy iH!the
ffie<I 16 pay the premiums on such bonds from its special fund. 

Sec. 43. Minnesota Statutes 1986, section 423.805, is amended to read: 

423.805 [POLICE PENSION FUND.] 

The association shall establish a police pension fund or continue to 
maintain the police pension fund now existing in the city and shall l>ft¥e 
tile maftftgemeet manage and control ef the fund. Fiduciary activities of 
the fund must be undertaken in a manner consistent with article 3. 

Sec. 44. Minnesota Statutes l 986, section 423A.21, subdivision 4, is 
amended to read: 

Subd. 4. [FIDUCIARY RESPONSIBILITY.] In the discharge of their 
respective duties, the officers and trustees Sft&ll l,e are held to the general 
standard of care eeHmerated ieseeaee 11 A.99 and specific duties of article 
3. 

Each member of the board is a fiduciary and shall undertake all fiduciary 
activities in a manner consistent with article 3. !'16 fidHeia,y ef a reltef 
osseeiaHoR shftH eettSe a feHef assoeiotioA ffi ~ ½ft a tFenseetion if +he 
Hdtteiary lHtews e, shettla ktt&w ¼ft-1.H a traRsaetiofl. constitutes 8fie ef +he 
iello., ieg eireet- e, iRdireet trensaetions: 

fB sale er e,eehaege "' leasiftg ef ""Y feft! ~•sre•ty betweee !he reltef 
assoeie.tioR ftftd a ~ FRe1t1beF; 

~ lendiAg ef fft0ftey e, ethef eJHeRsion ef eretltt l:iefweeR ffle reJi.ef 
asseeiafieR tHte a .90ftffl memher er meml:ier af the -rettef assoeiafion; 
~ fuFHishing ef geetls;, ser.iees, er fe.Cilifies Betweeft the t=e-1-ie-f" ~ 

etftff0ft &ftEi a 008:ffi meFHl:ier; er 

f4t traRsfer tea beafti fflefRBe_r, er ttSe BY er far the 9eBefu ef a beara 
fROfHl:ier, ef aay assets ef #te relief assoeiafioft. Tra0sfer ef asset-s tlees ftei 
.iftea.R tit€ rie.~•mentef relief assoeiafioR l:ienefits er a0:minisfrafiYe e1t13enses 
r••mittea l>y, HtWe 

Sec. 45. Minnesota Statutes 1986, section 424.06, is amended to read: 

424.06 [OFFICERS; TRUSTEES.] 

Subdivision 1. [RELIEF ASSOCIATION OFFICERS.] The officers of 
the relief association Sft&ll ee are a president, one or more vice-presidents, 
a secretary, and a treasurer. The offices of assistant secretary and assistant 
treasurer may be created by the bylaws of any such associations. 

Subd. 2. [RELIEF ASSOCIATION MANAGEMENT.] The affairs of each 
association Sft&ll must be managed by a board of trustees elected in the 



74THDAY] WEDNESDAY, MARCH 23, 1988 6563 

manner prescribed by the articles of incorporation of the association and 
article 3. 

Subd. 3. [BONDING.] The secretary and treasurer of each relief asso
ciation.shall each furnish a corporate bond to the association for the faithful 
performance of their duties, in amounts as the association from time to 
time may determine. Each relief association 5fttl!I ee ftft<i is l>efel,y llllff>&
metl ta may pay the premiums on such bonds from its general fund. 

Sec. 46. Minnesota Statutes 1986, section 424A.00I, subdivision 7, is 
amended to re.ad: 

Subd. 7. [FIDUCIARY RESPONSIBILITY.] In the discharge of their 
respective duties, the officers and trustees 5fttl!I ee and any other fiduciary 
of the association are held to the general standard of care eR~merateEI ifl 
seetiefl IIA.Q9 provided in article 3. 

Each memberofthe board is a fiduciary and shall undertake al/fiduciary 
activities in a manner consistent with article 3. Ne fid\ieiaFy ef a t=eHef," 
asseeiatieH ~ ea¼!Se a t=ettef asseeiatieH t-e ~ tft -a tFEmsaetieR if #te 
HEh1eiaF) lffie.ws ef sheti+e- kfl.ew H:liH a tFonsaetioA eeH:stih:Ues eae ef #te 
follo\\ iRg etfe€-t et= iaElireet transaetieAs: 

fB S11ie er e"ehaHge er leasiflg ef ""Y rea-1 pFepert) betweeH the ,el;.,, 
asseeiatiee ood a -heafa ffiember; 

~ leR6i0g ef fftefte,' 0f ethef e~HensioA ef €fetH4 Set" een #te fel-i.ef 
asseeiatieA itft6 a eeftf8 ffiember 0f fflemBer ef ff:¼e ffitef a·ssoeiation; 

f;) Hlt=nishiRg ef geee-s-;- sen•iees, et= Faeilities Bet\,een H½e fettef ft5-S-e

ei-tt+ieft -tlfl-6 a ~ me fflb er; et= 

f4) traRsfer tfl a beer<I member, er ;,se l>'.f er fer the befleffi ef a OOflf<I 
member, ef ~a&Seffi ef #te relief asseeiatiBR. TFaRsfere.f ~flees Het 
fflefHl ffte 19ayFAeHt e.:f Fettef asseeiaHeH BeHeHts 9f aElmiHistrative e,l13eAses 
13ermiUeEI ey +8-W-:-

Sec. 47. Minnesota Statutes 1986, section 424A.04, subdivision 2, is 
amended to read: 

Subd. 2. [FIDUCIARY DUTY.] H 5fttl!I ee the 8llt)' ef The board of 
trustees ta faitkltilly aElmiHister ""Y pFe,·isioHs ef Sfftll½!e er speciat law 
a13pliea8le te #te reHef assseiatiBR •vithe1:1t 13r0j1::1eliee and any other fidu• 
ciary of the relief association shall undertake their activities consistent 
with fh.e e,t13resse8 tftteft-t ef ffte legislat1:1t=e. +h-e fftemBers et the ee£tFa 
~ ae-t as tn1stees w-i-t-ft a fiEIMeiClF) eeligatieH te tfie 5-k¼te ef MiAAessta 
Wftt€fi a1:1H=rnrizeEI #te ereatieA ef #te FeHef asseciatieA, te the taJ(J3ayers 
Wfte ftffi tft its finaAciRg, aHt:i te #te firefighters wh-e are i+s Beneficiaries 
article 3. · 

Sec. 48. (490.021] [ADMINISTRATION OF VARIOUS JUDGES 
RETIREMENT PLANS.] 

The Minnesota state retirement system shall administer the judges retire· 
ment plans established by sections 490.025 to 490.12 in accordance with 
article 3. 

Sec. 49. Minnesota Statutes 1986, section 490.122, is amended to read: · 

490.122 [ADMINISTRATION OF JUDGES' RETIREMENT.] 

The policymaking, management, and administrative functions governing 
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the operation of the judges' retirement fund and the administration of 
sections 49Q.Q2§ 490.121 to 490.132 shall be are vested in the board of 
directors and executive director of the Minnesota state retirement system 
with such duties, authority, and responsibility as are provided in chapter 
352. Except as otherwise specified, no provision of chapter 352 shall "l'I'½' 
applies to the judges' retirement fund or any judge. Fiduciary activities of 
the uniform retirement and survivors' annuities for judges must be under
taken in a manner consistent with article 3. 

Sec. 50. Minnesota Statutes 1986, section 490.123, subdivision 2, is 
amended to read: 

Subd. 2. [TREASURER.] The state treasurer shall be is ex officio trea
surer of the judges' retirement fund, and the treasurer's general bond to the 
state Sfta-H. must be so conditioned as to cover all liability for acting as 
treasurer of this fund, including liability imposed by article 3. All ffleReys 
money received by the treasurer pursuant to this section Sfl-8-H must be set 
aside in the state treasury to the credit of the judges' retirement fund. The 
treasurer shall transmit monthly to the executive director described in sec
tion 352.03, subdivision 5, a detailed statement of all amounts so received 
and credited to the fund. The treasurer shall pay out the fund only on 
warrants issued by the commissioner of finance, upon vouchers signed by 
5fti<I the executive director; provided that vouchers for investment may be 
signed by the secretary of the state board of investment. 

Sec. 51. [REPEALER.] 

Minnesota Statutes 1986, sections 356.71 and 423.812, are repealed. 

Sec. 52. [EFFECTIVE DATE.] 

Sections 1 to 51 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to retirement; regulating volunteer firefighters 
annuity contracts; authorizing changes in certain local police and firefight

. ers relief associations; establishing standards for fiduciaries of public retire
ment funds; amending Minnesota Statutes 1986, sections l lA.0 I; l lA.07, 
subdivision 4; l lA.08, subdivision 6; l lA.09; l lA.13, subdivision I; 69.30; 
69.77, subdivision 2g; 69.775; 136.80, subdivision I; 136.84; 352C.09I, 
subdivision l; 352D.09, subdivision I; 353.03, subdivision l; 353.05; 
353.06; 353.08; 353.68, subdivision I; 354.06, subdivision 3; 354.07, 
subdivision 4; 354A.02I, subdivision 6; 354A.08; 422A.05, subdivisions 
2a, 2c, and 2d; 423.374; 423.45; 423.805; 423A.2I, subdivision 4; 424.06; 
424A.00 I, subdivision 7; 424A.02, by adding subdivisions; 424A.04, sub
division 2; 490.122; 490.123, subdivision 2; Minnesota Statutes 1987 Sup
plement, sections l IA.04; 352.03, subdivisions I, 4, 6, 7, and 11; 352.05; 
352.92, by adding a subdivision; 352.96, subdivision 3; 352B.03, subdi
vision l; 352B.07; 353.03, subdivision 3a; 354.06, subdivisions 1 and 2a; 
and 354.07, subdivision 3; Laws 1955, chapter 151, section 9, subdivision 
7, as amended; and Laws 1987, chapter 372, article 2, section 16; proposing 
coding for new law in Minnesota Statutes, chapters 3A; 60A; 356A; and 
490; repealing Minnesota Statutes I 986, sections 356. 71 and 423 .812." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 1517: A bill for an act relating to traffic regulations; providing 
for allocation of civil fines for motor vehicle maximum weight violations; 
amending Minnesota Statutes I 986, section I 69. 871, subdivision 5. 

Reports the same back with the recommendation that the report from 
the Committee on Transportation, shown in the Journal for March 17, 1988, 
be amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Finance". Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred for proper reference under Rule 35: 

S.E No. 2545 reports the same back with the recommendation that the 
bill be re-referred as follows: 

S.E No. 2545 to the Committee on Transportation. 

Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 2183, 2196 and 2175 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E No. 1077 was read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 1486 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 1486: A bill for an act relating to railroads; providing reporting 
and disclosure requirements for railroad acquisitiOns; preserving contracts 
between acquiring railroad carriers and shippers and governmental entities; 
proposing coding for new law in Minnesota Statutes, chapter 222. 

Mr. Pehler moved to amend H.E No. 1486, as amended pursuant to Rule 
49, adopted by the Senate March 21, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 1442.) 

Page 3, delete section 4 and insert: 

"Sec. 4. [222.88] [PRIORITY IN HIRING.] 

An acquiring carrier under sections 1 to 3 shall give priority in hiring, 
based upon length of service on the affected rail line, to employees of the 
divesting carrier performing service in connection with the affected rail 
line. To assert priority, the employee must be qualified by experience and 
training to perform the available job." 

The motion prevailed. So the amendment was adopted. 
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Mr. Frederickson, D.R. moved to amend H.E No. 1486, as amended 
pursuant to Rule 49, adopted by the Senate March 21, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 1442.) 

Page I, line 17, after "railroad" insert ", except carriers acquiring an 
abandoned line," 

The motion prevailed. So the amendment was adopted. 

H.E No. 1486 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

Dahl Johnson, D. E. 
Davis Jude 
Decker Knaak 
De Cramer Knutson 
Diessner Kroening 
Frank Lai dig 
Frederick Langseth 
Frederickson. DJ. Lantry 
Frederickson, D.R. Larson 
Gustafson Luther 
Hughes Marty 

McQuaid 
Mehrkens 
Merriam 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D. C 
Peterson, R. W 
Piper 
Purfeerst 

Ramstad 
Reichgon 
Renneke 
Schmitz 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 1816 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 1816: A bill for an act relating to probate; providing for adult 
health care decisions; imposing penalties; proposing coding for new law 
as Minnesota Statutes, chapter 1458. 

Mr. Waldorf moved to amend S.E No. I 8 I 6 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [145.99] [CITATION.] 

Sections 1 to 1 I may be cited as the medical treatment for vulnerable 
adults act. 

Sec. 2. [145.991] [DEFINITIONS.] 

Subdivision I. [SCOPE.] For the purposes of sections I to 11, the terms 
in this section have the meanings given. 

Subd. 2. [COMPETENT PERSON.] "Competent person" means an adult 
or emancipated minor who is able to make decisions about that person's 
medical treatment or care. 

Subd. 3. [DECLARATION.] "Declaration" means a writing made in 
accordance with the requirements of section 5. 
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Subd. 4. [HEALTH CARE FACILITY] "Health care facility" means a 
hospital or other entity licensed under sections 144.50 to 144.58 or a 
nursing home licensed to serve adults under section 144A .02. 

Subd. 5. [HEALTH CARE PROVIDER.]. "Health care provider" means 
a person, health care facility, organization, or corporation licensed, cer
tified, or otherwise authorized or permitted by the laws of this state to 
administer health care directly or through an arrangement with other health 
care providers. 

Subd. 6. [HMO.] "HMO" means an organization licensed under sections 
62D.01 to 62D.30. 

Subd. 7. [INCOMPETENT PERSON.] "incompetent person" means any 
natural person who: ( 1) is an unemancipated minor; (2) has been declared 
legally incompetent to make decisions affecting medical treatment or care; 
or ( 3) is unable io make decisions affecting medical treatment or care. 

Subd. 8. [MEDICAL TREATMENT.] "Medical treatment" means med
ically appropriate surgical techniques, medications, or technologies used 
to reverse or alleviate a life-threatening or health-impairing condition, or 
a complication arising from that condition. Medical treatment does not 
include:· ( 1) administration of nutrition through the gastrointestinal tract, 
or by any other means customarily used by health care providers; or (2) 
administration of hydration. 

Subd. 9. [NUTRITION.] "Nutrition" means nutrition as administered 
through the gastrointestinal tract, or by any other means customarily applied 
by health care providers. 

Subd. JO. [PHYSICIAN.] "Physician" means a person licensed to prac
tice medicine in Minnesota. 

Subd. lJ. [TERMINAL ILLNESS OR INJURY] "Terminal illness or 
injury" means an incurable and irreversible medical condition that, regard
less of medical treatment and the administration of nutrition and hydration, 
will result in the death of a person from that condition or a complication 
arising from that condition. Terminal illness or injury does not include 
mental retardation, mental illness, or any other chronic mental or physical 
impairment, including comatose conditions, that alone do not result in 
death. 

Sec. 3. [145.992] [PRESUMPTIONS.] 

It shall be presumed that every incompetent person has directed that 
person's health care providers to provide nutritioiz and hydration, in order 
to sustain life and minimize pain and discomfort, unless one of the following 
conditions is met: 

( 1) the patient has voluntarily, while competent, issued a declaration 
that provides for the provision, maintenance, withholding, or withdrawing 
of medical care or nutrition and hydration except that nutrition and hydra
tion may be withheld or withdrawn only if the patient is in a terminal 
condition; 

(2) the patient has voluntarily, while competent, issued a declaration 
that appoints a proxy to make decisions regarding the provision, mainte
nance, withholding, or withdrawing of medical care except that nutrition 
and hydration may be withheld or withdrawn only if the patient is in a 



6568 JOURNAL OF THE SENATE [74THDAY 

terminal condition and death is imminent; provided, however, that with
holding or withdrawing of nutrition or hydration would not result in death 
from malnutrition or dehydration rather than from an underlying terminal 
illn·ess or injury; 

( 3) there is clear and convincing evidence that the patient while cOm
petent, voluntarily decided, after diagnosis of a terminal illness or injury 
and after receiving information sufficient to establish informed consent, 
that a specific form of medical care or nutrition and hydration should be 
withheld or withdrawn; 

/4) in the reasonable medical judgment of the consulting physician and 
a second consulting physician the patient is: {i) in a terminal condition; 
(ii) chronically and irreversibly incompetent; and (iii) death is imminent; 
provided, however, that withholding or withdrawing of nutrition or hydra
tion would not result in death from ma/nutrition or dehydration rather 
than from an underlying terminal illness or injury; or 

(5) the provision of nutrition and hydration would itself cause severe, 
intractable, and long•lasting pain to the person. 

Sec. 4. [ 145. 993] [LIMITATIONS; REVOCATION.] 

Subdivision 1. [LIMITATIONS.] ( a) Declarations and proxy decisions 
take effect only when the attending physician makes a reasonable medical 
judgment that the patient is incompetent. 

(b) Declarations and proxy appointments have no effect if the form was 
supplied by the health care providers. 

I c) Declarations take effect only after the patient has had the opportunity 
to review and revise them after having been diagnosed with a life 0 threat
ening illness or injury, or the attending physician certifies on the medical 
record that the patient is unable to make that revil:'w. 

( d) An informed consent decision made by a competent person at the 
time care is needed takes precedence over a preceding declaration or 
directive made by a proxy. A declaration takes precedence over a directive 
of a proxy. 

(e) No proxy, guardian, or other person has the authority to make a 
decision on behalf of another person to withhold or withdraw nutrition 
and hydration except when the circumstances and conditions of section 3 
apply. 

Subd. 2. [REVOCATION.] A declaration directing the provision, with
drawal, or withholding of treatment or care or authorizing another to do 
so may be revoked by the person who issued it in a manner that evidences 
an intention to revoke, whether or not the declarant is competent at the 
time of revocation. 

Sec. 5. (145.994] [DECLARATION.] 

Subdivision 1. [SCOPE.] A competent adult may make a declaration of 
preferences or instructions regarding medical treatment, including, but not 
limited to, consent or refusal of any medical treatment or provision of 
nutrition and hydration under section 3, service, procedure, or placement. 
A declaration may include preferences or instructions regarding medical 
treatment, the designation of a proxy to make medical.treatment decisions 
on behalf of the declarant, or both. 
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Subd. 2. [WITNESSING; ALTERNATIVE TO WITNESSING.] The dec
laration is effective when signed by the declarant and two witnesses or a 
notary public. If the declarant is physically unable to sign the document, 
the declaration may be given orally, in which case one of the witnesses 
shall subscribe the document at the declarant's direction. One of the wit
nesses must be someone who is not entitled to any part of the estate of the 
declarant under a will then existing or by operation of law. Neither of the 
witnesses·may be named as a proxy in the declarati_on. Each witness shall 
substantially make the following declaration on the document: 

"] certify that the declarant voluntarily signed this declaration in my 
presence and that the declarant is personally known to me. I am not named 
as a proxy by the declaration." 

Sec. 6. [145.995] [SUGGESTED FORM.] 

A declaration executed under this chapter may, but need not, be in the 
following form. Forms printed/or public distribution must be substantially 
in the following form: 

"Notice: HeG.lth Care Declaration 

_This is an important legal document. Before signing this document, you 
should know these important facts: 

( a) This document gives your health care providers or your designated 
proxy the power and guidance to make medical treatment decisions accord
ing !p your wishes when you are unable to, with some limitations. These 
decisions may include what kind of treatment you want or do not want and 
under what circumstances you want these decisions to be made. You may 
designate places where you want or do not want treatment. 

(b) I/you name a proxy in this document, that person has a duty to act 
consistent- with your desires as stated in this document or otherwise made 
known, or if not known, to act in your best interests. If you do not name 
a proxy, your health care providers have a dut'y to act consistent with your 
instructions, or tell you that they are unwilling to do so. 

(c) This document will remain valid and in effect until and unless you 
amend or revoke it. You are encouraged to review this document periodi
cally to make sure it continues to reflect your preferences. You may amend 
or revoke the declaration at any time by notifying your health care providers. 

(d) Your named proxy has the same right as you have to examine your 
medical records and to consent to their disclosure unless you limit this 
right in this document. 

(e) If there is anything in this document that you do not understand, you 
should ask for professional assistance to have it explained to you. 

TO MY FAMILY, DOCTORS, AND ALL THOSE CONCERNED WITH MY 
CARE: 

I, . . . . . . . , being an adult of sound mind, willfully and 
voluntarily make this statement as a directive to be followed if I become unable 
to participate in decisions regarding my medical treatment. I understand 
that my health care providers are legally and morally bound to act consis
tent with my wishes, within the limits of applicable law. I also understand 
that I have the right to make medical and health care decisions/or myself as 
long as I am able to do so, and to revoke this declaration at any time. 



6570 JOURNAL OF THE SENATE [74THDAY 

(I) The following are my feelings and wishes regarding my health care. 
(You may state the circumstances under which this declaration applies.): 

(2) I particularly want to have all appropriate medical treatment that 
will help in the following ways. (You may give instructions for care you 
do want.): 

(3) I particularly do not want the following. (You may list specific treat
ment you do not want in certain circumstances.): 

(4) Thoughts I feel are relevant to my instructions. (You may, but need 
not, give your religious beliefs, philosophy, or other personal values that 
you feel are important. You may also state preferences concerning the 
location of your care.): 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ' . . . . . . . . ' . . 

(5) Proxy Designation, (If you wish, you may name someone to see that 
your wishes are carried out, but you do not have to do this. You may also 
name a proxy without including specific instructions regarding your care. 
If you name a proxy, you should discuss your wishes with that person,) 

Should I become unable to communicate my instructions, I designate the 
following person(s) to act on my behalf consistent with my instructions, if 
any, as stated above. Unless I write instructions that set limits on my 
proxy's authority, my proxy has full power and authority to make medical 
treatment decisions for me within the limits of applicable law. 

Name: ......................... . 

Address: , , ..................... . 

Phone Number: ... , , .. . 

Relationship: (If any) , ....... , .................. . 

If the person I have named above is unable or unavailable to act on my 
behalf, or if I revoke that person's authority to act as my proxy, I authorize 
the following person to do so: 

Name: .... . 

Address: ................ . 

Phone Number: .... , ................ . 

Relationship: (If any) ...................................... , .. 

I understand that I have the right to revoke the appointment of the persons 
named above to act on my behalf at any time by communicating that 
decision to the proxy or my health care provider. 
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DATE: ............................. . 
SIGNED: ............................ . 
STATE OF .......................... . ) 

.................. JSS. 
COUNTY OF ........................ . ) 

Subscribed, sworn to, and acknowledged before me by . 
on this . . · ... day of . ...... , /9 .. 

Notary Public 

Or 

6571 

(Sign and date here in the presence of two adult witnesses; at least one 
of whom is not entitled to any part of your estate under a will or by oper
ation of law, and neither of whom is your proxy.) 

I ceriify that the declarant volunlarily signed this declaration in my 
presence and that the declarant is personally known to me. I am not named 
as a proxy by the declaration.· 

Witness . 

Witness ............. . 

. Address 

. Address 

(In addition, one of the witnesses must execute the following declaration): 

To the best of my knowledge, I am not entitled to any part of the estate of 
the declarant under a will or by operation of law. 

Witness . . . . . . . . . . . . . . . . . . . . . Address ................ . 

Reminder: Keep the signed original with your personal papers. Give signed 
copies to your doctors, family, and proxy." 

Sec. 7. [145.996] [COMPLIANCE WITH DECLARATION.] 

A physician or other health care provider shall make the declaration a 
part of the declarant's medical record and if unwilling at any time to comply 
with the declaration, shall promptly notify the declarant and document the 
notification in the declarant's medical record. After notification, if a com
petent declarant fails to transfer to a different physician or provider, no 
duty arises on the part of the physician or provider to transfer the patient. 

Sec. 8. [145.997] [RIGHTS AND DUTIES OF HEALTH CARE 
PROVIDERS.] 

( a) A health care provider is not required to provide medical care or 
nutrition and hydration if that treatment or care is not medically possible. 

( b) Notwithstanding any other provision of law, a health care provider 
is not required to participate in or provide facilities for a patient for whom 
medical treatment or nutrition and hvdration are to be withheld or with
drawn if this would violate the polic/ or conscientious belief of the health 
care provider. · 

(c) Sections 1 to I I do not require or alter any duty that requires a 
health care provider to provide medical care or nutrition and hydration 
for which the health care provider will not be reimbursed. 

(d) Nothing in this section, including the existence of a declaration or 
proxy appointment made under section 5, relieves a physician of the duty 
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to seek informed consent from the patient concerning reasonably foresee
able treatment and care options during a likely future period of incom
petence if there is a reasonable opportunity to do so after the diagnosis 
of the illness or injury while the patient is still competent. 

S.ec. 9. [145.998] [DECISION OF INCOMPETENT PREGNANT 
WOMEN.] 

Notwithstanding section 5, unless the woman has specifically otherwise 
provided pursuant to the ·requirements of section 3, clause (3 ), 1f an incom
petent person is a woman known to be pregnant, it is presumed that she 
has directed the use of medical treatment, and nutrition and hydration if 
the attending physician makes a reasonable medical judgment that the use 
of the medical treatment and nutrition and hydration will enable the wom
an's child to develop to a sufficient degree that the child would sustain life 
apart from the woman's body. 

Sec. 10. [145.999] [SEVERABILITY.] 

If a portion of section 2, 3, or 4, or its application to any person or 
circumstance is held invalid, the entire act is invalid. · 

Sec. 11. [145.9995] [CONSTRUCTION.] 

Nothing in this act may be construed to affect or diminish any state 
interest in the preservation of human life, the maintenance of the ethical 
integrity of the medical profession, the protection of third parties, or the 
prevention of suicide." 

Delete the title and insert: 

"A bill for an act relating to health; establishing a medical treatment for 
vulnerable adults act; regulating the withdrawal, withholding, or admin
istration of medical care to vulnerable adults; proposing coding for new 
law in Minnesota Statutes, chapter 145 ." 

CALL OF THE SENATE 

Mr. Jude imposed a call of the Senate for the balance of the proceedings 
on S.E No. 1816. The Sergeant at Arms Was instructed to bring in the 
absent members. 

Mr. Belanger moved to amend the Waldorf amendment to S.E No. 1816 
as follows: 

Page 8, delete lines 19 to 21 

Reletter the paragraphs in sequence 

The motion did not prevail. So the amendment to the amendment was 
not adopted. 

The question recurred on the adoption of the Waldorf amendment. 

The roll was called, and there were yeas 36 and nays 30, as follows: 

Those who voted in the affirmative were: 
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Adkins Decker Knaak Merriam Taylor 
Anderson Frank Knutson Metzen Vickerman 
Beckman Frederickson, D.R. Kroening Olson Waldorf 
Benson Gustafson Laidig Pehler Wegscheid 
Bernhagen Hughes Langseth Renneke 
Bertram Johnson, D. E. Larson Samuelson 
Chmielewski Johnson, D.J Lessard Schmitz 
Dahl Jude McQuaid Stumpf 

Those who voted in the negative were: 
Belanger DeCramer Lantry Morse Purfeerst 
Berg Dicklich Luther Novak Ramstad 
Berglin Diessner Marty Peterson, D.C. Reichgoll 
Brataas Frederick Mehrkens Peterson, R. W Solon 
Cohen Frederickson, D.J. Moe, D.M. Piper Spear 
Davis Freeman Moc, R.D. Pogemiller Storm 

The motion prevailed. So the amendment was adopted. 

Mr. Moe, R.D. moved that S.F. No. 1816 be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Berg moved that S.F. No. 1748, No. 36 on General Orders, be stricken 
and returned to its author. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Cohen was excused from the Session of today from I :30 to 3:00 
p.m. Mr. Lessard was excused from the Session of today from 2:00 to 3:00 
p. m. Messrs. Gustafson arid Solon were excused from the Session of today 
from 12:00 noon to 1:15 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Thursday, March 24, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-FIFTH DAY 

St. Paul, Minnesota, Thursday, March 24, I 988 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OFTHE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Paul H. Knutson. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

The President declared a quorum present. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 
' 

The following communication was received. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

March 23, 1988 

I have the honor to inform you that the following enrol led Acts of the 
I 988 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 
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S.E H.E 
No. No. 
1594 

1884 

Mr. President: 

THURSDAY, MARCH 24, 1988 

Session Laws 
Chapter No. 

411 
412 

Date Approved 
1988 

March 22 
March 22 

Sincerely, 

Joan Anderson Growe 

Secretary of State 

MESSAGES FROM THE HOUSE 

6575 

Date Filed 
1988 

March 22 
March 22 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.E Nos. 2358 and 2367. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1988 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 1713: A bill for an act relating to state lands; authorizing private 
sale of certain tax-forfeited lands in Carlton county. 

Senate File No. 1713 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 23, 1988 

Mr. Chmielewski moved that S.E No. 1713 be laid on the table. The 
motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 2489, 2551 and 2245. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 23, 1988 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committee 
indicated. 

H.E No. 2489: A bill for an act relating to land exchange; authorizing 
the exchange of certain state lands free from reservations of public travel 
under certain conditions; authorizing sale of certain land in Cook county; 
amending Minnesota Statutes 1986, sechon 94.342, subdivision 3. 
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Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2216, now on General Orders. 

H. E No. 2551: A bill for an act relating to state lands; authorizing private 
conveyance of tax-forfeited land in St. Louis county. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2215, now on General Orders. 

H.E No. 2245: A bill for an act relating to education; providing aids for 
education and the distribution of tax revenues; increasing the basic formula 
allowance; setting the general education levy; modifying the transportation 
aid and levy formulas; creating an American Indian education council; 
requiring a study of Indian education; requiring the development of a new 
model for secondary vocational instruction; modifying the community edu
cation formulas; offering free admission to secondary school to eligible 
persons at least 21 years of age; creating education district revenue; encour
aging integrated learning environments; making technical corrections to 
the cooperative secondary facilities grant act; providing for the sale of 
permanent school fund lands; requiring the signing of an education state
ment; requiring certain changes in the state high school league; creating a 
task force o_n school district reorganization; changing the capital expen
diture formulas; appropriating money; amending Minnesota Statutes 1986, 
sections 92.06, subdivision 4; 92.14, by adding a subdivision; 92.67, 
subdivision 5; 120.06, by adding a subdivision; 120.075, subdivisions la, 
3, and by adding a subdivision; 120.075 l, subdivision 1, and by adding a 
subdivision; 120.0752, subdivision l, and by adding a subdivision; 120. 74, 
subdivision I; 12 l. 11, subdivision 12; I 2 l. 15, subdivisions 6, 7, and by 
adding a subdivision; 121.612, by adding a subdivision; 121.88, by adding 
subdivisions; 123.35, subdivision 8; 123.3514, by adding a subdivision; 
124.17, by adding a subdivision; 124.18, subdivision 2; 124.214, subdi
vision 2; 124.225, by adding a subdivision; 124.245, by adding a subdi
vision; 124.271, by adding subdivisions; 124.271 l, by adding a subdivision; 
124A.036, subdivision 2; 126.14, subdivision l; 126.151; 126.56, sub
division 2; 129.121, subdivision 2, and by adding subdivisions; 260.015, 
subdivision 19; 275.125, by adding subdivisions; Min.nesota Statutes 1987 
Supplement, sections 92.46, subdivision I; 92.67, subdivisions l, 3, and 
4; 120.0752, subdivision 3; 120.101, subdivisions 5 and 9; 120.17, sub
division 1; 12 l.612, subdivision 3; 12 l.87, subdivision la; 123.3515, 
subdivisions I, 2, 3, 5, 6, 9, and by adding a subdivision; 124.214, sub
division 3; 124.223; 124.225, subdivision 4b; 124.26, subdivision lb; 
124. 27 l, subdivision 2b; l 24.2711, subdivision l; 124.494, subdivisions 
5 and 6; 124.573, subdivision 2b, and by adding subdivisions; l24A.036, 
subdivision 5; 124A.22, subdivisions 2, 3, and 6; l24A.23, subdivisions 
I, 2, 3, and by adding subdivisions; l24A.24; l24A.25, subdivisions 2, 
4, and by adding a subdivision; 125.185, subdivision 4; 126.22, subdi
visions 2, 3, 4, and by adding a subdivision; 126.666, by adding a sub
division; 126. 70, subdivision 2a; 129.-121, subdivision I; 129B. l l, 
subdivisions I and 2, and by adding a subdivision; 275 .125, subdivisions 
5 and 8; Laws l 987, chapter 398, article l, section 27, subdivision 3; 
article 2, section 13, subdivision 2; article 3, section 39, subdivision 8; 
article 5, section 2, subdivision 12; article 6, section 19, subdivision 7; 
proposing coding for new law in Minnesota Statutes, chapters 120; 121; 
122; 124; 124A; 126; 129B; 145; repealing Minnesota Statutes 1986, sec
tion 124.245, subdivision 4; Minnesota Statutes 1987 Supplement, sections 
121.ll, subdivision 16; 124.244; 124.245, subdivisions 3, 3a, and 3b; 
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124A.27, subdivision 10; and 275.125, subdivisions 6e and Ile. 

Mr. Merriam, for Mr. Moe, R.D., moved that H.F No. 2245 be laid on 
the table. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved thanhe Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, D.M. from the .Committee on Governmental Operations, to 
which was referred 

S.F No. 2513: A bill for an act relating to metropolitan government; 
creating a legislative task force to monitor performance of metropolitan 
agencies in complying with certain laws; prescribing the contents of affir'. 
mative action plans for metropolitan agencies and· a process for approval 
and reporting of those plans; requiring purchases from small businesses 
and businesses owned by socially or economically disadvantaged perso·ns; 
amending Minnesota Statutes 1986, sections 473.141, subdivision 9, and 
by adding a subdivision; and 473.406, subdivisions 2, 5, 6, and 7; pro
posing coding for new law in Minnesota Statutes, chapters 3 and 473; 
repealing Minnesota Statutes 1986, section 473.556, subdivision 14. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 473.14 I, subdivision 9, 
is amended to read: 

Subd. 9. [PERSONNEL CODE; MERIT SYSTEM.] (a) The council shall 
by resolution adopt guidelines for a personnel code relating to the employees 
of the commissions, except that nothing in Laws 1974, Chapter 422 shall 
impair the rights of any commission or employee under sections 473.405 
and 473.415. After adoption of the guidelines, each commission shall by 
resolution adopt a personnel code in general conformance therewith. The 
code shall include a job classification plan, procedures for employment and 
promotion of personnel based. on merit, procedures for the demotion, sus
pension or discharge of employees, procedures for hearing grievances, 
procedures for salary administration, and such other provisions as the coun
cil deems appropriate. In addition, the code shall provide for the devel
opment by each commission of affirmative action plans, whieh shalt be 
SHemittea f<>r ilf'rre, al le the •rr•erFia!e age,tey er e#iee 0f the Sla!e-, +l>e 
j>lafts shall inelHae o ,.early rregress rei,ert te the agency er e#iee as 
provided in section 3. The chief administrator of each commission shall 
administer the code, and no commission shall take any action inconsistent 
with the personnel code. 

(b) All employees of the commission except those expressly designated 
for the unclassified service, shall serve in.the classified service. The unclas
sified service shall include: members of the Commission, the chief admin
istrator of the commission; all officers of the commission, any employee 
of the commission who is determined by the commission to have a con
fidential relationship to the commission or the council; and any employee 
of the commission expressly exempted from the classified service by law. 
Each code shall also include procedures for open competitive examinations 
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to test the relative skill or ability of all applicants for positions in ihe 
classified service. Such examinations may consist of writt~n or oral tests 
of the subjective or objective type, physical tests, and practical or dem
onstration tests for the evaluation of past training and experience. Oral 
tests may be used to test the applicant's knowledge of the position applied 
for or personal fitness for the position. Where there is more than one 
applicant for a position, each code shall provide for the employment of one 
of the three applicants best qualified for it. 

( c) When a commission employee has been demoted, suspended or dis
missed by the chief administrator, the employee may, within 30 days after 
such action becomes effective, file with the commission a written request 
for a hearing showing the position from which the employee was dismissed, 
the date of dismissal, and the reason for requesting the hearing, full name 
and present mailing address. Upon receipt of a request for a hearing the 
commission shall appoint three of its members to act as an appeal com
mittee and preside at a hearing on the action of the administrator. The 
hearing shall be held within 30 days after the request is received by the 
commission, upon· written notice mailed or delivered to the employee at 
the employee's present mailing address, not less than seven days before the 
hearing. The appeal committee shall approve or disapprove the action of 
the administrator, and in the case of approval the action of the administrator 
shall be final. In the case of disapproval the appeal committee may reinstate 
the employee under such conditions as it deems proper, and may order the 
payment to the employee of compensation lost as a result of the demotion, 
suspension or dismissal. 

Sec. 2. [473.142] [SOCIALLY AND ECONOMICALLY DISADVAN
TAGED BUSINESSES.] 

(a) The metropolitan council and agencies specified in section 3, sub
division 1, shall attempt to award at least nine percent of the value of all 
procurement, other. than contracts under clause (c), to businesses owned 
and operated by socially or economically disadvantaged persons. For pur
poses of this section, "socially or economically disadvantaged person" 
means a person who has been deprived of the opportunity to develop and 
maintain a competitive position in the economy because of social or eco
nomic conditions. This disadvantage may arise from cultural, social or 
economic circumstances, background, or other similar cause. It includes 
racial minorities, women, persons with a disability as defined in section 
363 .OJ, subdivision 25, sheltered workshops, and work activity programs. 
To the extent practicable, the council and agencies shall attempt to meet 
this goal through procurement from businesses with their principal place 
of business in Minnesota. InJurtherance of this goal, the council or an 
agency shall set aside a percentage of all procurements for bidding only 
by these businesses. The council or an agency may also award a five percent 
preference to these businesses in the amount bid on selected procurements. 

(b) The council and each agency specified in section 3, subdivision I, 
as a condition of awarding procurements for construction, consultant, 
professional, or technical service contracts in excess of $200,000, shall 
attempt to assure that at least ten percent of the contract award to a prime 
contractor be subcontracted to a business owned and operated by a socially 
or economically disadvantaged person, or that a_t least ten percent of the 
contract award be expended in purchasing materials or supplies from this 
type of business. This paragraph does not apply if the council or agency 
determines that there is no business owned and operated by a socially or 
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economically disadvantaged person able to perform the subcontract or 
provide the supplies. Subcontracting or purchasing of supplies under this 
subdivision is not included in determining achievement of goals under 
paragraph (a) or (c). · 

( c) The council and each agency specified in section 4, subdivision I, 
shall attempt to award at least six percent of the value of all procurements 
for consultant services or professional or technical services to ·businesses 
owned and operated by socially or economically disadvantaged persons. 

(d) The council and each agency may adopt rules to implement this 
section. 

(e) This section does not apply to procurement financed in whole or in 
part with federal funds if the procurement is subject to federal disadvan
taged business enterprise regulations. The council and each agency shall 
report annually to the legislature on compliance with this subdivision. The 
reports must include the information specified in section 16B.21. 

Sec. 3. [473.143] [AFFIRMATIVE ACTION PLANS.] 

Subdivision I. [APPLICATION.] For purposes of this section, "agency" 
means a metropolitan agency as defined in Section 473 .121, except the 
metropolitan parks and open space commission. Agency also means the 
metropolitan mosquito control commission. For purposes of this section, 
"commissioner" means the commisSioner of the state department of employee 
relations. 

Subd. 2. [DEVELOPMENT AND CONTENTS.] The council and each 
agency Shall develop an affirmative action plan and submit its plan to the 
commissioner for approval. The commissioner may not _approve a plan 
unless the commissioner determines that it will be effective in assuring 
that employment positions are equally accessible to all qualified persons, 
in eliminating the underutilization of qualified members of protected groups, 
in providing a supportive work environment to all employees, regardless 
of race, religion, sex, national origin, or disability, and in dealing with 
discrimination complaints. For purpo_ses Of this section, "protected group" 
has the meaning given it in section 43A.02, subdivision 33. A plan must 
contain at least the elements required in this subdivision. 

(a) It must identify protected groups that are underrepresented in the 
council's or agency's work force. 

(b) It must designate a person responsible for directing and implementing 
the affirmative action program and assign the specific responsibilities and 
duties of that person. The person responsible for implementing the program 
shall report directly to the council's or agency's chief executive officer 
regtirding the person's affirmative action duties. The person responsible 
for the affirmative actio·n program shall review examination and other 
selection criteria to assure compliance with law. This person shall be 
involved in the filling of all vacancies in the council or agency work force, 
to the extent necessary to facilitate attainment of affirmative action goals. 

( c) It must describe the methods by which the plan will be communicated 
to employees and to other persons: 

(d) It must describe methods for recruiting members of protected groups. 
These methods may include internship programs, cooperation with union 

. apprenticeship programs, and other steps necessary to expand the number 
of protected group members in applicant pools. 
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(e) It must describe internal procedures in accordance with this para
graph for processing complaints of alleged discrimination from job appli
cants and employees. The procedures must provide for an initial determination 
of whether the complaint is properly a discrimination complaint subject 
to the procedure under the affirmative action plan. Complaints filed under 
the discrimination procedures that allege reprisals against an employee 
for opposing a forbidden practice or for filing a charge, testifying, or 
participating in an investigation, proceeding, or hearing relating to a 
forbidden practice are appealable to the chief executive officer of the 
council or agency. Procedures under this paragraph must be distinct from 
any procedures available under a union contract or personnel policy for 
nondiscrimination complaints. Use of procedures developed under this 
paragraph is not a prerequisite to filing charges with a governmental 
enforcement agency, nor does it limit a person's right to file t_hese charges . 

. (f) It must· set goals and timetables to eliminate underutilization of 
members of each protected group in the council or agency work force. 

(g) It must provide a plan for retaining and promoting protected group 
members in the council or agency workforce. This plan should encourage 
training opportunities for protected group members, to the extent necessary 
to eliminate underutilization in specific parts of the work force. 

(h) It must describe methods of auditing, evaluating, and reporting 
program success, including a procedure that requires a preemployment 
review of all hiring decisions for occupational groups with unmet affir
mative action goals. 

(i) It must provide for training of management and supervisory personnel 
in implementation of the plan and in dealing with alleged acts of discrim
ination in the workplace. 

(j) It must provide for periodic surveying of the council or agency work 
force to determine employee attitudes toward implementation of the plan. 

(k) It must provide for creation of an employee committee to advise on 
implementation of the plan and on any changes needed in the plan. 

Subd. 3. [HARASSMENT.] The council and each agency shall adopt 
written policies forbidding harassment based on sex, disability, or race in 
their workplaces and establishing implementation plans and grievance 
procedures to deal with complaints of harassment based on sex, disability, 
or race. 

Subd. 4. [PERFORMANCE EVALUATION.] The evaluation of the per
formance of each supervisory and managerial employee of the council and 
the agencies must include evaluation of the-person's performance in imple
menting the council's or agency's affirmative action plan and in preventing 
forbidden discrimination in the workplace. 

Subd. 5. [REPORT.] By March 1 each year, the commissioner shall report 
to the legislature on affirmative action progress of the council and of each 
agency. The report must include: 

(I) an audit of the record of the council and each agency to determine 
compliance with affirmative action goals and to evaluate overall progress 
in attainment of overall affirmative actions objectives; 

(2) if the council or any agency has failed to make satisfactory progress 
toward its affirmative action goals, a list of unmet goals and Cln analysis 
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of why the failure occurred; 

(3) a summary of all personnel actions taken by the council and each 
agency during the past calendar year, categorized by occupational group, 
protected group status, and full-time, part-time, temporary, and seasonal 
status; and 

(4) a summary of discrimination complaints and lawsuits against th_e 
council and each agency filed or resolved during the past calendar year, 
including the basis for the complaints and lawsuits. 

The council and each agency shall report to the commissioner all infor
mation that 'the commissioner requests to make the report required by this 
subdivision .. In providing this information, the council and agencies are 
not required to reveal information that is not public data under chapter 
13. 

The council and each agency shall submit these reports at the tiffle and 
in the manner requested by the commissioner. The commissioner shall 
report to the legislature ·and the task force created in section 1 on the 
failure of the council or an agency (o file the required report in a timely 
manner. 

Subd. 6. [COORDINATION.] The commissioner ora designee shall meet 
with affirmative action of]icers of the council and all of the agencies_ to 
share successful techniques and foster innovative means to implement affir
mative action plans and eliminate discrimination in the workplace. 

Sec. 4. [473.144] [CERTIFICATES OF COMPLIANCE FOR 
CONTRACTS.] -

Neither the council nor an.agency listed in seer ion 3, subdivision I, may 
accept any bid or proposal for a contract or execute a contract for goods 
or services in excess of $50,000 with any hw,iness having more than 20 
full-time employees in Minnesota at any time during the previous 12 months, 
unless the business has an affirmative action plan for the employment of 
minority persons, women, and the disabled that has been approved by the 
commissioner of human rights. Receipt of a cert~ficate of compliance from 
the commissioner of human rights signifies that a business has an approved 
affirmative action plan. A certificate is valid/or two years. Section 363 .073 
governs revocation of certificates. The rules adopted by the commissioner 
of human rights under section 363 .074 apply to this secrion. 

Sec. 5. Minnesota Statutes 1986, section 473.406, subdivision 2, is 
amended to read: 

Subd. 2. [SET-ASIDES.] The metropolitan transit commission ttttty-;"" 
a fi,;eal yeftf J,as;s, ae.;igHale """ set asi4e for av, a,aiHg t<> shall comply 
with the requirements of section 2 relating to procurement from business 
entities controlled by socially or economically disadvantaged persons eF 

haHaiearrea reFSOHS, 0F fur ••• , araiHg t<> easiness e-Hlities wltteh gaa,aHlee 
the <tse <>f sabeoHtraetors eoHIFOllea by soeiall)' or eeoHomically aisaa, aH 
!aged reFSOHS 0f haHEiiearpea peFSOHS, arr•oJ<imately fi-'ffl peF€eftl <>f the 
¥a!tte <>fits aHlicipatea t<,ta1 pFOca,emeHI ef geet!5 aittl se,viees, iHelaaiHg 
eonstrnetion. The failure of the commission to set aside particular pro
curements shall not be deemed_ to prohibit or discourage business entities 
controlled by socially or economically disadvantaged persons or handi
capped persons from seeking the procurement award through the normal 
solicitation and bidding processes. 
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Sec. 6. Minnesota Statutes 1986, section 473.406, subdivision 5, is 
amended to read: 

Subd. 5. [RECOURSE TO OTHER BUSINESSES.] If this section <lees 
and section 2 do not operate to extend a contract award to a business entity 
controlled by socially or economically disadvantaged persons 0f ltae<it
eawed ~e,soRs, the award shall be placed pursuant to the normal solici
tation and award procedures set forth in section 4 71. 345. 

Sec. 7. Minnesota Statutes 1986, section 473.406, subdivision 6, is 
amended to read: 

Subd. 6. [RULES.] The commission shall promulgate by rule standards 
and procedures for certifying that business entities eligible to participate 
in the set asiEle program authsrizeEI tft required by this section and section 
2 are controlled by socially or economically disadvantaged persons e, 

handieappeB f)ersons. The commission shall promulgate other rules as may 
be necessary or advisable to carry out the provisions of this section and 
section 2. 

Sec. 8. Minnesota Statutes 1986, section 473.406, subdivision 7, is 
amended to read: 

Subd. 7. [OTHER LAWS SUPERSEDED.] In the event of conflict with 
other laws or rules, the provisions of this section and section 2 and rules 
promulgated pursuant to it them shall govern. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to 8 apply in the counties of Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scott, and Washington. Sections 2, 5, and 6 apply only to contracts 
for which notice of invitation to bid or requests for proposals are issued 
after the effective date of the section." 

Delete the title and insert: 

"A bill for an act relating to metropolitan government; prescribing the 
contents of affirmative action plans for metropolitan agencies and a process 
for approval and reporting of those plans; requiring purchases from busi
nesses owned by socially or economically disadvantaged persons; amending 
Minnesota Statutes 1986, sections 473. 141, subdivision 9; and 473.406, 
subdivisions 2, 5, 6, and 7; proposing·coding for new law in Minnesota. 
Statutes, chapter 473 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2272 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS 
H.F. No. S. F. No. 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S. F. No. 

2272 1687 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2272 be amended as follows: 
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Delete all the language after the enacting clause of H.E No. 2272 and 
insert the language after the enacting clause of S.E No. 1687, the first 
engrossment; further, delete the title of H.E No. 2272 and insert the title 
of S.E No. 1687, the first engrossment . 

. And when so amended H.E No. 2272 will be identical to S.E No. 1687, 
and further recommends that H.E No. 2272 be given its second reading 
and substituted for S.E No. 1687, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2419 for comparison with companion Senate File, reports the 
following House File was found identical and .recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2419 2156 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 2568 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S,E No. H.E No. S.E No. H.E No. S.E No. 

2568 2345 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2568 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 2568 and 
insert the language after the enacting clause of S. E No. 2345, the first 
engrossment; further, delete the title of H.E No. 2568 and insert the title 
of S.E No. 2345, the first engrossment. 

And when so amended H.E No. 2568 will be identical to S.E No. 2345, 
and further recommends that H. E No. 2568 be given its second reading 
and substituted for S.E No. 2345, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2185 for comparison with companion Senate File, reports the 
following House File was found _not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2185 2199 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2185 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2185 and 
insert the language after the enacting clause of S.F. No. 2199, the first 
engrossment; further, delete the title -of H.F. No. 2185 and insert the title 
of S. F. No. 2199, the first engrossment. 

And when so amended H.F. No. 2185 will be identical to S. F. No. 2199, 
and further recommends that H.F. No. 2185 be given its second reading 
and substituted for S.F. No. 2199, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

1-i.E No. 2470 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2470 2472 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this repori was prepared and submitted by the 
Secretary of the Senate on behalf of the .Committee on Rules and_ Admin
istratjon. Report adopted . 

. Mr. Moe, R. D. from _the Committee on Rules and Administration, to 
which was referred 

H.F. No. 197 l for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. . H.E No. S.E No. H.E No. S.E No. 

1971 2068 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and .submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2422 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2422 2278 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2422 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2422.and 
insert the language after the enacting clause of S.E No. 2278; further, delete 
the title of H.E No. 2422 and insert the title of S.E No. 2278. 

And when so amended H.E No. 2422 will be identical to S.E No. 2278, 
and further recommends that H.E No, 2422 be given its second reading 
and substituted for S.E No. 2278, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, _this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 453 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

453 722 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 453 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 453 and 
insert the language after the enacting clause of S.E No. 722, the first 
engrossment; further, delete the title of H.E No. 453 and insert the title of 
S.E No. 722, the first engrossment. 

And when so amended H.E No. 453 will be ide_ntical to S.E No. 722, 
and further recommends that H.E No. 453 be given its second reading and 
substituted for S.E No. 722, and that the Senate File be indefinitely postponed. 
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Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F No. 2224 for comparison with companion Senate File, reports the 
following House File was found not identical with corµpanion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F No. S.F No. H.F No. S.F No. H.F No. S.F. No. 

2224 2170 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F No. 2224 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2224 and 
insert the language after the enacting clause of S.F. No. 2170, the first 
engrossment; further, delete the title of H.F. No. 2224 and insert the title 
of S.F No. 2170, the first engrossment. 

And when so amended H.F. No. 2224 will be identical to S.F No. 2170, 
and further recommends that H.F. No. 2224 be given its second reading 
and substituted for S.F No. 2170, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 25 13 was read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 2272, 2419, 2568, 2185, 2470, 1971, 2422, 453 and 2224 
were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Vickerman introduced-

Senate Resolution No. 125: A Senate resolution congratulating the Tracy/ 
Milroy Panthers Girls Basketball Team for winning the 1988 State High 
School Class A Girls Basketball Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Vickerman introduced-

Senate Resolution No. 126: A Senate resolution congratulating the Stor
den-Jeffers High School Chiefs for winning Second Place in the 1988 State 
High School Class A Girls Basketball Tournament. 

Referred to the Committee on Rules and Administration. 
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Mr. Johnson, D.E. introduced-

Senate Resolution No. 127: A Senate resolution congratulating the New 
London-Spicer Wildcats for winning Third Place in the I 988 State High 
School Class A Girls Basketball Tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Moe, R.D. introduced-

Senate Concurrent Resolution No. 25:- A Senate concurrent resolution 
relating to adjournment for more than three days. 

BE IT RESOLVED, by the Senate of the State of Minnesota, the House 
of Representatives concurring: 

I. Upon its adjournment on Wednesday, March 30, 1988, the Senate may 
set its next day of meeting for Tuesday, April 5, 1988. 

2. Upon its adjournment on Wednesday, March 30, 1988, the House of 
Representatives may set its next day of meeting for Tuesday, April 5, 1988. 

3. Pursuant to the Minnesota Conslitution, Article IV, Section 12, the 
Senate and House of Representatives each consents to the adjournment of 
the other for more than three days. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

SUSPENSION OF RULES 

Remaining on the Order of l;Jusiness of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate take up the Calendar and that the rules 
of the Senate be so far suspended as to waive the lie-over requirement. The 
_motion prevailed. 

CALENDAR 

H.F. No. 2190: A bill for an act relating to local government; permitting 
certain cities and towns to contribute to a hospital. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who· voted in the affirmative Were: 
Adkins Dahl Johnson, D.J. Mehrkens Reichgou 
Anderson Davis Jude Merriam Samuelson 
Beckman Decker Knaak Metzen Schmitz 
Belanger DeCramer 'Knutson Moe,D.M. Solon 
Benson Dicklich Kroening Moe, R.D Spear 
Berg Diessner Laidig Morse Storm 
Berglin Frank Langseth Olson Stumpf 
Bernhagen Frederick Lantry Pehler Taylor 
Bertram Frederickson, D.J. Larson Peterson, D. C Vickerman 
Brandl Frederickson, D.R. Lessard Peterson, R. W Waldorf 
Brataas Gustafson Luther Piper Wegschcid 
Chmielewski Hughes Marty Purfeerst 
Cohen Johnson, D.E. McQuaid Ramstad 

So the bill passed and its title was agreed to. 
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H.E No. 2155: A bill for an act relating to natural resources; revising 
provisions relating to the Heartland Trail; establishing the Paul Bunyan 
Trail; amending Minnesota Statutes 1986, section 85.015, subdivision 12, 
and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D.l Mehrkens Ramstad 
Anderson Davis Jude Merriam Reichgott 
Beckman Decker Knaak Metzen Samuelson 
Belanger DeCramer Knulson Moe, D.M. Schmitz 
Benson Dicklich Kroening Moe,R.D. Solon 
Berg Diessner Laidig Morse Spear 
Berglin Frank Langseth Novak Storm 
Bernhagen Frederick Lantry Ohon Stumpf 
Bertram Frederickson, D.J. Larson Pehler Taylor 
Brandl Frederickson. D.R. Lessard Peterson, D. C. Vickerman 
Brataas Gustafson Luther Peterson, R. W. Waldorf 
Chmielewski Hughes Marty Piper Wegscheid 
Cohen Johnson, D.E. McQuaid Purfeerst 

So the bill passed. and its title was agreed to. 

S.F. No. 1573: A bill for an act relating to game and fish; rernoving an 
age minimum from the law governing issuance of turkey licenses; allowin·g 
physically disabled persons to use a crossbow to take small game; regulating 
hunting by residents with a firearms safety certificate; amending Minnesota 
Statutes I 986, sections 97 A.435, subdivision 2; 97 A.451, subdivision 3; 
and 97B.015, subdivision 5; Minnesota Statutes I 987 Supplement, sections 
97B.035, subdivision 1; 97B.315; proposing coding for new law in Min
nesota Statutes, chapter 97B. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.J. Mehrkens 
Anderson Davis Jude Merriam 
Beckman Decker Knaak Metzen 
Belanger DeCramer Knutson Moe, D.M. 
Benson Dicklich Kroening Moe, R.D. 
Berg Frank Laidig Morse 
Berglin Frederick Langseth Novak 
Bernhagen Frederickson, D.J. Lantry Olson 
Benram Frederickson, D.R. Larson Pehler 
Brandl Freeman Lessard Peterson, DC. 
Brataas Gustafson Luther Peterson, R. W 
Chmielewski Hughes Mar1y Piper 
Cohen Johnson, D. E. McQuaid Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgou 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 1582: A bill for an act relating to marriage dissolution; providing 
for child support and maintenance enforcement; specifying conditions for 
judgment by operation of law; amending Minnesota Statutes 1986, sections 
256.87, subdivisions I, la, and 6; 257.66, subdivision 5; 518.55, subdi
vision 2, and by adding a subdivision; 518.551, subdivision 9; 518C.17, 
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subdivision I; 548.091, subdivisions 2, 3, and by adding subdivisions; and 
Minnesota Statutes 1987 Supplement, section 548.091, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays I, as follows: 

Those who voted.in the affirmative •Were: 

Adkins Davis Johnson, D. l Metzen Reichgott 
Anderson Decker Jude Moe, D.M. Samuelson 
Beckman DeCramer Knaak Moe, R.D. Schmitz 
Belanger Dicklich Kroening Morse Solon 
Benson Diessner Laidig Novak Spear 
Berg Frank Langseth Olson Storm 
Berglin Frederick Lantry Pehler Stumpf 
Bernhagen Frederickson, D.J. Larson Peterson, D.C. Taylor 
Bertram Frederickson, D.R. Luther Peterson, R.W Vickerman 
Brandl Freeman . Marty Piper Waldorf 
Brataas Gustafson McQuaid Pogemiller Wegscheid 
Cohen Hughes Mehrkens Purfeerst 
Dahl Johnson, D.E. Merriam ~amstad 

Mr. Lessard voted iii the negative. 

So the bill passed and its ti.tie was agreed to. 

S.F. No. 2491: A bill for an act relating to metropolitan government; 
establishing various requirements on agency organization, work programs, 
budgets, and reports; amending Minnesota Statutes I 986, sections 4 73. I 3, 
subdivis.ion 1, and by adding a subdivision; 473.146, subdivision 3; 473.173, 
subdivision 6; 473.38, by adding a subdivision; Minnesota Statutes 1987 
Supplement, section 473.1623, subdivisions 4 and 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.l 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
JohnSon, D.E. McQuaid 

Mehrkens 
Me1zen 
Moe, O.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Pete'.rson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Messrs. Belanger, Merriam and Storm voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 1610: A bill for an act relating to advertising devices; providing 
for specific service signs relating to rural agricultural businesses and places 
of worship to be displayed along highways; amending Minnesota Statutes 
1986, sections 160.292, subdivisions 2 and IO; 160.293, subdivisions I 
and 3; and 160.295, by adding a subdivision. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

[75THDAY 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Jude Metzen 
Anderson Decker Knaak Moe, D.M. 
Beckman DeCramer Knutson Moe, R.D. 
Belanger Dicklich Kroening Morse 
Benson Diessner Laidig Novak 
Berg Frank Langseth Olson 
Berg I in Frederick Lantrv Pehler 
Bernhagen Frederickson, D.J. Larso·n Peterson, D.C. 
Bertram Frederickson, D.R. Lessard Peterson, R. W 
Brandl Freeman Luther Piper 
Brataas Gustafson Marty Pogemiller 
Chmielewski Hughes McQuaid Purfeerst 
Cohen Johnson, D.E. Mehrkens Ramstad 
Dahl Johnson, D.l Merriam Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2525: A resolution memorializing the President and Congress 
of the United States to enact a program of national health insurance. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 43 and nays 22, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Berglin 
Brandl 
Chmielewski 
Cohen 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Frank 
Frederickson, D.J. 
Freeman 
Gustafson 
Hughes 
Johnson, D.J. 
Jude 

Kroening 
Lantry 
Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 

Those who voted in the negative were: 

Morse 
Novak 
Pehler 
Peterson, D. C. 
Peterson, R. W. 

· Piper 
Pogemiller 
Purfeerst 
Reichgott 

Samuelson 
Schmitz 
Solon 
Spear 
Stumpf 
Yickerniall 
Waldorf 

Anderson Bertram Johnson, D.E. Larson Renneke 
Belanger Brataas Knaak McQuaid Storm 
Benson Decker Knutson Mehrkens 
Berg Frederick Laidig Olson 
Bernhagen Frederickson, D.R. Langseth Ramstad 

So the resolution passed and its title was agreed to. 

S.E No. 1788: A bill for an act relating to the office of the secretary of 
state; providing for the simplification of various filings with that office; 
eliminating certain filings; eliminating the requirement that documents be 
notarized, verified, or acknowledged; reducing the number of signatures 
required; setting fees for copies of documents filed with the office of the 
secretary of state; permitting the correction of documents; setting fees for 
various filings; allowing the annual registration to fulfill the requirement 
that an active status report be· filed; conforming the business corporation 
act to the uniform fraudulent conveyances act; increasing the penalties for 
failure to file an assumed business name; changing the time period during 
which audits of legal newspapers may occur; amending Minnesota Statutes 
1986, sections 5.12; 300.025; 300.49; 302A.115, subdivisions I and 7; 
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302A,55 l, subdivision 3; 302A,821, subdivision 1; 303 .06; 303.10, sub
division 2; 303.11; 303.14, subdivisions 1 and 3; 303.16, subdivision 3; 
and by adding a subdivision; 306. 70; 306. 74; 308.06; 308.14, subdivisions 
2 and 4; 308.15, subdivisions 1 and 4; 308.59; 317.04, subdivision 3; 
317.08, subdivision l; 317.27, subdivisions 1 and5; 317.33; 317.35; 317.45, 
subdivision 4; 318.02, subdivision l; 322A.12; 322A.14; 322A.73; 322A.74; 
333.01; 333.055, subdivisions 1 and 4; 333.06; 333.20, subdivision 2; 
333.22, subdivision 2; 333.23; Minnesota Statutes 1987 Supplement, sec
tions 302A.0l 1, subdivision 11; 302A. 139; 302A.615, subdivision 1; 308.58, 
subdivision 2; 322A. 70; and 33 lA.02, subdivision l; proposing coding for 
new law in Minnesota Statutes, chapter 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Jude Metzen Samuelson 
Anderson Decker Knaak Moe, D.M. Schmitz 
Beckman DeCramer Knutson Moe, R.D. Solon 
Belanger Dicklich Kroening Morse Spear 
Benson Diessner Laidig Novak Storm 
Berg Frank Langseth Pehler Stumpf 
Berglin Frederick Lantry Peterson, D. C. Taylor 
Bernhagen Frederickson, D.J. Lar~on Peterson, R. W Vickerman 
Bertram Frederickson, D.R. Lessard Piper Waldorf 
Brandl Freeman Luther Pogemiller Wegscheid 
Brataas Gustafson Marty Purfeerst 
Chmielewski Hugh~•:s McQuaid Ramstad 
Cohen Johnson, D.E. Mehrkens Reichgott . 
Dahl Johnson, D.J. Merriam Renneke 

So the bill passed and its title was agreed to. 

S.E No. 1540: A bill for an act relating to the sentencing guidelines 
. commission; changing the membership of the commission; amending Min
nesota Statutes 1987 Supplement, section 244.09, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bUl. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moc, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R W. 
Piper 
Pogemiller 
Purfeerst 
Rams1ad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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S.f No. 2071: A bill for an act relating to crimes; requiring a neigh
borhood impact statement to be submitted as part of the presentence inves
tigation report for controlled substance offenses; amending Minnesota Statutes 
I 987 Supplement, section 609. I I 5. subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson,' D.E. Mehrkens Reichgott 
Anderson Davis Johnson, D.J. Merriam Renneke 
Beckman Decker Jude Metzen Samuelson 
Belanger DeCramer Knaak Moe, R.D. Schmitz 
Benson Dicklich Kroening Morse Solon 
Berg Diessner Laidig Novak Spear 
Berglin Frank Langseth Olson Storm 
Bernhagen Frederick Lantry Pehler Stumpf 
Bertram Frederickson. D. J. Larson Peterson, D. C Taylor 
Brandl FrederickSon. D.R. Le.-.sard Piper Vickerman 
Brataas Freeman Luther Pogemi]ler Waldorf 
Chmielewski Gustafson Marty Purfeerst 
Cohen Hughes McQuald Ramstad 

Messrs. Knutson; Moe, D.M. and Peterson, R.W voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 752: A bill for an act relating to occupations and professions; 
amending the laws regulating the practice of pharmacy; providing defini
tions; providing for registration of pharmacies, drug manufacturers, and 
others; providing for licensing of pharmacists; providing remedies for vio
lations; amending Minnesota Statutes l 986, sections 15 l .0l, subdivision 
2, and by adding subdivisions; 151.04; I 5 l.06, subdivision l; 151. l0 l; 
151.15; 151.19; 151.211; 151.212, subdivision I, and by adding a sub
division; 151.25; 151.26, subdivision I; 151.32; 151.34; and 151.37; pro
posing codiTlg for new law in Minnesota Statutes, chapter 151; repealing 
Minnesota Statutes 1986, sections 151.0l, subdivision 4; 151.06, subdi 0 

vision 2a; 151.ll; 151.28; and l5l.3l. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berg!in 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E Mehrkens 
John~on, D. J. Merriam 

Metzen 
Moe. D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson,· R. W 
Piper 
Pogemi!ler 
Purfeerst 
Rainstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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S.F. No. 2185: A bill for an act relating to the organization of state 
government; restoring certain duties of the state treasurer; amending Min
nesota Statutes I 986, sections l lA.20, subdivision I; 16A.055, subdivision · 
I; 16A.42, subdivision 2, and by adding a subdivision; I 6A.45, subdivision 
2; 16A.47; 16A.58; 16A.672, subdivisions I, 2, and 3; 69.031, by adding 
a subdivision; 268.05, subdivision 2; 361.03, subdivision 5; .and 361.27, 
subdivision 2; Minnesota Statutes 1987 Supplement, sections 16A.275, 
subdivision I; and 609.101; proposing coding for new law in Minnesota 
Statutes, chapter 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Decker Jude 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman · Luther 
Gustafson Marty 
Hughes Mc Quaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R.W 
Piper 
Pogemiller 
Purfeerst 
R.imstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Messrs. Belanger, Benson, Knaak and Storm. voted in the negative. 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate take up the Consent Calendar. The motion 
prevailed. 

CONSENT CALENDAR 

H.F. No. 1961: A bill for an act relating to property interests; setting the 
effective date of the uniform statutory rule against perpetuities; amending 
Mi.nnesota Statutes 1987 Supplement, section 50IA.05; and Laws 1987, 
chapter 60, section 10. 

Mr. Luther moved that the amendment made to H.F. No. 1961 by the 
Committee on Rules and Administration in the report adopted March 17, 
1988, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. , 

H.F. No. I 96 I was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglill 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 
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Davis Knutson 
Decker Kroening 
Dicklich Lai dig 
Frank Langseth 
Frederick Lantry 
Frederickson, DJ. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.J. Mehrkens 
Jude Merriam 
Knaak Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

[75THDAY 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate proceeded to the Order of Business of Introduction 
and First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

Mr. Metzen introduced-

S. F. No. 2564: A bill for an act relating to taxation; income; restoring 
the pension exclusion and repealing the ·credit for elderly and disabled 
persons; amending Minnesota Statutes 1987 Supplement, section 290.01, 
subdivision 19b; proposing coding for new law in Minnesota Statutes, 
chapter 290; repealing Minnesota Statutes 1987 Supplement, section 290.06, 
subdivision 20. 

Referred to the Committee on Taxes and Tax Laws. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. Nos. 1819, 1885, 2402, 1827, 1060, 1727 and H.F. No. 1904, which 
the committee recommends to pass. 

S.F. No. 1834, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Bertram: 

Page 1, line 15, delete "protective" and insert "protection" 

Page 1, line 24, delete "PROHIBITED" and insert "LIMITED" 

Page I, line 25, after "standby" insert "fee or" 
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Page I, line 26, before the period, insert "that is in addition to the fee 
or charge for water actually used and beyond the actual cost to the utility 
of providing installation, inspection, and maintenance for the system" 

Page 2, after line 3, insert: 

"Subd. 3. [APPEAL.] An owner of a structure containing afire pro
tection system may appeal to the water utility any amount charged that is 
in violation of this section." 

The motion prevailed. So the amendment was adopted. 

S.E No. 2021, which the committee recommends to pass with the fol
lowing amendments offered by Messrs. Morse and Berg: 

Mr. Morse moved to amend S.E No. 2021 as follows: 

Page 2, line 9, after "subsidy" insert "and the total amount from the 
general account designated for that office in the district must be distributed 
to the other candidates for the same office in the district who have signed 
an agreement to be bound by the limits and are· eligible to receive money 
from the general account" 

Page 2, after line 9, insert: 

"Sec. 3. Minnesota Statutes 1986, section !0A.31, subdivision 5, is 
amended to read: 

Subd. 5. In each calendar year the moneys in each party account and 
the general account shall be allocated to candidates as follows: 

(I) 21 percent for the offices of governor and lieutenant governor together; 

(2) 3.6 percent for the office of attorney general; 

(3) 1.8 percent each for the offices of secretary of state, state auditor 
and state treasurer; 

(4) In each calendar year during the period in which state senators serve 
a four-year term, 23-1/3 percent for the office of state senator and 46-2/3 
percent for the office of state representative; 

(5) In each calendar year during the period in which state senators serve 
a two-year term, 35 percent each for the offices of state senator and state 
representative; 

(6) To assure that moneys will be returned to the counties from which 
they were collected, and to assure that the distribution of those moneys 
rationally relates to the support for particular parties or for particular can
didates within legislative districts, moneys from the party accounts for 
legislative candidates shall be distributed as follows: 

Each candidate for the state senate and state house of representatives 
whose name is to appear on the ballot in the general election shall receive 
money from the candidate's party account set aside for candidates of the 
state senate or state house of repres_entatives, whichever applies, according 
to the following formula; 

For each county within the candidate's district the candidate's share of 
the dollars allocated in that county to the candidate's party account and set 
aside for that office shall be: 

(a) The sum of the votes cast in the last general election in that part of 
the county in the candidate's district for all candidates of that candidate's 
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party (i) whose names appeared on the ballot in each voting precinct of 
the state and (ii) for the state senate and state house of representatives, 
divided by 

(b) The sum of the votes cast in that county in the last general election 
for all candidates of that candidate's party (i) whose names appeared on 
the ballot in each voting precinct in the state and (ii) for the state senate 
and state house of representatives, multiplied by 

(c) The amount in the candidate's party account allocated in that county 
and set aside for the candidates for the office for which the candidate is 
running .. 

The sum of all the county shares calculated in the formula above is the 
candidate's share of the candidate's party account. 

In a year in which-an election- for the state senate occurs, with respect 
to votes for candidates for the state senate only, "last general election" 
means the last general election in which an election for the state senate 
occurred. 

For any party under whose name no candidate's name appeiired on the 
ballot in each voting precinct in the state in the last general election, 
amounts in the party's account shall be allocated based on (a) the number 
of people voting in the last general election in that part of the county in 
the candidate's district, divided by (b) the number of the people voting in 
that county in the last general election, multiplied by (c) the amount in the 
candidate's party account allocated in that county and set aside for the 
candidates for the office for which the candidate is running. 

In a year in which the first election after a legislative reapportionment 
is held, "the candidate's district" means the newly drawn district, and voting 
data from the last general election will be applied to the area encompassing 
the newly drawn district notwithstanding that the area was in a different 
district in the last general election. 

If in a district there was no candidate of a party for the state senate or 
state house of representatives in the last general election, or if a candidate 
for the state senate or state house of representatives was unopposed, the 
vote for that office for that party shall be the average vote of all the 
remaining candidates of that party in each county of that district whose 
votes are included in the sums in clauses (a) and (b). The average vote 
shall be added to the sums in clauses (a) and (b) before the calculation is 
made for all districts in the county. 

Money from a party account not distributed to candidates for state senator 
and representative in any election year shall be returned to the general fund 
of the state. Money from a party account not distributed to candidates for 
other offices in an election year shall be returned to the party account for 
reallocation to candidates as provided in clauses (1) to (6) of this subdivision 
in the following year. Moneys from the general account refused by lift;' a 
candidate sl>&H must be distributed to all eti>er ~••lit) iag eaa<li<la!es ift 
pFepOFtioH T0 tfteif 5-ftftf&., as- }:IFO'l1i8e8 ff½ tltts- s1::113~hi.isioH the other can
didates for the same office in the district who have signed an agreement 
to be bound by the limits and are eligible to.receive money from the general 
account." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "providing for the distribution 
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of money from the general account of the state elections campaign fund;" 

Page I, line 6, delete "and" and after "10" insert "; and I0A.31, 
subdivision 5" 

Mr. Frederick moved to amend the Morse amendment to S.E No. 2021 
as follows: 

Page I, line 5, after "district" insert "other than an incumbent of that 
office" 

Page 3, line 24, after "district" insert "other than an incumbent for the 
same office" 

The question was taken on the adoption of the amendment to the amendment. 

The roll was called, and there were yeas 23 and nays 36, as follows: 

Those who voted in the affirmative were: 
Anderson Brataas Frederickson, D.R. Larson 
Belanger Dahl Gustafson McQuaid 
Benson Decker Knaak Olson 
Berg Frank Knutson Ramstad 
Bernhagen Frederick Laidig Renneke 

Those who voted in the negative were: 
Adkins Dicklich Lantry Peterson, D.C 
Beckman Diessner Luther Peterson, R. W 
Berglin Frederickson, D.J. Marty Piper 
Bertram Freeman Merriam Pogemiller 
Brandl Johnson, D.J. Moe,R.D. Purfeerst 
Chmielewski Jude Morse Reichgott 
Cohen Kroening Novak Schmitz 
Davis Langseth Pehler Spear 

Samuelson 
Storm 
Taylor 

Stumpf 
Vickerman 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment to the amendment was 
not adopted. 

The question recurred on the adoption of t.he Morse amendment. 

The roll was called, and there were yeas 32 and nays 26, as follows: 

Those who voted in the affirmative were: 
Adkins Diessner Lantry Morse 
Beckman Frederickson, D.J. Lessard Pehler 
Berglin Freeman Luther Peterson, D. C. 
Brandl Johnson, D.J. Marty Peterson, R. W 
Cohen Jude Merriam Piper 
Davis Kroening Metzen Pogemiller 
Dicklich Langseth Moe, R.D. Purfeerst 

Those who voted in the negative were: 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Brataas 
Chmielewski 
Dahl 
Decker 
Frank 
Frederick 

Frederickson, D.R. McQuaid 
Gustafson Olson 
Knaak Ramstad 
Knutson Renneke 
Laidig Samuelson 
Larson Storm 

The motion prevailed. So the amendment was adopted. 

Mr. Laidig moved to amend S.E No. 2021 as follows: 

Schmitz 
Spear 
Stumpf 
Vickerman 

Taylor 
Waldorf 

Page 2, line 9, after the period, insert "If a candidate who receives a 
public subsidy is no longer bound by the limits as provided in this sub
division, the candidate may not accept contributions.from a political fund 
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·or a political committee after the candidate has exceeded the campaign 
expenditure limit spec~fied under section J0A.25." 

Amend the title as follows: 

Page 1, line 4, after the semicolon, insert "limiting certain campaign 
contributions;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Brataas 
Dahl 
Decker 
Frank 
Frederick 

Frederickson, D.R. Lessard 
Gustafson McQuaid 
Knulson Mehrkens 
Laidig Olson 
Larson Ramstad 

Those who voted in the negative were: 

Adkins 
Beckman 
Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 

Davis 
Dicklich 
Diessner 
Fredericbon, D.J. 
Freeman 
Jude 
Langseth 

Lantry 
Luther 
Marty 
Merriam 
Metzen 
Moe, D.M. 
Morse 

Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Reichgott 
Schmitz 

Renneke 
Samuelson 
Storm 

Spear 
Stumpf 
Vickerman 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Berg moved 10 amend S.E No. 2021 as follows: 

Page I, after line 8, insert: 

"Section I. [l0A.065] [CONTRIBUTIONS AND SOLICITATIONS 
DURING LEGISLATIVE SESSION.] 

Subdivision 1. [REGISTERED LOBBYIST CONTRIBUTIONS; REG
ULATION.] A registered lobbyist, political committee, or political fund 
may not make a contribution to a candidate for the state legislature or to 
the candidate's principal campaign committee or other political committee 
with a candidate's name or title other than the principal campaign com
mittee of that candidate during a regular session of the legislature. 

Subd. 2. [SOLICITATION PROHIBITED.] A candidate for the state leg
islature or the candidate's principal campaign committee or other political 
committee with a candidate's name or title other than the principal cam
paign committee of that candidate may not knowingly solicit a registered 
lobbyist, political committee, or political fund for a contribution during 
a regular session of the legislature. 

Subd. 3. [PENALTY] A candidate, registered lobbyist, political com
mittee, or political fund that violates this section is subject to a civil fin_e 
of up to $500, If the s_tate ethical practices board makes a public finding 
that there is probable cause to believe a violation of this section has 
occurred, the board shall bring an action, or transmit the finding to a 
county attorney who shall bring an action, in the district court of Ramsey 
county, to impose a civil fine as prescribed by the board. Fines paid under 
this section must be deposited in the general fund in the state treasury. 

Subd 4. [SPECIAL ELECTION.] This section does not apply to can
didates in a Legislative special election. 
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Subd. 5. [POLITICAL COMMITTEE.] This section does not apply to 
a political committee established by a political party as defined in I0A.27, 
subdivision 4." 

Renumber the sections in sequence 

Amend the title accordingly 

Mr. Luther questioned whether the ainendment was germane. 

The Chair ruled the amendment was germane. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 43 and nays 14, as follows: 

Those who voted in the affirmative were: 

Anderson Dahl Hughes Mehrkens 
Beckman Davis Jude Merriam 
Belanger Decker Knaak Moe, D.M. 
Benson Dicklich Knutson Morse 
Berg Frederick Laidig Olson 
Bernhagen Frederickson, D.J. Lantry Pehler 
Bertram Frederickson, D.R. Larson Peterson, R. W 
Brataas Freeman Marty Pogemiller 
Cohen Gustafson McQuaid Purfeerst 

Those who voted in the negative we"re: 
Adkins Diessner Langseth Metzen 
Berglin Frank Lessard Peterson, D.C 
Chmielewski Kroening Luther Samuelson 

The motion prevailed. So the amendment was adopted. 

Mr. Benson moved to amend S. F. No. 2021 as follows: 

Page 2, after line 9, insert: 

"Sec. 3. [CONSTITUTIONAL AMENDMENT.] 

Ramstad 
Renneke 
Spear 
Storm 
Taylor 
Vickerman 
Waldorf 

Schmitz 
Wegscheid 

An amendment to the Minnesota Constitution, adding a sectfon to article 
Vlll, is proposed to the people. If the amendment is adopted, the new 
section will read: 

Sec. 6. [RECALL.] An elective officer may be recalled by the eligible 
voters of the state, in the case of statewide offices, or of the electoral 
district from which the person was elected. Recall shall be initiated by a 
petition signed by e_ligible voters equal in number to at least 25 percent 
of the vote cast in the last election for the office from which the person is 
to be recalled. No person shall be recalled before he has completed one 
year of service in the office from which he is lo be recalled. A special 
election shQ/1 be held for the office of a person against whom a petition 
has been filed, and that person shall be a candidate in the special election 
unless hf! chooses to resign. · 

After one petition for recall and special election, no further recall peti
tion shall be filed against the same person during the term for which he 
was elected. 

Sec. 4. [QUESTION.] 

The proposed amendment shall be submitted at the 1988 general election. 
The question submitted shall be: 

"Shall the Minnesota Constitution be amended to allow for the recall 
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of elective officers by petition and special election? 
Yes . .... . 
No . ...... '"' 

Amend the title accordingly 

Mr. Marty questioned whether the amendment was germane. 

The Chair ruled that the amendment was not germane. 

Mr. Benson appealed the decision of the Chair. 

The question was taken on "Shall the decision of the Chair be the 
judgment of the Senate?" 

The roll was called, and there were yeas 37 and nays 19, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis 
Dicklich 
Diessner 
Frnnk 
Frederickson, D.J. 
Freeman 
Hughes 
Jude 

Kroening 
Langseth 
Lantry 
Lessard 
Luther 
Marty 
Metzen 
Moe, l).M. 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Bernhagen 

Bralaas Gustafson 
Decker Knaak 
Frederick Knutson 
Frederickson, D.R. Laidig 

The decision of the Chair was sustained. 

Moe,R.D. 
Morse 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Pogemiller 
Purfeerst 
Samuelson 

McQuaid 
Mehrkens 
Merriam 
Olson 

Mr. Laidig moved to amend S.E No. 2021 as follows: 

Page 2, after line 9, insert: 

Spear 
Stumpf 
Taylor 
Vickerman 
Wegscheid 

Ramstad 
Renneke 
Storm 

"Sec. 3. Minnesota Statutes 1986, section IOA.32, is amended by adding 
a subdivision to read: · 

Subd. 5. [MATCHING FUNDS.) As a condition of receiving money from 
the state elections campaign fund, a candidate must certify to the board 
that the candidate has received m·atching contributions from nonpublic 
sources other than political committees or political funds, equal to the 
amount of money that the candidate is eligible to receive from the state 
elections campaign fund. 11 a candidate has received matching contribu
tions from nonpublic sources in an amount less than the· amount that the 
candidate is eligible to receive from the state elections campaign fund, the 
candidate may receive an amount of money from the fund equal to the 
amount of contributions that the candidate has received from nonpublic 
sources other than political committees or political funds, after certifying 
receipt of the contributions from nonpublic sources to the board." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "requiring matching funds 
from nonpublic sources as a condition of receiving money from the state 
elections campaign fund;" 

Page I, line 6, delete "and" and after "10" insert "; and IOA.32, by 
adding a subdivision" 
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The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 14 and nays 44, as follows: 

Those who voted in the affirmative were: 
AndCrson 
Belanger 
Benson 

Bernhagen 
Decker 
Frederick 

Gustafson 
Knutson 
Laidig 

Those who voted in the negative were: 
Adkins 
Berg 
Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 
Davis 

DickJich Kroening 
Diessner Langseth 
Frank Lantry 
Frederickson., D.J. Latson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Jude Merriam 
Knaak Metzen 

McQuaid 
Mehrkens 
Renneke 

Moe,D.M. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

Storm 
Taylor 

RamStad 
Reichgott 
Samuelson 
Schmitz 
Spear 
Stumpf 
Vickerman 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Storm moved to amend S.E No. 2021 as follows: 

Page I, delete section I 

Renumber the sections in sequence 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 20 and nays 35, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Bernhagen 
Brataas 

Dahl ·Gustafson 
Decker Knaak 
Frederick Knutson 
FrederickSOn, D.R. Laidig 

Those who voted in the negative were: 
Adkins 
Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dicklich 

Diessner 
Frank 
Frederickson, D.J. 
Freeman 
Hughes 
Jude 
Kroening 

Langseth 
Lantry 
Lessard 
Luther 
Marty 
Metzen 
Moe,D.M. 

Larson 
McQuaid 
Mehrkens 
Olson 

Moe, R.D. 
Morse 
Pehler 
Peterson, D.C. 
Peterson, R. W 
P0gemiller 
Purfeerst 

RfilD.stad 
Renneke 
Storm 
Taylor 

Reichgott 
Schmitz 
Spear 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend S.E No. 2021 as follows: 

Page 2, after line 9, insert: 

"Sec. 3. Minnesota Statutes 1986, section IOA.27, subdivision 1, is 
amended to read: 

Subdivision I. Except as provided in subdivisions 2 and 6, no candidate 
shall permit the candidate's principal campaign committee to accept con
tributions from any individual, political committee, or political fund located 
outside of the district fo.r the office sought atid in excess of the following: 

(a) To candidates for governor and lieutenant governor running together, 
$60,000 in an election year for the office sought and $12,000 in other 
year~; 
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(b) To a candidate for attorney general, $10,000 in an election year for 
the office sought and $2,000 in other years; 

(c) To a candidate for the office of secretary of state, state treasurer or 
state auditor, $5,000 in an election year for the office sought and $1,000 
in other years; 

( d) To a candidate for state senator, $ I ,500 in an election year for the 
office sought and $300 in other years; and 

(e) To a candidate for state representative, $750 in an election year for 
the office sought and $ I 50 in the other year." 

Amend the title accordingly 

Mr. Cohen moved to amend the Benson amendment to S.E No. 2021 as 
follows: 

Page I, line 9, after "sought" insert "including Minnesota candidates 
for federal office" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Benson amendment, as amended. 

The roll was called, and there were yeas I 9 and nays 39, as follows: 

Those who voted in the affirmative were: 
Anderson Bernhagen Frederickson, D.R. Laidig 
Belanger Davis Gustafson Larson 
Benson Decker Knaak . McQuaid 
Berg Frederick Knutson Mehrkens 

Those who voted in the negative were: 
Adkins DeCramer L3.ngseth Morse 
Beckman Dicklich Lantry Pehler 
Berglin Diessner Luther Peterson, D. C. 
Bertram Frank Marty Peterson, R. W. 
Brandl Frederickson, D.l Merriam Piper 
Brataas Hughes Metzen Pogemiller 
Cohen Jude Moe, D.M. Purfeerst 
Dahl Kroening Moe, R. D. Ramstad 

Olson 
Renneke 
Storm 

Reichgott 
Samuelson 
Schmitz 
Spear 
Stumpf 
Vickerman 
Wegscheid 

The motion did not prevail. So the Benson amendment, as amended, was 
not adopted. 

_The question was taken on the recommendation to pass S.E No. 2021. 

The roll was called, and there were yeas 3 7 and nays 23, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Berg 
Berglin 
Bertram 
Brandl 
Cohen 
Davis 

DeCramer 
Dicklich 
Diessner 
Frank 
Frederickson, D.J. 
Freeman 
Hughes 
Jude 

Kroening 
Langseth 
Lantry 
Luther 
Marty 
Merriam 
Met'zen 
Moe, -D.M. 

Those who voted in the negative were: 
Anderson 
Belanger 
Benson 
Bernhagen 
Brataas 

Dahl Knaak 
Decker Knutson 
Frederick Laidig 
Frederickson, D.R. Larson 
Gustafson McQuaid 

Moe,R.D. 
Morse 
Pehler 
Peterson, D.C. 
Peterson, R.W 
Piper 
Pogemiller 
Purfeers1 

Mehrkens 
Olson 
Ramstad 
Renneke 
Samuelson 

Reichgott 
Schmilz 
Spear 
Stumpf 
Vickerman 

Storm 
Taylor 
Waldorf 



75THDAY] THURSDAY, MARCH 24, 1988 6603 

The motion prevailed. So S.E No. 2021 was recommended to pass. 

S.E No. 2165, which the committee recommends to pass with the.fol-
lowing amendment offered by Mr. Dahl: 

Page 1, line 12, after "of' insert "excessive or abnormal unpermitted" 

Page I, line 13, after "( 1 )" insert "may" 

Page I, line 14, after "(2)" insert "may" 

Page 1, line 21, after "must" insert "take immediate and reasonable 
steps to" 

Page I, line 22, delete the first "and" and insert "or" 

Page I, after line 23, insert: 

"Subd. 3. [EXEMPTION.] The following are exempt from the require
ments of subdivisions 1 and 2: 

( 1) emissions resulting frorit the activities of pub/it fire services or law 
enforcement services; 

(2) emissions from motor vehicles, as defined in section 169.01, sub
division 3; 

( 3) emissions from an Ggriculturlll operation deemed not a nuisance 
under section 561 .19, subdivision 2; or 

(4) emissions from agency regulated sourCes that are routine or autho
rized by the agency. 

Subd. 4. [PENALTY EXCEPTION.] A person who notifies the agency 
of emissions under subdivision 1 and who complies with subdivision 2 shall 
not be subject to criminal prosecution under section 115 .071, subdivision 
2." 

The motion prevailed. So the amendment was adopted. 

S.E No. 2286, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Peterson, R. W: 

Page 2, line 19, delete everything after "the" 

Page 2, line 20, delete "is" and insert "has been determined" 

The motion prevailed. So the amendment was adopted. 

S.E No. 2275, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Cohen: 

Page 18, line 10, after "board" insert", after consultation with the 
court," 

Page 18, line 33, delete everything after "licensed" and insert "to oper-
ate a residential program under sections 245A.01 to 245A.16" 

Page 18, line 34, delete "to 245.812" 

The motion prevailed. So the amendment was adopted. 

S.E No. 1937, which the committee reports progress, subject to the 
following motion: 

Mr. Freeman moved to amend S.E No. 1937 as follows: 

Page 2, line 21, after "609.531" insert "or sec1ions 9" 
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Page 2, line 22, delete "section" 

Page 2, line 29, reinstate the stricken "this" 

Page 2, line 30, reinstate the stricken "section" and before "sections" 
insert "and" and delete "5" and insert "9" 

Page 3, line 1-8, after "city" insert "or airport" 

Page 3, line 21, after the colon, insert "a felony" and strike "an" and 
insert "a felony-level" 

Page 3, lines 30 and 31, reinstate the stricken language 

Page 4, line 9, before "Sections" insert "This section and" and delete 
'"3" and insert "9" 

Page 4, line 23, after "under" insert "this section or" and delet~ "3" 
and insert "9" 

Page 5, line 12, before "sections" insert "this section or" and delete 
"3" and insert "9" 

Page 5, line I 6, reinstate the stricken "this section" and after the stricken 
"shall" insert "or" and delete "3" and insert "9" 

Page 6, line 4, after "under" insert "this section or" and delete "3" 
and insert "9" · 

Page 6, line 24, after "evidence" insert a comma 

Page 6, line 25, delete "9" and insert "JO" 

Page 6, line 35, delete "or" and insert "and related" 

Page 7, line 2, before the first "owner" insert "alleged" 

Page 7, line 3, before "owner" insert "alleged" 

Page 8, line 35, delete "such" and insert "the" 

Page 9, line 5, delete "such" and insert "the" 

Page 9, line 36, delete "by clear and convincing evidence" 

Page 11, line 12, delete "7" and insert "8" 

Page 13, line 13, after "under" insert "section 609.531 or" and delete 
"3" and insert "9" 

The motion prevailed. So the amendment was adopted. 

S.E No. 1937 was then progressed. 

S.E No. 2023, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Bernhagen: 

Page 3, line 30, after "recordable" insert", or that section 272.12/ 
prohibits the recording of the contract for deed or assignment," 

The motion prevailed. So the amendment was adopted. 

S.F. No. 2122, which the committee recommends to pass with the fol
lowing amendments offered by Messrs. Peterson, R. W and Jude: 

Mr. Peterson, R.W moved to amend S.E No. 2122 as follows: 

Page 5, line 10, delete everything after "rescinded" and insert "and all 
rights of appeal have been exhausted or have expired, the commissioner 
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shall remove the record of that revocation or suspension from any records 
that are accessible by anyone other than an employee of the driver and 
vehicle services division, department of public safety." 

Page 5, delete line 11 

The motion prevailed. So the amendment was adopted. 

Mr. Jude moved to amend S.F. No. 2122 as follows: 

Page 5, after line 4, insert: 

. "Sec. 6. Minnesota Statutes 1986, section 145.32, subdivision 2, is 
amended to read: 

Subd. 2. [RESPO~lSIBILITIES 01" THE COMMISSIONER OF HEALTH 
INDIVIDUAL PERMANENT MEDICAL RECORD.] (a) The commissioner 
of health shall define by rule the term "individual permanent medical 
record" by enumerating the specific types of records _or other information 
wh-iea that, at a minimum, must be maintained_ on a permanent basis by 
the hospital. 

(b) "Individual permanent medical record" includes outpatient diag~ 
nostic and laboratory test results." 

Renumber the· sections in sequence 

Amend the title as follows: 

Page 1, line 5, after the semicolon, insert "requiring outpatient diagnostic 
and test results to be retained as part of an individual permanent medical 
record;" 

Page I, line 7, after the semicolon, insert "145.32, subdivision 2;" 

The motion prevailed. So the amendment was adopted. 

RECESS 

Mr. Luther moved that the Senate do now recess until 7:00 p.m. The 
motion prevailed. 

The hour of 7:00 p.m. having arrived, the President called the Senate to 
order. 

On motion of Mr. Moe, R. D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on. the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of 
Messages From the House, First Reading of House Bills, Reports of Com
mittees, Second Reading of Senate Bills and Second Reading of House 
Bills. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 1469, 2306, 2446, 2134, 2228, 
2450, 2481, 2172, 2252 and 2629. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 24, I 988 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time·and referred to the committees 
indicated. 

H.F. No. 1469: A bill for an act relating to traffic regulations; providing 
for restrictions on vehicles transporting firewood on highways; amending 
Minnesota Statutes 1986, sections 169.80, subdivision I; and 169.81, by 
adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1336, now on General Orders. 

H.F. No. 2306: A bill for an act relating to bonds; authorizing the Min
nesota public facilities authority to issue revenue bonds and make loans to 
or purchase the bonds of municipalities for wastewater treatment and water 
supply systems; amending Minnesota Statutes I 987 Supplement, sections 
446A.04, by adding subdivisions; 446A.05, subdivision I; and proposing 
coding for new law in Minnesota Statutes, chapter 446A. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 2446: A bill for an act relating to St. Louis county; providing 
duties of the county board and the county administrator; regulating finances; 
providing for property assessments; repealing obsolete laws; amending Min
nesota Statutes 1986, sections 383C.031; 383C.034; 383C.091; 383C.094, 
subdivision I; 383C. 131; 383C. 133, subdivision I; 383C. 135; 383C. 16; 
383C. 161; 383C.162; 383C.17; 383C.23 I, subdivision I; 383C.232; 383C.26; 
383C.261; 383C.36; 383C.422; 383C.482, subdivision I; 383C.74, sub
division I; 383C. 75; and 383C. 78, subdivision 2; Minnesota Statutes 1987 
Supplement, section 383C.035; proposing coding for new law in Minnesota 
Statutes, chapter 383C; repealing Minnesota Statutes 1986, section 383C.075; 
383C.076; 383C.095; 383C.132; 383C.13; 383C. l 33; 383C. 171; 383C. I 74; 
383C. l 75; 383C.20; 383C.202; 383C.203; 383C.291; 383C.292; 383C.339; 
383C.361; 383C.362; 383C.363; 383C.392, subdivision 2; 383C.423; 
383C.424; 383C.45; 383C.481; 383C.52; 383C.521; 383C.523; 383C.55; 
383C.55 I; 383C.552; 383C.553; 383C.554; 383C.555, subdivision 2; 
383C.556; 383C.557; 383C.61; 383C.61 I; 383C.612; 383C.6l3; 383C.64; 
383C.641; 383C.642; 383C.643; 383C.644; 383C.645; 383C.646; 383C.647; 
383C.648; 383C.649; 383C.65; 383C.651; 383C.66; 383C.67; 383C.671; 
383C.672; 383C.673; 383C.674; 383C.675; 383C.676; 383C.677; 383C. 77; 
383C.80; 383C.801; 383C.802; 383C.803; 383C.804; and 383C.805; Min
nesota Statutes 1987 Supplement, section 383C. 76. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 2299, now on General Orders. 

H.F. No. 2134: A bill for an act relating to real property; requiring 
recordation of transfers of contracts for-deed; providing penalties; amending 
Minnesota Statutes 1986, section 507.235. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 2023, now on Calendar. 

H.F. No. 2228: A bill for an act relating to education; establishing a 
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records destruction schedule for chemical abuse preassessment teams; 
requiring Jaw enforcement reports of certain violations to preassessment 
teams; amending Minnesota Statutes 1987 Supplement, sections 126.034; 
126.035; 126.037; and 260.161, subdivision 3; proposing coding for new 
Jaw in Minnesota Statutes, chapter 126; repealing Minnesota Stat.utes 1987 
Supplement, section 126.033, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2277. 

RE No. 2450: A bill for an act relating to agriculture; requiring certain 
entities with interests in agficultural lands or operations to file reports; 
providing a penalty; amending Minnesota Statutes 1986, section 500.24, 
subdivision 4. · · 

Referred to the Committee on Agriculture. 

H.E No. 2481: A bill for an act relating to local government; the city of 
Cook, the city of Orr, and Koochiching and St. Louis counties; providing 
for the establishment of a hospital district in portions of those counties. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2259. 

H.E No. 2172: A bill for an act relating t.o retirement; state university 
and community college supplemental plan; permitting the boards to act 
through designees in authorizing accelerated withdrawals; amending Min
nesota Statutes 1986, section 43A. 27, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, section 136.82, subdivision I. 

Referred to the Committee on Governmental Operations. 

H.E No. 2252: A bill for an act relating to state lands; conveying certain 
lands to the city of Brooklyn Center in Hennepin county. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 2160, now on General Orders. 

H.E No. 2629: A bill for an act relating to minerals; authorizing the 
commissioner of natural resources to lease certain severed mineral interests; 
amending Minnesota Statutes 1986, section 93.55, subdivisions I, 3, and 
by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2340, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2145: A bill for an act relating to health; providing equal access 
to chiropractic services; providing for the licensure of doctors of chiro
practic; amending Minnesota Statutes 1986, sections 62A.15, sul/divisions 
1, 2, and 4; 148.08, by adding a subdivision; Minnesota Statutes 1987 
Supplement, section 148.06, subdivision I. · 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 62A.15, subdivision l, is 
amended to read: 

Subdivision I. [APPLICABILITY] The provisions of this section apply 
to all group policies or subscriber contracts providing payment for care in 
this state, which are issued 8f Fene:.ved llttef Attgttst-l, ~ fat: ehirefJraetie 
ser,iees, Mtef Attgttst -l, +9+6-, ffif 0f!tOHtetrie serviees, ilftQ Wffifft are 
iS5lle&"' ,ene ,.·ea af-lef the effeeti·,e 8il!e ef this seeoon for se,viees ef a 
registere8 fH:lfSe meetiHg tfte. requireme.ets ef.su88ivisien *, by accident 
and health insurance companies regulated under this chapter and nonprofit 
health service plan corporations regulated under chapter 62C 

Sec. 2. Minnesota Statutes 1986, section 62A. 15, subdivision 2, is amended 
to read: 

Sut:,d. 2. [CHIROPRACTIC SERVICES.] All benefits provided by any 
policy or contract referred to in subdivision I, relating to expenses incurred 
for medical treatment or services of a physician must also include chiro
practic treatment and services of a chiropractor to the extent that the chi
ropractic services and treatment are within the scope of chiropractic licensure. 

This subdivision is intended to provide equal access to benefits for insureds 
and subscribers who choose to obtain treatment for illness or injury from 
a ·doctor of chiropractic, as long as the treatment falls within the chiro
practor's scope of practice. This subdivision is not intended to change or 
add to the benefits provided for in these.polices or contracts. 

Sec. 3. Minnesota Statutes 1986, section 62A. 15, subdivision 4, is amended 
to read: 

Subd. 4. [DENIAL OF BENEFITS.] (a/ No carrier referred to i.n sub
division I may, in the payment of claims to employees in this state, deny 
benefits payable for services covered by the policy or contract if the services 
are lawfully performed by a licensed chiropractor, licensed optometrist, or 
a registered nurse meeting the requirements of subdivision 3a. 

(b) When carriers referred to in subdivision I make claim determinations 
concerning the appropriateness, quality, or utilization of chiropractic health 
care, any of these determinations that are made by health care professionals 
must be made by, or under the direction of, or subject to the review of 
doctors of chiropractic licensed under the provisions of sections 148.01 
to 148.)04. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 148.06, subdivi
sion 1, is amended to read: 

Subdivision I. [LICENSE REQUIRED; QUALIFICATIONS.] No person 
shall practice chiropractic in this state without first being licensed by the 
state board of chiropractic examiners. The applicant shall have earned at 
least one-half of all academic credits required for awarding of a baccalau
reate degree from the University of Minnesota, or other university, college 
or community college of equal standing, in subject matter determined by 
the board, and taken a four-year .resident course of at least eight months 
each in a school or college of chiropractic that is fully accredited by the 
council on chiropractic education or fully accredited by an agency approved 
by the United States office of education or their successors as of January 
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1, 1988. The board may issue licenses to practice chiropractic without 
compliance with prechiropractic or academic requirements listed abqve if 
in the opinion of the board the applicant has the qualifications equivalent 
to those required of other applicants, the applicant satisfactorily passes 
written and practical examinations as require.d by the board of chiropractic 
examiners, and the applicant is a graduate of a college of chiropractic 
with a reciprocal recognition agreement with the council on chiropractic 
education as of January 1, 1988. The board may recommend a two-year 
prechiropractic course of instruction to any university, college or com
munity college which in its judgment would satisfy the academic prereq
uisite for licensure as established by this section. 

An examination for a license shall be in writing and shall include testing 
in: 

(a) The basic sciences including but not limited to anatomy, physiology, 
bacteriology, pathology, hygiene, and chemistry as related to the human 
body or mind; 

(b) The clinical sciences including but not limited to the science and art 
of chiropractic, chiropractic physiotherapy, diagnosis, roentgenology and 
nutrition; and 

(c) Professional ethics and any other subjects that the board may deem 
advisable. 

The board may consider a valid certificate of examination from the 
National Board of Chiropractic Examiners as evidence of compliance with 
the written examination requirements of this subdivision. The applicant 
shall be required to give practical demonstration in vertebral palpation, 
neurology, adjusting and any other subject that the board may deem advis
able. A license, countersigned by the members of the board and authenti
cated by the seal thereof, shall be granted to each applicant who correctly 
answers 75 percent of the questions propounded in each of the subjects 
required by this subdivision and meets the standards of practical demon
stration established by the board. Each application shall be accompanied 
by a fee set by the board. The fee shall not be returned but the applicant 
may, within one year, apply for examination without the payment of an 
additional fee. The board may grant a license to an applicant who holds a 
valid license to practice chiropractic issued by the appropriate licensing 
board of another state er eeafltry, provided the applicant meets the other 
requirements of -this section and satisfactorily passes .the practical exami
nation before the board. The burden of proof is on the applicant to dem
onstrate these qualifications or satisfaction of these requirements. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 169.345, subdi
vision 2a, is amended to read: 

· Subd. 2a. [PHYSICIAN'S OR CHIROPRACTOR'S STATEMENT.] The 
commissioner shall develop a form for the physician's or chiropractor's 
statement. The statement must be signed by a licensed physician or chi
ropractor who certifies that the applicant is a physically handicapped person 
as defined in subdivision 2. The commissioner may request additional 
information from the physician or chiropractor if needed to verify the 
applicant's eligibility. The ~hysieiafl's statement that the applicant is a 
physically handicapped person must specify whether the disability is per
manent or temporary, and if temporary, the opinion of the physician or 
chiropractor as to the duration of the disability. A physician or chiropractor 
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who fraudulently certifies to the commissioner that a person is a physically 
handicapped person as defined in subdivision 2, and that the person is 
entitled to the license plates authorized by section 168.021 or to the cer
tificate authorized by this section, is guilty of a misdemeanor and is subject 
to a fine of $500. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 169.345, subdi
vision 3, is amended to read: 

Subd. 3. [IDENTIFYING CERTIFICATE.] (a) The division of driver 
and vehicle services in the department of public safety shall issue a special 
identifying certificate for a motor vehicle when a physically handicapped 
applicant submits a physieian's statement of a physician or chiropractor. 
The commissioner shall design separate certificates for persons with per
manent and temporary disabilities that can be readily distinguished from 
each other from outside a vehicle at a distance of 25 feet. The certificate 
is valid for the duration of the person's disability, as specified in the phy
sician's or chiropractor's statement, up to a maximum of six years. A person 
with a disability of longer duration will be required to renew the certificate 
for additional periods of time, up to six years each, as specified in the 
physician's or chiropractor's statement. 

(b) When the commissioner is satisfied that a motor vehicle is used 
primarily for the purpose of transporting physically handicapped persons, 
the division may issue without charge a special identifying certificate for 
the vehicle. The operator of a vehicle displaying the certificate has the 
parking privileges provided in subdivision I while the vehicle is in use for 
transporting physically handicapped persons. The certificate issued to a 
person transporting physically handicapped persons must be renewed every 
third year. On application and renewal, the person must present evidence 
that the vehicle continues to be used for transporting physically handicapped 
persons. 

(c) A certificate must be made of plastic or similar durable material, 
must be distinct from certificates issued before January 1, I 988, and must 
bear its expiration date prominently on its face. A certificate issued to a 
temporarily disabled person must display the date of expiration of the 
duration of the disability, as determined under paragraph (a). Each certif
icate must have printed on the back a summary of the parking privileges 
and restrictions that apply to each vehicle in which it is used. The com
missioner may charge a fee of $5 for issuance or renewal of a certificate, 
and a fee of $5 for a duplicate to replace a lost, stolen, or damaged certificate." 

Delete the title and insert: 

"A bill for an act relating to health; providing equal access to chiropractic 
services; providing for the licensure of doctors of chiropractic; amending 
Minnesota Statutes 1986, section 62A.15, subdivisions 1, 2, and 4; Min
nesota Statutes I 987 Supplement, sections 148.06, subdivision I; and 
169.345, subdivisions 2a and 3." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 892: A bill for an act relating to employment; providing for 
severance pay and insurance coverage to certain terminated employees; 
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requiring employers to provide notice of certain actions related to work 
force reductions; appropriating money; amending Minnesota Statutes 1986, 
section 267.05, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 268; proposing coding for new law as Min
nesota Statutes, chapter 268A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after.the enacting clause and insert: 

"Section I. [268.981] [DEFINITIONS.] 

Subdivision I. [SCOPE.] For the purpose of sections I to 7, the terms 
defined in this section have the meanings given them. 

Subd. 2. [AFFECTED EMPLOYEE.] "Affected employee" means an 
employee whose employment is termina-ted or will be terminated as a result 
of a plant closing. 

Subd. 3. [AFFECTED EMPLOYEE ORGANIZATION.] "Affected 
employee organization" means a labor union, association, or other employee 
organization that represents affected employees. 

Subd. 4. [AFFECTED MUNICIPALITY.] ''Affected municipality" means 
each home rule or statutory city or town in which a plant engaged in a 
plant closing is located. 

Subd. 5. [COMMISSIONER.] "Commissioner" means the commissioner 
of jobs and training. 

Subd. 6. [EMPLOYER.] "Employer" means a person, partnership, cor
poration, or other for-profit or nonprofit legal entity that owns or is oper
ating one or more plants within this state, either directly or indirectly. If 
a change in ownership of a plant results in aplant closing, the "employer" 
means the new owner, and also includes the old owner if the old Owner 
had a reasonable basis to believe that the new owner wOuld decide to close 
the plant. · 

Subd. 7. [PLANT.] "Plant" means any facility otherthan a construction 
site. 

Subd. 8. [PLANT CLOSING.] "Plant closing" means a situation where, 
as Q' result of a closing, relocation, or reduction in operations, an employeT 
terminates _or will terminate, during a 90-day period, 20 percent or more 
of the employees employed at a plant employing 100 or more individuals 
for at least two calendar quarters during the four completed calendar 
quarters preceding the beginning of the 90-day period. "Plant closing" 
does not include the termination of employees engaged in temporary or 
seasonal work. 

Sec. 2. (268.982] [NOTICES.] 

An employer must notify in writing the comm1ss10ner, each affected 
employee, each affected employee organization, and each affected munic
ipality of a plant closing at least 90 days before the beginning of a plant 
closing or before a change in ownership that the employer has a reasonable 
basis to believe will result in a plant closing. If an employer can establish 
that the employer could not reasonably have anticipated the plant closing 
90 days before the beginning of the plant closing, notice is required as 
soon as the employer has a reasonable basis to believe that a plant closing 
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will occur. 

Sec. 3. [268.983] [COLLECTIVE BARGAINING RIGHTS.] 

· A collective bargaining agreement that requires greater protection for 
an affected employee or places greater obligations upon an employer than 
section 2 takes precedence over that section. · 

Sec. 4. [268.984] [PLANT CLOSING RELATED BENEFITS.] 

Subdivision 1. [RIGHT TO BENEFITS.] lfthe commissioner determines 
that an employer has failed to provide required notification of a plant 
closing, an affected employee is entitled to additional unemployment com
pensation benefits as provided under this section, after all ·other unem
ployment compensation benefits are exhausted. 

Subd. 2. [AMOUNT.] An affected employee is entitled to additional 
weekly benefits for each week or part of a week that the employer is not 
in compliance with section 2, up to a maximum of 13 weeks of additional 
benefits. A claimant's weekly benefit amount under this section is the same 
as the individual's weekly benefit amount payable during the individual's 
current benefit year under section 268.08. 

Subd. 3. [PAYMENT OF BENEFITS.] All benefits payable under this 
section are payable from the unemployment compensation fund. 

Sec. 5. [268.985] [EMPLOYER LIABILITY.] 

Subdivision 1. [AMOUNT.] An employer who fails to comply with section 
2 is liable to the plant closing special fund in an amount equal to the 
number of weeks of additional .unemployment compensation benefits avail
able to its affected employees under section 4, times the number of affected 
employees laid off as a result of the plant closing, times 110 percent of 
the average weekly benefit amount for the employer's industry. 

Subd. 2. [PAYMENT.] Payment due under this section must be made 
within 30 days of the commissioner's determination of liability and is 
subject to the collection provisions of sections 268 .16, 268 .161 to 268. 164, 
and 268.166. 

Subd. 3. [APPEALS.] An employer may appeal the commissioner's deter
_mination of liability in the same manner as provided under sect ion 268 ._06, 
subdivision 20. 

Sec. 6. [268.986] [SPECIAL FUND CREATED.] 

Subdivision 1. [ESTABLISHED.] A special fund to be known as the plant 
closing special fund is created in the state treasury. The special fund is 
separate and distinct from any fund or account created for any other 
purposes of $eCtions 268.03 to 268.231. All collections from the payments 
of employer liability under section 5 must be credited to the special fund. 
Ninety-seven percent of the money in ihe special fund is appropriated on 
a quarterly basis to the unemployment compensation fund. The remaining 
three percent is appropriated to the commissioner to administer the special 
Jund. Money in the special fund. must be deposited, administered, and 
disbursed in the same manner and under the same conditions and require
ments as are provided by law for other special funds in the state treasury. 

Sec. 7. [268.987] [RULES.] 

The commissioner. shall adopt rules to implement sections I to 7. 
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Sec. 8. [APPROPRIATION.] 

$25,000 is appropriated to the commissioner of jobs and training to 
carry out sections 1 to 7." 

Delete the title and insert: 

"A bill for an act relating to employment; requiring employers to provide 
notice of certain actions related to plant closings; providing for additional 
unemployment compensation benefits under certain circumstances; pro
posing coding for new law in Minnesota Statutes, chapter 268." 

And when so amended the bill do pass and be re-referred to the Com: 
mittee on Rules and_ Administration. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1756: A bill for an act relating to taxation; repealing the law 
providing for a contingent tax increase upon forecast of a revenue shortfall; 
repealing Laws 1987, chapter 268, article 18, section 5. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.F. No. 1459: A bill for an act relating to the town oflrondale; removing 
a town levy limitation; repealing Laws 1971, chapter 336. 

Reports the same back wi_th the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.l from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 632: A bill for an act relating to the city of Little Falls; authorizing 
the ·issuance of general obligation bonds to refund certain tax increment 
bonds of the city; authorizing the city to use the unexpended proceeds of 
the refunded bonds for other municipal purposes. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.l from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 1672: A bill for an act relating to housing; repealing the expi
ration date of housing and redevelopment authorities' power to provide 
interest reduction assistance; repealing Minnesota Statutes 1987 Supple
ment, section 469.012, subdivision 10. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 2136: A bill for an act relating to taxation; allowing the city of 
Biwabik to exceed certain property tax levy limits; allowing for a refer
endum on the issue of exceeding the levy 1imits. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 2411: A bill for an act relating to local government; authorizing 
issuance of bonds for repair, restoration, expansion, and modernization of 
the Saint Paul City Hall and Ramsey County Courthouse building; autho
rizing Ramsey county to assume certain bonded indebtedness. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 1154: A bill for an act relating to motor vehicles; taxation; 
imposing a $90 sales tax on certain collector motor vehicles; amending 
Minnesota Statutes I 986, sections 297B.02, subdivision 2, and by adding 
a subdivision; and 297B.025. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 479: A bill for an act relating to the city of Duluth; authorizing 
the issuance of bonds to purchase capital equipment; limiting the amount 
of the bonds; amending Laws 1982, chapter 523, article XI, sections I and 
3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.E No. 1864: A bill for an act relating to the city of Jordan; enabling 
the city to issue tax anticipation certificates. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 2259: A bill for an act relating to local government; the city of 
Cook, the city of Orr, and Koochiching and St. Louis counties; providing 
for the establishment of a hospital district in portions of those counties. 

Reports the same back with the recommendation that the bill do pass. 
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Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was· re-referred 

H.F. No. 289: A bill for an act relating to the city of St. Paul; setting the 
maxfmum amounts and other conditions for the issuance of capital improve
ment bonds; amending Laws 1971, chapter 773, section I, subdivision 2, 
as amended; and section 2, as amended; repealing Laws 1963, chapter 881, 
as amended. · · 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 12, delete "462.421" and insert "469.002" 

Page 2, line 13, delete "/3" and insert "/4," 

Page 2, line 14, delete "462.581" and insert "469.041" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 22: A bill for an act relating to local government; permitting 
certain counties to levy a tax for the county historical society; imposing a 
reverse referendum requirement. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 8 and 15, after "Chisago" insert ", Carlton, Pine," 

Page I, line 14, delete "1989" and insert "1990," 

Page I, line 19, delete "1988" and insert "1989" 

Page 2, lines 10 and 18, delete "1989" and insert "1990" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1706:. A bill for an act relating to taxation; property; allowing 
transfers of land to cities without payment of tax on the entire parcel; 
amending Minnesota Statutes 1987 Supplement, section 272.121. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 24, after "city" insert ", town, county, or other govern
mental subdivision or the state or federal government," 

Amend the title as follows: 

Page I, line 3, delete "cities" and insert "governmental subdivisions or 
the state or federal government" 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Johnson, D.J. from the Commillee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 1590: A bill for an act relating to transportation; providing that 
uniform relocation assistance standards comply with recent amendments 
to federal law; authorizing commissioner of transportation to accept gifts 
to department; requiring metropolitan counties to levy wheelage taxes; 
repealing certain mandatory levy requirements; appropriating gift funds to 
commissioner; exempting lessees of highway easement property from tax 
on its use and possession; providing that governmental body may file deed 
conveying partial parcel of land without current taxes having been paid on 
whole parcel; repealing conflicting provision related to charges for users 
of air transportation services provided ·by the commissioner of transpor
tation; amending Minnesota Statutes 1986, section 161.20, by adding a 
subdivision; I 63 .05 I; Minnesota Statutes 1987 Supplement, sections 117 .52, 
subdivision l; 272.01, subdivision 3; and 272.121; repealing Minnesota 
Statutes 1986, section 360.015, subdivision 20. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 to 5, delete section 3 

Page 7, line 34, delete "Section 3 is" 

Page 7, delete line 35 

Page 7, line 36, delete "4 to 6" and insert "J to 5" 

Amend the title as follows: 

Page 1, delete lines 6 and 7 

Page I, line 17, delete "163.051;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 1974: A bill for an act relating to the Ramsey-Washington metro 
watershed district; authorizing a tax for the district's administrative fund. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, after line 17, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective for taxes levied in 1988, payable in 1989, and 
thereafter." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Merriam from the Committee on Finance, to which was re-referred 

S.R No. 2095: A bill for an act relating to education; establishing general 
education revenue for fiscal year l 990; modifying aspects of educational 
programs for American Indian people; providing for certain levying author
ity and limitations; modifying certain levies, aid, and grant programs; 
establishing learning year program sites; providing for revenue for school 
facilities; appropriating money; amending Minnesota Statutes 1986, sec
tions 120.08, subdivision 2; 121.15; 124.214, subdivision 2; 124.48, sub
division 2; 126.151; 126.45; 126.46; 126.47; 126.49, subdivision 1; 126.51, 
subdivisions 1, 2, 4, and by adding a subdivision; I 26.52; 126.53 l; 126.56, 
subdivision 2; 129B.20, subdivision I; 136D.74, by adding subdivisions; 
136D.81; 275.125, by adding subdivisions; 354.52, subdivision 4; 354A. l2, 
subdivision 2; Minnesota Statutes 1987 Supplement, sections 120.17, sub
division 3b; 121. 912, subdivision I; 124. l 7, subdivision I; 124. 214, sub
division 3; 124.225, subdivision 8a; 124.244; 124A.22, subdivision 2, and 
by adding a subdivision; 124A.23, subdivisions l and 5; 124A.28, sub
division l; 126.22, subdivisions 2 and 3; 126.23; 129B.ll, subdivision 2, 
and by adding a subdivision; 129B.53, by adding a subdivision; 129B.55, 
by adding a subdivision; 136D.27; 136D.87; 275.125, subdivision 5; Laws 
1959, chapter 462, section 3, subdivision 4, as amended; Laws 1987, 
chapter 398, articles 3, section 39, subdivisions 2 and 7; and 10, section 
2, subdivisions 1 and 2; proposing- coding for new law in Minnesota Stat
utes, chapters 120, 121, 124, 124A, 125, 126, 129B, and 135A; repealing 
Minnesota Statutes 1986, sections 120.0752, as amended; 126.51, sub
division 3; Minnesota Statutes 1987 Supplement, sections 123.3515; l24A.27, 
subdivision 10; and Laws 1984, chapter 463, article 7, section 45. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 17, line 25, before the period, insert "from the time it is reasonably 
expected that a position will become available until the position is filled 
or September 1, whichever is earlier" 

Page 21 , delete section 15 

Page 22, after line 27, insert: 

"The state board of education, with the advice of the Minnesota Indian 
scholarship_ committee, shall develop a scholarship program for American. 
Indian people to become teachers. The program may involve incentives for 
students, such as loans that are forgiven, in part, upon completing three 
years of teaching. If requested, the higher education coordinating board 
shall assist the state board or the committee in developing the program. 
The program plan shall be reported to the education committees of the 
legislature by January I, 1989." 

Page 25, delete section 20 and insert: 

"Sec. 19. [APPROPRIATION FOR GRANTS FOR INDIAN TEACHERS.] 

There is appropriated $71,000 from the general fund to the state board 
of education for fiscal year 1989 for a grant to assist American Indian 
people to become teachers and to provide additional education for Amer
ican Indian teachers. The state board may award a joint grant to the 
University of Minnesota, Duluth, and independent school district No. 709, 
Duluth, for a cooperative program. To obtain the joint grant, a joint appli
cation must be submitted to the state board ofeducation. The applica'tion 
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must be developed with the participation of the district parent advisory 
committee, established according to Minnesota Statutes, section 126.51, 
and the Indian advisory committee at the University of Minnesota, Duluth. 

The application must set forth the in-kind services to be provided by the. 
University of Minnesota, Duluth. The coordination and mentorship. ser
vices to be provided by grants to the University of Minnesota, Duluth, and 
independent school district No. 709 must also be set forth in the application. 
It must contain recommended criteria for selecting individual scholarship 
recipients and criteria for scholarship amounts, that may include tuition, 
fees, books, and living expenses for ten months. The portion of the schol.
arship attributable to living expenses may be in the form of a loan to be 
forgiven if the recipient teaches in a Minnesota school for five years. The 
loanforgiveness program must be developed in consultation with the higher 
education coordinating board. 

Only the following American Indian people may receive scholarships: 

(I) students entering the University of Minnesota, Duluth, who intend 
to become teachers in Minnesota; 

(2) teacher aides who are employees of independent school district No. 
709, Duluth, and who intend to obtain a teaching license; and 

( 3) licensed employees of independent school district No. 709 who begin 
a master of education program. 

The joint application shall be submitted to the Minnesota Indian schol
arship committee for review and comment. 

The state board may award a joint grant in the amount it determines 
appropriate. Scholarship money shall be included in the amount of the 
joint grant." 

Renumber the sections of article 3 in sequence 

Page 30, line 47, after "1988," insert "in consultation" and delete "the 
approval of" 

Page 31, after line 13, insert: 

"Sec. 2. [124.477] [BOND ISSUE; MAXIMUM EFFORT SCHOOL 
LOANS; 1988.] 

To provide money to be loaned to school districts as agencies and polit
ical subdivisions of the state to acquire and to better public land and 
buildings and other public improvements of a capital nature, in the manner 
provided by the maximum effort school aid law, the commissioner of finance 
shall issue and sell school loan bonds of the state of Minnesota in the 
maximum amount of$20,000,000, in addition to the bonds already autho
rized for this purpose. The same amount is appropriated to the maximum 
effort school loan fund and must be spent under the direction of the com
missioner of education to make debt service loans and capital loans to 
school districts as provided in sections 124.36 to 124.47. The bonds must 
be issued and sold and provision for their payment must be made according 
to section 124.46. Enough money to pay interest on the bonds to and 
including July I in the second year after the date of issue must be credited 
from the bond proceeds to the school loan bond account in the state bond 
fund. Expenses incidental to the sale, printing, execution, and delivery of 
the bonds, including, but without limitation, actual and necessary travel 
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and subsistence expenses of state officers and employees for those pur
poses, must be paid from the maximum effort school loan fund, and the 
money necessary for the expenses is appropriated from that fund." 

Page 34, after line 25, insert: 

"Sec, 8. [LOAN TO REDWOOD FALLS SCHOOL DISTRICT.] 

The legislature approves a capital loan in the amount of not more than 
$6,285,000 to independent school district No. 637,Redwood Falls, subject 
to a contingency. If the contingency is met, the com"missioner of finance 
shall issue bonds in the amount necessary to make the loan subject to the 
limits, conditions, and procedures of Minnesota Statutes, section 124.43, 
including approval of the state board of education. The loan is to be used 
to partially pay for a new middle school and senior high school building, 
and to remodel the Reede Gray Elementary School. 

Legislative approval is contingent on the- approval by voters of the dis
trict as required by Minnesota Statutes, section 124 .43, subdivision 2, of 
borrowing of a total of not more than $14,605.000 for the project. The 
contingency is met when the clerk of the district cerllfies the election 
results showing the voters' approval to the commissioner of finance. 

Sec. 9. [LOAN TO MILACA SCHOOL DISTRICT.] 

The legislature approves a capital loan in the amoun,t of not more than 
$4,790,865 to independent school district No. 912, Milaca, subject to a 
contingency. If the contingency is met, the commissioner of fin'ance shall 
issue bonds in·the amount necessary to make the loan SU:b}ect to the limits, 
conditions, and procedures of Minnesota Statutes, section 124 .43, includ
ing approval of the state board of education. The loan is to be used to 
partially pay for one new middle school and/or an addition to, and remod
eling of, the existing elementary school. 

Legislative approval is contingent on the approval by voters of the dis
trict as required by Minnesota Statutes, section 124.43, subdivision 2. of 
borrowing a total of not more than $13,000,000 for the project. The con
tingency is met when the-clerk of the district certifies the election results 
showing the voters' approval to the commissioner of finance. 

Sec. IO. [LOAN TO HOLDINGFORD SCHOOL DISTRICT.] 

The legislature approves a capital loan i_n the amount of not more than 
$1,300,000 to independent school district No. 738. Holdingford, subject 
to a contingl?ncy. If the' contingency is met, the commissioner of finance 
shall issue bonds in the amount necessary to make the loan subject to the 
limits, conditions, and procedures of Minnesota Statu"tes, section 124 .43, 
including approval of the state board of education. The loan is to be used 
to partially pay for an addition to, and remodeling of, the secondary school, 
and remodeling of one classroom in the elementary school. 

Legislative approval is contingent on the approval by voters of the dis
trict as required by Minnesota Statutes, section 124.43, subdivision 2, of 
borrowing of a total of not more than $4,700.000 for the project. The 
contingency is met when the clerk of the district certifies the election 
results showing the voters' approval to the commissioner of finance." 

Page 34, line 28, delete "23" and insert '"24" 

Page 34, line 3 I, delete "J 7" and insert "J 8" 
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Page 35, line 17, delete "and" 

Page 35, line 18, before the period, insert "; and 

( 18) associations representing nonpublic education" 

Page 37, after line 27, insert: 

[75THDAY 

"Subd. 5. [NORTHEAST MINNESOTA TECHNOLOGY CONSOR
TIUM.] For a grant to the northeast Minnesota technology and education 
consortium to develop a pilot computer technology program, there is 
appropriated: 

$50,000 . . 1989." 

Renumber the sections of article 5 in sequence 

Page 39, after line 30, insert: 

"Sec. 2. Minnesota Statutes 1987 Supplement, section 120.0752, subdi
vision 3, is amended to read: 

Subd. 3. [ 11 TH AND 12TH GRADE STUDENTS.] Notwithstanding 
subdivision 2, an 11th or 12th grade pupil who has been enrolled in a district 
f.ef ttt ~ tflfee eoriseeuti:ve yetlfS and whos·e parent or guardian moves to 
another district, may continue to.enroll in the nonresident district upon the 
approval of the school board of the nonresident district. The approval of the 
school board of the pupil's resident district is not required. The pupil shall 
be considered a resident of the district in which that stttaeM pupil is enrolled." 

Page 44, line 30, strike "where" and insert a period and strike "are" and 
insert "must be" 

Page 44, line 32, before the period, insert "and either of the following: 

(i) there is a significant distance between buildings in the district so that 
other forms of cooperation are not practical, or 

(ii) the districts have a combined area of at least 500 square miles" 

Page 45, after line 35, insert: 

"Sec. 17. Minnesota Statutes 1986, section 134.351, subdivision 7, is 
amended to read: 

Subd. 7. [REPORTS.] Each multicounty, multitype system receiving a grant 
pursuant to section 134.353 or section 134.354 shall provide an annual 
progress report to the department of education. The department shall report 
before November 15 of each even-numbered year to the legislature on all 
projects funded under section 134.353 and section 134.354." 

Page 55, delete lines 28 and 29 

Page 55, line 31, before the period, insert "effective July 1, 1989" and 
after the period, insert "Minnesota Statutes 1986, sections 121.9121, sub
division 7; 123.703, subdivision 3; 129B.75; and" and delete "is" and insert 
"are" 

Page 55, line 32, before the period, insert "effective July 1, 1988" 

Page 55, line 34, delete "1 O" and insert "11" 

Page 55, line 35, delete "9, 17, and 18" and insert "JO, 19, and 20" 

Page 56, lines I and 2, delete "16" and insert "18" 
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Page 56, delete line 8 

Renumber the sections of article 6 in sequence 

Page 56, delete lines 12 to 14 

Page 56, line 15, delete "Subd. 2." and insert "Subdivision 1." 

Page 56, line 20, delete "3" and insert "2" 

Page 61, line 6, delete "biannually" and insert "biennially" 

Page 63, after line 7, insert: 

6621 

"Subd. 9. [FUND ALLOCATION.] Schoo/facilities revenue may be allo
cated to the capital expenditure fund or the de.bl service fund. Each year a 
district shall notify the department about the amount of the school facilities 
revenue to be allocated to each fund. The department shall calculate the aid 
and levy for eachfund and reduce the debt service levy of the district by the 
amount of the levy allocated to the debt service fund." 

Page 63, line 8, delete "9" and insert" JO" 

Amend the title as follows: 

Page I; line I 5, after the first semicolon, insert "134.351, subdivision 
7;" 

Page I, line 18, after "sections" insert "120.0752, subdivision 3;" 

Page I, line 32, delete ", and 135A" 

Page I, line 33, delete "120.0752, as amended;" and insert "121.9121, 
subdivision 7; 123. 70:i, subdivision 3;" 

Page I, line 34, after the first semicolon, insert" 129B. 75;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2468 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2468 2196 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2468 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2468 and 
insert the language after the enacting clause of S.F. No. 2196, the first 
engrossment; further, delete the title of H.F. No. 2468 and insert the title 
of S.F. No. 2196, the first engrossment. 

And when so amended H.F. No. 2468 will be identical to S.F. No. 2196, 
and further recommends that H.F. No. 2468 be given its second reading 
and substituted for S.F. No. 2 I 96, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
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Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 2145, 1756, 632, 1672, 2136, 2411, 1154, 479, 2259, 22, 
1706, 1590, 1974 and 2095 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1459, 1864, 289 and 2468 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate proceeded to the Order of Business of Introduction 
and First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Merriam, for the Committee on Finance, introduced-

S.F. No. 2565: A bill for an acl relating to the organization and operation 
of stale government; appropriating money for the department of transpor
tation and other agencies with certain conditions; amending Minnesota 
Statutes 1986, section 848.11, subdivision 2. 

Under the rules of the Senate, laid over one day. 

Mr. Pogemiller introduced-

S. F. No. 2566: A bill for an act relating to state employees; authorizing 
the purchase of certain insurance coverage by retired legislative employees; 
amending Minnesota Statutes I 986, section 43A.27, subdivision 4. 

Referred to the Committee on Governmental Operations. 

Messrs. Frederickson, D.R.; Purfeerst; Lessard; Morse and Davis intro
duced-

S.F. No. 2567: A bill for an act relating to taxation; changing the rate of 
gross ·premiums tax imposed on certain mutual insurance companies; 
amending Minnesota Statutes 1987 Supplement, section 60A.15, subdi
vision 1. 

Referred to the Committee on Taxes and Tax Laws. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 
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GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. · 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. Nos. 2390, 1817, 203, H.F. Nos. 1980, 2490, 2469, 1950, 2615, 
2372, 2554, 2025, 2109, 2046, 1966, 1877, 2132, 2637, 2529 and 2735, 
which the committee recommends to pass. 

H.F. No. 2000, which the committee recommends to pass with the fol
lowing amendments offered by Messrs. Jude and Ramstad: 

Mr. Jude moved to amend H.F. No. 2000 as follows: 

Page 2, line 19, after "satisfaction" insert "or within 30 days of payment 
by check or other noncertifiedfunds" 

Page 2, after line 19, insert: 

"Sec. 2. Minnesota Statutes 1986, section 549.02, is amended to read: 

549.02 [COSTS IN DISTRICT COURTS.] 

In actions commenced in the district court, costs shall be allowed as 
follows: 

To plaintiff: (I) Upon a judgment in. the plaintiff's favor of$ 100 or more 
in an action for the recovery of money only, when no issue of fact or law 
is joined, $5; when issue is joined, $10. (2) In all other actions, including 
an aciion by a public employee for wrongfully denied or withheld employ
ment benefits or rights, except as otherwise specially provided, $10. 

To defendant: ( l) Upon discontinuance or dismissal, $5. (2) When judg
ment is rendered in the defendant's favor on the merits, $10. 

To the prevailing party: (I) $5 .50 for the cost of filing a satisfaction of 
the judgment." 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "requiring the prevailing party 
in a civil action to pay the cost of filing a satisfaction of judgment;" 

Page I, line 4, delete "section" and insert "sections" and after "548.15" 
insert"; and 549.02" 

The motion prevailed. So the amendment was adopted. 

Mr. Ramstad moved to amend H.F. No. 2000 as follows: 

Page I, after line 6, insert: 

"Section I. Minnesota Statutes 1986, section 480.061, subdivision 1, 
is amended to read: · 

Subdivision 1. [POWER TO ANSWER.] The supreme court may answer 
questions of law certified to it by the supreme court of the United States, 
a court of appeals of the United States, a United States district court, a 
United States bankruptcy court, or the highest appellate court or the inter
mediate appellate court of any other state, when requested by the certifying 
court if there are involved in any proceeding before it questions of law of 
this state which may be determinative of the cause then pending in the 
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certifying court and as to which it appears to the certifying court there is 
no controlling precedent in the decisions of the supreme court of this state." 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.E No. 1534, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Pogemiller: 

Page 3, line 9, strike "Barber" and strike "schools shall open at 8:00 
a.m." 

Page 3, strike line 10 

The motion prevailed. So the amendment was adopted. 

H.E No. 1748, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Solon: 

Amend H. E No. 17 48, as amended pursuant to Rule 49, adopted by the 
Senate March 2 I, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 1972.) 

Page I, after line 16, insert: 

"Sec. 2. Minnesota Statutes I 986, section 256C.03, is amended to read: 

256C.03 [BLIND OR DEAF PEDESTRIANS; CIVIL LIABILITY.] 

The driver of a vehicle approaching a totally or partially blind pedestrian 
who is carrying a cane predominantly white or metallic in color, with or 
without a red tip, or using a g,,i<ie service dog, or totally or partially deaf 
person with a g,,i<ie service dog identified with a burnt orange collar or 
leash, shall bring such vehicle to a stop and give the right of way at any 
intersection of any street. avenue, alley or other public highway to such 
blind or deaf pedestrian." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "clarifying terms;" and delete 
.. section" and insert "sections" 

Page 1, line 5, before the period, insert"; and 256C.03" 

The motion prevailed. So the amendment was adopted. 

H.E No. 1795, which the committee recommends to pass with the fol
lowing amendment offered by Ms. Peterson, D. C.: 

Amend H.E No. 1795, as amended pursuant to Rule 49, adopted by the 
Senate March 22, I 988, as follows: 

(The text of the amended House File is identical to S.E No. 1617.) 

Page 3, after line 4, insert: 

"(h) No provision of the code_ or appendix chapter of the code may 
prohibit double cylinder dead bolt locks in existing single-family homes, 
townhouses, and first floor duplexes used exclusively as a residential dwell
ing. Any recommendation or promotion of double cylinder dead bolt locks 
must include a warning about their potential fire danger and procedures 
to minimize the danger." 
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Amend the title as follows: 

Page I, line 5, after the semicolon, insert "allowing use of double cyl
inder dead bolt locks in certain instances;" 

The motion prevailed. So the amendment was adopted. 

S.E No. 2003, which the committee recommends to pass with the fol-
lowing amendments offered by Messrs. Moe, D.M. and Wegscheid: 

Mr. Moe, D.M. moved to amend S.E No. 2003 as follows: 

Page 2, strike lines 15 and 16 

Page 2, after line 20, insert: 

"Commissioner of trade and economic development; .. 

Page 4, after line I, insert: 

"Sec. 4. Minnesota Statutes 1987 Supplement, section 43A.08, subdi
vision la, is amended to read: 

Subd. la. [ADDITIONAL UNCLASSIFIED POSITIONS.] Appointing 
authorities for the following agencies may designate additional unclassified 
positions according to this subdiviSion: the departments of administration; 
agriculture; commerce; ·corrections; jobs and training; education; employee 
relations; eHeFgy trade and economic development; finance; health; human 
rights; labor and industry; natllral resources; office of administrative hear
ings; public safety;· public service; JttH3fl€ welfiue human Services; revenue; 
transportation; and veterans affairs; the housing finance, state planning, 
and pollution control agencies; the state board of investment; the waste 
management board; the offices of the secretary of state. state auditor, and 
state treasurer; the state board of vocational technical· educatiOn; and the 
school and resource center for the arts. 

A position designated by an appointing authority according to this sub
division must meet the following standards and criteria: 

fat (I) the designation of the position would not be contrary to other law 
relating specifically to that agency; 

W /2) the person occupying the position would report directly to the 
agency head or deputy agency head and would be designated as part of the 
agency head's management team; 

+et (3) the duties of the position would involve significant discretion and 
substantial involvement in the development, interpretation, and implemen
tation of agency policy; 

fat (4) the duties of the position would not require primarily personnel, 
accounting, or other technical expertise where continuity in the position 
would be important; 

W /5) there would be a need for the person occupying the position to 
be accountable to, loyal to, and compatible with the governor and the agency 
head, or the employing constitutional officer; 

fB (6) the position would be at the level of division or bureau director 
or assistant to the agency head; and 

W (7) the commissioner has approved the designation as being consistent 
with the standards and criteria in this subdivision." 
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Page 20, line 18, delete "1990" and insert "1989" 

Renumber the sections in sequence 

Amend the title as follows: 

[75TH DAY 

Page l, line 19, after the semicolon, insert "43A.08, subdivision la" 

The motion prevailed. So the amendment was adopted. 

Mr. Wegscheid moved to amend S.E No. 2003 as follows: 

Page 11, line 13, delete everything after "operation" 

Page 11, delete line 14 

Page 11, line 15, delete "'university," and insert "ata member institution 
of the state university system, if the food service was operated by the 
institution itself before it was turned over to a contractor and" 

Page 20, after line 28, insert: 

"Sec. 27. [CERTAIN FOOD SERVICE EMPLOYEES.] 

Food service employees covered by section 14 who participate in the 
state group insurance plan are transferred to the public employees insur
ance plan under Minnesota Statutes, section 43A.316, effective January 
1, 1990. Food service employees covered by section 14 who do not par
ticipate in the state group insurance plan iJ.re eligible to participate in the 
public employees insurance plan under Minnesota Statutes, section 43A.316, 
effective September l, 1989." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Moe, D.M. moved to amend S.E No. 2003 as follows: 

Page 3, after line 25, insert: 

"Sec. 3. Minnesota Statutes 1986, section ISA.083, subdivision 7, is 
amended to read: 

Subd. 7. [WORKERS' COMPENSATION COURT OF APPEALS AND 
COMPENSATION JUDGES.) Salaries of judges of the workers' compen
sation court of appeals shall be 90 percent of the salary for district judges 
as provided in subdivision 1. Salaries of compensation judges shall be 75 
percent of the salary of district court judges as provided in subdivision 1. 
The chief workers' compensation settlement judge at the department of 
labor and industry may be paid an annual salary that is up to five percent 
greater than the salary of workers' compensation settlement judges at the 
department of labor and industry." 

Page 16, after line 33, insert: 

"Sec. 23. Minnesota Statutes 1986, section 175.101, is amended by 
adding a subdivision to read: 

Subd. 4. A chief workers' compensation settlement judge at the depart
ment of labor and industry may be appointed by and serve at the pleasure 
of the commissioner." 

Renumber the sections in sequence 

Amend the title accordingly 
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The motion prevailed. So the amendment was adopted. 

H.E No, 1589, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Jude: 

Amend H.E No. 1589, as amended pursuant to Rule 49, adopted by the 
Senate March 17, 1988, as follows: 

(The text of the amended House File is identical to S. E No. 16 I 5.) 

Page 3, line 6, delete "is" 

Page 3, delete lines 7 to 11 and insert "delays application of this sub
division to the covenants, conditions, or restrictions for a period ending 
on the later of seven years after the date of filing of the notice, or until 
final judgment is entered in an action to determine the validity of the 
covenants, conditions, or restrictions, provided in the case of an action 
the summons and complaint must be served and a notice of !is pendens 
must be recorded in the office of the county recorder or filed in the office 
of the registrar of titles in each county in which the real estate affected is 
located within seven years after the date of recording or filing of the notice 
under clause (2) or (7)." 

The motion prevailed. So the amendment was adopted. 

S.E No. 1940, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Solon: 

Page I, line 14, delete everything afterthe first "bus" and insert a period 

Page I, after line 14, insert: 

"Sec. 2. [REPEALER.] 

Section 1 is repealed August 1, 1991. 

Sec. 3. [EFFECTIVE DATE. J 

Section 1 is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to the Duluth transit authority; authorizing it 
to transport students." 

The motion prevailed. So the amendment was adopted. 

H.E No. 1957, which the committee reports progress, subject to the 
following motion: 

Ms. Berglin moved to amend H.E No. 1957, as amended pursuant to 
Rule 49, adopted by the Senate March 23, 1988, as follows: 

(The text of the amended House File is identical to S. E No. 2207.) 

Page 2, delete line 8 

Page 3, line 5, delete "SEALING RECORDS" and insert "CONFI
DENTIAL INFORMATION" 

Page 3, delete lines 6 to 9 and insert: 

"Information disclosed under this section shall be confidential and may 
not be made available to any person for any purpose other than the adju
dication, appeal, modification or enforcement of judgment of an action 
affecting the family of the disclosing parties. 
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Sec. 3. Minnesota Statutes 1986, section 518B.0l, is amended by adding 
a subdivision to read: 

Subd. 19. [RECORDING REQUIRED.] Proceedings under this section 
must be recorded." 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.E No. 1957 was then progressed. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Frederickson, D.R. moved that S.E No. 1762, No. 96 on General 
Orders, be stricken and re-referred to the Committee on Judiciary. The 
motion prevailed. 

Mr. Frederickson, D.J. moved that his name be stricken as chief author, 
shown as a co-author and the name of Mr. Pogemiller be added as chief 
author to S. E No. 2 I 96. The motion prevailed. 

Mr. Solon moved that S.E No. 1984, No. 74 on General Orders, be stricken 
and re-referred to the Committee on Agriculture. The motion prevailed. 

Mr. Chmielewski moved that S.E No. 2010, No. 72 on General Orders, 
be stricken and re-referred to the Committee on Environment and Natural 
Resources. The motion prevailed. 

Mr. Luther moved that S.E No. 2425, No. 128 on General Orders, be 
stricken and re-referred to the Committee on Judiciary. The motion prevailed. 

Mr. Lessard moved that S.E No. 1682, No. 29 on General Orders, be 
stricken and re-referred to the Committee on Environment and Natural 
Resources. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Freeman was excused from the Session of today from 12:00 noon 
to 12:45 p.m. Mr. DeCramer was excused from the Session of today from 
I :00 to 3:00 p.m. Mr. Johnson, D.E. was excused from the Session of today 
from I: 15 to 4:00 p.m. Mr. Hughes was excused from the Session of today 
from 2:00 to 2:30 p.m. Mr. Lessard was excused from the Session of today 
from 2:00 to 3:00 p.m. Mr. Pehler was excused from the Session of today 
from 3:45 to 4:45 p.m. Mr. Novak was excused from the Session of today 
from 2: 15 to 5:00 p.m. Mr. Knaak was excused from this evening's Session. 
Mr. Peterson, R.W was excused from the Session of today at 8:45 p.m. 
Mrs. McQuaid was excused from the Session of today at 9:30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Friday, March 25, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-SIXTH DAY 

St. Paul, Minnesota, Friday, March 25, I 988 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Frederickson, D.J. imposed a call of the Senate. The Sergeant at 
Arms was instructed to bring in the absent ·members. 

Prayer was offered by the Chaplain, Monsignor Ambrose V Hayden. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. · 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

The President declared a quorum present. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.E No. 1607. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 24, I 988 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 
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S.F No. 1622: A bill for an act relating to agriculture; clarifying which 
debtor, are eligible for mediation; amending Minnesota Statutes 1986, 
section 583.24, subdivision 2. 

Senate File No. 1622 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 24, 1988 

• CONCURRENCE AND REPASSAGE 

Mr. Stumpf moved that the Senate concur in the amendments by the 
House to S. F No. 1622 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F No. 1622: A bill for an act relating to agriculture; clarifying which 
debtors are eligible for mediation; amending Minnesota Statutes 1986, 
section 583. 24, subdivision 2; Minnesota Statutes 1987 Supplement, sec
tion 583.26, subdivision 5. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Jude Mehrkens Purfeerst 
Anderson Decker Knaak Merriam Ramstad 
Beckman DeCramer Knutson Metzen Reichgott 
Belanger Dicklich Kroening Moe, D.M. Renneke 
Benson Diessner Laidig Morse Samuelson 
Berg Frank Langseth Novak Schmitz 
Bernhagen Frederick Lantry Olson Spear 
Bertram Frederickson, D.J. Larson Pehler Storm 
Brandl Frederickson, D.R. Lessard Peterson, D.C. Stumpf 
Brataas Freeman Luther Peterson, R. W. Taylor 
Chmielewski Hughes Marty Piper Vickerman 
Dahl Johnson, D.E. McQuaid Pogemiller Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

NOTICE OF RECONSIDERATION 

Mr. Merriam gave notice of his intention to move for reconsideration of 
S.F No. 1622. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F No. I 644: A bill for an act relating to statutes; revising the text of 
certain laws to remove redundant and obsolete language, to simplify gram
mar and syntax, and to improve the style of language without causing 
changes in the meaning of the laws; amending Minnesota Statutes 1986, 
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chapters 3, as amended; 31A; 227; 228; 306, as amended; 451; 456; and 
560, 

Senate File No. I 644 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 24, 1988 

CONCURRENCE AND REPASSAGE 

Mr. Marty moved that the Senate concur in the amendments by the House 
to S.F. No. 1644 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.F. No. 1644 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Bernhagen 
Bertram 
Dahl 
Davis 
Decker 
DeCramer 
Dicklich 
Diessner 

Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Jude Mehrkens 
Knaak Merriam 
Knutson Metzen 
Kroening Moe, D.M. 

Morse 
Novak 
Olson 
Pehler 
Peterson, D.C 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1223: A bill for an act relating to state departments and agencies; 
creating a commission for the quincentennial of the Hispanic presence in 
the western hemisphere. 

Senate File No. 1223 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 24, 1988 

CONCURRENCE AND REPASSAGE 

Mr. Spear moved that the Senate concur in the amendments by the House 
to S.F. No. 1223 and that the bill be placed on its repassage as amended. 
The motion prevailed. 
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S. F No. 1223 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brandl 
Dahl 
Davis 
Decker 
DeCramer 

Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Jude Mehrkens 
Knaak Merriam 

Metzen 
Moe, D.M. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Rennekc 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F No. 2134: A bill for an act relating to St. Louis county; requiring a 
polling p]ace at a certain location. 

Senate File No. 2134 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 24, 1988 

CONCURRENCE AND REPASSAGE 

Mr. Dicklich moved that the Senate concur in the amendments by the 
House to S.F. No. 2134 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S. F No. 2134 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 1, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Be_rglin 
Bernhagen 
Bertram 
Dahl 
Davis 
Decker 
DeCramer 

Dicklich Knutson 
Frank Kroenirig 
Frederick Laidig 
Frederickson, D. J. Langseth 
Frederickson, D.R. Lantry 
Freeman Larson 
Gustafson Lessird 
Hughes Luther 
Johnson, D.E. Marty 
Jude McQuaid 
Knaak Mehrkens 

Mr. Merriam voted in the negative. 

Metzen 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

6633 

I have the honor to announce the passage by the House of the fol lowing 
Senate File, AS AMENDED by the House, in which amendments the con
currence of t~e Senate. is respectfully requested: 

S.F. No. 321: A bill for an act relating to public safety; expanding the 
crimes of driving a motor vehit:le or a motorboat while under the influence 
of alcohol or certain substances; amending Minnesota Statutes 1986, sec
tions 169.121, subdivisions I and 2; and 361.12, subdivisions I and 4. 

Senate File No. 321 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 24, I 988 

Mr. Merriam moved that the Senate do not concur in the amendments 
by the House to S.F. No. 321, and that a Conference Committee of 3 
members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I -have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 85: 

H.F. No. 85: A bill for an act relating to consumer protection; requiring 
certain disclosures in sales of used motor vehicles; regulating new and used 
motor vehicle licenses; providing certain standards in applications forcer
tifiCates of title; requiring-certain disclosures upon the transfer of a motor 
vehicle; amending Minnesota Statutes 1986,. sections 168.27, subdivisions 
I, 2, 3, 4, 8, JO, 12, and 24; 169.57, by adding a subdivision; 325E.095 l, 
by adding a subdivision; 3250.18; and 336.2-316; proposing coding for 
new law in Minnesota Statutes, chapters 168 and I 68A. 

The House respectfully requests that a Conference Committee of 3 mem
bers· be appointed thereon. 

Begich, O'Connor and Brown have been appointed as such committee 
on the part of the House. 

House File No. 85 is herewith transmitted to the Senate with the request 
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that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 24, 1988 

Mr. Dahl moved that the Senate accede to the request of the House for 
a Conference Committee on H.E No. 85, and that a Conference Committee 
of 3 members be appointed by the Subcommittee on Committees on the 
part of the Senate, to act with a like Conference Committee appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 1831: 

H.E No. 183 I: A bill for an act relating to intoxicating liquor; authorizing 
issuance of one on-sale liquor license on an excursion and dinner boat- on 
Detroit Lake, Becker county; authorizing issuance of an on-sale liquor 
license to Fort Snelling. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Poppenhagen, McEachern and Sarna have been appointed as such com
mittee on the part of the House. · 

House File No. 1831 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 24, I 988 

Mr. Larson moved that the Senate accede to the request of the House for 
a Conference Committee on H.E No. 1831; and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part _of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 1790. 

H. E No. 1790: A bill for an act relating to commerce; safe deposit 
companies; providing for performance of will searches upon safe deposit 
box renter's death; amending Minnesota Statutes I 986, section 55. 10, by 
adding a subdivision. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Skoglund, Bishop and Wagenius have been appointed as such committee 
on the part of the House. 

House File No. 1790 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 24, 1988 

Mr. Solon moved that the Senate accede to the request of the House for 
a. Conference Committee on H.E No. 1790, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed .. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 2006, 2108, 2192, 23 I 7, 2546, 
1526, 2086, 2341, 2088 and 2477. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 24, 1988 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 2006: A bill for an act relating to crimes; providing for the 
admissibility of certain evidence in domestic violence cases; requiring 
prosecutors to notify domestic violence victims of a decision to decline 
prosecution or to dismiss criminal charges; requiring peace officers to 
inform domestic. violence _victims of the prosecutor's notification duty; 
amending Minnesota Statutes 1986, section 629.341, subdivision 3; pro
posing coding for new law in Minnesota Statutes, chapters 609 and 61 lA. 

Referred to the Committee on Judiciary. 

H.F. No. 2108: A bill for an act relating to state government; ratifying 
labor agreements, compensation plans, and salaries for state employees, 
and salaries for certain employees of metropolitan agencies; limiting the 
number of highway patrol supervisors: amending Minnesota Statutes 1986, 
section 299D.03, subdivision 2. 

Referred to the Committee on Finance. 

H.F. No. 2192: A bill for an act relating to transportation; providing for 
application of rules; providing for agreements with other states to administer 
special permits for vehicles exceeding weight and length restrictions; 
exempting limous_ines from motor carrier regulation; clarifying the filing 
of petitions for operating certificates and permits, carrying of cab cards, 
and requirements for private carriers; establishing \nsurance requirements; 
providing that investigative data on violations under chapter 221 may be 
given to transportation regulation board; amending Minnesota Statutes 1986, 
sections 169.86, by adding a subdivision; 221.025; 221.031, subdivisions 
1, 2, 2a, and 3; 221.081; 221.121, subdivisions 1 and 5; 221.141, sub
division 1: 221.15 I, subdivision 1; 221.172, subdivision 2; 221.185, sub
division 9; 221.291, subdivisions 1 and 2; 221.296, subdivisions 4 and 8; 
and 221.8 I, subdivision 3a; Minnesota Statutes I 987 Supplement, sections 
221.031, subdivision 7; 221.061; 221.291, subdivision 3; and 221.296, 
subdivision 5; proposing coding fornew law in Minnesota Statutes, chapters 
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169 and 221; repealing Minnesota Statutes 1986, section 13. 72, subdivision 
3. 

Referred to the_ Committee on Rules and Administration for comparison 
with S.E No. 1876, now on General Orders. 

H.E No. 2317: A bill for an act relating to education; providing for use 
of certain revenues in the independent school district No. 710 bond redemp
tion fund; amending Laws 1982, chapter 523, article 30, section 4, sub
division 3. 

Re(erred to the Committee on Rules and Administration for comparison 
with S.E No. 1817, now on the Calendar. 

H.E No. 2546: A bill for an act relating to commerce; regulating prep
aration of certain information for membership camping contract applica
tions and subdivider qualification statements; prohibiting certain misleading 
and deceptive practices; prohibiting advance payments relating to resale of 
time share property interests; amending Minnesota Statutes 1986, sections 
83.29, subdivisions 2 and 5; and 83.44; Minnesota Statutes 1987 Supple
ment, sections 82A.04, subdivision 2; 82A.09, subdivision 3; and 83.23, 
subdivision 3; repealing Minnesota Statutes 1986, section 82A.09, sub
division 1. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 2300, now on General Orders. 

H.E No. 1526: A bill for an act relating to transportation; defining motor 
vehicle; providing for brakes on motor vehicles manufactured after June 
30, 1988; amending Minnesota Statutes 1986, sections 168 .0 II, subdi
vision 4; and 169.67, subdivisions 3 and 4. 

Referred to the Committee on R'ules and Administration for comparison 
with S. E No. 1060, now on the Calendar. 

H.E No. 2086: A bill for an act relating to motor vehicles; removing 
language regarding restricted gasoline fill pipes; amending Minnesota Stat
utes 1986, section 325E.095l. · 

Referred to the Committee on Rule.s and Administration for comparison 
with S.E No. 1980, now on General Orders. 

H.E No. 2341: A bill for an act relating to child support; authorizing 
parties to waive automatic income withholding when there is a child support 
or maintenance order; providing that a court shall stay service of an auto
matic withholding order if an obligor establishes an escrow account for 
payment of child support or maintenance; amending Minnesota Statutes 
1987 Supplement, section 518.613, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 518. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2506, now on General Orders. 

H.E No. 2088: A bill for an act relating to agriculture; protecting certain 
persons from eviction from agricultural land for a limited time; amending 
Minnesota Statutes 1986, section 500.24, by adding a subdivision. 

Referred to the Committee on Agriculture. 

H.E No. 2477: A bill for an act relating to retirement; local government 
correctional service retirement plan; clarifying coverage periods; adjusting 
member and employer contribution rates; clarifying annuity calculations 
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for fractional service; clarifying the duration of initial annuity payments; 
providing for the augmentation of deferred annuities; clarifying certain 
provisions of law relating to retirement annuities and disability benefits of 
military affairs personnel; amending Minnesota Statutes 1987 Supplement, 
sections 352.85, subdivisions I and 2; 353C.03; 353C.05; 353C.06, sub
divisions 3 and 4; and 353C.07. 

Referred to the Committee _on Rules and Administration for comparison 
with S.E No. 2175, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Luther moved that the Committee Reports at the Desk be now adopted. 
The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2551 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2551 2215 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2489 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2489 2216 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2489 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 2489 and 
insert the language after the enacting clause of S. E No. 22 I 6, the first 
engrossment; further, delete the title of H.E No. 2489 and insert the title 
of S.E No. 2216, the first engrossment. 

And when so amended H.E No. 2489 will be identical to S.E No. 2216, 
and further recommends that H.E No. 2489 be given its second reading 
and substituted for S.E No. 2216, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
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Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2596 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2596 2513 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2596 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2596 and 
insert the language after the enacting clause of S. E No. 2513, the first 
engrossment; further, delete the title of H.E No. 2596 and insert the title 
of S. E No. 2513, the first engrossment. 

And when so amended H.E No. 2596 will be identical to S.E No. 2513, 
and further recommends that H.E No. 2596 be given its second reading 
and substituted for S.E No. 2513, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E No. 2565 was read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 2551, 2489 and 2596 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Pogemiller moved that the name of Mr. Diessner be added as a co
author to S.E No. 2016. The motion prevailed. 

Mr. Lessard moved that the name of Mr. Beckman be added as a co
author to S.E No. 2098. The motion prevailed. 

Mr. Brandl moved that the names of Messrs. Cohen, Freeman, Mses. 
Berglin and Peterson, D.C. be added as co-authors to S.F No. 2390. The 
motion prevailed. 

Mr. Beckman introduced-

Senate Resolution No. 128: A Senate resolution congratulating South 
Central Electric Association on its 50th Annual Celebration, March 26, 
1988. 

Referred to the Committee on Rules and Administration. 
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Messrs. Moe, R.D. and Moe, D.M. introduced-

Senate Resolution No. 129: A Senate resolution congratulating the Pirates 
Boys' Basketball Team from Crookston High School for winning the Region 
8A Championship. 

Mr. Luther moved that Senate Resolution No. 129 be laid on the table. 
The motion prevailed. 

Messrs. Moe, R.D. and Moe, D.M. introduced-

Senate Resolution No. 130: A Senate resolution congratulating the Pirates 
Boys' Wrestling Team from Crookston High School for winning the Region 
8A Championship. 

Mr. Luther moved that Senate Resolution No. 130 be laid on the table. 
The motion prevailed. 

RECONSIDERATION 

Mr. Stumpf moved that the vote whereby S.E No. 1622 was passed by 
the Senate on March 25, 1988, be now reconsidered. The motion prevailed. 

Mr. Stumpf moved that the vote whereby the Senate concurred in the 
House amendments to S.E No. 1622 on March 25, I 988, be now recon
sidered. The motion prevailed. 

S.E No. 1622: A bill for an act relating to agriculture; clarifying which 
debtors are eligible for mediation; amending Minnesota Statutes 1986, 
section 583.24, subdivision 2. 

Mr. Stumpf moved that the Senate do not concur in the amendments by 
the House to S.E No. 1622, and that a Conference Committee of 3 members · 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Luther moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

H.E No. 2059, which the committee recommends to pass. 

H.E No. 2018, which the committee recommends to pass, subject to the 
following motion: 

Mr. Berg moved that the amendment made to H.E No. 2018 by the 
Committee on Rules and Administration in the report adopted March 21, 
1988, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 
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On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SUSPENSION OF RULES 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Calendar and that the rules 
of the Senate be so far suspended as to waive the he-over requirement. The 
motion prevailed. 

CALENDAR 

H.F. No. 2272: A bill for an act relating to natural resources; making 
changes in certain laws relating to forestry; amending Minnesota Statutes 
1986, sections 88.19; 89.01, subdivision 5, and by adding a subdivision; 
89.17; and 89.19. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the· affirmative were: 

Adkins Dahl Johnson, D.l Mehrkells Purfeerst 
Anderson Davis Jude Merriam Ramstad 
Beckman Deckef Knaak Metzen Reichgott 
Belanger DeCramer Knutson Moe, D.M. Renneke 
Benson Dicklich Kroening Moe, R.D. Spear 
Berg Diessner Laidig Morse Storm 
Berglin Frank Langseth Novak Stumpf 
Bernhagen Frederick Lantry Olson Taylor 
Bertram Frederickson, D.J. Larson Pehler Vickerman 
Brandl Frederickson, D.R. Lessard Peterson, D. C. Waldorf 
Brataas Freeman Lmher Peterson, R. W Wegscheid 
Chmielewski Hughes Marty Piper 
Cohen Johnson, D. E. McQuaid Pogemiller 

So the bill passed and its title was agreed to. 

H.F. No. 2419: A bill for an act relating to criminal procedure; defining 
"crime" in the law governing issuance of search warrants to include vio
lations· of municipal ordinances; amending Minnesota Statutes 1986, sec
tion 626.05, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
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Dahl Johnson, D.E. 
Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, RD. 
Morse 
Novak 
Olson 
Pehler 
Peterson," D. C. 
Peterson, R. W 
Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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S.F. No. 203: A bill for an act relating to financial institutions; permitting 
interstate banking with additional reciprocating states; amending Minnesota 
Statutes 1986, section 48.92, subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 12, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Bernhagen 
Brandl 
Brataas 
Chmielewski 
Cohen 
Decker 

DeCramer Laidig 
Diessner Langseth 
Frank Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Jude Mehrkens 
Knaak Merriam 
Knutson Moe, D.M. 

Those who voted in the negative were: 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Purfeerst 
Ramstad 
Reichgott 

Berglin 
Bertram 
Dahl 

Davis 
Dicklich 
Frederick 

Frederickson, D.J. Kroening 
Johnson, D.J. Metzen 

So the bill passed and its title was agreed to. 

Renneke 
Schmitz 
Solon 
Spear 
Storm 
Taylor 
Vickerman 
Waldorf 
Wegsche1d 

Samuelson 
Stumpf 

S.F. No. 2003: A bill for an act relating to state government; providing 
for salary ranges for certain state employees; clarifying requirements for 
submitting certain salaries for legislative approval; requiring certain reports; 
regulating emergency civil service appointments; clarifying limits oncer
tain salaries; authorizing the governor to change the salaries of newly 
appointed agency heads; regulating affirmative action; regulating separa
tion from certain bargaining units; regulating health and other fringe benefit 
coverages; providing duties for the commissioner of employee relations; 
amending Minnesota Statutes 1986, sections 43A.04, subdivision 7; 43A.]5, 
subdivisions 2 and I I; 43A. I 7, subdivisions I and 9; 43A. 18, subdivision 
5; 43A.19, subdivision I; 43A.23, subdivisions I and 3; 43A.27, subdi
vision 3, and by adding a subdivision; 175. IOI, by adding a subdivision; 
and! 79A.10, subdivision 3; Minnesota Statutes 1987 Supplement, sections 
15A.081, subdivisions I and 7b; 15A.083, subdivision 7; 43A.08, sub
division la; 43A. 191, subdivision 3; 43A.316, subdivisions 2, 4, 8, and 
by adding a subdivision; 43A.42 I; 44A.02, subdivision I; 79 .34, subdi
vision I; 176.61 I, subdivisions 2 and 3a; and 214.04, subdivision 3. 
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With the unanimous consent of the Senate, Mr. Moe, D. M. moved to 
amend S. E No. 2003 as follows: 

Page I 8, delete lines 18 to 20 and insert: 

"Subd. 4. A workers' compensation settlement judge at the department 
of labor and industry must be appointed as chief workers' compensation 
judge to serve as chief workers' compensation settlement judge at the 
pleasure of the commissioner." 

The motion prevailed. So the amendment was adopted. 

S.E No. 2003 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Jude Moe, R.D. Renneke 
Anderson Davis Kroening Morse Samuelson 
Beckman Decker Laidig Novak Schmitz 
Belanger DeCramer Langseth Olson Solon 
Berg Dicklich Lantry Pehler Spear 
Berglin Diessner Lessard Peterson, D. C. Stumpf 
Bernhagen Frederickson, D.J. Luther Peterson, R. W Taylor 
Bertram Frederickson, o:R. Marty Piper Vickerman 
Brandl Freeman McQuaid Pogemiller Waldorf 
Brataas Hughes Mehrkens Purfeerst Wegscheid 
Chmielewski Johnson, D. E. Metzen Ramstad 
Cohen Johnson, DJ. Moe, D.M. Reichgott 

Those who voted in the negative were: 

Benson Knaak Larson Merriam Storm 
Frank Knutson 

So the bill, as amended, passed and its title was agreed to. 

H.E No. 1904: A bill for an act relating to liquor; defining the term 
"restaurant" for purposes of county liquor licenses; amending Minnesota 
Statutes I 986, section 340A. 101, subdivision 25. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, DJ. 
Davis Jude 
Decker Knaak 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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S.E No. 2021: A bill for an act relating to elections; providing for account
ing for certain contributions; suspending public subsidy expenditure limits 
under certain circumstances; providing for the distribution of money from 
the general account of the state elections campaign fund; amending Min
nesota Statutes 1986, sections IOA.15, by adding a subdivision; I0A.25, 
subdivision 10; and I0A.3 I, subdivision 5; proposing coding for new law 
in Minnesota Statutes, chapter JOA. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 39 and nays 28, as follows: 

Those who voted in the affirmative were: 
Adkins Diessner Lantry 
Beckman Frederickson, D.J. Lessard 
Berglin Freeman Luther 
Brandl Hughes Marty 
Cohen Johnson, D.J. Merriam 
Davis Jude Metzen 
DeCramer Kroening Moe, D.M. 
Dicklich Langseth Moe, R.D. 

Those who voted in the negative were: 

Morse 
Novak 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Brataas 
Chmielewski 
Dahl 

Frederickson,. D.R. Larson 

Decker 
Frank 
Frederick 

Gustafson McQuaid 
Johnson, D. E. Mehrkens 
Knaak Olson 
Knutson Ramstad 
Laidig Renn eke 

So the bill passed and its title was agreed to. 

Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 
Stumpf 
Vickerman 

Storm 
Taylor 
Waldorf 
Wegscheid 

H.E No. 1950: A bill for an act relating to watershed districts; setting 
the limit on certain borrowing authority; amending Minnesota Statutes 1987 
Supplement, sections 112.43, subdivision I; and 112.65, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Less aid 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, 0.J. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Pmfeerst 

So the bill passed and its title was agreed to, 

Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 1877: A bill for an act relating to labor; regulating the labor
management commiuee grant program; amending Minnesota Statutes 1986, 
sections 179.81, subdivisions 2 and 4; 179.82; 179.83, subdivision l; 
179.84, subdivision 1; and 179.85; repealing Minnesota Statutes 1986, 
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sections 179.83, subdivision 2; and 179.84, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Diessner Lai dig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2165: A bill for an act relating to environment; requiring persons 
to notify the pollution control agency of and take steps to avoid air pollution; 
proposing coding for new law in Minnesota Statutes, chapter 116. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and_ there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Lai dig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson,-D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 2000: A bill for an act relating to civil actions; requiring the 
judgment creditor to file satisfaction of judgment documents; amending 
Minnesota Statutes 1986, section 548. 15. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Jude Metzen Renneke 
Anderson Decker Knaak Moe,D.M. Samuelson 
Beckman DeCramer Knutson Moe, R.D. Schmitz 
Belanger Dicklich Kroening Morse Solon 
Benson Diessner Laidig Novak Spear 
Berg Frank Langseth Olson Storm 
Berglin Frederick Lantry Pehler Stumpf 
Bernhagen Frederickson, D.J. Larson Peterson, D.C. Taylor 
Bertram Frederickson, D.R. Lessard Peterson, R. W Vickerman 
Brandl Freeman Luther Piper Waldorf 
Brataas Gustafson Marty Pogemiller Wegscheid 
Chmielewski Hughes McQuaid Purfeerst 
Cohen Johnson, D.E. Mehrkens Ramstad 
Dahl Johnson, D.J. Merriam Reichgott 

So the bill passed and its title was agreed to. 

H.E No. 2554: A bill for an act relating to education; allowing noncon
tiguous school districts to consolidate; amending Minnesota Statutes 1986, 
section 122.23, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays I, as follows: 
Those who voted in the affirmative were: 

Adkins Decker Jude 
Anderson DeCramer Knaak 
Beckman Dicklich Knutson 
Belanger Diessner Kroening 
Benson Frank Laidig 
Berg Frederick Langseth 
Berglin Frederickson, D.J. Lantry 
Bernhagen Frederickson, D.R. Larson 
Bertram Freeman Lessard 
Brandl Gustafson Luther 
Cohen Hughes Marty 
Dahl Johnson, D.E. McQuaid 
Davis Johnson, D.J. Mehrkens 

Mr. Chmielewski voted in the negative. 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldotf 
Wegscheid 

H.E No. 1966: A bill for an act relating to zoning; providing for filing 
requirements of variances and certain official maps to real property; amend
ing Minnesota Statutes 1986, section 462.36, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 67 and nays 0, as follows: 
Those who voted in the affirmative were: 

Adkins Davis Jude Metzen Renneke 
Anderson Decker Knaak Moe, D.M. Samuelson 
Beckman DeCramer Knutson Moe, R.D. Schmitz 
Belanger Dicklich Kroening Morse Solon 
Benson Diessner Laidig Novak Spear 
Berg Frank Langseth Olson Storm 
Berglin Frederick Lantry Pehler Stumpf 
Bernhagen Frederickson, D.l Larson Peterson, D.C. Taylor 
Bertram Frederickson, D.R. Lessard Peterson, R. W Vickerman 
Brandl Freeman Luther Piper Waldorf 
Brataas Gustafson Marty Pogemiller Wegscheid 
Chmielewski Hughes McQuaid Purfeerst 
Cohen Johnson, D. E. Mehrkens Ramstad 
Dahl Johnson, D.J. Merriam Reichgott 



6646 JOURNAL OF THE SENATE [76THDAY 

So the bill passed and its .title was agreed to. 

H.F. No. 2529: A bill for an act relating to alcoholic beverages; defining 
importers as brewers in the beer wholesaling act; amending Minnesota 
Statutes 1986, section 325B.Ol, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dick.Heh Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frede"rickson, D.J. Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Moe;D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C 
Peterson, R.W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.F. No. 2046: A bill for an act relating to state lands; directing sale and 
conveyance of certain state-owned lands lo the city of Owatonna. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
SIUmpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.F. No. 1795: A bill for an act relating to human services; creating a 
task force to study building code standards for family and group family day 
care homes; changing building code requirements concerning certain child 
care facilities; amending Minnesota Statutes I 987 Supplement, sections 
16B.61, subdivision 3; and 245A.09, by adding a sub_division. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.l Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Rennt>ke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 1834: A bill for an act relating to utilities; prohibiting water 
utilities from imposing additional standby charge_s on owners of structures 
containing fire protection systems; proposing coding for new law in Min
nesota Statutes, chapter 444. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis, Johnson, D.l 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustaf soil Luther 
Hughes Marty 

McQuaid 
Mehrkens 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 

Messrs. Merriam and Wegscheid voted in the negative. 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

S. F. No. 1885: A bill for an act relating to commerce; motor fuel fran
chises; regulating certain building alterations; providing remedies; amend
ing Minnesota Statutes 1986, section 80C.146, subdivisions 2 and 3; repealing 
Laws I 984, chapter 444, section 4, as amended by Laws 1986, chapter 
343, section I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
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Dahl Johnson, D.J. 
Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Frank Laidig 
Frederick Langselh 
Frederickson. D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C 
Peterson, R.W 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 
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Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spe..
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.F. No. 2025: A bill for an act relating to state lands; authorizing private 
sale of tax-forfeited land in St. Louis county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R.W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spe..
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.F. No. 2109: A bill for an act relating to state lands; authorizing private 
sale of tax-forfeited land in St. Louis county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the.bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.l Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renncke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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So the bill passed and its title was agreed to. 

H.E No. 2490: A bill for an act relating to state land; conveying title to 
state land in Kittson county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

. ' 

Davis Jude 
Decker Knaak 
De Cramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrke:ns 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Rams.cad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 2637: A bill for an act relating to the city of Farmington; 
permitting the sale of certain tax-forfeited land. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 1589: A bill for an act relating to real property; providing a 
restriction on the duration of conditions affecting certain real property; 
providing an exemption for the city of North Oaks; amending Minnesota 
Statutes 1986, section 500.20, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, DJ. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gus1afson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, RD. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 
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Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 2402: A bill for an act relating to criminal procedure: updating 
the wiretap law to conform to modern electronic communication technol
ogies: providing procedures for interception of wire, electronic, or oral 
communication; regulating use of pen registers and trap and trace devices; 
prescribing penalties: amending Minnesota Statutes 1986, section 626A.0l, 
subdivisions 3, 4, 5, 6, 8, 9, and by adding subdivisions: 626A.02, sub
divisions I, 2, and by adding subdivisions: 626A.03, subdivisions I, and 
2; 626A.05, subdivision I: 626A.06, subdivisions 3, 4, 5, 6, and by adding 
subdivisions: 626A.08, subdivision 1; 626A.09, subdivisions I, 2, 3, 4, 
and 5; 626A. IO, subdivisions I and 2: 626A. ll, subdivisions I and 2, and 
by adding a subdivision; 626A. l 2, subdivision I, and by adding a subdi
vision: 626A. 13: Minnesota Statutes 1987 Supplement, section 626A.05, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
626A; repealing Minnesota Statutes 1986, sections 626A.0 I to 626A.04; 
626A.05, as amended.: and 626A.06 to 626A.23. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D.E. McQuaid 
Anderson Davis Johnson, D.J. Mehrkens 
Beckman Decker Jude Merriam 
Belanger DeCramer Knaak Metzen 
Benson Dicklich Knutson Moe, R.D. 
Berg Diessner Kroening Morse 
Berglin Frank Laidig Novak 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D.C 
Brataas Freeman Lessard Peterson, R. W 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.F. No. 1748: A bill for an act relating to the handicapped; permitting 
equal access to public accomodations for persons using a service dog; 
amending Minnesota Statutes I 986, section 256C.025, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, DJ. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waidott 
Wegscheid 
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S.E No. 1827: A bill for an act relating to public safety; providing that 
a fee for applications for quarterly reporting of fuel tax be deposited in the 
highway user tax distribution fund; amending Minnesota Statutes 1987 
Supplement, section 296.17, subdivision 9a. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted. in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank L_angseth 
Frederick Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 1534: A bill for an act relating to education; changing licensing 
requirements for registered barbers and registered apprentice barbers; 
amending Minnesota Statutes 1986, sections 154.05; 154.07; 154.09; and 
154. 18. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Decker Knaak Moe, D.M. Samuelson 
Anderson DeCramer Knutson Moe, R.D. Schmitz 
Beckman Dicklich Kroening Morse Solon 
Belanger Diessner Laidig Novak Spear 
Benson Frank Langseth Olson Storm 
Berg Frederick Lantry Pehler Stumpf 
Berglin Frederickson, D.J. Larson Peterson, D. C. Taylor 
Bernhagen Frederickson, D.R. Lessard Peterson, R. W Vickerman 
Bertram Freeman Luther Piper Waldorf 
Brandl Gustafson Marty Pogemiller Wegscheid 
Brataas Hughes McQ_uaid Purfeerst 
Cohen Johnson, D. E. Mehrkens Ramstad 
Dahl Johnson, D.J. Merriam Reichgott 
Davis Jude Metzen Renneke 

So the bill passed and its title was agreed to. 

H.E No. 2372: A bill for an act relating to human services; setting forth 
goals for regional treatment centers in the continuum of mental health 
services; proposing coding for new law in Minnesota Statutes, chapter 245. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Jude Metzen Reichgou 
Anderson DeCramer Knaak Moe,D.M. Renneke 
Beckman Dicklich Knutson Mo~, R.D. Samuelson 
Belanger Diessner Laidig Morse Schmitz 
Benson Frank Langseth Novak Solon 
Berglin Frederick Lantry Olson Spear 
Bernhagen Frederickson, D.J. Larson Pehler Storm 
Bertram Frederickson, D.R. Lessard Peterson, D. C. Stumpf 
Brandl Freeman Luther Peterson, R. W. Taylor 
Brataas Gustafson Marty Piper Vickerman 
Chmielewski Hughes McQuaid Pogemiller Waldorf 
Cohen Johnson, D.E. Mehrkens Purfeerst Wegscheid 
Dahl Johnson, D.J. Merriam Ramstad 

So the bill passed and its title was agreed to. 

H.E No. 2469: A bill for an act relating to agriculture; regulating sales 
of anhydrous ammonia; proposing coding for new law in Minnesota Stat
utes, chapter 239. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Jude Metzen Renneke 
Anderson Decker Knaak Moe, D.M. Samuelson 
Beckman DeCramer Knutson Moe, R.D. Schmitz 
Belanger Dicklich Kroening Morse Solon 
Benson Diessner Laidig Novak Spear 
Berg Frank Langseth Olson Storm 
Berglin Frederick Lantry Pehler Stumpf 
Bernhagen Frederickson, D.1 Larson Peterson. D. C. Taylor 
Bertram Frederickson, D.R. Lessard Peterson, R. W. Vickerman 
Brandl Freeman Luther Piper Waldorf 
Brataas Gustafson Marty Pogemi!ler Wegscheid 
Chmielewski Hughes McQuaid Purfeerst 
Cohen Johnson, D.E. Mehrkens Ramstad 
Dahl Johnson, D.J. Merriam Reichgott 
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So the bill passed and its title was agreed to. 

S.F. No. 1940: A bill for an act relating to the Duluth transit authority; 
authorizing it to transport students. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 14, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Laidig 
Decker Langseth 
DeCramer Lantry 
Diessner Larson 
Frank Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson Mc Quaid 
Hughes Mehrkens 
Knutson Merriam 
Kroening Metzen 

Those who voted in the negative were: 
Benson 
Bernhagen 
Dicklich 

Frederick Johnson, D.J. 
Frederickson, D.J. Jude 
Johnson, D. E. Knaak 

Moe, D.M 
Moe, R.D. 
Morse 
Novak 
Pehler 
Peterson, D. C 
Piper 
Purfeerst 
Renneke 
Samuelson 
Schmitz 

Olson 
Peterson, R.W 
Ramstad 

So the bill passed and its title was agreed to. 

Solon 
Spear 
S1orm 
Smmpf 
Vickerman 
Waldorf 
Wegscheid 

Reichgott 
Taylor 

S.F. No. 2286: A bill for an act relating to environment; amending certain 
statutes administered by the environmental quality board; prohibiting del
egation of responsibilities; authorizing certain enforcement actions; pro
hibiting construction of certain projects; requiring project proposers to pay 
costs of environmental impact statements; appropriating money; amending 
Minnesota Statutes I 986, sections 116C.04, by adding a subdivision; 116D.04, 
by adding subdivisions; and 116D.045, subdivisions I, 2, 3, and 4; Min
nesota Statutes I 987 Supplement, section I 16C.03, subdivision 2; repealing 
Minnesota Statutes 1986, section 116D.045, subdivision 5. 

Was read the third time and placed on its final passage. 

The question was take.n on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, DJ. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgou 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.F. No. 1980: A bill for an act relating to highways; designating 1-90 
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as AMVETS memorial highway; adding, deleting, and substituting routes 
on the trunk highway system; amending Minnesota Statutes 1986, section 
161.14, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
'Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson. 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 2132: A bill for an act relating to human services; authorizing 
a representative payee for general assistance to drug dependent persons; 
amending Minnesota Statutes 1986, section 256D.09, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson. D.J. Lessard 
Frederickson. D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 2735: A resolution memorializing the President to immediately 
direct the Secretary of Agriculture to halt the forced movement of Farmer
Owned Reserve grains to commercial warehouses. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 



76THDAY] 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner · Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the resolution passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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H.F. No. 2615: A bill for an act relating to health; providing for a tem
porary license for freestanding 24-hour emergency medical centers until 
permanent rules are adopted. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 2122: A bill for an act relating to the collection and dissemination 
of data; proposing classifications of data as private and nonpublic; providing 
for patient access to medical records; requiring outpatient diagnostic and 
test results to be retained as part of an individual permanent medical record; 
amending Minnesota Statutes 1986, sections 13.04, subdivision 4; 13.67; 
13.791, su.bdivision I; 144.335, subdivision 2; 145.32, subdivision 2; 171.12, 
by adding a subdivision; and 363.061, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapters 13 and 221; repealing 
Minnesota Statutes 1986, section 13.72, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

JO URN AL OF THE SEN ATE 

Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 
Jude Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

[76TH DAY 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 1727: A bill for an act relating to government data practices; 
defining employment and training data as private data on individuals; pro
viding for the dissemination of certain data; amending Minnesota Statutes 
1986, section I 3.46, subdivision 2; Minnesota Statutes 1987 Supplement, 
section 13 .43, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter I 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Lai dig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Weg ... cheid 

S.E No. 2275: A bill for an act relating to juveniles; eliminating statutory 
references to "dependency" and "neglect" and substituting the term "child 
in need of protection or services"; eliminating juvenile court jurisdiction 
over children who are "habitually disobedient"; transferring alleged truants 
and runaways to the court's proteCtive services jurisdiction; transferring 
certain young alleged delinquents to the court's protective services juris~ 
diction; limiting the duration of the court's continuing jurisdiction over 
truants; expanding the court's dispositional authority in certain child pro
tection cases; limiting the juvenile court's contempt authority over non
delinquents; amending Minnesota Statutes 1986, sections 242. 19, subdivision 
2; 260.01 I, subdivision 2; 260.0 I 5, subdivisions 2 I, 22, 23, and by adding 
a subdivision; 260.111, subdivisions I, 3, and by adding a subdivision; 
260. I 21, subdivisions l and 2; 260. I 3 I, subdivision l; 260. 132, subdi
visions I and 3; 260.133, subdivision 2; 260. 135, subdivisions I and 3; 
260.155, subdivisions 4 and 4a; 260.171, subdivisions I and 4; 260.172, 
subdivision I; 260.173, subdivision 3; 260.181, subdivision 4; 260.191, 
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subdivisions I, 4, and by adding a subdivision; 260.195; 260.235; 260.255; 
260.291, subdivision I; 260.301; 260.315; 260.35; 260.36; and 484.73, 
subdivision 2; and Minnesota Statutes 1987 Supplement, sections 260.155, 
subdivision I; 260.156; and 260. 221; repealing Minnesota Statutes 1986, 
sections 260.015, subdivisions 6 and IO; 260.103; and 260.194. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
B:ernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dick.Heh l(roening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.l Merriam 

Metzen 
Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purleerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 2390: A bill for an act relating to metropolitan airports; providing 
environmental goals for the metropolitan airports commission; amending 
Minnesota Statutes 1986, section 473,602. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson, D.J. Mehrkens Purfeerst 
Andei-son Decker Jude Merriam Ramstad 
Beckman DeCramer Knaak Metzen Renneke 
Benson Dicklich Knutson Moe;D.M. Samuelson 
Berg Diessner Kroening Moe, RD. Schmitz 
Berglin Frank Laidig Morse Solon 
Bernhagen Frederick Langseth Novak· Spear 
Bertram Frederickson, D.J. Lantry Olson Storm 
Brandl Frederickson, D.R. Larson Pehler Stumpf 
Brataas Freeman Lessard Peterson, D. C. Taylor 
Chmielewski Gustafson Luther Peterson, R.W. Vickerman 
Cohen Hughes Marty Piper Waldorf 
Dahl Johnson, D.E. McQuaid Pogemiller Wegscheid 

So the bill. passed and its title was agreed to. 

S.F. No. 1819: A bill for an act relating to landlord and tenant; authorizing 
tenants to pay for certain utilities and deduct the payments from rent due; 
proposing coding for new law in Minnesota Statutes, chapter 504. 

Was read the third time and placed on iis final passage. 

The question was taken on the passage of the bill. 

The mil was called, and there were yeas 62 and nays 2, as follows: 
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Those who voted in the affirmative were: 
Adkins Decker Knaak Moe, D.M. 
Anderson DeCramer Kn\ltson Moe, R.D. 
Beckman Dicklich Kroening Morse 
Belanger Diessner Laidig Novak 
Benson Frank Langseth Olson 
Berg Frederick Lantry Pehler 
Bernhagen Frederickson, D.J. Larson Peterson, D.C. 
Bertram Frederickson, D.R. Lessard Peterson, R. W 
Brandl Freeman Luther Piper 
Brataas Gustafson Marty Pogemiller 
Cohen Hughes McQuaid Putfeerst 
Dahl Johnson, D.l Mehrk.ens Ramstad 
Davis Jude Metzen Reichgott 

[76THDAY 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Messrs. Chmielewski and Johnson, D.E. voted in the negative. 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R. D. moved that Senate Resolution No. 129 be taken from the 
table. The motion prevailed. 

Senate Resolution No. 129: A Senate resolution congratulating the Pirates 
Boys' Basketball Team from Crookston High School for winning the Region 
8A Championship. 

WHEREAS, competitive sports aim to promote the principles of sports
manship and fair play; and 

WHEREAS, the Pirates from Crookston High School won the Region 
8A Basketball Championship; and 

WHEREAS, the Pirates finished the year with an outstanding 20-5 win
loss record; and 

WHEREAS, the Pirates will participate in the 1988 State High School 
Basketball Tournament; NOW, THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota that it con
gratulates the Crookston High School Pirates for their talents, determina
tion, and achievements, and for winning the Region 8A Basketball 
Championship. In particular, congratulations are extended to team members 
Clarence Aschenbrener, Dan Ellingson, Bob Holder, Jon Huseby, Ladd 
Knotek, Todd Miner, Joe Montague, Chuck Picard, Ryan Schultz, Steele 
Senske, Cory Sondrol, and Marc Sorensen; manager Luis Sagaon; statis
tician Mary Decker; coach Herb Hasz; and assistant coach Todd Selk. 
Congratulations are also offered to the Crookston Cheerleaders for their 
support and enthusiasm. 

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed 
to prepare an enrolled copy of this resolution, to be authenticated by his 
signature and that of the Chairman of the Senate Rules and Administration 
Committee, and present it to the coach of the Crookston High School 
Basketball Team. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Mr. Moe, R. D. moved that Senate Resolution No. 130 be taken from the 
table. The motion prevailed. 
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Senate Resolution No. 130: A Senate resolution congratulating the Pirates 
Boys' Wrestling Team from Crookston High School for winning the Region 
8A Championship. 

WHEREAS, competitive sports aim to promote the principles of sports
manship and fair play; and 

WHEREAS, the Pirates from Crookston High School won the Region 
8A Wrestling Championship; and 

WHEREAS, the Pirates finished the year with an outstanding l0-2 win
loss record; and 

WHEREAS, the Pirates participated in the 1988 State High School Wres
tling Tournament; NOW, THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota that it con
gratulates the Crookston High School Pirates for their talents, determina
tion, and achievements and for winning the Region 8A Wrestling 
Championship. In particular, Congratulations are extended to team members 
Mark Amon, Jason Bouscher, Mike Davidson, Shane Doyea, Jose Gonzales, 
Heath Hanson, Lenny Miene, Erik Myrold, Jeff Olson, Jamie Overgaard, 
Shawn Overgaard, Eric Reitmeier, Chris Stroot, Mike Tiedeman, and Dean 
Tucker; student manager Marian Dufault; and head coach Rodd Olson. 
Congratulations are also offered to the Crookston Cheerleaders for their 
support and enthusiasm. 

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed 
to prepare an enrolled copy of this resolution, to be authenticated by his 
signature and that of the Chairman of the Senate Rules and Administration 
Committee, and present it to the coach of the Crookston High School 
Wrestling Team. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 3:45 p. m. The 
motion prevailed. 

The hour of 3:45 p.m. having arrived, the President called the Senate to 
order. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of Reports 
of Committees, Second Reading of Senate Bills and Second Reading of 
House Bills. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports pertaining to appointments. The 
motion prevailed. 
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Mr. Merriam from the Committee on Finance. to which was re-referred 

S.F. No. 1618: A bill for an act relating to armories; increasing the limit 
on bonded indebtedness; amending Minnesota Statutes 1986, section 193 .143. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1218: A bill for an act relating to the office of the secretary of 
state; providing for the preservation of land surveys; establishing time for 
the permanent microfilming of the surveys; appropriating money; amending 
Minnesota Statutes 1986, section 5.03. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line I, delete "1990" and insert "1991" 

Page 2, line 5, delete "$ ..... "and insert "$28,500" 

Page 2, line 8, delete ", to be available unti/June 30, 1990" 

Page 2, delete lines 9 to 12 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1595: A bill for an act relating to state agencies; returning the 
control of the Minnesota veterans home to the department of veterans 
affairs; creating the veterans home board of directors and providing for its 
powers and duties; providing for the appointment of deputy commissioners 
and providing for their powers and duties; appropriating money; amending 
Minnesota Statutes 1986, sections 1%.03; 196.05; 198.001; 198.01; 198.022; 
198.03; 198.05; 198.065; 198.075; 198.16; 198.161; 198.23; 198.231; 
198.261; 198.265; 198.266; 198.31; 198.32; 198.33; and 198.34; propos
ing coding for new law in Minnesota Statutes, chapters· 196 and 198; 
repealing Minnesota Statutes 1986, sections 196.02, subdivision 3; and 
198.06. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I 6, line 20, strike "revenue" 

Page 17, line 14, after "to" insert "27 and 29 to" 

Page 17, line 15, after the period, insert "Section 28 is effective July 
1,1989." . 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred · 

H.F. No. 2446 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. · 

2446 2299 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2446 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 2446 and 
insert the language after the enacting clause of S. E No. 2299, the first 
engrossment; further, delete the title of H. E No. 2446 and insert the title 
of S.E No. 2299, the -first engrossment. 

And when so amended H.E No. 2446 will be identical to S.E No. 2299, 
and further recommends that H. E No. 2446 be given its second. reading 
and substituted for S.E No. 2299, and that the Senate File.be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted: 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2481 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: · 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No, H.E No. S,E No. H.E No. S.E No. 

2481 2259. 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H,E No. 2481 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 2481 and 
insert the language after the enacting clause of S. E No. 2259, the first 
engrossment; further, delete the title of H.E No. 2481 and insert the title 
of S. E No. 2259, the first engrossment. 

And when so amended H.E No. 2481 will be identical to S.E No. 2259, 
and further recommends that H. E No. 2481 be given its second reading 
and substituted for S.E No. 2259, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration: Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1469 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1469 1336 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1469 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1469 and 
insert the language after the enacting clause of S.E No. 1336, the first 
engrossment; further, delete the title of H. E No. 1469 and insert the title 
of S.E No. 1336, the first engrossment. 

And when so amended H.E No. 1469 will be identical to S.E No. 1336, 
and further recommends that H.E No. 1469 be given its second reading 
and substituted for S.E No. 1336, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2252 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2252 2160 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H. E No. 2252 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 2252 and 
insert the language after the enacting clause of S.E No. 2160, the first 
engrossment; further, delete the title of H.E No. 2252 .and insert the title 
of S.E No. 2160, the first engrossment. 

And when so amended H.E No. 2252 will be identical to S.E No. 2160, 
and further recommends that H. E No. 2252 be given its second reading 
and substituted for S.E No. 2160, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the.Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2134 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2134 2023 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2134 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2134 and 
insert the language after the enacting clause of S. F. No. 2023, the second 
engrossment; further, delete the title of H.E No. 2134 and insert the title 
of S.F. No. 2023, the second engrossment. 

And when so amended H.E No, 2134 will be identical to S.E No. 2023, 
and further recommends that H.F. No. 2134 be given its second reading 
and substituted for S.F. No. 2023, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2629 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: · · 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.F. No. S.F. No. H.F. No. S.E No. 

2629 2340 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary -of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Pehler from the Committee on Education, to which were referred 
the following appointments as reported in the Journal for February 9, 1988: 

STATE BOARD FOR COMMUNITY COLLEGES 

Lee Antell 

B. Elaine Markey 

Richard M. Niemiec 

STATE BOARD OF VOCATIONAL TECHNICAL EDUCATION 

Lenore Quick 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 
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Mr. Pehler from the Committee on Education, to which were referred 
the following appointments as reported in the Journal for February 15, 
!988: 

STATE BOARD OF EDUCATION 

Mabel Evans Cason 

Marjorie Johnson 

STATE UNIVERSITY BOARD 

L.E. Danford 

Nellie Stone Johnson 

Reports the same back with the recommendation that the appointments 
be confirmed. · 

Mr. Moe, R. D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Pehler from the Committee on Education, to which were referred 
the following appointments as reported in the Journal for February 11, 
1988: 

MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY 

John McHugh 

Catherine Warrick 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R. D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Pehler from the Committee on Education, to which were referred 
the following appointments as reported in the Journal for March 14, I 988: 

BOARD OF THE MINNESOTA SCHOOL AND 
RESOURCE CENTER FOR THE ARTS 

Audrey Eickhof 

MINNESOTA HIGHER EDUCATION COORDINATING BOARD 

Al ice S. Keller 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 
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Mr. Pehler from the Committee on Education, to which were referred 
the following appointments as reported in the Journal for February 29, 
1988: 

STATE BOARD OF VOCATIONAL TECHNICAL EDUCATION 

Donna Anderson 

Frank E. Adams 

Scott Rocci Norcia 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Pehler from the Committee on Education, to which were referred 
the following appointments as reported in the Journal for February 25, 
1988: 

BOARD OF THE MINNESOTA SCHOOL AND 
RESOURCE CENTER FOR THE ARTS 

Nancy B. Vollertsen 

Florence Grieve 

Jack R. Fena 

Reginald T. Buckner 

MINNESOTA HIGHER EDUCATION COORDINATING BOARD 

Charles Neerland 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The. motion prevailed. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1618, 1218 and 1595 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 2446, 2481, 1469, 2252, 2134 and 2629 were read the second 
time. 

MOTIONS AND RESOLUTIONS 

Mr. Novak moved that his name be stricken as chief author and the name 
of Mr. Frank be added as chief author to S. F. No. 2357. The motion prevailed. 

Mr. Davis moved that the name of Mr. Chmielewski be added as a co
author to S.E No. 2447. The motion prevailed. 

Mr. Vickerman moved that the names of Messrs. DeCramer and 
Frederickson, D.J. be added as co-authors to Senate Resolution No. 125. 
The motion prevailed. 
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Mr. Peterson, R. W moved that H.E No. 2245 be taken from the table. 
The motion prevailed. 

H.E No. 2245: A bill for an act relating to education; providing aids for 
education and the distribution of tax revenues; increasing the basic formula 
a1lowance; setting the general education levy; modifying the transportation 
aid and levy formulas; creating an American Indian education ·council; 
requiring a study of Indian education; requiring the development of a new 
model for secondary vocational instruction; modifying the community edu
cation formulas; offering free admission to secondary school to eligible 
persons at least 2-1 years of age; creating education district revenue; encour
aging integrated learning environments; making technical corrections to 
the cooperative secondary facilities grant act; providing for the sale of 
permanent school fund lands; requiring the signing of an education state
ment; requiring certain changes in the state high school league; creating a 
task force on school district reorganization; changing the capital expen
diture formulas; appropriating money; amending Minnesota Statutes 1986, 
sections 92.06, subdivision 4; 92. 14, by adding a subdivision; 92.67, 
subdivision 5; 120.06, by adding a subdivision; 120.075, subdivisions Ia, 
3, and by adding a subdivision; 120.0751, subdivision 1, and by adding a 
subdivision; 120.0752, subdivision 1, and by adding a subdivision; I 20. 74, 
subdivision I; I 21.11 , subdivision 12; 12 I. I 5, subdivisions 6, 7, and by 
adding a subdivision; 121.612, by adding a subdivision; 121.88, by adding 
subdivisions; 123.35, subdivision 8; 123.3514, by adding a subdivision; 
124.17, by adding a subdivision; 124.18, subdivision 2; 124.214, subdi
vision 2; 124.225, by adding a subdivision; 124.245, by adding a subdi
vision; 124.271, by adding subdivisions; 124.2711, by adding a subdivision; 
124A.036, subdivision 2; 126.14, subdivision I; 126.151; 126.56, sub
division 2; 129.121, subdivision 2, and by adding subdivisions; 260.015, 
subdivision I 9; 275. I 25, by adding subdivisions; Minnesota Statutes 1987 
Supplement, sections 92.46, subdivision I; 92.67, subdivisions I, 3, and 
4; 120.0752, subdivision 3; 120.101, subdivisions 5 and 9; 120.17, sub
division 1; 121.612, subdivision 3; 121.87, subdivision la; 123.3515, 
subdivisions 1, 2, 3, 5, 6, 9, and by adding a subdivision; 124.214. sub
division 3; 124.223; 124.225, subdivision 4b; 124.26, subdivision lb; 
124.271, subdivision 2b; I 24.271 I, subdivision I; 124.494, subdivisions 
5 and 6; 124.573, subdivision 2b, and by adding subdivisions; l24A.036, 
subdivision 5; 124A.22, subdivisions 2, 3, and 6; l24A.23, subdivisions 
1, 2, 3, and by adding subdivisions; 124A.24; 124A.25, subdivisions 2, 
4, and by adding a subdivision; 125.185, subdivision 4; 126.22, subdi
visions 2, 3, 4, and by adding a subdivision; 126.666, by adding a sub
division; I 26. 70, subdivision 2a; I 29. 12 I, subdivision I; I 29B. 1 I, 
subdivisions I and 2, and by adding a subdivision; 275. 125, subdivisions 
5 and 8; Laws 1987, chapter 398, article I, section 27, subdivision 3; 
article 2, section 13, subdivision 2; article 3, section 39, subdivision 8; 
article 5, section 2, subdivision 12; article 6, section 19, subdivision 7; 
proposing coding for new law in Minnesota Statutes, chapters 120; 121; 
122; 124; 124A; 126; 129B; 145; repealing Minnesota Statutes 1986, sec
tion I 24.245, subdivision 4; Minnesota Statutes I 987 Supplement, sections 
121.11, subdivision 16; 124.244; 124.245, subdivisions 3, 3a, and 3b; 
124A.27, subdivision IO; and 275. I 25, subdivisions 6e and I le. 

SUSPENSION OF RULES 

Mr. Peterson, R. W moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect 
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to H.F. No. 2245 and that the rules of th'e Senate be so far suspended as 
to give H.F. No. 2245 its second and third reading and place it on its final 
passage. The motion prevailed. 

H.F. No. 2245 was read the second time. 

Mr. Peterson, R. W. moved to amend H.F. No. 2245 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 2245, and insert the language after the enacting clause, and the title, 
of S.F No. 2095, the third engrossment. 

The motion prevailed. So the amendment was adopted. 

CALL OF THE SENATE 

Mr. Peterson, R. W. imposed a call of the Senate for the balance of the 
proceedings on H.F. No. 2245. The Sergeant at Arms was instructed to 
bring in the absent members. 

Mr. Peterson, R.W. then moved to amend H.F. No. 2245, as amended by 
the Senate March 25, 1988, as follows: 

(The text of the amended House File is identical to S.F. No. 2095.) 

Page 6, line 8, strike ''.August" and insert "September" 

Page 9, line 16, strike "August" and insert "September" 

The motion prevailed. So the amendment was adopted. 

Mr. Peterson, R. W. then moved to amend H.F. No. 2245, as amended by 
the Senate March 25, 1988, as follows: 

(The text of the amended House File is identical to S.F. No. 2095.) 

Page 6, line 35, strike "only" 

Page 7, after line 30, insert: 

"Sec. 8. Minnesota Statutes 1987 Supplement, section 124A.28, is amended 
by adding a subdivision to read: 

Subd. 3. [ANNUAL EXPENDITURE REPORT.] Each year a district 
that receives compensatory education revenue shall submit a report iden· 
t.ifying the expenditures it incurred in providing compensatory education 
to the pupils described in subdivision J. The report must conform to uniform 
financial and reporting standards established for this purpose." 

Renumber the sections of article l in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Peterson, R.W. then moved to amend H.F. No. 2245, as amended by 
the Senate March 25, 1988, as follows: 

(The text of the amended House File is identical to S.F. No. 2095.) 

Page 50, after line 3, insert: 

"Sec. 19. Minnesota Statutes 1986, section 179A.16, is amended by 
adding a subdivision to read: 
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Subd. 2a. [BINDING ARBITRATION FOR SCHOOL DISTRICTS.] Not
withstanding subdivision J, if a request is made by either a school board 
or the exclusive representative of the teachers in a school district in which 
there has been no collective bargaining agreement for three years, the 
director of mediation services shall certify the request for binding interest 
arbitration within 15 days of the request and shall proceed to binding 
interest arbitration according to this section." 

Page 59, line 11, delete "and 20" and insert "20, and 21" 

Renumber the sections of article 6 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Peterson, R.W then moved to amend H.E No. 2245, as amended by 
the Senate March 25, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 2095.) 

Page SO, after line 3, insert: 

"Sec. 19. Minnesota Statutes 1987 Supplement, section 273.1394, sub
division 2, is amended to read: 

Subd. 2. [COMPUTATION.] (a) The initial aid will be computed as 
follows: 

(I) for aids paid in 1989 only, (i) for a school district in which the school 
board has adopted a resolution, before April 1, 1988, calling for a ref
erendum levy according to section 124A.03, subdivision 2, first payable 
in 1989, redetermine the homestead credit that would have been paid to 
the school district if the referendum levy called for by the board, and 
subsequently adopted by the district's voters in an election occurring prior 
to June 1. 1988. had been in effect for taxes payable in 1988, and (ii) 
determine the amount of homestead credit reimbursement that would have 
been paid to the taxing jurisdiction in I 988 under Minnesota Statutes 1986, 
section 273. 13, subdivision 15a, on nonagricultural homesteads in I 988 if 
the homestead credit percentage provided in Minnesota Statutes 1986, sec
tion 273.13, subdivision 22, had been. determined by using a rate of 52 
percent and as if there had been no $700 maximum; for purposes of the 
determination under item (ii), any additional amounts re·sulting from the 
determination under item (i) shall be taken into account; 

(2) for aids payable in I 990 and subsequent years, the initial aid is the 
amount paid in the previous year; and 

(3) for aids paid in -1-9%81989 only, the initial amount determined under 
clause (I) for all taxing jurisdictions levying within each school district 
shall be reapportioned among all taxing jurisdictions in proportion to their 
share of the total levy by all taxing jurisdictions in payable I 988. 

(b) The amount determined in paragraph (a) shall be multiplied by a 
fraction, the numerator of which is the ratio of the estimated assessed value 
of the total homestead base value of nonagricultural homesteads in the 
taxing jurisdiction for the current assessmerit year to the estimated total 
assessed value of all property within the taxing jurisdiction for the current 
assessment year, and the denominator of which is the ratio of the estimated 
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assessed value of the total homestead base value of nonagricultural home
steads in the taxing jurisdiction for the previous assessment year to the 
estimated total assessed value of all property within the taxing jurisdiction 
for ·the previous assessment year. The county auditor shall certify the esti
mated assessed value of the total homestead base value and the total home
stead exemption amount, of nonagricultural homesteads and the estimated 
assessed value of all property in the taxing jurisdiction as of July 15 to the 
commissiOner of revenue. 

(c) For aids paid in 1989 and thereafter,.the amounts determined under 
paragraph (b) shall be adjusted as follows: 

(i) for cities, towns, and special taxing districts, multiply the amount by 
one plus the implicit price deflator as defined in section 275. 50, subdivision 
8; 

(ii) for counties, multiply the amount by the following factors: first, by 
the ratio of the total county levy, except the sum of the levy for income 
maintenance not including administrative costs plus the levy for social 
services, to the total county levy multiplied by one plus the implicit price 
deflator as defined in section 275.50, subdivision 8; second, by the ratio 
of the sum of the levy for income maintenance, not including administrative 
costs plus the social service levy of the county to the total county levy 
multiplied by the estimated increase in county social service costs and 
income maintenance program costs, not including income maintenance 
administrative costs; as used in this subclause (ii). "levy" means the levy 
for taxes payable in the year preceding the year in which the aid is paid; 

(iii) for school districts, multiply the amount by.the ratio of the school 
district's levy limit, exclusive of any -referendum levy authorized under 
section 124A.03, subdivision 2, for taxes payable in the preceding year to 
its levy limit for taxes payable in the year in which the aid is paid exclusive 
of any such referendum levy. 

The county must certify actual social service and income maintenance 
levies to the commissiOner of revenu~. who will adjust the final aid amounts 
paid under this section and section 273.1395 accordingly. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 273.1395, sub
division 2, is amended to read: 

Subd. 2. [COMPUTATION.] (a) The initial aid will be computed as 
follows: 

(I) For aids paid in 1989 only, (i) for a school district in which the 
school board has adopted a resolution, before April 1, 1988, calling for 
a referendum levy according to section 124A.03, subdivision 2, first pay
able in 1989, redetermine the agricultural credit that would have been 
paid to the school district if the referendum levy called for by the board, 
and subsequently adopted by the distric(s voters in· an election occurring 
prior to June 1, 1988, had been in effect for taxes payable, and (ii) rede
termine the amount of aid that would have been paid to a taxing jurisdiction 
in 1988 pursuant to Minnesota Statutes 1986, section 124.2 I 37, if the aid 
paid to school districts under that provision had been distributed among 
all taxing jurisdictions containing property with respect to which the credit 
had been paid in proportion to their share of the total levy by all taxing 
jurisdictions in payable 1988. For purposes of the determination under 
item (ii), any additional amounts resulting from the determination under 
item ( i) shall be taken into account. For aid payable in I 990 and subsequent 
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years, the initial aid is the amount paid in the previous year. 

(2) An amount determined in clause (I) shall be multiplied by a fraction, 
the numerator of which is the ratio of the estimated assessed value of 
property qualifying for the agricultural credit under Minnesota Statutes 
1986, section 124.2137, in the taxing jurisdiction for the current assessment 
year to the estimated total assessed value of all property within the taxing 
jurisdiction for the current assessment year, and the denominator of which 
is the ratio of the estimated assessed value of property qualifying for the 
agricultural credit under Minnesota Statutes 1986, section 124.2137, in 
the taxing jurisdiction for the previous assessment year to the estimated 
total assessed value of all property within the taxing jurisdiction for the 
previous assessment year. The county auditor shall certify the estiniated 
assessed value of property qualifying for the agricultural credit under Min
nesota Statutes 1986, section 124.2 I 37, and the estimated assessed value 
of all property in the taxing jurisdiction as of July 15 to the commissioner 
of revenue. 

(b) For aids paid in 1989 and subsequent years, the amounts determined 
in paragraph (a) would be adjusted according to the formula provided in 
section 273. 1394, subdivision 2, paragraph (c)." 

Renumber the sections of article 6 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Ramstad moved to amend H.F. No. 2245, as amended by the Senate 
March 25, 1988, as follows: 

(The text of the amended House File is identical to S.F. No. 2095.) 

Page 6, line 2, delete "$40" and insert "$JOO" and delete "$95" and 
insert "$155" 

Page 7, after line 30, insert: 

"Sec. 8. [1987 LEVY FOR SUPPLEMENTAL REVENUE.] 

Notwithstanding the provisions of section 4, the 1987 levy for supple-
mental revenue shall not be increased. However, the department of edu
cation may make necessary adjustments and corrections to the amounts 
leVied in 1987 for supplemental revenue·; adjustments and corrections shall 
be based on a minimum increase of $40." 

Page 8, after lin~ 4, insert: 

"Sec. IO. [APPROPRIATION.] 

In addition to the amount appropriated by Laws 1987, chapter 398, 
article I, section 26, subdivision 3, $17,800,000 is appropriated for fiscal 
year 1989 from the general fund to the department of education for the 
increased amount of supplemental revenue for fiscal year 1989 required 
by section 4." · 

Renumber the sec.tions of article 1 in sequ_ence- and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 
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The roll was called, and there were yeas 31 and nays 35, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Benson 
Bernhagen 
Brataas 
Decker 

Diessner Johnson, D. E. 
Frank Knaak 
Frederick Knutson 
Frederickson, D.R. Laidig 
Freeman Larson 
Gustafson Marty 
Hughes McQuaid 

Those who voted in the negative were: 
Adkins 
Berg 
Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 

Dahl 
Davis 
DeCramer 
Dicklich 
Frederickson, D.J. 
Johnson, D.J. 
Jude , 

Kroening 
Langseth 
Lantry 
Lessard 
Luther 
Merriam 
Moe, D.M. 

Mehrkens 
Metzen 
Novak 
Olson 
Piper 
Purfeerst 
Ramstad 

Moe, R.D. 
Morse 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Pogemiller 
Samuelson 

Reichgott 
Renneke 
Storm 

Schmitz 
Solon 
Spear 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend H. E No. 2245, as amended by the Senate 
March 25, 1988, as follows: 

(The text of the amended House File is identical to S.F No. 2095.) 

Page 43, after line 7, insert: 

"Sec. 4. Minnesota Statutes 1986, section 121.11, subdivision 8, is 
amended to read: 

Subd. 8. [EXAMINATIONS IN ELEMENTARY SCHOOLS.] In order 
to insure satisfactory completion of subject in the elementary field, the 
state board m-ay shall require that examinations be given in any elementary 
school, such examinations to be designated or prepared under the directiori 
of the state board. 

Sec. 5. Minnesota Statutes 1986, section 121.165, is amended to read: 

121.165 [REPORTS BY THE COMMISSIONER.] 

Prior to January 15 of each year, the commissioner of education shall 
gather and report to the committees _on education of the senate and house 
of representatives _from presently available reports or from new reports it 
may require of school districts, the following types of information: the 
number of classroom teachers in every district at each training, experience 
and salary level; the ratio of pupils to full time equivalent certified class
room teachers in every district; the annual schools comparison report 
published under section 7; and any other district staffing characteristics 
of fiscal import. This information shall be gathered in such a manner as 
to render it capable of district by district, regional and statewide comparison 
and analysis, and in the case of test data, school by school comparison 
and analysis. I 

Sec. 6. [121.94] [ADVISORY COUNCIL ON SCHOOL 
PERFORMANCE.] 

Subdivision 1. [ESTABLISHED.] An advisory council to the state board 
of education is established. The council shall advise the state board on 
the measurement and reporting of student and teacher performance, the 
linking of performance in the schools to financing of the schools, and on 
initiatives for improving performance in the schools. 
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Subd. 2. [MAKE-UP] The advisory council is made up of 15 members 
appointed by the state board of education. At least three of the members 
must be executive directors, or their designees, of the educational coop
erative service units. The members must be chosen from among those. who 
have a particular knowledge of and interest in student and teacher per
formance. The advisory council is subject to section 15 .059. 

Subd. 3. [ADVISORY DUTIES.] The advisory council shall report to 
th·e state board on the matters listed in this subdivision. 

( a) The council shall propose by February 1989 a Minnesota elementary 
test, or MET, to be given to pupils at the end of grade 6, to measure mastery 
of core course material in science, social studies, mathematics, and 
communications. 

(b) The council shall propose by January ]990 the establishment of a 
Minnesota qualifying test. or MQT, to be taken by students in grade ten 
who wish to qu_alify for post-secondary enrollment options under section 
123.3514. This test must require demonstration of skills in higher order 
thinking as well as satisfactory completion of learner outcomes determined 
by the department of education. 

(c) The council shall propose to the state board. by September 1989. 
uniform test reporting standards for the Minnesota elementary test. 

(d) The council shall advise the state board by October 1989 about the 
feasibility of a performance index to replace the training component of 
the school general education aid formula. 

( e) The council shall advise the siate board about establishing a minimum 
teacher salary and a teacher shortage fund within each educational coop
erative service unit. 

(f) The council shall advise the state board on the best means to provide 
technical assistance to schools working with their school boards on school
based management initiatives. 

Sec. 7. [121.941] [ANNUAL SCHOOL COMPARISONS.] 

The department of education shall publish annually a schools compar
ison report. The schools comparison report must identify appropriate inputs 
from each public elementary school and the testing data from the Minnesota 
elementary test." 

Renumber the sections of article 6 in sequence ·and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 35. as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berglin 
Bernhagen 
Brataas 

Dahl Johnson, D.E. 
Decker Knaak 
DeCramer Knutson 
Frank Laidig 
Frederickson, D.R. Larson 
Gustafson Lessard 

Those who voted in the negative were: 

McQuaid 
Mehrkens 
Moe, D.M. 
Olson 
Purfeerst 
Ramstad 

Renneke 
Storm 
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Adkins 
Berg 
Bertram 
Brandl 
Chmielewski 
Cohen 
Davis 
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Diessner 
Frederickson, D.J. 
Freeman 
Hughes 
Jude 
Kroening 
Langseth 

Lantry 
Luther 
Marty 
Merriam 
Metzen 
Moe, R.D. 
Morse 

Novak 
Pehler 
Peterson, D. C 
Peterson, R.W 
Piper 
Pogemiller 
Reichgott 

Samuelson 
Schmitz 
Spear 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

6673 

Mr. Jude moved to amend H. E No. 2245, as amended by the Senate 
March 25, 1988, as follows: 

(The text of the amended House File is identical to S.F No. 2095.) 

Page 44, after line 4, insert: 

"Sec. 6. [126.032] [AIDS EDUCATION.] 

The department of education shall adopt AIDS education guidelines that 
encourage schools to help pupils abstain from sexual intercourse and 
illegal drug use." 

Renumber the sections of article 6 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Knaak moved to amend H. E No. 2245, as amended by the Senate 
March 25, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 2095.) 

Page 39, line 36, after the period, insert "As a further condition of 
receiving a-grant, each district must submit a report to the chairs of the 
education committees of the legislature about the actual expenditures it 
made for desegregation using the grant money." 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson, D.J. moved to amend H.E No. 2245, as amended by 
the Senate March 25, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 2095.) 

Pages 40 to 42, delete section 1 

Page 59, line 5, delete "Minnesota Statutes 1987 Supplement," 

Page 59, line 6, delete everything before "Minnesota" 

Page 59, line 11, delete "Sections I and 11 are" and insert "Section JO 
is" 

Page 59, line 12, delete "JO, 19, and 20" and insert "9, 18, and 19" 

Page 59, lines 14 and 15, delete "18" and insert "17" 

Renumber the sections of article 6 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Chmielewski moved to amend H.E No. 2245, as amended by the 
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Senate March 25, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 2095.) 

Page 65, after line 20, insert: 

"(5) for a surplus school building that is used substantially for public 
nonschool purposes;" 

Renumber the clauses in sequence 

The motion prevailed. So the amendment was adopted. 

Mr. Storm moved to amend H.F No. 2245, as amended by the Senate 
March 25, 1988, as follows: 

(The text of the amended House File is identical to S. E No. 2095.) 

Page I 5, after line 16, insert: 

"Sec. 3. Minnesota Statutes 1987 Supplement, section 124.32, subdi
vision 1 b, is amended to read: 

Subd. lb. [TEACHERS SALARIES.] Each year the state shall pay to a 
district a portion of the salary of each essential person employed in the 
district's program for handicapped children during the regular school year, 
whether the person is employed by one or more districts. The portion for 
a full-time person shall be an amount not to exceed the lesser of 06 70 
percent of the salary or $18,400 $19,500. The portion for a part-time or 
limited-time person shall be an amount not to exceed the lesser of 06 70 
percent of the salary or the product of $18,100 $19,500 times the ratio of 
the person's actual employment to full-time employment." 

Page 15, after line 25, insert: 

"Sec. 5. Minnesota Statutes 1987 Supplement, section 124.574, sub
division 2b, is amended to read: 

Subd. 2b. [SALARIES.] Each year the state shall pay to any district or 
cooperative center a portion of the salary of each essential licensed person 
employed during that school year for services rendered in that district or 
center's secondary vocational education programs for handicapped children. 
The portion for a full-time person shall be an amount not to exceed the 
lesser of M 70 percent of the salary or $18,100 $19,500. The portion for 
a part-time or limited-time person shall be the lesser of M 70 percent of 
the salary or the product of $18,100 $19,500 times the ratio of the person's 
actual employment to full-time employment. 

Sec. 6. [124A.245] [LEVY EQUITY REDUCTIONS.] 

A district subject to levy equity according to section l 24A.24 and receiv
ing additional special education aid because of the increase in the reim
bursement rate for the 1988-1989 school year under section 124.32, 
subdivision lb, 124 .574, subdivision 2b, or 275 .125, subdivision 8c, shall 
have its levy equity deduction reduced in an amount equal to the increase 
in additional special education funding until the levy equity deduction is 
equal to zero." 

Page 21, after line 14, insert: 

"Sec. I 8. Minnesota Statutes 1987 Supplement, section 275.125, sub
division 8c, is amended to read: 
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Subd. 8c. [SPECIAL EDUCATION LEVY.) Each year, a district, exclud
ing intermediate school district Nos. 287, 916, and 917, may levy an 
amount that may not exceed ea 70 percent of salaries paid to essential 
personnel in that district IIlinus the amount of state aid and any federal aid, 
if applicable, paid to that district for salaries of these essential personnel 
under sections 124.32, subdivisions lb and 10, and 124.574, subdivision 
2b, plus 6 I percent of salaries paid to essential personnel in that district 
minus the amount of state· aid and any federal aid, if applicable, paid to 
that district for salaries of these essential personnel under section 124. 273, 
subdivision I b, for the year to which the levy is attributable. 

For purposes of this subdivis.ion, a special education cooperative or an 
intermediate school district each year shall allocate an amount equal to ea 
70 percent of salaries paid to essential personnel in that intermediate district 
or cooperative minus the amount of state aid and any federal aid, if appli
cable, paid to that intermediate district or cooperative for salaries of these 
essential personnel under sections 124.32, subdivisions lb and 10, and 
124.574, subdivision 2b, plus 61 percent of salaries paid to essential per
sonnel in that intermediate district or cooperative minus the amount of 
state aid and any federal aid, if applicable, paid to that intermediate district 
or cooperative for salaries of these essential personnel under section 124. 273, 
subdivision I b, for the year to each of the memaer participating districts 
of the cooperative or the intermediate district. The member participating 
districts may make a levy in the amount of the costs allocated to them by 
the cooperative or intermediate district. 

Special education cooperatives and intermediate school districts that 
allocate unreimbursed portions of salaries· of special education essential 
personnel among memaer participating districts, for purposes of the mem
ber participating districts making a levy under this subdivision, shall pro' 
vide information to the s!a!e department of education on the amount of 
unreimbursed costs of salaries they allocated to the member participating 
districts." 

Page 25, after line 2, insert: 

"Sec. 22. [LEVY ADJUSTMENT.] 

The department of education shall subtract the levy reduction computed 
in section 6 from the districts' levies certified in 1988 for the 1989-1990 
school' year. · 

Sec. 23. [APPROPRIATION FOR SPECIAL EDUCATION.] 

There is appropriated from the general fund to the department of edu
cation for special education aid $21,800,000 for fiscal year 1989. This 
amount is in addition to dny other appropriation for- special ((ducat ion 
aid." 

Renumber the sections of article 3 in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 37., as follows: 

Those who voted in the affirmative were: 



.6676 

Anderson 
Belanger 
Benson 
Bernhagen 
Brataas 
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Cohen 
Davis 
Decker 
Frederick 
Frederickson, DJ. 

Frederickson, D.R. Laidig 
Freeman Larson 
Gustafson McQuaid 
Johnson, D.E. Mehrkens 
Knutson Morse 

Those who voted in the negative were: 
Adkins 
Beckman 
Berg 
Berglin 
Bertram 
Brandl 
Chmielewski 
Dahl 

DeCramer 
Dicklich 
Diessner 
Frank 
Hughes 
Johnson, D.J. 
Jude . 
Langseth 

Lantry 
Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe, R.D. 
Novak 

Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemi!ler 
Purfeerst 
Reichgott 
Samuelson 
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Ramstad 
Renneke 
Storm 
Vickerman 

Schmitz 
Spear 
Stumpf 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Larson moved to amend H.F. No. 2245, as amended by the Senate 
March 25, 1988, as follows: · 

(The text of the amended House File is identical to S.F. No. 2095.) 

· Page 4, after line 26, insert: 

"Sec. 3. Minnesota Statutes 1986, section 124.2161, subdivision 5, is 
amended to read: · 

Subd. 5. [TEACHER RETIREMENT INFLATION FACTOR.] "Teacher 
retirement inflation factor" meansa factor to be multiplied by a district's 
teacher retirement obligations for the base year. For the base year of fiscal 
year 1985, the teacher retirement inflation factor shall be 1. 1396. For base 
years after fiscal year 1985, the teacher retirement inflation factor shall b_e 
equal to_ the t=e11HElatieH aiEI general education formula allow:ince for the 
current year, divided by the t=e11HElatieH aiEI general education formula 
allowance for the base year. 

Sec. 4. Minnesota Statutes 1986, section 124.2161, subdivision 6, is 
amended to read: 

Subd. 6. [F.I.C.A. INFLATION FACTOR.] "F.I.C.A. inflation factor" 
means a factor to be multiplied by a district's F.I.C.A. obligations for the 
base year. For the base year of fiscal year 1985, the F.I.C.A. inflation factor 
shall be 1.1599. For base years after fiscal year 1985, the El. C. A, inflation 
factor shall be equal to the t=eHHElatieH ai<i general education formula allow
ance for the current year, divided by the t=eHHeatieH aiE1 general education 
formula allowance for the base year." 

Page 4, line 31, strike "$2,735" and insert "$2,440" 

Page 4, line 32, delete "$2,790" and insert "$2,495" 

Page 5, delete lines 10 and 11 

Renumber the clauses in sequence 

Page 5, delete lines 27 to 31 

Page 6, line 14, delete "$1,100,580,000" and insert "$979,873,000" 

Page 7, after line 30, insert: 

"Sec. 10. Laws 1987, chapter 398, article 1, section 26, subdivision 3, 
is amended to read: 

Subd. 3. [GENERAL AND SUPPLEMENTAL EDUCATION AID.] For 
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general and supplemental education aid there is appropriated: 

$96Q,4g3,600 $851,890,200. . . . 1989. 

6677 

The appropriation is for aid for fiscal year 1989 payable in fiscal year 1989. 

Sec. 11. Laws 1987, chapter 398, article 1, section 27, subdivision 3, is 
amended to read: 

Subd. 3. [JUNE 30, 1988.J Minnesota Statutes 1986, sections 124.17, 
subdivisions laand2d; 121.2161; 124.2162; 124.2163; 124.246; 124.247; 
124.272; 124.275; 124A.0l; 124A.02, subdivisions 5, 6, 9, 11, 12, and 13; 
124A.035, subdivision I; 124A.06, subdivisions I, la, lb, 2, and4; l24A.08, 
subdivisions I, 2, 4, and 5; 124A. LO, subdivisions I, 2, and 4; l24A.12, 
subdivisions I, 2, and 4; 124A.14, subdivisions I, 2, 3, 4, 5, and 6; l24A.16; 
124A.20, subdivisions I and 3; 124A.21; 126.031, subdivision 2; 126.60; 
126.62; 126.64; 129B.43, subdivisions.2, 3, and 6; 129B.61; 129B.62; 
129B.63; 129B.64; 129B.65; 129B.66; and 129B.67 are repealed June 30, 
1988. 

Sec. 12. [LEVY ADJUSTMENTS.] 

The departfflent of education shall adjust the supplemental levies certi
fied in 1988 to account for the restoration ofti?acher retirement and FICA 
aid. 

Adjustments to the supplemental levy may not be considered in the com
putation of fiscal year 1989 qualifying mills for determining the additional 
general education aid under Laws 1987 First Special Session, chapter 4, 
article 1, section 7, or the levy reduction under Laws 1987 First.Special 
Session, chapter 4, article I, section 8. 

Sec. 13. [SEPARATE ACCOUNT FOR EXCESS MONEY.] 

Before a district levies in 1988, it shall deposit in a separate account in 
the general fund an amount equal to the ratio of the district's adjusted assessed 
value per.actual pupil unit to the equalizing factor defined in Minnesota 
Statutes, section 124A.02, subdivision 8, times the sum of the district's obli
gations under Minnesota Statutes, sections 354.42, subdivisions 3 and 5, 
354A.12, subdivision 2,355.208, and 355 .287. Each district's general edu
cation levy in 1988 shall be reduced by this amount. 

Sec. 14. [TEACHER RETIREMENT AND FICA INFLATION FACTORS.] 

Notwithstanding Minnesota Statutes, section 124.2161, subdivisions 5 and 
6, the department of education shall use 7 .5 percent as the inflation adjust
ment for the formula allowance for the 1989-1990 school year when the 
department establishes the inflation/actor.for teacher retirement and FICA 
obligations." 

Page 8, after line 4, insert: 

"Sec. 16. [APPROPRIATION.] 

There is appropriated from the genera/fund to the department of educa
tion $211,195,000 for fiscal year 1989 for teacher retirement and FICA aid. 
This appropriation is in addition to any other appropriation for teacher 
retirement and FICA aid. The appropriation is based on an aid entitlement 
of $248,464,700 for fiscal year 1989." 

Page 8, after line 9, insert: 

"Sec. 18. [EFFECTIVE DATE.] 
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Section 11 is effective the day following final enactment." 

Renumber the sections of article I in sequence and correct the internal 
references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Decker moved to amend H.F. No. 2245, as amended by the Senate 
March 25, 1988, as follows: 

(The text of the amended House File is identical to S.F. No. 2095.) 

Page 4, line 31, strike "$2,735" and insert "$2,785" 

Page 4, line 32, delete "$2,790" and insert "$2,820" 

Page 4, after line 33, insert: 

"Sec. 4. Minnesota Statutes 1987 Supplement, section 124A.22, subdi
vision 3, is amended to read: 

Subd. 3. [COMPENSATORY EDUCATION REVENUE.] The compensa
tory education revenue for the 1988-1989 school year for each district equals 
$2,735 times the AFDC pupil units counted according to section 124. 17, 
subdivision 1 b,for the school year. For the 1989-1990 school year and each 
year thereafter, the compensatory education revenue for each dis_trict equals 
the formula allowance times the AFDC pupil units counted according to sec
tion 124.17, subdivision lb, for the school year. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 124A.22, subdivi
sion 6, is amended to read: 

Subd. 6. [SPARSITY REVENUE.] For the 1988-1989 school year only, 
a district's sparsity revenu.e equals the sum of the results of the following 
calculation for each qualifying high school in the district: 

(]) $2,735, multiplied by 

(2) the secondary average daily membership of the high school, multi
plied by 

(3) the quotient obtained by dividing 400 minus the secondary average 
daily membership by, 400 plus the secondary average daily membership, 
multiplied by 

(4) the lesser of one or the quotient obtained by dividing the isolation index 
minus 23 by ten. 

For the 1989-1990 school year and each year thereafter, a district's spar
sity revenue for a school year equals the sum of the results of the following 
calculation for each qualifying high school in the district: 

(]) the formula allowance for the school year, multiplied by 

(2) the secondary average daily membership of the high school, multi
plied by 

(3) the quotient obtained by dividing 400 minus the secondary average 
daily membership by 400 plus the secondary average daily membership, 
multiplied by 

(4) the lesser of one or the quotient obtained by dividing the isolation index 
· minus 23 by ten." 
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Page 6, line 2, delete "$40" and insert "$90" and delete "$95" and insert 
"$120" 

Page 6, line 14, delete "$1,100,580,000" and insert "$1,112,580,000" 

Page 6, after line 17, insert: 

"Sec. 8. Minnesota Statutes 1987 Supplement, section 124A.23, subdi
vision 2, is amended to read: 

Subd. 2. [GENERAL EDUCATION LEVY] To obtain general education 
revenue for the 1989-1990 school year and each year thereafter, a district 
may levy an amount not to exceed the general education mill rate times the 
adjusted assessed valuation of the district for the preceding year. If the amount 
of the general education levy would exceed the general education revenue, 
the general education levy shall be determined according to subdivision 3. 
The adjusted assessed valuation must be determined each year by the equal
ization aid review committee according to section 124.2131. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 124A.23, is amended 
by adding a subdivision to read: 

Subd. 2a. [GENERAL EDUCATION LEVY, 1988c 1989 SCHOOL YEAR.] 
To obtain general education revenue for the I 988-1989 school year, a dis
trict may levy an amount not to exceed the general education mill rate times 
the adjusted assessed valuation of the district for the preceding year. If the 
amount of the general education levy would exceed the sum of: 

(I) the district's compensatory education revenue; plus 

(2) the district's training and experience revenue; plus 

( 3) the district's sparsity revenue; plus 

(4) $2,735 times the district's actual pupil units for the 1988-1989 school 
year, 

the general education levy shall be determined according to section 8. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 124A.23, sub
division 3, is amended to read: 

Subd. 3. [GENERAL EDUCATION LEVYt, DISTRICTS OFF THE 
FORMULA.) For the 1989-1990 school year and each year thereafter, if 
the amount of the general education levy for a district exceeds the district's 
general education revenue, the amount of the general education levy shall 
be limited to the following: 

(I) the district's general education revenue; plus 

(2) the amount of the aid reduction for the same school year according 
to section I 24A.24; minus 

(3) payments made for the same school year according to section I 24A.035, 
subdivision 4. 

For purposes of statutory cross-reference, a levy made according to this 
subdivision shall be construed to be the levy made according to subdivision 
2. 

Sec. 11. Minnesota Statutes 1987 Supplement, section 124A.23, is amended 
by adding a subdivision to read: 

Subd. 3a. [GENERAL EDUCATION LEVY, DISTRICTS OFF THE 
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FORMULA, 1988-1989 SCHOOL YEAR.] If the amount of the general 
education levy for a district for the /988-1989 school year exceeds the 
district's general education revenue, the amount of the general education 
levy is limited to the following: 

(I) the sum of the district's (i) compensatory revenue, (ii) training and 
experience revenue, (iii) sparsity revenue, and (iv) $2,735 times the dis
trict's actual pupil units for the /988-/989 school year; plus 

(2) the amount of the aid reduction for the same school year according 
to section 124A.24; minus 

/3) payments made for the same school year according to section l 24A.035, 
subdivision 4. 

For statutory cross-reference, a levy made according to this subdivision 
is the levy· made according to section 6." 

Page 6, after line 30, insert: 

"Sec. 13. [124A.245] [GENERAL EDUCATION LEVY EQUITY, 1988-
1989 SCHOOL YEAR.] 

If a district's general education levy for the 1988-1989 school year is 
determined according to section 6, an amount must be-deducted from state 
aid authorized in this chapter and chapter 124, receivable for the same 
school year, and from other state aid payments receivable for the same 
school year authorized in sections 273. I I 5; 273 .116; 273 .I 23, subdivision 
6; 273 .13, subdivision I 5a; and Laws 1983, chapter 342, arricle 8, section 
8. The aid in section 124.646 must not be reduced. 

The amount of the deduction equals one-fourth of the differences between: 

(]) the general education mill rate, according to section 124A .23, times 
the district's adjusted assessed valuation used to determine the general 
education aid for the same school year; and 

(2) the sum of the district's (i) compensatory revenue, (ii) training and 
experien_ce revenue, (iii) sparsity revenue, and (iv) $2,735 times the dfa
trict's actual pupil units for the 1988-1989 school year. 

Sec. 14. Minnesota Statutes 1987 Supplement, section l24A.25, sub
division 4. is amended to read: 

Subd. 4. [SUPPLEMENTAL LEVY.] To obtain supplemental revenue 
for the 1989-1990 school year and each year thereafter, a district may 
levy an amount not to _exceed the product of its supplemental revenue for 
the school year times the lesser of one or the ratio of its gelleral education 
levy to its general education revenue for the same year. 

Sec. 15. Minnesota Statutes 1987 Supplement, section l 24A.25, is amended 
by adding a subdivision to read: 

Subd. 4a. [SUPPLEMENTAL LEVY, 1988-1989 SCHOOL YEAR.] To 
obtain supplemental revenue for the 1988-1989 school year, a district may 
levy an amount not to exceed the product of its supplemental revenue for 
the school year times the lesser of one or the ratio of its general education 
levy to the sum of the following calculation: 

(1) the district's compensatory revenue; plus 

(2) the district's training and experience revenue; plus 
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(3) the district's sparsity revenue; plus 

(4) $2,735 times the district's actual pupil units/or the 1988-1989 school 
year." 

Page 8, after line 4, insert: 

"Sec. 18. [APPROPRIATIONS.] 

There is appropriated from the general fund to the department of edu
cation the sum of $30,200,000 for general education aid for the 1988-
1989 school year. This sum is added to the sum appropriated in Laws 1987, 
chapter 398, article 1, section 26, subdivision 2. 

The appropriation is based on an aid entitlement of $35,500,000 for 
fiscal year 1989." 

Renumber the sections of article I in sequence and correct the internal 
references 

Amend the title accordingly . 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 32, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Benson 
Bernhagen 
Brataas 

Dahl 
Davis 
Decker 
Frank 
Frederick 
Frederickson, D.J. 

Frederickson, D.R. Lessard 
Gu_stafson McQuaid 
Johnson, D.E. Mehrkens 
Jude Metzen 
Laidig Morse 
Larson Purfeerst 

Those who voted in the negative were: 
Adkins 
Berg 
Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 

DeCramer 
Dicklich 
Diessner 
Freeman 
Hughes 
Johnson, D.J. 
Kroening 

Langseth 
Lantry 
Luther 
Marty 
Merriam 
Moe, R.D. 
Pehler 

Peterson, D. C 
Peterson, R. W. 
Piper 
Pogemiller 
Reichgott 
Samuelson 
Schmitz 

Ramstad 
Renneke 
Storm 
Vickerman 

Spear 
Stumpf 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend H. E No .. 2245, as amended by the Senate 
March 25, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 2095.) 

Page 15, after line 25, insert: 

"Sec. 4. Minnesota Statutes 1987 Supplement, section 124.573, sub
division 2b, is amended to read: 

Subd. 2b. [SECONDARY VOCATIONAL AID.] For 1988-1989 and later 
school years, a district's or cooperative center's "secondary vocational aid" 
for secondary vocational education programs for a school year equals the 
sum of the following amounts: 

(a) the greater of zero, or 75 percent of the difference between: 

(I) the salaries paid to essential, licensed personnel in that school year 
for services rendered in that district's or cooperative center's approved sec
ondary vocational education programs, and 



6682 JOURNAL OF THE SENATE [76THDAY 

(2) §G 40 percent of the general education revenue attributable to sec
ondary pupils for the number of hours that the pupils are enrolled in sec
onda_ry vocational courses; and 

(b) 30 percent of approved expenditures for the following: 

( 1) contracted services provided by a public or private agency other than 
a Minnesota school district or cooperative center under section 124.573, 
subdivision 3a; 

(2) necessary travel between instructional sites by licensed secondary 
vocational education personnel; 

(3) necessary travel by licensed secondary vocational education person
nel for vocational student organization activities held within the state for 
instructional purposes; 

(4) curriculum development activities that are part of a five-year plan 
for improvement based on program assessment; 

(5) necessary travel by licensed secondary vocational education person-
nel for noncollegiate credit bearing professional development; and 

(6) specialized vocational instructional supplies." 

Page 26, after line 14, insert: 

"Sec. 21. [APPROPRIATION.] 

In addition to the amount appropriated by Laws 1987, chapter 398, 
article 3, section 39, subdivision 14, $4,800,000 is appropriated for fiscal 
year /989 from the general fund to the department of education for sec
ondary vocational education aid according to Minnesota Statutes, section 
124.573." 

Renumber the sections of article 3 in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 27 and nays 31 , as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Benson 
Bernhagen 
Bertram 

Brataas Johnson, D. E. 
Davis Laidig 
Decker Langseth 
Frederick Larson 
Frederickson, D.l Lessard 
Frederickson, D.R. McQuaid 

Those who voted in the negative were: 

Adkins Diessner Lantry 
Berglin Frank Luther 
Brandl Freeman Marty 
Cohen Hughes Merriam 
Dahl Johnson, D.J. Moe, D.M. 
DeCramer Jude Moe, R.D. 
Dicklich Kroening Pehler 

Mehrkens 
Metzen 
Morse 
Ramstad 
Renneke 
Schmitz 

Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Reichgott 
Samuelson 
Solon 

Storm 
Vickerman 
Wegscheid 

Spear 
Stumpf 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 2245 was read the third time, as amended, and placed on its 
final passage. 
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The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 16, as follows: 

Those who voted in the affirmative were: 

Adkins 
Be,g 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Frederickson, D.J. 
Freeman 
Hughes 
Johnson, D. E. 
Johnson, D.J. 

Jude 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Mehrkens 

Merriam 
Moe,D.M. 
Moe,R.D. 
Morse 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 

Those who voted in the negative were: 

Anderson 
Beckman 
Belanger 
Benson 

Brataas 
Decker 
Frank 

Frederick McQuaid 
Frederickson, D.R. Metzen 
Marty Ramstad 

Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Solon 
Speac 
Stumpf 
Waldorf 
Wegscheid 

Renneke 
Storm 
Vickerman 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Peterson, R.W moved that S.E No. 2095, No. 131 on General Orders, 
be stricken and laid on the table. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 

. Committee on: 

S.E No. 1711: Messrs. Chmielewski, Lessard and Solon. 

S.E No. 321: Messrs. Merriam; Peterson, R.W and Ramstad. 

H.E No. 1831: Messrs. Larson, Freeman and Spear. 

H.E No. 85: Messrs. Dahl, Spear and Johnson, D.E. 

H.E No. 1790: Messrs. Solon, Belanger and Dicklich. 

S.E No. 1622: Messrs. Stumpf, Bernhagen and Langseth. 

Mr. Moe, R. D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MEMBERS EXCUSED 

Mr. Benson was excused from the Session of today from 12:00 noon to 
I :45 p. m. Mr. Chmielewski was excused from the Session of today from 
1:30 to 1:50 p.m. Mr. Solon was excused from the Session of today from 
6:00 to 6:45 p.m. Ms. Olson was excused from the Session of today at 6: 15 
p.m. Mr. Knaak was excused from the Session of today at 6:30 p.m. Mr. 
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Novak was excused from the Session of today at 6:45 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Monday, March 28, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-SEVENTH DAY 

St. Paul, Minnesota, Monday, March 28, 1988 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Pogemiller imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. M.E. Sandness. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

DaVis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langse1h 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Mar1y 
Hughes McQuaid 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D. C. 
Peterson, R.W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Ta)'lor 
Vickerman 
Waldorf 
Wegscheid 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
aod corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

March 25, 1988 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 896 and 
1772. 

Sincerely, 
Rudy Perpich, Governor 
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Mr. President: 

JOURNAL OF THE SENATE 

MESSAGES FROM THE HOUSE 

[77THDAY 

I have the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution, herewith returned: 

Senate Concurrent Resolution No. 25: A Senate concurrent resolution 
relating to adjournment for more than three days. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 28, 1988 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 1771: A bill for an act relating to taxation; retaining strict levy 
limits for cities and counties that do not comply with pay equity require
ments; reducing I 992 local government aids of cities and counties that do 
not implement equitable compensation plans. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, after "subdivision'"' insert a comma 

Page I, line 14, delete "a" and insert "the" 

Page I, line 15, delete everything after the period 

Page I, delete lines 16 to 21 

Page I, line 22, delete "(3)" 

Page I, line 23, delete everything after "employees" 

Page I, line 24, delete "implementation. The plan" 

Page 3, delete lines 28 to 33 

Page 3, line 34, delete "7" and insert "6" 

Page 3, line 35, after "finds" insert", after notice and consultation 
with a governmental subdivision," and delete "a governmental" and insert 
"it" 

Page 3, line 36, delete "subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re~referred 

S.F. No. 1877: A bill for an act relating to counties; exempting the issuance 
of certain county bonds from the election requirement; authorizing county 
building fund levies; amending Minnesota Statutes 1986, sections 373.25, 
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subdivision I; 475.52, subdivision 3; and 475 .58, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 373. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 8, after the period, insert ""Capital improvement" does 
not include light rail transit or any activity related ·10 it." 

Page 3, line 1 I, after "commissioner" and insert "of.revenue" 

Page 3, line 12, delete "The provisions of' 

Page 3, delete line 13 

Page 3, line 30, delete "and" 

Page 3, after line 30, insert: 

"(7) operating costs of the proposed improvements; and" 

Page 3, line 31, delete "(7)" and insert "(8)" 

Page 3, delete line 36 

Page 4, delete lines I to 9 and insert "The county must submit the capital 
improvementplan to the community development division of the department 
of trade and economic development. The plan is not effective if the com
missioner disapproves the plan within 90 days after it was submi1ted. If 
the co·mmissioner has not disapproved the plan within- 90 days after its 
submission, the plan is deemed approved and effective. The commissioner 
shall disapprove a capital" improvement plan only if the commissioner 
determines (I) that the planned improvements cannot .be financed within 
the limits specified in subdivision 4, or (2) the county in preparing the 
plan did not consider the factors listed in this subdivision or failed to 
gather the information necessary to evaluate the plan under the factors, 
or ( 3) the proposed improvements will result in unnecessary duplication 
of public facilities provided by other units of governmeiit in the region or 
there is insufficient demand for the facility. If the plan is disapproved by 
the commissidner and the -county board does not withdraw the plan, the 
capital improvement plan must be submitted to the voters for approval. If 
a majority of the voters approve, the plan is approved and effective." 

Page 5, delete lines 6 to 19 

Page 5, line 20, delete "8" and insert "7" 

Page 5, line 3 I, after the comma, insert "and for capital equipment for 
the administration and conduct of elections providing the equipment is 
uniform countywide," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.E No. 1302: A bill for an act relating to Itasca county; permitting the 
county to levy a tax for economic development. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. [ITASCA COUNTY; DEVELOPMENT LEVY] 

The Itasca county board may annually levy a tax of not more than one 
mill on taxable property in the county, to provide funds to be used by the 
county for tourist, agricultural, industrial, and economic development. This 
tax may be levied only if, by October I of the levy year, the county board 
has a commitment from a foundation or similar organization to provide 
matching funds for this purpose in the amount equal to the levy to be paid 
during the following 15 months. No part of the proceeds of this levy may 
be used to provide a direct loan or grant to any individual or for-profit 
enterprise. A levy under this section is in addition to any other permitted 
by law and shall be disregarded in the Calculation of {my other levies or 
limits on levies provided by Minnesota Statutes, sections 275 .50 to 275 .56 
or other law. 

Sec. 2. [REVERSE REFERENDUM.] 

If the Itasca county board intends to exercise the authority provided by 
section I, it shall pass a resolution stating the fact. The resolution shall 
then be published for two successive weeks in the official newspaper of 
the county or, if there is no official newspaper, in a newspaper of general 
circulation in the county, with a notice fixing a date for a public hearing 
on the matter. The hearing shall be held not less than two weeks nor more 
than four weeks after the first publication of the resolution. Following the 
public hearing, the county may determine to take no further action or 
adopt a resolution confirming its intention to exercise the authority. That 
resolution shall also be published in the official newspaper of the county 
or, if thrre is no official newspaper, in a newspaper of general circulation 
in the county. If within 30 days after that publication, a petition, signed 
by voters equal in number to five percent of the votes cast in the county 
in the last general election, that requests a vote on the proposed resolution 
is filed with the county auditor, the resolution shall not take effect until it 
has been submitted to the voters at a general or special election and a 
majority of votes cast on the question of approving the resolution is in the 
affirmative. The commissioner of revenue shall prepare a suggested form 
of question to be presented at the election. The referendum must be held 
at a special or general election before October I of the first year for which 
the tax authorized under section I is proposed to be levied. 

Sec. 3. [LOCAL APPROVAL.] 

This act takes effect the day after the Itasca county board complies with 
Minnesota Statutes, section 645 .02 I, subdivision 3." 

Amend the title as follows: 

Page I, line 3, before the period, insert "; providing for a reverse 
referendum" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.E No. 1851: A bill for an act relating to local government; regulating 
duties of town officers; setting town powers; amending Minnesota Statutes 
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1986, sections 18.272; 465. 71; and 471.653; and Minnesota Statutes 1987 
Supplement, section 115A.921; and repealing Minnesota Statutes 1986, 
section 365.03. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page l, line 23, after "board" insert "for failure, refusal, or neglect to 
perform a duty imposed on members of a town board under those sections" 

Pages I and 2, delete section 2 and insert: 

"Sec. 2. Minnesota Statutes 1986, section 367.30, subdivision 2, is 
amended to read: 

Subd. 2. [OPTION B; APPOINTMENT OF CLERK AND TREA
SURER.] Any town may provide for the appointment by the town board 
of its clerk or treasurer, or both, er elerk treasblrer, as hereinafter provided 
for in sections 367.30 to 367.36. This option shall be referred to as option 
B. 

Sec. 3. Minnesota Statutes 1986, section 367 .30, subdivision 4, is amended 
to read: 

Subd. 4. [OPTION D; COMBINATION OF THE OFFICES OF CLERK 
AND TREASURER.] Any town e,ce,eisiag the pewe,s <>fa sta!titeF)' city 
fHirs1:1a:nt te seet¼eft ~ 6f ·pHrsuaHt te -a~ -I-aw granting substan 
tially stfflHaf J>0W0ffi may provide for combining the offices of clerk and 
treasurer. A tOwn may provide that the comb;ned office be made elective 
or appointive. This option shall be referred to as option D. 

Sec. 4. Minnesota Statutes 1986, section 367 .31, subdivision 4, is amended 
to read: 

Subd. 4. [ELECTION; FORM OF BALLOT.] The proposals for adoption 
of the options shall be stated on the ballot substantially as follows: 

"Shall option A, providing for a five member town board of supervisors, 
be adopted for the government of the town?" 

"Shall option B, providing for the appointment of the clerk and treasurer 
by the town board, be adopted for the government of the town?" 

"Shall option C, providing for the appointment of a town administrator 
by the town board, be adopted for the government of the town?" 

"Shall option D, providing for the combining of the offices of clerk and 
treasurer, be adopted for the government of the town?'' 

If a proposal under option B is to appoint only the clerk or only the 
treasurer, the ballot question shall be varied to read appropriately. U a tewH 
has eoffieineEI the e#tees <>f elefl< tttl<! treasa•e•, the weF<I "ele•k tFeasa•e•" 
sl½aH be saestitateEI fer the werEl-s '-'€leFI< an<l t•easa•e•'' in the qae,.tien en 
the bal-le! en aElo~tion of 6j>!ien B-c The ballot question for a proposal 
under option D must be varied to show whether the combined office is to 
be appointive or elective. [n any of these cases, the question shall be 
followed by the words ''Yes" and "No" with an appropriate square before 
each in which an elector may record a choice. 

Sec. 5. Minnesota Statutes 1986, section 367.34, is amended to read: 

367.34 [CONTINUANCE IN OFFICE; ELECTIONS.] 
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Subdivision I. [OPTION B; INCUMBENT CLERK AND TREA
SURER.] If option Bis adopted at the election at which the office of clerk 
or treasurer-, et= elerk tFeasuFer, is to be elected, the candidate elected to 
that office shall not assume office and that candidate's election shall be 
considered null. Otherwise when option B is adopted in a town, the incum
bent clerk flfl6- or treasurer, 0f elerlE treasurer, shall continue to serve until 
the expiration of their terms or until an earlier vacancy occurs. 

Subd. 2. [ABANDONMENT OF _OPTION B.J When option B is aban
doned, the offices of clerk &Re or treasurer-, er cleric treamuer, that would 
be filled at that election, shall be filled conditionally at that election, and 
the ballot shall indicate that the successful candidate or candidates shall 
assume office only if the option is abandoned as a result of the election." 

Page 3, delete section 4 

Page 3, line 34, delete "1986" and insert "1987 Supplement" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after "18.272;" insert "367.30, subdivisions 2 and 4; 
367.31, subdivision 4; 367.34; and" and delete "and 471.653;" 

Page I, delete line 5 

Page I , line 6, delete "115A. 921;" and delete "1986" and insert " 1987 
Supplement" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 2163: A bill for an act relating to metropolitan government; 
limiting the metropolitan council's taxing authority; amending Minnesota 
Statutes I 986, section 473.249, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 986, section 473 .167, subdivision 2, 
is amended to read: 

Subd. 2. [LOANS FOR ACQUISITION.] The council may make loans 
to counties, towns, and statutory and home rule charter cities within the 
metropolitan area for the purchase of property within the right-of-way of 
a state trunk highway shown on an official map adopted pursuant to section 
394.361 or 462.359 or for the purchase of property within the proposed 
right-of-way of a principal or intermediate arterial highway designated by 
the council as a part of the metropolitan highway system plan and approved 
by the council pursuant to subdivision I. The loans shall be made by the 
council, from the fund established pursuant to this subdivision, for pur
chases approved by the council. The loans shall bear no interest. The council 
shall make loans only: ( 1) to accelerate the acquisition of primarily unde
veloped property when there is a reasonable probability that the property 
will increase in value before highway construction, or (2} to avert the 
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imminent conversion or the granting of approvals which would allow the 
conversion of property to uses which would jeopardize its availability for 
highway construction. The council shall not make loans for the purchase 
of property at a price which exceeds the fair market value of _the property 
or which includes the costs of relocating or moving persons or property. 
A private property owner may elect to receive the purchase price either in 
a lump sum or in not more than four annual installments without interest 
on the deferred installments. If the purchase agreement provides for install
ment payments, the council shall make the loan in installments correspond
ing to those in the purchase agreement. The recipient of an acquisition loan 
shall convey the property for the construction of the highway at the same 
price which the recipient paid for the property. Upon notification by the 
council that the plan to construct the highway has been abandoned or the 
anticipated location of the highway changed, the recipient shall sell the 
property at market value in accordance with the procedures required for 
the disposition of the property. All rents and other money received because 
of the recipient's ownership of the property and all proceeds from the 
conveyance or sale of the property shall be paid to the council. The proceeds 
of the tax authorized by subdivision 3, all money paid to the council by 
recipients of loans, and all interest on the proceeds and payments shall be 
maintained as a separate fund. For administration of the loan program the 
council may expend from the fund each year an amount no greater than 
three percent of the amount ff>!tt a metrn~elitaH llfeft - le,;y ef m ef 
a ffiiH weak! flHSe iB of the authorized levy for that year. 

Sec. 2. Minnesota Statutes 1986, section 4 73. 167, is amended by adding 
a subdivision to read: 

Subd. 4. [LEVY INCREASE.] For taxes payable in 1989, the levy limit 
established in subdivision 3 for that year shall be doubled. For taxes 
payable in 1990 and subsequent years, the levy limit established by this 
subdivision for taxes payable in 1989 shall also be doubled. 

Sec. 3. Minnesota Statutes 1986, section 473.249, is amended by adding 
a subdivision to read: 

Subd. 3. [LEVY LIMIT.] Notwithstanding any other provision of this 
section, effective for property taxes payable in 1989 and subsequent _vears, 
the total amount of dollars levied by the council for general purposes under 
this section in any year may not increase over the amount levied in the 
preceding year by a percentage greater than the percentage increase during 
the most recent 12-month period in the implicit price deflator for state and 
local government purchases of goods and services. 

Sec. 4. [EFFECTIVE DATE.] 

Section 3 is effective in the counties of Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scott, and Washington for property taxes levied in 1988 and 
payable in 1989 and subsequent years." 

Amend the title as follows: 

Page 1, line 4, delete "section" and insert "sections 473. 167, subdivision 
2, and by adding a subdivision; and" and after "473.249," insert "by 
adding a" 

Page 1, line 5, delete "l" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2477 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2477 2175 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2477 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2477 and 
insert the language after the enacting clause of S.F. No. 2175, the first 
engrossment; further, delete the title of H.F. No. 2477 and insert the title. 
of S.F. No. 2175, the first engrossment. 

And when so amended H.F. No. 2477 will be identical to S.F. No. 2175, 
and further recommends that H.F. No. 2477 be given its second reading 
and substituted for S.F. No. 2175, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2546 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2546 2300 

Pursuant to Rule 49, the Committee on. Rules and Administration rec
ommends that H.F. No. 2546 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2546 and 
insert the language after the enacting clause of S.F. No. 2300, the first 
engrossment; further, delete the title of H.F. No. 2546 and insert the title 
of S.F. No. 2300, the first engrossment. 

And when so amended H.F. No. 2546 will be identical to S.F. No. 2300, 
and further recommends that H.F. No. 2546 be given its second reading 
and substituted for S.F. No. 2300, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2192 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2192 1876 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2192 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2192 and 
insert the language after the enacting clause of S.E No. 1876, the first 
engrossment; further, delete the title of H.E No. 2 I 92 and insert the title 
of S.E No. 1876, the first engrossment. 

And when so amended H.E No. 2192 will be identical to S.E No. 1876, 
and further recommends that H. E No. 2192 be given its second reading 
and substituted for S.E No. 1876, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin· 
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2086 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2086 1980 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2086 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 2086 and 
insert the language after .the enacting clause of S.E No. 1980, the first 
engrossment: further, delete the tit_le of H. E No. 2086 and insert the title 
of S.E No. 1980, the first engrossment. 

And when so amended H.E No. 2086 will be identical to S.E No. 1980, 
and further recommends that H. E No. 2086 be given its second reading 
and substituted for S.E No. 1980, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin• 
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2341 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2341 2506 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2341 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2341 and 
insert the language after the enacting clause of S.F. No. 2506, the second 
engrossment; further, delete the title of H.F. No. 2341 and insert the title 
of S.F. No. 2506, the second engrossment. · 

And when so amended H.F. No. 2341 will be identical to S.F. No. 2506, 
and further recommends that H.F. No. 234 I be given its second reading 
and substituted for S.F. No. 2506, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 23 I 7 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR 
H.F. No. S. F. No. H.F. No. S. F. No. 

CALENDAR 
H.F. No. S.F. No. 

2317 1817 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2317 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 23 I 7 and 
insert the language after the enacting clause of S.F. No. 1817, further, 
delete the title of H.F. No. 2317 and insert the title of S.F. No. 1817. 

And when so amended H.F. No. 2317 will be identical to S.F. No. 1817, 
and further recommends that H.F. No. 2317 be given its second reading 
and substituted for S.F. No. 1817, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1526 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 



77THDAY] 

as follows: 

GENERAL ORDERS 
H.F. No. S. F. No. 

MONDAY, MARCH 28, 1988 

CONSENT CALENDAR 
H.F. No. S.F. No. 

6695 

CALENDAR 
H.F. No. S.F. No. 

1526 1060 

Pursuant to Rule. 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1526 Ile amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1526 and 
insert the language after the enacting clause of S.F. No. 1060, the first 
engrossment; further, delete the title of H.F. No. 1526 and insert the title 
of S.F. No. 1060, the first engrossment. 

And when so amended H.F. No. 1526 will be identical to S.F. No. 1060, 
and further recommends that H.F. No. 1526 be given its second reading 
and substituted for S.F. No. 1060, and that th_e Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred · 

H.F. No.1749: A bill for an act relating to transportation; increasing the 
tax on gasoline and special fuel to 20 cents per gallon; increasing the share 
of motor vehicle excise tax revenues dedicated to highways -and transit to 
35 percent; amending Minnesota Statutes l 986, section 296.02, subdivision 
lb; and Minnesota Statutes 1987 Supplement, sections 296.025, subdivi
sions 2a and 2b; and 297B.09, subdivision I. 

· Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 11, insert: 

"Section I. Minnesota' Statutes 1986, section 168.013, subdivision la, 
is amended to read: 

Subd. la. [PASSENGER AUTOMOBILES; AMBULANCES; HEARSES.] 
On passenger autom.obiles as defined in section 168.011, subdivision 7, 
ambulances, and hearses, except as otherwise provided, the tax shall be 

. $10 plus an additional tax equal to 1.25 percent of the base value, except 
that on pickup trucks the tax shall b_e: 

(a) for the I 982 registration year, $10 plus an additional tax equal to . 75 
percent of base value; 

(b) for the 1983 registration year and each succeeding year, $10 plus an 
additional tax equal to 1.25 percent of base value. 

Subject to the classification provisions herein, "base value" means the 
manufacturer's suggested retail price of the vehicle including destination 
charge as reflected on the price listing affixed to the vehicle in conformity 
with United States Code, title 15, sections 1231 to 1233 (Public Law 
Number 85-506) or otherwise suggested by the manufacturer or determined 
by the registrar if no suggested retail price exists, and shall not include 
the cost of each accessory or item of optional equipment separately added 
to the vehicle and the suggested retail price. 
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If unable to determine the base value because the vehicle is specially 
constructed, or for any other reason, the registrar may establish such value 
upon the cost price to the purchaser or owner as evidenced by a certificate 
of cost but not including Minnesota sales or use tax or any local sales or 
other local tax. 

The registrar shall classify every vehicle in its proper base value class 
as follows: · 

FROM 
$ 0 

200 

TO 
$199.99 

399.99 

and thereafter a series of classes successively set in brackets having a 
spread of $200 consisting of such number of classes as will permit clas
sification of all vehicles. 

The base value for purposes of this section shall be the middle point 
between the extremes of its class. 

The registrar shall establish the base value, when new, of every passenger 
automobile, ambulance and hearse registered prior to the effective date of 
Extra Session Laws 1971, chapter 31, using list price information published 
by the manufacturer or any nationally recognized firm or association com
piling such data for the automotive industry. If unable to ascertain the base 
value of any registered vehicle in the foregoing manner, the registrar may 
use any other available source or method. The tax on all previously reg
istered vehicles shall be computed upon the base value thus determined 
taking into account the depreciation provisions of El<lf<I SessieR l,aws-1-9R, 
~ ~ this subdivision. 

(a) Except as provided in paragraph (b), the annual additional tax com
puted upon the base value as provided herein, during the first yea, and 
second years of vehicle life shall be computed upon 100 percent of the 
base value; for the seeeR<i yea, third and fourth years, 90 percent of such 
value; for the ff>ifll :Y<'8f fifth and sixth years, 75 percent of such value; 
for the feiifllt yea, seventh and eighth years, 60 percent of such value; for 
the fffllt ninth year, 45 percent of such value; for the 5tl<ffl yell!';-~~ 
af sttel! ¥8ttle; fef ffie se,·eRlll tenth year, 30 percent of such value; for the 
eiglHl1 11th year, 20 percent of such value; fef ffie ftffltl! yell!';-~ ~ 
af sttel! -Y&1,-. fef ffie leRtlt yettf;- left jleFeeRI af sttel! -Y&I,-. for the Hth 
12th and each succeeding year, the sum of ~J.; jlFe. ided tltat feF ••gist•• 
ffeRS NRewed Oft e, aflef JanH&F)' -I, ~ ffie -,,ol adelitieRal t"" feF 
ffie Hth an<! eaell sHeeeeeliRg yeftf af ¥elHele life sllftll be ·$+.½ fef fegffl-' 
tFotions FeRewed eft Etf ~ JaRHory ·+, -1-983-;- Hie tlilittffH additioRel ffHt
sltaH ee $-1-8-;- .f.aF registretioes reee,. ed 6ft 8f a4¼er Janeery +; -1-984, tfte 
ftftftltal additieR&I I"" sllftll be~ an<! fat- registffttieRs FeReweel 8R e, affef 
JaRHary I. ~ t-he ftftfttlftl edditioRel ~ skftl.l. ee $25. 

In no event shall the annual addiflonal tax be less than W fef lift)' 
registreHea reRe ued ftftef JanuaF)' +, ~ Def less #Hm m fef ~ 
regisOetioR renewed~ JaHuery +,~Wffif ~' registratioe reee•.ved 
aflef JaRH&fY -I, 1984; an<! $25 for any registration renewed after January 
I, 1985. 

/bi The annual additional tax on a vehicle for any year under paragraph 
(a), as amended in this act, shall not exceed the amount of the annual 
additional tax on that vehicle under Minnesota Statutes 1986, section 
168.013, subdivision la. 
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Sec. 2. Minnesota Statutes 1987 Supplement, section 168.27, subdivi
sion 16, is amended to read: 

Subd. 16. (DEALER PLATES, .DISTl~IGUISHl~IG ~!UMBERS.] (a) 
The registrar shall issue to every motor vehicle dealer, upon a request from 
the motor vehicle dealer licensed as provided in subdivision 2 or 3, one or 
more plates displaying a general distinguishing number upon the payment 
of $IO to the registrar. In addition the dealer shall pay a motor vehicle 
excise tax af $H annually for each dealer plate purchased as required by 
section 297B.035. The registrar shall deposit the tax in the state treasury 
and it shall be credited as provided in section 297B.09. Motor vehicles, 
new or used, owned by the motor vehicle dealer and bearing the number 
plate, except vehicles leased to the user who is not an .employee of the 
dealer during the term of the lease, held for hire, or customarily used by 
the dealer as a tow truck, service truck, or parts pickup truck, may be 
driven upon the .streets and highways of this state as follows: 

(I) by the motor vehicle dealer, or any employee of the motor vehicle 
dealer or by any member of the immediate family of,the dealer or employee 
for either private or business purposes; 

(2) for demonstration purposes by any prospective buyer thereof for a 
period of 48 hours or in the case of a truck, truck-tractor, or semitrailer, 
for a period of seven days; or · 

(3) in a promotional event that lasts no longer than four days in which 
at least three motor vehicles are involved. 

(b) A new or used motor vehicle sold by the motor vehicle dealer and 
bearing the motor vehicle dealer's number plate may be driven upon the 
public streets and highways for a period of 72 hours by the buyer for either 
of the following purposes: (I) Removing the vehicle from this state for 
registration in another state, or (2) permitting the buyer. to use the motor 
vehicle before the buyer receives number plates pursuant to registration. 
Use of a motor vehicle by the buyer under the provisions .of clause (2) of 
the preceding sentence before the buyer receives number plates pursuant 
to registration constitutes a use of the public streets or highways for the 
purpose of the time requirements for registration of motor vehicles." 

Page I; line 15, reinstate the stricken language 

Page I, after line 23, insert: 

"(a) For the period on and after May 1, 1988, gasoline" 

Page 1, line 24, reinstate the stricken "is taxed at the" 

Page I, after line 24, insert: 

"(b) For the period beginning April 1, 1989, and thereafter, gasoline is 
taxed at the rate determined under section 4. 

Sec. 4. Minnesota Statutes I 986, section 296,02, is amended by adding 
a subdivision to read: 

Subd. Jc. [ANNUAL ADJUSTMENT OF TAX RATE.] (a) Beginning 
in 1989, on or before February 1 of each year, the commissioner shall 
recompute and publish the rate for the tax imposed under section 296 .02, 
subdivision 1. The new rate per gallon must be .calculated by multiplying 
the rate in effect at the time of the calculation by an amount obtained by 
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multiplying the amount under paragraph (b) by the amount under para
graph (c). 

(b) Divide the highway maintenance cost index, as computed by the 
federal Department of Transportation, Federal Highway Administration, 
for the year prior to the year during which the calculation is made by that 
index for the year that is two years prior to the year during which the 
calculation is made. 

( c) Divide the number of gallons of motor fuel and special fuel sold in 
this state, as estimated by the departm'ent, during the year two years prior 
to the year during which the calculation is made minus any shrinkage, 
allowed by the department by the number obtained by subtracting from 
the number of gallons of motor fuel and special fuel sold in this state, as 
estimated by the department, during the year prior to the year during 
which the calculation is made any shrinkage allowed by the department. 

(d) The rate calculated under this section must be rounded to the nearest 
one-tenth of one cent. 

( e) The rate calculated under this section is effective on the April 1 after 
the calculation and applies to all gasoline in distributor bulk storage on 
that date. 

(f) The fees charged for compressed natural gas user permits under 
section 296.026, subdivision 2, shall be adjusted annually on April 1 of 
1989 and subsequent years by a percentage equal to the percentage of 
adjustment of the rate of the tax on gasoline and special fuels under this 
subdivision." 

Page 2, after line I 7, insert: 

"Sec. 7. Minnesota Statutes 1986, section 296.026, subdivision 2, is 
amended to read: 

Subd. 2. [PERMIT FEES IMPOSED.] The fees for annual compressed 
natural gas user.permits are based on each vehicle's mileage in the preceding 
year and are as follows: 

Gross Vehicle Weight 
Under 12,000 pounds 
12,001 - 18,000 pounds 
18,001 - 26,000 pounds 
26,001 - 36,000 pounds 
Over 36,000 pounds 

Fee 
$ 9 $10.60 per 1,000 miles 
~ $18.80 per 1,000 miles 
m $27./0 per 1,000 miles 
W $31.80 per 1,000 miles 
$34 $40.00 per 1,000 miles 

The maximum fee for an annual compressed natural gas user permit for 
vehicles in all gross vehicle weight classes shall not exceed the fee charged 
for 22,000 actual miles driven. If no true cumulative mileage figures are 
available for the preceding year, the fee charged under this section shall 
be based on 15,000 miles driven. 

The fee for a permit required by this section must be calculated based 
on the number of unexpired months remaining in the registration year of 
the vehicle as measured from the date of the occurrence of the event 
requiring the permit. 

Sec. 8. Minnesota Statutes 1986, section 297B.035, subdivision 2, is 
amended to read: 
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Subd. 2. Motor vehicles which satisfy the definitions of subdivision l, 
shall be taxed at a yearly rate of W $30 per dealer plate. This tax shall 
be paid when dealer plates are purchased and shall be deposited in the 
state treasury and credited as provided in section 297B.09. This tax shall 
be in lieu of any other state sales, excise, or use tax.'' 

Page 4, after line 2, insert: 

"Sec. 10. [REPEALER.] 

Laws 1987, chapter 268, article 18, section 5, is repealed." 

Page 4, line 5, delete "4" and insert "9" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "increasing the motor vehicle 
registration tax and the tax on dealer's licenses;" 

Page 1, line 3, before the semicolon, insert "and indexing the rate of 
the tax" 

Page I, line 6, after the semicolon, insert "repealing the contingent 
income tax increase proVision;" and delete "section" and insert "sections 
168.013, subdivision la;" 

Page I, line 7, after "I b" insert ", and by adding a subdivision; 296 .026, 
subdivision 2; 297B.035, subdivision 2" 

Amend the report from the Committee on Finance, adopted by the Senate 
March 7, 1988, as follows: 

Delete the amendment to page 4, line 4, and insert: 

"Section 1 is effective July 1, 1988, for registration taxes due on and 
after that date. Sections 3 to 6 are effective May I, 1988, and apply to" 

Delete the title amendment to page I, lines 8 and 9, and insert "Sup
plement, sections 168.27, subdivision 16; and 296.025, subdivisions 2a 
and 2b; repealing Laws 1987, chapter 268, article 18, section 5." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1771, 1877 and 2163 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1302, 1851, 2477, 2546, 2192, 2086, 2341, 2317, 1526 and 
1749 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Novak moved that his name be stricken as a co-author to S. F. No. 
1999. The motion prevailed. 

Mr. Johnson, D.J. moved that the name of Mr. Novak be added as a co
author to S.F. No. 2215. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
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Moe, R.D. moved that the Senate take up the Calendar. The motion prevailed. 

CALENDAR 

H.E No. 2134: A bill for an act relating to real property; requiring 
recordation of transfers of contracts for deed; providing penalties; amending 
Minnesota Statutes I 986, section 507 .235. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 

Chmielewski Hughes 
Cohen Johnson, D. E. 
Davis Johnsofl, D.J. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Laidig 
Frank Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 

Those who voted in the negative were: 

Dahl 
Decker 

Jude 
Metzen 

Pehler 

Marty 
McQuaid 
Merriam 
Moe, D.M. 
Moe, R.D. 
Morse 

· Peterson, D. C. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Peterson, R. W. 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Wegscheid 

Samuelson 

H.E No. 2018: A bill for an act relating to agriculture; clarifying and 
imposing penalties for violations related to diseased animals under the 
jurisdiction of the board of animal health; authorizing inspection upon 
notice; authorizing enforcement of. violations; authorizing civil judicial 
enforcement actions; authorizing administrative re·medies for violations; 
imposing civil and criminal penalties; amending Minnesota Statutes 1986, 
sections 35.245, subdivision 5; 35.80; 35.82, subdivision 2; and 35.830; 
Minnesota Statutes 1987 Supplement, section 35.68; proposing coding for 
new law in Minnesota Statutes, chapter 35; repealing Minnesota Statutes 
1986, sections 35 .069; 35.15, subdivision 2; 35. 70; 35. 71, subdivision 8; 
and 35. 72, subdivision 6. 

Was read the third time and placed on its final passage. 

The question was take_n on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D. E. McQuaid Ramstad 
Anderson Davis Johnson, D.J. Merriam Reichgou 
Beckman Decker Jude Metzen Renneke 
Belanger DeCramer Knaak Moe,D.M. Samuelson 
Benson Dicklich Knutson Moe, R.D. Schmitz 
Berg Diessner Kroening Morse Solon 
Berglin Frank Laidig Olson Spear 
Bernhagen Frederick Langseth Pehler Storm 
Bertram Frederickson, D.J. Lantry Peterson, D.C. Stumpf 
Brandl Frederickson, D.R. Larson Peterson, R.W Taylor 
Brataas Freeman Lessard Piper Vickerman 
Chmielewski Gustafson Luther Pogemiller Wegscheid 
Cohen Hughes Marty Purfeerst 

So the bill passed and its title was agreed to. 

H.E No. 2059: A bill for an act relating to crime; children; clarifying 
the defenses to a charge of deprivation of parental rights; requiring defen
dant to prove. elements of defenses; amending Minnesota Statutes 1987 
Supplement, section 609.26, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and _there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative .were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgolt 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Wegscheid 

MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate proceeded to the Order of Business of Introduction 
and First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time. 

Mr. Merriam, for the·-Committee on •Finance, introduced-

S.E No. 2568: A bill for an act relating to the organization and operation 
of state government; appropriating money for human services and health 
and other purposes with certain conditions; amending Minnesota Statutes 
1986, sections 62E.04, by adding subdivisions; 144. 125; 144.50, by adding 
a subdivision; 144A.04, by adding a subdivision; 144A.08, by adding a 
subdivision; 145.43, subdivisions I and la; 145.853, subdivision 2; 245.814, 
subdivisions I, 2, and 3; 245.83; 245.84, subdivision I; 246.023, subdi
vision l; 252.291, subdivisions 1 and 2; 256.73, subdivisions 2, 6, and 
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by adding subdivisions; 256. 76, subdivision I; 256B.08; 256B.092, sub
divisions 5 and 7; 256B. 14, subdivision 2; 256B.43 I, by adding subdivi
sions; 256B.50, subdivision I, and by adding subdivisions; 256B.69, 
subdivisions 3 and 4; 256D.02, subdivision 7, and by adding a subdivision; 
256D.06, by adding a subdivision; 256D.07; 256D.35, by adding a sub
division; 256D.37, subdivision 2, and by adding subdivisions; 256E.12, 
subdivisions I and 2; 268 .86, by adding a subdivision; 268. 91, subdivision 
7; 268. 911, subdivision 3; 357 .021, subdivision 2a; 517 .08, subdivision 
le; and 609. 72, subdivision I; Minnesota Statutes I 987 Supplement, sec
tions 16B.08, subdivision 7; 62A.152, subdivision 2; 62D.102; 144A.07 l, 
subdivision 3; 144A.073, subdivisions 1 and 7; 145.43, subdivision 4; 
245.462, subdivisions 3, 4, 6, 17, 18, 19, 20, 21, 23, and 25; 245.465; 
245.466, subdivisions I, 2, and 5; 245.467, by adding subdivisions; 245.469, 
subdivision 2; 245.471, subdivisions 2 and 3; 245.472, subdivision 2; 
245.475, subdivisions 1 and 2; 245.476, subdivision l; 245.477; 245.478, 
subdivisions 1, 2, and 9; 245.479; 245.482, subdivision 2; 245.696, sub
division 2; 245.697, subdivision 2, and by adding a subdivision; 252.291, 
subdivision 3; 256.01, subdivision 4; 256.015, subdivision 2; 256.936; 
256. 969, subdivision 3; 256B.02, subdivision 8; 256B.03 I, subdivision 5; 
256B.042, subdivision 2; 256B.06, subdivisions 1 and 4; 256B.091, sub
division 4; 256B.35, subdivision 1; 256B.43 I, subdivisions 3 and 4; 256B.50, 
subdivision 2; 256B.501, subdivision I; 256D.01, subdivision la; 256D.03, 
subdivision 3; 256D.06, subdivisions I and lb; 256D.37, subdivision l; 
256E.12, subdivision 3; and 268.91, subaivisions 3 and 3b; Laws 1987, 
chapter 403, article 2, section 34; and article 4, section 13; proposing 
coding for new law in Minnesota Statutes, chapters 62A; 62C; 62D; 144; 
153A; 179A; 198; 245; 252; and 256B; repealing Minnesota Statutes 1986, 
sections 153A.01; 153A.02; 153A.03; 153A.04; 153A.05; 153A.06; 153A.07; 
153A.08; 153A.09; 153A.10; 153A. l l; 153A.12; 246.023, subdivisions 
2, 3, 4, and 5; and 268.061. 

Under the rules of the Senate, laid over one day. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F Nos. 1823, 2079, 1987, H.E Nos. 2049, 2254, 2358, 2559, 2402, 
1585, 1971, 1659, 2092, 2629, 2489, 2446, 2508, 1189, 1913, 521, 1710 
and I 277, which the committee recommends to pass. 

S.E No. 2114, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Luther: 

Page I , line 9, after "that" insert "is not defined as a dangerous weapon, 
and that" 

Page 1, line 10, delete "or is oth'erwise recognizable as" and insert 
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"and reasonably appears to be" 

Page I, line 21, delete "in type" 

6703 

Page I, line 22, delete "measures" and insert "measure" and delete 
"and centers" and insert "centered" 

Page 1, line 24, delete "type" and i_nsert "letters" and delete "measures" 
and insert "mea·sure" 

Page I, line 25, delete "red" and delete "against a white" and insert 
. "that strongly contrasts with the" 

Page 2, line 3, delete. "specifically" 

Page 2, after line 3, insert: 

"Subd. 4. [ENFORCEMENT.) This section may be enforced by the 
attorney general under section 8.31, but a court may not impose a civil 
penalty of more than $500 for a violation of this section." 

The motion prevailed. So the amendment was adopted. 

S.E No. 1561, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Stumpf: 

Page I, after line 22, insert: 

"Sec. 2. [97C.347] [LANDING NETS.] 

Subdivision 1. [USE AND POSSESSION.) A person may use and possess 
a landing net to net a fish taken by angling. 

Subd. 2. [ELECTRIC LANDING NETS.] A person may net fish taken 
by angling with a battery ope,aied landing net that discharges an electric 
current if the net is designed to temporarily immobilize the fish so that it 
can be safely released. 

Sec. 3. [97C.403] [RAINY RIVER WALLEYE RESTRICTIONS.] 

Subdivision 1. [LIMIT.) (a) The possession limit for walleyes taken from 
the Rainy River is six per day. 

(b) Only one walleye over 19-112 inches in length may be included in 
the limit taken from the Rainy River each day. 

Subd. 2. [OPEN SEASON.) The open season for walleye in the Rainy 
River is from the third Saturday in May until April 14. · 

Sec. 4. [1988-1989 SPRING WALLEYE SEASON.) 

From the effective date of this section until April 14, 1988, and from 
March 1 until April 14, 1989, a person may take walleyes from the Rainy 
River but the walleyes taken must be released after being caught. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1987 Supplement, section 97C::.402, is repealed." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.E No. 173 I, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Gustafson: 

Amend H.E No. 1731, as amended pursuant to Rule 49, adopted by the 



6704 JOURNAL OF THE SENATE [77THDAY 

Senate March 17, 1988, as follows: 

(The text of the amended House File is identical to S.F. No. 2033.) 

Page I, line 11, delete ''or" and insert "and" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1897, which the committee recommends to pass with the fol
lowing amendments offered by Mr. Spear: 

Amend H.F. No. 1897, as amended pursuant to Rule 49, adopted by the 
Senate March 23, 1988, as follows: 

(The text of the amended House File is identical to S.F. No. 1802.) 

Page 3, after line 17, insert: 

"Sec .. 6. Minnesota Statutes 1986, section 60C.05, subdivision 2, is 
amended to read: 

Subd. 2. The association may: 

(a) Employ or retain the persons necessary to handle claims and perform 
other duties of the association. 

(b) Borrow funds necessary to effect the purposes of Laws 1971, chapter 
145 in accord with the plan of operation. 

(c) Sue or be sued. 

( d) Negotiate and become a party to the contracts necessary to carry out 
the purpose of Laws 1971, chapter 145. 

( e) Perform other acts necessary or properto effectuate the purpose of 
Laws 1971, chapter 145. 

(f) Subject to section 7, refund to the member insurers in proportion to 
the contribution of each member insurer to that account the amount by 
which the assets of the account exceed the liabilities, if at the end of the 
calendar year the board of directors finds that the assets of the association 
in any account exceed the liabilities of that account as estimated by the 
board of directors for the coming year. 

(g) Request the court to disapprove or modify any claim for which approval 
is sought under the provisions-of section 608.45, subdivision 2 or 60B.58, 
subdivision 2. 

Sec. 7. Minnesota Statutes 1986, section 60C.06, is amended by adding 
a subdivision to read: 

Subd. 6. [REFUNDS RETAINED.] All money which the association 
receives from the estate of an illSolvent insurer or an insUrer that is the 
subject of delinquency proceedings shall not be refunded to members but 
must be credited to the account from which the claims were paid that 
resulted in the payment from the estate. ff that cannot be determined, the 
money shall be credited to the account which the board determines is most 
likely to have been the source of the paid claims. The money shall be used 
to pay future claims." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 
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Mr .. Spear then moved to amend H.E No. 1897, as amended pursuant to 
Rule 49, adopted by the Senate March 23, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 1802.) 

Page 8, after line 8, insert: 

"Sec. 11. [EFFECTIVE DATE CLARIFICATION.] 

Laws 1987, chapter 337, sections 27, 28, 29, and 30, effective August 
1, 1987, apply to delinquency proceedings commencing on or after August 
1, 1987." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.E No. 2020, which the committee recommends to pass, subject to the 
following motion: 

Mr. Marty moved that the amendment made to H.E No. 2020 by the 
Committee on Rules and Administration in the report adopted March IO, 
1988, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.E No. 1844, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Morse: 

Page 2, after line 26, insert: 

"Sec 2. [STUDY TASK FORCE.] 

The_ Supreme Court, in consultation·with the association of Minnesota 
counties, shall appoint a task force to study the relationship between the 
district court and the counties of the state and to make recommendations 
regarding the control and financing of the district courts. The task force 
shall report its findings and recommendations to the legislature by Feb
ruary 1, 1989. 

Sec. 3. [REPEALER.] 

Minnesota Statutes 1986, section 485.018, subdivision 7, is repealed 
effective August 15, 1989." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.E No. 2340, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Spear: 

Amend H.E No. 2340, as amended pursuant to Rule 49, adopted by the 
Senate March 21, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 2124.) 

Page 2, line 30, delete "1989" and insert "1990" 

The motion .prevailed. So the amendinent was adOpted. 

H.E No. 2551, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Johnson, D.J.: 

Page 1, delete lines 15 to 19 and insert: 
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"The property to be sold is in St. Louis county described as tax parcel 
465-20-/530 consisting of: 

The part of the south half of the northeast quarter, Section I 2, Township 
63 North, Range 12 West that lies southeasterly of Picketts Lake." 

The motion prevailed. So the amendment was adopted. 

H.E No. 2252, which the committee recommends to pass, subject to the 
following motion: 

Mr. Luther moved that the amendment made to H.E No. 2252 by the 
Committee on Rules and Administration in the report adopted March 25, 
1988, pursuant to Rule 49, be st.ricken. The motion prevailed. So the 
amendment was stricken. 

H.E No. 1923, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Spear: 

Amend H.E No. 1923, as amended pursuant to Rule 49, adopted by the 
Senate March 21, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 1668.) 

Page 1, line 12, after the period, insert "If the property is merchandise 
stolen from a retail store, its value is the retail price of the merchandise 
in the store when the theft occurred." 

The motion prevailed. So the amendment was adopted. 

S.E No. 2347, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Solon: · 

Page 2, line 21, delete "An" and insert "an" 

Page 2, line 24, delete ''Minnesota" and insert "this state" 

Page 3, lines 11, 15, 20, 23, and 24, delete "Minnesota" and insert 
"this state" 

The motion prevailed. So the amendment was adopted. 

H.E No. 2422, which the committee recommends to pass, subject to the 
following motions: 

Mr. Cohen moved that the amendment made to H. E No. 2422 by the 
Committee on Rules and Administration in the report adopted March 24, 
1988, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

Mr. Frederickson, D.R. moved to amend H.E No. 2422 as follows: 

Page 2, line 26, delete "exemptions" and insert "exemption" and delete 
"section" and insert "subdivision" 

Page 2, after line 28, insert: 

"Sec. 3. Minnesota Statutes 1986, section 550.37, subdivision 18, is 
amended to read: 

Subd .. 18. The exemptions provided for in subdivisions 3 to 15 extend 
only to debtors who are· natural persons except as provided in subdivision 
5 for partnerships." 

Page 3, line 4, delete "Section 3" and insert "This act" 
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Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.E No. 2265, which the committee recommends t<:> pass with the fol
lowing amendments offered by Messrs. Berg; Frederickson, D.R.; Johnson, 
D. E.; Ms. Berglin, Messrs. Lessard, Frederick and Bertram: 

Mr. Berg moved to amend H. E No. 2265, the unofficial engrossment, as 
follows: 

Pages 6 and 7, delete section 18 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson, D.R. moved to amend H.E No. 2265, the unofficial 
engrossment, as follows: 

· Page 3, after line 19, insert: 

"Sec. 7. Minnesota Statutes 1986, section 97B.425, is amended to read: 

97B.425 [BAITING BEARS.] 

A person placing bait to take bear must display a tag at each site where 
bait is placed and register the sites. The commissioner shall prescribe the 
method of tagging and registering the sites. A f""S<'ft may ftel "'"'S6ita 
was-le eeRteiHiRg 8oules, £-8-ftS, pbtstie, f)ftpef-;- fflefl¼l, 8f maef' maieFiels 
!ft!N are ftel -~ eieaeg,aaaele a-,; a &Iii¼ le - l>e!tr. To attract bear 
a person may not use a bait with: 

( 1) meat from mammals, if the meat contains bones; 

(2) bones of mammals; 

(3) solid waste containing bottles, cans, plastic, paper, or metal; 

(4) materials that are not readily biodegradable; or 

(5) any part ofa swine." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Johnson, D.E. moved to amend H.E No. 2265, the unofficial engross
ment, as follows: 

Page 2, after line 14, insert: 

"Sec. 3. Minnesota Statutes 1986, section 97A.445, subdivision 2, is 
amended to read: 

Subd. 2, [ANGLING; INSTITUTIONAL RESIDENTS.] A license is not 
required to take fish by angling with the written consent of the superin
tendent or chief executive of the institution for the following persons: 

(I) a resident of a state hospital; 

(2) a patient of a United States Veterans Administration hospital; <lfl8 
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(3) an inmate of a state correctional facility; and 

(4) a resident of a nursing home." 

[77THDAY 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Ms. Berglin moved to amend the Johnson, D.E. amendment to H.E No. 
2265, the unofficial engrossment, as follows: 

Page I, line 14, after "home" insert "or licensed group home" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Johnson, D.E. amendment, as amended. 
The motion prevailed. So the amendment, as amended, was adopted. 

Mr. Lessard moved to amend H.E No. 2265, the unofficial engrossment, 
as follows: 

Page 5, after line 17, insert: 

"Sec. 14. [97C.403] [RAINY RIVER WALLEYE RESTRICTIONS.] 

Subdivision 1. [LIMIT.] (a) The possession limit/or walleyes taken from 
the Rainy River is six per day. 

(b) Only one walleye over 19-112 inches in length may be included in 
the limit taken from the Rainy River each day. 

Subd. 2. [OPEN SEASON.] The open season for walleye in the Rainy 
River is from the third Saturday in May until April 14." 

Page 7, after line I, insert: 

"Sec. 20. [1988-1989 SPRING WALLEYE SEASON.] 

From the effective date of this section until April 14, 1988, and from 
March 1 until April 14, 1989, a person may take walleyes from the Rainy 
River but the walleyes possessed/or a limit may not exceed 19-112 inches 
in length." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Frederick moved to amend H. E No. 2265, the unofficial engrossment, 
as follows: 

Page 2, line 27, after "may" insert "without permission" 

Page 2, lines 27 and 28. delete "without permission" 

The motion prevailed. So the amendment was adopted. 

Mr. Berg moved to amend H.E No. 2265, the unofficial engrossment, as 
follows: 

Page 2, after line 7, insert: 

"Sec. 2. Minnesota Statutes 1986, section 97 A.121, subdivision 2, is 
amended to read: 

Subd. 2. [SEASON.] The open season for hunting in private shooting 
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preserves is ff0ffl Sel:)temtJer I- tfl:ro1:1gR M-areh $-1-- continuous. The com
missioner may restrict the open season after receiving _a complaint, holding 
a public hearing, and finding that the population of wild game birds is in 
danger by hunting in the preserve. 

Sec. 3. Minnesota Statutes 1986, section 97 A.121, is amended by adding 
a subdivision to read: 

Subd. 4a. [PHEASANTS.] A private shooting preserve licensed to release 
pheasants must release at least 500 pheasants on the licensed shooting 
preserve area during the private shooting preserve hunting season. At least 
20 pheasants must be released within 14 days before a day that pheasants 
are hunted. The number of pheasants harvested may not exceed 95 percent 
of the number of pheasants released during the private shooting preserve 
hunting season." 

Page 3, after line 34, insert: 

"Sec. IO. Minnesota Statutes 1986, section 97B.715, subdivision I, is 
amended to read: 

Subdivision I. [STAMP REQUIRED.] (a) Except as provided in para
graph (b), a person required to possess a small game license may not hunt 
pheasants without a pheasant stamp in possession. 

(b) The following persons are exempt from this subdivision: 

(I) residents under age 18 or over age 65; and 

(2) persons hunting on licensed private shooting preserves ttt ~lermaa, 
BeelrnF, VrladeHa, t£tS-S-, (;few W4fl.g, -Ai-tlHfl-; e-F CarhoH eounty, tmd leea
tief!S flerth ef the aerlheffi beuadaries ef these eeualies." 

Page 4, after line I, insert: 

"Sec. 12. Minnesota Statutes 1986, section 97B. 731, subdivision 2, is 
amerided to read: 

Subd. 2. [TAKING MOURNING DOVES GENERALLY PROHIBITED.] 
Except as provided in section 13, mourning doves may not be taken in the 
state. 

Sec. 13. Minnesota Statutes 1986, section 97B. 731, is amended by add
ing a subdivision to read: 

Subd. 3. [EXPERIMENTAL MOURNING DOVE SEASON.] In /988 
and 1989 the commissioner may prescribe an open season and limits for 
mourning doves only within the borders of shooting preserves licensed with 
this state." 

Renumber the sections in sequence and correct the internal referen_ces 

Amend the title accordingly 

Mrs. Lantry requested division of the amendment, as follows: 

First portion: 

Page 2, after line 7, insert: 

"Sec. 2. Minnesota Statutes 1986, section 97 A.121, subdivision 2, is 
amended to read: 

Subd. 2. [SEASON.] The open season for hunting in private shooting 
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preserves is ffem Se~tember 1 lhraugh Mareh M continuous. The com
missioner may restrict the open season after receiving a complaint, holding 
a public hearing, and finding that the population of wild game birds is in 
danger by hunting in the preserve. 

Sec. 3. Minnesota Statutes 1986, section 97 A.121, is amended by adding 
a subdivision to read: 

Subd. 4a. [PHEASANTS.] A private shooting preserve licensed to release 
pheasants must release at least 500 pheasants on the licensed shooting 
preserve area during the private shooting preserve hunting season. At least 
20 pheasants must be released within 14 days before a day that pheasants 
are hunted. The number of pheasants harvested may not exceed 95 percent 
of the number of pheasants released during the private shooting preserve 
hunting season." 

Page 3, after line 34, insert: 

"Sec. 10. Minnesota Statutes 1986, section 97B.715, subdivision I, is 
amended to read: 

Subdivision I. [STAMP REQUIRED.] (a) Except as provided in para
graph (b), a person required to possess a small game license may not hunt 
pheasants without a pheasant stamp in possession. 

(b) The following persons are exempt from this subdivision: 

(I) residents under age 18 or over age 65; and 

(2) persons hunting on licensed private shooting preserves ift Nefman, 
Beek:eF, V.'a8ena, til-S5-;- tfflW Wifl.g, Ai-tlttfl-; 0f Carlten e01:1nty, ftftft leett
ffeftS fteFllt &f the noflhern baun~aries at these eaunties." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Second portion: 

Page 4, after line I, insert: 

"Sec. 12. Minnesota Statutes 1986, section 97B.731, subdivision 2, is 
amended to read: 

Subd. 2. [TAKING MOURNING DOVES GENERALLY PROHIBITED.] 
Except as provided in section 13, mourning doves may not be taken in the 
state. 

Sec. 13. Minnesota Statutes 1986, section 97B. 73 I, is amended by add
ing a subdivision to read: 

Subd. 3. [EXPERIMENTAL MOURNING DOVE SEASON.] In 1988 
and 1989 the commissioner may prescribe an open season and limits for 
mourning doves only within the borders of shooting preserves licensed with 
this state." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was t.aken on the adoption of the first portion of the Berg 
amendment. The motion prevailed. So the first portion of the amendment 
was adopted. 

The question was taken on the adoption of the second portion of the 
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Berg amendment. 

The roll was called, and there were yeas I 5 and nays 48, as follows: 

Those who voted in the affirmative were: 
Anderson Bernhagen Frederickson, D.R. Merriam 
Benson Bertram Gustafson Metzen 
Berg DeCrarner Lessard Morse 

Those who voted in the negative were: 
Adkins Dick.Heh Knaak Moe, D.M. 
Beckman Diessner KnutSon Moe, R.D. 
Belanger Frank Kroening Novak 
Berglin Frederick Laidig Olson 
Brandl Frederickson, D.J: Langseth Peterson, D.C. 
Brataas Freeman Lantry Piper 
Cohen Hughes Larson Pogemiller 
Dahl Johnson, D.E. Luther Purteerst 
Davis Johnson, D.J. Marty Ramstad 
Decker Jude McQuaid Samuelson 

Peterson, R. W. 
Renneke 
Stumpf 

Schmitz 
Solon 
Spear 
Storm 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The motion did not prevail. So the second portion of the amendment 
was not adopted. 

Mr. Bertram moved to amend H.E No. 2265, the unofficial engrossment, 
as follows: 

Page 2, line 28, before the period; insert "after making every reasonable 
attempt to contact the landowner" 

The motion prevailed. So the amendment was adopted. 

H.E No. 1469, which the committee recommends. to pass with the fol
lowing amendment offered by Mr. Lessard: 

Amend H. E No. 1469, as amended pursuant to Rule 49, adopted by the 
Senate March 25, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 1336.) 

Page 3, delete lines 20 to 25 and insert: 

''Subd. 5a. [FIREWOOD LOADS.] (a) No vehicle that has a cargo" 

Page 3, line 30, after the period, insert "No person shall transport 
firewood in any vehicle in an unsafe manner. Violation of this sµbdivision 
is a petty misdemeanor except that a peace officer may issu_e a citation 
that amounts to a warning (I) for a first offense, and (2) if, in the judgment 
of the citing peace officer at the site, the. load of firewood is m.ade safe 
for transport. · 

(b) The commissioner of public safety shall adopt rules defining and 
delineating standards for the safe transport of firewood." 

Mr. Benson requested division of the amendment as follows: 

First portion: 

Page 3, delete lines 20 to 25 and insert: 

· "Subd. 5a. [FIREWOOD LOADS.] No vehicle .that has a cargo" 

Page. 3, line 30, after the period, insert "No person shall transport 
firewood in any vehicle in an_ unsafe manner. Violation of this subdivision 
is a petty misdemeanor except that a peace officer may issUe a citation 
that amounts to a warning (I) for a first offense, and (2) if, in the judgment 
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of the citing peace officer at the site, the load of firewood is made safe 
for transport." 

Second portion: 

Page 3, after line 30, insert : 

"The commissioner of public safety shall adopt rules defining and delin
eating standards for the safe transport of firewood." 

The question was taken on the adoption of the first portion of the amend
ment. The motion prevailed. So the first portion of the amendment was 
adopted. 

The question was taken on the adoption of the second portion of the 
amendment. The motion did not prevail. So the second portion of the 
amendment was not adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions; Mr. 
Moe, R. D. moved that the Senate revertto the Orders of Business of Reports 
of Committees, Second Reading of Senate Bills and Second Reading of 
House Bills. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be riow 
adopted, with the exception of reports pertaining to appointments. The 
motion prevailed. 

Mr. Johnson, D.J. from the Committee onTaxes and Tax Laws, to which 
was referred 

H.E No. 2063: A bill for an act relating to housing; providing a definition; 
authorizing certain refinancing; providing for reservation of_ low-inc·ome 
housing credits; amending Minnesota Statutes 1986, sections 462A.03, by 
adding a subdivision; 462A.05, by adding a subdivision; and 462A.07, 
subdivisions 14 and 15; Minnesota Statutes 1987 Supplement, section 
462A.222, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 27, insert: 

"Sec. 3. Minnesota Statutes 1987 Supplement, section 462A.05, sub
division 28, is amended to read: 

Subd. 28. [GRANTS FOR HOUSING FOR LOW-INCOME PERSONS 
LIVING ALONE.] The agency may make grants for residential housing to 
be used by low-income persons living alone whose annual gross income 
does not exceed 150 percentof the poverty line as updated by the United 
States Office of Management and Budget. The grants may be made to 
cities, joint powers boards established by two or more cities, housing and 
redevelopment authorities creat.ed under sections 462.415 to 462.705, e, 

nonprofit entities as defined by the agency, or for-profit entities to the 
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extent necessary to enable the recipient to qualify for /ow-income housing 
credits provided under section 42 of the Internal Revenue Code of 1986, 
as amended through December 31, 1987, provided that the agency deter
mines that the credits will confer a benefit on the residential housing. The 
occupants of the residential housing must be offered a written lease that 
complies with section 325G. 31, offers the occupants the option to renew, 
and prohibits eviction of an occupant without good cause. Grants under 
this subdivision must not exceed 50 percent of the development costs for 
the residential housing, and must not be made for any residential housing 
that requires the occupants to accept board as well as lodging. In making 
grants, the agency shall determine the circumstances, terms, and conditions 
under which all or part of the grant will be repaid and the appropriate 
security if repayment is required." 

Page 5, after line 2, insert: 

"Sec. 7. [469.0171] [HOUSING PLAN, PROGRAM, AND REVIEW] 

Prior to the issuance of bonds or obligations for a hOusing development 
project proposed by an authority under section 469.017, the authority 
shall prepare a plan meeting the requirements of section 462C.03, sub
division I, paragraphs (a) to (d); obtain review of the plan in the manner 
provided in section 462C.04, subdivision 1; and prepare and submit for 
review a program as defined in section 462C.02, subdivision 3, in the 
manner provided in section 462C.04, subdivision 2, and section 462C.05, 
subdivision 5, for the making or purchasing of-loans by cities.'' 

Page 5, delete lines 4 and 5 and insert: 

"Sections 1 to 6 are effective the day following final enactment. Section 
7 is effective August 2, 1988." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "providing for grants for 
housing for low.:.income persons;" 

Page I, line 8, delete "section" and insert "sections 462A.05, subdi
vision 28; and" and before the period, insert"; proposing coding for new 
law in Minnesota Statutes, chapter 469" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 1968: A bill for an act relating to economic development; pro
viding for the use of municipal resources for establishment of a local revolv
ing loan fund; amending Minnesota Statutes 1987 Supplement, section 
l 16N.08, subdivision 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 14, after "of' insert "providing the match to" 

Page 1, line 15, delete "establishing" and insert "establish" 

Page I, line 19, delete "the" and insert "a" and after "if' insert "(I)" 
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Page 1, line 20, delete "consistent with" and insert "authorized in" 

Page I, line 22, before the period, insert "and (2) the revenues are 
deposited in a loan fund that is separate from the loan fund in which 
genera/fund money is established" and after the period, insert "The local 
governmental unit may deposit up to $50,000 of local public money in 
each of the local revolving funds that may be established under this 
subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.E No. 1865: A bill for an act relating to the town. of White Bear; 
authorizing the town of White Bear to establish an economic development 
authority; giving the town of White Bear the powers of a city with respect 
to the authority. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line I, insert: 

"Sec. 2. [TOWN OF WHITE BEAR; DEVELOPMENT DISTRICT.] 

Subdivision 1. [DEVELOPMENT DISTRICT.] The town of White Bear 
may establish one or more economic development districts to facilitate 
development within the town and for such purpose may exercise all of the 
powers granted to a city under Minnesota Statutes, sections 469.124 to 
469.134. 

Subd. 2. [TAX INCREMENT FINANCING.] The town of White Bear 
and its governing body have all the powers and duties granted to or imposed 
on a city and the governing body of a city under Minnesota Statutes, 
sections 469.174 to 469.179, with respect to any development undertaken 
in a development district created pursuant to subdivision J." 

Page 2, line 4, delete "section 1 is" and insert "sections 1 and 2 are" 
and delete "the" 

Page 2, line 5, delete "day after final enactment" and insert "July I, 
1988" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after "authority" insert "and economic development 
districts, and to exercise tax increment financing powers" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 1799: A bill for an act relating to taxation; exempting the Uni
versity of Minnesota and state universities and colleges from the sales and 
use tax; amending Minnesota Statutes 1987 Supplement, section 297A.25, 
subdivision 11. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 4, delete "the day after final enactment" and insert "June 
30, 1988" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.E No. 2306: A bill for an act relating to bonds; authorizing the Min
nesota public facilities authority to issue revenue bonds and make loans to 
or purchase the bonds of municipalities for wastewater treatment and water 
supply systems; amending Minnesota Statutes I 987 Supplement, sections 
446A.04, by adding subdivisions; 446A.05, subdivision I; and proposing 
coding for new Jaw in Minnesota Statutes, chapter 446A. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

H.E No, 1224: A bill for an act relating to local government; permitting 
the establishment of a joint economic development authority in Cook county; 
authorizing a lodging tax in certain towns. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 2141: A bill for an act relating to natural resources; ratifying 
and affirming the settlement agreement arising from litigation concerning 
certain treaty related claims of Chippewa Indians; prescribing powers and 
duties of the commissioner of natural resources in relation to the settlement 
agreement; proposing coding for new law in Minnesota Statutes, chapter 
97A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 19, insert: 

"Sec. 2. [APPROPRIATION.] 

$5,050,000 is appropriated from the general fund to the commissioner 
of natural resources for fiscal year I 989 to carry out the agreement ratified 
in section 1." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1783: A bill for an act relating to motor vehicles; requiring 
mandatory annual inspection of motor vehicle emission control equipment 
on vehicles registered in the metropolitan area; prescribing powers and 
duties of the pollution control agency and the department of public safety; 
imposing fees for inspection; prescribing penalties; requiring that gasoline 
sold in the metropolitan area for use in motor vehicles must contain oxy
genated fuel; requiring the commissioners of agriculture, transportation, 
pollution control agency, and public service to reportto the legislature on 
their study of oxygenated fuels; appropriating money; amending Minnesota 
Statutes 1986, section 296. 16, by adding a subdivision; proposing coding 
for new law in Minnesota Statutes, chapter I 16. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 28, after "vehicle" insert "after inspection and" 

Page 5, line 36, delete "covered by" and insert "for repairs made under" 

Page 7, line 23, after the period, insert "The fee covers the first inspection 
and follow-up inspections as allowed by the rules of the agency." 

Pages 7 and 8, delete sections 7 and 8 

Page 8, delete line 30 

Page 9, line I, after the period, insert: 

"Sec. 7. [REPAYMENT.]" 

Page 9, line 8, delete "$ ....... "and insert "$218,000" 

Page 9, line 10, after the period, insert "$10,000 is for fiscal year 1988 
and $208,000 is for fiscal year 1989." 

Page 9, line 13, delete" ....... "and insert "four" 

Page 9, delete lines 17 to 19 and insert: 

"Sections 1 and 3 to 9 are effective the day following final enactment. 
Section 2 is effective January 1, 1991." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete "requiring" 

Page I, delete lines 8 to 12 

Page 1, line 13, delete everything after the semicolon 

Page I, line 14, delete everything before "proposing" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Davis from the Committee on Agriculture, to which was referred 
the following appointment as reported in the Journal for February 15, 1988: 

l!OARD OF ANIMAL HEALTH 

Sharon Hurley 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be lai.d on the 
table. The motion prevailed. 

Mr. Davis from the Committee on Agriculture, to which was referred 
the following appointment as reported in the Journal for February 9, 1988: 

MINNESOTA RURAL FINANCE AUTHORITY 

Paul A. Sobocinski 

Reports the same back with the recommendation that the appointment 
be confirmed, 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Davis from the Committee on Agriculture, to which were referred 
the following appointments as reported in the Journal for February 26, 
1987: 

MINNESOTA RURAL FINANCE AUTHORITY 

Andrew L. Walters 

David G. Velde 

Reports the same back with the recommendation .that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1968, 1799, 2141 and 1783 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 2063, 1865, 2306 and 1224 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Samuelson moved that the name of Mrs. Lantry be added as a co
author to S.E No. 1336. The motion prevailed. 

Mr. Frederickson, D.J. moved that the name of Mr. Beckman be added 
as a co-author to S.E No. 1939. The motion prevailed. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate proceeded to the Order of Business of Introduction 
and First Reading of Senate Bills. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time. 

Mr. Merriam, for the Committee on Finance, introduced-

S.E No. 2569: A bill for an act relating to education; appropriating money 
to the higher education coordinating board, regents of the University of 
Minnesota, state university board, state board for community colleges, and 
state· board of vocational technical education, with certain coilditions; 
authorizing bonding for capital improvements; amending Minnesota Stat
utes 1986, sections 3.971, subdivision I; 92.05; 136.31, by adding a 
subdivision; and 136.41, by adding subdivisions; 248.07, subdivisions 7 
and 12; Minnesota Statutes I 987 Supplement, section 248. 07, subdivision 
8; Laws 1983, chapter 334, section 7, as amended; and Laws 1987, chapter 
401, section 2, subdivision 6; proposing coding for new law in Minnesota 
Statutes, chapters 135A and 137; repealing Minnesota Statutes 1986, sec
tions 136.26; and !36C.13, subdivision 3. 

Under the rules of the Senate, laid over one day. 

MOTIONS AND RESOLUTIONS • CONTINUED 

SUSPENSION OF RULES 

Mr. Moe, R. D. moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to H.E No. 1749 and that the rules of the Senate be so far suspended as 
to give H.E No. 1749, now on General Orders, its third reading and place 
it on its final passage. The motion prevailed. 

H.E No. 1749: A bill for an act relating wtransportation; increasing the 
tax on gasoline and special fuel to 20 cents per gallon; increasing the share 
of motor vehicle excise tax Tevenues dedicated to highways and transit to 
35 percent; amending Minnesota Statutes 1986, section 296.02, subdivision 
lb; and Minnesota Statutes 1987 Supplement, sections 296.025, subdivi
sions 2a and 2b; and 297B.09, subdivision I. 

Mr. Purfeerst moved to amend H.E No. 1749, the unofficial engrossment, 
as follows: 

Page 3, line 36, reinstate the stricken "of" 

Page 4, line l, before "annually" insert "$30" 

The motion prevailed. So the amendment was adopted. 

Mr. Peterson, R. W. moved to amend H.F. No. 1749, the unofficial engross
ment, as follows: 

Pages 3 and 4, delete section 2 and insert: 

"Sec. 2. Minnesota Statutes 1987 Supplement, section 168.27, subdi
vision 16, is amended to read: 

Subd. 16. [DEALER PLATES-, DISTl~!Gtl!Slll~!G ~!tlMBERS.] (a) 
The registrar shall issue to every motor vehicle dealer, upon a request from 
the motor vehicle dealer licensed as provided in subdivision 2 or 3, one or 
more plates displaying a general distinguishing number upon the payment 
of $ JO to the registrar. In addition the dealer shall pay a motor vehicle 
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excise tax ef $H annually for each dealer plate purchased as required by 
section 2971'1.035. The registrar shall deposit the tax in the state treasury 
and it shall be credited as provided in section 297B.09. A motor vehieles 
vehicle, new or used, owned by the motor vehicle dealer and bearing lite 
Humber ~ ~ vefiieles _ leaseti fft ate ttSef WOO is ftffi aa emf1leyee 
ef lite <lealef <HlfiBg lite !efffi ef lite lease, ileffl fef ffife, er eHSl81fl8fily 
l>Se<I l>y lite <lealef ae a iew tmek-;- sef¥iee tmek-;- e, l"'ffS j>ielttij, tfHel< 
dealer plates, may be driven upon the streets and highways of this state ae 
+:0110.,,,s: 

fB l>y lite fH6!ef ¥eltiele Elealef, e, at>y· elflrlej'ee ef lite lfl0tef ¥eltiele 
<lealef e, l>y at>y !fle!flee, ef lite ilfllfleEliate fa!flHy ef lite <lealef er elflrleyee 
j:ef ~ ~ 8f l:HtSiRess ~Uff)8SCS; 

~ only ( 1) for demonstration purposes by any prospective buyer thereof 
for a period of 48 hours or in the case of a truck, truck-tractor, or semitrailer, 
for a period of up to seven days; e, 

~ t,, a r•e!fletieeal e¥e!N fllat 1-"" leAget' tltatt fool' days t,, wl>iel½ 
al least !ftfee ffl01&r vehieles ftfe iw,•el¥ea (2) to move the vehicle from 
place to place on the dealer's property; or (3) to test drive the motor vehicle 
to determine whether it is in proper working condition. 

(b) A new or used motor vehicle sold by the motor vehicle dealer and 
bearing the motor vehicle dealer's number plate may be driven upon the 
public streets and highways for a period of 72 hours by the buyer for either 
of the following purposes: (I) Removing the vehicle from this state for 
registration in another state, or (2) permitting the buyer to use the motor 
vehicle before the buyer receives number plates pursuant to registration. 
Use of a motor vehicle by the buyer under the provisions of clause (2) of 
the preceding sentence before the buyer receives number plates pursuant 
to registration constitutes a use of the public streets or highways for the 
purpose of the time requirements for registration of motor vehicles." 

Page 7, after line I 4, insert: 

"Sec. 8. Minnesota Statutes 1986, section 297B.035, subdivision I, is 
amended to read: 

Subdivision I. Except as provided in this section, motor vehicles pur
chased for resale in the ordinary course of business e, l>Se<I by any motor 
vehicle dealer, as defined in section 168.011, subdivision 21, wl>iel½ that 
bear dealer plates as authorized by section 168.27, subdivision 16, sl!aH 
he are exempt from the provisions of this chapter." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Wegscheid questioned whether the amendment was germane. 

The President ruled that the amendment was germane. 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas I 8 and nays 47, as follows: 

Those who voted in the affirmative were: 
Berglin 
Chmielewski 
Freeman 
Hughes 

Langseth 
Luther 
Marty 
Merriam 

Moe,D.M. 
Moe,R.D. 
Morse 
Pehler 

Peterson, D.C. Spear 
Peterson, R. W. Taylor 
Piper 
Pogemiller 
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Those who voted in the negative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Brataas 

Cohen 
Dahl 
Davis 
Decker 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederick 
Frederickson, D.J. 

Frederickson, D.R. Lessard 
Gustafson McQuaid 
Johnson, D. E. Metzen 
Johnson, D.J. Novak 
Jude Olson 
Knaak Purfeerst 
Kroening Ramstad 
Laidig Reichgott 
Lantry Renneke 
Larson Samuelson 

[77THDAY 

Schmitz 
Solon 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Purfeerst moved to amend H.E No. 1749, the unofficial engrossment, 
as follows: 

Page 7, after line 22, insert: 

"Sec. 9. [TOLL ROADS.] 

The commissioner of transportation shall cooperate with officials of 
local governments and the federal government to evaluate the potential of 
constructing toll roads in this state. The commissioner shall determine the 
extent to which toll roads would relieve highway congestion, speed up the 
construction of needed highways, and connect important market segments. 

Sec. 10. [JOINT TOLL ROAD AUTHORITY.] 

Two or more local government units may enter into a joint powers 
agreement under Minnesota Statutes, section 471 .59, to contract for the 
evaluation of the potential for constructing a toll road within the bound
aries of the local government units. For purposes of this section, a local 
government unit is a county, statutory or home rule charter city, or town." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 42, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson 
Bertram 

Chmielewski 
Davis 
DeCramer 
Frederick 
Frederickson, D.J. 

Frederickson, D.R. Lantry 
Johnson, D.J. Metzen 
Knaak Moe, R. D. 
Knutson Purfeerst 
Langseth Samuelson 

Those who voted in the negative were: 

Anderson 
Berglin 
Bernhagen 
Brandl· 
Brataas 
Cohen 
Dahl 
Decker 
Dick.lich 

Diessner 
Frank 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 
Jude 
Kroening 
Laidig 

Larson 
Lessard 
Luther 
Marty 
McQuaid 
Merriam 
Moe,D.M. 
Morse 
Novak 

Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

Schmitz 
Vickerman 
Wegscheid 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Luther moved to amend H. E No. 17 49, the unofficial engrossment, 
as follows: 
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Page 7, after line 22, insert: 

"Sec. 9. [TRANSPORTATION STUDY.] 

Subdivision 1. [STUDY.] The chair of the legislative committee on plan
ning and fiscal policy may appoint a select committee to conduct a critical 
analysis and submit to the committee and the legislature an interim report 
by March J, 1989, and a final report by January 1, 1990, on the following 
topics: 

(a) [REQUIRING COST-BENEFIT RELATIONSHIP.] The select com
mittee shall establish a set of evaluation measures for state transportation 
expenditures that would tie transportation costs directly to the benefits 
gained. 

(b) [COST-EFFECTIVE TRANSIT.] The select committee shall develop 
policies to ensure that the most cost-effective transit alternatives are con
sidered to maximize the investment in transit throughout the state, with 
consideration of land development pOUcies, highway investments, parking 
policies, and agency relationships. 

( c) [EVALUATING HIGHWAY STANDARDS.] The select committee shall 
establish a set of criteria for evciluating the current bid-letting process 
and highway standards and design, addressing issues of safety, traffic 
volumes, maintenance standards, and social impact. 

(d) [INVESTMENT PRIORITIES.] The select commi11ee shall review 
current policies for setting transportation investment priorities, consid
ering the impact of biennial appropriations versus long-term funding 
mechanisms. 

(e) [COST-SAVING MEASURES AND STAFFING.] The select com
mittee shall recommend potential cost-saving measures and shall review 
the staffing level of the department of transportation to determine if reduc
tions may be made consistent with future needs and transportation invest
ment levels. 

(f) [LAND USE CONTROLS.] The select commillee shall review the 
need for development of a state transportation policy that addresses land 
use control and the impact of development on transportation resources. 

Subd. 2. [CONSULTANTS AND LEGISLATIVE AUDITOR.] The select 
committee may contract with consultants to carry out _research, writing, 
statistical analysis, and other functions designated by th_e select committee. 
The select committee may obtain the assistance of the legislative auditor 
in· carrying out its duties. The commissioners of transportation, admin
istration, and state planning shall all fully cooperate with the select com
mittee in conducting its studies. 

Subd. 3. [APPROPRIATION.] $150,000 is appropriated from the high
way user tax distribution fund to the legislative committee on planning 
and fiscal policy to conduct the studies and prepare the reports required 
by this section, to be available until June 30, 1990." 

Page 8, line I, after the period, insert "Section 9 is effective the day 
following final enactment." 

Renumber the sections in sequence and correCt the internal references 

Amend the title as follows: 

Page I, line 9, after the first semicolon, insert "requiring a study of the 
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state transportation system;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 43 and nays 21, as follows: 

Those who voted in the affirmative were: 

Belanger 
Berglin 
Brandl 
Cohen 
Dahl 
Davis 
DeCramer 
Diessner 
Frank 

Freeman 
Gustafson 
Hughes 
Johnson, D. E. 
Johnson, D.J. 
Jude 
Knaak 
Kroening 
Laidig 

Langseth 
Lantry 
Luther 
Marty 
McQuaid 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 

Those who voted in the negative were: 

Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Schmitz 
Solon 
Spear 
Storm 
Waldorf 
Wegscheid 

Adkins Bertram Frederick Lessard Vickerman 
Anderson Brataas Frederickson, D.J. Renneke 
Beckman Chmielewski Frederickson, D.R. Samuelson 
Benson Decker Knutson Stumpf 
Bernhagen Dicklich Larson Taylor 

The motion prevailed. So the amendment was adopted. 

H.E No. 1749 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 32 and nays 33, as follows: 

Those who voted in the affirmative were: 

Berglin Dicklich Luther Novak Schmitz 
Brandl Diessner Marty Peterson, D.C. Solon 
Chmielewski Freeman Merriam Peterson, R. W Spear 
Cohen Hughes Metzen Piper Stumpf 
Dahl Johnson, D.J. Moe, D.M. Pogemiller 
Davis Langseth Moe, R.D. Purfeerst 
DeCramer Lantry Morse Reichgott 

Those who voted in the negative were: 

Adkins Brataas Johnson, D.E. Lessard Storm 
Anderson Decker Jude McQuaid Taylor 
Beckman Frank Knaak Olson Vickerman 
Belanger Frederick Knutson Pehler Waldorf 
Benson Frederickson, D.J. Kroening Ramstad Wegscheid 
Bernhagen Frederickson, D.R. Laidig Renneke 
Bertram Gustafson Larson Samuelson 

So the bill, as amended, failed to pass. 

MOTIONS AND RESOLUTIONS · CONTINUED 
Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 

and Administration, designated S.E No. 2565 a Special Order to be heard 
immediately. 

SPECIAL ORDER 
S.E No. 2565: A bill for an act relating to the organization and operation 

of state government; appropriating money for the department of transpor
tation and other agencies with certain conditions; amending Minnesota 
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Statutes 1986, section 84B. 11, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

6723 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

MEMBERS EXCUSED 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Mr. Mehrkens was excused from the Session of today. Mr. Berg was 
excused from the Session of today at 5:30 p.m. Mr. Novak was excused 
from the Session of today from 12:00 noon to l :20 p.m. Ms. Reichgott was 
excused from the Session of today from 3:00 to 3:45 p.m. Mr. Pehler was 
excused from the Session of today from 3:30 to 4:20 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Tuesday, March 29, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 



6724 JOURNAL OF THE SENATE [78THDAY 

SEVENTY-EIGHTH DAY 

St. Paul, Minnesota, Tuesday, March 29, 1988 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Fred Stroebel. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Arderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes Mc Quaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

The President declared a quorum present. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 1861: A bill for an act relating to health maintenance organi
zations; insurance; requir'ing replacement coverage in the event an HMO 
cancels coverage; increasing state comprehensive health plan liabilities in 
the event a member terminates coverage; increasing health maintenance 
organization notice requirements and annual reporting requirements; 
amending Minnesota Statutes 1986, sections 62D.07; 62D.08, subdivision 
5; 62D.09; 62D.101; 62D.11; 62D.12, subdivision 2, and by adding a 
subdivision; 62D. l 7, subdivision 1; 62E.1 l, by adding subdivisions; 62E.14, 
subdivisions 1, 3, and by adding a subdivision; 62E. 16; Minnesota Statutes 
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1987 Supplement, sections 62A. I 7, subdivision 6; and 62D.08, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter 62D; repeal
ing Laws 1984, chapter 464, sections 29 and 40. 

Senate File No. 186 I is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 28, I 988 

Mr. Pehler moved that the Senate do not concur in the amendments by 
the House to S.E No. 186 I, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 2565: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transpor, 
tation and other agencies with certain conditions; amending Minnesota 
Statutes 1986, section 84B.11, subdivision 2. 

Senate File No. 2565 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 28, I 988 

Mr. Merriam moved that the Senate do. not concur in the amendments 
by the House to S.E No. 2565, and that a Conference Committee of 5 
members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. · 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 1493 and 2126. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28, I 988 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 1493: A bill for an act relating to civil law; deleting the minimum 
percentage amount for interest on judgments; altering the application of 
joint and several liability; providing for payment offuture damages; amend
ing Minnesota Statutes I 986, section 604.02, subdivision I; Minnesota 



6726 JOURNAL OF THE SENATE [78THDAY 

Statutes 1987 Supplement, section 549 .09, subdivision 1; proposing coding 
for new law in Minnesota Statutes, chapter 549; repealing Minnesota Stat
utes I 986, section 604.07. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1675, now on General Orders. 

H.F. No. 2126: A bill for an act relating to the organization and operation 
of state government; appropriating money for human resources and other 
purposes with certain conditions; amending Minnesota Statutes 1986, sec
tions 3.9223, subdivision 3; 3.9225, subdivision 3; 3.9226, subdivision 3; 
62A.54; 62E.04, by adding subdivisions; 129A.02, subdivision 3; 129A.09; 
129A. IO; 144.053, by adding subdivisions; 144. 125; 144A.04, by adding 
a subdivision; 145.853, subdivision 2; 145.894; 245.771, by adding a 
subdivision; 245.814, subdivisions I, 2, and 3; 245.83; 245.84, subdivision 
I; 246.023; 248.07, subdivision 7 and 12; 252.291, subdivisions I and 2; 
256. 73, subdivisions 2, 6, and by adding subdivisions; 256. 736, by adding 
subdivisions; 256.76, subdivision I; 256B.08; 256B.092, subdivisions 5 
and 7; 256B.14, subdivision 2; 256B. l 7, subdivision 7; 256B.43 l, by add
ing subdivisions; 256B.501, subdivision 3, and by adding subdivisions; 
256B.69, subdivisions 3 and 4; 256D.02, subdivision 7, and by adding a 
subdivision; 256D.06, by adding a subdivision; 256D.07; 256D.35, by add
ing a subdivision; 256D.37, subdivision 2, and by adding subdivisions; 
256E. I 2, subdivisions I and 2; 256F.03, subdivision 8; 257 .07 I, subdi
visions 2 and 3, and by adding a subdivision; 257 .072; 260.18 I, subdivision 
3; 268.0111, by adding a subdivision; 268. 911, subdivision 3; 326.371; 
462A.05, by adding a subdivision; 462A.21, by adding a subdivision; 
609. 72, subdivision I; 61 IA.32, by adding a subdivision; Minnesota Stat
utes 1987 Supplement, sections 3.922, subdivision 6; 16B.08, subdivision 
7; 16B.61, subdivision 3; 62A. 152, subdivision 2; 62A.48, subdivision 7; 
62A.50, subdivision 3; 62D. 102; 129A.0l, subdivisions 5, 6, and 7; 129A.03; 
129A.06, subdivision l; 129A.07, subdivision I; 129A.08, subdivisions 
1, 4, and 5, and by adding subdivisions; 144A.071, subdivision 3; 144A.073, 
subdivisions I, 2, 7, and 8; 148B.23, subdivision I; 148B.42, subdivision 
I; 245.462, subdivisions 3, 4, 6, 17, 18, 19, 20, 21, 23, and 25; 245.465; 
245.466, subdivisions I, 2, and 5; 245.467, by adding subdivisions; 245.469, 
subdivision 2; 245.471, subdivisions 2 and 3; 245.472, subdivision 2; 
245.475, subdivisions I and 2; 245.476, subdivision I; 245.477; 245.478, 
subdivisions 1, 2, and 9; 245.479; 245.482, subdivision 2; 245.696, sub
division 2; 245.697, subdivision 2, and by adding a subdivision; 245A.09, 
by adding a subdivision; 248.07, subdivision 8; 252.291, subdivision 3; 
252.46, subdivisions 5 and 6, and by adding subdivisions; 253B.03, sub
division 6; 256.015, subdivision 2; 256. 736, subdivisions lb, 4, and 11; 
256.936; 256.969, subdivision 3; 256B.02, subdivision 8; 256B.031, sub
division 5; 256B.042, subdivision 2; 256B.06, subdivisions I and 4; 256B.091, 
subdivision 4; 256B.35, subdivision I; 256B.43 l, subdivision 4; 256B.433,. 
subdivision I; 256B.501, subdivision I; 256B. 73, subdivision 2, and by 
adding a subdivision; 256D.01, subdivision la; 256D.03, subdivision 3; 
256D.06, subdivisions I and I b; 256D.37, subdivision I; 256E. 12, sub
division 3; 268.91, subdivisions I, 3, 3b, 3c, 3e, 4, and 12; 393.07, sub
division IO, and by adding a subdivision; Laws I 984, chapter 654, article 
5, section 57, subdivision I, as amended; Laws 1987, chapter 337, section 
131; Laws 1987, chapter 403, article 2, section 34; Laws 1987, chapter 
403, article 4, section 13; Laws 1987, chapter 403, article l, section 4, 
subdivision 4; proposing coding for new law in Minnesota Statutes, chapters 
62A; 62C; 62D; 144; 145; 152A; 157; 179A; 245; 246; 252; 256; 256B; 



78THDAYJ TUESDAY, MARCH 29, 1988 6727 

256H; 257; and 268; repealing Minnesota Statutes 1986, sections 136.26; 
144.388; 245.84, subdivision 4; 245.86; 245.87; and 257 .071, subdivision 
6; Minnesota Statutes 1987 Supplement, sections 129A.Ol, subdivision 8; 
129A.07, subdivision 2; 129A.08, subdivision 3; 148B.04, subdivision I; 
and 256B.73, subdivision 10. 

Mr. Merriam, for Mr. Moe, R.D., moved that H.E No. 2126 be laid on 
the table. The motion prevailed. 

REPOIITS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 1963: A bill for an act relating to public finance; providing 
requirements for the issuance and use of public debt; amending Minnesota 
Statutes 1986, sections 123.36, by adding a subdivision;AI0.32; 475.54, 
by adding a subdivision; 475.67, subdivision 13; Minnesota Statutes 1987 
Supplement, sections 469.012, subdivision I; 469.015, subdivision 4; 
469.035; 469. 155, subdivision 12; and 475.66, subdivision 3; proposing 
coding for new law in Minnesota. Statutes, chapter 469. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, delete "123.36" and insert "123.35" 

Page 2, after line 10, insert: 

"Sec. 2. Minnesota Statutes 1986, section 375.83, is amended to read: 

375.83 [ECONOMIC AND AGRICULTURAL DEVELOPMENT.] 

A county board may appropriate not more than $50,000 annually out of 
the general revenue fund of the county to be paid to any incorporated 
development society or organization of this state which, in the board's 
opinion, will use the· money for the best interests of the county in promoting, 
advertising, improving, or developing the economic and agricultural resources 
of the county. The [_imitation on appropriations in this section does not 
prohibit accumulation of amounts in excess of $50,000 in a Jund to be 
used for the purposes of this section." 

Page 9, line 22, before the comma, .insert ", or adjacent and integrally 
related to" 

Pages 9 and 10, delete section 5 

Page 10, before line 34, insert: 

"Sec. 6. Minnesota Statutes 1987 Supplement, section 469 .07 I, is amended 
by adding a subdivision to read: 

Subd. 5. [EXCEPTION; PARKING FACILITIES.] Notwithstanding sec
tion 469 .068, the Bloomington port authority 11:eed not require competitive 
biddi'ng with respect to a structured parking facility Constructed in con
junction with, and directly above or below, or adjacent and integrally 
related to, a development and financed with the proceeds of tax increment 
or revenue bonds." 
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Page II, line 29, delete "[469.1551]" and insert "[469.1651]" 

Page 11, line 31, before "A" insert "Prior to August 1, 1990," 

Page 11, line 34, delete everything after "nonprofit" 

Page II, delete line 35 

Pagel I, line 36, delete "of anticipating" and insert "hospitals in antic
ipation of' 

Page 12, line 2, after the period, insert "The principal amount of the 
notes or certificates shall not exceed 75 percent of the accounts receivable 
and third-party reimbursement payments payable to that hospital as of a 
date within 45 days of the date of issuance. While notes or certificates 
issued under this-section on behalf of an institution are outstanding, addi
tional notes or certificates shall not be issued unless, for the period of 30 
consecutive days immediately preceding the date of issuance, the amount 
of outstanding notes a_nd certificates was less than six percent of that 
hospital's gross revenues for the preceding fiscal year. 

The municipality need not comply with the procedures set forth in sec
tions 469.152 to 469.165 in the issuance of notes or certificates of indebt
edness pursuant to this section, but the m_unicipality Shall comply with 
sections 469.152 to 469,165 at the time of issuance of the refunding obli
gations if long-term obligations are issued to refund notes or certificates 
of indebtedness issued pursuant to this section." 

Page 13, line 3, delete "six" 

Page 13, delete lines 4 and 5 

Page 13, line 6, delete everything before "months" and insert "13" 

Page 13, line 7, delete "not less than par" and insert "such price as 
the municipality may agree" 

Page 13, after line II, insert: 

"Any note or certificate of indebtedness issued pursuant to this section 
may be issued giving its owner the right to tender, or the municipality or 
the borrowing institution to demand tender of, the obligation to the munic
ipality or the institution or another person designated by either of them, 
for purchase at a specified time or timi?s. The note or certificate of indebt
edness shall not be deemed to mature on any tender date, an,d the purchase 
of a tendered note or certificate shall not be deemed a payment or. discharge 
of the note or certificate. Notes or certificates of indebtedness tendered 
for purchase may be remarketed by or on behalf of the municipality or 
any other purchaser. The municipality or the borrowing institution may 
enter into agreements deemed appropriate to provide for the purchase and 
remarketing of tendered notes or certificates of indebtedness, including 
provi.Sions under which undelivered obligations may be deemed tendered 
for purchase and new obligations may be substituted for them, provisions 
for the payment of charges of tender agents, remarketing agents, and 
financial institutions extending lines of credit or letters of credit assuring 
repurchase, and for reimbursement of advances under letters of credit, 
which charges and reimbursements shall be paid by the borrowing institution. 

Any notes or ·certificates of indebtedness issued pursuant. to this section 
may bear interest at a rate varying periodically m the time or times and 
on the terms, including convertibility to afixed rate of interest, determined 
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by the governing body of the municipality." 

Page 14, after line I, insert: 

"Subd. 6. [REPORT.] Within 30 days after issuance of notes or certif
icates under this ·section, a municipality 11Z;Usi report io the commissioner 
of health on the issuance. The report must include· the name and location 
of the institution, the principal amount of the note or certificate, and its 
inaturity date." 

Page 14, line 4, after "obligation" insert "in a principal amount of 
$25,000,000 or more" 

Page 14, after line 19, insert: 

"Sec. 10. Minnesota Statutes 1987 Supplement, section 475.60, sub
division 2, is amended to read: 

Subd. 2. [REQUIREMENTS WAIVED.] The requirements as to public 
sale shall not apply to: · 

(I) obligations issued under the provisions of a home rule charter or of 
a Jaw specifically authorizing a different method of sale, or authorizing 
them to be issued iri such manner or on such terms and conditions as the 
governing body may determine; 

(2) obligations sold_ by an issuer in an amount not exceeding the total 
sum of $1,200,000 in any 12-month period; 

(3) obligations issued by a governing body other than a school board in 
anticipation of the collection of- taxes Or other revenues appropriated for 
expenditure in a single year, if sold in accordance with the most favorable 
of two or more proposals solicited privately; 

(4) obligations sold to any board, department, or agency of the United 
States of America or of the state of Minnesota, in accordance with rules 
or regulations promulgated by such board, department, or agency; 

(5) obligations issued to fund pension and retirement fund liabilities 
under section 475.52, subdivision 6, obligations issued with tender options 
under section 475.54, subdivision 5a, eff!sseYer refunding obligations referred 
to in section 475.67, se!,aivisieR I~ and any issue of obligations comprised 
in whole or in part of obligations bearing interest at a rate or rates which 
vary periodically referred to in section 475.56; and 

(6) obligations to be issued for a purpose, in a manner, and upon terms 
and conditions authorized by Jaw, if the governing body of the municipality, 
on the advice of bond counsel or special tax counsel, determines that interest 
on the obligations cannot be represented to be excluded from ·gross income 
for purposes of federal income taxation." 

Page 14, line 33, after "are in" insert "(i)" 

Page 14, line 34, strike "and" and insert", (ii) general obligarion tax
exempt securities rated A or better by a national bond rating service, and 
(iii)"·and after "agfeements" inSert "or reverse·repurchase agreements" 

Page 14. line 35, after "agreements" insert "or reverse repurchase 
agreements" 

Page 15, line 4, after the second "or" insert "in general obligations of 
other state and local governments with_ taxing powers which are rated A 
or better by a national bond rating _s_etvice," 
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Page 15, line 5, after the comma, insert "or ( 3) a general obligation of 
a housing finance agency of any state if it includes a moral obligation of 
the state," 

Page 15, line 6, strike "(2)" and insert "(3) must be in obligations that 
are rated the highest or next highest rating given by Standard & Poor's 
Corporation or Moody's Investors Service, Inc., and" 

Page 15, line 7, strike "1990" and insert "1991" 

Page 15, line 8, after "years" insert "from the date of purchase, and 
further provided that investments under clauses (2) and ( 3) be determined 
to be expedient to reduce the amount of arbitrage rebate otherwise payable 
to the United States under section 148 of the Internal Revenue Code of 
1986" 

Page 15, delete lines 14 to 20 and insert: 

"(f) in guaranteed investment contracts issued or guaranteed by United 
States commercial banks or domestic branches of foreign banks or United 
States insurance companies or their Canadian or. United States subsidi
aries; provided that the investment contracts rank on a parity with the 
senior Unsecured debt obligations of the issuer or guarantor and, in the 
case of long-term investment contracts, the long-term senior unsecured 
debt of the issuer or guarantor is rated in the highest or next highest rating 
category of Standard & Poor's Corporation, Moody's Investors Service, 
Inc., or a similar nationally recognized rating agency or. in the case of 
short-term investment contracts, the short-term unsecured debt of the·issuer 
or guarantor is rated in the two highest rating categories of Standard and 
Poor's Corporation, Moody's Investors Service, Inc., or similar nationally 
recognized rating agency .... 

Page 16, line 7, delete the comma and insert "or" 

Page 16, line 8, delete ", or other corporation" 

Page 16, after line 35, insert: 

"Sec. I 3. [REPEALER.] 

Laws 1987, chapter 358, section 31, is repealed." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "123.36" and insert "123.35" 

Page I, line 5, after the first semicolon, insert "375.83;" 

Page I, line 8, delete "469.035;" and insert "469.071, by adding a 
subdivision;" and after "I 2;" insert .. 475 .60, subdivision 2;" 

Page I, line 10, before the period, insert "; repealing Laws 1987, chapter 
358, section 31" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 105: A bill for an act relating to taxation; permitting co.unties 
to impose a special levy for payments to soil and water conservation dis
tricts; amending Minnesota Statutes 1986, section 275 .50, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 275.50, sub
division 5, is amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for taxes levied 
in 1983 payable in 1984 and subsequent years, "special levies" means those 
portions of ad va1orem taxes levied by governmental subdivisions to: 

(a) satisfy judgments rendered against the governmental subdivision by 
a court of competent jurisdiction in any tort action, or to pay the costs of 
settlements out of court against the governmental subdivision in a tort action 
when substantiated by a stipulation for the dismissal of the action filed 
with the court of competent jurisdiction and signed by both the plaintiff 
and the legal representative of the governmental subdivision, but only to 
the extent of the increase in levy for such judgments and out of court 
settlements over levy year 1970, taxes payable in 197 I; 

(b) pay the costs of complying with any written lawful order initially 
issued prior to January 1., 1977, by the state of Minnesota, or the United 
States, or any agency or subdivision thereof, which is authorized by law, 
statute, special act or ordinance and is enforceable in a court of competent 
jurisdiction, or any stipulation agreement or permit for treatment works or 
disposal system for pollution abatement in lieu of a lawful order signed by 
the governmental subdivision and the state of Minnesota, or the United 
States, or any agency or subdivision thereof which is enforceable in a court 
of competent jurisdiction. The commissioner of revenue shall in consul
tation with other state departments and agencies, develop a suggested form 
for use by the state of Minnesota, its agencies and subdivisions in issuing 
orders pursuant to this subdivision;· 

. ( c) pay the costs to a governmental subdivision for their minimum required 
share of any program otherwise authorized by law for which matching 
funds have been appropriated by the state of Minnesota or the United States, 
excluding the administrative costs of public assistance programs, to the 
extent of the increase in levy over the amount levied for the local share of 
the program for the taxes payable year I 971. This clause shall apply only 
to those programs or projects for which matching funds have been desig
nated by the state of Minnesota or the United States on or before September 
1, of the previous year and only when the receipt of these matching funds 
is contingent upon the initiation or implementation of the project or program 
during the year in which the taxes are payable or those programs or projects 
approved by" the commissioner; 

( d) pay the costs not reimbursed by the state or federal government, of 
payments made to or on behalf of recipients of aid under any public assis
tance program authorized by law, and the costs of purchase or delivery of 
social services. Except for the costs of general assistance as defined in 
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section 256D.02, subdivision 4, general assistance medical care under sec
tion 256D.03 and the costs of hospital care pursuant to section 261.21, the 
aggregate amounts levied pursuant to this clause are subject to a maximum 
increase of 18 percent over the amount levied for these purposes in the 
previous year; 

( e) pay the costs of principal and interest on bonded indebtedness except 
on bonded indebtedness issued under section 471. 981, subdivisions 4 to 
4c or to reimburse for the amount of liquor store revenues used to pay the 
principal and interest due in the year preceding the year for which the levy 
limit is calculated on municipal liquor store bonds; 

(f) pay the costs of principal and interest on certificates of indebtedness, 
except tax anticipation or aid anticipation certificates of indebtedness, issued . 
for any corporate purpose except current expenses or funding an insuffi
ciency in receipts from taxes or other sources or funding extraordinary 
expenditures resulting from a public emergency; and to pay the cost for 
certificates of indebtedness issued pursuant to sections 298. 28 and 298 .282; 

(g) fund the payments made to the Minnesota state armory building 
commission pursuant to section 193.145, subdivision 2, to retire the prin
cipal and interest on armory construction bonds; 

(h) provide for the bonded indebtedness portion of payments made to 
another political subdivis_ion of the state of Minnesota; 

(i) pay the amounts required to compensate for a decrease in manufactured 
homes property tax receipts to the extent that the governmental subdivision's 
portion of the tota] ]evy in the current levy year, pursuant to section 274.19, 
subdivision 8, aS amended, is less than the distribution of the manufactured 
homes tax to the governmental subdivision pursuant to Minnesota Statutes 
1969, section 273 .13, subdivision 3, in calendar year 1971; 

(j) pay the amounts required, in accordance with section 275.075, to 
correct for a county auditor's error of omission but only to the extent that 
when added to the preceding year's levy it is not in excess of an applicable 
statutory, special Jaw or charter limitation, or the limitation imposed on 
the governmental subdivision by sections 275.50 to 275 .56 in the preceding 
levy year; 

(k) pay amounts required to correct for an error of omission in the levy 
certified to the appropriate county auditor or auditors by the governing 
body of a city or· town with statutory city powers in a levy year, but only 
to the extent that when added to the preceding year's levy it is not in excess 
of an applicable statutory, special law or charter limitation, or the limitation 
imposed on the governmental subdivision by sections 275.50 to 275.56 in 
the preceding levy year; 

(I) pay the increased cost of municipal services as the result of an annex
ation or ccinsohdation ordered by the Minnesota municipal board but only 
to the extent and for the levy yea:rs as provided by the board in its order 
pursuant to section 414.01, subdivision 15. Special levies authorized by 
the board shall not exceed 50 percent of the levy limit base of the gov
ernmental subdivision and may not be in effect for more than three years 
after the board's order; 

(m) pay the increased costs of municipal services provided to new private 
industrial and nonresidential commercial development, to the extent that 
the extension of such services are not paid for through bonded indebtedness 
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or special assessments, and not to exceed the amount determined as follows. 
The governmental subdivis.ion may calculate the aggregate of: 

(I) the increased expenditures necessary in preparation for the delivering 
of municipal services to new private industrial· and. nonresidential com
mercial development, but limited to one year's expenditures one time for 
each such development; 

(2) the amount determined by dividing the overall levy limitation estab
lished pursuantto sections 275.50 to 275 .56, and exclusive of special levies 
and special assessments, by the total taxable value of the governmental 
subdivision, and then multiplying this quotient times the total increase in 
assessed value of private· industrial and nonresidential commercial devel
opment within the governmental subdivision. For the purpose of this clause, 
the increase in the assessed value of private industrial and nonresidential 
commercial development is calculated as the increase in assessed value 
over the assessed value of the real estate parcels subject to such private 
development as most recently determined before the building permit was 
issued. In the fourth levy year subsequent to the levy year in which the 
building permit was issued, the increase in assessed-value of the real estate 
parcels subject to such private development shall no longer be included in 
determining the special levy. 

The aggregate of the foregoing amounts, less any costs of extending. 
municipal services to new-private industrial and nonresidential commercial 
development which are paid by bonded indebtedness or special assessments, 
equals the maximum amount that may be levied as a "special levy" for the 
increased costs of municipal services provided to new private industrial 
and nonresidential commercial development. In the levy year following the 
levy year in which the special levy made pursuant to this clause is dis
continued, one,half of the amount of that special levy made in the preceding 
year shall be added to the permanent levy base of the governmental 
subdivision; 

(n) recover a loss or refunds in tax receipts incurred in nonspecial levy 
funds resulting from abatements or court action in the previous year pur
suant to _section 275.48; 

( o) pay amounts required by law to be paid to pay the interest on and to 
reduce the unfunded accrued liability of public pension funds in accordance 
with the actuarial standards and guidelines specified in sections 356.215 
and 356.216 reduced by 106 percent of the amount levied for that purpose 
in 1976, payable in 1977. For the purpose of this special levy, the estimated 
receipts expected from the state of Minnesota pursuant to sections 69. O I I 
to 69 .031 or any other state aid expressly intended for the support of public 
pension funds shall be considered as a deduction in determining the required 
levy for the normal costs of the public pension funds. No amount of these 
aids shall be considered as a deduction in determining the governmental 
subdivision's required levy for the reduction of the unfunded accrued lia
bility of public pension funds; 

(p) the amounts allowed under section 174.27 to establish and administer 
a commuter van prog_ram;· 

(q) pay the costs of financial assistance to local governmental units and 
certain administrative; engineering, and leg31 ·expen·ses pursuant to Laws 
1979, chapter 253, section 3; 

(r) compensate for revenue lost as a result of abatements or court action 
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pursuant to section 270.07, 270.17 or 278.01 due toa reassessment ordered 
by the commissioner of revenue pursuant to section 270.16; 

(s) pay the .total operating cost of a county jail as authorized in section 
641.01. If the county government utilizes this special levy, then any amount 
levied by the county government in the previous year for operating its 
county jail and included in its previous year's levy limitation computed 
pursuant to section 275.51 shall be deducted from the current levy limitation; 

(t) pay the costs of implementing section 18.023, including sanitation 
and reforestation; 

(u) pay the estimated cost for the following calendar year of the county's 
share of funding the Minnesota cooperative soil survey; 

(v) pay the costs of meeting the planning requirements of section I 15A.46; 
the requirements of section 115A.917; the planning requirements of the 
metropolitan plan adopted under section 473.149 and county master plans 
adopted under section 473.803; waste reduction and source separation pro
grams and facilities; response actions that are financed in part by service 
charges under section 400.08 or 115A.15, subdivision 6; closure and 
postclosure care of a solid waste facility closed by order of the pollution 
control agency or by expiration of an agency permit before January I, 
1989; and current operating and maintenance costs of a publicly-owned 
solid waste processing facility financed with general obligation bonds issued 
after a referendum before March 25, I 986; 

(w) pay the annual principal and interest due on a loan made under 
section I 16137; 

(x) pay the annual principal and interest due on a loan from money 
received from litigation or settlement of alleged violations of federal petro
leum pricing regulations; ftfttl 

(y) pay the costs of constructing public libraries; and 

(z) fund the county's share of soil and water conservation district expenses 
for which a levy is imposed under section 40.07, subdivision 15, provided 
that a special levy under this paragraph may not exceed one mill. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective for taxes levied in 1988, payable in 1989, and 
thereafter." · 

Amend the title as follows: 

Page 1, line 5, delete "1986" and insert "1987 Supplement" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 765: A bill for an act relating to local government; granting the 
city of Cannon Falls the authority to establish a port authority; authorizing 
the port authority to exercise the power of a municipal housing and rede
velopment authority; authorizing the city to impose restrictions and limi
tations upon the powers and procedures of the port authority; permitting 
the city to choose the name of the port authority; providing for removal of 
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port authority commissioners; requiring local approval. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 18, delete "458.09" and insert "469.049" 

Page I, line 20, delete "chapter 462" and insert "sections 469.001 to 
469.047" 

Page I, line 22, delete "472A.10" and insert "469.131" 

Page I, line 28, delete "chapter 458" and insert "sections 469.048 to 
469.068" 

Page 2, line 2, delete "chapter 462" and insert "sections 469.001 to 
469.047" 

Page 2, lines 10 and II, delete "chapters 458 and 462" and insert 
"sections 469.001 to 469.068" 

Page 3, line 3, delete "273.73" and insert "469.174" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 1297: A bill for an act relating to local government; granting 
the city of Redwood Falls the authority to establish a port authority; autho
rizing the port authority to exercise the power of a municipal housing and 
redevelopment authority; authorizing the city to impose restrictions and 
limitations upon the powers and procedures of the port authority; permitting 
the city to choose the name of the port authority; providing for removal of 
port authority commissioners; requiring local approval. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 18, delete "458.09" and insert "469.049" 

Page I, line 20, delete "chapter 462" and insert "sections 469.001 to 
469.047" 

Page I, line 22, delete "472A.10" and insert "469.131" 

Page 2, line 4, delete "chapter 458" and insert "sections 469.048 to 
469.068" 

Page 2, line 6, delete "chapter 462" and insert "sections 469.001 to 
469.047" 

Page 2, lines 13 and 14, delete "chapters 458 and 462" and insert 
"sections 469.001 to 469.068" 

Page 3, line 6, delete "273.73" and insert "469.174" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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SECOND READING OF SENATE BILLS 

S.E Nos. 2568, 2569, 1963, 105, 765 and 1297 were read the second 
time. 

MOTIONS AND RESOLUTIONS 

Mr. Frederickson, D.J. moved that the name of Mr. DeCramer be added 
as a co-author to S.E No. 1939. The motion prevailed. 

Mr. Johnson, D.J. moved that the name of Mr. Novak be added as a co
author to S.E No. 2216. The motion prevailed. 

SUSPENSION OF RULES 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate take up the Calendar and that the rules 
of the Senate be so far suspended as to waive the lie-over requirement. The 
motion prevailed. 

CALENDAR 

H. E No. 2317: A bill for an act relating to education: providing for use 
of certain revenues in the independent school district No. 710 bond redemp
tion fund; amending Laws 1982, chapter 523, article 30, section 4, sub
division 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Hughes 
Dahl Johnson, DE. 
Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 

Marty 
McQuaid 
Merriam 
Metzen 
Moe,D.M. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C 
Peterson, R. W 
Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Purfeerst 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 

H.E No. 1526: A bill for an act relating to transportation; defining motor 
vehicle; providing for brakes on motor vehicles manufactured after June 
30, 1988; amending Minnesota Statutes 1986, sections 168.011, subdi
vision 4; and 169.67, subdivisions 3 and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

TUESDAY, MARCH 29, 1988 

Dahl Johnson, D.J. 
Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Merriam 
Metzen 
Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Speru
Storm 
Stumpf 
Vickerman 

6737 

H.F. No. 2049: A bill for an act relating to commerce; motor vehicles; 
clarifying the intent of the legislature regarding certain motor vehicle cov
erages; regulating motor vehicle franchises; clarifying the intent of the 
legislature regarding cancellations, terminations, or nonrenewals; spec-i
fying unfair practices; prohibiting agreements designed to waive, nullify, 
or modify statutory regulation; requiring lessors to title_ and register vehi
cles; amending Minnesota Statutes 1986, sections 60A.08, by adding a 
subdivision; 80E.06; 80E.07; 80E.08; 80E.09; SOE. 13; Minnesota Statutes 
1987 Supplement, sections 65B.49, subdivision 5a; and 72A.125, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapter 
SOE. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.l Merriam 

Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 

H.E No. 2020: A bill for an act relating to utilities; encouraging settle
ments prior to contested case hearings; authorizing the public utilities 
commission to extend suspended rates during multiple general rate filings; 
providing for imposition of -interim rates when commission extends sus
pended rates; amending Minnesota Statutes 1986, sections 216B. 16, sub
divisions la, 2, and 3; and 237.075, subdivisions 2 and 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D.J. Merriam 
Anderson Davis Jude Metzen 
Beckman Decker Knaak Moe, D.M. 
Belanger DeCramer Knutson Moe, R.D. 
Benson Dicklich Kroening Morse 
Berg Diessner Laidig Novak 
Berglin Frank Langseth Olson 
Bernhagen Frederick Lantry Pehler 
Bertram Frederickson, D.J. Larson Peterson, D.C. 
Brandl Frederickson, D.R. Lessard Peterson, R. W 
Brataas Freeman Luther Piper 
Chmielewski Hughes Marty Pogemiller 
Cohen Johnson, D.E. McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

[78THDAY 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 

S.F. No. 2114: A bill for an act relating to crimes; requiring a warning 
label on replica firearms; proposing coding for new law in Minnesota 
Statutes, chapter 325F. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.J. 
Anderson Davis Jude 
Beckman Decker Knaak 
Belanger DeCramer Knutson 
Benson Dicklich Kroening 
Berg Diessner Laidig 
Berglin Frank Langseth 
Bernhagen Frederick Lantry 
Bertram Frederickson, D.J. Larson 
Brandl Frederickson, D.R. Lessard 
Brataas Freeman Luther 
Chmielewski Hughes Marty 
Cohen Johnson, D.E. McQuaid 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 

S.E No. 1561: A bill for an act relating to game and fish; prohibiting 
the use of certain meat in baiting bears; authorizing electric landing nets; 
regulating possession limits, size, and season for walleyed pike in the Rainy 
River; amending Minnesota Statutes 1986, section 97B.425; proposing cod
ing for new law in Minnesota Statutes, chapter 97C; repealing Minnesota 
Statutes 1987 Supplement, section 97C.402. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 61 and nays I, as follows: 
Those who voted in the affirmative were: 

Adkins Davis Johnson, D.J. Merriam Reichgott 
Anderson Decker Jude Metzen Renneke 
Beckman DeCramer Knaak Moe, R.D. Samuelson 
Belanger Dicklich Knutson Morse Schmitz 
Benson Diessner Kroening Novak Solon 
Be,g Frank Laidig Olson Spea, 
Berglin Frederick Langseth Pehler Storm 
Bernhagen Frederickson, D.J. Lantry Peterson, D.C. Stumpf 
Bertram Frederickson, D.R. Larson Peterson, R.W. Vickerman 
Brataas Freeman Lessard Piper 
Chmielewski Gustafson Luthe'" Pogemille'" 
Cohen Hughes Marty Purfeerst 
Dahl Johnson, D.E. McQuaid Ramstad 
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Mr. Brandl voted in the negative. 

So the bill passed and its title was agreed to. 

H.F. No. 1731: A bill for an act relating to the city of Proctor; authorizing 
the continuance of a municipal liquor store. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 

McQuaid 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
_Peterson, R. W 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Renneke 
Saniuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 

H.F. No. 2254: A bill for an act relating to liquor; authorizing the city 
of Blaine to issue an on-sale intoxicating liquor·license to the Pheasant 
Ridge Music Center. 

Was read the third time and placed.on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 8, as follows: 

Those who voted in the affirmative were: 
Adkins Cohen Hughes Luther Ramstad 
Anderson Davis Johnson, D. E. Marty Renneke 
Beckman Decker Jude McQuaid Samuelson 
Belanger DeCramer Knaak Merriam Schmitz 
Benson Diessner Knutson Metzen Solon 
Berg Frank Kroening Moe, R.D. Spear 
Berglin Frederick Laidig Morse Storm 
Bernhagen Frederickson, D.J. Langseth Pehler Stumpf 
Bertram Frederickson, D.R. Lantry Peterson, D.C. Vickerman 
Brandl Freeman Larson Piper 
Brataas Gustafson Les·sard Purfeerst 

Those who voted in the negative were: 

Chmielewski Dicklich Novak Peterson, R. W Reichgott 
Dahl Johnson, D.l Olson 

So the bill passed and its title was agreed to. 

H.F. No. 2358: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited lands that border public water in East Grand Forks, 
Polk county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson. D.C. 
Peterson, R W 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1823: A bill for an act relating to water; amending the Minnesota 
watershed act by adding reasons for termination of a watershed district; 
amending Minnesota Statutes 1987 Supplement, section 112.411, subdi
vision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

H.E No. 1897: A bill for an act relating to insurance; regulating the 
Minnesota Insurance Guaranty Association; excluding investment risks 
insurance from coverage; modifying the definitions of "resident" and "cov
ered claim"; regulating claims; preventing insolvencies; making certain 
technical changes; amending Minnesota Statutes 1986, sections 60C.02, 
subdivision I; 60C.03, subdivisions 2, 7, and by adding a subdivision; 
60C.0S, subdivisions I and 2; 60C.06, by adding a subdivision; 60C.13, 
subdivision 2; 60C.IS; and 60C.18; Minnesota Statutes 1987 Supplement, 
section 60C.09; repealing Minnesota Statutes I 987 Supplement, section 
60C.06, subdivision 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

TUESDAY, MARCH 29, 1988 

Dahl Johnson, D.E. 
Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Fred_erickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 

, Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

6741 

H.E No. 2559: A bill for an act relating to commerce; regulating sales 
and repair of hearing aids; amending Minnesota Statutes 1986, section 
145.43, subdivision la, and by adding a subdivision; Minnesota Statutes 
1987 Supplement, section 145.43, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. 
Anderson Davis Johnson, D.J. 
Beckman Decker Jude 
Belanger DeCramer Knaak 
Benson Dicklich Knutson 
Berg Diessner Kroening 
Berglin Frank Laidig 
Bernhagen Frederick Langseth 
Bertram Frederickson, D.J. Lantry 
Brandl Frederickson, D.R. Larson• 
Brataas Freeman Lessard 
Chmielewski Gustafson Luther . 
Cohen Hughes Marty 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

H.E No. 1585: A bill for an act relating to natural resources; designating 
a basin of Twin Lake within the city of Robbinsdale as a separate basin, 
South Twin Lake. 

Was read .the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson, D.l 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson· 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 

McQuaid 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemillei" 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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So the bill passed and its title was agreed to. 

H.F. No. 2252: A bill for an act relating to state lands; conveying certain 
lands to the city of Brooklyn Center in Hennepin county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnsori, D.E. McQuaid 
Anderson Davis Johnson, D.J. Merriam 
Beckman Decker Jude Metzen 
Belanger DeCramer Knaak Moe, D.M. 
Benson Dicklich Knutson Moe, R.D. 
Berg Diessner Kroening Morse 
Berglin Frank Laidig Novak 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D.C. 
Brataas Freeman Lessard Peterson, R W. 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

H.F. No. 2092: A bill for an act relating to environment; authorizing 
sanitary districts to apply for and receive assistance from the waste man
agement board for certain solid waste programs; amending Minnesota Stat
utes 1986, section 115A.50; and Minnesota Statutes 1987 Supplement, 
section l 15A.49. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were. yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. McQuaid 
Anderson Davis Johnson, D.J. Merriam 
Beckman Decker Jude Metzen 
Belanger DeCramer Knaak Moe, D.M. 
Benson Dicklich Knutson Moe, R. D. 
Berg Diessner Kroening Morse 
Berglin Frank Laidig Novak 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.l Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D.C. 
Brataas Freeman Lessard Peterson, R. W 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

H.F. No. 2629: A bill for an act relating to minerals; authorizing the 
commissioner of natural resources to lease certain severed mineral interests; 
amending Minnesota Statutes 1986, section 93.55, subdivisions I, 3, and 
by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays O, as follows: 
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Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson, DJ. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 

McQuaid 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

6743 

H.E No. 255 I: A bill for an act relating to state lands; authorizing private 
conveyance of tax-forfeited land in St. Louis county. 

With the unanimous consent of the Senate, Mr. Johnson, D.J. moved to 
amend H. E No. 2551 as follows: 

Page 2, line 10, delete "2.7" and insert "8.76" 

Page 2, delete lines 12 to 17 and insert: 

"That part of Government Lot 3, Section 21, Township 56 North, Range 
14 West, St. Louis county, Minnesota, lying westerly of the following described 
line: 

Commencing at the northwest corner of said section 21; thence north 
87 degrees 56 minutes 17 seconds west, along the north line of said section, 
a distance of 1117.lO feet; to the point of beginning; thence south O degrees 
27 minutes 36 seconds east, parallel with the west line of the northerly 
part of Government Lot 3; a distance of I 825 feet more or less to the 
lakeshore and said l~ne there terminating." 

The motion prevailed. So the amendment was adopted. 

H.E No. 2551 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl 
Davis 
Decker 

Johnson, D.J. 
Jude 
Knaak 

De Cramer Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Fredericks'on, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mr. Dicklich voted in the negative. 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, passed and its title was agreed to. 
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H.E No. 2489: A bill for an act relating to land exchange; authorizing 
the exchange of certain state lands free from reservations of public travel 
under certain conditions; authorizing sale of certain land in Cook county; 
amending Minnesota Statutes 1986, section 94.342, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D. E. McQuaid Purfeerst 
Anderson Davis Johnson, D.J. Merriam Ramstad 
Beckman Decker Jude Metzen Reichgott 
Belanger DeCramer Knaak Moe, D.M. Renneke 
Benson Dick.Heh Knutson Moe,R.D. Samuelson 
Berg Diessner Kroening Morse Schmitz 
Berglin Frank Laidig Novak Solon 
Bernhagen Frederick Langseth Olson Spear 
Bertram Frederickson, DJ. Lantry Pehler Storm 
Brandl Frederickson, D.R. Larson Peterson, D.C. Stumpf 
Brataas Freeman Lessard Peterson, R. W Vickerman 
Chmielewski Gustafson Luther Piper Waldorf 
Cohen Hughes Marty Pogemiller 

So the bill passed and its title was agreed to. 

S.E No. 2079: A bill for an act relating to natural resources; providing 
for a statement of need and reasonableness before designating muskellunge 
waters; amending Minnesota Statutes 1986, section 97C.Oll. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 3, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Jude 
De Cramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Vickerman 
Waldorf 

Ms. Berglin, Messrs. Merriam and Spear voted in the negative. 

So the bill passed and its title was agreed to. 

H.E No. 2402: A bill for an act relating to economic development; 
permitting certain development authorities to hold certain licenses; amend
ing Minnesota Statutes 1987 Supplement, section 469.155, subdivision 13. 

Was read the third time and placed on its final passage. 

The question was taken on the. passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 
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Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. McQuaid 
Anderson Davis Johnson, DJ. Merriam 
Beckman Decker Jude Metzen 
Belanger DeCramer Knaak Moe, D.M. 
Benson Dick.Heh Knutson Moe, R. D. 
Berg Diessner Kroening Morse 
Berglin Frank La.idig Novak 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D.C. 

· Brataas Freeman Lessard Peterson, R. W. 
Chmielewski Gustafson Luther Pip~r 
Cohen Hughes Marty Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

6745 

H.E No. 2422: A bill for an act relating to agriculture; clarifying certain 
exemptions; specifying property exempt from final process issued by a 
court; modifying the exemption for employee benefits; amending Minnesota 
Statutes 1986, sections 323.24; and 550.37, subdivisions 5 and 24. 

Was read the third time and placed on its _final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. McQuaid 
Anderson Davis Johnson, D.J. Merriam 
Beckman Decker Jude Metzen 
Belanger DeCramer Knaak Moe, D.M. 
Benson Dicklich Knutson Moe, R. D. 
Berg Diessner Kroening Morse 
Berglin Frank Laidig Novak 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D.C. 
Brataas Freeman Lessard Peterson, R. W 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

H.E No. 2508: A bill for an act relating to statute of limitations; providing 
relief for certain individuals denied a remedy due to the unconstitutionality 
of a statute of limitation relating to real property improvement. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 65 and nays 0, as follows: 
Those who voted in the affirmative were: 

Adkins Dahl Johnson, D.E. 
Anderson Davis Johnson, DJ. 
Beckman Decker Jude 
Belanger DeCramer Knaak 
Benson Dicklich Knutson 
Berg Diessner Kroening 
Berglin Frank Laidig 
Bernhagen Frederick Langseth 
Bertram Frederickson, DJ. Lantry 
Brandl Frederickson, D.R. Larson 
Brataas Freeman Lessard 
Chmielewski Gustafson Luther 
Cohen Hughes Marty 

McQuaid 
Merriam 
Metzen 
Moe. D.M. 
Moe, RD. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
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So the bill passed and its title was agreed to. 

H.E No. 1971: A bill for an act relating to guardianship; permmmg 
appointment of any number of guardians; permitting the appointment of 
guardians who reside outside the state; amending Minnesota Statutes 1986, 
sections 525.54, subdivision I; and 525.544, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, O.E. McQuaid 
Anderson Davis Johnson, D.J. Merriam 
Beckman Decker Jude Metzen 
Belanger DeCramer Knaak Moe, D. M. 
Benson Dicklich Knutson Moe, R. D. 
Berg Diessner Kroening Morse 
Berglin Frank Laidig Novak 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D. C. 
Brataas Freeman Lessard Peterson, R. W. 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerinan 
Waldorf 

H.E No. 1659: A bill for an act relating to constables; authorizing town 
boards to form law enforcement agencies; abolishing the office of constable; 
authorizing the board of peace officer standards and training to issue peace 
officer licenses to persons possessing constable licenses; amending Min
nesota Statutes 1986, sections 367.40, subdivision 3, and by adding a 
subdivision; and 367.42, subdivision I, and by adding a subdivision; pro
Posing coding for new law in Minnesota Statutes, chapter 367; repealing 
Minnesota Statutes I 986, sections 367.41, subdivisions 4 and 5; 367 .42_, 
subdivision 2; 626.843, subdivision la; and 626.845, subdivision 2; and 
Minnesota Statutes 1987 Supplement, sections 367.03, subdivision 3; and 
367.41, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D. E. 
Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dick.heh Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 

McQuaid 
Merriam 
Metzen 
Moe,O.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R.W 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

~rfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
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H.E No. 1844: A bill for an act relating to courts; prescribing when a 
referee's orders become effective; amending Minnesota Statutes 1986, sec-
tion 484. 70, subdivision 7. · 

Was read the third timf and placed on its finaLpassage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays I, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. 
Anderson Davis Johnson, D.J. 
Beckman Decker Jude 
Belanger DeCramer Knaak 
Benson Dicklich Knutson 
Berg Diessner Kroening 
Berglin Frank Laidig 
Bernhagen Frederick Langseth 
Bertram Frederickson; D.J. Lantry 
Brandl Frederickson, D.R. Larson 
Brataas Freeman Lessard 
Chmielewski Gustafson Luther 
Cohen Hughes Marty 

Mr. Merriam voted in the negative. 

McQuaid 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Petel'son, D.C. 
-Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

H.E No. 2340: A bill for an act relating to crime; law enforcement; 
requiring the reporting of crimes motivated by bias; requiring the peace 
officer standards and training board to mandate preservice training for peace 
officers in recognizing, responding to, and reporting crimes of bias; requir
ing the board to make similar instructional materials available to peace 
officers for continuing education credit; proposing coding for new law in 
Minnesota Siatutes, chapter 626. 

Was read the third time and placed on its final passag·e. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. McQuaid 
Anderson Davis Johnson, D.l Merriam 
Beckman Decker Jude Metzen 
Belanger DeCramer Knaak Moe, D.M. 
Benson Dicklich Knutson · Moe, R.D. 
Berg Diessner Kroening Morse 
Berglin Frank Laidig Novak 
Bernhagen Frederick Langseth Pehler 
Bertram Frederickson, D.J. Lantry Peterson, D.C. 
Brandl Frederickson, D.R. Larson Peterson, R.W. 
Brataas Freeman Lessard Piper 
Chmielewski · Gustafson Luther Pogemiller 
Cohen Hughes Marty Purfeerst 

So the bill passed and its title was agreed to. 

R~stad 
ReichgOtt 
Renneke · 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

H.F. No. 2446: A bill for an act relating to St . .Louis county; providing 
duties of the county board and the county administrator; regulating finances; 
providing for property assessments; repealing obsolete laws; amending Min
nesota Statutes 1986, sections 383C.031; 383C.034; 383C.091; 383C.094, 
subdivision I; 383C.131; 383C.J33, subdivision I; 383C.135; 383C.16; 
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383C.161; 383C. 162; 383C. l 7; 383C.231, subdivision I; 383C.232; 383C.26; 
383C.261; 383C.36; 383C.422; 383C.482, subdivision I; 383C. 74, sub
division I; 383C.75; and 383C.78, subdivision 2; Minnesota Statutes 1987 
Supplement, section 383C.035; proposing coding for new law in Minnesota 
Statutes, chapter 383C; repealing Minnesota Statutes 1986, section 383C.075; 
383C.076; 383C.095; 383C. l 32; 383C.13; 383C.133; 383C. l 71; 383C. l 74; 
383C. l 75; 383C.20; 383C.202; 383C.203; 383C.291; 383C.292; 383C.339; 
383C.361; 383C.362; 383C.363; 383C.392, subdivision 2; 383C.423; 
383C.424; 383C.45; 383C.481; 383C.52; 383C.521; 383C.523; 383C.SS; 
383C.SSI; 383C.552; 383C.553; 383C.554; 383C.555, subdivision 2; 
383C.556; 383C.557; 383C.61; 383C.61 l; 383C.612; 383C.613; 383C.64; 
383C.641; 383C.642; 383C.643; 383C.644; 383C.645; 383C.646; 383C.647; 
383C.648; 383C.649; 383C.65; 383C.651; 383C.66; 383C.67; 383C.671; 
383C.672; 383C.673; 383C.674; 383C.675; 383C.676; 383C.677; 383C. 77; 
383C.80; 383C.801; 383C.802; 383C.803; 383C.804; and 383C.805; Min
nesota Statutes 1987 Supplement, section 383C.76. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D. E. McQuaid 
Anderson Davis Johnson, D.l Merriam 
Beckman Decker Jude Metzen 
Belanger DeCramer Knaak Moe, D.M. 
Benson Dicklich Knutson Moe, R. D. 
Berg Diessner Kroening Morse 
Berg I in Frank Laidig Novak 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D.C. 
Brataas Freeman Lessard Peterson, R. W. 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

H.E No. 1923: A biII for an act relating to civil actions; imposing civil 
liability for the theft of merchandise and shopping carts; proposing coding 
for new law in Minnesota Statutes, chapter 332. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D. E. McQuaid 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
-Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
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So the bill passed and its title was agreed to. 

S.E No. 2347: A bill for an act relating to commerce; regulating fran
chises; modifying the definition of franchise to include certain royalty or 
residuals agreements; regulating burglar alarm franchises; amending Min
nesota Statutes 1986, section SOC.OJ, subdivision 4; proposing coding for 
new Jaw in Minnesota Statutes, chapter SOC. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. McQuaid 
Anderson Davis Johnson, D.1 Merriam 
Beckman Decker Jude Metzen 
Belanger DeCramer Knaak Moe, D.M. 
Benson Dicklich Knutson Moe, R.D. 
Berg Diessner Kroening Morse 
Berglin Frank Laidig Novak 
Bernhagen Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D.C. 
Brataas Freeman Lessard Peterson, R. W. 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgoll 
Renneke 
Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

H.E No. 1189: A resolution memoralizing the United States Congress 
to amend the Employment Retirement. Security Act to permit the direct 
regulation of self-insured health care plans . 

. Was read the third time and placed on its final passage. 

The question was taken .on the passage of the resolution. 

T.he roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. McQuaid 
Anderson Davis Johnson, D.J. Merriam 
Beckman Decker. Jude . Metzen 
Belanger DeCramei- Knaak Moe, D.M. 
Benson Dicklich Knutson Moe, R.D. 
Berg Diessner Kroening Morse 
Berglin Frank Laidig Novak 
Bernhag~n Frederick Langseth Olson 
Bertram Frederickson, D.J. Lantry Pehler 
Brandl Frederickson, D.R. Larson Peterson, D.C. 
Brataas Freeman Lessard Piper 
Chmielewski Gustafson Luther Pogemiller 
Cohen Hug'hes Marty----. Purfeerst 

So the resolution passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storril 
Stumpf 
Taylor 
Vickerman 
Waldorf 

H.E No. 1913: A bill for an act relating to employment; prohibiting 
employer reprisals against employees who decline to participate in .chari
table fund drives; proposing .coding for new law in Minnesota Statutes, 
chapter 181. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson, DJ. 
Decker Jude 
De Cramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.l Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 

McQuaid 
Merriam 
Metzen 
Moe, D.M. 
Moe,-R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfee,-st 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

H.E No. 521: A bill for an act relating to lake improvement districts; 
providing for notice of their annual meetings; amending Minnesota Statutes 
1986, section 378.545, subdivision 2; proposing coding for new law in 
Minnesota Stat~tes, chapter 378. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson, DJ. 
Decker . Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.l Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 

McQuaid 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
R.imstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon· 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
WaJdorf 

H.E No. 1710: A bill for an act relating to crime; prohibiting the display 
of sexually explicit material deemed harmful to minors in places of public 
accommodation open to minors; providing a penalty; amending Minnesota 
Statutes I 986, sections 617 .293; and 6 I 7 .296, subdivision I, and by adding 
a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 6 I and nays I, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D.E. 
Anderson Davis Johnson, D.J. 
Beckman Decker Jude 
Belanger DeCramer Knaak 
Benson Dicklich Knutson 
Berg Diessner Kroening 
Berglin Frank Laidig 
Bernhagen Frederick Langseth 
Bertram Frederickson, D.J. Lantry · 
Brandl Frederickson, D.R. Larson 
Brataas Freeman Lessard 
Chmielewski Gustafson Luther 
Cohen Hughes Marty 

Mr. Spear voted in the negative. 

McQuaid 
Metzen 
Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler i 
PetersoQ, D.C. 
Piper 
Purfeerst 
Ramstad 
Reichgoh 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

6751 

H.F. No. 1277: A bill for an act relating to transportation; providing for 
state park road account funds to be used for lake access roads; amending 
Minnesota Statutes 1986, section 162.06, subdivi~ion 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and, nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, DJ. 
Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Merriam[ 
Metzen : 
Moe, D.~. 
Moe, R.D. 
Mor·se 
Novak 
Olson 
Pehler I 

Pete_rson,; D.C. 
Peterson,i R. W. 
Piper 
Pogemiller 
Putfeerstl 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

S.F. No. 1987: A bill for an act relating to. state government; requiring 
the commissioner of employee relations to study the use of part-time 
employees in the executive branch work force; requiring a report. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51_ and nays 9, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 
Davis 
Decker 
DeCramer 

Dick.Ii ch Langseth 
Diessner Lantry 
Frank Lessard 
Frederickson, D.J. Luther 
Frederickson, D.R. Marty 
Freeman McQuaid 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 
Jude Moe, D.M. 
Kroening Moe, R.D. 
Laidig Morse 

Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R W. 
Piper I 
Pogemiller 
Purfeerst , 
Reichgou: 
Renneke ; 
Samuelson 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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Those who voted in the negative were: 

Anderson 
Benson 

Berg 
Bernhagen 

Frederick 
Knaak 

Knu1son 
Larson 

Ramstad 

So the bill passed and its title was agreed to. 

H.E No. 1469: A bill for an act relating to traffic regulations; providing 
for restrictions on vehicles transporting firewood on highways; amending 
Minnesota Statutes 1986, sections 169.80, subdivision I; and 169.81, by 
adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken. on the passage of the bill. 

The roll was called, and there were yeas 62 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Dahl 
Davis 

Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Lai dig 
Frederick Langseth 
Frederickson, DJ. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Marty 
Hughes McQua1d 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Mr. Belanger voted in the negative. 

Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

H.E No. 2265: A bill for an act relating to natural resources; correcting 
certain provisions for net-size for the taking of ciscoes; amending Minnesota 
Statutes 1986, section 97C.805, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 9, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 

Cohen Knutson 
Decker Kroening 
Diessner Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Johnson, D. E. Marty 
Jude McQuaid 
Knaak Merriam 

Those who voted in the negative were: 

Brandl 
Dahl 

Davis 
DeCramer 

Dicklich 
Frank 

Metzen 
Moe, D.M 
Moe, R.D. 
Morse 
Novak 
Olson 
Peterson, D. C. 
Peterson, R.W. 
Piper 
Purfeerst 
Ramstad 

Johnson, D.J. 
Pehler 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
,Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pogemiller 
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MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Moe, R.D. moved that H.E No. 2126 be taken from the table. The 
motion prevailed. 

H.E No. 2126: A bill for an act relating to the organization and operation 
of state government; appropriating money for human resources and other 
purposes with certain conditions; amending Minnesota Statutes 1986, sec
tions 3.9223, subdivision 3; 3.9225, subdivision 3; 3.9226, subdivision 3; 
62A.54; 62E.04, by adding subdivisions; l 29A.02, subdivision 3; 129A.09; 
129A. IO; 144.053, by adding subdivisions; 144.125; 144A.04, by adding 
a subdivision; 145.853, subdivision 2; 145.894; 245 . .771, by adding a 
subdivision; 245.814, subdivisions I, 2, and 3; 245.83; 245.84, subdivision 
I; 246.023; 248.07, subdivision 7 and 12; 252.291, subdivisions 1 and 2; 
256. 73, subdivisions 2, 6, and by adding subdivisions; 256. 736, by adding 
subdivisions; 256.76, subdivision I; 256B.08; 256B.092, subdivisions 5 
and 7; 256B.14, subdivision 2; 256B.17, subdivision 7;256B.431, by add
ing subdivisions; 256B.501, subdivision 3, and by adding subdivisions; 
256B.69, subdivisions 3 and 4; 256D.02, subdivision 7, and by adding a 
subdivision; 256D.06, by adding a subdivision; 256D.07; 256D.35, by add
ing a subdivision; 256D.37, subdivision 2, and by adding subdivisions; 
256E.12, subdivisions I and 2; 256E03, subdivision 8; 257 .071, subdi
visions 2 and 3, and by adding a subdivision; 257 .072; 260.181, subdivision 
3; 268.0111, by adding a subdivision; 268.911, subdivision 3; 326.371; 
462A.05, by adding a subdivision; 462A.2(, by adding a subdivision; 
609.72, subdivision l; 611A.32, by adding a subdivision; Minnesota Stat
utes 1987 Supplement, sections 3.922, subdivision 6; 16B.08, subdivision 
7; 16B.61, subdivision 3; 62A.152, subdivision 2; 62A.48, subdivision 7; 
62A.50, subdivision 3; 62D.102; 129A.Ol, subdivisions 5, 6, and 7; I 29A.03; 
129A.06, subdivision I; 129A.07, subdivision I; 129A.08, subdivisions 
I, 4, and 5, and by adding subdivisions; 144A.071, subdivision 3; 144A.073, 
subdivisions 1, 2, 7, and 8; 148B.23, subdivision I; 148B.42, subdivision 
l; 245.462, subdivisions 3, 4, 6, 17, 18, 19, 20, 21, 23, and 25; 245.465; 
245.466, subdivisions I, 2, and 5; 245.467, by adding subdivisions; 245.469, 
subdivision 2; 245.471, subdivisions 2 and 3; 245.472, subdivision 2; 
245.475, subdivisions I and 2; 245.476, subdivision I; 245.477; 245.478, 
subdivisions 1, 2, and 9; 245.479; 245.482, subdivision 2; 245.696, sub
division 2; 245.697, subdivision 2, and by adding a subdivision; 245A.09, 
by adding a subdivision; 248.07, subdivision 8; 252.291, subdivision 3; 
252.46, subdivisions 5 and 6, and by adding subdivisions; 253B.03, sub
division 6; 256.015, subdivision 2; 256.736, subdivisions lb, 4, and II; 
256. 936; 256.969, subdivision 3; 256B.02, subdivision 8; 256B.03 I, sub
division 5; 256B.042, subdivision 2; 256B.06, subdivisions I and 4; 256B.091, 
subdivision 4; 256B.35, subdivision I; 256B.43 I, subdivision 4; 256B.433, 
subdivision I; 256B.501, subdivision I; 256B. 73, subdivision 2, and by 
adding a subdivision; 256D.01, subdivision la; 256D.03, subdivision 3; 
256D.06, subdivisions I and lb; 256D.37, subdivision I; 256E.12, sub
division 3; 268.91, subdivisions I, 3, 3b, 3c, 3e, 4, and 12; 393.07, sub
division IO, and by adding a subdivision; Laws 1984, chapter 654, article 
5, section 57, subdivision 1, as amended; Laws 1987, chapter 337, section 
131; Laws 1987, chapter 403, article 2, section 34; Laws 1987, chapter 
403, article 4, section 13; Laws 1987, chapter 403, article I, section 4, 
subdivision 4; proposing coding for new law in Minnesota Statutes, chapters 
62A; 62C; 62D; 144; 145; 152A; 157; 179A; 245; 246; 252; 256; 256B; 
256H; 257; and 268; repealing Minnesota Statutes 1986, sections 136.26; 
144.388; 245.84, subdivision 4; 245.86; 245 .87; and 257.071, subdivision 
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6; Minnesota Statutes 1987 Supplement, sections 129A.01, subdivision 8; 
129A.07, subdivision 2; 129A.08, subdivision 3; 148B.04, subdivision l; 
and 256B. 73, subdivision IO. 

SUSPENSION OF RULES 

Mr. Moe, R. D. moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to H. E No. 2126 and that the rules of the Senate be so far suspended as 
to give H.E No. 2126 its second and third reading and place it on its final 
passage. The motion prevailed. 

H. E No. 2126 was read the second time. 

Mr. Samuelson moved to amend H.E No. 2126 as follows: 

Delete everything after the enacting clause, and delete the title, of H.E 
No. 2 I 26, and insert the language after the enacting clause, and the title, 
of S. E No. 2568, as introduced. 

The motion prevailed. So the amendment was adopted. 

Mr. Johnson, D.E. moved to amend H.E No. 2126, as amended by the 
Senate March 29, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 2568.) 

Page 4, delete lines 36 to 41 and insert: 

"Of this appropriation, $200,000 must be 
transferred to the state planning agency to pro
vide a grant of $25,000 to each regional treat
ment center community task force to develop 
a plan for the future. use of the regional treat
ment center." 

Page 63, line 13, delete "FARIBAULT" and after 'TENTER" insert 
"TASK FORCES" 

Page 63, line 15, delete "13-member" 

Page 63, line 16, delete "the Faribault" and insert "each" 

Page 63, line 18, delete .. Faribault" and insert "the" 

Page 63, line 19, delete "Faribault" in both places and delete "institute" 
and insert "institutes" 

Page 63, line 20, delete everything after the first cqmma and insert "the 
city and" .. 

Page 63, line 21, delete everything after the first "county" and insert 
"in which the regional center is located, local hospitals," 

Page 63, line 24, delete "a Faribault" and insert "each" 

Page 63, line 26, delete "Faribault" and insert "the" 

Page 63, line 32, delete "The Faribault" and insert "Each" 

Page 63, line 36, delete "Faribault" and insert "each" 

Correct the subdivision and section totals and the summaries by fund 
accordingly 
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The motion did not prevail. So the amendment was not adopted. 

Mr. Frederickson, D.R. moved to amend H.E No. 2126, as amended by 
the Senate March 29, 1988, as follows: 

(The text of the amended House File is identical to S. E No. 2568.) 

Page 63, line 31, after the period, insert "The task force must not consider 
or recommend that the regional treatment center be used to provide new 
or expanded services of a type currently provided by another regional 
treatment center." 

The motion did not prevail. So the amendment was not adopted. 

Mr. Renneke moved to amend H.E No. 2126, as amended by the Senate 
March 29, 1988, as follows: 

(The text of the amended House File is. identical to S. E No. 2568.) 

Page 32, line 32, delete "in Silver Bay" 

Page 32, lines 33 and 34, delete "owned by the city of Silver Bay if the 
city donates the building" and insert "donated by a municipality or other 
local governmental entity" 

Page 33, lines 3 and_ 4, delete "The city of Silver Bay shall secure" 

Page 33, line 4, after "requirement" insf!rt "must be secured" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Jude moved to amend H.E No. 2126, as amended by the Senate 
March 29, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 2568.) 

Page 15, after line 10, insert: 

"Sec. 9. Minnesota Statutes 1986, section 144.12, is amended by adding 
a subdivision to read: 

Subd. 4. [DEADLY INFECTIOUS DISEASES.] The commissioner shall 
prevent any business from facilitating sexual practices which transmit deadly 
infectious diseases." 

Renumber the sections in sequence and correct the jnternal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 39 and nays I 8, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Betnhagen 
Bertram 

Chmielewski Gustafson 
Dahl Johnson, D.E. 
Decker Jude 
DeCramer Knaak 
Frank Kroening 
Frederickson, D.J. Laidig 
Frederickson, D.R. Langseth 
Freeman Larson 

Those who voted in the negative were: 

McQuaid 
Mehrkens 
Metzen 
Morse 
Olson 
Ramstad 
Reichgott 
Renneke 

Schmitz 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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Berglin 
Brandl 
Brataas 
Dicklich 

Diessner 
Johnson, D.J. 
Knutson 
Lantry 

Marty 
Merriam 
Moe,D.M. 
Peterson, D.C 

Peterson, R W Samuelson 
Piper Spear 
Pogemiller 
Purfeerst 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson, D.R. moved to amend H.F. No. 2126, as amended by 
the Senate March 29, 1988, as follows: 

(The text of the amended House File is identical to S.F. .No. 2568.) 

Page 23, line 17, delete "or" 

Page 23, line 27, after "requirements" insert "; or 

( q) to license or certify as new nursing home beds up to one-half of the 
existing licensed hospital beds in a hospital that on March 1, 1988, had 
less than ten beds licensed under sections 144.50 to /44.56 and is located 
in a city with less than 750 residents and a county with less than 30,000 
residents . .The beds cannot be licensed or certified if a.skilled nursing care 
facility located within the county objects. A hospital seeking licensing or 
certification of new beds under this exception shall notify each skilled 
nursing care facility located within the county by serving a copy of the 
completed license application on each.facility at the same time it submits 
the application to the coinmissioner of health. A skilled nursing facility 
that objects to licensing or certification of the new beds must submit its 
written objections to the commissioner of health within 30 days after 
receiving a copy of the application" 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate for the balance of the pro
ceedings on H.F. No. 2126. The Sergeant at Arms was instructed to bring 
in the absent members. 

The question recurred on the Frederickson, D.R. amendment. The motion 
did not prevail. So the amendmenwas_ not adopted. 

Mr. Benson moved to amend H.F. No. 2126, as amended by the Senate 
March 29, 1988, as follows: 

(The text of the amended House File is identical to S.F. No. 2568.) 

Page 16, after line 13, insert: 

"Sec. I I. Minnesota Statutes 1986, section 144.651, is amended by 
adding a subdivision to read: 

Subd. 4a. [ASSET TRANSFER NOTICE.] When a pers9n is admitted 
into a nursing home or extended care facility, the nursing home Or.facility 
shall give the person a copy of the notice required in section /03 regarding 
the person's rights to transfer liquid assets to the person's noninstitution
alized spouse in order to qualify for medical assistance under chapter 
256B. The health care facility also shall give the person the name, business 
address, and telephone number of at least one employee of the state or 
county agency who is responsible for administering the transfer of liquid 
assets for qualified persons under section 256B.17, subdivision 7, and 
sections 102 and /03." 

Page 100, line 12, strike "$10,000" and insert "$25,000" 

Page IOI, after line IO, insert: 
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"Sec. I 01. Minnesota Statutes 1986, section 256B. l 7, subdivision 7, is 
amended to read: 

Subd. 7. [EXCEPTION FOR ASSET TRANSFERS.] Notwithstanding 
the provisions of subdivisions 1 to 6, an institutionalized spouse who applies 
for medical assistance on or after July I, 1983, may transfer liquid assets 
to a noninstitutionalized spouse without loss of eligibility if alt ef The 
liquid assets tramferred to the noninstitutionalized spouse are not con
sidered available to the.institutionalized spouse for purposes of determin
ing eligibility or for future medical support. The noninstitutionalized spouse 
has no duty of future medical support of the institutionalized spouse from 
those transferred liquid assets, except as required by section 256B.14, 
subdivision 2. The following conditions apply: 

(a) the noninstitutionalized spouse is not applying for or receiving assistance; 

(b) the noninstitutionalized spouse has less than $1G,OQQ $25,000 in 
liquid assets, including assets singly owned and 50 percent of assets owned 
jointly with the institutionalized spouse; 

(c) +1,e .....-1,aHsfeffea, tegelhe• V14lit the neaiasli!Hlieaaliaea sreuse's 
<>WB-, tetalt;"" mere than $W,OQQ ttt tttt"'tl assets; 8"'! 

fdt The transfer may be effected only once, at the time of initial medical 
assistance application; and 

(d) The transfer must meet the requirements in section 102. 

Sec. 102. Minnesota Statutes 1986, section 256B.17, is amended by 
adding a subdivision to read: 

Subd. 7a. [ASSET TRANSFER REQUIREMENTS.] If an institution
alized spouse chooses· tQ transfer liquid assets to the noninstitutionalized 
spouse under subdivision 7, the transfer must be as follows: 

(a) If the liquid assets have a value of less than $25,000, they must be 
transferred so that the noninstitutionalized spouse has sole ownership of 
the transferred liquid assets. 

(b) If the liquid assets have a value of at least $25,000, but less than 
$50,000, they must be transferred so that the noninstitutionalized spouse 
has sole ownership of the value of $25,000 of the transferred liquid assets. 

(c) If the liquid assets have a value of $50,000 or more, they must be 
transferred so that the noninstitutionalized spouse has sole ownership of 
the liquid assets having one-half the value of the transferred liquid assets. 

(d) At the time of initial medical assistance application, the institution
alized spouse and the noninstitutionalized spouse shall sign a notice of 
intent to transfer liquid assets under section 256B.17, subdivision 7, and 
file the notice of intent with the county agen·cy. The transfer applies to 
liquid assets owned on the date the notice of intent is filed. 

(e) Within 90 days after the notice of intent is filed, or within the 
additional time the state agency allows, the institutionalized spouse and 
the noninstitutionalized spouse, or their representatives, shall file with the 
county agency evidence of the transfer of liquid ·assets. The transfer is 
effective on the date of initial application if evidence of the transfer is 
filed within the allowed time period. 

Sec. 103. Minnesota Statutes 1986, section 256B.17, is amended by 
adding a subdivision to read: 
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Subd. 7b. [ASSET TRANSFER NOTICE.] When a person applies for 
medical assistance, the state agency shall give the person and the person·'s 
spouse, or their personal representatives, if any, a clear and simple written 
notice: 

( 1) that an institutionalized spouse may transfer liquid assets to the 
noninstitutionalized spouse as provided in subdivision 7·and section 102; 
and 

(2) that the transferred liquid assets are not considered in determining 
eligibility for medical assistance for the institutionalized spouse and that 
the noninstitutionalized spouse is not required to use the transferred liquid 
assets to contribute to future medical support for the institutionalized 
spouse except as required by section 2568.14, subdivision 2. 

The state agency shall give copies of the written notice to extended care 
facilities and nursing homes, for distribution to persons being admitted, 

Sec. 104. Minnesota Statutes 1986, section 2568.17, is amended by 
adding a subdivision to read: 

Subd. 7c. [AGENCY REPORT.] Upon three years after the effective date 
of sections 11 and 101 to 103, the state agency shall report to the legislature 
on the number of persons who have transferred their liquid assets under 
subdivision 7 and section 102, the cost to the state, and the effectiveness 
of the allowance of such transfers." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 38, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Brataas 

Decker Knutson 
Frederick Kroening 
Frederickson, D.R. Laidig 
Gustafson Larson 
Johnson, D.E. Lessard 
Knaak McQuaid 

Those who voted in the negative were: 

Adkins 
Beckman 
Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Frank 
Frederickson, D.J. 
Freeman 
Johnson, D.J. 

Jude 
Langselh · 
Lantry 
Marty 
Merriam 
Moe, D.M. 
Moe, R.D. 
Novak 

Mehrkens 
Metzen 
Morse 
Olson 
Ramstad 
Storm 

Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 

Taylor 
Vickerman 

Schmitz 
Solon 
Spear 
Swmpf 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

H.E No. 2126 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Cohen Gustafson Marty Piper 
Anderson Dahl Johnson, D.E. McQuaid Ramstad 
Beckman Davis Johnson. D.l Mehrkens Reichgotl 
Belanger Decker Jude Merriam Renneke 
Benson DeCramer Knaak Metzen Samuelson 
Berg Dicklich Knutson Moe,R.D. Schmitz 
Berglin Diessner Kroening Morse Spear 
Bernhagen Frank Laidig Novak Storm 
Bertram Frederick Langseth Olson Stumpf 
Brandl Frederickson, D.J. Lantry Pehler Taylor 
Biataas Frederickson. D.R. Larson Peterson, D.C Vickerman 
Chmielewski Freeman Lessard Peterson, R. W. Waldorf 

So the bill, as amended, passed and its title was agreed to. 

Mr. Samuelson moved that S.E No. 2568, on General Orders, be stricken 
and iaid on the table. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the Presi_dent called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.E No. 1861: Mr. Pehler, Ms. Berglin and Mr. Brandl. 

S.E No. 2565: Messrs. Langseth, Mehrkens, Wegscheid, Metzen and 
Purfeerst. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning 
of Article IV, Section I 9, of the Constitution of Minnesota, with respect 
to S.E No. 2569 and that the rules of the Senate be so far suspended as to 
give S.E No. 2569, now on General Orders, its third reading and place it 
on its final passage. The motion prevailed. 

S.E No. 2569: A bill for an act relating to education; appropriating money 
to the higher education coordinating board, regents of the University of 
Minnesota, state university board, state board for community colleges, and 
state board of vocational technical education,. with ·certain conditions; 
authorizing bonding for capital .improvements; amending Minnesota Stat
utes 1986, sections 3.971, subdivision I; 92.05; 136.31, by adding a 
subdivision; and .136.41, by adding subdivisions; 248.07, subdivisions 7 
and 12; Minnesota Statutes 1987 Supplement, section 248.07, subdivision 
8; Laws 1983, chapter 334, section 7, as amended; and Laws 1987, chapter 
401, section 2, subdivision 6; proposing coding for new law in Minnesota 
Statutes, chapters 135A and 137; repealing Minnesota Statutes 1986, sec
tions 136.26; and 136C.13, subdivision 3. 

Mr. Knaak moved to amend S.E No. 2569 as follows: 



6760 JOURNAL OF THE SENATE [78THDAY 

Page 5, line 35, delete "Council" and insert "Task Force" 

Page 5, delete lines 37 to 52 and insert: 

"A task force shall be established to review 
state governance of technical institutes, merg
ing community colleges with technical insti
tutes and formation of. intermediate school 
districts throughout the state. The task force 
shall evaluate advantages and disadvantages 
of governance options and shall develop 
implementation procedures. The advisory task 
force shall be appointed by the chairs of the 
senate education coinmittee, the house of rep
resentatives higher education committee, the 
house of representatives ·higher education 
appropriations division, and the senate higher 
education finance division. Members shall 
include: one legislator from each higher edu
cation committee and division;" 

Page 5, line 53, delete everything before "two" 

Page 6, line 3, after the first semicolon, insert "a member from the 
department of employee relations;" 

Page 6, line 8, delete "council" and insert "advisory task force" 

Page 6, line 9, delete "recommended procedures" and insert ''findings 
and recommendations" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 35 and nays 23, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Dahl 

Davis Gustafson 
Decker Knaak 
Diessner Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, D.R. Larson 
Freeman Lessard 

Those who voted in the negative were: 

Adkins 
Beckman 
Bertram 
Brandl 
Braiaas 

Cohen 
DeCramer 
Dicklich 
Frederickson, D.J. 
Johnson, D.E. 

Johnson, D.J. 
Jude 
Lantry 
Luther 
Metzen 

Marty 
McQu'aid 
Mehrkens 
Merriam 
Morse 
Olson 
Pehler 

Peterson, R. W 
Piper 
Pogemiller 
Samuelson 
Schmitz 

Peterson, D.C. 
Purfeerst 
Ramstad 
Reichgott 
Storm 
Vickerman 
Wegscheid 

Stumpf 
Taylor 

. Waldorf 

The motion prevailed. So the amendment was adopted. 

Ms. Peterson, D.C. moved to amend S.E No. 2569 as follows: 

Pages 11 and 12, delete section 13 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 32, as follows: 
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Those who voted in the affirmative were: 

Beckman 
Berg 
Berglin 
Davis 
Diessner 
Frank 

Frederick 
Frederickson, D.J. 
Freeman 
Jude 
Knaak 
Knutson 

Larson 
Lessard 
McQuaid 
Merriam 
Metzen 
Moe, D.M. 

Those who voted in the negative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bernhagen 
Bertram 
Brandl 

Brataas Gustafson 
Chmielewski Hughes 
Cohen Johnson, D.E. 
Dahl Kroening 
Decker Laidig 
De Cramer Langseth 
F~ederickson, D.R. Lantry 

Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 

Luther 
Marty 
Mehrkens 
Piper 
Ramstad 
Reichgott 
Schmitz 

Pogemiller 
Rennek.e 
Spear 
Vickerman 
Wegscheid 

Storm 
Stumpf 
Taylor 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Ramstad moved to amend S. F No. 2569 as follows: 

Page 6, after line 10, insert: 

"(f) Regent Candidate Search Commission 

$50,000 

This appropriation is for expenses of the regent 
candidate search commission and for support 
services provided by the higher education 
coordir:iating board." 

Pages 11 and I 2, delete section 13 and insert: 

6761 

"Sec. 13. (137.0242] [REGENT CANDIDATE SEARCH COMMISSION.] 

Subdivision 1. [ESTABLISHMENT.] There is established a candidate 
search commission to assist the legislature in identifying qualified can
didates for membership on the board of regents. 

Subd. 2. [MEMBERSHIP.] The commission must he composed of 24 
members, three of whom reside in each congressional district. One member 
from each congressional district must be appointed by the governor. One 
member from each congressional district must be appointed by the speaker 
of the house of representatives. One member from each congressional 
district must be appoi_nted by the subcommittee on committees of the com
mittee on rules and administration of the senate. Each member shall serve 
for a term of six years and may serve one additional term. Section 15 .0575, 
subdivisions 4 and 5, apply to vacancies in the commission. Members may 
be reimbursed for expenses according to section 15 .0575 but must not be 
compensated. 

Subd. 3. [DUTIES.] The commission shall: 

( J) in consultation with current and former regents and the administra
tion of the University of Minnesota, research, adopt, and publish the qual
ifications for a regent; 

(2) develop, in ·consulta_tion with current and former regents and the 
administration of the University of Minnesota, and provide to_potential 
candidates a statement of the responsibilities of a regent; 

/3) establish a subcommittee for each congressional district, composed 
of the three commission members residing in the congressional district and 
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other members appointed by the subcommittee, and encourage each sub
committee to use_ the commission's qualifications to identify qualified can
didates within its congressional district; 

/4) for each congressional district position on the board, identify and 
recruit, through the subcommittee established in clause (3), qualified can
didates for the board of regents, based on the commission's qualifications, 
the background ·and experience of the candidates, and their potential for 
discharging the responsibilities of a member of the board of regents; and 

/5) for each at-large position on the board, including the student posi
tion, identify and recruit qualified candidates, based on the commission's 
qualifications, the background and experience of the candidates, and their 
potential for discharging the responsibilities of a member of the board of 
regents. 

Subd. 4. [RECOMMENDATIONS.] At the time the legislature elects a 
regent, the commission shall recommend two or three qualified candidates 
to the appropriate committees of the legislature. For a candidate required 
to reside in a congressional district, the commission shall recommend only 
a candidate recommended by the subcommittee. 

Subd. 5. [STAFF.] The higher education coordinating board shall provide 
staff and support for the commission as necessary to discharge its 
responsibilities." 

Page 16, after line 8, insert: 

"Sec. 20. [INITIAL TERMS FOR REGENT CANDIDATE SEARCH 
COMMISSION.] 

Notwithstanding section 13, subdivision 2. for the initial commission, 
one member appointed by each of the appointing authorities shall Serve 
a two-year term, one member shall serve a four-year term, and one member 
shall serve a six-year term." 

Page 16, line 11, after the period, insert "Section 20 is repealed June 
30, 1989." 

Correct the subdivision and section totals and the summaries by fund 
accordingly 

Renumber the sections in sequence and correct the internal _references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 15 and nays 44, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 

Bernhagen 
Decker 
Diessner 

Frederick 
Laidig 
Larson 

Those who voted in the negative were: 

Mehrkens 
Ramstad 
Reichgott 

Storm 
Taylor 
Vickerman 
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Adkins 
Beckman 
Berglin 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

TUESDAY, MARCH 29, 1988 

Davis 
DeCramer 
Dicklich 
Frank 
Frederickson, D.J. 
Freeman 
Gustafson 
Hughes 
Johnson, D.E. 

Johnson, DJ. 
Jude 
Knaak 
Knutson 
Kroening 
Langseth 
Lantry 
Lessard 
Marty 

McQuaid 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
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Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Renneke 
Schmitz 
Spear 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

S.E No. 2569 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen 
Dahl 
Davis 
Decker 
DeCramer 
Dicklich 
Diessner 
Frederick 
Frederickson, D.J. 
Freeman 
Johnson, D.E. 
Johnson, D.J: 

Jude 
,'Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Marty 
McQuaid 
Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

Mr. Frank voted in the negative. 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

RECONSIDERATION 

Mr. Wegscheid moved that ihe vote whereby H. E No. 17 49 failed to pass 
the Senate on March 28, 1988, be now reconsidered. The motion prevailed. 

H.E No. 1749: A bill for an act relating to transportation; increasing the 
tax on gasoline and special fuel to 20 cents per gallon; increasing the share 
of motor vehicle excise tax revenues dedicated to highways and transit to 
35 percent; amending Minnesota Statutes 1986, section 296.02, subdivision 
lb; and Minnesota Statutes 1987 Supplement, sections 296.025, subdivi
sions 2a and 2b; and 297B.09, subdivision l. 

Mr. Moe, R:D. moved that H.E No. 1749 be laid on the table. The motion 
prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 1783 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. _1783: A bill for an act relating to motor vehicles; requmng 
mandatory annual inspection of motor vehicle emission control equipment 
on vehicles registered in the metropolitan area; prescribing powers and 
duties of the pollution control agency and the department of public safety; 
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imposing fees for inspection; prescribing penalties; appropriating money; 
proposing coding for new Jaw in Minnesota Statutes, chapter 116. 

Mr. Diessner moved to amend S.F. No. 1783 as follows: 

Page 2. after line 33, insert: 

"(d) The inspection requirement applies to a motor vehicle registered to 
an owner who resides outside the metropolitan area if it is used to provide 
transportation to a place of employment located in the metropolitan area, 
as provided in this paragraph. It is a condition of being employed in the 
metropolitan area that the employee's vehicle be inspected annually. 
Employers located in the metropolitan area shall require each employee 
who resides outside the metropolitan area to file with the employer a copy 
of a certificate of compliance or waiver or evidence that the employee 
does not own a motor vehicle." 

The motion did not prevail. So the amendment was not adopted. 

Mr. De Cramer moved to amend S. F. No. 1783 as follows: 

Page I, after line 11, insert: 

"Section I. Minnesota Statutes 1987 Supplement, section 41A.09, sub
division 5, is amended to read: 

Subd. 5. [EXPIRATION.] This section~ J;,ly +,~is repealed 
on February 16, 1995, and all money in the fund on that date reverts to 
the general fund." 

Page 8, line 3, delete the first "3" and insert "4" 

Page 8, after line 5, insert: 

"Sec. 8. Minnesota Statutes I 986, section 296.02, subdivision 7, is 
amended to read: 

Subd. 7. [TAX REDUCTION FOR AGRICULTURAL ALCOHOL GAS
OLINE.] A distributor shall be allowed a credit on each gallon of fuel 
grade alcohol commercially blended with gasoline or blended in a tank 
truck with gasoline on which the tax imposed by subdivision I is due and 
payable. The amount of the credit for every gallon of fuel-grade alcohol 
blended with gasoline to produce agricultural alcohol gasoline is as follows: 

(a) Fe, the fu€i¼I yea, eftffif!g .H¼tte 'lG, -1-9&+;-~ eefttS.c 

W On and after July I, I 987, 20 cents. 

(b) On and after January I, 1991, JO cents. 

The credit allowed a distributor must not exceed the total tax liability 
under subdivision 1. The tax credit received by a distributor on alcohol 
blended with motor fuels shall be passed on to the retailer. 

Sec. 9. Minnesota Statutes 1986, section 296.02, subdivision 8, is amended 
to read: 

Subd. 8. [TAX REDUCTION FOR AGRICULTURAL ALCOHOL GAS
OLINE SOLD IN BULK TO GOVERNMENT OR FOR SCHOOL TRANS
PORTATION.] A distributor shall be allowed a credit of W 40 cents for 
every gallon of fuel grade alcohol blended with gasoline to produce agri
cultural alcohol gasoline which is sold in bulk to the state, local units of 
government, or for use in the transportation of pupils to and from school
related events in school vehicles. This reduction is-in lieu of the reductions 
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provided in subdivision 7. 

Sec. 10. Minnesota Statutes 1986, section 296.16, is amended by adding 
a subdivision to read: 

Subd. la. [MINIMUM OXYGEN CONTENT.] (a) Unleaded gasoline 
with an octane rating of 90 or less may not be sold in this state fo'r use 
in motor vehicles unless it is a gasoline blend consisting of 3 .5 percent 
oxygen content by weight. · 

(b) The requirement of paragraph (a) applies to the metropolitan area, 
as defined in seciion 47 3. 121, on and after January 1, 1991 . 

. ( c) The requirement of paragraph I a) applies to all statutory and home 
rule charter cities with a population of 50,000 or more, on and after 
January 1. 1993. 

(d) The requirement of paragraph ( a) applies to the entire state on and 
after January 1, 1995. 

Sec. 1 I. [RECOMMENDATION OF AN OXYGENATED FUEL.] 

By January 1, 1989, the commissioners of the departments of agricul
ture, transportation, and public service, and the pollution control agency 
shall recommend to the legislature a specific oxygenated fuel and a formula 
for combinihg that fuel with gasoline, to meet the requirement imposed by 
section JO. In selecting the recommended fuel, the following must be 
considered: 

( 1) the goals of improving air quality in Minnesota and meeting federal 
air quality standards; 

/2) the impact of federal legislation imposing a requirement that gasoline 
be blended with oxygenated fuel; 

(3) the possibility of a reduced need for an inspection and maintenance 
program; 

/4) the effect on engine use and wear of the various oxygenated fuels, 
and the impact of their use on the warranties of motor vehicles, and other 
gasoline-powered internal combustion engines; 

/5) the energy efficiency of the various fuels; 

(6) the physical feasibility of blending the fuels with gasoline; 

/7) the current and potential availability of each oxygenated fuel from 
sources in Minnesota; 

/8) the effect on the highway user tax distribution fund; and 

(9) other relevant matters. 

Sec. 12. [REPEALER.] 

Minnesota Statutes 1986, section 296.02, subdivisions 7 and 8, are 
repealed effective January 1, 1993." 

Page 8, line 7, delete "3" and insert "4" 

Page 8, line 24, after "1" insert ", 2" and delete "3 to 9" and insert 
"4 to 14" 

Page 8, line 25, delete "2" and insert "3" 

Renumber the sections in sequence and correct the internal references 
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Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "providing earlier date for 
elimination of subsidies for ethanol development; reducing tax credit for 
agricultural alcohol gasoline; requiring gasoline sold for use in motor vehi
cles to con'tain oxygenated fuel; requiring the commissioners of agriculture, 
pollution control agency, transportation, and public service to report to the 
legislature on oxygenated fuel; repealing tax credit for agricultural alcohol 
gasoline;." 

Page 1, line 8, after the semicolon, insert "amending Minnesota Statutes 
1986, sections 296.02, subdivisions 7 and 8; and 296.16, by adding a 
subdivision; Minnesota Statutes 1987 Supplement, section 41A.09, sub
division 5;" 

Page I, line 9, before the period, insert "; repealing Minnesota Statutes 
1986, section 296.02, subdivisions 7 and 8" 

Mr. Knaak questioned whether the amendment was germane. The Pres-
ident ruled the amendment was -not germane. 

S.F. No. 1783 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 44 and nays 20, as follows: 

Those who voted in the affirmative were: 
Adkins DeCramer Jude Mehrkens Purfeerst 
Anderson Dick.lich Knaak Merriam Reichgott 
Berglin Frederick Langseth Moe, D.M. Solon 
Bernhagen Frederickson, D.l Lantry Novak Spear 
Brandl Freeman Larson Olson Storm 
Brataas Gustafson Lessard Pehler Taylor 
Chmielewski Hughes Luther Peterson, D.C. Waldorf 
Cohen Johnson, D.E. Marty Peterson, R. W Wegscheid 
Decker Johnson, D.J. McQuaid Piper 

Those who voted in the negative were: 

Beckman Bertram .Frank Metzen Samuelson 
Belanger Dahl Frederickson, D.R. Morse Schmitz 
Benson Davis Knutson Ramstad Stumpf 
Berg Diessner Kroening Renneke Vickerman 

So the bill passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Pehler moved that the following members be 
excused for a Conference Committee on S. F. No. 1861 at 5 :00 p. m.: 

Mr. Brandl, Ms. Berglin and Mr. Pehler. The motion prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 1900 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1900: A bill for an act relating to the metropolitan airports 
commission; setting the borrowing authority of the commission; amending 
Minnesota Statutes 1986, section 473.667, subdivision 2. 
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Mrs. Adkins moved to amend S.F. No. 1900 as follows: 

Page I, line 23, before "APPLICATION" insert "EFFECTIVE DATE;" 

Page I, line 24, after "act" insert "is effective the day following final 
enactment and" 

The motion prevailed. So the amendment was adopted. 

Mr. Freeman moved to amend S.F. No. 1900 as follows: 

Page I, after line 7, insert: 

"Section I. [473.654] [ENVIRONMENTAL IMPACT ASSESSMENTS 
FOR AIRPORT IMPROVEMENTS.] 

The corporation shall not ·issue bonds under section 473 .667 or use 
revenue from any source as described in- section 473.608, for the con
struction of any major improvement at an airport under the corporation's 
jurisdiction until 60 days after the completion of all environmental impact 
assessment procedures required by the National Environmemal Policy Act, 
United States Code, title 42, section 4332; the Federal Aviation Act of 
1958, United States Code, title 49, section 1348; the Airway and Improve
ment Act of 1982, United States Code, title 49, section 2208; the state 
environmental policy, chapter 116D; or any other federal or state statute, 
rule or regulation. For purposes of this provision, a major improvement 
is any expansion or extension of a runway or any major infrastructure 
improvement." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, before the period, insert "; proposing coding for new 
law in Minnesota Statutes, chapter 473" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 21 and nays 34, as follows: 

Those who voted 'in the affir.mative were: 

Belanger Decker Johnson, D.J. Novak Spear 
Bertram DeCramer Knaak Peterson, D.C. 
Cohen Dicklich Luther Peterson, R. W 
Dahl Freeman Marty Pogemiller 
Davis Hughes Morse Ramstad 

Those who voted in the negative were: 

Adkins Frank Langseth Olson Solon 
Anderson Frederick Lantry Piper Storm 
Benson Frederickson, D.J. Larson Purfeerst Stumpf 
B«g Frederickson, D.R. Lessard Reichgott Taylor 
Bernhagen Gustafson McQuaid Renneke Vickerman 
Brataas Johnson, D.E. Metzen Samuelson Wegscheid 
Diessner Jude Moe,D.M. Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Ms. Peterson, D.C. moved to amend S.F. No. 1900 as follows: 

Page I, after line 22, insert: 

"Sec. 2. [REPORT.] 

The commission shall report to the legislature by January 1, /989, on 
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the conditions 'that it has attached or proposes to attach to leases and to 
action on projects in its capital improvement plan, for the purpose of 
advancing the commission's noise control program at airports owned and 
operated by the commission." 

Renumber the sections in sequence 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 32, .as follows: 

Those who voted in the affirmative were: 
Belanger DeCramer Johnson, D.J. Moe, R.D. Pogemiller 
Berglin Dick.Heh Larson Morse Samuelson 
Brandl Frank Luther Novak Spear 
Cohen Freeman Marty Pehler Stumpf 
Dahl Hughes McQuaid Peterson, D.C. Waldorf 
Davis Johnson, D.E. Moe,D.M. Peterson, R. W 

Those who voted in the_ negative were: 
Adkins Brataas Jude Olson Storm 
Anderson Chmielewski Knaak Piper Taylor 
Beckman Decker Knutson Purfeerst Vickerman 
Benson Diessner Kroening Ramstad Wegscheid 
Berg Frederick Langseth Renneke 
Bernhagen Frederickson, D.R. Lantry Schmitz 
Bertram Gustafson Metzell. Solon 

The motion did not prevail. So the amendment was not adopted. 

S.E No. 1900 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and· there were yeas 52 and_ nays 10, as follows: 
Those who voted in the affirmative were: 

Adkins DeCramer Knaak Moe, R.D. Schmitz 
Anderson Dicklich Knutson Novak Solon 
Beckman Diessner Kroening Olson Storm 
Belanger Frank Langseth Pehler Stumpf 
Benson Frederick Lantry Piper Taylor 
Be,g Frederickso_n, D.J. Larson Pogemiller Vickerman 
Bernhagen Frederickson, D.R. Lessard Purfeerst Waldorf 
Bertram Hughes Luther Ramstad Wegscheid 
Chmielewski Johns0n, D.E. McQuaid Reichgott 
Davis Johnson, D.J. Mehrkens Renneke 
Decker Jude Metzen Samuelson 

Those who voted in the negative were: 
Berglin Cohen Freeman Morse Peterson, R. W 
Brandl Dahl Marty Peterson, D.C. Spear 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 7:00 p.m. The 
motion prevailed. · 

The hour of 7:00 p.m. having arrived, the President called the Senate to 
order. 
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MOTIONS AND RESOLUTIONS - CONTINUED 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Executive 
and Official Communications, Messages From the House, Reports of Com
mittees, Second Reading of Senate Bills and Second Reading of House 
Bills. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

February 29, 1988 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Workers' Compensation Court of Appeals 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Richard C. Pranke, 1066 N. Chatsworth St., St. Paul, Ramsey County, 
has been appointed by me, effective March I, 1988, for a term expiring 
the first Monday in January, 199 I. 

(Referred to the Committee on Employment.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

March 28, 1988 

The following appointment as Commissioner of the Department of Finance 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Tom Triplett, 24 I 5 Sheridan Ave. S., Minneapolis, Hennepin County, has 
been appointed by me, effective October 21, 1987, for a term expiring the 
first Monday in January, 1991. 

(Referred to the Committee on Finance.) 

Sincerely, 
Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 974, 1970, 2090 and 2376. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned March 29, 1988 

Mr. President: 

[78THDAY 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of 3 members of the House, on the amendments adopted by the House to 
the following Senate File: 

S.E No. 1711: A bill for an act relating to Aitkin county: permitting the 
county to regulate certain public land interests by ordinance. 

There has been appointed as such committee on the part of the House: 

Ogren; Carlson, D. and Solberg. 

Senate File No. 1711 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 28, 1988 

Mr. -President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of 3 members of the House, on the amendments adopted by the House to 
the following Senate File: 

S.E No. 1622: A bill for an act relating to agriculture; clarifying which 
debtors are eligible for mediation; amending Minnesota Statutes 1986, 
section 583.24, subdivision 2. 

There has been appointed as such committee on- the part of the House: 

Sparby, Wenzel and Steensma. 

Senate File No. 1622 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 28, 1988 

Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of 3 members of the House, on the amendments adopted by the House to 
the following Senate File: 

S.E No. 32 l: A bill for an act relating to public safety; expanding the 
crimes of driving a motor vehicle or a motorboat while under the influence 
of alcohol or certain substances; amending Minnesota Statutes 1986, sec
tions 169.121, subdivisions 1 and 2; and 361.12, subdivisions 1 and 4. 

There has been appointed as such committee on the part of the House: 

Jacobs, Carruthers and Dempsey. 

Senate File No. 321 is herewith returned to the Senate. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 28, 1988 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 1846: 

H. E No. 1846: A bill for an act relating to environment: authorizing 
inspection of certain records kept by waste facilities; providing penalties; 
proposing coding for new law in Minnesota Statutes, chapter 115A. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Price,· Bishop and Beard have been appointed as such committee on the 
part of the House. 

House File No. 1846 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28, 1988 

Mr. Diessner moved that the Senate accede to the request of the House 
for a Conference Committee _on H.E No. 1846, and that a Conference 
Committee of 3 members be appointed . by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 1817: 

H.E No. 1817: A bill for an act relating to watercraft; requiring lifesaving 
devices in duck boats; amending Minnesota Statutes 1986, section 361 .141, 
subdivison I. 

The House respectfully requests that a Conference Cqmmittee of 3 mem
bers be appointed thereon. 

Stanius, Neuenschwander and Reding have been appointed as such com
mittee on the part of the House. 

House File No. 1817 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28, 1988 

Mr. Wegscheid moved that the Senate accede to the request of the House 
for a Conference Committee on H. E No. I 8 I 7, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Com

. mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 
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Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 2245: 

H.E No. 2245: A bill for an act relating to education; providing aids for 
education and the distribution of tax revenues; increasing the basic formula 
allowance; setting the general education levy; modifying the transportation 
aid and levy formulas; creating an American Indian education council; 
requiring a study of Indian education; requiring the development of a new 
model for secondary vocational instruction; modifying the community edu
cation formulas; offering free admission to secondary school to eligible 
persons at least 21 years of age; creating education district revenue; encour
aging integrated learning environments; making technical corrections to 
the cooperative secondary facilities grant act; providing for the sale of 
permanent school fund lands; requiring the signing of an education state
ment; requiring certain changes in the state high school league; creating a 
task force on school district reorganization; changing the capital expen
diture formulas; appropriating money; amending Minnesota Statutes 1986, 
sections 92.06, subdivision 4; 92.14, by adding a subdivision; 92.67, 
subdivision 5; 120.06, by adding a subdivision; 120.075, subdivisions la, 
3, and by adding a subdivision; 120.0751, subdivision I, and by adding a 
subdivision; 120.0752, subdivision 1, and by adding a subdivision; 120. 74, 
subdivision I; 121.11, subdivision 12; 121.15, subdivisions 6, 7, and by 
adding a subdivision; 121.612, by adding a subdivision; 121.88, by adding 
subdivisions; 123.35, subdivision 8; 123.3514, by adding a subdivision; 
124.17, by adding a subdivision; 124.18, subdivision 2; 124.214, subdi
vision 2; 124.225, by adding a subdivision; 124.245, by adding a subdi
vision; 124.271, by adding subdivisions; 124.2711, by adding a subdivision; 
124A.036, subdivision 2; 126.14, subdivision I; 126.151; 126.56, sub
division 2; 129.121, subdivision 2, and by adding subdivisions; 260.015, 
subdivision 19; 275.125, by adding subdivisions; Minnesota Statutes 1987 
Supplement, sections 92.46, subdivision I; 92.67, subdivisions I, 3, and 
4; 120.0752, subdivision 3; 120.101, subdivisions 5 and 9; 120.17, sub
division I; 121. 612, subdivision 3; 121. 87, subdivision I a; 123 .3515, 
subdivisions 1, 2, 3, 5, 6, 9, and by adding a subdivision; 124.214, sub
division 3; 124.223; 124.225, subdivision 4b; 124.26, subdivision lb; 
124.271, subdivision 2b; 124.2711, subdivision I; 124.494, subdivisions 
5 and 6; 124.573, subdivision 2b, and by adding subdivisions; 124A.036, 
subdivision 5; 124A.22, subdivisions 2, 3, and 6; 124A.23, subdivisions 
I, 2, 3, and by adding subdivisions; 124A.24; 124A.25, subdivisions 2, 
4, and by adding a subdivision; 125.185, subdivision 4; 126.22, subdi
visions 2, 3, 4, and by adding a subdivision; 126.666, by addirig a sub
division; 126. 70, subdivision 2a; 129. 12 I, subdivision 1; 129B.1 l, 
subdivisions 1 and 2, and by adding a subdivision; 275.125, subdivisions 
5 and 8; Laws 1987, chapter 398, article I, section 27, subdivision 3; 
article 2, section 13, subdivision 2; article 3, section 39, subdivision 8; 
article 5, section 2, subdivision 12; article 6, section 19, subdivision 7; 
proposing coding for new law in Minnesota Statutes, chapters 120; 121; 
122; 124; 124A; 126; 129B; 145; repealing Minnesota Statutes 1986, sec
tion 124.245, subdivision 4; Minnesota Statutes I 987 Supplement, sections 
121.11, subdivision 16; 124.244; 124.245, subdivisions 3, 3a, and 3b; 
124A.27, subdivision 10; and 275.125, subdivisions 6e and 11c. 

The House respectfully requests that a Conference Committee of 5 mem- . 
bers be appointed thereon. 
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Nelson, K.; McEachern; Vellenga; Bauerly and Ozment have been appointed 
as such committee on the part of the House. 

House File No. 2245 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28, 1988 

Mr. Peterson, R. W moved that the Senate accede to the request of the 
House for a Conference Committee on H. E No. 2245, and that a Conference 
Committee of 5 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

Pursuant to Joint Rule 3 .02, the Conference Committee on House File 
No. 1138 was discharged after adjournment May 18, 1987 and the bill was 
laid on the table. 

H.E No. 1138: A bill for an act relating to small business; requiring use 
of certain socially and economically disadvantaged subcontractors; remov
ing a five-year eligibility limitation; modifying the definition of small 
business; amending Minnesota Statutes 1986, sections 16B. 19, subdivision 
6; 16B.22; and 645.445, subdivisions 2 and 3. 

I have the honor to announce that on March 28, 1988, House File No. 
1138 was taken from the table and new House conferees were appointed. 

Osthoff, Scheid and Sarna have been appointed as such committee on 
the part of the House. 

House File No. 1138 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A .. Burdick, Chief Clerk, House of Representatives 

Transmi.tted March 28, 1988 

Ms. Peterson, D.C. moved that H.E No. 1138 be laid on the table. The 
motion prevailed. 

Mr. President: 

I_ have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 1632: A bill for an act relating to Ramsey County; authorizing 
a coordinated erosion and sediment control pilot program. 

Senate File No. 1632 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 29, 1988 
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Mr. Benson moved that S.E No. 1632 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 1430: A bill for an act relating to public safety; establishing the 
cigarette fire safety act; prohibiting the sale of cigarettes and little cigars 
that do not meet certain standards for fire safety; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 299E 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 5 

Page 2, line 34, delete "6" and insert "5" 

Page 2, delete line 35 and insert "This act is" 

Page 2, line 36, delete the period and insert ", except that" 

Amend the title as follows: 

Page I, line 5, delete "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 1891: A bill for an act relating to waste management; requiring 
certain buildings to provide space for recycling; changing the definition of 
recyclable materials; specifying the responsibilities of the legislative com
mission on waste management; adding containment of hazardous waste as 
an item for which the waste management board may make grants; making 
industrial waste facilities eligible for processing facility loans; creating 
additional loan and grant programs for waste tire management; banning 
used oil from placement on the land; removing the county fee cap for waste 
disposal in the metropolitan area; providing for interim classification of 
incinerator ash; adding the chair of the waste management board to the 
environmental quality board; repealing the expiration date of the legislative 
commission on waste management; appropriating money; amending Min
nesota Statutes 1986, sections 16B.24, subdivision 6; 16B.61, by adding 
a subdivision; 115A.03, subdivision 25a; l 15A.14, subdivision 4; 115A.156, 
subdivision 3; l 15A.165; 115A. 912; 115A. 919; 115B. l 7, by adding a sub
division; 473.803, subdivision 4; Minnesota Statutes 1987 Supplement, 
sections 115A.156, subdivisions I and 2; 115A.162; 115A.48; 115A.916; 
and 116C.03, subdivision 2; Laws 1980, chapter 564, article XII, section 
I, subdivision 3, as amended; Laws 1987, chapters 348, section 51, sub
division 1; and 404, section 24, subdivisions 4 and 6; proposing coding 
for new law in Minnesota Statutes, chapters 115A and 325E; repealing 
Minnesota Statutes 1986, sections 115A. 14, subdivision 6; 115A. 90, sub
division 4; 473.149, subdivision 2b; 473.803, subdivision la; 473.806; 
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and 473.833; Minnesota Statutes 1987 Supplement, sections ll 5A.14, sub
division 5; l 15A.41; 116.55; and l 16M.07, subdivision 14. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 31, delete "is" and insert "be" 

Page 8, line 12, delete "only" 

Page 8, line 14, after the comma, insert "only" 

Page 10, line 27, delete "$1,000" and insert "$2,500" 

Page 11, after line 14, insert: 

"Sec. 17. Minnesota Statutes I 987 Supplement, section l 15A.921, is 
amended to read: 

115A.921 [CITY OR TOWN FEE AUTHORITY.] 

A city or town may impose a fee, not to exceed ~ 35 cents per cubic 
yard of waste, or its equivalent, on operators of facilities for the disposal 
of mixed municipal solid waste located within the city or town. The revenue 
from the fees must be credited to the city or town general fund aoo. Revenue 
produced by 25 cents of the fee must be us.ed only for purposes of landfill 
abatement or for purposes of mitigating and compensating for the local 
risks, costs, and other adverse effects of facilities. Revenue produced by 
ten cents of the fee may be used for any genera/fund purpose. Waste 
residue from energy and resource recovery facilities at which solid waste 
is processed for the purpose of extracting, reducing, converting to energy, 
or otherwise separating and preparing solid waste for reuse shall be exempt 
from one-half the amount of the fee imposed by a city or town under this 
section if there is at least' an 85 percent volume reduction in the solid waste 
processed. Before any fee is reduced, the verification procedures of section 
473.843, subdivision I, paragraph (c), must be followed and submitted to 
the appropriate city or town." 

Page 11, line 18, delete "shall be" and insert "is" 

Page 11, line 19, delete "which shall expire upon the" and insert "that 
expires" 

Page 11, line 20, delete "occurrence of' and insert "when" and delete 
"events" and insert "occurs" 

Page 11, lines 27 and 29, delete "shall" and insert "must" 

Page 11, line 33, delete "shall be" and insert "is" and delete "subse
quently" and insert "later" 

Page 11, line 34, delete "shall be construed to limit application" and 
insert "limits liability" 

Page 11, line 35, delete "of' and insert "under" and delete "to" and 
insert "for" 

Page 12, line 4, delete "of the agency" 

Page 12, line 16, delete "deposited in" and insert "credited ;o" 

Page 15, delete section 24 

Page 16, delete lines 23 to 31 and insert: 
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"$576,300 is appropriated from the motor 
vehicle transfer fund to the waste management 
board for waste tire management programs 
and waste oil loans and grants and market 
feasibility studies." 

[78THDAY 

Page 16, line 32, delete "These appropriations are" and insert "This 
appropriation is" 

Page 16, lines 39 and 41, delete "18" and insert "/9" 

Page 17, line 9, delete "18, 23, 24, 26, and 27," and insert "19, 24, 
25 and 26" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 25, before "and" insert "l 15A.921;" 

Page 1, line 29, delete "subdivisions 4 and 6" and insert "subdivision 
4" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.E No. 2524: A bill for an act relating to local government; including 
certain parcels in a tax increment financing district located in the city of 
Virginia. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

CITY OF VIRGINIA 

Section 1. [TAX INCREMENT FINANCING DISTRICT; PARCELS 
INCLUDED.] 

Redevdopment tax increment financing district No. l in enterprise zone 
development district No. 3 in the city of Virginia, is deemed for all purposes 
under Minnesota Statutes, sections 469.174 to 469.179 to include the 
following parcels of real property as of June 12, 1984: 

(]) Parcel No. 90-124-245 - Ely 79.2' of Lot 1 and all of Lot 2, Block 
3, Olcoll Addition; 

(2) Parcel No. 90-125-247 - Lot 3, Block 3, Olcoll Addition; and 

(3) Parcel No. 90-125-270 - Lot 4, Block 3, Olcott Addition. 

Sec. 2. [ORIGINAL ASSESSED VALUE.] 

The original assessed value of the parcels of real property described in 
section 1 is deemed for all purposes under Minnesota Statutes, sections 
469.174 to 469.179 to be the original assessed value of those parcels as 
of June 12, 1984. 

Sec. 3. [CAPTURED ASSESSED VALUE.] 



78THDAY] TUESDAY, MARCH 29, 1988 6777 

The captured assessed value of the parcels of real property described 
in section I is deemed/or all purposes under Minnesota Statutes, sections 

· 469./74 to 469./79 to be the increased assessed value of those parcels 
computed in the manner prescribed by Minnesota Statutes, section 469.177, 
and in accordance with this article. 

Sec. 4. [EFFECTIVE DATE.] 

This article is effective upon its approval by the city council of the city 
of Virginia and compliance with Minnesota Statutes, section 645 .021. 

ARTICLE 2 

STATEWIDE 

Section I. Minnesota Statutes 1987 Supplement, section469.174, sub
division 7, is amended to read: 

Subd. 7. [ORIGINAL ASSESSED VALUE.] (a) Except as provided in 
paragraph (b), "original assessed value" means the assessed value of all 
taxable real property within a tax increment financing district as most 
recently certified by the commissioner of revenue as of the date of the 
request by an authority for certification by the county auditor, together 
with subsequent adjustments as set forth in section 469 .177, subdivisions 
l and 4. In determining the original assessed value the assessed value of 
real property exempt from taxation at the time of the request shall be zero, 
except for real property which is tax exempt by reason of public ownership 
by the requesting authority and which has been publicly owned for less 
than one year prior to the date of the request for certification, in which 
event the assessed value of the property shall be the assessed value as most 
recently determined by the commissioner of revenue. · 

(b) The original assessed value of any designated hazardous substance 
site or hazardous substance subdistrict shall ·be determined on January 2 
following the date the agency or municipality certifies to the county auditor 
that the agency or municipality has entered a redevelopment or other 
agreement/or the removal actions or remedial actions specified in a devel
opment response action plan, or otherwise provided funds to finance the 
development response action plan, the original assessed value shall be 
equal to the assessed value of the parcel, as most recently determined by 
the commissioner of revenue, less the reasonable and necessary costs of 
the removal actions and remedial actions to be undertaken with respect to 
the parcel as certified to the county auditor by the municipality or agency 
but not less than .zero. 

( c) The original assessed value shall be increased by the amount by 
which it was reduced pursuant to paragraph (b) upon certification by the 
municipality that the costs of the removal actions <ind remedial actions 
have been paid or reimbursed. 

(d) For purposes of this subdivision, "real property" shall include any 
property normally taxable as personal property by reason of its location 
on or over publicly-owned property. 

(e) The terms "removal," "remedial," "action," "hazardous substance,"· 
and "pollutant or contaminant" have the meanings assigned by secti_on 
1158.02. The term "development response action plan" has the meaning 
given under section 3. 
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Sec. 2. Minnesota Statutes 1987 Supplement, section 469.174, subdi
vision 10, is amended to read: 

Subd. IO. [REDEVELOPMENT DISTRICT.] (a) "Redevelopment dis
trict" means a type of tax increment financing district consisting of a 
project, or portions of a project, within which the authority finds by res
olution that one of the following conditions, reasonably distributed through
out the district, exists: 

(I) 70 percent of the parcels in the district are occupied by buildings, 
streets, utilities, or other improvements and more than 50 percent of the 
buildings, not including outbuildings, are structurally substandard to a 
degree requiring substantial renovation or clearance; or 

(2) 70 percent of the parcels in the district are occupied by buildings, 
streets, utilities, or other improvements and 20 percent of the buildings are 
structurally substandard and an additional 30 percent of the buildings are 
found to require substantial renovation or clearance in order to remove such 
existing conditions as: inadequate street layout, incompatible uses or land 
use relationships, overcrowding of buildings on the land, excessive dwelling 
unit density, obsolete buildings not suitable for improvement or conversion, 
or other identified hazards to the health, safety, and general well-being of 
the community; or 

(3) less than 70 percent of the parcels in the district are occupied by 
buildings, streets, utilities, or other improvements, but due to unusual ter
rain or soil deficiencies requiring substantial filling, grading, or other 
physical preparation for use at least 80 percent of the total acreage of such 
land has a fair market value upon inclusion in the redevelopment district 
which, when added to the estimated cost of preparing that land for devel
opment, excluding costs directly related to roads as defined in section 
160.01 and local improvements as described in section 429.021, subdi
vision I, clauses 1 to 7, 11 and 12, and 430.01, if any, exceeds its antic
ipated fair market value after completion of the preparation. No parcel shall 
be included within a redevelopment district pursuant to this paragraph 
unless the authority has concluded an agreement or agreements for the 
development of at least 50 percent of the acreage having the unusual soil 
or terrain deficiencies, which agreement provides recourse for the authority 
should the development not be completed; or 

( 4) the property consists of underutilized air rights existing over a public 
street, highway, or right-of-way; or 

(5) the property consists of vacant, unused, underused, inappropriately 
used, or infrequently used railyards, rail storage facilities, or excessive or 
vacated railroad rights-of-way; or 

(6) the district consists of an existing or proposed industrial park no 
greater in size than 250 acres, which contains a sewage lagoon contaminated 
with polychlorinated biphenyls. 

(b) For purposes of this subdivision, "structurally substandard" shall 
mean containing defects in structural elements or a combination of defi
ciencies in essential utilities and facilities, light and ventilation, fire pro
tection including adequate egress, layout and condition of interior partitions, 
or similar factors, which defects or deficiencies are of sufficient total sig
nificance to justify substantial renovation or clearance. 

(c) For districts approved under section 469.175, subdivision 3, or for 
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noncontiguous areas added to existing districts after April 1, 1988, if the 
district consists of two or more noncontiguous geographic areas, each area 
must qualify as a redevelopment district under clauses (a)(1) to (a)/6) in 
order to be included in the district, and the area of the entire district must 
satisfy the requirements of paragraph (a). 

Sec. 3. Minnesota Statutes 1987 Supplement, section 469.174, is amended 
by adding a subdivision to read: 

Subd. 16. [DESIGNATED HAZARDOUS SUBSTANCE SITE.] "Des
ignated hazardous substance site" means any parcel or parcels with respect 
to which the authority or municipality has certified to the county auditor 
that the authorit)' or municipality }ias entered into a redevelopment or 
other agreement providing for, or otherwise has available to it funds, 
including, without limitation, tax increment which would be made available 
pursuant to section 469 .175, subdivision_ 1, to finance the rem_oval actions 
or remedial actions specified in a development response action plan. For 
purposes of this section, a plan or proposal/or removal actions or remedial 
actions constitutes a development response action plan if the actions con
tained in the plan or proposal are: 

( 1) requested by the agency or its commissioner pursuant to section 
115B.17, l15C.03, or other law; or 

(2) proposed to the commissioner of the pollution control agency by a 
municipality to respond to a release or threatened· release of a hazardous 
substance, pollutant, contaminant, or petroleum. 

Sec. 4. [469.1741] [TOWN AUTHORITY] 

No town may be authorized after the date of enactment of this act to 
exercise powers under sections 469.174 to 469.179 unless the town has 
the _authority to exercise powers under section 368.01, is located within 
the metropolitan area as defined in section 473 .121, subdivision 2, and 
has a population in excess of 5,000 persons. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 469.175, subdi
vision I, is amended to read: 

Subdivision I. [TAX INCREMENT FINANCING PLAN.] A tax incre
ment financing plan shall contain: 

(I) a statement of objectives of an authority for the improvement of a 
project; 

(2) a statement as to the development program for the project, including 
the property within the project, if any, that the authority intends to acquire; 

(3) a list of any development activities that the plan proposes to take 
place within the project, for which contracts have been entered into at the 
time of .the preparation of the plan, including the names of the parties to 
the contract, the activity governed by the contract, the cost stated in the 
contract, and the expected date of completion of that activity; 

(4) identification or description of the type of any other specific devel
opment reasonably expected to take place within the project, and the date 
when the development is likely to occur; 

(5) estimates of the following: 

(i) cost of the project, including administration expenses; 



6780 JOURNAL OF THE SENATE [78THDAY 

(ii) amount of bonded indebtedness to be incurred; 

(iii) sources of revenue to finance or otherwise pay public costs; 

(iv) the most recent assessed value of taxable real property within the 
tax increment financing district; 

(v) the estimated captured assessed value of the tax increment financing 
district at completion; and 

(vi) the duration of the tax increment financing district's existence; ilfl6 

(6) -a statement statements of the authority's estimate alternate estimates 
of the impact of tax increment financing on the assessed values of all taxing 
jurisdictions in which the tax increment financing district is located in 
whole or in pai't. For purposes of one statement, the authority shall assume 
that the estimated captured assessed value would be available to the taxing 
jurisdictions without creation of the district, and for purposes of the secon·d 
statement, the authority shall assume that none of the estimated captured 
assessed value would be available to the taxing jurisdictions without cre
ation of the district; 

(7) identification and description of studies and analyses used to make 
the determination set forth in subdivision 3, clause (2); and 

(8) identification of all parcels to be included in the district. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 469.175, subdi
vision 2, is amended to read: 

Subd. 2. [CONSULTATIONS; COMMENT AND FILING.] Before for
mation of a tax increment financing district, the authority shall provide an 
opportunity to the members of the county boards of commissioners of any 
county in which any portion of the proposed district is located and the 
members of the school board of any school district in which any portion 
of the proposed district is located to meet with the authority. The authority 
shall present to the members of the county boards of commissioners and 
the school boards its estimate of. the fiscal and economic implications of 
the proposed tax increment financing district. The information on the fiscal 
and economic implications of the plan must be provided to the county and 
school district boards at least 30 days before the public hearing required 
by subdivision 3. The 30-day requirement is waived 1f the county and school 
district submit ·written comments on the proposal and any modification of 
the proposal to the authority after receipt of the information. The members 
of the county boards of commissioners and the schoo_l boards may present 
their comments at the public hearing on the tax increment financing plan 
required by subdivision 3. +he eellflly iltldiffiF sltall 00! eef!iiy the o,iginal 
assesses ....i.,,, ef fr~ pHFSHUHI le seeffeH 469.177, SHBdi,·isioH -I, 
tlfl#I- tfte ~ eetlfll ef eemmissisHers has f1FeseH:te8 its Wfitteft ssmmeHl 
""lite pFopasa! le the aH!hoFil)', e, ~ days !,as passed ffflffi the date 01 
the tronsmiual ey the aHtho,ity le the BOOF<I ·01 the info,mation rega,ding 
the fiseitl at><I eeonomie implieatiens, whieheve, O€€½ffS ftFS'7 Upon adop
tion of the tax increment financing plan, the authority shall file a copy of 
the plan with the commissioner of eH:efgY trade and economic development. 
The authority must also file with the commissioner a copy of the devel
opment plan for the project area. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 469.175, subdi
vision 3, is amended to read: 



78THDAYJ TUESDAY, MARCH 29, 1988 6781 

Subd. 3. [MUNICIPALITY APPROVAL.] A county auditor shall not 
certify the original assessed value of a tax increment financing district 
until the tax increment financing plan proposed for that district has been 
approved by the municipality in which the district is located. If an authority 
that proposes to establish a tax increment financing district and the munic
ipality are not the same, the authority shall apply to the municipality in 
which the district is proposed to be located and shall obtain the approval 
of its tax increment financing plan by the municipality before the authority 
may use tax increment financing. The municipality shall approve the tax 
increment financing plan only after a public hearing thereon after published 
notice in a newspaper of general circulation in the municipality at least 
once not less than ten days nor more than 30 days prior to the date of the 
hearing. This hearing may be held before or after the approval or creation 
of the project or it may be held in conjunction with a hearing to approve 
the project. Before or at the time of approval of the tax increment financing 
plan, the municipality shall make the following findings, and shall set forth 
in writing the reasons and supporting facts for. each determination: 

(I) that the proposed tax increment financing district is a redevelopment 
district, a mined underground space development district, a housing district, 
or an economic development district; if the proposed district is a redevel
opmef!l district, the reasons and supporting facts for the determination 
that ihe district meets the criteria of section 469.174, subdivision 10, 
clauses (a)(]) to (a)(6), shall be retained and made available to the public 
by the authority until the district has been terminated. 

(2Hhat the proposed development or redevelopment, in the opinion of 
the municipality, would not reasonably be expected to occur solely through 
private investment within the reasonably foreseeable future and therefore 
the use of tax increment financing is deemed necessary ... 

(3) that the tax increment financing plan conforms to the general plan 
for the development· or redevelopment of the municipality as a whole. 

(4) that the tax increment financing plan will afford maximum oppor
tunity, consistent with the sound needs of the municipality as a whole, for 
the development or redevelopment of the project by private enterprise. 

(5) that the municipality elects the method of tax increment computation 
set forth in section 469 .177, subdivision 3, clause (b), if applicable. 

When the municipality and the authority are not the same, the munici
pality shall approve or disapprove the tax increment financing plan within 
60 days of submissi.on by the authority, or the plan shall be deemed approved. 
When the municipality and the authority are not the same, the municipality 
may not amend or modify a tax increment financing plan except as proposed 
by the authority pursuant to subdivision 4. Once approved, the determi
nation of the authority to undertake the project through the use of tax 
increment financing· and the resolutio_n of the governing body shall be 
conclusive of the findings therein and of the public need for the financing. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 469.175, .subdi
vision 4, is amended to read: 

Subd. 4. [MODIFICATION OF PLAN.] (a) A tax increment financing 
plan may. be modified by an authority, provided that any reduction or 
enlargement of geographic area of the project or tax increment financing 
district, increase in amount of bonded indebtedness to be incurred, includ
ing a detefmination to capitalize interest on. the debt if that determination 
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was not a part of the original plan, or to increase or decrease the amount 
of interest on the debt to be capitalized, increase in the portion of the 
captured assessed value to be retained by the authority, increase in total 
estimated tax increment expenditures or designation of additional property 
to be acquired by the authority shall be approved upon the notice and after 
the discussion, public hearing, and. findings required for approval of the 
original plan; provided that if an authority changes the type of district from 
housing, redevelopment, or economic development to another type of dis
trict, this change shall not be considered a modification but shall require 
the authority to follow the procedure set forth in sections 469.174 to 469.179 
for adoption of a new plan, including certification of the assessed valuation 
of the district by the county auditor. If a redevelopment district is enla,ged, 
the reasons and supporting facts for the determination that the addition 
to the district meets the criteria of section 469.l 74, subdivision IO, clauses 
(a)(l) to (a)(6), shall be documented. The requirements of this paragraph 
do not apply if (I) the only modification is elimination of parcels from the 
project or district and (2)(A) the current assessed value of the parcels 
eliminated from the district equals or exceeds the assessed value of those 
parcels in the district's original assessed val~e or (B) the authority agrees 
that, notwithstanding section 469. I 77, subdivision I, the original assessed 
value will be reduced by no more than .the current assessed value of the 
parcels eliminated from the district. The authority must notify the county 
auditor of any modification that reduces or enlarges the geographic area 
of a district or a project area. 

( b) The geographic area of a tax increment financing district may be 
reduced, but shall not be enlarged after five years following the date of 
certification of the original assessed value by the county auditor or.after 
August 1, 1984, for tax increment financing districts authorized prior to 
August 1, 1979, except that development districts created pursuant to Min
nesota Statutes 1978, chapter 472A, prior to August I, 1979, may be 
reduced but shall not be enlarged after five years following the date of 
designation of the district. · 

Sec. 9. Minnesota Statutes 1987 Supplement, section 469 .175, is amended 
by adding a subdivision to read: 

Subd. 7. [CREATION OF HAZARDOUS SUBSTANCE SUBDIS
TRICT.] (a) A municipality or authority which is creating or has created 
a tax increment financing district may establish within the district a haz
ardous substance subdistrict upon the notice and after the discussion, 
public hearing and findings required for approval of the original plan. The 
geographic area of the subdistrict shall be made up of any parcels in the 
district designated for inclusion by the municipality or authority that are 
designated hazardous substance sites, and any additional parcels in the 
district designated for inclusion that are contiguous except for the inter
position of a right-of-way. Before or at the time of approval of the tax 
increment financing plan, the municipality shall make the findings under 
paragraphs (b) to (d), and shall set forth in writing the reasons and 
supporting facts for each. 

( b) The proposed development or redevelopment, in the opinion of the 
municipality, would not reasonably be expected to occur solely through 
private investment and tax increment otherwise available, and therefore 
the hazardous substance district is deemed necessary. 

( c) Other parcels that are not designated hazardous substance sites are 
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expected to be developed together with a designated hazardous substance 
site. 

(d) The subdistrict is not larger than, and the period of time during 
which increments are elected to be received is not longer than, that which 
is necessary in the opinion of the municipality to provide for the additional 
costs due to the designated hazardous substance site._ 

Sec. 10. Minnesota Statutes 1987 Supplement, section 469.176, sub
division 1, is amended to read: 

Subdivision I. [DURATION OF TAX INCREMENT FINANCING DIS
TRICTS.] (a) Subject to the limitations contained in paragraphs (b) to (f), 
any tax increment financing district as to which bonds are outstanding, 
payment for which the tax increment and other revenues have been pledged, 
shall remain in existence at least as long as the bonds continue to be 
outstanding. 

(b) The tax increment pledged to the payment of the bonds and interest 
thereon may be discharged and the tax increment financing district may 
be terminated if sufficient funds have been irrevocably deposited in the 
debt service fund or other escrow account held in trust for all outstanding 
bonds to provide for the payment of the bonds at maturity or date of 
redemption and interest thereon to the maturity or redemption date. 

(c) For bonds issued pursuant to section 469.178, subdivisions 2 and 3, 
the full faith and credit and any taxing powers of the municipality or 
authority shall continue to be pledged to the payment of the bonds until 
the principal of and interest on the bonds has been paid in full. 

(d) No tax inc.rement shall be paid to an authority for a tax increment 
financing district after three years from the date of certification of the 
original assessed value of the taxable real property in the district by the 
county auditor or after August l, 1982, for tax increment financing districts 
authorized prior to August l, 1979, unless within the three-year period (l) 
bonds have. been issued pursuant to section 469.178, or in aid of a project 
pursuant_ to any other law, except revenue bonds issued pursuant to sections 
469. 152 to 469.165, prior to August I, 1979, or (2) the authority has 
acquired property within the district, or (3) the authority has constructed 
or caused to be constructed public improvements within the district. 

(e) (i) For districts certified after August I, 1979, no tax increment shall 
in any event be paid to the authority from a redevelopment district after 
25 years from date of receipt by the authority of the first tax increment, 
provided that for districts approved under section 469. I 75, subdivision 3, 
after April 1, 1988, if bonds or obligations issued to implement the district's 
tax increm~nt financing plan are exempt from federal and state income 
taxes, the duration of the district is 20 years. No tax increment shall in 
any event be paid to the authority after 25 years from the date of the receipt 
for a housing district, after 25 years from the date of the receipt for a mined 
underground space development district, and after eight years from the date 
of the receipt, or ten years from approval of the tax increment financing 
plan, whichever is less, for ·an economic development district. In the case 
of a redevelopment district that has a maximum duration of 20 years under 
this subdivision, the authority may waive receipt of increment for the first 
year in which property tax is paid by captured assessed value. For purposes 
of determining the duration limits the waived increment does not constitute 
receipt of increment. 



6784 JOURNAL OF THE SENATE [78THDAY 

(ii) For tax increment financing districts created prior to August 1, 1979, 
no tax increment shall be paid to the authority after ;;G ye!H'S tffiffi Attg-t>S! 
-I-;- -1-9+9 April 1, 2001, or the term of a bond or obligation outstanding on 
April I, 1990, secured by increments from the district or project area, 
whichever time is greater, provided that in no case will a tax increment be 
paid to an authority after August 1, 2009, from such a district. 

(f) Modification of a tax increment financing plan pursuant to section 
469. 175, subdivision 4, shall not extend the durational limitations of this 
subdivision. 

If a parcel of a district is part of a designated hazardous substance site 
or a hazardous substance ·subdistrict, tax increment may be paid to the 
authority from the parcel for longer than the period otherwise provided 
by this subdivision. The extended period for collection of tax increment 
shall begin on the date of receipt of the first tax increment from the parcel 
that is more than any tax increment received from the parcel before the 
date of the certification under section 469. 174, subdivision 7, paragraph 
(b), and received after the date of certification to the county auditor 
described in section 469.174, subdivision 7, paragraph (b). The extended 
period for collection of tax increment shall be the lesser of: (I) 25 years 
from the date of commencement of the extended period; or (2) the period 
necessary to recover the costs of removal actions or remedial actions 
specified in a development response action plan. 

Sec. 1 I. Minnesota Statutes 1987 Supplement, section 469.176, sub
division 4, is amended to read: 

Subd. 4. [LIMiTATION ON USE OF TAX INCREMENT.] (a) All rev
enues derived from tax increment shall be used in accordance with the tax 
increment financing plan, The revenues shall be used solely for the fol
lowing purposes: (1) to pay the principal of and interest on bonds issued 
to finance a project; (2) by a rural development financing authority for the 
purposes stated in section 469.142, by a port authority or municipality 
exercising the powers of a port authority to finance or otherwise pay the 
cost of redevelopment pursuant to sections 469.048 to 469.068, by an 
economic development authority to finance or otherwise pay the cost of 
redevelopment pursuant to sections 469.090 to 469.108, by a housing and 
redevelopment authority or economic developmen.t authority to finance or 
otherwise pay public redevelopment costs pursuant to sections 469.001 to 
469.047, by a municipality or economic development authority to finance 
or otherwise pay the capital and administration costs of a development 
district pursuant to sections 469.124 to 469.134, by a municipality or 
redevelopment agency to finance or otherwise pay premiums for insurance 
or other security guaranteeing the payment when due of principal of and 
interest on the bonds pursuant to chapter 462C, sections 469 .152. to 469. I 65, 
or both, or to accumulate and maintain a reserve securing the payment 
when due of the principal of and interest on the bonds pursuant to chapter 
462C, sections 469,152 to 469. I 65, or both, which revenues in the reserve 
shall not exceed, subsequent to the fifth anniversary of the date of issue 
of the first bond issue secured by the reserve, an amount equal to 20 percent 
of the aggregate principal amount of the outstanding and nondefeased bonds 
secured by the reserve. Tax increments may be used to pay for the county's 
actual administrative expenses under sections 469.174 to 469.179; the 
county may require payment of those expenses by February 15 of the year 
after the year in which the expenses are incurred. The amount of these 
payments are not required to .be set forth in the tax increment financing 
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plan for the project. To obtain payment for actual adminiscrative costs, the 
county auditor must submit to the authority a record of costs incurred by 
the county auditor relatt!d to administration of the authority's tax increment 
financing districts. Revenue derived from tax increment from a mined 
underground space development district may be used only to pay for the 
costs of excavating and supporting the space, of providing public access to 
the mined underground space including roadways, and of installing utilities 
including fire. sprinkler systems in the space. Revenue derived from tax 
increment from a district approved under section 469.175, subdivision 3, 
after April 1, 1988, all or a portion of which qualified as a redevelopment 
district under section 469.174, subdivision JO, paragraph (3), or from 
parcels added to an existing district of that type after April 1, 1988, may 
be used only to (I) acquire parcels on which the improvements describ'ed 
in clause (2) will occur; (2) pay for the cost of correcting the unusual 
terrain or soil deficiendes and the additional cost of installing public 
improvements directly caused by the deficiencies; and (3) pay for the 
administrative expenses ofthe authority allocable to the district. The sale 
by the authority of a parcel acquired and improved as described in clauses 
(1) and (2) must be for a price that is no less than the cost of acquisition. 
No less than one-half of the revenue derived from tax increment from a 
housing project must be used to finance or otherwise pay the cost of land 
acquisition, site improvements, public improvements directly related to, 
and construction or renovation of a project consisting of housing described 
in section 469.174, subdivision 11, including allocated administration 
costs. 

(b) Revenues derived from tax increment may be used to finance the 
costs of an interest reduction program operated pursuant to section 469.012, 
subdivisions 7 to 10, or pursuant to other law granting interest reduction 
authority and power by reference to those subdivisions only under the 
following conditions: (I) tax increments may not be collected for a program 
for a period in excess of 12 years after the date of the first interest rate 
reduction payment for the program, (2) tax increments may not be used for 
an interest reduction program, if the proceeds of bonds issued pursuant to 
section 469.178 after December 31, 1985, have been or will be used to 
provide financiaJ assistance to the specific project which would receive the 
benefit of the interest reduction program, and (3) tax increments may not 
be used to finance an interest reduction program for owner-occupied single-
family dwellings. · 

(c) These revenues shall not be used to circumvent existing levy limit 
law. No revenues derived from tax increment from any district, whether 
certified before or after August 1, 1979, shall be used for the acquisition, 
construction ef, renovation, operation, or maintenance of a HH:1:aiei13al1~ 
......et! building to be used primarily and regularly for conducting the 
business of the a municipalitYt, county, school district, or any other local 
unit of government or the state or federal government. This provision shall 
not prohibit the use of revenues derived from tax increments for the con
struction or renovation of a parking structure, a commons ar~a used as a 
public park, Or a facility used for social, recreational, or conferehce pur
poses and not primarily for conducting the business of the municipality. 

(d) If a tax increment district is located in a municipality, parts of which 
are situated in mt7re than one county, the revenue derived from tax incre
ments from parcels located in one county must he expended for the direct 
and primary benefit of a project located or conducted within that county, 
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unless the county boards of each of the counties involved agree to waive 
this requirement. · 

Sec. 12. Minnesota Statutes 1987 Supplement, section 469.176, sub
division 5, is amended to read: 

Subd. 5. [REQUIREMENT FOR AGREEMENTS.] No more than 25 
percent, by acreage, of the property to be acquired within a project which 
contains a redevelopment district, or ten percent, by acreage, of the property 
to be acquired within a project which contains a hoi.Ising or economic 
development district, as set forth in the tax increment financing plan, shall 
at any time be owned by an authority as a result of acquisition with the 
proceeds of bonds issued pursuant to section 469.178 unless prior to acqui
sition in excess of the percentages, the authority has concluded an agree
ment for the development or redevelopment of the property acquired and 
which provides recourse for the authority should the development or rede
velopment not be completed. This subdivision does not apply to a parcel 
of a district that is a designated.hazardous substance site established under 
section 3 or part of a hazardous substance subdistrict established under 
section 9. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 469.176, sub
division 6, is amended to read: 

Subd. 6. [ACTION REQUIRED.] ( a) If, after four years from the date 
of certification of the original assessed value of the tax increment financing 
district pursuant to section 469 .177, no demolition, rehabilitation, or ren
ovation of property or other site preparation, including improvement of a 
street adjacent to a parcel but not installation of utility service including 
sewer oi water systems, has been commenced on a parcel located within 
a tax increment financing district by the authority or by the owner of the 
parcel in accordance with the tax increment financing plan, no additional 
tax increment may be taken from that parcel, and the original assessed 
value of that parcel shall be exc1uded from the original assessed value of 
the tax increment financing district. If the authority _or the owner of the 
parcel subsequently Commences demolition, rehabilitation, or renovation 
or other site preparation on that parcel including improvement of a street 
adjacent to that parcel, in accordance with the tax increment financing plan, 
the authority shall certify to the county auditor that the activity has com
menced, and the county auditor shall certify the assessed value thereof as 
most recently certified by the commissione·r of revenue and add it to the 
original assessed value of the tax increment financing district.The county 
auditor must enforce the provisions of this subdivision. The authority must 
by February 1 of the fifth year following the year in which a parcel was 
certified as included in the district submit to the county auditor evidence 
that the required activity has taken place for each parcel in the district. 

( b) This ·subdivision applies to all tax increment districts, whether created 
before or after August 1, 1979. The subdivision applies to districts created 
before August 1, 1979 as provided in this paragraph. The four-year period 
is deemed to begin April 1, 1988, provided that activity on or improvements 
to a parcel occurring prior to that date qualify the parcel for retention in 
the district. The authority musr submit the evidence of activity or improve
ments for each parcel to the county auditor, as required by paragraph ( a), 
by June I, 1992. In the case of a district or a portion of a district for 
which no tax increment financing plan has been prepared, ,improvements 
are deemed to have been commenced "in accordance with the tax increment 
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financing plan" when one of the following conditions is met: 

(I) acquisition or improvement of the parcel was financed by the author
ity with increment revenues or with the proceeds of tax increment bonds 
or with other funds of the authority after the inclusion of the parcel in the 
district; 

(2) public improvements, excluding sewer and water imp_rovements, were 
installed or constructed on the parcel or on- land adjacent to the parcel 
after inclusion of the parcel in. the district and the improvements were 
financed with increments or.other authority revenues, but excluding general 
city revenues or special assessments if the authority is the same as the 
municipality; 

(3) construction of the improvements occurred on the parcel and the 
municipality passes a resolution stating that the improvements or other 
improvements of approximately equal ( or greater) market value would not 
have occurred if the authority had not undertaken efforts of the type 
specified in clauses (I) or (2) on other parcels in the district. If the authority 
submits evidence that (i) at least 60 percent of the parcels, or (ii) parcels 
comprising at least 60 percent of the geographic area in the district, or 
(iii) parcels from which is derived at least 60 percent of the captured 
assessed value of the district, meet the requirements of this paragraph by 
June I, 1992, all parcels may remain in the district notwithstanding the 
provisions of paragraph (a). 

(c) In the case of tax increment projects for whfch .certification was 
requested before August 1, 1979, and for which a de/eased bond was 
outstanding on April 1, 1988, the provisions of paragraphs (a) and (b) 
apply as specified in this paragraph. Increments shall continue to be col
lected from parcels that fail to meet the requirements of paragraphs (a) 
and (b). The authority or other administering entity shall deposit these 
increments in a separate account in the debt·service or other bond fund 
to de/ease bonds outstanding on April 1, 1988.for the project. The amount 
of funds in the separate account shall not affect or be considered in com
putation of the amount required to be deposited in the regular debt_ service 
fund under the bond resolution, indenture, or other contract. When the 
sum of the amount in the regular debt service fund and the separate account 
are sufficient to fully de/ease the bonds outstanding on April 1, 1988, for 
the project or when such bonds are fully de/eased or paid by refunding or 
otherwise, increments may no longer be collected from a parcel that does 
not satisfy the requirements of paragraphs (a) and (b). 

Sec. 14. Minnesota Statutes 1987 Supplement, section 469.176, is amended 
by adding a subdivision to read: · 

Subd. 8. [ECONOMIC DEVELOPMENT DISTRICTS.] No economic 
development district may be created after the date of final enactment of 
this act. The geographic boundaries of an economic-development district 
created before that date may not be expanded after that date. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 469.177, sub
division I, is amended to read: 

Subdivision I. [ORIGINAL ASSESSED VALUE.] Upon or after adoption 
of a tax increment financing plan, the auditor of any county in which the 
district is situated shall, upon request of the authority, certify the original 
assessed value of the tax increment financing district as described in the 
tax increment financing plan and shall certify in each year thereafter the 
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amount by which the original assessed value has increased or decreased 
as a result of a change in tax exempt status of property within the district, 
reduction or enlargement of the district or changes pursuant to subdivision 
4. In the case of a mined underground space development district the county 
auditor shall certify the original assessed value as zero, plus the assessed 
value, if any, previously assigned to any subsurface area included in the 
mined underground space development district pursuant to section 272.04. 
For districts approved under section 469.175, subdivision 3, or parcels 
added to existing districts after April I, 1988, if the classification under 
section 273.13 of property located in a district changes to a classification 
that has a different assessment ratio, the original assessed value of that 
property shall be redetermined at the time when its use is changed as if 
the property had originally been classified in the same class in which it 
is classified after its use is changed. The amount to be added to the original 
assessed value of the district as a result of previously tax exempt real 
property within the district becoming taxable shall be equal to the assessed 
value of the real property as most recently assessed pursuant to section 
273. 18 or, if that assessment was made more than one year prior to the 
date of title transfer rendering the property taxable, the value assessed by 
the assessor at the time of the transfer. The amount to be added to the 
original assessed value of the district as a result of enlargements thereof 
shall be equal to the assessed value of the added real property as most 
recently certified by the commissioner of revenue as of the date of mod
ification of the tax increment financing plan pursuant to section 469.175, 
subdivision 4. For districts approved under section 469.175, subdivision 
3, after April I. 1988, if the assessed value of a property increases because 
the property no longer qualifies under the Minnesota agricultural property 
tax law, section 273 .111; the Minnesota open space property tax law, 
section 273.l 12; or the metropolitan agricultural preserves act, chapter 
473H, the increase in assessed value must be added to the original assessed 
value. Each year the auditor shall also add to the original assessed value 
of each economic development district an amount equal to the original 
assessed value for the preceding year multiplied by the average percentage 
increase in the assessed valuation of all property included in the economic 
development district during the five years prior to certification of the dis
trict. The amount to be subtracted from the original assessed value of the 
district as a result of previously taxable real property within the district 
becoming tax exempt, or a reduction in the geographic area of the district, 
shall be the amount of original assessed value initially attributed to the 
property becoming tax exempt or being removed from the district. If the 
assessed value of property located within the tax increment financing dis
trict is reduced by reason of a court-ordered abatement, stipulation agree
ment, voluntary abatement made by the assessor or auditor.or by order of 
the commissioner of revenue, the reduction shall be applied to the original 
assessed value of the district when the property upon which the abatement 
is made has not been improved since the date of certification of the district 
and to the captured assessed value of the district in each year thereafter 
when the abatement relates to improvements made after the date of certi
fication. The county auditor may specify reasonable form and content of 
the request for certification of the authority and any modification thereof 
pursuant to section 469.175, subdivision 4. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 469.177, sub
division 3, is amended to read: 

Subd. 3. [TAX INCREMENT, RELATIONSHIP TO CHAPTER 473EJ 
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(a) Unless the governing body elects pursuant to clause (b) the following 
method of computation shall apply: 

(I) The original assessed value and the current assessed value shall be 
determined before the application of the fiscal disparity provisions of chap
ter 4 73E Where the original assessed value is equal to or greater than the 
current assessed value, there is no captured assessed value and no tax 
increment determination. Where ·the original assessed value is less than 
the current assessed value,_ the difference between the original assessed 
value and the current assessed value is the captured assessed va_lue. This 
amount less any portion thereof which the authority has designated, in its 
tax increment financing plan, to share with the local taxing districts is the 
retained captured assessed value of the authority. 

(2) The county auditor shall exclude the retained captured assessed value 
of the authority from the taxable value of the local taxing districts in 
determining local taxing district mill r_ates. The mill rates so determined 
are to be extended against the retained captured assessed value of the 
authority as well as the taxable value of the local taxing districts. The tax 
generated by the extension of the local taxing district mill rates to the 
retained captured assessed value of the authority is the tax increment. of 
the authority. 

(b) The governing body may, by resolution approving the tax increment 
financing plan pursuant to section 469.175, subdivision 3, elect the fol-
lowing method of computation: · 

(I) The original assessed value shall be determined before the application 
of the fiscal disparity provisions of chapter 4 73E The current assessed 
value shall exclude any fiscal disparity commercial-industrial assessed 
va]ue increase between the original year and the curre_nt year multiplied 
by the fiscal disparity ratio determined pursuant to section 473E08, sub
division 6. Where the original assessed. value is equal to or greater than 
the current assessed value, there is no captured assessed value and no tax 
increment determination. -Where the original assessed value is less than 
the current assessed value, the difference between the original assessed 
value and the current assessed value is the captured assessed value. This 
amount less any portion thereof which the authority has designated, in its 
tax increment _financing plan, to share with the local taxing districts is the 
retained captured assessed value of the authority. 

(2) The county auditor shall exc_lude the retained captured assessed value 
of the authority from the taxable value of the local taxing districts in 
determining local taxing district mill rates. The mill rates so determined 
are to be extended against the retained captured assessed value of the 
authority as well as the taxable value of the local taxing districts. The tax 
generated by the extension of the local taxing district mill rates to the 
retained captured assessed value of the authority is the tax increment of 
the authority. 

(3) An election by the governing body pursuant to pafl paragraph (b) 
shall be submitted to the county auditor by the authority at the time of the 
request for certification pursuant to subdivision 1. 

( c) The method of computation of tax increment applied to a district 
pursuant to elftllSe paragraph (a) or (b) shall remain the same for the 
duration of the district, except that the governing body may elect to change 
its election from the method of computation in paragraph (a) to the method 
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in paragraph (b). 

Sec. 17. Minnesota Statutes 1987 Supplement, section 469.177, is amended 
by adding a subdivision to read: 

Subd. 3a. [PAYMENT TO SCHOOL DISTRICT FOR REFERENDUM 
LEVY INCREASE.] If a tax increment financing district is located in a 
school district in which the voters have approved new millage oran increase 
in millage pursuant to section 124A.03, subdivision 2, the authority must 
pay to the school district the amount raised by the new or increased millage. 
The amount to be paid to the school distric(must be computed as follows: 

(I) Subtract the mill rate approved by the voters of the school district 
pursuant to section l24A.03, subdivision 2, as of June 30,. 1988, or the 
date the tax increment financing district was certified, whichever is later, 
and srill in effect on the date the levy is certified, from the mill rate 
approved by the voters under that section as of the date the levy is certified. 
1[ the result is less than zero, select zero. 

(2) Mulriply the result in clause (I) by the ratio of the school district's 
actual levy certified pursuant to section 124A.03, subdivision 2, to its 
permitted levy under that section. 

(3) Mulriply the resulr in clause (2) by the retained captured assessed 
value of rhe authority located within that school district as of January 2 
of the year in which the levy is certified. 

The county auditor must compute the payment required by this subdi
vision and report the amount to the authority, the school"district, and the 
commissioner of education by March 1 of each year. The payment must be 
made by November I of the year in which the property taxes are payable. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 469.177, sub
division 4, is amended to read: 

Subd. 4. [PRIOR PLANNED IMPROVEMENTS.] The authority shall, 
after diligent search, accompany its request for certification to the county 
auditor pursuant to subdivision 1, or its notice of district enlargement 
pursuant to section 469.175, subdivision 4, with a listing of all properties 
within the tax increment financing district or area of enlargement for which 
building permits have been issued during the 18 months immediately pre
ceding approval of the tax increment financing plan by the municipality 
pursuant to section 469.175, subdivision 3. The county auditor shall increase 
the original assessed value of the district by the assessed valuation of the 
impreYemenls each improvement for which the a building permit was issued, 
e,eludiRg the assessed , aiuatieR of imrrw:emeRts fef w1!ie!, a buihliRg 
JlOffftH was iss,,etl d!iflflg the three ffiBRtk l"'fied iffiffieeiateiy rreeeeiRg 
said arrroval ef the - iRereA>eRt fiRaReiRg J3HI&; '"' eertified by the 
assesser during the 18-month period immediately preceding approval of 
the plan, as well as by the assessed valuation of each improvement for 
which a building permit is issued during the three-month period immedi
ately following approval of the plan. In the case of a permit issued during 
the three-month period immediately before or the thYee-monthperiod imme
diately after approval of the plan, the county auditor shall not increase 
the original assessed value if the authority has financed an improvement 
to the parcel or to an immediately adjacent parcel pursuant to this tax 
increment plan that occurs within three years of the certlfication of the 
district. 
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Sec. 19. Minnesota Statutes 1987 Supplement, section 469 .179, is amended 
to read: 

469. I 79 [EXISTING PROJECTS.] 

Subdivision 1. [EXEMPTION.] The provisions of sections 469. I 74 to 
469. 178 shall not affect any project for which tax increment certification 
was requested pursuant to law prior lo August I, 1979, or any project 
carried on by an authority pursuant to section 469.033, subdivision 5, with 
respect to which the governing body has by resolution designated properties 
for inclusion in the district prior to August I, I 979, except: 

(I) as otherwise expressly provided in sections 469.174 to 469.178; or 

(2) as an authority elects to proceed with an existing district, under the 
provisions of sections 469. I 74 to 469. I 78; or 

(3) tl!at aftj' ealargeffleats ef ¼1,c geegraphie area ef aa e>listiag ta,, 
iaereffleRt fiaaaeiag Elil!lfief sullsequeat !e t\ugtts! .J-, ~ s!taH ..e aeeet!½

j>lisl,ea ½H aeeeraaaee w#ft aR8 s!taH sui,jeet ¼1,c preperty otMea as a result 
ef ¼Re enlaFgement ~ .Ht,e ~ &ft6 eenelifiens ef seetieRs 169. 171 te 
169.178 as provided in subdivision 2; or 

(4) that llegiaaing wtlh taiees payallle ifl ~ section 469.177, subdi
vision 3, clause (b), shall apply to all development districts created pursuant 
to Minnesota Statutes 1978, chapter 472A, or any special law, prior to 
August I, I 979. 

Subd. 2. [APPLICATION TO EXISTING DISTRICTS.] If the develop
ment or redevelopment activity within the project or district of a tax in'cre
mentfinancing project certified prior to August I, 1979, is extended beyond 
the scope of activity set forth in the district's redevelopment plan under 
Minnesota Statutes, chapter 462, or Minnesota Statutes, chapter 472A, if 
applicable, after April 1, 1988, the authority must with regard to the new 
activity conform to the provisions of sections 469.174 to 469.178 with the 
following exceptions. 

( a) Section 469 .l 75. subdivision 3, paragraphs (I) and (5 ), shall not 
apply. Furthermore, the provisions of section 473F.02, subdivision 3, shall 
continue to apply to the entire district, if applicable. 

(b) Section 469./77, subdivision 3, shall not apply. 

Sec. 20. Minnesota Statutes 1986, section 475.51, subdivision 5, is 
amended to read: 

Subd. 5. "Assessed value" means the latest valuation for purposes of 
taxation, as finally equalized, of all property taxable within the municipality 
but not including captured assessed value under section 469./74, subdi
vision 4, or any other law permitting collection of tax increments. 

Sec. 21. [EFFECTIVE DATE.] 

Except as provided otherwise, sections 2, 5, 6, 7, and /8 are effective 
for districts approved under section 469.175, subdivision 3, after April 1, 
1988. Sections 8, 13, 16, and 19 are effective April I, 1988: The amend
ment to clause (c) of section 11 is effective/or expenditures after April I, 
1988, except to the extent that the authority had entered into a binding 
contract before March 31, 1988, to make expenditures prohibited by that 
section. Section 17 applies to taxes levied in 1988, payable in /989, and 
thereafter, as a result of a referendum held after December 31, 1986, and 
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applies to tax increment districts created before or after the .date of enact
ment of this act. Section 20 is effective for bonds issued after March 31, 
1988." 

Delete the title and insert: 

"A bill for an act relating to local government; including certain parcels 
in a tax increment financing district located in the city of Virginia; providing 
or altering certain requirements for the use of tax increment financing; 
amending Minnesota Statutes 1986, section 475.51, subdivision 5; Min
nesota Statutes 1987 Supplement, sections 469.174, subdivisions 7, 10, 
and by adding a subdivision; 469.175, subdivisions 1, 2, 3, 4, and by 
adding a subdivision; 469.176, subdivisions 1, 4, 5, 6, and by adding a 
subdivision; 469.177, subdivisions I, 3, 4, and by adding a subdivision; 
and 469.179; proposing coding for new law in Minnesota Statutes, chapter 
469." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 2428: A-bill for an act relating to workers' compensation; reg
ulating workers' compensation benefits and administration; regulating workers' 
compensation insurance; requiring certain reports relating to workers' com
pensation; amending Minnesota Statutes 1986, sections 79.251, subdivi
sions 2, 3, and 4; 79.252, subdivision I; 176.0ll, subdivision 18, and by 
adding a subdivision; 176.021, subdivision 3; 176.061, subdivision 10; 
176.101, subdivisions I, 2, 4, 5, and 6, .and by adding a subdivision; 
176.102, subdivisions I, 7, 9, and II; 176.105, subdivision I; 176.111, 
subdivisions 6, 7, 8, 12, 14, and 20; 176.131. subdivisions 2, 3, and 4; 
176. 132, subdivisions I and 2; 176. 135, by adding a subdivision; 176.645, 
subdivision 2; I 76.66, subdivision 11; 176.82; Minnesota Statutes I 987 
Supplement, sections 176.102, subdivisions 3, 3a, and 4; I 76.111, sub
divisions 15 and 21; and I 76. 13 I, subdivisions I and 8; proposing coding 
for new law in Minnesota Statutes, chapters 79 and 176; repealing Min, 
nesota Statutes 1986, sections 79.50; 79.51; 79.52; 79.53; 79.54; 79.55; 
79.56; 79.57; 79.58; 79.59; 79.60; 79.61; and 79.62; 176.01 I, subdivision 
26; and I 76.101, subdivisions 3a to 3u. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 
WORKERS' COMPENSATION SYSTEM CHANGES 

Section I. Minnesota Statutes 1986, section 176.0ll, subdivision I la, 
is amended to read: 

Subd. I la. [FAMILY FARM.] "Family farm" means any farm operation 
which (1) pays or is obligated to pay less than ~ $20,000 in cash 
wages, exclusive of machine hire, to farm laborers for services rendered 
during the preceding calendar year, and (2) has total liability and medical 
payment coverage equal to $250,000 and $5,000, respectively, under a 
farm liability insurance policy. For purposes of this subdivision, farm 
laborer does not include any spouse, parent or child, regardless of age, of 
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a farmer employed by the farmer, or any executive officer of a family farm 
corporation as defined in section 500.24, subdivision 2, or any spouse, 
parent or child, regardless of age, of such an officer employed by that 
family farm corporation, or other farmers in the same community or mem
bers of their families exchanging work with the employer. Notwithstanding 
any law to the contrary, a farm laborer shall not be considered as an 
independent contractor for the purposes of this chapter; provided that a 
commercial baler or commercial thresher shall be considered an indepen
dent contractor. 

Sec. 2 .. Minnesota Statutes 1986, section 176.0ll, subdivision 18, is 
amended to read: 

Subd. 18. [WEEKLY WAGE.] "Weekly wage" is arrived at by multiplying 
the daily wage by the number of days and fractional days normally worked 
in the business of the employer for the employment involved. If the employee 
normally works less than five days per week or works an irregular number 
of days per week, the number of days normally worked shall be computed 
by dividing the total number of days _in which the employee actually per
formed any of the duties of employment in the last 26 weeks by the number 
of weeks in which the employee actually performed such duties, provided 
that the weekly wage for part time employment during a period of seasonal 
or temporary layoff shall be computed on the number of days and fractional 
days normally worked in the business of the employer for the employment 
involved. If, at the time of the injury, the employee was regularly employed 
by two or more employers, the employee's days of work for all such employ
ments shall be included in the computation of weekly wage. Occasional 
overtime is not to be considered in computing the weekly wage, but if 
overtime is regular or frequent throughout the year it shall be taken into 
consideration. The maximum weekly compensation payable to an employee, 
or. to the employee's dependents in the event of death, shall not exceed 66 
~ 80 percent of the p,e,h,et ef ~ daily wage ffffieS ~ l!Hm~er ef days 
nermelly ,,,.al'l,ed employee's after-tax weekly wage, provided that the com
pensation payable for permanent partial disability under section 176.101, 
subdivision 3, and for permanent total disability under section 176.101, 

. subdivision 4, or death under section 176.111, shall not be computed on 
less than the number of hours normally worked in the employment or 
industry in which the injury was sustained, subject also to such maximums 
as are specifically otherwise provided. 

Sec. 3. Minnesota Statutes 1986, section 176.0ll, is amended by adding 
a subdivision to read: 

Subd. 18a. [AFTER-TAX WEEKLY WAGE.] After-tax weekly wage means 
the weekly wage reduced by the amounts required to be withheld by the 
Federallnsurance Contributions Act, United States Code, Title 16, sections 
3101 to 3126, but without regard to the yearly maximum, and by state and 
federal income tax laws using as the number of allowances the number of 
exemptions that the employee is entitled to under federal law for the employee 
and the employee's dependents. 

Sec. 4. Minnesota Statutes 1986, section 176.021, subdivision 3, is 
amended to read: 

Subd. 3, [COMPENSATION, COMMENCEMENT OF PAYMENT.] All 
employers shall commence payment of compensation at the time and in 
the manner prescribed by this chapter without the necessity of any agree
ment or any order of the division. Except for medical, burial, and other 
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nonperiodic benefits, payments shall be made as nearly as possible at the 
intervals_ when the wage was payable, pF011ieleEI, Re•.veve£, fftat 13ayments 
ter peF!flaeent j>ftF!i&I <lisl)l,ili!y shall ee go•,•e,ne<I l,y seetiee 17/i_. HH. If 
doubt exists as to the eventual permanent partial disability, payment fe, 
-H½e e·eeffofflie Feeever,• eeffipeasatieH er im13airmeHt eempeRsaHen, whteft-· 
.,.,.,. ,s <iuc-, p1tFS1tan! ta seetiee 17/i. lQI, shall be H>eft made when due for 
the minimum permanent partial disability ascertainable, and further pay
ment shall be made upon any later ascertainment of greater_ permanent 
partial disability. Prior to or at the time of commencement of the payment 
of eeeRemie recovery eempeH:setion 9f l-ttmp SUffi er flOFiodie 13aymeRt ef 
impairfflent eempefl.satioRpermanent Partial disability compensCltion, the. 
employee and employer shall be furnished with a copy of the medical 
report upon which the payment is based and all other medical reports which 
the insurer has that indicate a permanent partial disability rating, together 
with a statement by the insurer as to whether the tendered payment is for 
minimum permanent partial disability or final and eventual disability, After 
receipt of all reports available to the insurer that indicate a permanent 
partial disability rating, the employee shall make available or permit the 
insurer to obtain any medical report that the employee has or has knowledge 
of that contains a permanent partial disability rating which the insurer does 
not already have. EeeRefflie reeever,• eeffl.peRsatieR et= im13airffl.eRt e0ffr 
pensatieR fH:lFSUB.Ht te seeti-oo 176.101 +s payable tft B:EIElition fff eut Bet 
eOROHR"CRliy wtHl eom13ensaH0R fer tempeFa£y feta-I disability etiti-s payable 
pursuant te seeffefl 176.191 .. lmpairmeRt _eempeHsatieH ts payable eeR-· 
eurreHtly aft6 ta aElElitieH ta eempen·satieR Fef permaRent tetal Elisability 
pursuaHt te seetteft 1'78.191. BeeRemie Feee, ery eempensatieH 0f ~ 
meHt eem~ensatien pursuant teseeffefl 178: 191 shaH!le ¥.ithRehl peneliHg 
eempletien ef f)&yment fer temf)Sfl:lf)' tet-a-1 disabilit), ftft6 ft6 eredit seaU 
Be talfe.n fer f)Oyment ef eeenemie reee'\•ery eempeHsatieR er impairffleet 
e0mpensati8H ftgftffiSt liability fut: telftf)Bf8FY ~ er.futw:e peFffl8ACftt tet:m· 
<lisability. Liability on the J'8f! ef an elflpleyeF e, the iesttreF ter disabililj' 
ef a lelflpOFaFy Mal, lelflpOFaFj' pilF!ial, and peFHmnent te!tl! - shall 
~ eeHsielereel && a eeHtiH1:1.ieg pre8uet ttfttl part ef the efflpleyee' s ieability 
teeamer reEluetiee iR earHieg ea13aeit)1 attC,tefH:ttifYer eeeupatieAaldisease 
,ma eo!flpensalion i-s paj•able aeeeFdingly, sttl,jeel ta seeffefl 176. IQ I. E,eo... 
ft0HH€ r-eee•.•ery ee1HpeRsatieA er impairme.at ee1HpeRsaH0e ts payable fer 
fuRetieRal less ef ase eF impairment ef fu0etien,.peFffl&Rent ie ftat-ufe-; ftft6 
paymeRt therefure SftOH ee separate, Elisti:Het~ ftft6 _½ft aelElifieR ta payffleftt 
fefaay&tlteF eo!flpensation, sttl,jeeltaseeffefl 176. IQJ. The right to receive 
temporary total, temporary partial, or permanent total disability payments 
vests in the injured employee or the employee's dependents under this 
chapter or, if none, in the employee's legal heirs at the time the disability 
can be ascertained and the right is not abrogated by the employee's death 
prior to the making of the payment. 

The right to receive eeeRefHie reeevery e0FF1:peRsatieR 0f · im1nlirFF1:eAt 
permanent partial compensation vests in an injured employee at ihe time 
the disability can be ascertained provided that the employee Uves for at 
least 30 days beyond the date of the injury. YJl"fl the <ioalll ef an elflpleyee 
Wft0 ts reeeiviRg eeeRemie reeevery eempensatiee er iFF1:paiRBeRf eem
peesatieR, fufther eem:peasatiea ts pa)•able pHrsuaHt t6 seetieB 176. lQl. 
llflpaiFlflent ee!flpensalien ts payable "8eef ff½is pa,ag,aph if ¥eSlfflg llas 
eeeHrreEl. the empleyee aies fffi'0Fte r·eaehing_ma~cimHffl ffleElieal impreve 
FOeflt-;- and the ••~1tiFe!flents and eonditiens undeF seeffefl 176.IQI, Slt-9-
divisien 3e, ...., fl8t lfte!-. · 
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Disability r~f&r ~e,maReRI ra,tial aisabili1y shall be based 0H el,jee-
ttv-e mOElie0:l evidenee. · 

Sec. 5. Minnesota Statutes 1987 Supplement, section 176.041, subdi
vision 4, is amended to read: 

Subd. 4. [OUTsOF-STATE EMPLOYMENTS.] /a) Except as provided 
in paragraph ( b ), if an employee who regularly performs the primary duties 
of employment outside of this state or is hired to perform the primary duties 
of employment outside of this state; receives an injury within.this state in 
the employ of the same employer, such injury shall be covered within the 
provisions of this chapter if the employee chooses ·10 forego any workers' 
compensation claim resulting from the injury that the employee may have 
a right to pursue in some Other state," provided that the special compensation 
fund is not liable for payment of benefits pursuant to section 176.183 if 
the employer is not insured against workers' compensation liability pursuant 
to this chapter and the employee is a norireside~t of Minnesota on the date 
of the personal injury. 

( b) An employee who has been hired outside of this state, or regularly 
performs the primary duties of employment outside of this state, and his 
employer with respect to that employee, are exempt from the provisions of 
this chapter while the employee is temporarily within this state performing 
work for the employer provided the employer has furnished workers' com
pensation insurance coverage under. the workers' compensation law or 
other similar law of another state which covers the employee's employment 
while in this state. The benefits under the workers' compensation law or 
similar law of the other state, or other remedies. under that law, are the 
exclusive remedy against the employer for any injury, whether' resulting 
in death or not, received by the employee while working for that employer 
within this state. A certificate from the commissioner of labor and industry 
or other similar official of another state certifying that the employer is 
insured in that state and has provided.extraterritorial coverage insuring 
its employees while working within ihis state is primafacie evidence that 
the employer carries-workers' compensation insurance on those employees. 

Sec. 6. Minnesota Statutes 1986, section 176.061, subdivision 10, is 
amended to read: 

Subd. 10. [INDEMNITY] Notwithstanding the provisions of chapter 65B 
or any other law to the contrary. an employer has a right of indemnity for 
any compensation paid or payable pursuant to this chapter, including tem
porary total compensation, temporary partial compensation, permanent 
partial disability, eeenomie FeeoveFy eomt1ensation, irnt1aiFment eom13en 
satie&,- medical compensation, rehabilitation, death, and permanent total 
compensation. 

Sec. 7. Minnesota Statutes 1986, section 176.081, subdivision I, is 
amended to read: 

Subdivision I. (a) A fee for legal services of 25 percent of the first 
$4,000 of compensation awarded to the employee and 20 percent of the 
next $27,500 of compensation awarded to the employee is permissible and 
does not require approval by the commissioner, compensation judge, or 
any other party except as provided in elattse paragraph (b). If the employer 
or the insurer or the defendant is given written notice of claims for legal 
services or disbursements. the claim shall be a lien against the amount paid 
or payable as compensation. In no case shall fees be calculated on the basis 
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of any undisputed portion of compensation awards. Allowable fees under 
this chapter shall be based solely upon genuinely disputed portions of 
claims, including disputes related to the payment of rehabilitation benefits 
or to other aspects of a rehabilitation plan. Fees for administrative confer
ences under seetieft 176.242. 176.2421, 176.213, 0f 176.244 sections 
176.106 and 176.239 shall be determined on an hourly basis, according 
to the criteria in subdivision 5. 

(b) An attorney who is claiming legal fees tlft<ief tiHs seetieft for rep
resenting an employee in a workers' compensation matter shall file a 
statement of attorney's fees with the commissioner, compensation judge 
before whom the matter was heard, or workers' compensation court of 
appeals on cases before the court. A copy of the signed retainer agreement 
shall also be filed. The employee and insurer shall receive a copy of the 
statement. The statement shall be on a fofm prescribed by the commissioner 
and shall clearly and conspicuously state that the employee or insurer has 
ten calendar days to object to the attorney fees requested. If no objection 
is timely made by the employee or insurer, the amount requested shall be 
conclusively presumed reasonable providing the amount does not exceed 
the limitation in subdivision 1. The commissioner, compensation judge, or 
court of appeals shall issue an order granting the fees and the amount 
requested shall be awarded to the party requesting the fee. If a timely 
objection is filed, or the fee is determined on an hourly basis, the com
missioner, compensation judge, or court of appeals shall review the matter 
and make a determination based on the criteria in subdivision 5. If no 
timely objection is made by an employer or insurer, reimbursemerit under 
subdivision 7 shall be made if the statement of·fees requested this 
reimbursement. 

( c) Private attorneys representing employers and insurers may not charge 
a fee for legal services of more than $6,500 unless the additional fee is 
approved under subdivision 2. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 176.081, subdi
vision 2, is amended to read: 

Subd. 2. An application for attorney fees in excess of the amount autho
rized in subdivision I shall be made to the commissioner, compensation 
judge, or district judge, before whom the matter was heard. An appeal of 
a decision by the commissioner, a compensation judge, or district court 
judge on additional fees may be made to the workers' compensation court 
of appeals. The application shall set forth the fee requested attd, the number 
of hours spent on the case, the basis fo_r the request, and whether or not a 
hearing is requested. The application, with affidavit of service upon the 
emple)'ee attorney's client, shall be filed by the attorney requesting the 
fee. If a hearing is requested by an interested party, a hearing shall be set 
with notice of the hearing served upon known interested parties. In all 
cases the employee shall be served with notice of hearing. 

Sec. 9. Minnesota Statutes 1986, section 176.081, subdivision 3, is 
amended to read: 

Subd. 3. AR emple)'ee whe A party that is dissatisfied with its attorney 
fees, may file an application for review by the workers' compensation court 
of appeals. Such application shall state the basis for the need of review 
and whether or not a hearing is requested. A copy of such application shall 
be served upon the party's attorney fef the employee by the court admin
istrator and if a hearing is requested by either party, the matter shall be 
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set for hearing. The notice of hearing shall be served upon known interested 
parties. +l!e aue,eey fef the emvleyee sbaH be sef¥ed with a fl0!iee ef the 
Reefing. The workers' compensation court of appeals shall have the author
ity to raise the EJHestion 01 the issue of the attorney fees at any time upon 
its own motion and shall have continuing jurisdiction over attorney fees. 

Sec. IO. Minnesota Statutes 1986, section 176.IOI, subdivision 1, is 
amended to read: 

Subdivision I. [TEMPORARY TOTAL DISABILITY.] (a) For injury 
producing temporary total disability, the compensation is~ 80 percent 
of the after-tax weekly wage at the time of injury. 

fl,) v,e,,iaea t-hat tHtfiag the Y""' eemmeneing .0ft Oeteber +, +9.'.79, an,! 
eaehyear the,eafte,, eemme1,eing en Oetebe, I, (b) The maximum weekly 
compensation payable is 1 JO percent of the statewide average weekly wage 
for the period ending December 31, of the preceding year. 

~ (c) The minimum weekly compensation benefits for temporary total 
disability shall be not less than W 20 percent of the statewide average 
weekly wage or the injured employee's aetool after-tax weekly wage, which
ever is less. lfl "" ease sbaH a weekly beH<>ffi be less !haft ;l() l"'f€eHl ef 
the slalewiile a,,,erage weekly wage,-

( d) Sul>jeel le subili¥isiens ¾le¾ This compensation shall be paid 
during the period of disability, payment to be made at the intervals when 
the wage was payable, as nearly as may be, and shall cease whenever any 
one of the following occurs: 

( 1) the disability ends; 

/2) the employee returns to work; 

/3) the employee retires by withdrawing from the labor market; 

/4) the employee refuses an offer of work that the employee can do in 
the employee's physical condition; or 

/5) 90 days have passed after the employee has reached maximum med' 
ical improvement, except as provided in section 176.102, subdivision 11, 
paragraph (b); 

(e) For purposes of paragraph (d), clause (5 }, the 90-day period after 
maximum medical improvement commences on the earlier of: 

( 1) the date that the employee receives a written medical report indi
cating that the employee has reached maximum medical improvement; or 

(2) the date that the employer or insurer serves the report on the employee 
and the employee's legal representative and files a copy with the division. 

(f) Once compensation has ceased under paragraph (d), clauses (J ), 
(2 ), and ( 3 ), it may be recommenced at a later date if: the employee returns 
to work, the employee is laid off due to economic conditions or is medically 
unable to continue at the job, and the layoff or inability to continue occurs 
prior to 90 days after the employee reaches maximum medical improvement. 
Compensation recommenced under this paragraph is subject to cessation 
under paragraph (d). Recommenced compensation may not be paid beyond 
90 days after the employee reaches maximum medical improvement, except 
as provided under section 176.102, subdivision 11, paragraph (b). 

(g) Once compensation has ceased under paragraph /d), clauses /4) and 
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/5 ), it may not be recommenced at a later date, except as provided under 
section 176.102, subdivision 11, paragraph (b). 

Sec. 11. Minnesota Statutes 1986, section 176.101, subdivision 2, is 
amended to read: 

Subd. 2. [TEMPORARY PARTIAL DISABILITY.] (a) In all cases of 
temporary partial disability the compensation shall be ~ 80 percent 
of the difference between the after-tax weekly wage of the employee at the 
time of injury and the after-tax weekly wage the employee is able to earn 
in the employee's partially disabled condition. This compensation shall be 
paid during the period of disability except as provided in this section, 
payment to be made at the intervals when the wage was payable, as nearly 
as may be, and subject to a maximum compensation equal to the stateWide 
average weekly wage. 

(b) Temporary partial compensation may be paid only while the employee 
is working and earning less than the employee's weekly wage at the time 
of the injury. Except as provided in section 176. 102, subdivision 11, para
graph (b), temporary partial compensation may not be paid for more than 
90 days after the employee reaches maximum medical improvement. 

Sec. 12. Minnesota Statutes 1986, section 176.101, is amended by add
ing a subdivision to read: 

Subd. 3. [PERMANENT PARTIAL DISABILITY.] (a) Compensation 
for permanent partial disability is as provided in this subdivision. For 
permanent partial disability up to the percent of the whole body shown in 
the following schedule, the amount of compensation is equal to the pro
portion that the loss of Junction of the disabled part bears to the whole 
body multiplied by the amount aligned with that percent in the following 
schedule: 

Percent of Disability 
0-25 

26-30 
31-35 
36-40 
41-45 
46-50 
51-55 
56-60 
61-65 
66-70 
71-75 
76-80 
81-85 
86-90 
91-95 
96-/00 

Amount 
$ 75,000 

80,000 
85,000 
90,000 
95,000 

100,000 
120,000 
140,000 
160,000 
180,000 
200,000 
240,000 
280,000 
320,000 
360,000 
400,000 

An employee may not receive compensation for more than a JOO percent 
disability of the whole body, even if the employee sustains disability to 
two or more body parts. 

(b) Permanent partial disability is payable upon cessation of temporary 
total disability under subdivision 1. If the employee is not working, the 
compensation is payable in installments at the same intervals and in the 
same amount as the initial temporary total.disability rate. If the employee 
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returns to work, the remaining compensation is payable in a lump sum 30 
days after the employee returned to work provided the employment has 
not been substantially interrupted by the injury for any part of the 30 days 
and the employee is still employed at the job at the end of the period. 

Sec. 13. Minnesota Statutes 1986, section 176.101, subdivision 4, is 
amended to read: 

Subd. 4. [PERMANENT TOTAL DISABILITY] For permanent total 
disability, as defined in subdivision 5, the. compensation shall be ~ 
80 percent of the d!ttly after-tax weekly wage at the time of the injury, 
subject to a maximum weekly compensation equal to the maximum weekly 
compensation for a temporary total disability and a minimum weekly com
pensation equal to the minimum weekly compensation for a temporary total 
disability. This compensation shall be paid during the permanent total 
disability of the injured employee but after a total of $25,000 of weekly 
compensation has been paid, the amount of the weekly compensation ben
efits being paid by the employer shall be reduced by the amount of any 
disability benefits being paid by any government disability benefit program 
if the disability benefits are occasioned by the same injury or injuries which 
give rise to payments under this subdivision, This reduction shall also apply 
to any old age and survivor insurance benefits. Payments shall be made at 
the intervals when the wage was payable, as nearly as may be. In case an 
employee who is permanently and totally disabled becomes an inmate of 
a public institution, no compensation shall be payable during the period 
of confinement in the institution, unless there is wholly dependent on the 
employee for support some person named in section 176.111, subdivision 
1, 2 or 3, in which case the compensation provided for in section 176.111, 
during the period of confinement, shall be paid for the benefit of the 
dependent person during dependency. The dependency of this person shall 
be determined as though the employee were deceased. 

Sec. 14. Minnesota Statutes I 986, section 176. l 01, subdivision 5, is 
amended to read: 

Subd. 5. [TOTAL DISABILITY DEFINITION.] (a) For purposes of 
subdivision 4, permanent total disability means only: 

(1) the total and permanent loss of the sight of both eyes, the loss of 
both arms at the shoulder, the loss of both legs so close to the hips that no 
effective artificial members can be used, complete and permanent paralysis, 
total and permanent loss of mental faculties,: or 

(2) any other injury which both results in permanent partial disability 
of 25 percent or more of the whole body and totally and permanently 
incapacitates the employee from working at an occupation which brings 
the employee an income eeHstitutes !eta! ~isability. 

(b) For purposes of paragraph (a), clause (2), totally and permanently 
incapacitated means that the employee's physical disability, in combination 
with his age, education and training, and experienc_e, causes the employee 
to be unable to secure anything more than sporadic employment resulting 
in an insubstantial income. Local labor market conditions may not be 
considered in making the .total and permanent incapacitation determination. 

Sec. 15. Minnesota Statutes 1986, section 176.102, subdivision I, is 
amended to read: 

Subdivision I. [SCOPE.] (a) This section only applies to vocational 
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rehabilitation of injured employees and their spouses as provided Under 
subdivision 1 a. Physical rehabilitation of injured employees is considered 
treatment subject to section 176.135. 

(b) Rehabilitation is intended to restore the injured employee-, !hFeHgh 
~hysieal aoo veea!ienal ,ehabili!a!ien, so the employee may return to a job 
related to the employee's former employment or to a job in another work 
area which produces an economic status as close as possible to that the 
employee would have enjoyed without disability. Rehabilitation to a job 
with a higher economic status than would have occurred without disability 
is permitted if it can be demonstrated that this rehabilitation is necessary 
to increase the likelihood of reemployment. Economic status is to be mea
sured not only by opportunity for immediate income but also by opportunity 
for future ihcome. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 176. 102, sub
division 2, is amended to read: 

Subd. 2. [ADMINISTRATORS.] The commissioner shall hire a director 
of rehabilitation services in the classified service. The commissioner shall 
monitor and supervise rehabilitation services, including, but not limited 
to, making determinations regarding the selection and delivery of rehabil
itation services and the criteria used to approve qualified rehabilitation 
consultants and rehabilitation vendors. The commissioner may also make 
determinations regarding fees for rehabilitation services and shall by rule, 
subject to chapter 14, establish a fee schedule or otherwise limit fees 
charged by qualified rehabilitation consultants and vendors. The com
missioner may hire qualified personnel to assist in the commissioner's duties 
under this section and may delegate the duties and performance. 

Sec. 17. Minnesota Statutes l 987 Supplement, section 176.102, sub
division 3, is amended to read: 

Subd. 3. [REVIEW PANEL.] There is created a rehabilitation review 
panel composed of the commissioner or a designee, who shall serve as an 
ex officio member and twe memllers one member each ff0ffi representing 
employers, insurers, reh.aBilitatioH, and medicine, eae ffl.effll3er re13reseR~ing 
ehirn~••e!e,s, aoo felff two members each representing labor and reha
bilitation vendors, and six members who are qualified rehabilitation con• 
sultants. The members shall be appointed by the commissioner and shall 
serve four-year terms which may be renewed. Compensation for members 
shall be governed by section 15.0575. The panel shall select a chair. The 
panel shall review and make a determination with respect to appeals from 
orders of the commissioner regarding certification approval of qualified 
rehabilitation consultants and vendors. The hearings are de novo and ini
tiated by the panel under the contested case procedures of chapter 14, and 
are appealable to the workers' compensation court of appeals in the manner 
provided by section 176.421. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 176.102, sub
division 3a, is amended to read: 

Subd. 3a. [DISCIPLINARY ACTIONS.] The panel has authority to dis
cipline qualified rehabilitation consultants and vendors and may impose a 
penalty of up to $1,000 per violation, and may suspend or revoke certifi
cation. Complaints against registered qualified rehabilitation consultants 
and vendors shall be made to the commissioner who shall investigate all 
complaints. If the investigation indicates a violation of this chapter or rules 
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adopted under this chapter, the commissioner may initiate a contested case 
proceeding under the provisions of chapter 14. In these cases, the reha
bilitation review panel shall make the final decision following receipt of 
the report of an administrative law judge. The decision of the panel is 
appealable to the workers' compensation court of appeals in the manner 
provided by section I 76.421. The panel shall continuously study rehabil
itation services and delivery, develop and recommend rehabilitation rules 
to the commissioner, and assist the commissioner in accomplishing public 
education. 

The commissioner may appoint alternates for one-year terms to serve as 
a member when a member is unavailable. The number of alternates shall 
not exceed one labor -member, one employer or insllrer member, ftft6 one 
member representing medicine·, ehiFopraetie, or rehabilitation vendors, and 
one member representing qualifiedrehabilitation consultants. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 176. 102, sub
division 4, is amended to read: 

Subd. 4. [REHABILITATION PLAN; DEVELOPMENT.] (a) An effljlloyer 
0f iftsufef SftftU- pr0•1ide rekabilitatioe eon·sultation ~ a qHalified reREIBH 
itaft0II eonsilltaet or 1,y aRother l"'f'eFl permitteEI ~ ftlle te pro¥iEle eoe
s11ltation te "" ift:jt,retl emplsj•ee wi111ie ~- tlays af!er the 0ffljlloyee has 
(iQ tlays ef lest werk tiftle <Ille f<> the persoRal iaj,tey, ~ as othen, ise 
pro•,iEleEI le !1,;s sHbEli ,·isioR. Wliere aR employee has iRe11rreEI an iaj,try. 
ff! the i,aek-; the OOftSHitatioR sl,all !,e ma<le willlie ~ tlays af!er the 
employee has ;.G tlays ef lest werk tiftle <Ille te the~ 'l'ke lest werk 
ftflle tft effftef' ease may &e iRteirmitteRt lest wef'k: HHte-;- If ftfl erHpleyer ·0f 

iftsufef ftftS medieal iafermftfioe at~ time pri0f te die time s13eei_f.ie~ ffl 
~ subdivisioe taat the efflfJleyee wHl be tfft9:hle te reHtfft te the :fee the 
emf!leyee ftOle ttt the_#ffie af the iaj,try rehabHHatiee eeesuhatiefl SftftH be 
provided imffiedietely aftef reee-ipl af ffl.ts. iefermetioe. 

Fer p11rposes ef !1,;s .seetien '-'lest werk liffie!.'. ffiOftftS ~ these tlays 
6tlffftg Wfti.efl the e1Bf1l0yee W0\H6 aetually 90 \\ orli:ieg.mtf: feF ~ ~ 
IRthe ease ef the e0nstf11etioR iREl11stry, flttftHlg iREl11stry, Of ether iREl11stry 
where the h®rs ftft8 tlays ef werk are at'feeteEI -~- seasonal eoRElitioRs, 
-'-'-l&st werk liffie!.'. s1,a11 !,e eomp11teEI Ii'.)' ,ising the ft0ffl!{H seheE111le wor-1,eEI 
~ employees arc worl,iRg fttH ~ A rehabilitation consultation must 
be provided by the employer to an injured employee upon request of the 
employee, the employer, or the .commissioner. /fa rehabilitation consul
tation is requested, the employer shall provide a qualified rehabilitation 
consultant; except that, if the injured employee objects to the employer's 
selection, the employee may select a qualified rehabilitation consultant of 
the employee's own choosing within 30 days following the first in-person 
contact between the employee and the original qualified rehabilitation 
consultant .. If the consultation indicates that rehabilitation services are 
appropriate pursuant to subdivision I, the employer shall provide such 
services. . · 

(b) The qualified rehabilitation consultant •~~oiRteEI ey the employer er 
tftStifOF shall disclose in writing at the first meeting or written communi
cation with the employee any ownership interest or affiliation between the 
firm which employs the qualified rehabilitation consultant. and the employer, 
insurer, adjusting or servicing company, including the nature and extent of 
the affiliation or interest. The consultant shall also disclose to all parties 
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any affiliation, business referral or other arrangement between the con
sultant or the firm employing the consultant and any other party to the 
case, ieeludieg or to any attorneys, doctors, or chiropractors. 

If the empleyee eejeels ¼a the 0ffll'leyer's seleeliee <If a qealified relift
bilitetion eonsultaAt, the eRtr,loyee nhall Ret:Hf fftO em13loyer &Rd the~ 
missionef ffi wfi.tHtg ef the o0jeetion. :J:l:te aoHfieatioR Sft9:H tftettl-El.e the 
BaFA:e, address, aft0 tele1:1hone Rum0er ef +he t11:talifie8 rehal:iilitatioR eeft

Siffffliff eheseR ~ the Offlf1loyee f& previ8e reha0i1itation eonsultet:ioR. 

/c) After the initial provision or selection of a qualified rehabilitation 
consultant as provided under paragraph (a), the employee may elieese 
request a different qualified rehabilitation consultant as fellews: 

fB eeee ffilfiHg the fifst @ days fellewieg the fust ie persee eee!aet 
bet1tveee the OffltJloyee llOO the origiRtil eonsultaet; 

~ eeee llflef the @-day f'"Fietl refeffed to ie elau-se fl-¾ ae<I 

f3-) sebseqeeet requests which shall be determieed granted or denied by 
the commissioner or compensation judge according to the best interests of 
the parties. 

(d) The employee and employer shall ee!ef iete II pregram if eee it, 
preseribed ie develop a rehabilitation plan within 30 days of the rehabil
itation consultation if the qualified rehabilitation consultant determines 
that rehabilitation is appropriate. A copy of the plan, including a target 
date for return to work, shall be submitted to the commissioner within J 5 
days after the plan has been developed. 

fl>, / e) if the employer does not provide rehabilitation consultation, or 
the employee does not select a qualified rehabilitation consultant, as reqeired 
by #Its seeliee provided under paragraph (a), the commissioner or com
pensation judge shall notify the employer that if the employer fails to 
appeiet provide, or the employee fails to select, whichever is applicable, 
a qualified rehabilitation consultant.,. ether persees as peffAitted by elau-se 
W within 15 days to conduct a rehabilitation consultation, the commis
sioner or compensation judge shall appoint a qualified rehabilitation con
sultant to provide the consultation at the expense of the employer unless 
the commissioner or compensation judge determines the consultation is 
not required. 

fe1 If) In developing a rehabilitation plan consideration shall be given to 
the employee's qualifications, including but not liinited to age, education, 
previous work history, interest, transferable skills, and present and future 
labor market conditions. 

~ (g) The commissioner or compensation judge may waive rehabili
. tation services under this section if the commissioner or compensation 
judge is satisfied that the employee will return to work in the near future 
or that rehabilitation services will not be useful in returning an employee 
to work. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 176. !02, sub
division 6, is amended to read: 

Subd. 6. [PLAN, ELIGIBILITY FOR REHABILITATION, APPROVAL 
AND APPEAL.] The commissioner or a compensation judge shall deter
mine eligibility for rehabilitation services and shall review, approve, modify, 
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or reject rehabilitation plans developed under subdivision 4. The commis
sioner or a compensation judge shall also make determinations regarding 
rehabilitation issues not necessarily part of a plan including, but not limited 
to, determinations regarding whether an employee is eligible for further 
rehabilitation and the benefits under subdivisions 9 and 11 to which an 
employee is entitled . . A p/0.n that is not completed within six months or 
that will cost more than $3,600 must be specifically approved by the com
missioner. This approval may not be waived by the parties. 

Sec. 21. Minnesota Statutes 1986, section 176.102, subdivision 7, is 
amended to read: 

Subd. 7. [PLAN IMPLEMENTATION; REPORTS.] (a) Upon request by 
the commissioner, insurer, employer or employee, medieal aR<I rehabili
tation reports shall be made by the provider of the me die al and rehabilitation 
service to the commissioner, insurer, employer, or empl_oyee. 

/b) If a rehabilitation plan has not already been filed pursuant to sub
division 4, an employer shall report to the ·commissioner after 120 days 
from the date of the injury, but before 150 days therefrom, as to what 
rehabilitation consultation and services, if any, have been provided to the 
injured employee or why rehabilitation consultation and services have not 
been provided. 

Sec. 22. Minnesota Statutes 1986, section 176.102, subdivision 11, is 
amended to read: 

Subd. 11. [RETRAINING; COMPENSATION.) /a) Retraining is limited 
to 156 weeks. An employee who has been approved for retraining may 
petition ffle eommissioeer for additional compensation not to exceed 25 
percent of the compensation otherwise payable. If the commissioner or 
compensa(ion judge determines that this additional. compensation is war
ranted due to unusual or unique circumstances of the employee's retraining 
plan, the commissioner or compensation judge may award additional com
pensation in an amount the eommissioner EletermiRes is- appropriate, not 
to exceed the employee's request. This additional compensation shall cease 
at any time the commissioner or compensation judge determines the-special 
circumstances are no longer present. 

(b) Pursuant to section 176./01, subdivisions I and 2, temporary total 
disability or temporary partial disability shall be paid during a retraining 
plan that has been specifically approved under this section and for up to 
90 days after the end of the plan; except that, payment during the 90-day 
period is subject to cessation in accordance with section 176.101, sub
division 1, paragraph ( d), clauses· ( 1) to /4 ). Compensation paid under 
this paragraph must cease if the employee terminates participation in the 
approved retraining plan without good cause. 

Sec. 23.. Minnesota Statutes I 986, section 176.105, subdivision I, is 
amended to read: 

Subdivision I. (a) The commissioner of labor and industry shall by rule 
establish a schedule of degrees of disability resulting from different kinds 
of injuries. The commissioner. in consultation with the medical services 
review board, shall annually review these rules to determine whether any 
injuries omitted from the schedule should be compensable and, if so, amend 
the rules accordingly. 

( b) Disability ratings for permanent partial disability must be based on 
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objective medical evidence. 

Sec. 24. Minnesota Statutes 1986, section 176.111, subdivision 6, is 
amended to read: 

Subd. 6. [SPOUSE, NO DEPENDENT CHILD.] If the deceased employee 
leaves a dependent surviving spouse and no dependent child, there shall 
be paid to the spouse weekly workers' compensation benefits at §G 80 
percent of the after-tax weekly wage at the time of the injury for a period 
of ten years, including adjustments as provided in section 176.645. 

Sec. 25. Minnesota Statutes 1986, section 176.111, subdivision 7, is 
amended to read: 

Subd. 7. [SPOUSE, ONE DEPENDENT CHILD.] If the deceased employee 
leaves a surviving spouse and one dependent child, ther_e shall be paid to 
the surviving spouse for the benefit of the spouse and child@ 80 percent 
of the daily after-tax weekly wage at the time of the injury of the deceased 
until the child is no longer a dependent as defined in subdivision I. At 
tlta! time there shall be jHti<I le the eepeneent su" iving Si'<'ti5e weekly 
heRelits at a fft!e whielt is -14-Y.3 l"'f€enl less than the last weekly wo,Iee,s' 
e0fftpensatien ~ payment, as ElefineEI ffl su0ElivisieR 8-a, wh+le the 
SUFViYing eltiM W!tS a eepeneent, feF ft pe,ie<I ef len yea<&, inelueing 
aejustments as prnvieee iR seetien 17~.M§. 

Sec. 26. Minnesota Statutes 1986, section 176.111, subdivision 8, is 
amended to read: 

Subd. 8. [SPOUSE, TWO DEPENDENT CHILDREN.] If the deceased 
employee leaves a surviving spouse and two dependent children, there shall 
be paid to the surviving spouse for the benefit of the spouse and children 
iie-m 80 percent of the daily after-tax weekly wage at the time of the 
injury of the deceased until the last dependent child is no longer dependent. 
A-t tlta! time the eepeReent SUFYiYing sp<>tt5e shall be jHti<I weeld,; benefits 
ttl .. fft!e whielt is~ l"'f€enl less than the last weekly WOFIEeFS, eompeRsatioR 
be-Ref# pa, ment, as eeHRee Ht suheivi,;ioR Sa, while the SUFViviRg ei>il<! 
W!tS a eepeReeRI, feF a pe,ie<I ef len ye&ffi, aejuslee 8€€0F0iRg le seetffift 
17~-~45. 

Sec. 27. Minnesota Statutes 1986, section 176.111, subdivision 12, is 
amended to read: 

Subd. 12. [ORPHANS.] If the deceased employee leaves a dependent 
orphan, there shall be paid ¾ 80 percent of the after-tax weekly wage at 
the time of the injury of the deceased, for two or more orphans there shall 
be paid iie-m 80 percent of the wages after-tax weekly wage. 

Sec. 28. Minnesota Statutes 1986, section I 76.111, subdivision 14, is 
amended to read: 

Subd. 14. [PARENTS.] If the deceased employee leave no surviving 
spouse or child entitled to any payment under this chapter, but leaves both 
parents wholly dependent on deceased, there shall be paid to such parents 
jointly~ 80 percent of the after-tax weekly wage at the time of the injury 
of the deceased. In case of the death of either of the wholly dependent 
parents the survivor shall receive ~ 80 percent of the after-tax weekly 
wage thereafter. If the deceased employee leave one parent wholly depen
dent on the deceased, there shall be paid to such parent ~ 80 percent of 
the after-tax weekly wage at the time of the injury of the deceased employee. 
The compensation payments u_nder this section shall not exceed the actual 
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contributions made by the deceased employee to the support of the employ
ee's parents for a reasonable time immediately prior to the injury which 
caused the death of the deceased employee. 

Sec. 29. Minnesota Statutes 1987 Supplement, section 176.111, sub
division 15, is amended to read: 

Subd. 15. [REMOTE DEPENDENTS.] If the deceased employee leaves 
no surviving spouse or child or parent entitled to any payment under this 
chapter, but leaves a grandparent, grandchild, brother, sister, mother-in
law, or father-in-law wholly dependent on the employee for support, there 
shall be paid to such dependent, if but one, W 40 percent of the after-tax 
weekly wage at the time of injury of the deceased, or if more than one,¾ 
45 percent of the after-tax weekly wage at the time of the injury of the 
deceased, divided among them share and share alike. 

Sec. 30. Minnesota Statute_s 1986, section 176.111, subdivision 20, is 
amended to read: 

Subd. 20. [ACTUAL DEPENDENTS, COMPENSATION.] Actual depen
dents are entit]ed to take compensation in the order named in subdivision 
3 during dependency until (ie...;!R 80 percent of the after-tax weekly wage 
of the deceased at the time of injury is exhausted. The total weekly com
pensation to be paid to full actual dependents of a deceased employee shall 
not exceed in the aggregate an amount equal to the maximum weekly 
compensation for a temporary total disability. 

Sec. 31. Minnesota Statutes 1987 Supplement, section 176.111, sub
division 21, is amended to read: 

Subd. 21. [DEATH, BENEFITS; COORDINATION WITH GOVERN
MENTAL SURVIVOR BENEFITS.] The following provision shall apply to 
any dependent entitled to receive weekly compensation benefits under this 
section as the result of the.death of an employee, and who·is also receiving 
or entitled.to receive benefits under any government survivor program: 

The combined total of weekly government survivor benefits and workers' 
compensation death benefits provided under this section shall not exceed 
100 percent of the after-tax weekly wage being earned by the deceased 
employee at the time of the injury causing death; provided, however, that 
no state workers' compensation death benefit shall be paid for any week 
in which the survivor benefits paid under the federal program, by them
selves, exceed 100 percent of such weekly wage provided, however, the 
workers' compensation benefits payable to a dependent surviving spouse 
shall not be reduced on account of any governmental survivor benefits 
payable to decedent's children if the support of the children is not the 
"responsibility of the dependent surviving spouse. 

For the purposes of this subdivision "dependent" means dependent sur
viving spouse together with all dependent children and any other depen
dents. For the purposes of this subdivision, mother's or father's insurance 
benefits received pursuant to United States Code, title 42, section 402(g), 
are benefits under a government survivor program. 

Sec. 32. Minnesota Statutes 1987 Supplement, section 176.131, sub
division 1, is amended to read: 

Subdivision I. If an employee incurs personal injury and suffers disability 
from that injury alone that is substantially greater, because of a preexisting 
physical impairment, than what would have resulted from the personal 
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injury alone, the employer or insurer shall pay all compensation provided 
by this chapter, but the employer shall be reimbursed from the special 
compensation fund for all compensation paid in excess of 52 weeks of 
monetary benefits and~ $3,500 in medical expenses, subject to the 
exceptions in paragraphs (a), (b), and (c): 

(a) If the disability caused by the subsequent injury is made substantially 
greater by the employee's registered preexisting physical impairment, there 
shall be apportionment of liability among all injuries. The special com
pensation fund shall only reimburse for that portion of the compensation, 
medical expenses, and rehabilitation expenses attributed to the subsequent 
injury after the applicable deductible has been met. 

(b). If the subsequent personal injury alone results in permanent partial 
disability to a scheduled member under the schedule adopted by the com
missioner pursuant to section 176.105, the special compensation fund shall 
not reimburse permanent partial disability, medical expenses, or rehabili
tation expenses. 

(c) Reimbursement for compensation paid shall be at the rate of 75 
percent. 

Sec. 33. Minnesota Statutes 1986, section 176.131, subdivision la, is 
amended to read: 

Subd. la. If an employee is employed in an on-the-job training program 
pursuant to an approved rehabilitation plan under section 176.102 and the 
employee incurs a personal injury that aggravates the personal injury for 
which the employee has been certified to enter the on-the-job training 
program, the on-the-job training employer shall pay the medical expenses 
and compensation required by this chapter, and shall be reimbursed from 
the special compensation fund for the compensation and medical expense 
that is attributable to the aggravated injury; except that, reimbursement for 
compensation paid shall be at the rate of75 percent. The employer, at the 
time of the personal injury for which the employee has been approved for 
on-the-job training, is liable for the portion of the disability that is attrib
utable to that injury. 

Sec. 34. Minnesota Statutes 1986, section 176.131, subdivision 2, is 
amended to read: 

Subd. 2. If the employee's personal injury results in disability or death, 
and if the injury, death, or disability would not have occurred except for 
the preexisting physical impairment registered with the special compen
sation fund, the employer shall pay all compensation provided by this 
chapter, and shall be fully reimbursed from the special compensation fund 
for the compensation, except that: 

I I) this full reimbursement shall not be made for cardiac disease or a 
condition registered pursuant to subdivision 8, clause (t) or· (u), unless the 
commissioner by rule provides otherwise; and 

/2) reimbursement for compensation paid shall be at the rate of 75 
percent. 

Sec. 35. Minnesota Statutes 1986, section 176.131, subdivision 4, is 
amended to read: 

Subd. 4. Any employer who hires or retains in its employment any person 
who has a physical impairment of at least 25 percent of the whole body 
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shall file a formal registration for the employee with the commissioner on 
a form prescribed by the commissioner. 

Sec. 36. Minnesota Statutes 1987 Supplement, section 176.131, sub
division 8, is amended to read: 

Subd. 8. As used in this section the following terms have the meanings 
given them: 

"Physical impairment" means any physical or mental condition that is 
permanent in nature, whether congenital or due to injury, disease or surgery 
and which is or is likely to be a hindrance or obstacle to obtaining employ
ment except that physical impairment is limited to the following: 

(a) Epilepsy, 

(b) Diabetes, 

( c) Hemophilia, 

( d) Cardiac disease, provided that objective medical evidence substan
tiates at least the minimum permanent partial disability listed in the work
ers' compensation permanent partial disability schedule, 

( e) Partial or entire absence of thumb, finger, hand, foot, arm or leg, 

(f) Lack of sight in one or both eyes or vision in either eye not correctable 
to 20/40, 

(g) Residual disability from poliomyelitis, 

(h) Cerebral Palsy, 

(i) Multiple Sclerosis, 

(j) Parkinson's disease, 

(k) Cerebral vascular accident, 

(I) Chronic Osteomyelitis, 

(m) Muscular Dystrophy, 

(n) Thrombophlebitis, 

( o) Brain tumors, 

(p) Pott's disease, 

(q) Seizures, 

(r) Cancer of the bone, 

(s) Leukemia, 

(t) Any other physical impairment resulting in a disability rating of at 
least left 25 percent of the whole body if the physical impairment were 
evaluated according to standards used in workers' compensation proceed
ings, and 

(u) Any other physical impairments of a permanent nature which the 
commissioner may by rule prescribe; 

"Compensation" has the meaning defined in se.ction 176.01 I; 

"Employer" includes insurer; 

"Disability" means, unless otherwise indicated, -any condition causing 
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either temporary total, temporary partial, permanent total, permanent par
tial, death, medical expense, or rehabilitation. 

Sec. 37. Minnesota Statutes 1986, section 176.131, is amended by add
ing a subdivision to read: 

Subd. 13. [APPLICABLE LAW] The right to reimbursement under this 
section is governed by the law in effect on the date of the subsequent injury. 

Sec. 38. Minnesota Statutes I 986, section 176. I 32, subdivision I, is 
amended to read: 

Subdivision I. [ELIGIBLE RECIPIENTS.] W AH emplo~ee wile has 
suffe,es pe,senal fn:jttFy f>ff6F te Oeteber +, ~ fuF wltieh benefits are 
~•yable uMlef seetffift 176.101 ans.wile has been tetelly sisables f.e, mere 
than .J.G4 weeks shall be eligible f.er supplementar~ benefits as p,ese,ibes 
in this seetioo aftef .J.G4 weeks lta¥e elapses ana fuF the remainser of the 
tetaI ilisablemenl. Rega,illess of the numbe, of weeks of tetaI sisability, 
ne tetelly sisableil peFS0ft iD ineligible fer supplement••~ benefits afteF 
fettf Y"ftfS lttwe elapseil sinee the fifst <late of the tetaI sisability, e,,eei,t 
as pre•,itles by elattse fl>h p,e, isetl that all i,e,ietls of sisability are €iH!Se<I 
bytheS!Hfteff!jtify-c 

fl>t AH employee whe has suffe,etl pe,senal inju,y after Oetober I,~ 
is eligible le ,eeewe supplementa,y benefits aftef the employee has been 
,eeeiving tempeFa~' tetaI er pe,manent tetaI benefits f-eF ;!OS weeler. 
Rega,sless of the numbe• of weeks of tetaI tlisabilily, ""peFS0ft wile is 
rneeiving lempora•~ tetal esrnpensation shall be ineligible fer supplemen 
ta,y benefits afteF fettf Y"ftfS lta¥e elapses sinee the fifst <late of the tetaI 
ilisability, p,ovisetl that all i,e,ietls of tlisability are €iH!Se<I by the S8ffte 

ffljtify-c An employee who has suffered personal injury that caused a per
manent total disability, as defined in section 176.101, subdivision 5, is 
eligible to receive supplementary benefits after four years have elapsed 
since the first date of the total disability, provided that the employee 
continues to have a permanent total disability. 

Sec. 39. Minnesota Statutes 1986, section 176.132, subdivision 2, is 
amended to read: 

Subd. 2. [AMOUNT.] (a) +he supplementa•y l,enefi{ payable llft8ef this 
seetioo shall be the sifferenee between the ameunt the employee reeeives 
en OF after Janua,y -I, -1-91&; ""'1eF seettt,n 176.101, subili,isien ~ OF 4, 
ana M J"'f""fH of the stale" iile a•,·e,age weehly wage as eemputeil annwally. 
The supplementary benefit payable under this section is: 

( I) the sum of the amount the employee receives under section 176. JO 1, 
subdivision 4, plus the amount of any disability benefits being paid by any 
government disability benefit program if those benefits are occasioned by 
the same injury or injuries giving rise to payme'nts under section 176. JO I, 
subdivision 4, plus any old age and survivor's insurance benefits, sub
tracted from; 

(2) 50 percent of the Statewide average weekly wage, as computed annually. 

(b) In the event an eligible recipient .is currently receiving no compen
sation or is receiving a reduced level of compensation because of a credit 
being applied as the result of a third party liability or damages, the employer 
or insurer shall compute the offset credit as if the individual were entitled 
to the actual benefit or M 50 percent of the statewide average weekly wage 
as computed annually, whichever is greater. If this results in the use of a 
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higher credit than otherwise would have been applied and the employer or 
insurer becomes liable for compensation benefits which would otherwise 
not have been paid, the additional benefits resulting shall be handled accord
ing to this section. 

(c) In the event ·an eligible recipient is receiving no compensation or is 
receiving a reduced level of compensation because of a valid agreement 
in settlement of a claim, no supplementary benefit shall be payable under 
this section. Attorney's fees shall be allowed in settlements of claims for 
supplementary benefits in accordance with this chapter. 

fat ffi the e¥effi &ft eligi'3le Feei13i~nt i-s reeei; ing ae eeHlf!OAsatieR 0f tS 
receiving a FeElu.eeti -le¥el, ef eemfJeAsation beeattse ef Jm0f limitatiot1s tft · 
tee ma,1:imtHH amount fJOyahle fef fJOFmanent ffltah,:lisa0ility et= Beeouse ef 
redueHons resH.ltiRg ft:em the simultaAeeus ~ ef ekl age 0f 8isa0ility 
Beeefits, the sH1313lementary ~ shaH ae fJS)'able f0f the Elifferenee 
BehveeR the ft€fl:lftt amount e.f eom13ensation ·e1:1:FFeetly lletftg pai4 itB6- 6.§. 
~ ef the statewi8e a•reFOge weelHy wage a£ eOFAfH:Heel annl:lall) . 

fej (d) In the event that an eligible recipient is receiving simultaneous 
benefits from any government disability program, the amount of supple
mentary benefits payable under this section shall be reduced by five percent. 
If the individual does not receive the maximum benefits for which the 
individual is eligible under other governmental disability programs due to 
the provisions of United States Code, title 42, section 424a(d), this reduc
tion shall not apply. 

Sec. 40. Minnesota Statutes 1986, section 176.132, subdivision 3, is 
amended to read: 

Subd. 3. [PAYMENT.) The payment of supplementary benefits shall be 
the responsibility of the employer or insurer euFFeally ~ !el!!! aisaeility 
eeael'its, "'""Y et1,e, paye!' el' Stt€fl eeaefits. Wheft the eligiele iaai,·iaual 
tS ft0t. euFFently reeei, iHg Benefits beeaHse the ~ ~ has reaehe8 the 
ffletMiffll:lffl f)feser4Be0 By tftW tRe emf)loyer ftft6 iftS-1::lfef SftttH-, Aevertheless, 
l"'Y tllc supp!elfteRlary eeaefils Iha! are preserieea e-y law. The employer 
or insurer paying the supplementary benefit shall have the right of full 
reimbursement from the special compensation fund for the amount of such 
benefits paid. 

Sec. 41. Minnesota Statutes 1986, section 176.136, subdivision I, is 
amended to read: 

Subdivision I. [SCHEDULE.] The commissioner shall by rule establish 
procedures for determining whether or not the charge for a health service 
is excessive. In order to accomplish this purpose, the commissioner shall 
consult with insurers, associations and organizations representing the med
ical and other providers of treatment services and other appropriate groups. 
The procedures established by the commissioner shall must limit the charges 
allowable for medical, chiropractic, podiatric, surgical, 1,espital and other 
health ~are provider treatment or services, as defined and compensable 
under section 176. 135, to the 75th percentile of usual and customary fees 
or charges based upon billings for each class of health care provider during 
all of the calendar year preceding the year in which the determination is 
made of the amount to be paid the health care provider for the billing; 
except that, the medical fee rules promulgated on October l, 1987. and 
based upon 1986 medical cost data, must remain in effect until September 
30, l 989, and the medical fee rules promulgated on October l, l 989. must 
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be based on the 1987 medical cost data and must remain in effect until 
September 30, 1990. The procedures established by the commissioner for 
determining whether or not the charge for a health service is excessive 
sli&II must be structured to encourage providers to develop and deliver 
services for rehabilitation of injured workers. The procedures sli&II must 
incorporate the provisions of sections 144. 701, 144. 702, and 144. 703 to 
the extent that the commissioner finds that these provisions effectively 
accomplish the intent .of this section or are otherwise necessary to insure 
that quality hospital care is available to injured employees. 

Sec. 42. Minnesota Statutes I 986, section 176.645, subdivision 2, is 
amended to read: 

Subd. 2. [TIME OF FIRST ADJUSTMENT.) For injuries occurring on 
or after October I, 1981, the initial adjustment made pursuant to subdi
vision I sli&II 1,e is deferred until the first anniversary of the date of the 
injury. For injuries occurring on or after October 1, 1988, the initial 
adjustment under subdivision 1 is deferred until 156 weeks after the date 
of injury. 

Sec. 43, Minnesota Statutes I 986, section 176.66, subdivision 11, is 
amended to read: 

Subd. 11. [AMOUNT OF COMPENSATION.] The compensation for an 
occupational disease is~ 80 percent of the employee's after-tax weekly 
wage on the date of injury subject to a maximum compensation equal to 
the maximum compensation in effect on the date of last exposure. The 
employee shall be eligible for supplementary benefits notwithstanding the 
provisions of section 176.132, after four years have elapsed since the date 
of last significant exposure to the hazard of the occupational disease if that 
employee's weekly compensation rate is less than the current supplementary 
benefit rate. 

Sec. 44. [176.90] [AFTER-TAX CALCULATION.) 

For purposes of section 176 .011, subdivision 18, section 176.101, sub
divisions 1, 2, 3, and 4, section 176.111, subdivisions 6, 7, 8, 12, 14, 
15, 20, and 21, and section 176.66, the commissioner shall publish by 
September 1 of each year tables or formulas for determining the after-tax 
weekly wage to take effect the following October 1. The tables or formulas 
must be based on the applicable federal income tax and social security 
laws and state income tax laws in effect on the preceding April I. These 
tables or formulas are conclusive for the purposes of converting weekly 
wage into after-tax weekly wage. The commissioner may contract with the 
department of revenue or any other person or organization in order to 
adopt the tables or formulas. The adoption of the tables pr formulas is 
exempt from the administrative rulemaking provisions of chapter 14. 

Sec. 45. [176.95] [ADMINISTRATIVE COSTS.] 

The annual cost to the commissioner of labor and industry of admin
istering the workers' compensation system under this chapter must be 
charged to the state general fund. Administrative costs include the cost of 
administering the workers' compensation division of the department of 
labor and industry and the workers' compensation division of the office 
of administrative hearings. 

Sec. 46. [ADMINISTRATIVE COSTS CHANGE-OVER] 

For the biennium beginning July 1, 1989, 50 percent of the costs of 
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administering the workers' compensation system must be charged to the 
state general fund and 50 percent to the special compensation fund. 

Sec. 47. [APPLICATION.] 

Sections 38, 39, and 40 apply to any employee who was injured on or 
after four years preceding October 1, 1984. 

Sec. 48. [REPEALER.] 

Minnesota Statutes 1986, sections 176.011, subdivision 26; and 176.101, 
subdivisions 3a, 3b, Jc, 3d, 3e, 3f. Jg, 3h, Ji, 3j, 3k, 31, 3m, 3n, Jo, 3p, 
3q, Jr, 3s, 3t, Ju, and 6 are repealed. 

Sec. 49. [EFFECTIVE DATE.] 

Sections 1, 7, 8, 9, 16, 20, 23, and 41 are effective the day following 
final enactment. Section 45 is effective July 1, 1991. 

ARTICLE 2 

COMPENSATION INSURANCE 

Section I. Minnesota Statutes 1986, section 79.251, subdivision 2, is 
amended to read: 

Subd. 2. [APPROPRIATE MERIT RATING PLAN.] The commissioner 
shall develop an appropriate merit rating plan which shall be applicable to 
all insureds holding policies or contracts of coverage issued pursuant to 
subdivision 4 and to the insurers or self-insurance administrators issuing 
those policies or contracts. The plan shall provide a ffla~ifflHlft merit adjust
ment etJi::l"8i" ¼a~ f!eFeent 0f ef.tfBe6 f3Femit:tm. :Rte ae+ual adjt:tstmeRt that 
may vary with the insured's loss experience. 

Sec. 2. Minnesota Statutes 1986, section 79.25 I, subdivision 3, is amended 
to read: 

Subd. 3. [RATES. l Insureds served by the assigned risk plan shall be 
charged premiums based upon a rating plan, including a merit rating plan 
adopted by the commissioner by rule. The commissioner shall annually, 
not later than January I of each year, establish the schedule of rates appli
cable to assigned risk plan business. Assigned risk premiums s!,aH ft0! l,e 
lewef #te:ft. ~ geneFaH) ehaFgeEl BY iRsttrers f0f ffte bttsiRess must be 
equal to or greater than 105 percent of the weighted average rate charged 
by the 20 largest workers' compensation insurers for the applicable occu
pational classifications. The commissioner shall fix the compensation 
received by the agent of record. The establishment of the assigned risk 
plan rates and agent fees are not subject to chapter 14. 

Sec. 3. Minnesota Statutes 1986, section 79.252, subdivision I, is amended 
to read: 

Subdivision I. [PURPOSE.] The purpose of the assigned risk plan is to 
provide workers' compensation coverage to employers who are unable, after 
expending reasonable efforts, to obtain workers' comperl'.sation insurance. 
Reasonable efforts may be demonstrated by the employer showing it was 
rejected in writing by a two or more liceilsed insurance S9ffiJ38R)' com
panies, pursuant to subdivision 2. One of the two rejections must be by 
the insurance company that most recently provided workers' compensation 
insurance coverage to the employer, unless the employer had no such 
previous coverage. 
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Sec. 4. Minnesota Statutes 1986, section 79.56, is amended by adding 
a subdivision to read: 

Subd. 5. [RATE REGULATION.]/ a) Whenever an insurer files a change 
in its existing rate level, the commissioner may hold a hearing to determine 
if the rate is excessive. The hearing must be conducted under chapter 14. 
The commissioner shall give notice of intent to hold a hearing within 60 
days of the filing of the change. It is the responsibility of the insurer to 
show the rate is not excessive. The rate is effective unless it is determined 
as a result of the hearing that the rate is excessive. This subdivision applies 
only to changes resulting from an insurer's utilization of either: ( 1) the 
pure premium base rate level filed by any data service organization, plus 
the insurer's loading for expenses and profit; or (2) the insurer's own filed 
rate levels. This subdivision does not apply to any changes resulting from 
assessments for the assigned risk plan, reinsurance association, guarantee 
fund, special compensation fund, benefit level changes, or other rates or 
rating plans utilized by an insurer. The disapproval of a rate under this 
subdivision must be done in the same manner as under section 70A. I l. 

(b) For purposes of paragraph (a), a rate is excessive if, in the absence 
of a competitive market, the expected underwriting profit, together with 
expected income from invested reserves for the market in question, that 
would accrue to an insurer would be unreasonably high in relation to the 
risk undertaken by the insurer in transacting the business. No rate is 
excessive in a competitive market. 

Sec. 5. Minnesota Statutes 1986, section l 76A.03, is amended by adding 
a subdivision to read: 

Subd. 3. [COVERAGE OUTSIDE STATE.] Policies issued by the fund 
pursuant to this chapter may also provide workers' compensation coverage 
required under the laws of states other than Minnesota, inc/udi,ng coverages 
commonly known as "all states coverage." The fund may apply for and 
obtain any /icensure required in any other state in order to issue such 
coverage. 

Sec. 6. [MANDATED RATE REDUCTIONS.] 

As a result of the workers' compensation law changes in article 1 and 
the resulting savings to the costs of Minnesota's workers' compensation 
system, an insurer's approved schedule of rates in effect on August 1, 1988, 
must be reduced by 15 percent and applied by the insurer to all policies 
issued or renewed on or after that date. An insurer may not file a new 
schedule of rates between the day following final enactment of this act and 
August 1, 1988. 

ARTICLE 3 
WORKERS' COMPENSATION COURT OF APPEALS ABOLISHED 

Section I. Minnesota Statutes 1986, section 480A.06, subdivision 4, is 
amended to read: 

Subd. 4. [ADMINISTRATIVE REVIEW] The court of appeals shall 
have jurisdiction to review on the record: the validity of administrative 
rules, as provided in sections 14.44 and 14.45, !tft<i; the decisions of admin
istrative agencies in contested cases, as provided in sections 14.63 to 14.69; 
and workers' compensation cases and peace officer death benefits cases, 
as provided under chapters 176 and 176A. 

Sec. 2. [TRANSFER OF JURISDICTION AND PERSONNEL.] 
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The jurisdiction of the workers' compensation court of appeals, as pro
vided under Minnesota StatUtes, section 175A.01, subdivision 2, is trans
ferred to the court of appeals. All contracts, books, plans, papers, records, 
and property of every description of the workers' compensation court of 
appeals relating to its transferred responsibilities and within its jurisdiction 
or control are transferred to the court of appeals; except that, all case 
files are transferred to the clerk of the appellate courts. All full-time 
classified employees and staff attorneys of the workers' compensation 
court of appeals must be given preference in the employment of personnel 
required to staff the increased caseload of the court of appeals as a result 
of transfer of jurisdiction under this section. 

Sec. 3. (INCREASED JUDGES.] 

(a) The number of judges on the court of appeals as of January I, 1989, 
shall be increased by three. The additional judges are subject to senate 
confirmation. 

(b) For purposes of establishing the number of judges on the court of 
appeals pursuant to Minnesota Statutes, section 480A.0J, subdivision 3, 
the number of appeals filed in the court of appeals for the calendar years 
1987 and 1988 shall be considered to include three-fourths of the number 
of appeals filed in the worker's compensation court of appeals for those 
two years. 

Sec. 4. [INSTRUCTION TO REVISOR.] 

In every instance in Minnesota Statutes in which the term "workers' 
compensation court of appeals" appears, the revisor of statutes shall change 
that reference to the "court of appeals." 

Sec. 5. [REAPPROPRIATION.] 

$185,000 is reappropriated from the special compensation fund, as a 
result of the savings to that fund in fiscal year 1989 due to the transfer of 
the workers' compensation court of appeals, to the court of appeals for 
the purposes of this article, 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1986, sections 175A.01; 175A.02; 175A.03; 175A.04; 
J75A.05; 175A.06; 175A.07, subdivisions 1, 3, and4; 175A.08; 175A.09; 
and 175A.10 are repealed. Minnesota Statutes 1987 Supplement, section 
175A.07, subdivision 2, is repealed. 

Sec. 7. [EFFECTIVE DATE.] 

This article is effective January I, 1989. 

ARTICLE 4 

REPORTS TO THE LEGISLATURE 

Section I. [REPORT TO THE LEGISLATURE ON MEDICAL ISSUES.] 

The commissioner of labor and industry shall _present a report to the 
legislature concerning medical issues in the workers-' compensation system. 
Specifically, the report must include findings and recommendations designed 
to contain or reduce the cost of workers' compensation related medical 
services, including methods of controlling the cost of ongoing therapy 
treatments. The report must be presented by January I, 1990. 

Sec. 2. (REPORT TO THE LEGISLATURE ON CLINICAL RESULTS 
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AND COSTS.] 

( a) The commissioner of labor and industry shall undertake a study and 
present a report to the legislature concerning clinical results and costs 
related to workers' compensation injuries. Preliminary results of the study 
must be submitted as provided under paragraph ( d), and a final, compre
hensive report must be presented by January 1, 1990. 

( b) The commissioner shall collect the following data from the physicians 
who are in clinical charge of the care of injured workers covered by the 
workers' compensation law who are off work 30 days or longer due to a 
work-related personal injury. 

( 1) Within seven working days of when a physician decides maximum 
medical improvement has been achieved, the doctor shall submit to the 
department of labor and industry: 

(i) the final diagnosis with the applicable code numbers, including the 
personality classification, utilizing !CD-9 diagnostic code numbers as the 
principle basis for reporting this data; 

(ii) the name of the injured part of the body, an estimation of the percent 
of function prior to the injury, the percent of function at the time of 
maximum medical improvement, the estimated reasonable usual percent of 
function as a consequence of the injury, and the percent deviation between 
these two, if any, with a statement of why ther~ is the percent deviation; 

(iii) a comparison regarding the injured part of the amount of "pain 
and suffering" disability that the injured worker experienced prior to the 
injury, the amount being experienced at maximum medical improvement 
that relates to the injury, the estimated amount of reasonable usual disa
bility anticipated with the injury, and a statement, which can include a 
reference to the personality structure of the injured worker; of why any 
deviation between the amount experienced and the usual expected devia
tion; and 

(iv) the date when the injury occurred and the date when maximum 
medical improvement was reached. 

(2) Within 30 days of when the physician reported that maximum medical 
improvement has been reached, the physician must submit to the department 
the total cost of the health care given the injured worker from the time of 
injury to the time of maximum medical improvement. The report must be 
submitted by the physician in charge of the clinical care at the time of 
maximum medical improvement. If a change in physician has occurred, the 
physician who had clinical charge prior to"the change must submit a report 
within 30 days of the change and the subsequent physician must submit a 
report covering the subsequent period of time within 30 days of each 
individual time period's end or of the reporting that maximum medical 
improvement has been reached. The report must be itemized, including but 
not limited to the following items: 

(i) for each diagnostic code, the names of the clinical procedures used, 
with their current procedural code number, with the individual fees charged 
for each; 

(ii) x-rays, names with code numbers, with individual costs for each 
code number, and the total cost of all x-rays; 

(iii) laboratory exams with code numbers, with individual costs for each 
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code number. and the total cost of all laboratory exams; 

(iv) medications, both prescription and nonprescription, with names plus 
unit and total costs; 

(v) prosthesis, with individual costs; and 

(vi) an itemized list of all other additional health care costs, including 
home nursing, consult(l.tions required by attorneys or insuranc~ companies, 
department or legal conferences, etc. 

( c) The commissioner. together with the medic<ll director of the depart
ment and whomever else in the department the commissioner desires, shall 
computerize the collected data under paragraph (b). For 18 months they 
shall review the data on a monthly basis and correlate it in the folfowing 
sequence: 

(I) the level of clinical results obtained with the costs at maximum 
medical improvement; 

(2) the level of the clinical results obtained with length of time required 
to achieve maximum medical improvement; and 

( 3) the length of time to achieve maximum medical improvement related 
to the cost of achieving maximum medical improvement. 

(d) For the 18-month period indicated under paragraph (c), the com
missioner and mediCal director shall every three months submit a report 
to the legislature, specifically providing copies to all members of the senate 
employment _committee and the house of representatives labor relations
management committee, of their findings regarding paragraph ( c ), clauses 
( 1) to ( 3 ), and including progress on the development of the data collection 
system, both preliminary and final results. 

( e) Also during the 18-month period, the commissioner and department 
medical director shall develop a flagging system, so that the cases with 
significant deviation by- lesser clinical results, higher costs, and longer 
treatment times are identified so that they can be scrutinized. A schedule 
of individual fees charged for specific procedures utilized and a schedule 
·of specific diagnoses with their total clinical costs must both be developed 
from the collected data. 

(j) The legislative auditor shall have free access to the data collected 
under this section and may request any additional information the legis
lative auditor considers necessary. The legislative auditor shall at six
month periods for I 8 months report to the legislature its findings regarding 
the status of the Minnesota workers' compensation system ·relating to clin
ical reports and cost issues. 

Sec. 3. [REPORT TO THE LEGISLATURE ON USE OF NEUTRAL 
PHYSICIANS.] 

The commissioner of labor and industry shall present a report con
cerning workers' compensation to the legislature before January 1, 1989, 
which develops and evaluates a detailed proposal for establishing a system 
of neutral doctors for use in such areas as determining mdximum medical 
improvement and rating permanent partial disabilities. The report mu_st 
contain a bill proposal to implement the commissioner's recommendations. 

Sec. 4. [REPORT TO THE LEGISLATURE ON USE OF NEUTRAL 
QUALIFIED REHABILITATION CONSULTANTS.] 



6816 JOURNAL OF THE SENATE [78THDAY 

To red!f,ce cost 'and contention in the rehabilitation system, the commis
sioner of labor and industry shall develop and evaluate a detailed proposal 
to establish a system to ensure· that qualified- rehabilitation consultants 
will not be aligned with either insurers or claimarits. The commissioner 
shall consider alterizative methods of selection and payment to ensure 
neutrality. The commissioner shall present a report and proposal to the 
legislature by January 1, 1989. 

Sec. 5. [REPORT TO THE LEGISLATURE ON LEGAL COSTS.] 

The commissioner of labor and industry shall present a report to the 
legislature concerning legal cost iss_ues in the workers' compensation sys
tem. Specifically, the report must include findings and recommendations 
designed to contain or reduce legal costs related to workers'-compensation 
dispute resolution. 

Sec. 6. [REPORT TO THE LEGISLATURE ON RECODIFICATION OF 
WORKERS' COMPENSATION LAW.] 

The revisor of statutes shall recodify the workers' compensation law, 
including Minnesota Statutes, chapter 176, and its judicial and adminis
trative interpretation. 

The recodification must not make any substantive changes but shall 
prqvide a comprehensive, accurate, and complete restatement.-

Earh state department agency and legislative staff. including senate 
counsel and house of representatives research, shall provide assistance in 
the recodification as requested by the revisor of statutes. 

The revisor shall report to the legislature by January 1, 1989, on the 
progress of the recodification. The revisor shall prepare a bill to implement 
its recommendations for recodification by January 1, 1990. 

Sec. 7. [REAPPROPRIATION.] 

$185,000 is reappropriated from the special compensation fund, as a 
result of the savings to that fund in fiscal year 1989 due to the transfer of 
the workers' compensation court of appeals, to the commissioner of labor 
and industry for the purposes of this article. 

Sec. 8. [EFFECTIVE DATE.] 

Article 4 is effective the day following final enactmfnt." 

Delete the title and insert: 

"A bill for an act relating to workers' coinpensation; regulating workers' 
compensation benefits and administration; regulating wor~ers' compen
sation irisurance; abolishing the workers' compensation court of appeals 
and transferring its jurisdiction to the cm~rt of appeals; requiring certain 
reports relating to workers' compensation; amending Minnesota Statutes 
1986, sections 79.251, subdivisions.2 and 3; 79.252, subdivision l; 79.56, 
by adding a subdivision; 176.011, subdivisions I la, 18, and by adding a 
subdivision; 176.021, subdivision 3; 176.061, subdivision 10; 176;081, 
subdivisions 1 and 3; 176.101, subdivisions I, 2, 4, 5, and by adding a 
subdivision; 176.102, subdivisions I, 7, and 11; 176.105, subdivision I; 
176.111, subdivisions 6, 7, 8, 12, 14, and 20; 176.131, subdivisions la, 
2, 4, and by adding a subdivision; 176.132., subdivisions I, 2, and 3; 
176.136, subdivision I; 176.645, subdivision 2; 176.66, subdivision 11; 
176A.03, by adding a subdivision; 480A.06, subdivision 4; Minnesota 
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Statutes 1987 Supplement, sections 176.041, subdivision 4; 176.081, sub
division 2; 176. 102, subdivisions 2, 3, 3a, 4, and 6; 176.111, subdivisions 
15 and 21; 176.131, subdivisions I and 8; proposing coding for new law 
in Minnesota Statutes, chapter 176; repealing Minnesota Statutes 1986, 
sections I 75A.OI to 175A.06; 175A.07, subdivisions 1, 3, and 4; l 75A.08 
to 175A.IO; 176.011, subdivision 26; 176.101, subdivisions 3a, 3b, 3c, 
3d, 3e, 3f, 3g, 3h, 3i, 3j, 3k, 31, 3m, 3n, 3o, 3p, 3q, 3r, 3s, 31, 3u, and 6; 
and Minnesota Statutes 1987 Supplement, section l 75A.07, subdivision 
2." 

And when so amended the bill do_ pass and be re-referred to the Com
mittee on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 2260: A bill for an act relating to property tax reform; changing 
property tax classifications, aids, and credits; abolishing certain levy limits; 
increasing the state share of financial participation_ in aid to families with 
dependent children, emergency assistance, general assistance, emergency 
general assistance, work readiness, Minnesota supplemental assistance, 
medical assistance, preadmission screening, alternative care grants, and 
general assistance medical care to 100 percent; clarifying the administration 
of human services programs; establishing a compliance system for certain 
public assistance programs and public assistance incentive fund; appropri
ating money; amending Minnesota Statutes 1986, sections 6.62, subdivi
sion I; 18.023, subdivision 8; l lOB.15, subdivision 4; 115.34, subdivision 
I; 124.2137, subdivision I; 134.34, subdivision 5; 164.041; 256.72; 256.81; 
256.82, subdivision I; 256.863; 256.871, subdivision 6; 256.935, subdi
vision I; 256. 991; 256B.04 I, subdivisions 5 and 7; 256B.05, subdivision 
I; 256B.19, subdivision 2; 256D.03, subdivision 6; 256D.04; 256D.36, 
subdivision I; 273. 135, subdivision 5; 273.1391, subdivision 4; 275.14; 
275.15; 275.16; 279.01, as amended; 298.28, subdivision 12; 298.282, 
subdivisions 2 and 3; 298.39; 298.396; 360.037, subdivision 2; 375.167, 
subdivision I; 383C.55; 393.07, subdivision 2; 414.01, subdivision 15; 
423.376, subdivision 3; 426.04; 444.075, subdivision 4; 465. 73; 471.1921; 
471.572, subdivision 2; 471A.03, subdivision 4; 473.87; 473.882, sub
division 3; 473E08, subdivision 3a; 475.74; 475.754; 477A.011, subdi
visions 6, 10, 11, and by adding subdivisions; and 477 A.012, subdivision 
2; Minnesota Statutes 1987 Supplement, sections 38.27, subdivision 3; 
124.155, subdivision 2; 124.2139; l24A.02, subdivision II; 129A.06, 
subdivision 2; 256.01, subdivision 2; 256B.091, subdivision 8; 256B.15; 
256B. I 9, subdivision I; 256D.03, subdivision 2; 2560.01, subdivision 3; 
2560.02, subdivision 4; 2560.04, subdivision I; 2560.05; 2560.07; 2560. IO; 
2560. 11; 272. 02, subdivisions 1 and 1 a; 272. 115, subdivision 4; 273. I 23, 
subdivisions 1, 4, 5, and 7; 273.124, subdivisions 11 and I 3; 273.13, 
subdivisions 23, 24, 25, and 3 I; 273. 1392; 273. 1393; 273 .42, subdivision 
2; 275.50, subdivision 2; 276.04; 279.06; 281.17; 290A.03, subdivisions 
13 and 14; 290A.04, subdivisions 2 and 2a; 393.07, subdivision IO; 412.251; 
447.34, subdivision I; 447.35; 469. 107; 471. 74, subdivision 2; 473.446, 
subdivision I; 473.8441, subdivision I; 473E02, subdivision 4; 475 .61, 
subdivision 3; and 477A.013, subdivisions I, 2, and by adding subdivi
sions; proposing coding for new law in Minnesota Statutes, chapters 256 
and 273; amending Laws 1987, chapter 268, article 6; sections 19 and 53; 
repealing Minnesota Statutes 1986, sections 256.965; 273.13, subdivision 
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30; 275.11; 275.50, as amended; 275.51, as amended; 275.54; 275.55; 
275.56; 275 .561; 275 .58; 383C.552; 471 A.04; and 477 A.OJ I, subdivisions 
3a, 4, 5, 7a, 13, and 14; Minnesota Statutes 1987 Supplement, sections 
245.775; 2560.22; 273.13, subdivision !Sa; 273. 1394; 273.1395; 273.1396; 
273.1397; 275.081; 275.082; 275.125, subdivision 22; 290A.04, subdi
vision 2b; 477A.0ll, subdivision 7; and 477A.012, subdivision !;Laws 
1987, chapter 268, article 5, section 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE l 

INDIVIDUAL INCOME TAX 

Section I. Minnesota Statutes 1987 Supplement, section 290.01, sub
division 3a, is amended to read: 

Subd. 3a. [TRUST.] The term "trust" has the meaninggi-¥et>iftprovided 
under the Internal Revenue Code of I 986, as amended through December 
31, .J.9AA 1987. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 290.01, subdivi
sion 7, is amended to read: 

Subd. 7. [RESIDENT.] The term "resident" means (I) any individual 
domiciled in Minnesota, except that an individua1 is not a "resident" for 
the period of time that the individual is a "qualified individual" as defined 
in section 91 l(d)(I) of the Internal Revenue Code of 1986, as amended 
through December 31, 1986, unless, during that period, a Minnesota home
stead application is filed for property in which the individual has an interest; 
and (2) any individual domiciled outside the state who maintains a place 
of abode in the state and spends in the aggregate more than one-half of 
the tax year in Minnesota, unless the individual or the spouse of the indi
vidual is in the armed forces of the United States, or the individual is 
covered under the reciprocity provisions in section 290.081. 

For purposes of this subdivision, presence within the state for any part 
of a calendar day constitutes a day.spent in the state. Individuals shall keep 
adequate records to substantiate the days spent outside the state. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 290.01, subdivi
sion l 9a, is amended to read: 

Subd. 19a. [ADDITIONS TO FEDERAL TAXABLE INCOME.] For 
individuals, estates, and trusts, there shall be added to f~deral taxable 
income: 

(l)(i) interest income on obligations of any state other than Minnesota 
or a political or governmental subdivision, municipality, or governmental 
agency or instrumentality of any state other than Minnesota exempt from 
federal income taxes under the Internal Revenue Code or any other federal 
statute, and 

(ii) exempt-interest dividends as defined in section 852(b)(5)(A) of the 
Internal Revenue Code of 1986, except the portion of the exempt-interest 
dividends derived from interest income on obligations of the state of Min
nesota or its political or governmental subdivisions, municipalities, gov
ernmental agencies or instrumentalities, but only if the portion of the 
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exempt-interest dividends from such Minnesota sources paid to all share
holders represents 95 percent or more of the exempt-interest dividends that 
are paid by the fuHe e, sefie& &f flHl<!s regulated investment company as 
defined in section 851(a) of the Internal Revenue Code of 1986, or the 
fund of the regulated investment company as defined in section 851 ( q) of 
the Internal Revenue Code of 1986, making the payment; and 

(2) · the amount of income taxes paid or accrued within the taxable year 
under this chapter and income taxes paid to any other state or to any province 
or territory of Canada, to the extent allowed as a deduction under section 
63(d) of the Internal Revenue Code, but the addition may not be more than 
the amount by which the itemized deductions as allowed under section 
63(d) of the Internal Revenue Code exceeds the amount of the standard 
deduction as defined in section 63(c) of the Internal Revenue Code; and 

( 3) the capital gain amount of a lump sum distribution to which the 
special tax under section 1122(h)(3)(B)(ii) of the Tax Reform Act of 1986, 
Public Law Number 99-514, applies. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 290.01, subdivi
sion 19b, is amended to read: 

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE INCOME.] 
For individuals, estates, and trusts, there shall be subtracted from federal 
taxable income: 

(I) interest income on obligations of any authority, commission, or instru
mentality of the United States to the extent includable in taxable income 
for federal income tax purposes but exempt from state income tax under 
the laws of the United States; 

(2) if included in federal taxable income, the amount of any overpayment 
of income tax to Minnesota or to any other state, for any previous taxable 
year, whether the amount is received• as a refund or as a credit to another 
taxable year's income tax liability; aft<! 

(3) the. amount paid to others not to exceed $650 for each dependent in 
grades kindergarten to six and $1,000 for each dependent in grades seven 
to 12, for tuition, textbooks, and transportation of each dependent in attend
ing an elementary or secondary school situated in Minnesota, North Dakota, 
South Dakota, Iowa, or Wisconsin, wherein a resident of this state may 
legally fulfill the state's compulsory attendance laws, which is not operated 
for profit, and which adheres. to the provisions of the Civil Rights Act of 
1964 and chapter 363. As used in this clause, "textbooks" includes books 
and other instructional materials and equipment used in elementary and 
secondary schools in teaching only those subjects legally and commonly 
taught in public elementary and secondary schools in this state. "Textbooks" 
does not include instructional books and materials used in the teaching of 
religious tenets, doctrines, or worship, the purpose of which is to instill 
such tenets, doctrines, or worship, nor does it include books or materials 
for, or transportation to, extracurricular activities inclllding sporting events, 
musical or dramatic events, speech activities, driver's education, or similar 
programs. In order to qualify for the subtraction under this clause the 
taxpayer must elect to itemize deductions under section 63(e) of the Internal 
Revenue Code of 1986, as amended through December 31, 1986; and 

(4) to the extent included in federal taxable income, distributions from 
a qualified governmental pension plan, an individual retirement account, 
simplified employee pension, or qualified plan covering a self-employed 
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person that represent a return of contributions that were included in Min
nesota gross income in the taxable year for which the contributions were 
made but were deducted or were not included in the computation of federal 
adjusted gross income. The distribution shall be allocated first to return 
of contributions until the contributions included in Minnesota gro_ss income 
have been exhausted. This subtraction applies only to contributions made 
in a iaxable year prior to 1985. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 290.06, subdivi
sion 2c, is amended to read: 

Subd. 2c. [SCHEDULES OF RATES FOR INDIVIDUALS, ESTATES, 
AND TRUSTS.] (a) The income taxes imposed by this chapter upon married 
individuals filing joint returns and surviving spouses as defined in section 
2(a) of the Internal Revenue Code of 1986 as amended through December 
31, 1987, must be computed by applying to their taxable net income the 
following schedule of rates: 

fB 1'61' li>lHl9le yellfS llegi1111i11g af!er E>eee!fleer 3-1--, ~ ftftd llefere 
JaAUftf)' +, +988 . 

if li>lHl9le tfte6ffle is+ --~ <>Yer $4 ,00(), &Ill ae! 
<>Yer $ II ,GOO 
<>Yer $ II ,GOO, &Ill ae! 
<>Yer $21,<lOO 
<>Yer $21,<lOO 

the - is+ 
4i,e,eeet 
$,l-eG J'ltis a i-e- et the 
~iWet=~ 

~ J'ltis & i-eeet ef the 
e,,eess 8""r $11,(l(l(l 
~ J'ltis 9 i,e,eeet ef 
theei<eess<>Yer$2l,OOG 

~ P9f li>lHl9le ye&fS' 13egieeing &Hef' Eleeemhe"r 3-1-, ~ 
if taxable income is: the tax is: 

not over $19,000 6 percent 
over $19,000 $1,140 plus 8 percent of 

the excess over $19,000; 

plus an amount e<jlHI! ta !ell i,e,eeet ef the - fl'li<I ey the la,.~ayer lHKler 
see#eft ~ &f tfte IR~emal Revenue ~ ef ~ a& ameR8e8 0:1r01:1gR 
E>eee!flller 3-1--, -l-9&e computed using the following schedule of rates: 

if taxable income is: the t'ax is: 
over $75,500, but not 0.5 percent of the 
over $165,000 excess over $75,500 
over $165,000 $447.50. 

Married individuals filing separate re,turns, estates, and trusts must 
compute their income tax by applying the a.hove rates to their taxable 
income, except that the income brackets will be one-half of the above 
amounts. 

(b) The income taxes imposed by this chapter upon unmarried individ
uals, moFFied. iaEli:viduals ffffftg sepeF&te Fetures, estates, ilfl'ft ~ must 
be computed by applying to taxable net income the following schedule of 
rates: 

fB I-er li>lHl9le years llegie11i11g af!er E>eeefflller 3-1, +9&e-;- ftftd llefere 
JaAUflf)' -1-, -1-98& 

# li>lHl9le ieeome fs.:. --~ <>Yer $3,00(), &Ill ae! 

the - is+ 
4 pereent 
~ plus, 9 f'CFOOftt 
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-,$9-;QOO 
eYer $9,009, bat fl0! 
&¥eF$16,QQQ 
e¥et= $16,QQQ 

&fffleei<eess-~ 
$48(! j!liiS 8 jlCFeefll 
&f#!eei,eess-,$9-;QOO 
~ ~ 9 flCFeent 
&f ffle ei<eess _, $1e,QOO 

~ Jlef ffll<ae!e ,-rs eegi1111i11g afler Deeemee, 3+, -1-98+ 
if taxable income is: the tax is: 

not over $13,000 6 percent 
over $13,000 $780 plus 8 percent 

of the excess over $13,00(►, 
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plus an amount e<jlttll le tell 1'••ee111 &f ffle - f'!lia ~ #!e l•"l'•Y•• Uflaef 
seelieR -lfgj &f ffle l11!el'flal Re•,e11ue C-<><le &f -l-98e, as ame11EleEI !hrnugh 
Deeemee, 3+, -1-9% computed using the following schedule of rates: 

if taxable iflcome is: the tax is: 
over $42,700, but not 0.5 percent of the 
over-$93,000 excess over $42,700 
over $93,000 $251 .50. 

( c) The income taxes imposed by this chapterupon unmarried individuals 
qualifying as a head of household as defined in section 2(b) of the Internal 
Revenue Code of 1986, as amended through December 31, .J-989 1987, 
must be computed by applying to taxable net income the following schedule 
of rates: 

fB Jlef ffll<ae!e yea,s eegi1111i11g aflcr Deeemee, 3+, -l-98e, ftllt! !,efere 
JatHlftFY l, +988 

if ffll<ae!e illeeme is+ --~ eYer $3,SQQ, bat fl0! 
- $IQ. QQQ 
&Yef $)Q,QQQ, fflff ft0l 
eYer$18,!lQQ . 
.,,,.;.. $18,!lQQ. 

ffle - is+ 4 ·pe,ee111 
.~ j!liiS 6 pe,eelll 
&f#!eei<eess-~ 
$£9. j!liiS 8 pe,eelll 
&f ffle ei<eess"""' $19,QQQ 
~ j!liiS 9 pe,eelll 
&f #!e ei,eess _, $18,!lQQ 

~ ~ ffll<ae!e ~ eegimiiRg ~ E>eeeffitier ~ -1-98-+ 
if taxable income is: the tax is: 

not over $16,000 6 percent • 
over $16,000 $960 plus 8 percent 

of the excess over $16,00(►,. 

plus an amount e<jlttll ie. tell pe,eelll &f ffle - f'!lia ~ #!e l•"l'•Y•• Uflaef 
seelieR -1-tg, ef the leternal Rc,;eeee tetle ef ~ as emeeded thr01:1gh 
Deeembe, 3+, -1-9% computed using the following schedule of rates: 

if taxable income is: the tax is: 
over $64,300, but not 0.5 percent of the 
over $135,000 excess over $64,300 
over $135,000 $353.50. 

(d) In lieu of a tax computed according to the rates set forth in this 
subdivision, the tax of any individu_al taxpayer whose taxable net inco!Ile 
for the taxabl.e year is less than an amount determined by the commissioner 
must be computed in accordance with tables prepared and issued by the 
commissioner of revenue based on income brackets of not more than $100. 
The amount of tax for each bracket shall be computed at the rates set forth 
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in this subdivision, provided that the commissioner may disregard a frac
tional part of a dollar unless it amounts to 50 cents or more, in which case 
it may be increased to $1. 

( e) An individual wh·o is not a Minnesota resident for the entire year 
mus( compute the individual's Minnesota income tax as provided in this 
subdivision. After the application of the nonrefundable credits provided in 
this chapter, the tax liability must then be multiplied by a fraction in which: 

(I) The numerator is the individual's Minnesota seHFee!I source federal 
adjusted gross income as defined in section 62 of the Internal Revenue 
Code of 1986, as amended through December 31, 1986, after applying the 
allocation and assignability provisions of section 290.081, clause (a), or 
290. 17; and 

(2) the denominator is the individual's federal adjusted gross income as 
defined in section 62 of the Internal Revenue Code of 1986, as amended 
through December 31, .J.986 1987, increased by the addition required for 
interest income from non-Minnesota state and municipal bondS under sec-
tion 290.01, subdivision 19a, clause(/). · 

(f) Any individual who has income which is included in the computation 
of federal adjusted gross income but is not subject to tax _by Minnesota 
other than income specifically allowed as a subtraction under section· 
290.01, subdivision 19b, shall compute the tax in the same manner described 
in paragraph (e). The numerator of the fraction under paragraph (e) is 
the individual's Minnesota source federal adjusted gross income reduced 
by the income not. subject to Minnesota tax and the denominator is the 
federal adjusted gross income. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 290.06, subdivi
sion 20, is amended to read: 

Subd. 20. [ELDERLY AND DISABLED PERSONS.] An individual may 
take a credit against the tax due under this chapter equal to 4G j>efeeftt .,. 
the credit for which the individual qualifies under section 22 of the Internal 
Revenue Code of 1986, as amended through December 31, .J.9861987. 

If the individual is not a full-year resident, the credit must be allocated 
by applying the ratio determined in section 290.06, subdivision 2c, para
graph If). 

Sec. 7. Minnesota Statutes 1986, section 290.06, is amended by adding 
a subdivision to read: 

Subd. 22. [CREDIT FOR TAXES PAID TO ANOTHER STATE.] (a) If 
a taxpayer who is a resident of this state or is a domestic corporation or 
corporation commercially domiciled in Minnesota has becvme liable for 
taxes on or measured by net income to another state or province or territory 
of Canada upon income allocated or apportioned to Minnesota, the tax
payer is entitled to a credit for the tax paid to another state or province 
or territory of Canada if the tax is actually paid in the taxable year or a 
subsequent taxable year. A taxpayer who is a residen;t of this state pursuant 
to section 290.01, subdivision 7, clause (2), and is subject to income tax 
as a resident in the state of the individual's domicile is not allowed this 
credit unless the state of domicile does not allow a similar credit. 

(b) For an individual, estate, or trust, the credit is determined by mul
tiplying the tax payable under this chapter by the ratio derived by dividing 
the income subjec~ to tax in the (?ther state or province or territory of 
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Canada that is also subject to tax in Minnesota while a resident of Min
nesota by the taxpayer's federal adjusted gross income, as defined in section 
62 of the Internal Revenue Code of 1986, as amended through December 
31, 1987, to the extent the income is allocated or assigned to Minnesota 
under sections 290.081 and 290./7. 

(c) For a corporation, the ratio is determined by dividing the net income 
from personal or professioilal services- within such other state, or; if the 
taxpayer is an athletic team where all of the team's income is apportioned 
to Minnesota, it is the total net income subject to tax in such other state 
or province or territory of Canada, divided by the Minnesota taxable net 
income. This percentage shall be applied only against the tax assessed by 
this section. 

(d) The credit determined under paragraph (b) or (c/ shall not .exceed 
the amount of tax so paid to the other state or province or territory of 
Canada on the gross income ·earned within the other state or province or 
territory of Canada subject to lax under this chapter, nor shall the allow
ance of the credit reduce. the taxes paid under this chapter to an amount 
less than what would be assessed if such income amount was excluded 
from taxable net income. 

(e) In the case of the tax assessed on· a lump sum distribution under 
section 290.032, the credit allowed under paragraph (a) is the tax assessed 
by the other state or province or territory of Canada on the lump sum 
distribution that is also subject to tax under section 290.032, and shall 
not exceed the tax assessed under section 290.032. 

(f) If a Minnesota resident reported an.item of income to Minnesota and 
is assessed ta.X in such other state or province or territory of Canada on 
that same income after the Minnesota statute Of limitations has expired, 
the taxpayer shall receive a credit for· that year under paragraph (a), 
notwithstanding any statute of limitations to the contrary. The ·claim for 
the credit must be submitted. within one year from the date the taxes were 
paid to the other state or province or territory of Canada. The taxpayer 
must submit sufficient proof to show entitlement to a credit. 

Sec. 8. Minnesota Statutes I 987 Supplement, section 290.067, subdi
vision 1, is amended to read: 

Subdivision I, [AMOUNT OF CREDIT.] A taxpayer may take as a credit 
against the tax due from the taxpayer and a spouse, if any, under this chapter 
an .amount equal to the dependent care credit for which the taxpayer is 
eligible pursuant to the provisions of section 2 I of the Internal Revenue 
Code subject to the limitations provided in subdivision 2. 

In the case of nonresident, part-year reside,nt, or a person to which 
section 290.06, subdivision 2c, paragraph (g) applies, the credit deter
mined under section 21 of the Internal Revenue Code must be allocated 
based on the ratio by which the earned income of the claimant and the 
claimant's spouse from Minnesota sources bears to the 'total earned income 
of the claimant and the claimant's spouse. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 290.081, is amended 
to read: 

290.081 [INCOME OF NONRESIDENTS, RECIPROCITY; CREDIT 
FQR TAXES -l'MQ TQ ANOTHER STATE.] 
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(a) The compensation received for the performance of personal or profes
sional services within this state by an individual whose residence, place of 
abode, and place customarily returned to at least once a month is in another 
state, shall be excluded from gross income to the extent such compensation 
is subject to an income tax imposed by the state of residence; provided that 
such state allows a similar exclusion of compensation received by residents 
of Minnesota for services performed therein-, 6f. 

(b) If atty ta,.rai er wile is a resident ef this state, e, a derneslie eer
peFatien 0f e0FfWF8lieR eetttmereielly SemieileEI thereiR, ftafi Beeeme Hable 
ffif ~ 0ft 0f measured. lry- ftet tft€6ffle te aRother stale 0f a proviRee et=. 

territsri· of Canada upe,,, if the lellrayer is an indiYid>1al, e, if the tallrayer 
is an !tlhletie teaFR and all ef the leaHHi iHe0fRe is arrerliened t-0 Minnesela, 
aftY ineeffle, 6f if ·tt ts a ee~eretiefl., est£tte-; 0f -tRts+;, ttpeH ffi€6ffle EleriYeEI 
frefft the rerferFRanee ef rersenal er rrefessienal serYiees withift SHelt elher 
slftle er rre','inee er lerrilery ef Canada and Sllbjeet le ta*atien Uft<!er this 
el>at>te£ 11,e ta .. ra,·er shalll>e entilled le a eredit agafflSI the aFR8HRI el' ta.es 
rayable l!ft<lerthis ehar1er, ef SHelt rrerer1ien thereef, asSHeltg,<>ssiHe0fRe 
Sllbjeet le ta,.atien it, SHelt slftle er rr8'tinee er territer)' of Canada !,ears 
le the lallra, er' s ~ gt'6SS iHe0fRe Sllbjeet le ta,rntien Uft<!er this eharter; 
rre,·ided fB 11,at SHelt eredit shall ift .... e¥eftl ""6ee<I the - ef -
se f'8i<I le SHelt elher slftle er rreYinee or terrilef)' ef Canada "" the g,<>ss 
iHe0fRe O!lfRe<I wtthiR SHelt elher slftle or rr8'>'inee er territery of Canada 
ttttd Sllbjeet ffi ieJletien tifl8ef thts eha1Her, tHtd ~ the allo".11'8Ree et sttek 
ere<1it shall "61 ererale le ...i- the -.s rayable Uft<!er this el>at>te£ le 
an aFReunt less 11,an -W lttt¥e beeft rayable if the g,<>ss iHe0fRe .......i 
ift SHelt elher slftle er pre'>'inee er 1erri1ery ef Canada had beet, e!leluded 
tfl eoR1:131:1ting ftet Hte0ffte t:tft6ef this eheftter. A taJtpeyer whets a resident 
ef this slftle r>1rsuant le seetieB 290.Gl, subdiYisien 1a, eleHse ~ and is 
Sllbjeet le iHe0fRe - as a resident ift the slftle ef 11,e indiYid>1al' s aeFRieile 
is "61 allewed this eredit tiftiess the slftle <>f deFRieile <l<>es "61 allew a 
Stt!Hfflferetlit,. 

W +he eeFRrnissiener shall by rule deterFRine with resJ>0€1 le g,<>ss 
iHe0fRe O!lfRe<I ift atty elher slftle the arrlieable e-la>Jseef this seelien. When 
it is deemed to be in the best interests of the people of this state, the 
commissioner may determine that the provisions of clause (a) shall not 
apply. As long as the provisions of clause (a) apply between Minnesota 
and Wisconsin, the provisions of clause (a) shall apply to any individual 
who is domiciled in Wisconsin. 

~ '-'+EH< Se ~ as .....i· if, this seetieB FReftftS ta.es "" er rneasured 
by fie! iHe0fRe rayable le anether slftle er .rre, inee er territery of Canada 
""iHe0fRe "8ffle6 witltift the liH<able year fer wi>ieh the ere<!it is eleiFRed, 
r•8'tided Iha! SHelt - is ael>1ally fl8i4 ift 11,at liH<able y;,a,, er subse~uent 
liH<able ye<IF.r. 

Fer r"FJleses ef eleHse fbh where a Minnes01a resident rererled °" item 
e.f ffl€6ffle te ,Mianeseta Qft6 ts essesseEI ~ Ht aHether sta-t-e ef a proYiAee 
er 1erriler)' of Canada "" 11,at sarRe item ef iHe0fRe after the Minnesela 
Slalttle ef liFRitaliens ltes e1'rired, the ta•rai·er shall be allewed te reeei¥e 
e ere<lit fer 11,at yea, based "" eleHse fbh netwithstanaing the rr8'tisiens 
t>f seetiens 290. 49, 290.§G, and 29(U6. Fer r>1FJleses ef the rreeeding 
senlenee, the 9IH'deft ef preef shall l,e"" the ta,.rayer 113 sh<>w entitleFRent 
le a eretlit,. 

W (c) For the purposes of clause (a), whenever the Wisconsin tax on 



78THDAY] TUESDAY, MARCH 29, 198.8 6825 

Minnesota residents which would have been paid Wisconsin without clause 
(a) exceeds the Minnesota tax on Wisconsin residents which would have 
been paid Minnesota without clause (a), or vice versa, then the state with 
the net revenue loss resulting from clause (a) shall receive from the other 
state the amount of such loss, This provision shaH be effective for all years 
beginning after December 31, 1972. The data used for computing the loss 
to either.state shall be determined on or before September 30 of the year 
following the close of the previous calendar year. 

Interest shall be payable on all delinquent balances relating to taxable 
years beginning after December 31, 1977. The commissioner of revenue 
is authorized to enter into agreements with the state of Wisconsin specifying 
the recipropity payment due date, conditions constHuting delinquency, inter
est rates, and a method for computing interest due on any delinquent amounts. 

If an agreement cannot be reached as to the amount of the loss, the 
commissioner. of revenue and the taxing official of the state of Wisconsin 
shall e.ach appoint a member of a board of arbitration and these members 
shall appoint the third member of the board. The board shall select one of 
its members as chair. Such board may administer oaths, take testimony, 
subpoena witnesses, and req11ire their attendance, require the production 
of books, papers and documents, and hold heanngs at such places as are 
deemed necessary. The board. shall then make a determination as to the 
amount to be paid the other state which determination Shall be final and 
conclusive. · 

Notwithstanding the provisions of section 290.61, the commissioner may 
furnish copies of returns, reports, or other information to the taxing official 
of the state of Wisconsin, a member of the . board of arbitration, or a 
consultant under joint contract with the states of Minnesota and Wisconsin 
for the purpose of making a determination as to the amount to be paid the 
other state under the provisions of this section. Prior to the release of any 
information under the provisions of this section, the person to whom the 
information is to be released shall sign an agreement Which provides that 
the person Will protect the confidentiality of the returns and informatioIJ. 
revealed thereby to the extent that it is. protected under the laws of the state 

· of Minnesota. 

Sec. 10. Minnesota· Statutes I 987 Supplement, section 290, 17, subdi
vision 2, is. amended to read: 

Subd. 2. [INCOME NOT DERIVED FROM CONDUCT OF A .TRADE 
OR BUSINESS.] The income of a taxpayer subject to the allocation rules 
.that is not derived from the conduct of a trade or business must be assigned 
in accordance with paragraphs (a) to (f): 

(a)(l) Subject to paragraphs (a)(2) and (a)(3), income from labor qr 
personal or professional services is assigned to this state if, and to the extent 
that,. the labor or services are performed within it; all other income from 
suc.h sources· is treated as income from sources without this state. 

(2) In the case of an individual who is a nonresident of Minnesota and 
who is an athlete or entertainer, income from compensation for labor or 
personal services performed within this state shall be determined in the 
following manner: 

(i) The. amount of income to be assigned to Minnesota for an individual 
who is a nonresident salaried athletic team employee shall be determined 
by using a fraction in which the denominator contains the total number of 
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days in which the individual is under a duty to perform for the employer, 
and the numerator .is the total number of those days spent in Minnesota; 
and 

(ii) The amount of income to be assigned to Minnesota for an individual 
who is a nonresident, and who is an athlete or entertainer not listed in 
dause (i), for that person's athletic or entertai.nment performance in Min
nesota shall be determined by assigning to this state all income from 
performances or athletic contests in this state. 

(3) For purposes of this section, amounts received by a nonresident from 
the United States, its agencies odnstrumentalities, the Federal Reserve 
Bank, the state of Minnesota or any of its political or governmental sub
divisions, or a Minnesota volunteer firefighters' relief association, by way 
of payment as a pension, public employee retirement benefit, or any com
bination of these, or as a retirement or survivor's benefit made from a plan 
qualifying under section 401, 403, 408, or 409, or as defined in section 
403(b) or 457 of the Internal Revenue Code of 1986, as amended thrnugh 
December 31, 1986, are not considered income derived from carrying on 
a trade or business or from performing personal or professional services 
in Minnesota, and are not taxable under this chapter. · 

(b) Income or gains from. tangible property located in this state that is 
not employed in the business of. the recipient of the income or gains must 
be assigned to this state. · 

(c) Except upon the sale of a partnership interest or the sale of stoc;k of 
an "S" corporation, income or gains from intangible personal property 
not employed in the business of the recipient of the income or gains must 
be assigned to this state if the recipient of the income or gains is a resident 
of this state or is a resident trust or estate. 

Gain on the sale of a partnership interest. is allocable to this state in the 
ratio of the original cost of partnership tangible property in this· state to 
ihe original cost of partnership tangible property everywhere, determined 
at the time of the sale. If more than 50 percent of the value of the part
nership's assets consists of intangibles, gain or loss from the sale of the . 
partnership interest is allocated to t.his state in accordance with the sales 
factor of the partnership for its first full tax period immediately preceding 
the tax period of the partnership during which the partnership interest was 
sold. 

Gain on the sale of stock held in an "S" corporation is allocable to this 
state in the ratio of.the original cost of tangible property of the "S" 
corporation within this state to the original cost of tangible property of 
the "S" corporation everywhere. 

( d) Income from the operation of a farm shall be assigned to this state 
if the farm is located within this state and to other states only if the farm 
is not located in this state. 

(e) Income from winnings on Minnesota pari-mutuel betting tickets and 
lawful gambling as defined in section 349.12, subdivision 2, conducted 
within the boundaries of the state of Minnesota shall be assigned to this 
state. 

(f) All items of gross income not covered irt paragraphs {a) to (e) and 
not part of the taxpayer's income from a trade or.business shall be assigned 
to the taxpayer's domicile. 
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Sec. 11. Minnesota Statutes 1987 Supplement, section 290.38, is amended 
to read:· 

· 290.38 [RETURNS OF MARRIED PERSONS.] 

A husband and_ wife must file a.joint Minnesota incollle tax return_ If 
they filed a joint federal income tax return. If a joint return is made the 
tax shall be computed on the aggregate income and the liability with respect 
to the tax shall be joint and several; provided that a spouse who is relieved 
of a. liability attributable to a substantial underpayment under section 
6013( e I of the Internal Revenue Code of 1986, as amended through Decem
ber 31, 1987, shall also be relieved of the state tax liability on the sub
stantial underpayment, If the husband and wife have elected to file separate 
federal income tax returns they must file separate Minnesota income tax 
returns. This election .to file a joint or separate returns must be changed 
if they change their election for federal purposes. In the event taxpayers 
desire to change their election, such change shall be done in the manner 
and on such form as the commissioner shall prescribe by rule. 

The determination of whether an individual is married shall be made 
under provisions of section 7703 of the Internal Revenue Code of 1986, 
as amended through December 31, 1986. 

Sec. 12. Minnesota Statutes 1986, section 290.39, is amended by adding 
a subdivision to read: 

Subd. 5. [PARTNERSHIPS; NONRESIDENT PARTNERS.] (a/ The com
missioner may allow a partnership with five or more nonresident pariners 
to file a composite return on behalf of nonresident partners who have no 
other Minnesota source income. This composite return must include the 
names, addresses, social security numbers, income allocation, and tax 
liability for all nonresident partners electing to be covered by the composite 
return. 

(bl The computation of each partner's liability will be determined by 
multiplying the income allocated to that partner by the highest rate used 
to determine the tax liability for individuals under section 290.06, sub
divis_ion 2c. NonbUsiness deductions, standard deductions, or personal 
exe_mptions are not allowed. 

(c) -The partnership must submit.a request. to use this composite return 
filing method for nonresident partners on or before the due date for filing 
the individual income tax return. The request may be made a part of the 
return filed. 

(d) The electing partner must not· have any Minnesota sou'rce income 
other than income from the paftnership and other electing partnerships. 
If it is deter.mined that the electing p_artner has other Minnesota _source 
income, the inclusion of the income and tax liability for that partner under 
this provision will not constitute a return to satisfy the requirements of 
subdivision 1. The penalty for failure to file a return as provided in section 
290.53, subdivision 2, is assessed from the due date for filing a return 
until a non-composite return is filed. The tax paid for such an individual 
as. part of the composite return is allowed as a payment of the tax by the 
individual on the date upon which the composite payment was made. If 
the electing nonresident partner has no other Minnesota source income, 
filing of the composite return constitutes a return for purposes of subdi
vision 1 of this section. 
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( e) This subdivision does not preclude the requirement that an individual 
pay estimated tax if the individual's liability would exceed the requirements 
set forth in section 290.93. However, a composite estimate may be filed 
in a manner similar to and containing the same information required under 
paragraph (a). 

(f) If an electing partner's share of the partnership's gross income from 
Minnesota sources is less than the filing requirements for ·a nonresident 
under section 290.37, subdivision 1, the tax liability is zero. However, a 
statement showing the partner's share of gross income must be included 
as part of the composite return. 

( g) The election provided in this subdivision is not available to any 
partner other than a full-year nonresident individual who has no other 
Minnesota source income. 

(h) A corporation defined in section 290.9725 and its nonresident share· 
holders may make an election under this subdivision. The provisions cov
ering the partnership apply to the corporation and the provisions applying 
to the partner apply to each shareholder. 

(i) Estates and trusts distributing current income only and the nonres
ident individual beneficiaries of such estates or trusts may make an election 
under this subdivision. The provisions covering the partnership apply to 
the estate or trust. The provisions applying to the partner apply to each 
beneficiary. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 290.41, subdi
vision 2, is amended to read: 

Subd. 2. [BY PERSONS, CORPORATIONS, COOPERATIVES, GOV
ERNMENTAL ENTITIES OR SCHOOL DISTRICTS.] To the extent required 
by section 6041 of the Internal Revenue Code of 1986, as amended through 
December 31, -l9&e J987;every person, corporation, or cooperative, the 
state of Minnesota and its political subdivisions, and every city, county and 
school district in Minnesota, making payments in the regular course of a 
trade or business during the taxable year to any person or corporation of 
$600 or more on account ofrents or royalties, or of$ IO or more on account 
. of interest, or $10 or more on account of dividends or patronage dividends, 
or $600 or more on account of either wages, salaries, commissions, fees, 
prizes, awards, pensions, annuities, or any other fixed or determinable 
gains, profits or income, not otherwise reportable under section 290;92, 
subdivision 7, or on account of earnings of $ IO or more distributed to its 
members by savings, building and loan associations or credit unions char
tered under the laws of this state or the United States, (a) shall make a 
return ( except in cases where a valid agreement to participate in the com
bined federal and state information reporting system has been entered into, 
and such return is therefore filed only with the commissioner of internal 
revenue pursuant to the applicable filing and informational reporting 
requirements of the Internal Revenue Code of 1986, as amended through 
December 3 I, -l9&e 1987) in respect to such payments in excess of the 
amounts specified, giving the names and addresses of the persons to whom 
such payments were made, the amounts paid to each, and (b) shall make a 
return in respect to the total number of such payments and total amount 
of such payments, for each category of income specified, which were in 
excess of the amounts specified. This subdivision shall not apply to the 
payment of interest or dividends to a person who was a nonresident of 
Minnesota for the entire year. 
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A person, corporation, or cooperative required .to file returns under this 
subdivision oo intefest, diYidenEls, ef ~atreaoge 8ivideH:d 13o~•fftentS with 
~ te me,e !ftftft ~ ~ fef ""Y ealeREiar yea. must file all of these 
returns on magnetic media if the media were used to satisfy the federal 
reporting requirement under section 6011( e) of the Internal Revenue Code 
of 1986, as amended thr01;gh December 31, 1987, unless the person estab
lishes to the satisfaction of the commissioner that compliance with this 
requirement would be an undue hardship. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 290.491, is amended 
to read: 

290.491 [TAX ON GAIN; DISCHARGE IN BANKRUPTCY] 

(a) Any tax due under this chapter on a gain realized on a forced sale 
pursuant to foreclosure of a mortgage or other security interest in agri
cultural production property, other real property, or equipment, used in a 
farm business that was owned and operated by the taxpayer shall be a 
dischargeable debt in a bankruptcy proceeding under United States Code, 
tiHe I I, section 727. 

(b) Income realized on a sale or exchange of agricultural production 
property, other real property, or equipment, used in a farm business that 
was owned and operated by the taxpayer shall be exempt from taxation 
under this chapter, if the taxpayer was insolvent at the time of the sale and 
the proceeds of the sale were used solely to discharge indebtedness secured 
by a mortgage, lien, or other security interest on the property sold. For 
purposes of this section,· "insolvent" means insolvent as defined in section 
108/d)(3) of the Internal Revenue Code of 1954, as amended through 
December 31, 1985. This paragraph applies only to the extent that the 
gain is includable in federal adjusted gross income or in the computation 
of the alternative minimum taxable income under section 290.091 for 
purposes of the alternative minimum tax. The amount of the exemption is 
limite.d to the excess of the taxpayer's ( 1) liabilities over /2) the total assets 
and any exclusion claimed under section 108 of the Internal Revenue Code 
of 1986, as amended thro~gh December 31; 1987, determined immediately 
before application of this paragraph. 

( c) For purposes of this section, any tax due under this chapter specif
ically includes, but is not limited to, tax imposed under sections 290.02 
and 290.03 on income derived from a sale or exchange, whether constituting 
gain, discharge of indebtedness or recapture of depreciation deductions, or 
the alternative minimum tax imposed under section 290.091. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 290.92, subdi
vision 7, is amended to read: 

Subd. 7. [WITHHOLDING STATEMENT TO EMPLOYEE OR PAYEE 
AND TO COMMISSIONER.] (I) Every person required to deduct and 
withhold from an employee a tax under subdivision 2a or 3, or section 
290.923, subdivision 2, or who would have been required to deduct and 
withhold a tax under subdivision 2a or 3, or persons required to withhold 
tax under section 290.923, subdivision 2, determined without regard to 
subdivision I 9, if the employee or payee had claimed no more than one 
withholding exemption, or who paid wages or made payments not subject 
to withholding under subdivision 2a or 3, or section 290.923, subdivision 
2, to an employee or person receiving royalty payments in excess c,f $600, 
or who has entered into a voluntary withholding agreement with a payee 
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pursuant to subdivision 20, shall furnish to each such employee or person 
receiving royalty payments in respect to the remuneration paid by such 
person to such employee or person receiving royalty payments during the 
calendar year, on or before January 31 of the succeeding year, or, if employ
ment is terminated before the close of such calendar year, within 30 days 
after the date of receipt of a written request from the employee if the 30-
day period ends before January 31, a written statement showing the following: 

(a) Name of such person, 

(b) The name of the employee or payee and the employee's or payee's 
social security account number, 

(c) The total amount of wages as that term is defined in subdivision 1(1), 
and/or the total amount of remuneration subject to withholding pursuant 
to subdivision 20, and the amount of sick pay as required under section 
6051([) of the Internal Revenue Code of~ 1986, as amended through 
December 31, ~ 1987, 

(d) The total amount deducted and withheld as tax under subdivision 2a 
or 3, or section 290.923, subdivision 2. 

(2) The statement required to be furnished by this subdivision in respect 
of any remuneration shall be furnished at such other times, shall contain 
such other information, and shall be in such form as the commissioner may 
prescribe. 

(3) The commissioner may prescribe rules providing for reasonable exten
sions of time, not in excess of 30 days, to employers or_ payers required to 
furnish such statements to their employees or payees under this subdivision. 

(4) A duplicate of any statement made pursuant to this subdivision and 
in accordance with rules prescribed by the commissioner, along with a 
reconciliation in such form as the commissioner may prescribe of all such 
statement.s for the calendar year (including a reconciliation of the quarterly 
returns required to be filed pursuant to subdivision 6), shall be filed .with 
the commissioner on or before February 28 of the year after the payments 
were made. 

(5) The employer must submit the statements required to be sent to the 
commissioner on magnetic media, if the media were required to satisfy the 
federal reporting requirements pursuant to section 6011 ( e) of the. Internal 
Revenue Code of 1986, as amended through December 31, 1987, and the 
regulations issued under it. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 290.92, subdi
vision 15, is amended to read: 

Subd. 15. [PENALTIES; FAILURE TO PAY TAX.) (I) In the case of 
any failure to withhold a tax on wages, or make payments to or deposits 
with the commissioner of amounts withheld, as required by this section, 
within the time prescribed by law, there shall be added to the tax a penalty 
equal to three percent of the amount of tax that should have been properly 
withheld and paid over to or deposited with the commissioner if the failure 
is for not more than 30 days with an additional three percent for each 
additional 30 days or fraction thereof during which the failure continues, 
not exceeding 24 percent in the aggregate. The amount of the tax together 
with this amount shall bear interest at the rate specified in section 270. 75 
from the time the tax should have been paid until paid. The amount added 
to the tax shall be collected at the same time and in the same manner and 
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as a part of the tax unless the tax has been paid before the discovery of 
the negligence, in which case the amount added shall be collected in the 
same manner as the tax. 

(I a) In the case of a failure to make and· file quarterly returns with the 
commissioner as required by this section, there shall be added to the tax 
a penalty equal to three percent of the amount of tax not properly withheld 
and paid over to or deposited with the commissioner if the failure is for 
not more than 30 days with an additional five percent of the amount of tax 
remaining unpaid during each additional 30 days or fraction thereof during 
which the failure continues, not exceeding 23 percent in the aggregate. The 
amount of the tax together with this amount shall bear interest at the rate 
specified in section 270. 75 from the time the tax should have been paid 
until paid. The amount added to the tax shall be collected at the same time 
and in the same manner and as a part of the tax unless the· tax has been 
paid before the discovery of the negligence, in which case the amount added 
shall be collected in the same manner as the tax. 

(lb) In the case of a failure to file a return of tax imposed by this chapter 
within 60 days of the date prescribed for filing of the return ( determined 
with regard to any extension of time for filing), the addition to tax under 
paragraph (la) shall not be less than the lesserof (i) $200; or (ii) the greater 
of (a) 25 percent of the amount required to be shown as tax on the return 
without reduction for any payments made or refundable credits allowable 
against the tax or (b) $50. 

(le) Where penalties are imposed under paragraphs (I) and (la), except 
for the minimum penalty under paragraph ( I b); the combined penalty per
centage shall not exceed 38 percent in the aggregate. 

(2) If any employer required to withhold a tax on wages, make deposits, 
make and file quarterly returns and make payments to the commissioner 
of amounts withheld, as required by sections 290.92 to 290.97, willfully 
fails to withhold the tax or make the deposits, files a false or fraudulent 
return, willfully fails to make the payment or deposit, or willfully attempts 
in any manner to evade or defeat th.e tax or the payment or deposit of it, 
there shall also be imposed on the employer as a penalty an amount equal 
to 50 percent of the amount of tax, less any amount paid or deposited by 
the employer on the basis of the false or fraudulent return or deposit, that 
should have been properly withheld and paid over or deposited with the 
commissioner. The amount of the tax together with this amount shall bear 
interest at the rate specified in section 270. 75 from the time the tax should 
have been paid until paid. The penalty imposed by this paragraph shall be 
collected as a part of the tax, and shall be in addition to any other penalties 
civil and criminal, prescribed by this subdivision. 

(3) If any person required under the provisions of subdivision 7 to furnish 
a statement to an employee or payee and a duplicate statement to the 
commissioner, or to furnish a reconciliation of the statements, and quarterly 
returns, to the commissioner, willfully furnishes a false or fraudulent state
ment to an employee or payee or a false or fraudulent duplicate statement 
or reconciliation of statements, and quarterly returns, to the commissioner, 
or willfully fails to furnish a statement or the reconciliation in the manner, 
at the time, and showing the information required by the provisions of 
subdivision 7, or rules prescribed by the commissioner thereunder, there 
shall be imposed on the person a penalty of $50 for each act or failure to 
act, but the total amount imposed on the delinquent person for all such 
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failures during any calendar year shall not exceed $25,000. The penalty 
imposed by this paragraph is due and payable within ten days after the 
mailing of a written demand therefor, and may be collected in the manner 
prescribed in subdivision 6, paragraph (8). 

(4) In addition to any other penalties prescribed, any person required to 
withhold a tax on wages, file quarterly returns, and make payments or 
deposits to the commissioner of amounts withheld, as required by this 
section, who attempts io evade the tax by (i) willfully failing to withhold 
the tax, file the return, or make the payment or deposit, or (ii) willfully 
preparing or filing a false return, is guilty of a gross misdemeanor unless 
the tax involved exceeds $300, in which event the person is guilty of a 
felony. 

(5) In lieu of any other penalty provided by law, except the penalty 
provided by paragraph (3), any person required under the provisions of 
subdivision 7 to furnish a statement of wages to an employee and a duplicate 
statement to the commissioner, who willfully furnishes a false or fraudulent 
statement of wages to an employee or a false or fraudulent duplicate state
ment of wages to the commissioner, or who willfully fails to furnish a 
statement in the manner, at the time, and showing the information requited 
by the provisions of subdivision 7, or rules prescribed by the commissioner 
thereunder, is guilty of a gross misdemeanor. 

(6) Any employee required to supply information to an employer under 
the provisions of Slieai,·isieR subdivisions 4a and 5, who willfully fails to 
supply information or willfully supplies false or fraudulent information 
thereunder which would require an increase in the tax to be deducted and 
withheld under subdivision 2a or 3, is guilty of a gross misdemeanor. 

(7) The term "person," as used in this section, includes an officer or 
employee of a corporation, or a member or employee of a partnership, who 
as an officer, employee, or member is under a duty to perform the act in 
respect of which the violation occurs. 

(8) All payments received may, in the discretion of the commissioner of 
revenue, be credited first to the oldest liability not secured by a judgment 
or lien, but in all cases shall be credited first to penalties, next to interest, 
and then to the tax due. 

(9) In addition to any other penalty provided by law, any employee who 
furnishes a withholding exemption certificate or a residency affidavit to an 
employer which the employee has reason to know contains a materially 
incorrect statement is liable to the commissioner of revenue for a penalty 
of $500 for each instance. The penalty is immediately due and payable and 
may be collected in the same manner as any delinquent income tax. 

(10) In addition to any other penalty provided by law, any employer who 
fails to submit a copy of a withholding exemption certificate or a residency 
affidavit required by subdivision 5a, clause (l)(a), (l)(b), or (2) is liable 
to the commissioner of revenue for a penalty of $50 for each instance. The 
penalty is immediately due and payable and may be collected in the manner 
provided in subdivision 6, paragraph (8). 

(11) Any person who willfully aids or assists in, or procures, counsels, 
or advises the preparation or presentation under, or in connection with any 
matter arising under this section, of a return, affidavit, claim, or other 
document, which is fraudulent or false as to any material matter, whether 
or not the falsity or fraud is with the know ledge or consent of the person 
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authorized or required to present the return, affidavit, claim, or document, 
is_guilty of a gross misdemeanor, unless the tax involved exceeds $300, in 
which event the actor is guilty of a felony. 

(12) Notwithstanding the provisions of section 628.26, or any other 
provision of the criminal laws of this state, an indictment may be found 
and filed, or a complaint filed, upon any criminal offense specified in this 
subdivision, in the proper court within six_ years after the commission of 
the offense. 

Sec. 17. [ESTIMATED TAX EXCEPTION.FOR 1987.] 

For taxable years beginning after December 31, 1986, but beginning 
before January 1, 1988, the required amount of the annual payment of the 
current year's tax in determining the underpayme'nt in Minnesota Statutes, 
section 290.93, subdivision 10, paragraph /4), clause /a), shall be 80 
percent instead of 90 percent and the penalty shall also be reduced by the 
ratio by which the salary income subject to withholding bears to the federal 
adjusted gross income for 1987 as determined under section 62 of the 
Internal Revenue Code of 1986, as amended through December 3/, /987. 

Sec. 18. [REPEALER.] 

Minnesota Statutes /987 Supplement, section 290.077, subdivision I. 
is repealed. 

Sec. I 9. [EFFECTIVE DATES.] 

Except as otherwise provided, sections I to 4 and 7 are effective for 
taxable years beginning after December 31. 1986. The ability of surviving 
spouses to use the' married filing joint rates in section 5 is effective for 
taxable years beginning after December 31, 1986. The rest of section 5 
is effective for taxable years beginning after December 31, /987. Sections 
6, 7, 9, JO, 12, 13, 15, and /8 are effective for taxable years beginning 
after December 3/, /987. Section 11 is effective for taxable years begin
ning after December 31, /984. Section 14 is effective for taxable years 
beginning after December 3/, 1986. Section 16 is effective the day fol
lowing final enactment. 

ARTICLE 2 

CORPORATE FRANCHISE TAX 

Section I. Minnesota Statutes 1987 Supplement, section 60A. l 5, sub
division 1, is amended to read: 

Subdivision I. [DOMESTIC AND FOREIGN COMPANIES.] (a) On or 
before April 15, June 15, and December 15 of each year, every domestic 
and foreign company, including town and farmers' mutual insurance com
panies and domestic _mutual insurance companies, shall pay to the com
missioner of revenue installments equal to one-third of the insurer's total 
estimated tax for the current year. For insurers other than town and farmers' 
mutual insurance companies and mutual property and casualty insurance 
companies other than those (i) principally writing workers' compensation 
insurance, and I ii) whose total assets at the end of the preceding calendar 
year exceed $1,600,000,000, installments must be based on a sum equal 
to two percent of the premiums described in paragraph ( b). For town and 
farmers' .mutual insurance companies and mutual property and casualty 
insurance companies other than those (i) principally writing workers' 
compensation insurance, and /ii) whose total assets at the end of the 
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preceding calendar year exceed $1,600,000,000, the installments must be 
based on an amount equal to one-half percent of the premiums described 
in paragraph (b). 

( b) Jnstallments under paragraph ( a) are percentages of gross premiums 
less return premiums on all direct business received by it the insurer in 
this state, or by its agents for it, in cash or otherwise, during such year, 
excepting premiums written for marine insurance as specified in subdivi
sion 6. 

( c) Failure of a company to make payments of at least one-third of either 
W (]) the total tax paid during the previous calendar year or fl>, /2) 80 
percent of the actual tax for the current calendar year shall subject the 
company to the penalty and interest provided in this section. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 60E.04, subdivi
sion 4, is amended to read: 

Subd. 4. [TAXATION.] (a) All premiums paid for coverages within this 
state to risk retention groups are subject to taxation at the same rate- and 
subject to the same interest, fines, and penalties for nonpayment as that 
applicable to ffifeigR admilled other insurers. 

(b) To the extent agents or brokers are utilized, they shall report and pay 
the taxes for the premiums for risks which they have placed with or on 
behalf of a risk retention group not chartered in this state. The agents or 
brokers are subject to the provisions of sections 60A./95 to 60A.209. 

( c) To the extent agents or brokers are not utilized or fail to pay the tax, 
each risk retention group shall pay the tax for risks insured within the state. 
Each risk retention group shall report all premiums paid to it for risks 
insured within the state and shall be subject to the same interest, fines, 
and penalties for nonpayment as that applicable to foreign admitted insurers. 

Sec. 3. Minnesota Statutes 1986, section 62C.0l, is amended by adding 
a subdivision to read: 

Subd 4. [MINNESOTA COMPREHENSIVE HEALTH ASSOCIATION 
PREMIUMS.] Foreign or domestic nonprofit health service plan corpo
rations are subject to gross premium tax imposed by section 60A./5 on 
premiums they receive as the writing carrier for the comprehensive health 
insurance plan. 

Sec. 4. Minnesota Statutes 1986, section 64B.24, is amended to read: 

64B.24 [TAXATION.] 

Fraternal benefit societies are declared to be charitable institutions, and 
the property held and used for lodge purposes, and the funds of these 
societies shall be exempt from taxation under the general tax or revenue 
laws of this state, except that the real estate of the society shall be taxable 
and premiums received as the writing carrier for the comprehensive health_ 
insurance plan shall be subject to gross premium tax under section 60A.l 5. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 69.021, subdivi
sion 5, is amended to read: 

Subd. 5. [CALCULATION OF STATE AID.] The amount of state aid 
available for apportionment shall be two percent of the fire, lightning, 
sprinkler leakage, and extended coverage premiums reported to the com
missioner by insurers on the Minnesota Firetown Premium Report and two 
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percent of the premiums reported to the commissioner by insurers on the 
Minnesota Aid to Police Premium Report. The amount for apportionment 
in respect to firefighter's state aid shall •ft0! be g,ealef 0f le,;..,. titttft the 
""'6tHtl ef p•emium tl>l<% l'fH<I te the slft!e Uj>0ft the p,emiums ,epo,tea te 
tfle eeffl:missieHer BY insuFers 6ft -Hie Minnesota Pire~ey, R PremiurH ~ 
after suel,aeling the amount ••'!ui,ea te pay the state auaito,'s .- a...i 
e"penses ef the audits 0f """'°" ef the fi,efighte,s relief assoeiations be 
the amount of state aid available for apportionment as provided in this 
subdivision. The total amount for apportionment in respect to police state 
aid shall not be greater or lesser than the amount of premium taxes paid 
to the state upon the premiums reported to the commissioner by insurers 
on the Minnesota Aid to Police Premium Report after subtracting the amount 
required to pay the state auditor's costs and expenses of the audits or exams 
of the police relief associations. The amount for apportionment in respect 
to police state aid shall be distributed to the municipalities maintaining 
police departments and to the county on the basis of the number of active 
peace officers, as certified pursuant to section 69.011, subdivision 2, clause 
(b). The commissioner shall calculate the percentage of increase or decrease 
reflected in the apportionment over or under the previous year's available 
state aid using the same premiums as a basis for comparison. 

Sec. 6. Minnesota Statutes 1986, section 69.031, subdivision 3, is amended 
to read: 

Subd. 3. [APPROPRIATIONS.] There is hereby appropriated annually 
from the state general fund to the commissioner of revenue an amount 
sufficient to make the payments specified-in this section and section 69.021 
ft<>! •*eeeaieg the !tH< eolleelea. 

Sec. 7. Minnesota Statutes 1986, section 237.075, subdivision 8, is 
amended to read: 

Subd. 8. [CHARITABLE CONTRIBUTIONS.] The commission shall 
allow as operating expenses only those charitable contributions which the 
commission deems prudent and which qualify under section 290.2 I, sub
division 3, clause (b) or ( e). Only 50 percent of the qualified contributions 
shall be allowed as operating expenses. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 290.01, subdivi
sion 5, is amended to read: 

Subd. 5. [DOMESTIC CORPORATIONS.] The term "domestic" when 
applied to a corporation means a corporation: 

( 1) created or organized in Mieneseta .,. tHt<leF its law&; af!t! the teFIH 
"f8Feige" wheft fftti-S ~ ffteftftS a eeFponttieR ethef HHtR ft: fiomestie 
eoff10F&tioR the United States, or under the laws of the United States or 
of any state, the District of Columbia, or any political subdivision of any 
of the foregoing but not including the commonwealth of Puerto Rico, or 
any possession of the United States; 

(2) which qualifies as a DISC, as defined in section 992(a) of the Internal 
Revenue Code of 1954, as amended through December 3/, /985; or 

(3) which qualifies as a FSC, as defined in section 922 of the Internal 
Revenue Code of /986, as amended through December 31, 1987. 

Sec. 9. Minnesota Statu_te~ 1986, section 290.01, is amended by adding 
a subdivision to read: 
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Subd. 5a. [FOREIGN CORPORATION.] The term "foreign," when applied 
to a corporation, -means a corpor~tion other than a domestic corporation. 

Sec. 10. Minnesota Statutes 1986, section 290. 0 I, is amended by adding 
a subdivision to read: 

Subd. 6b. [FOREIGN OPERATING CORPORATION.] The term "foreign 
operating corporation," when applied to a corporation, means a domestic 
c·orporation with the following characteristics: 

( 1) it is part of a unitary business at least one member of which is taxable 
in this state; and 

(2) either (i) the average of the percentages of its property and payrolls 
assigned to locations inside the United States and the District of Columbia, 
excluding the conimonwealth of Puerto Rico and possessions of the United 
States, as determined under section 290.191 or 290.20, is 20 percent or 
less; or (ii) it has in effect a valid election under section 936 of the Internal 
Revenue Code of 1986, as amended through December 31, 1987. 

Sec. I I. Minnesota Statutes 1987 Supplement, section 290.01, subdi
vision 19, is amended to read: 

Subd. 19. [NET INCOME.] The term "net income" means the federal 
taxable income, as defined in section 63 of the Internal Revenue Code of 
1986, as amended through the date named in this subdivision, incorporating 
any elections made by the taxpayer in accordance with the Internal Revenue 
Code in determining federal taxable income for federal income tax pur
poses, and with the modifications provided in subdivisions 19a to l 9f. 

In the case of a regulated investment company or a fund thereof, as 
defined in section 851 ( a) or 851 ( q) of the Internal Revenue Code.federal 
taxable income means investment company taxable income as defined in 
section 852(b)(2) of the Internal Revenue Code, except that: 

( 1) the exclusion of net capital gain provided in section 852(b)(2)(A) of 
the Internal Revenue Code does not apply; and 

(2) the deduction for dividends paid under section 852(b)(2)(D) of the 
Internal Revenue Code must be applied by allowing a deduction for capital 
gain dividends and exempt-interest dividends as defined in sections 
852(b)(3)(C) and 852(b)(5)(A) of the Internal Revenue Code. 

The Internal Revenue Code of 1986, as amended through December 3 I, 
1986, shall be in effect for taxable years beginning after December 31, 
1986. 

Except as otherwise provided, references to the Internal Revenue Code 
in subdivisions 19a to l 9f mean the code in effect for purposes of deter
mining net income for the applicable year. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 290.01, subdi
vision 19c, is amended to read: 

Subd. 19c. [CORPORATIONS; ADDITIONS TO FEDERAL TAXABLE 
INCOME.] For corporations, there shall be added to federal taxable income: 

(I) the amount of any deduction taken for federal income tax purposes 
for income, excise, or franchise taxes based on net income or related min
imum taxes paid by the corporation to Minnesota, another state, a political 
subdivision of another state, the District of Columbia, or any foreign country 
or possession of the United States; · 
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(2) interest not subject to federal tax upon obligations of: the United 
States, its possessions. its agencies, or its instrumentalities te the e-JHefl-t 
tl!e eeligaliens "'" Het sttbjeet le fetleflH -; the state of Minnesota or any 
other state, any of its political or governmental subdivisions, any of its 
municipalities; or any of its governmental agencies or instrumentalities; or 
the District of Columbia; 

(3) ~ ialeFest exempt-interest dividends received as defined in sec
tion 852(b)(5) of the Internal Revenue Code of 1986, as amended through 
December 31, 1986; 

(4) the amount of any windfall profits tax deducted under section 164 
or 4 71 of the Internal Revenue Code of I 986, as amended through Decem
ber 31, 1986; 

(5) the amount of any net operating loss deduction taken for federal 
income tax purposes under section 172 of the Internal Revenue Code of 
1986, as amended through December 3 I, 1986; 

(6) the amount of any special deductions taken for federal income tax 
purposes under sections 241 to 247 of the Internal Revenue Code of 1986, 
as amended through December 31 , 1986; 

(7) losses from the business of mining, as defined in section 290.05, 
subdivision 1, clause (a), that are not subject to Minnesota income tax; 

(8) the amount of any capital losses deducted for federal income tax 
purposes under sections 1211 and 1212 of the Internal Revenue Code of 
1986, as amended through De_cember 31, 1986; 

(9) the amount of any charitable contributions deducted for federal income 
tax purposes under section 170 of the Internal Revenue Code of 1986, as 
amended through December 31, 1986; 

( I 0) the exempt foreign trade income of a foreign sales corporation under 
sections 921 (a) and 29 I of the Internal Revenue Code of 1986, as amended 
through December 31, 1986; 

( 11) the amount of percentage depletion deducted under sections 611 
through 614 and 291 of the Internal Revenue Code of 1986, as amended 
through December 31, 1986; ftft<! 

(12) for certified pollution control facilities placed in service in a taxable 
year beginning before December 31, 1986, and for which amortization 
deductions were elected under section 169 of the Internal Revenue Code 
of 1954, as amended through December 31, 1985, the amount of the 
amortization deduction allowed in computing federal taxable income for 
those facilities; and 

(13) the amount of any deemed dividend from a foreign operating cor
poration determined pursuant to section 290.17, subdivision 4/g). 

Sec. 13. Minnesota Statutes 1987 Supplement, section 290.01, subdi
vision 19d, is amended to read: 

Subd. 19d. [CORPORATIONS; MODIFICATIONS DECREASING FED
ERAL TAXABLE INCOME.] For corporations, there shall be subtracted 
from federal taxable income after the increases provided in subdivision 19c: 

(I) the amount of foreign dividend gross-up added to gross income for 
federal income tax purposes under section 78 of the Internal Revenue Code; 
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(2) the decrease in salary expense for federal income tax purposes due 
to claiming the federal jobs credit under section 51 of the Internal Revenue 
Code; 

(3) any dividend (not including any distribution in liquidation) paid 
within the taxable year by a national or state bank to the United States, or 
to any instrumentality of the United States exempt from federal income 
taxes, on the preferred stock of the bank owned by the United States or 
the instrumentality; 

(4) amounts disallowed for intangible drilling costs due to differences 
between this chapter and the Internal Revenue Code in taxable years begin
ning before January I, 1987, as follows: 

(i) to the extent the disallowed costs are represented by physical property, 
an amount equal to the allowance for depreciation under Minnesota Statutes 
1986, section 290. 09, subdivision 7, subject to the modifications contained 
in subdivision 19e; and 

(ii) to the extent the disallowed costs are not represented by physical 
property, an amount equal to the allowance for cost depletion under Min
nesota Statutes 1986, section 290.09, subdivision 8; 

(5) the deduction for capital losses pursuant to sections 1211 and 1212 
of the Internal Revenue Code of 1986, as amended through December 31, 
1986, except that: 

(i)for capital losses incurred in taxable years beginning after December 
31, 1986, capital loss carrybacks shall not be allowed; atttl 

(ii)for capital losses incurred in taxable years beginning after December 
31, 1986, a capital loss carryover to each of the 15 taxable years succeeding 
the loss year shall be allowed; 

(iii)for capital losses incurred in taxable years beginning before January 
1, 1987, a capital loss carryback to each of the three taxable years pre
ceding the loss year, subject to the provisions of Minnesota Statutes 1986, 
section 290.16, shall be allowed; and 

(iv )for capital losses incurred in taxable years beginning before January 
1, 1987, a capital loss carryover to each of the five taxable years suc
ceeding the loss year to the extent such loss was not used in a prior taxable 
year and subject to the provisions of Minnesota Statutes 1986, section 
290.16, shall be allowed; 

(6) an amount for interest and expenses relating to income not taxable 
for federal income tax purposes, if (i) the income is taxable under this 
chapter and (ii) the interest and expenses were disallowed as deductions 
under the provisions of section 171(a)(2), 265 or 291 of the Internal Rev
enue Code of 1986, as amended through December 31, 1986, in computing 
federal taxable income; 

(7) in the case of mines, oil and gas wells, other natural deposits, and 
timber for which percentage depletion was disallowed pursuant to subdi
vision 19c, clause (11 ), a reasonable allowance for depletion based on actual 
cost. In the case of leases the deduction must be apportioned between the 
lessor and lessee in accordance with rules prescribed by the commissioner. 
In the case of property held in trust, the allowable deduction must be 
apportioned between the income beneficiaries and the trustee in accordance 
with the pertinent provisions of the trust, or if there is no provision in the 
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instrument, on the basis of the trust's income allocable to each; 

(8) for certified pollution control facilities placed.in service in a taxable 
year beginning before December 31, 1986, and for which amortization 
deductions were elected under section 169 of the Internal Revenue Code 
of 1954, as amended through December 31, 1985, an amount equal to the 
allowance for depreciation under Minnesota Statutes 1986, section 290.09, 
subdivision 7; 

(9) the amount included in federal taxable income attributable to the 
credits provided in Minnesota Statutes 1986, section 273.l314, subdivision 
9, or Minnesota Statutes, section 469.171, subdivision 6; 

(10) amounts included in federal taxable income that·are due to refunds 
of income, excise, or franchise taxes based On net income or related min
imum taxes paid by the corporation to Minnesota, another state, a political 
subdivision of another state, the District of Columbia, or a foreign country 
or possession of the United States to the extent that the taxes were added 
to federal taxable income under section 290.01, subdivision I9c, clause 
(I), in a prior taxable year; and 

(JI) the following percentage of royalties, fees, or other like income 
accrued or received from ·a foreign operating corporation or a foreign 
corporation which is part of the same unitary business as the receiving 
corporation: 

Taxable Year 
Beginning After Percentage 
June 30, 1988 ............... . 50 percent 
December 3 l, l 988 ..... , ..... 65 percerit 
June 30, 1989 ............... 80percent. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 290.01, subdi
vision 19e, is amended. to read: 

Subd. I 9e. [DEPRECIATION MODIFICATIONS FOR CORPORA
TIONS.] In the case of corporations, a modification shall be made for the 
accelerated cost recovery system. The allowable deduction for the accel
erated cost recovery system is the same amount as provided in section 168 
of the Internal Revenue Code with the following modifications. The mod
ifications apply to taxable years beginning after December 31, 1986, and 
to property for which deductions under th_e Tax Reform Act of 1986, Public 
Law Number 99-514, are elected or apply. 

(a) For property placed in service after December 31, I 980, and before 
January I, 1987, 40 percent of the allowance pursuant to section 168 of 
the Internal Revenue Code of I 954, as amended through December 31, 
1985, for 15-, 18-, or 19-year real property shall not be allowed and.for 
all other property 20 percent shall not be allowed. 

(b) For property placed in service after December 31, 1987, no modi
fication shall be made. 

( c) For property placed in service after July JI, 1986, and before January 
1, 1987, for which the taxpayer elects the deduction pursuant to section 
203 of the Tax Reform Act of 1986, Public Law Number 99-514, and for 
property placed in service after December 31, 1986, and before January 
l, 1988, 15 percent of the allowance pursuant to section 168 of the Internal 
Revenue Code of 1986 shall not be allowed. 
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(d) For property placed in service after December 31, 1980, and before 
January 1, 1987, for which the taxpayer elects to use. the straight line method 
provided in section l68(b)(3), (f)(l2), or U)(l) or a method provided in 
section 168(e)(2) of the Internal Revenue Code of 1986, as amended through 
December 31, 1986, but excluding property for which the taxpayer elects 
the deduction pursuant to section 203 of the Tax Reform Act of 1986, 
Public Law Number 99-514, the modifications provided in paragraph (a) 
do not apply. 

(e) For property subject to the modifications contained in paragraphs (a) 
and W (c) and Minnesota Statutes 1986, section 290.09, subdivision 7, 
clause (c), the following modification shall be made after the entire amount 
of the allowable deduction has been allowed for federal tax purposes for 
that property under the provisions of section 168 of the Internal Revenue 
Code of 1986, as amended through December 31, 1986. The remaining 
depreciable basis in those assets for Minnesota purposes, including the 
amount of any basis reduction to reflect the investment tax credit for federal 
purposes under sections 48(q) and 49(d) of the Internal Revenue Code of 
1986, as amended through December 31, 1986, shall be a depreciation 
allowance computed using the straight line method over the following num
ber of years: 

(I) three-year property, one year; 

(2) five-year and seven-year property, two years; 

(3) ten-year property, five years; and 

( 4) all other property, seven years. 

(f) For property placed in service after December 31, 1987, the remaining 
depreciable basis for Minnesota purposes that is attributable to the basis 
reduction for federal purposes to reflect the investment tax credit under 
sections 48( q) and 49( d) of the Internal Revenue Code of 1986, as amended 
through December 31, 1986, shall be allowed as a deduction in the first 
taxable year after the entire amount of the allowable deduction for that 
property under the provisions of section 168 of the Internal Revenue Code 
of 1986, has been allowed, except that where the straight line method 
provided in section 168(b)(3) is used, the deduction provided in this clause 
shall be allowed in the last taxable year in which an allowance for depre
ciation is allowed for that property. 

(g) For qualified timber property for which the taxpayer made an election 
under section I 94 of the Internal Revenue Code of I 986, the remaining 
depreciable basis for Minnesota purposes is allowed as a deduction in the 
first taxable year after the entire allowable deduction has been allowed for 
federal tax purposes. 

(h) The basis of property to which section 168 of the Internal Revenue 
Code applies is its basis as provided in this chapter including the modifi
cations provided in this subdivision and in Min.nesota Statutes 1986, section 
290.09, subdivision 7, paragraph (c). The recapture tax provisions provided 
in sections 1245 and 1250 of the Internal Revenue Code of 1986, .as 
amended through December 31, 1986, apply but must be calculated using 
the basis provided in the preceding sentence. 

(i) The basis of an asset acquired in an exchange of assets, including an 
involuntary conversion, is the same as its federal basis under the provisions 
of the Internal Revenue Code of 1986, except that the difference in basis 
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due to the modifications in this subdivision and in Minnesota Statutes 1986, 
section 290,09, subdivision 7, paragraph (c), is a deduction as provided 
in paragraph (e). 

Sec. 15. Minnesota Statutes 1987 Supplement, section 290,015, sub
division I, is amended to read: 

Subdivision I. [GENERAL RULE.] A J3eFsoR, etheF tftftft n FesilleRI 
iridh iehtal, ~ eoRt1liets a tfi¼6e 0f business W½tft +t-5 fJfiAeif!al ~ ef 
l:HtSiRess ~ e.f >.1iHROSOta ts ~~#te tffites ifflposed 9Y"tffis ~ 
wiffl respeet le ll½at lfatie eF llusiRess }f tl!e lfatie or llusiRess ffl!llres &&!es 
0f Feeeh,es 0fftef taeeffte fft9:t ts assigRa8le e£ appeFtieaable te th4s ~ 
Ull0ef seeMR 29Q. 17, 29Q, 191, 29Q.2Q, ~ eF ~ without reg11ff1 
ta 13kysieal f!Feseaee tft th4s s-ta-te;- ~- as f)Fovide8 ffi suBEli1Asios ~ 
AetiYities that~ juFisllietioR te taat Ull0ef lffis ehftj>l<>r iReluee, bttt ltfe 
ll<>!ltm#e<l!e; ' 

fB IHwiftg a j3laee ef llusiRess ;,, lffis slate; 

~ IHwiftg Offlf)loyees, FOf!Fesestati'\•es, et= inEler,eRdeRt eoRtFaetoFs ee&-
81:1etieg B1:1siRess activities _Ht tffis ~ 

fJ1' regtllar=ly 5eHi-ftg f!Feduets 0f sep,•iees 0f ftftY left6 0f ~ t-e ~ 
¼efflef'S tft tffis state Wft0 t=eeei¥e the flFOduet ef: s-efYi-ee tft #tf.s. ~ 

f41 regtdarly solieiHag 8t1si1tess ft:etB potential eustoffiers Ht Ht-ts ~ 

f!i·) Fegulari)' f'OFfOFRliRg SOPtiees ff6f!l ei,tside lffis state whieh - -
SttFROEI Wt!fttfl lffis -. 

fe, regttlaFly engaging iR traHsaetioes -w+H¼ eustemers tft ff½i-6 ~ tflftf 
if:p;•ol•re intaegiBle 1uoper-ty. ieeltt8ieg leafts ffiH ftffi prepert)• EleseFibeEI tft 
subdi dsieR J, ]38FagF&f'h t9t;" aad t=eSti-H ta i-aeeffte AewiRg te the peFSeR 
1ffiffi Wt!fttfl lffis -. 

f+j e•.vniag 0F leastag taRgible f'eFSBRa·1 0F feft1 f'FBfeFty teeatea ifl: tfti.s 
state; 0f 

f8, # a HRaneial iRstituHes, Fegu1aF1y salieitisg IHttl Feeei11ieg Bepasits 
fi:em- 6l:ISt8HleFS ift ¼fti.s. ~ 

( a) Except as provided in subdivision 3, a person that conducts a trade 
or business which has a place of business in this state, regularly has 
employees or independent contractors conducting business activities on 
its behalf in this state, or owns or leases real property located in this state 
or tangible personal property located in this state as defined in section 
290.191, subdivision 6, paragraph (e), is subject to the taxes imposed by 
this chapter. 

(b) Except as provided in subdivision 3, a person that conducts a trade 
or business not described-in paragraph (a) is subject to the taxes imposed 
by this chapter if the trade or business obtains or regularly solicits business 
from within this state, without regard to physical presence in this state. 

( c) For purposes of paragraph (b ), business from within this state includes, 
but is not limited to: 

( J) sales of products or services of any kind or nature to customers in 
this state who receive the product or service in this state; 

(2) sales of services which are performed from outside this state but the 
benefits of which are consumed in this state; 
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(3) transactions with customers in this state that involve intangible prop
erty and result in income flowing to the person frofn within this state; 

(4) leases of /angible personal property that is located in this state as 
defined in section 290.191, subdivision 6, paragraph (e); 

(5) sales and leases of real property located in this state; and 

(6) if a financial institution, deposits received from customers in this 
state. 

( d) For purposes of paragraph (b), solicitation includes, but is not limited 
to: 

(1) the distribution, by mail or otherwise, without regard to the state 
from which such distribution originated or in which the materials were 
prepared, of catalogs, periodicals, advertising flyers, or other written 
solicitations of business to customers in this state; 

(2) display of advertisements on billboards or other outdoor advertising 
in this state; 

(3) advertisements in newspapers published in this state; 

(4) advertisements in trade journals or other periodicals, the circulation 
ofwhich is primarily within this state; 

(5) advertisements in a Minnesota edition of a national or regional 
publication or a limited regional edition of which this state is included of 
a broader regional or national publication. which are not placed in other 
geographically defined editions of the .same issue of the same publication; 

(6) advertisements in regional or national publications in an edition 
which is not by its contents geographically targeted to Minnesota, but 
which is sold over the counter in Minnesota or by subscription to Minnesota 
residents; 

(7) advertisements broadcast on a radio or television station located in 
Minnesota; or 

(8) any other solicitation by telegraph, telephone, computer data base, 
cable, optic, microwave, or other communication system. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 290.015, sub
division 2, is amended to read: 

Subd. 2. [PRESUMPTION.) (a) A person is presumed, subject to rebut
tal, to ·be eRgoge8 Ht t=egtHilf solieitotioR w+Httft·thl-s ~ H ti eon8uets 
tFenseetions deseFiBed ift a-ay 6f s1:t88ivision +, e+aHses f;) te fer, wi-ffl ~ 
eF met=e Fesidents e.f thls ~ ~ a-ay ~ ~ er,.# a fiRaReial 
iRstiteHeR, # ¼he 5Uffl e.f ½-ts assets aftti ~ aBselute -v-altie ef ½-ts EiefesHs 
aHriBeteble te souFees wiHl+R this ~ ~ ef eneee8s $5J)00,000. 
Assets aR<I aeresils lffi¼St ae a11,ibu1ea ~ seu,ees ~ 11,;s ffl>le by 
afpl~•iRg ffte pril}eitJles esteBlishe8 tHtaef seeti-eft 290.191 obtaining or 
regularly soliciting business from within this state if: 

(1) it conducts activities described in subdivision 1, paragraph (b), 
without regard to transactions described in subdivision 3, with 20 or more 
residents of this state during any tax period; or 

(2) it is a financial institution as defined in section 290.01, subdivision 
4a, and the sum of its assets and the absolute value of its deposits attrib
utable to sources within this state equals or exceeds $5,000.000, with 
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assets and deposits attributed to sources within this state by applying the 
principles established under section 290. I 91, except as provided in sub
division 3. 

(b) A financial institution that does not satisfy the requirements of para
graph (b) is not subject to taxes imposed by this chapter except for taxes 
imposed under section 290. 92. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 290.015, sub
division 3, is amended to read: 

Subd. 3. [EXCEPTIONS.] (a) A person is not subject to tax under this 
·chapter if the person is engaged in the business of selling tangible personal 
property and taxation of that person under this chapter is precluded by 
Public Law Number 86-272, United States Code, title 15, sections 381 to 
384 or would be so precluded except for the fact that the person stored 
tangible personal property in a state licensed facility under chapter 231, 
and the property was delivered to and removed from such facility by persons 
independent of the owner of the property. 

(b) Ownership of an _interest in the following types of property ( including 
those contacts with this state reasonably required to evaluate and complete 
the acquisition or disposition of such properiy, the servicing of said prop
erty or the income therefrom, the collection of income from said property, 
or the acquisition or liquidation of collateral relating to said property) 
shal1 not be -a factor in determining whether the O\_Vner is subject to tax 
under this chapter: 

(1) an interest in a real esta.te mortgage investment conduit, a real estate 
investment trust, or a regulated investment company, as those terms are 
defined in the Internal Revenue Code of 1986, as amended through Decem
ber 31, 1986; and 

(2) an interest in a loan-backed, mortgage-backed, or receivable-backed 
security representing either: (i) ownership in a pool of promissory notes, 
mortgages, or receivables or certificates of interest or participation in such 
notes, mortgages, or receivables, or (ii) debt obligations or equity interests 
which provide for payments in relation to payments or reasonable projec
tions of payments on the notes, mortgages, or receivables, and which are 
issued by a financial institution or by an entity substantially all of whose 
assets consist of promissory notes, mortgages, receivables, or interests 
therein; 

(3) an interest that has been purchased or acquired by or from a financial 
institution in any assets described in section 290.191, subdivision 11, 
paragraphs ( e) through ( l ), and in which the payment obligations embodies 
in such assets Were·solicited and entered into by persons independent and 
not acting on behalf of the owner~· 

(4) an interest that has been purchased or acquired by or from a financial 
institution in the right to service, or collect income from any assets described 
in section 290.19/, subdivision 11, paragraphs (e) through(/), and in 
which the payment obligations embodied in such assets were solicited and 
entered into by persons independent and not acting on behalf of the owner; 

(5) an interest in any intangible, tangible, real, or personal property 
acquired in satisfaction, whether in whole or in part, of any asset embody
ing a payment obligation which is in default, whether secured or unsecured, 
the ownership of an interest in which would be exempt under the preceding 
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p,:ovisions of this subdivision; and 

"(6) amounts held in escrow or trust accounts, pursuant to and in accor
dance with the terms of property described in this subdivision. 

If the person is a member of the unitary group, paragraph (b) does not 
apply to an interest acquired from another member of the unitary group. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 290.015, sub
division 4, is amended to read: 

Subd. 4. [LIMITATIONS.] (a) This section does not fB subject a trade 
or business to any regulation, including any tax, of any local unit of gov
ernment or subdivision of this state if the trade or business does not own 
or lease tangible or real property located within this state and has no 
employees or independent contractors present in this state to assist in the 
carrying on of the· business~ ef ~. eneh:1Eie a tf-aae et= bttsieess Heffi the 
fifff>g ••~uiremenls ef tile R<>tiee ef ~usiness aeliYilies r-ejffifl HR<ler seetie-R 
29().371. 

(b) The purchase of tangible or intangible property or services by a 
perSon that conducts a trade or business with the principal place of business 
outside of Minnesota (the "non-Minnesota person" )from a person within 
Minnesota shall not be taken into account in determining whether the non
Minnesota person is subject to 'the taxes imposed by this chapter; except 
for services involving either the direct solicitation of Minnesota customers 
or relationships with Minnesota customers after sales are made. 

( c) No contact with any Minnesota financial institution by any financial 
institution with its principal place of business outside Minnesota with 
respect to transactions described in subdivision 3, shall be taken into 
account in determining whether such a financial institution is subject to 
the taxes imposed by this chapter. The fact of participation by a Minnesota 
financial institution in a transaction which also involves a borrower and 
a financial institution that conducts a trade or business with its principal 
place of business outside of Minnesota shall not be a factor in determining 
whether such financial institution is subject to the taxes imposed by this 
chapter. This paragraph does not apply to transactions between or among 
members of the same unitary group. 

Sec. 19. Minnesota Statutes 1987 Supplement, section 290.06, subdi
vision 21 , is amended to read: 

Subd. 21. [ALTERNATIVE MINIMUM TAX.] (a) A corporation is 
allowed a credit for alternative minimum tax previously paid for any taxable 
year in which the corporation has no tax liability under section 290.092, 
subdivision 1, and has an alternative minimum tax credit carryover from 
a previous year. The credit allowable in any taxable year shall be equal 
to the lesser of ( 1) the excess of the tax under section 290.06 for the taxable 
Year over the amount computed under section 290.092, subdivision 1, 
clause W (I), for the taxable year, or (2) the alternative minimum tax 
credit carryover to the taxable year. 

(b) The tax imposed under section 290.092 for any taxable year is a 
credit for alternative minimum tax previously paid which is a carryover to 
each of the five taxable years succeeding the taxable year. The entire amount 
of the alternative minimum tax credit must be carried to the earliest of the 
taxable years to which such amount may be carried. The portion of the 
alternative minimum tax credit which is carried to each of the other taxable 
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years to which the credit may be carried is the excess, if any, of the credit 
over the amount allowable under paragraph (a) for each of the taxable years 
to which the credit may be carried. In each taxable year in which a credit 
is allowable under paragraph (a), the credit for alternative minimum tax 
previously paid must be used beginning with the earliest taxable year from 
which the credit may be carried. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 290.092, sub
division 3, is amended to read: 

Subd. 3. [ALTERNATIVE MINIMUM TAX BASE.] The alternative 
minimum tax base equals the sum of: 

(I) the total a.mount of Minnesota sales 1111<1 or receipts; 

(2) the amount of the taxpayer's total Minnesota property; and 

(3) the taxpayer's total Minnesota payrolls; 

less the exemption amount, if any. 

Sec. 21. Minnesota Statutes 1987 Supplement, section 290.092, sub
division 4,. is amended to read: 

Subd. 4. [DEFINITIONS.] (a) "Minnesota sales 1111<1 or receipts" means 
the total sales apportioned to Minnesota pursuant to section 290. I 91, sub
division 5, the total receipts attributed to Minnesota pursuant to section 
290. 191, subdivisions 6 to 8, and/or the total sales or receipts apportioned 
or attributed to Minnesota pursuant to any other apportionment formula 
applicable to the taxpayer. 

(b) "Minnesota property" means total Minnesota tangible property as 
provided in section 290.191, subdivisions 9 to II, and any other tangible 
property located in Minnesota except as provided in subdivision 4a. Intan
gible property shall not be included in Minnesota property for purposes of 
this section. Taxpayers who do not utilize tangible property to apportion 
income shall nevertheless include Minnesota property for purposes of this 
section. l'ef 11,e HfSt fi¥e tm<-al,le yea,s atlfiftg wlHeh a eeff eFatisn is 5'l!,jeet 
fe teJmtion l:tftaef tfti-s eftapteF, ffi-e fHHOURt ef its ~1iRR0SOhi f'FOpe_Ft)' ftfHi 
pe)•Folls sk-aH Be deemed t-& '9e ~ fef" 13ur=peses of tft4.s. see#eft On a return 
for a short taxable year, the amount of Minnesota property owned, as 
determined under section 290. I 91, shall be included in Minnesota property 
based on a fraction in which the numerator is the number of days in the 
short taxable year and the denominator is 365. 

(c) "Minnesota payrolls" means total Minnesota payrolls as provided in 
section 290.191, subdivision 12, except as provided in subdivision 4a. 
Taxpayers who do not utilize payrolls to apportion income shall nevertheless 
include Minnesota payrolls for purposes of this section. 

(d) The "exemption amount" equals the lesser of (I) the sum of the 
taxpayer's Minnesota sales 1111<1 or receipts, property, and payrolls, as defined 
in this section, or (2) $5,000,000 reduced by one-half of the amount of 
the taxpayer's total sales and receipts, property, and payrolls, as defined in 
this section, in excess of $10,000,000. In the case of a unitary group, the 
exemption amount equals the lesser of (I) the sum of the unitary group's 
Minnesota sales or receipts, property, and payrolls or (2) $5,000,000 
reduced by one-half of the unitary group's total sales or receipts, property, 
and payrolls in excess of $10,000,000. Each member of a unitary group 
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may use a portion of the unitary group's exemption amount based on a 
fraction, the numerator of which is the sum of the taxpayer's Minnesota 
sales or receipts, property, and payrolls and the denominator is the. sum 
of the Minnesota sales or receipts, property, and payrolls of all unitary 
members subject to the taxes imposed by this chapter. Total sales and 
receipts, property, and payroll means the total determined under section 
290.191 as the denominator ofthe apportionment formula. For purposes 
of this section, taxpayers who use an apportionment formula that does not 
include sales or receipts, property, and payrolls shall, nevertheless, use 
those amounts as defined in section 290.191, subdivisions 5 to 12. On a 
return for a short taxable year, the amount ·of total property owned, as 
determined under section 290.191, shall be included in Minnesota property 
based on a fraction in which the numerator is the number of days in the 
short taxable year and the denominator is 365. In the case of a unitary 
business, the exemption amount must reflect the factors of the ~ all 
businesses inclucfed in the unitary l:ittsiAess group as 1e13eFteEl 0ft ffte eefft

l>iRee ""!"'ff defined in section 290.17, subdivision 4. A corporation that 
has as its sole or primary business activity (I) the providing of professional 
services, as defined in section 319A.02; (2) operation as a financial insti
tution, as defined in section 290.01, subdivision 4a; (3) sales or manage
ment of real estate; or (4) operation as an insurance agency, as defined in 
section 60A.02, does not have an exemption amount. 

Sec. 22. Minnesota Statutes 1987 Supplement, section 290.092, is amended 
by adding a subdivision to read: 

Subd. 4a. [NEW BUSINESS EXCLUSION.] For the first five taxable 
years during which a corporation is subject to taxation under this chapter, 
the amount of its Minnesota property and payrolls must be excluded from 
the alternative minimum tax base unless it is disqualified in this subdivi
sion. A corporation is considered subject to taxation under this chapter if 
it-would be subject to Minnesota's jurisdiction to tax as provided in section 
290.015, before claiming this exclusion. The following does not qualify 
for this exclusion: · 

( J) a corporation that is a member of a unitary group that includes at 
least one business that does not qualify for this exclusion; 

(2) any corporation organized under the laws of this state or certified 
to do business within this state at least five taxable years before the taxable 
year in which this exclusion is claimed; 

(3) corporations created by: reorganizations, as defined in section 368 
of the Internal Revenue Code of 1986, as amended through December 31, 
1987; or split-ups, split-offs, or spin-offs, as described in ~ei:tion 355 of 
the Internal Revenue Code of 1986, as amended through December 31, 
1987; or the transfer or acquisition, whether directly or indirectly, of assets 
which cor,istitute a trade or -business, including stock purchases under 
section 338 of the Internal Revenue Code of 1986, as amended through 
December 31, 1987, where the surviving, newly formed, or acquiring 
corporation conducts substantially the sam_e activiiies as the predecessor 
corporation, regardless of whether or not the survivor corporation also 
conducts additional activities, and the predecessor corporation would not 
otherwise qualify for this exclusion if it had continued to conduct those 
activities; 

(4) any change in identity of form of business where the original business 
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entity would have been subject to Minnesota's taxing jurisdiction, as pro
vided in section 290.015, at least five taxable years before the taxable 
year in_ which this exclusion is claimed; 

(5) a corporation, the primary business activity of which is the providing 
of professional services as defined in section 319A.02, operation as a 
financial institution, as defined in section 290.01, subdivision 4a; sales 
or management of real estate; or operation as an insurance agency, as 
defined in section 60A.03; or 

(6) a corporation the affairs of which the commissioner finds were 
arranged as they were primarily to reduce taxes. 

Sec. 23. Minnesota Statutes 1987 Supplement, section 290.095, sub
division 1, is amended to read: 

Subdivision I. [ALLOWANCE OF DEDUCTION.] (a) There shall be 
allowed as a deduction for the taxable year the amount of any net operating 
loss deduction as provided in section I 72 of the Internal Revenue Code of 
1986, as amended through December 3 I, 1986, subject to the limitations 
and modifications provided ih this section. 

(b) A net operating loss deduction shall be available under this section 
only to corporate taxpayers except that subdivisions 7, 9, and 11 hereof 
apply only to individuals, estates, and trusts. 

(c) In the case of a regulated investment company or fund thereof. as 
defined in section 85J(a) or 851(q) of the Internal Revenue code of 1986, 
as amended through December 31, 1987, the deduction provided by this 
section shall not be allowed. 

Sec. 24. Minnesota Statutes 1987 Supplement, section 290.095, sub
division 2, is amended to read: 

Subd. 2. [DEFINED AND LIMITED.] (a) The term "net operating loss" 
as used in this section shall mean a net operating loss as defined in section 
172( c) of the Internal Revenue Code of 1986, as amended through Decem
ber 31, 1986, with the modifications specified in subdivision 4. The deduc
tions .provided in section 290.21 and the modificatiOn provided in section 
290.01, subdivision 19d, clause ( 11 }, cannot be used in the determination 
of a net operating loss. 

(b) The term "net operating loss deduction" as used in this section means 
the aggregate of the net operating loss carryovers to the taxable year, 
computed in accordance with subdivision 3. The provisions of section 
l 72(b) of the Internal Revenue Cod.e of 1986, as amended through Decem
ber 31, 1986, relating to the carry back of net operating losses, do not apply. 

Sec. 25. Minnesota Statutes 1987 Supplement, section 290.095, sub
division 3, is amended to read: 

Subd. 3. [CARRYOVER.] (a) A net operating loss fef a,ry lal<al>le yea, 
incurred in a taxable year: (i) beginning after December 31, 1986, shall 
be a net operating loss carryover to each of the 15 taxable years following 
the taxable year of such loss; (ii) beginning before January 1, 1987, shall 
be a net operating loss carryover to each of the five taxable years following 
the taxable year of such loss subject to the provisions of Minnesota Statutes 
1986, section 290.095; and (iii) beginning before January 1, 1987, sh.all 
be a net operating loss carryback to each of the three taxable years pre
ceding the loss year subject to the provisions of Minnesota Statutes 1986, 
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sec/ion 290.095. 

(b) The entire amount of the net operating loss for any taxable year shall 
be carried to the earliest of the taxable years to which such loss may be 
carried. The portion of such loss which shall be carried to each of the 
other taxable years shall be the excess, if any, of the amount of such loss 
over the sum .of the taxable net income, adjusted by the modifications 
specified in subdivision 4, for each of the taxable years to which such loss 
may be carried. 

( c) Where a corporation does business both within and without Min
nesota, and apportions its income under the provisions of section 290.191, 
the net operating_ loss deduction. incurred in any taxable year shall be 
allowed to the extent of the apportionment ratio of the loss year. 

(d) No additional net operating loss deduction is allowed in a subsequent 
taxable year for the po_rtion of a net operating loss deduction incurred in 
any taxable year used to offset Minnesota income in· a year in which the 
taxpayer is subject to the alternative minimum tax in section 290.092. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 290.095, is amended 
by adding a subdivision to read: 

Subd. 12. [UNITARY GROUP; CARRYBACK; CARRYFORWARD.] A 
taxpayer may elect a net operating loss carryback to each of the three 
taxable years preceding the taxable year of the loss and a net operating 
loss carryover lo each of the five taxable years following 1he taxable year 
of the loss, no/withstanding subdivision 3, clause (a). The net operating 
loss carryback and ·carryover allowed under this subdivision is limited to 
1he part of the net operating loss allributable lo the deduction allowed for 
bad debts under section 166(a) of lhe Internal Revenue Code of 1986, as 
amended through December 31, 1987. The parl of the net operating loss 
for any taxable year that is at1ribu1able to the deduction allowed for bad 
debts is the excess of 1he net operating loss for ihe taxable year, over the 
net operating loss for the taxable year determined without regard to the 
amount allowed as a deduction for bad de_bts for the taxable year. In 
applying the provisions of subdivision 3, clause (b), 1he part of 1he nel 
operating loss for the loss year that is at1ribu1able to the deduction allowed 
for bad debts is considered a separate net operating loss for lhe year to 
be applied before the other part of the net operating loss. This subdivision 
applies only to taxpayers where a member of the unitary group meets the 
definition found in section 585(c)(2)(A) of the Internal Revenue Code of 
1986, as amended through December 31, 1987, and includes all corpo
rations included in the unitary group and required to be inclu<!-ed on a 
combined report. A refund of tax thal is the result of a net operating loss 
carryback under this section must be paid after two years bul before two 
years and 30 days after 1he claim for refund was filed. 

Sec. 27. Minnesota Statutes 1987 Supplement, section 290.10, is amended 
to read: 

290.10 [NONDEDUCTIBLE ITEMS.] 

Notwithstanding any other provision of law, in computing the net income 
of a corporation no deduction shall in any case be allowed for expenses, 
interest and taxes connected with or allocable against the production or 
receipt of all income not included in the measure of the tax imposed by 
this chapter, except that for corporations engaged in the business of mining 
or producing iron ·ore, the mining of which is subject to the occupation tax 
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imposed by section 298.01, subdivision I, and the provisions of section 
298.031, this shall not prevent the deduction of expenses and other items 
to the extent that the expenses and other items are allowable under this 
chapter and are not deductible, capitalizable, retainable in basis, or taken 
into account by allowance or otherwise in computing the occupation tax 
and do not exceed the amounts taken for federal income tax purposes for 
that year. Occupation taxes imposed under chapter 298, royalty taxes imposed 
under chapter 299, or depletion expenses may not be deducted under this 
clause. 

Sec. 28. Minnesota Statutes 198_7 Supplement, section 290.17, subdi
vision 4, is amended to read: 

Subd. 4. [UNITARY BUSINESS PRINCIPLE.] (a) If a trade or business 
conducted wholly within this state or partly within and partly without this 
state is part of a unitary business, the entire income of the unitary business 
is subject to apportionment pursuant to section 290. 191. Notwithstanding 
subdivision 2, paragraph (c), none of the income of a unitary business is 
considered to be derived from any particular source and none may be 
allocated to a particular place except as provided by the applicable appor
tionment formula. The provisions of this subdivision do not apply to farm 
income subject to subdivision 5, paragraph (a), business income subject 
to subdivision 5, paragraph (b) or (c), income of an insurance company 
determined under section 290.35, or income of an investment company 
determined under section 290. 36. 

(b) The term "unitary business" means business activities or operations 
which are of mutual benefit, dependent upon, or contributory to one another, 
individually or as a group. The term may be applied within a single iegal 
entity or between multiple entities and without regard to whether each 
entity is a corporation, a partnership or a trust. 

(c) Unity is presumed whenever there is unity of ownership, operation, 
and use, evidenced by centralized management or executive force, cen
tralized purchasing, advertising, accounting, or other controlled interaction, 
but the absence of these centralized activities will not necessarily evidence 
a nonunitary business. 

(d) Where a business operation conducted in Minnesota is owned by a 
business entity that carries on business activity outside the state different 
in kind from that conducted within this state, and the other business is 
conducted entirely outside the state, it is presumed that the two business 
operations are unitary in nature, interrelated, connected, and interdepen
dent unless it can be shown to the contrary. 

(e) Unity of ownership is not deemed to exist when a corporation is 
involved unless that corporation is a member of a group of two or more 
business entities and more than 50 percent of the· voting stock of each 
member of the group is directly or indirectly owned by a common owner 
or by common owners, either corporate or noncorporate, or by one or more 
of the member corporations of the group. 

(f) ~ tHJffJBses ef SeteFfflifliAg tfie ft-et ifl.eetfte ef a ttflifftfY '31:1siness &fte, 
ffte ~ ¼a ae ttSe& ffi Ehe BflflOFtionment ef eet ffle0fBe fll:IFsututt te 
seelieR 29Q.191 e, 29Q.2Q, tliefe ffillSI ee iReh1EleEI ooly Hie H1eeR1e llllEI 
appeFtienment f-aefefs ef eeffeFaHens eF fHftef eftti.ties ~ eF et=gani~ed 
H1 Hie tlRt!ee ~ e, tlllaef Hie ffiW<, ef Hie YftileEI Stales e, ef QRy s!ft\e;-
4heE>istFiet &f Columbia, ffte eemmenwealth ef PuefleR-ioo,~· possessioR 
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ef fhe Ytttlee ~ ef ~ .politiea] sHBdivisioA af ~ tfl-e fofegoiag ftft6 
ef """ ~ !IS <le!'ine<I in seeHeft m ef the IR!eRm! Re¥enlie Geae· ef 
+98e,- as ameAdetl tRroHgft BeeeHt8er ='-+-; +98e,, ffttH afe determiReEI te 9e 
~ ef fhe ~ 81:1si0ess pursuant te ff:ttS suBEli ,isieR, ROt,,itAstandiRg 
~ffiftef eoff1orations Gf~etHtfieS orgeRi2·ea iAfafeigtl eottRtries ffii.gM 
9e ieehuled tft fhe ~ ln1siRess. The net income and apportionment 
factors under section 290.191 or section 290.20 of foreign corporations 
and other foreign entities which are part of a unitary business shall not 
be included in the net income or the apportionment factors of the unitary 
business. A foreign corporation or other foreign entity which is required 
to file a return under this chapter shall file on a separate return basis. 
The net income and apportionment factors under section 290.191 or section 
290.20 of foreign operating corporations shall not be included in the net 
income or the apportionment factors of the unitary business except as 
provided in paragraph ( g). 

( g) The adjusted net income of a foreign operating corporation shall be 
deemed to be paid as a dividend on the last day of its taxable year to each 
shareholder thereof. in proportion to each shareholder's ownership, with 
which such corporation is engaged in a unitary business. Such deemed 
dividend shall be treated as a dividend under section 290.21, subdivision 
4. 

Dividends actually paid by a foreign operating corporation to a cor
porate shareholder which is a member of the same unitary business as the 
foreign operating corporation shall be eliminated from the net income of 
the unitary business in preparing a combined report for the unitary busi
ness. The adjusted net income of a foreign operating corporation shall be 

. its net income adjusted as follows: 

(I) any taxes paid or accrued to a foreign country, the commonwealth 
of Puerto Rico, or a United States possession or political subdivision of 
any of the foregoing shall be a deduction: and 

(2) the subtraction from federal taxable income for payments received 
from foreign corporations or foreign operating corporations under section 
290.01, subdivision 19/d)( JI), shall not be allowed. 

If a foreign operating corporation incurs a net loss, neither income nor 
deduction frc,m that corporation shall be included in determining the net 
income of the unitary business. 

(h) For purposes of determining the net income of a unitary business 
and the factors to be used in the apportionment of net income pursuant to 
section 290.191 or 290.20, there must be included only the income and 
apportionment factors of domestic corporations or other do11lestic entities 
other than foreign operating corporations that are determined to be part 
of the unitary business pursuant to this subdivision, notwithstanding that 
foreign corporations or other foreign entities might be included in the 
unitary business. 

(i) Deductions for expenses, interest, or taxes otherwise allowable under 
this chapter that are connected with or allocable against dividends, deemed 
dividends described in paragraph ( g) or royalties.fees, or other like income 
described in section 290.01, subdivision 19( d/(9), shall not be disallowed. 

ft, (j) Each corporation or other entity that is part of a unitary business 
must file combined reports as the commissioner determines. On the reports, 
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all intercompany transactions between entities included pursuant to para
graph fB (h) must be eliminated and the entire net income of the unitary 
business determined in accordance with this subdivision is apportioned 
among the entities by using each entity's Minnesota factors for apportion
ment purposes in the numerators of the apportionment formula and the 
total factors for apportionment purposes of all entities included pursuant 
to paragraph fB (h) in the denominators of the apportionment formula. 

(k) If a corporation has been divested from a unitary business and is 
included in a combined report for a fractional part of the common account
ing period of the combined report: 

(1) its income includable in the combined report is its income incurred 
for that part of the year determined by.proratton or separate accounting; 
and 

(2) its sales, property, and payroll includ.ed in the apportionment formula 
must be prorated or accounted for separately. 

Sec. 29. Minnesota Statutes 1987 Supplement, section 290. l 9 I, sub
division 1, is amended to read: 

Subdivision I. [GENERAL RULE.] Except as otherwise provided in 
section 290 .17, subdivision 5, t_he net income from a trade or business 
carried on partly within and partly without this state must be apportioned 
to this state as provided in this section. For purposes of this section, state 
means a state of the United States, the District of Columbia, the com
monwealth of Puerto Rico, or any territory or possession of the United 
States or any foreign country. 

Sec. 30. Minnesota Statutes 1987 Supplement, section 290.191, sub
division 4, is amended to read: 

Subd. 4. [APPORTIONMENT FORMULA FOR CERTAIN MAIL ORDER 
BUSINESSES.] If the business consists exclusively of the selling of tangible 
personal property and services in response to orders received by United 
States mail or telephone, and .J-00 99 percent of the taxpayer's property and 
payroll is within Minnesota, then the taxpayer may apportion net income 
to Minnesota based solely upon the percentage that the sales made within 
this state in connection with the trade or business during the tax period 
are of the total sales wherever made in connection with the trade or business 
during the tax period. Property and payroll factors are disregarded. In 
determining eligibility for this subdivision, the sale not in the ordinary 
course of business of tangible or intangible assets used in conducting busi
ness activities must be disregarded. +his subdivisien ii; ••~••led effee!i,,e 
fef ta"8l>le ')'<lllfS beginaiag affef Deee1Rbe, ;;+, -1-9&&-c 

Sec. 3!. Minnesota Statutes 1987 Supplement, section 290. 191, sub
division 5, is amended to read: 

Subd. 5. [DETERMINATION OF SALES FACTOR.] W For purposes 
of this section, the following rules apply in determining the sales factor. 

f&t (a) The sales factor includes all sales, gross earnings, or receipts 
received in the ordinary course of the business, except that the following 
types of income are not included in the sales factor: 

(]) interest; 

(2) dividends; 
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(3) sales of capital assets as defined in section 1221 of the Internal 
Revenue Code of 1986, as amended through December 31, 1987; 

(4) sales of property used in the trade or business, except sales of leased 
property of a type which is regularly sold as well as leased; 

(5) sales of debt instruments as defined in section 1275/a)(l) of the 
Internal Revenue Code of /986, as amended through December 31, 1987, 
or sales of stock; and 

(6) royalties, fees, or other like income of a type which qualify for a 
subtraction from federal taxable income under section 290.01, subdivision 
/9(d}( JI). 

( b) Sales of tangible personal property are made within this state if the 
property is received by a purchaser at a point within this state, and the 
taxpayer is taxable in this state, regardless of the f.o.b. point, other con
ditions of the sa1e, or the ultimate destination of the property. 

( c) Tangible personal property delivered to a common or contract carrier 
or foreign vessel for delivery to a purchaser in another state or nation is a 
sale in that state or nation, regardless of f.o.b. point or other conditions of 
the sale. 

( d) Notwithstanding paragraphs (b) and ( c), when intoxicating liquor, 
wine, fermented malt beverages, cigarettes, or tobacco products are sold 
to a purchaser who is licensed by a state or political subdivision to resell 
this property only within the state of ultimate destination, the sale is made 
in that state. 

( e) Sales made by or through a corporation that is qualified as a domestic 
international sales corporation under section 992 of the Internal Revenue 
Code are not considered to have been made within this state. 

(t) Sttles, etftef thtlft ~ ef *8Rgil:!1e f)CFS8ROl f)F8f)Crt), ftfe ffitlde tft tfti.s 
stttte # ffte preperty ts ttSeG, 0f ~ '3e0efits el the seP<'iees are e0H:st:1:m:e8, 
iH tltis .- H the p,epel'lj' is "5e<I ,,. the eeaefils el" the serliees are 
eeasumed in ffl0fe thaft """ ,._ the ,;ales HtttSt be appel'lieaed I"" ffila 
aeee,diHg le the l""'ieB ef tiSe ,,, eeHsumplieH ef eeHefils ift t1tis .
Sales, rents, royalties, and other income in connection with real property 
is attributed to the state in which the property is located. 

(g) Receipts from the lease or rental of tangible personal property, 
including finance leases and true leases, must be attributed to this state 
if the property is located in this state and to other states if the property 
is not located in this state. Moving property including, but not limited to, 
motor vehicles, rolling stock, aircraft, vessels, or mobile equipment is 
located in this state if: ~ 

( J) the operation of the property is entirely within this state; or 

(2) the operation of the property is in two or more states and the principal 
base of operations from which the property is sent out is in this state. 

(h) Royalties and other income not described in paragraph (a)(6) received 
for the use of or for the privilege of using intangible property, including 
patents, know-how, formulas, designs, processes, patterns, copyrights, trade 
names, service names, franchises, licenses, contracts, customer lists, or 
similar items, must be attributed to the state in which the property is used 
by the purchaser. if the property is used in more than one state, the royalties 
or other income must be apportioned to this state pro rata according to 
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the portion of use in this state. If the portion of use in this state cannot 
be determined, the royalties or other income must be excluded from both 
the numerator and the denominator. Intangible property is used in this 
state if the purchaser uses the intangible property or the rights therein in 
the regular course of its business operations in this state, regardless of 
the location of the purchaser's customers. · 

(i) Sales of intangible property are made within the state in which the 
property is used by the purchaser. If the property is used.in more than one 
state, the sales mus( be apportioned to this state pro rata according to the 
portion of use in this state. If the portion of use in this state cannot be 
determined, the sale must be excluded from both the numerator and the 
denominator of the salesfactor. Intangible property is used in this state if 
the pur,haser used the intangible property in the regular course of its 
business operations in this state. 

(j) Receipts from the performance of services must be attributed to. the 
state in which the benefits of the ser.vices are consumed. If the benefits 
are consumed in more than one state, the receipts fr'om those benefits must 
be apporiioned to this state pro rata according to the portion of the benefits 
consumed in this state. ff the extent to which the benefits of services are 
consumed in this state is not readily determinable, the benefits of the 
services shall be deemed to be consumed at the location of the office of 
the customer from which the services were ordered in the regular Course 
of.the customer's trade or business. If the ordering office cannot be deter
mined, the benefits of the services shall be deemed to be consumed at the 
office of the custom.er to which the services are billed. 

Sec. 32. Minnesota Statutes 1987 Supplement, section 290.191, sub
division 6, is amended to read: 

Subd. 6. [DETERMINATION OF RECEIPTS FACTOR FOR FINAN
CIAL INSTITUTIONS.] (a) For purposes of this section, the rules in this 
subdivision and subdivisions 7 and 8 apply in determining the receipts 
factor for financial instituiions. 

(b) "Receipts" for this purpose means gross income, including net taxable 
gain on disposition of assets, including securities and money market lfaft<,

aetteft,S instruments, when derived from transactions and activities in the 
regular course of the taxpayer's trade or bus.iness. 

' (c) "Money market instruments" means federal funds sold and securities 
purchased under agreements to resell, commercial paper, banker's accep
tances, and purchased certificates of deposit and similar instruments to the 
extent that the instruments are reflected as assets under generally accepted 

. accounting principles. 

(d) "Securities" means United States Treasury securities, obligations of 
United States government agencies and corporations, obligations of state 
and political. subdivisions, corporate stock and other securities~ participa
tions in securities backed by mortgages held by United States or state 
government agencies, loan-backed securities and _similar investments to the 
extent the investments are reflected as assets under generally accepted 
accounting principles. 

( e) Receipts from the lease or rental of real or tangible personal property, 
including both finance leases and true leases, must be attributed to this 
state if the property is located in this state. Tangible personal property that 
is characteristically moving property, such as motor vehicles, rolling stock, 
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aircraft, vessels, mobile equipment, and the like, is considered to be located 
in a state if: 

(I) the operation of the property is entirely within the state; or 

(2) the operation of the property is in two or more states, but the principal 
base of operations from which the property is sent out is in the state. 

(f) Interest income and other receipts from assets in the nature of loans 
that are secured primarily by real estate or tangible personal property must 
be attributed to this state if the security property is located in this state 
under the principles stated in paragraph (e). 

(g) Interest income and other" receipts from consumer loans not secured 
by real or tangible personal property that are made to residents of this state, 
whether at a place of business, by traveling loan officer, by mail, by tele
phone or other electronic _means, must be attributed to this state. 

(h) Interest income and other receipts from commercial loans and install
ment obligations not secured by real or tangible personal property must be 
attributed to this state if the proceeds of the loan are to be· applied in this 
state. If it cannot be determined where the funds are to be applied, the 
income and receipts are attributed to the state in which tI,e e11siBess "l'l'ffe6 
fef tfte. le&lh • · Ap1:11ieti fef.!.! meatts fftffiftl tfKftlifY Oeehuling e1:1stemer 
essioteeee Ht pref)iwieg ~ lea-ft Bf:lfJlieation) ef sehmissiae eftt eefflfJleteEI 
.leeft oppliee.tieB, ,vhiehever eeet:tfS. fffSt there is located the office of the 
borrower from which the application would be made in the borrower from 
which the application would be made in the regular course of business. If 
this cannot be determined, the transaction is disregarded in the appor
tionment formula. 

(i) Interest income and other receipts from a participating financial insti
tution's portion of participation loans must be attributed under paragraphs 
(e) to (h). A participation loan is .a loan in which more than one lender is 
a creditor to a common .borrower. · 

(j) Interest income and other receipts including service charges from 
financial inslitution credit card and travel and entertainment credit card 
receivables and credit card holders' fees must be attributed to the state to 
which the card charges and fees are regularly billed. 

(k) Merchant discount iricome derived from financial institution credit 
card holder transactions with a merchant must be attributed to the state in 
which the merchant is located. In the case of merchants located within and 
outside the state, only receipts from merchant discounts attributable to sales 
made from locations within the state are attributed to this state. It is pre
sumed, subject to rebuttal, that the location of a merchant-is the address 
shown on the invoice submitted by the merchant to the taxpayer. 

(I) Receipts from the performance of fiduciary and other services must 
be attributed to the state in which the benefits of the services are consumed. 
If the benefits are consumed in more than one state, the receipts from those 
benefits must be apportioned to this state pro rata according to the portion 
of the benefits consumed in this state. If the extent to which the benefits 
of services are consumed in this. state is not readily determinable, the 
benefits of the services shall be deemed to be consumed at the location of 
the office of the customer from which the services were ordered in the 
regular course of the customer's trade or business. If the ordering office 
cannot be determined, the benefits of the services shall be deemed to be 
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consumed at the office of the customer to which the services are billed. 

(m) Receipts from the issuance of travelers checks and money orders 
must be attributed to the state in which the checks and money orders are 
purchased. 

(n) Receipts from investments of a financial institution in secllrities of 
this state, its political subdivisions, agencies, and instrumentalities must 
be attributed to this state. 

( o) Receipts from a financial institution's interest in any property described 
in section 290.015, subdivision 3, paragraph (b), is not included in the 
numerator or the denominator of the receipts factor provided the financial 
institution's activities within this state with respect to any interest in· such 
property are limited in the manner provided in section 290.015, subdivision 
3, paragraph (b). If a financial institution is subject to tax under this 
chapter, its interest in property described in section 290.015, subdivision 
3, paragraph (b), is included in the receipts factor in the same manner as 
assets in the nature of securities or money market instruments are included 
under paragraph (n) and section 290.191, subdivision 7. 

Sec. 33. Minnesota Statutes 1987 Supplement, section 290.191, sub
division 11, is amended to read: 

Subd. I I. [FINANCIAL INSTITUTIONS; PROPERTY FACTOR.] (a) 
For financial institutions, the property factor includes, as well as tangible 
property, intangible property as set forth in this subdivision. 

(b) Intangible personal property must be included at its tax basis for 
federal income tax purposes. · 

( c) Goodwill must not be included in the property factor. 

( d) Coin and currency located in this state must be attributed to this 
state. 

(e) Lease financing receivables must be attributed to this state if and to 
the extent that the property is located within this state. 

(f) Assets in the nature of loans that are secured by real or tangible 
personal property must be attributed to this state if and to the extent that 
the security property is located within this state. 

(g) Assets in the nature of consumer loans and installment obligations 
that are unsecured or secured by intangible property must be attributed to 
this state if the loan was made to a resident of this state. 

(h) Assets in the nature of commercial loan and installment obligations 
that are unsecured or secured by intangible property must be attributed to 
this state if the loan proceeds of the loan are to be applied in this state. If 
it cannot be determined where the funds are to be applied, the assets must 
_be attributed to the state in which !he business aPf'ke<I fef !he lean,- · 'ApplieEI 
~ ffteftftS tfttk-ftl ~ (iaeh1eliag ettsfOmer assistaaee tft pfepari0g the 
-1-eafl. &f)f3lieaHeR) er stt'emissieR ef a eemtJleteEI le&fl applieatioa, whiehe'.'er 
eeellfS Hf&! there is located the office of the borrower from which the 
application would be made in the regular course of business. ff this cannot 
be determined, the transaction is disregarded in the apportionmentformu!a. 

(i) A participating financial institution's portion of a participation loan 
must be attributed under paragraphs (e) to (h). 

(j) Financial institution credit card and travel and entertainment credit 
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card receivables must be attributed to the state to which the credit card 
charges and fees are regularly billed. 

(k) Receivables arising from merchant discount income derived from 
financial institution credit card holder transactions with a merchant are 
attributed to the state in which the merchant is locate.ct. In the case of 
merchants located within and without the state, only receipts from merchant 
discounts attributable to sales made from locations within the state are 
attributed to this state. It is presumed, subject to rebuttal, that the location 
of a merchant is the address shown on the invoice submitted by the merchant 
to the taxpayer. 

(I) Assets _in the nature of securities and money market instruments are 
apportioned to this state based upon the ratio that total deposits from this 
state, its residents, its political subd.ivisions, agencies and instrumentalities 
bear to the total deposits from all states, their residents, their political 
subdivisions, agencies and instrumentalities. In the case of an unregulated 
financial institution subject to this regulation, the ,eeeivts assets are appor
tioned to this state based upon the ratio that its gross business income 

. earned from sources within this state bears to gross business income earned 
from sources within all states. For purposes of this subsection, deposits 
made by this state, its -residents, its political subdivisions, agencies, and 
instrumentalities are attributed to this state, whether or not the deposits 
are accepted or maintained by the taxpayer at locations within this state. 

(m) A financial institution's interest in any property described in section 
290.015, subdivision 3, paragraph (b), is not included in the numerator 
or the denominator of the property factor provided the financial institution's 
activities within this state with respect to any interest in such property are 
limited in the manner provided in section 290.015, subdivision 3, para
graph (b). If a financial institution is subject to tax under this chapter, its 
interest in property described in section 290 .OJ 5, subdivision 3, paragraph 
(b), is included in the property factor in the same manner as assets in the 
nature of securities or money market instruments are included under clause 
(I), 

Sec. 34. Minnesota Statutes 1987 Supplement, section 290.21, subdi
vision 3, is amended to read: 

Subd. 3. An amount for contribution or gifts made within the taxable 
year: 

(a) to or for the use of the state of Minnesota, or any of its political 
subdivisions for exclusively public purposes, 

(b) to or for the use of any community chest, corporation, organization, 
trust, fund, association, _or fouridation located in and carryiilg on substan
tially all of its activities within this state, organized and operating exclu
sively for religious, charitable, public cemetery, scientific, literary, artistic, 
or educational purposes, or for the prevention of cruelty to children or 
animals, no part of the net earnings of which inures to the benefit of any 
private stockholder or in_dividual, 

( c) to a fraternal society, order, or association, operating under the lodge 
system located in and carrying on substantially all of their activities within 
this state if such contributions or gifts are to be used exclusively for the 
purposes specified in clause (b), or for or to posts or organizations of war 
veterans or auxiliary units or societies of such posts or organizations, if 
they are within the state and no part of their net income inures to the benefit 
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of any private shareholder or iil.dividual, 

(d) to or for the use of the United States of America for exclusively 
public purposes if the contribution or gift consists of real property located 
in Minnesota, 

(e) to or for the use of a foundation if the foundation is organized and 
operated exclusively for a purpose in clause ( b ), and has no part of its net 
earnings inuring to the benefit of a private shareholder or individual, but 
does not carry on substantially all of its activities within this state. The 
deduction under this clause equals the amount of the corporation's con
tributions or gifts to the foundation within the taxable year multiplied by 
a fraction equal to the ratio of the foundation's total expenditures during 
the taxable year for the benefit of organizations described in clause (b) 
to the foundation's total expenditures during the taxable year. 

(f) the total deduction hereunder shall not exceed 15 percent of the 
taxpayer's taxable net income less the deductions allowable under this sec
tion other than those for contributions or gifts, 

fB / g) in the case of a corporation reporting its taxable income on the 
accrual basis, if: (A) the board of directors authorizes a charitable contri
bution during any taxable year, and (B) payment of such contribution is 
made after the close of such taxable year and on or before the fifteenth day 
of the third month following the close of such taxable year; then the taxpayer 
may elect to treat such contribution as paid during such taxable year. The 
election may be made only at the time of the filing of the return for such 
taxable year, and shall be signified in such manner·as the commissioner 
shall by rules prescribe. 

Sec. 35. Minnesota Statutes 1987 Supplement, section 290.21, subdi
vision 4, is amended to read: 

Subd. 4. (a) Eighty percent of dividends received by a corporation during 
the taxable year from another corporation, in which the recipient owns 20 
percent or more of the stock, by vote and-value, not including stock described 
in section 1504/a)(4) of the internal Revenue Code of 1986, as amended 
through December 31, 1987, when the corporate stock with respect to 
which dividends are paid does not constitute the stock in trade of the 
taxpayer or would not be included in the inventory of the taxpayer, or does 
not constitute property held by the taxpayer primarily for sale to customers 
in the ordinary course of the taxpayer's trade or business, or when the trade 
or business of the taxpayer does not consist principally of the holding of 
the stocks and the collection of the income and gains therefrom. +he remaiR 
ffl-g ~ jlff€efll shall ee allewea if the reei~ieRt 9WflS &O i,e,eet1t er mere 
ef all the 'ffltiflg steek ef the ttthef eerpoFalioR aR<I the si.,,iseRSS were j>aid 
ff0ffi iBeeme ffl'isfflg ettl of eusiRess ""8e ffi tl,i,; slftle by the eo•~o•ation 
payiHg the ,fr,iseR~S. If the sivi<leRSS wer-e aeelares ff0ffi iBeeme ftffflffl-g 
ettt ef busiRess tlef!e wilffifl iHld without tl,i,; state, lheR a p•oportioR 0f 
!he ,emaiR<leF ehal! be allowed as {l aeauetioA. T-he pFopoFtioR fflllS! ee that 
whieh the amouRt 0f the ta,eal,Je Rel iBeeme ef the eo,poFOtioR payiHg the 
aivi<leAsS assigRaele er alloeahle le tl,i,; - ee&fS le the eR!ireRet iBeeme 
ef the 60f1lOFaliOA. 1'he OffiOHRtS lftttSI be SeleFffliReS by the retlfffis uR<I<,, 
!fti,; eitftj>leF ef the 60f~OFBlieR l'"Yffl-g the siYiSeRSS feF the.ta,eai,Je yeaF 

~•eeesiRg their aist,ib1uioR. +he OOF<left is 00 the t•"~O)'Of le shew that 
the amoHRt ef •emaiR<leF elaimea as ft aeauetioR has eeeft Feeei·,•ea fFem 
ffieeffle ftffflffl-g ettl ef busiRess ""8e ffi this 5la!e-c 
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W H the lfll<le er eusiRess ei the lelEpeyer eeRsisls priReipelly ei the 
keldiRg ef the sleel<s &R<i the eelleelieR 0f the ifleeme &R<i gaiRs lkerefrem, 
Eli•;idends reeei•,etl l,y a eeffJOFetien t:f.t:tfiBg the ttHHtl»e yem: ff0ffi anether 
eeff!eretioR, #~ reeipient owas80~0fmareef aHthe¥0t-i-Dgsteek 
ei the 0lher eerperelieR, frem ifleeme ftH5ffig 0t1t <>f eusiRess <looe iR tlffi 
S!ele by the earpareliaR f"'YtRg the cti,;ideRds. If the di¥ideRds were deelered 
frem ifleeme ftH5ffig 0t1t ef eusiRess d6fle witltiR ftfld wi1kau1 tlm -, 
theft a praparliaR ef the di¥ideHEls ohall ee ellaweEI as a deduelieR. +he 
prepertieH fffifSt ee Iha! wltielt the - ef the ttHHtt»e fte! ifleeme ef the 
earpare1ieH payiRg the divideRds assigRaele or elleeaele le tlffi state sears 
le the eR!i,e fte! ifleeme sf the eerperaliaR. l'hc ameuHls fffifStee de!ermiHed 
by the fe!ufRs URtlef tlffi eltapter ef the eerparalieR payiRg the di,·ideRds 
fer the ttHHtl»e yea.- preeedi•g !heir dislriealieR. +he 8'ffiieH is"" the 
la,.payer le shew tha! the amauHI ef divideRds elaimed as a dedaeliaR kas 
seen reeei¥ed frem ifleeme ftH5ffig 0tlt 0f eusiRess da,ie Ht tlffi -. 

(b) Seventy percent of dividends received by a corporation during the 
taxable year from another corporation in which the recipient owns less 
than 20 percent of the stock, by vote or value, not including stock described 
in section 1504/a)/4) _of the Internal Revenue Code of 1986 as amended 
through December 31, 1987, when the corporate stock with respect to 
which dividends are paid does not constitute the stock in trade of the 
taxpayer. or does not constitute property held by the taxpayer primarily 
for sale to customers in the ordinary course of the taxpayer's trade or 
business, or when the trade or business of the taxpayer does not consist 
principally of the holding of the stocks and the collection of income and 
gain therefrom. 

( c) The dividend deduction provided in this subdivision shall be allowed 
only with respect to dividends that are included in a corporation's Minnesota 
taxable net income for the taxable year. 

The dividend d6duction provided in this subdivision does not apply to a 
dividend from a corporation which, for the taxable year of the corporation 
in which the distribution is made or for the next preceding taxable year of 
the corporation, is a corporation exempt from tax under section 501 of the 
Internal Revenue Code of 1986, as amended through December 3 I, 1986. 

The dividend deduction provided in this subdivision applies to the amount 
of regulated investment company dividends only to the extent determined 
under section 854(b) of the Internal Revenue Code of 1986, as amended 
through December 31, 1986. 

The dividend deduction provided in this subdivision shall not be allowed 
with respect to any dividend for which a deduction is not allowed under 
the provisions of section 246( c) of the Internal Revenue Code of 1986, as 
amended through December 31, 1986. 

( d) If dividends received by a corporation that does not have nexus with 
Minnesota under the provisions of Public Law Number 86-272 are included 
as income on the return of an affiliated corporation permitted or required 
to file a combined report under section 290.34, subdivision 2, then for 
purposes of this subdivision the determination as to whether the trade or 
business of the corporation consists principally of the holding of stocks 
and the collection of income and gains therefrom shall be made with 
reference to the trade or business of the affiliated corporation having a 
nexus with Minnesota. 
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(e) The _deduction provided by this subdivision does not apply if the 
dividends are paid by a FSC as defined in section 922 of the Internal 
Revenue Code of 1986, as amended through December 31, 1986. 

(f) If one or more of the members of the unitary group whose income is 
included on the combined report received a dividend, the deduction under 
this section for each member of the unitary business required to file a 
return under this chapter is the product of: ( 1) JOO percent of the dividends 
received by members of the group; /2) 80 percent or 70 percent, pursuant 
to paragraphs (a) or (b) of this subdivision; and /3) the percentage of the 
taxpayer's business income apporti_onable to this state for the taxable year 
under sections 290.191 or 290.20. 

Sec. 36. Minnesota Statutes 1987 Supplement, section 290.34, subdi
vision 2, is amended to·read: 

Subd. 2. [AFFILIATED OR RELATED CORPORATIONS, COMBINED 
REPORT.] W When a corporation which is required to file an income tax 
return is affiliated with or related to any other corporation through stock 
ownership by the same interests or as parent or subsidiary corporations, 
or has its income regulated through contract or other arrangement, the 
commissioner of revenue may permit or require such combined report as, 
in the commissioner's opinion, is necessary in order to determine the taxable 
net income of any one of the affiliated or related corporations. 

W If a eorporation has beeH divested kem the lfflilary gr<>"f' ,ma i,, 
iseleEl.eEI iR a eetHBiseEI Fef'0ff fe.F a fmetieH.a] paft ef the eem:meH aeeeuH.t 
mg perie<! tl>tH the rejl0f! i,, based <>H-;- theft the 5ft!e", propert,, ,ma l"'YfflH 
attributed to the eorporation HI the apportionment formula mttSt be prorated 
er separately aeeountea ,ma fflttSI sltow fef what !"'fl ef the aeeounting 
perie<l the eorporation t,, ineluaea tt1 the ~ 

fe1 +he eombiRea r~ slMIH fefleel the iReeme ef the eRlire lfflilary 
business as p,o, idea in seeti0ft 29().17, subaiYisien 4'-lf a eerporation has 
been ai•.•estea !fem the lfflilary gr<>"f' ,ma ic ineluaea in the eombinea r<>pef! 
fef a ffaetional jffifl ef the eommon aeeounling peFiotl tl>tH the eembinea 
repe,t t,, based e&; tts iReeme ineluaaele in the eombinea repe,t t,, tis 
ineeffle ffif tl>tH !"'fl ef the :Y"ftr. 

Sec. 37. Minnesota Statutes 1987 Supplement, section 290.35, subdi
vision 2, is amended to read: 

Subd. 2.[APPORTIONMENTOF TAXABLE NET INCOME.] The com
missioner shall compute therefrom the taxable net -income of such com
panies by assigning to this state that proportion thereof which the gross 
premiums collected by them during the taxable year from old and new 
business within this state bears to the total gross premiums collected by 
them during that year from their entire old and new business, including 
reinsurance premiums; provided, the commissioner shall add to the taxable 
net income so apportioned to this state the amount of any taxes on premiums 
paid by the company by virtue of any law of this state ( other than the 
surcharge on premiums imposed by sections 69.54 to 69.56) which shall 
have been deducted from gross income by the company in arriving at its 
total net income under the provisions of such act of congress. 

(a) For purposes of determining the Minnesota apportionment percent
age, premiums from reinsurance contracts assuffieEI .ft:e.m eempaHies OORH
eilee ffl MieHeseta aft6 pfemiums in connection with property in or liability 
arising out of activity in, or in connection with the lives or health of 
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Minnesota residents shall be assigned to Minnesota and premiums from 
reinsurance contracts assHFHeEI H6ffl: eempaRies Goffl.ieileEI ~ ef Mttt-
HeSet-a aHti- f)FOfflittms in connection with property in or liability arising out 
of activity in, or in connection with the lives or health of non-Minnesota 
residents shall be assigned outside of Minnesota. Reinsurance premiums 
are presumed to be received for a Minnesota risk and are assigned to 
Minnesota, if: 

( 1) the reinsurance contract is assumed for a company domiciled in 
Minnesota; and 

(2) the taxpayer, upon request of the commissioner.fails to provide reli
able records indicating the re insured contract covered non-Minnesota risks. 
For purposes of this paragraph, "Minnesota risk" means coverage in 
connection with property in or liability arising out of activity in Minnesota, 
or in connection with the lives or health of Minnesota residents. 

(b) The apportionment method prescribed by paragraph (a) shall be 
presumed to fairly and correctly determine the taxpayer's taxable net income. 
If the method prescribed in paragraph (a) does not fairly reflect all or any 
part of taxable net income, the taxpayer may petition for or the commis
sioner may require the determination of taxable net income by use of 
another method if that method fairly reflects taxable net income. A petition 
within the meaning of this section must be filed by the taxpayer on such 
form as the commissioner shall require. 

Sec. 38. Minnesota Statutes 1987 Supplement, section 290.37, subdi
vision 1, is amended to read: 

Subdivision I. [PERSONS MAKING RETURNS.] (a) A taxpayer shall 
file a return for each taxable year the taxpayer is required to file a return 
under section 6012 of the Internal Revenue Code of 1986, as amended 
through December 31, 1986, except that an individual who is not a Min
nesota resident for any part of the year is not required to file a Minnesota 
income tax return if the individual's gross income derived from Minnesota 
sources under sections 290.081, paragraph (a), and 290.17, is less than 
the filing requirements for a single individual who is a full year resident 
of Minnesota. 

The decedent's final income tax return, and all other income tax returns 
for prior years where the decedent had gross income in excess of the 
minimum amount at which an individual is required to file and did not file, 
shall be filed by the decedent's personal representative, if any. If there is 
no personal representative, the return or returns shall be filed by the trans
ferees as defined in section 290.29, subdivision 3, who receive any property 
of the decedent. 

The trustee or other fiduciary of property held in trust shall file a return 
with respect to the taxable net income of such trust if that exceeds an 
amount determined by the commissioner if such trust belongs to the class 
of taxable persons. 

Every corporation shall file a return, if the corporation is subject to the 
state's jurisdiction to tax under section 290.014, subdivision 5, except that 
a foreign operating corporation as defined in section 290.01, subdiviSion 
6b, .is not required to file a return. The return in the case of a corporation 
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must be signed by a person designated by the corporation. The commis
sioner may adopt rules for the filing of one return on behalf of the members 
of an affiliated group of corporations that are required to file a combined 
report if the affiliated group includes a bank subject to tax under this 
chapter. Members of an affiliated group that elect to file one return on 
behalf of the members of the group under rules adopted by the commis
sioner may modify or rescind the election by filing the form required by 
the commissioner. 

The receivers, trustees in bankruptcy, or assignees operating the business 
or property of a taxpayer shall file a return with respect to the taxable net 
income of such taxpayer if a return is required. 

(b) Such return shall (I) contain a written declaration that it is correct 
and complete, and (2) shall contain language prescribed by the commis
sioner providing a confessio_n of judgment for the amount of the tax shown 
due thereon to the extent not timely paid. 

Sec. 39. Minnesota Statutes 1987 Supplement, section 290.371, sub
division 1, is amended to read: 

Subdivision I. [REPORT REQUIRED.] Every corporation that, during 
any calendar year or fiscal accounting year eR<liflg beginning after Decem
ber 31, 1986, etlffiea oo ai,y aetivity 0f ewHe<! or maiHtaiHee ~ p,epe,ty 
½H thffi Sffl!e-;- <HHeSS speeifieally eKempteel tHHlef suMiYisieH 3 obtained 
any business from within this state as described in section 290.015, sub
division 1, with the exception of: 

(1) activity levels lower than those set forth in section 290.0/5, sub
division 2, paragraph (b); or 

(2) activities described in section 290.015, subdivision 3, paragraph 
(b); or 

( 3) corporations specifically exempted under subdivision 3 of this sec
tion, must file a notice of business activities report, as provided in this 
section. Fi1ing of the report is not a factor in determining whether a cor
poration is subject to taxation under this chapter. 

Sec. 40. Minnesota Statutes I 987 Supplement, section 290.371, sub
division 3, is amended to read: 

Subd. 3. [EXEMPTIONS.] A corporation is not required to file a notice 
of business activities report if: 

(I) by the end of an accounting period for which it was otherwise required 
to file a notice of business activities report under this section, it had received 
a certificate of authority to do business in this state; 

(2) a timely return or report has been filed under section 290.05, sub
division 4; or 290.37; or 

(3) the corporation is exempt from taxation under this chapter pursuant 
to section 290.05; subdivision I, or 

(4) the corporation's activities in Minnesota, or the interests in property 
which it owns, consist solely of activities or property exempted from juris
diction to tax under section 290.0/5, subdivision 3, paragraph (b). 

Sec. 41. Minnesota Statutes I 987 Supplement, section 290.371, sub
division 4, is amended to read: 
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Subd. 4. [ANNUAL FILING.] Every corporation not exempt under sub
division 3 must file annually a notice of business activities report, including 

· such forms as the commissioner may require, with respect to aH 0f ftflo/ 
!"'fl ef each of its calendar or fiscal accounting years beginning after 
December 31, 1986, on or before the 15th day of the fourth month after 
the close of the calendar or fiscal accounting year. 

Sec. 42. Minnesota Statutes 1987 Supplement, section 290.37 I, sub
division 5, is amended to read: 

Subd. 5. [FAILURE TO FILE TIMELY REPORT.] (a) Any corporation 
required to file a notice of business activities report does not have any 
cause of action upon which it may bring suit under Minnesota law unless 
the corporation has filed a notice of business activities report. 

(b) The failure of a corporation to file a timely report prevents the use 
of the courts in this state, except regarding activities described in subdi
vision 3, clause (4), for all contracts executed and all causes of action that 
arose at any time before the end of the last accounting period for which 
the corporation failed to file a required report. 

( c) The Court in which the issues arise has the power to excuse the 
corporation for its failure to file a report when due, and restore the cor
poration's cause of action under the laws of this state, if the corporation 
has paid all taxes, interest, and civil penalties due the state for all periods, 
or provided for payment of them by adequate security or bond approved 
by the commissioner. 

( d) Notwithstanding the provisions of section 290.61, the commissioner 
may acknowledge whether or not a particular corporation has filed with 
the commissioner reports or returns required by this chapter if the 
acknowledgement: 

( 1) is to a party in a civil action; 

(2) relates to the filing status of another party in the same civil action; 
and 

(3) is in response to a written request accompanied by a copy of the 
summons and complaint in the civil action. 

Sec. 43. Minnesota Statutes 1986, section 290.50, subdivision 3, is 
amended to read: 

Subd. 3. [EXCEPTIONS.] This section shall not be construed so as to 
disallow: 

(a) a net operating loss carryback to any taxable year authorized by 
section 290.095 or section 172 of the Internal Revenue Code of 1954, as 
amended through December 31, 1985, but the refund or credit shall be 
limited to the amount of overpayment arising from the carryback; 

(b) a capital loss carryback by a corporation under Minnesota Statutes 
1986, section 290.16, provided that the claim for refund or credit is made 
prior to the expiration of the I 5th day of the 45th month following the end 
of the taxable year of the net capital loss which results in the carryback, 
plus any extension of time granted for filing the return, but only if the 
return was filed within the extended time, and the refund or credit is limited 
to the amount of overpayment arising from the carryback. 

Sec. 44. Minnesota Statutes 1987 Supplement, section 290.9725, is 
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amended to read: 

290.9725 [llbBCTIO~I B¥ SMAbL BUSl~lllSS CORPORATIO~I S 
CORPORATIONS.] 

Forpurposes of this chapter, the term "S corporation" means any cor
poration having a valid election in effectfor the taxable year under section 
1362 of the Internal Revenue Code of 1986, as amended through December 
3 I, +986, 1987. An S corporation shall not be subject to the taxes imposed 
by this chapter, except+ 

.fB the OOffJOFaHee is Stiejeet fe the fftK imflO(led ttfttief s-eefiefl 299.92; 
all<I 

~ the OOFf10F8tioe is Stiejeet fe the ~ iFRflS~ed HRaef seet-ieft ~ 
Ht ftftY ~ ~ ffi whteh it Feeogei2es tHeeme fftf feaet:a.l: tHeeme ~ 
flUffJOSes ttftEief Iatemel Revenae f;eee-; seet-ieft 1303~d~, H+4;- 8f ~ 
the tetal emouet ef iBeome Feeegni~ea ts the fetlet:t:tl. ~ tHeeme fat= 
the eoff)OF&fioe Wffffift the meaning ef seet-ieft 29Q.Ql, stt08ivisiee +9t the 
pro•, isions ef sections 299.91, suBtfriisieas +9a te +9f, ftRa ~ te 
299.29, tBt:HH he empio,ed ta 8eteFmine the~~ Hte8fRe ef the 
OOffJOffttioa; mwl the ~ fte4: fflOOffte ef the OBffJOFation is its ~ 
ieeome, ~ that ftflo/ Bel BflCFoting less- e&ffj•ffirward th-al ftl'0Se tll a 
yeMWfteft~W&Sfttl eleetioR tfteffeet¼HIEler SeeH·eA ~effk.c lntemal 
Re•,1e11:1:1e ~ ts aUewed CtS a Eleduetioe the taxes imposed under sections 
290.92, 290.9727, 290.9728, and 290.9729. 

Sec. 45. [290.9727] [TAX ON CERTAIN BUILT-IN GAINS.] 

Subdivision I. [TAX IMPOSED.] For a corporation electing S corpo
ration status pursuant to section 1362 of the Internal Revenue Code of 
1986, as amended through December 31, 1987, after December 31, 1986, 
and having a recognized built-in gain as defined in section l 374 of the 
Internal Revenue Code of 1986, as amended through December JI, 1987, 
there is imposed a tax on the taxable income of such S corporation, as 
defined in this section, at the rate prescribed by section 290:06, subdivision 
J. This section does not apply to any corporation having an S election in 
effect for each of its taxable years. An S corporation and any predecessor 
corporation must be treated as one corporation for purposes of the pre
ceding sentence. 

Subd. 2. [TAXABLE INCOME.] For purposes of this section, tax.able 
income means taxable net income less the deduction for net operating loss 
carryforwards as provided by this section. 

Subd. 3. [TAXABLE NET INCOME.] For purposes of this section, 
taxable net income means the lesser of: 

(]) the recognized built-in gains of the S corporation for the taxable 
year, as determined under section 1374 of the Internal Revenue Code of 
1986, as amended through December 31, 1987, subject to the modifications 
provided in section 290.01, subdivisions 19e and 19!, that are allocable 
to this state .under section 290.17, 290.191, or 290.20; or 

(2) the amount of the S corporation's federal taxable income, as deter
mined under section 1374(d)(4) of the Internal Revenue Code of 1986, as 
amended through December 31, 1987, subject to the provisions of section 
290.01, subdivisions 19c to 19!, that is allocable to this state under section 
290.17, 290.191, or 290.20, less the deduction for charitable contributions 
in section 290 21, subdivision 3. 
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Subd. 4. [NET OPERATING LOSS CARRYFORWARD.] A net operating 
loss carryforward, as determined under section 290.095, arising in a 
taxable year before the corporation elected S corporation status, shall be 
allowed as a deduction against the lesser of the amounts referred to in 
subdivision 3, clauses ( 1) and (2). For purposes of determining the amount 
of any such loss that may be carried to later taxable years, the lesser of 
the amounts referred to in subdivision 3, clauses ( 1) and (2) shall be treated 
as taxable income. 

Sec. 46. [290.9728] [TAX ON CAPITAL GAINS.] 

Subdivision 1. [TAX IMPOSED.] There is imposed a tax on the taxable 
income of a corporation that has: 

( 1) elected S corporation status pursuant to section 1362 of the Internal 
Revenue Code of 1954, as amended through December 31, 1987, before 
January 1, 1987; 

(2) a net capital gain for the taxable year (I) in excess of $25,000 and 
(2) exceeding 50 percent of the corporation's federal taxable income for 
the taxable year; and 

(3) federal taxable income for the taxable year exceeding $25,000. 

The tax is imposed at the rate prescribed by Section 290.06, subdivision 
1. For purposes of this section, "federal taxable income" means federal 
taxable income determined under section 1374(4 )(d) of the Internal Rev
enue Code of 1954, as amended through December 31, 1987. This section 
does not apply to an S corporation which has had an election under section 
1362 ofthe1nternal Revenue Code of 1954, as amended through December 
31, 1987, in effect for the three immediately preceding taxable years. This 
section does not apply to an S ·corporation that has been in existence for 
less than four taxable years and has had an election in effect under section 
1362 of the Internal Revenue Code of 1954, as amendedthrough December 
31, 1987, for each of the corporation's taxable years. For purposes of this 
section, an S cOrpora,ion and any predecessor corporation are treated as 
one corporation. · 

Subd. 2. [TAXABLE INCOME.] For purposes of this section, taxable 
income means the lesser of: 

( 1) the amount of the net capital gain of the S corporation for the taxable 
year, as determined under sections 1222 and I 374 of the Internal Revenue 
Code of 1954, as amended through December 31, 1987, and subject to 
the modifications provided in section 290.01, subdivisions 19e and 19J, in 
excess of $25,000 that is allocable to this state under section 290.17, 
290.191, or 290.20; or 

(2) the amount of the S corporation's federal taxable income, subject to 
the provisions of section 290.01, subdivisions 19c to 19f, that is allocable 
to this state under section 290.17, 290.191, or 290.20, less the deduction 
for charitable contributions in section 290.21, subdivision 3. 

Sec. 47. [290.9729] [TAX ON PASSIVE INVESTMENT INCOME.] 

Subdivision 1. [TAX IMPOSED.] There is imposed a tax for the taxable 
year on the taxable income of an S corporation, if for the taxable year an 
S corporation has: 

(I) subchapter C earnings and profits at the close of such taxable year; 
and 
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(2) gross receipts more than 25 percent of which are passive investment 
income. 

The tax is imposed at the rate prescribed by section 290.06, subdivision 
J. The -terms "subchapter C earnings and.profits," "passive investment 
income," and "gross receipts" have the same meanings as when used in 
sections 1362/d/(3) and 1375 of the Internal Revenue Code of 1986, as 
amended through December 31, 1987. 

Subd. 2. [TAXABLE INCOME.] For the purposes of this section, taxable 
inco_me means the lesser of: 

( 1) the. amount of the S corporation's excess net passive income, as 
determined under section 1375 of the Internal R_evenue Code of 1986, as 
amended through December 31, 1986, subject to the provisions of section 
290.01, subdivisions 19c to 191, that is allocable to this state under section 
290.17, 290.191, or 290.20; or 

(2) the amount of the S corporation'sfederal taxable income, as deter
mined under section 1374(d)(4) of the Internal Revenue Code of 1986, as 
amended through December 31, 1987, subject to the provisions of section 
i90.01, subdivisions 19c to 19/, that is allocable to this state under section 
290.17, 290.191, or 290.20, less the deductionforcharitable contributions 
in section 290.21, subdivision 3. 

Subd. 3. [WAIVER OF TAX.] The tax imposed by this section shall be 
waived if the taxpayer receives a waiver for federal income tax purposes 
under section 1375(d) of the Internal Revenue Code of 1986, as amended 
through December 31, 1987. 

Sec. 48. Minnesota Statutes 1987 Supplement, section 298.01, subdi
vision 3,. is_ amended to read: 

Subd. 3. [OCCUPATION TAX; OTHER ORES.] Every person engaged 
in the business of mining or producing ores, except iron ore or taconite 
concentrates, shall pay an occupation tax to the state of Minnesota as 
provided in this subdivision. The tax is measured by the person's taxable 
income for the year for which the tax is imposed, and computed in the 
manner and at the rates provided in chapter 290, except thatseeffeftsections 
290:01, subdivision 19c, clause ( ll ), 290.01, subdivision 19d, clause /7), 
and 290.05, subdivision I, clause (a), <lees do not apply. Corporations and 
individuals shall be subject to the alternative minimum taxes imposed under 
chapter 290. The tax is in addition to all other taxes and is due and payable 
on or before June 15 of the year succeeding the calendar year covered by 
the report required by section 298.05. 

Sec.49. Minnesota Statutes 1987 Supplement, section 298.01 subdivi
sion 4, is arnended to read: 

Subd. 4. [OCCUPATION TAX; IRON ORE; TACONITE CONCEN
TRATES.] A person engaged .in the business of mining or producing of 
iron ore or taconite concentrates shall pay an occupation tax to the state 
of Minnesota. The tax is measured by the person's taxable income for the 
year for which the tax.is imposed, and computed in the manner and at the 
rates provided for in chapter 290, _except that seeffeft sections 290.01, 
subdivision 19c, clause (11), 290.01, subdivision 19d, clause (7), and 
290.05, subdivision I, clause (a), <lees do hot apply. Corporations and 
individuals shall be subject to the alternative minimum taxes imposed under 
chapter 290. The tax is in addition to all other taxes and is due and payable 
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on or before June 15 of the year succeeding the calendar year covered by 
the report required by section 298.05. 

Sec. 50 .. [298.402] [NET OPERATING LOSSES.] 

For purposes of the computation under section 298.40, ·subdivision 1, 
clause (b), a net operating loss incurred in a taxable year beginning after 
December 31, 1986, is a net operating loss carryover to each of the 15 
taxable years following the taxable year of the loss, in accordance with 
section 290.095. A net operating loss incurred in a taxable year beginning 
after December 31, 1981, and before January 1, 1987, is a net operating 
loss carryover to taxable years beginning after December 31, 1986, not 
to exceed the five taxable years following the taxable year of the loss, in 
accordance with section 290.095. No net operating loss carryback is allowed 
for a net operating loss incurred in a taxable year beginning after Decem
ber 31, 1986. 

Sec. 51. Minnesota Statutes 1987 Supplement, section 299.01, subdi
vision 1, is amended to read: 

Subdivision 1. There shall be levied and collected upon all royalty received 
during each calendar year for _permission to explore, mine, take out and 
remove iron ore or taconites from land in this state, a tax of 15 percent 
before January 1, 1986, a tax of 14.5 percent after December 31, 1985, 
and before January I, 1987, and a tax of 14 percent after December 31, 
1986. 

Sec. 52. Minnesota Statutes 1986, section 303.03, is amended to read: 

303.03 [FOREIGN CORPORATIONS MUST HAVE CERTIFICATE OF 
AUTHORITY] 

No foreign corporation shall transact business in this state unless it holds 
a certificate of authority so to do; and no foreign corporation whose cer
tificate of authority has been revoked or canceled pursuant to the provisions 
of this chapter shall be entitled to obtain a certificate of authority except 
in accordance with the provisions of section 303. 19. This section does not 
establish standards for those activities that may subject a foreign corpo
ration to taxqtion under section 290.015 and to the reporting requirements 
of section 290.371. Without excluding other activities which may not con
stitute transacting business in this state, and subject to the provisions of 
sections 303. 13 and 543 .19, a foreign corporation shall not be considered 
to be transact_ing business in this state for the purposes of this chapter solely 
by reason of carrying on in this state any one or more of the following 
activities: 

. (a) Maintaining or defending any action or suit_ or any administrative or 
arbitration proceeding, or effecting the settlement thereof or the settlement 
of claims or disputes; 

(b) Holding meetings of its directors or shareholders or carrying on other 
activities concerning its internal ·affairs; 

( c) Maintaining bank accounts; 

(d) Maintaining offices or agencies for the transfer, exchange and reg
istration of its securities, or appointing and maintaining trustees or depos
itaries with. relation to its securities; 

(e) Holding title to and managing real or personal property, or any interest 
therein. situated in this state. as executor of the will ·or admiriistrator of 



78THDAY] TUESDAY, MARCH 29, 1988 6867 

the estate of any decedent, as trustee of any trust, or as guardian or con
servator of the person or eState, or both, of any person; 

(f) Making, participating in, or investing in 1oans or creating, as borrower 
or lender, or other'wise acquiring indebtedness or mortgages or other.secur
ity inte~ests in real or personal property; 

(g) Securing or collecting its debts or enforcing any rights in property 
securing them; or 

(h) Conducting an isolated transaction completed within a period of 30 
days and not in the course of a number of repeated transactions of like 
nature. 

Sec. 53. !REPEALER.] 

(a) Minnesota Statutes 1986, section 298.401, is repealed. 

(b) Minnesota Statutes 1986, section 299.013, is repealed. 

/c) Minnesota Statutes 1987 Supplement, section 290.21, subdivision 8 
is repealed. 

(d) Minnesota Statutes 1987 Supplement, section 290.371, subdivision 
2, is repealed. 

Sec. 54. [EFFECTIVE DATE.] 

Sections 1, 5, and 6 are effective January 1, 1988. Sections 8, 9, JO, 
12, clause (13), 29, 31, and 37 are effective for taxable years beginning 
after April 30, 1989. Sections 13, clause ( 11 ), 24, and 53, paragraph (c), 
are effective for taxable years beginning after June 30, 1988. Sections 2, 
3, 4, 30, 35, and 36 are effective for taxable years beginning after Decem
ber 31, 1987. Section 28 is effective for taxable years beginning after 
December 31, 1987, except that the part relating to foreign operating 
corporations is effective for taxable years beginning after April 30, 1989. 

Sections 11, 12, clauses (2) and ( 3 ), 13, except for <:lause ( 11 ), 14 to 
20, 22, 23, 27, 32, 33, 39 to 47, 52, and 53, paragraph (d), are effective 
for taxable years beginning after December 31, 1986. Section 21 is effec
tive for taxable years beginning after December 31, 1986, except that the 
part relating to the apportionment of the exemption amount among mem
bers of a unitary group is effective for taxable years beginning after Decem
ber 31, 1987. Sect_ion 25 is effective for taxable years begin,ting after 
December 31, 1986, except that the part relating to the allowance of a 
net operating loss for any taxable year to the extent of the apportionment 
ratio of the loss year is effective for taxable years beginning after December 
31, 1987. Section 26 is effective for losses incurred in taxable years begin
ning after December 31, 1987, and is repealed effective for taxable years 
beginning after December 31, 1993. Sections 48 and 49.are effective for 
ores mined after December 31, 1989. Section 50 is effective for ores mined 
after December 31, 1986, and before January 1, 1990. Section 53, para
graph (a), is effective for ores mined after December 31, 1989. Section 
53, paragraph (b), is effective for ores mined after December 31, 1986, 
and supersedes the repealer in Laws 1987, chapter 268,. article 9, _section 
43. 
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ARTICLE 3 

FEDERAL UPDATE 

[78TH DAY 

Section I. Minnesota Statutes 1987 Supplement, section 290.01, sub
division 4, is amended to read: 

Subd. 4. [CORPORATIONS.] The term "corporation" shall include every 
entity which is a corporation under section 770l(a)(3) or is treated as ·a 
corporation under section 85/(q) or 7704 of the Internal Revenue Code 
of 1986, as amended through December 31, -W8a 1987, and financial 
institutions. A corporation's franchise is its authorization to exist and con
duct business, whether created by legislation, by executive order, by a 
governmental agency, by contract or other private action, or by some com
bination thereof. Every corporation is deemed to have a corporate franchise. 
An entity described in section 646(b) of the Tax Reform Act of I 986, 
Public Law Number 99-514, shall be classified in the same manner for 
purposes of this chapter as it is for federal income tax purposes. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 290.01, subdivi
sion 19, is amended to read: 

Subd. 19. [NET INCOME.] The term "net income" means the federal 
taxable income, as defined in section 63 of the Internal Revenue Code of 
1986, as amended through the date named in this subdivision, incorporating 
any elections made by the taxpayer in accordance with the Internal Revenue 
Code in determining federal taxable income for federal income tax pur
poses, and with the modifications provided in subdivisions I 9a to l 9f. 

The Internal Revenue Code of 1986, as amended through December 31, 
l 986, shall be in effect for taxable years beginning after December 31, 
1986. The provisions of sections 10104, 10202, 10203, 10204, 10206, 
10212,10221,10222, 10223,10226, 10227, 10228,10611,10631, 10632, 
and 10711 of the Budget Reconciliation Act of 1987, Public Law Number 
100-203, shall be effective at the time they become effective for federal 
income tax purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 
1987, shall be in effect for taxable years beginning after December 31, 
1987. 

Except as otherwise provided, references to the Internal Revenue Code 
in subdivisions 19a to 19f mean the code in effect for purposes of deter
mining net income for the applicable year. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 290.ot, subdivi
sion 20, is amended to read: 

Subd. 20. [GROSS INCOME.] F6F tal< y<>aFs aegiRRiRg after Deeemeer 
M, ~ The term "gross income" means the gross income as defined in 
section 61 of the Internal Revenue Code of 1986, as amended through the 
date named in subdivision 19 for the applicable taxable year, plus any 
additional items of income taxable under this chapter but not taxable under 
the Internal Revenue Code, less any items included irt federal gross income 
but of a character exempt from state income tax under the laws of the 
United States. Ft,,™< yellfS llegiRRiRg befero JaRuar)' I, .J-9&+, ei<eep! as 
otherwise proYiaea ift this ehapler, the tefffl -'-'-gr&--m iReome,'' as ftflj!lie<I 
te eof!lo•alioRs iseluaes •""'Y lttoo ef eompeRsa1ioR fer lallef er pe,soRal 
ser·,iees of e,;ery lttHII ffflm aey jllWO!e er t>Ulltte employmeRI, effiee.; 
positioR 0f serYiees; ffle0ffle 8eri1w eEI tr0ft't the 01.YRersfl.ip er ttSe ef property; 
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gaiflS 0f l'ff'1its EleriYeEI f....,. 6"",y IHfttl <>f EliSf'8SilieH ef, 0f 6"",y IHfttl 
<>f aea!tttg in, l'f8f'eFly; iHe0fftc EleriYeEI fFefft the IFaHsaetien <>f !tfty lfltae 
0f httsiness; ftfMI iReeme derived ff0Hl tttty seuree. 

Jlef - yea,s begim,ing bete,e JaHuary l, -1-98+,- the teffit -'--'gffiSO iHeeme" 
in ¼ts •l'l'lieatieft le ineli·,ieluals, estates, ftflt! tFusts shall ffteflft the alijusteel 
gress iHeeme as Elet'ineEI in the Internal ReveHue Geele <>f -1-9¾ as amenEleEI 
llaFeugk Ike elate Sf'eeit'ieEI ke,ein fef lite apf'lieable t""""1e yeilf-; wttk the 
modifieatiens speeified Ht HH-5 st:tbtliYisioR ftft6 ffl ~finnesote Statutes -1-98(,, 
seelien 290.01, subeli,·isieHs 2-0a le Wfc I'ef eslales ftflt! tFusts.the alijusleEI 
gress iHeeme fef JlUFf!eses ef the p,eeeEling senleHee shall be tkei, feelefal 
lal<able ineeme as elefuieel in the IHlemal Revenue Ceele <>f -1-9§4, as ameneleel 
llaFeugk Ike elate speeit'ieEI keFein fef .lite applieable 1""""1e yellf-; wttk the 
modifieations Sf)eeifieEI HI: thts s1:1l:1diYisioe £tfMI- tR ~1iHReseta Statutes +98-e-, 
seelien 290.01, subelivisieHs Wale Wfc 

ft) +he (Rtereel Re,•enue Gede- ef +9S4-;- as ameedeEI tluough Deeem8er 
3-1-; -1-9&-1-;- "8tl!I be in e#eet fef ffl¼able yea,s begiHHiHg after Deeembe, 
3-1-; -1-9&-1-;- +ke preYisieHs <>f seelieHs 2~ 2-l4 le 222, Ul-;-~ ±3&, 
;M+, 2M, ~ 2£, 2M, ™" ~ 28&, ftflt! ~ <>f the +W< &jl¼ity ftflt! 
Fiseal Resf'eHsibilily Ael <>f -1-982-, Publte baw NuFRbeF 97 218, seelien. 
~ ftflt! ~ <>f the Subek&f'ler s Revisien Ast <>f -1-982-, Publte baw 
NuFRber 97 331, seelieft M-7 <>f Puhlie baw ~lumber 97 121, seeliens ~ 
ftflt! fEI}, l02(a), (-eat, ff)(4t,- +Md:itdlt,-~ IG1(b)(3), W-5, 305(EI), 
31J~(a)(9) <>f Pttblte baw ~luFRber 97 118, seetieHs HH ftflt!-1-1!2 <>f Publte 
~- NuFRber 97 173 , ftflt! seetieH ~ <>f the '.l'H ReferFR Aet <>f -1-98(,, 
Publte baw ~luFRber 99 511, shall be effeeliYe al the llllfRe lime tkal tkey 
beeeme effeeti¥e fef feelefal iHeeme. la"- purl'eses. +ke Payment iH KiHEI 
'Fe,e TreatmeHI Ast <>f -1-9&3;- Pttblte baw Number 98--4, sltaH be effeeti·,e 
al the llllFRe lime tkal tt beeemes effeeli·,•e fef feelefal ifteeme- f'UFf'SSes. 

W +ke IHlerHal Re,·eHue Geele <>f -1-9¾ as ameHeleel tkreugk JaHuari· 
H, -1-9&3;- "8tl!I be in e#eet fef tai,al,le yea,s begiHHiHg after DeeeFRber 
3-1-; ~. +ke previsicJHs <>f seetieHs 9~ -1-?os, ftflt! I 879(m) Gt the 'Fe,e 
Referm :\et <>f -1-98(,, Pttblte baw ~lumber 99 511, "8tl!I be effeeli•,·e al the 
llllfRe lime tkal tkey beeeme effeeliye f.er feelefal iHeeme - f'Uff!eses. 

ti½it Tke IHlernal ReveHue Geele <>f -1-9¾ as ameHEleEI lhreugh Deeember 
3-1-; -1-9&3;- "8tl!I be in e#eet fef ffl¼able yea,s begiHHiHg after Deeember 
3-1-; -l-9&h +ke preYisieHs <>f seetieHs I J, +7-, 25fl+, 3-1-; J2-;- 4-l le~ 52-, 
~ ~ :,+ le -74, 'Fl, &-I-, ~ 9-l, 92-, 94, -Wl- le -I-OJ, -l-05 le -1-G&, -1+1- le 
-l+l, I H (e) , -1-7-1, .J-n, -1-74, ~ -l-79(ah 224, ~ 224, 121 (b) , 432-;- 4-lH, 
49+, 5-H. m 1e ~ 554 1e 55'1-, 5&!-; Ml-W, 62+ 1e 62J.;- eU 1e ~ 
-7+!-W, 7 l 2(el), 713 (b), fe-h w, ftflt! W, 72-1-(ah W, (at,- w, (ij-deh W, 
{rt;- (ft;- ftflt! {wt;- 722(e), -1-00l, .l{)2&, -I-OM le WM-; M6&, -1-G¾, -W7&, 
ftflt! 2638(b) <>f the Elefieit ReEluetieH Aet <>f -l-984, Publte baw ~lumber 
98 369, seetieft .J. <>f Pttblte ~- ~lumber 98 6 I I, ftflt! seetieHs -1-SM,-l-&1!2, 
.J.W5 le -Wl9, .J.&1+,- M42-, -1-&£ le~~ +&69 le .J.87J.;-~ ftflt! 
1878(g) ftflt! W <>f the Tex Referm Aet <>f -1-98(,, Publte baw ~lumber 99-
~ sltall be effeeli•,·e at the llllfRe lime tkal they beeeme effeetive for 
feelefal iHeeffle tax JlUFf'8SOS. 

#¥1 Tke IHlerHal Re·, eHue Geele <>f -1-9¾ os ameHElea tkreugk May ~ 
-1-985;- "8tl!I be ill e#eet fef ffl¼able yea,s begiHHiHg after Deeember 31-, 
-1-984-, +ke previsieHs of seelieHs -WI, ~ -I-OJ, 2lH, ftflt! W et Publte 
btwt· ~lember ~ aHtl sections ~ ~ -1-800-, -l-&Q4, ~ ti-00 -1-&e+ 
<>f the '.l'H Referm Ast <>f -1-98(,, Publte baw ~lumber 99 511, "8tl!I be 
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effeeti,•e al !he same lime thal they beeeme effeelive fef fede,aJ iBe0me 
lnl< puffleses. 

M +he IRlernal Re•,'eRue Gooe ef -l-9M-; as affleRded lhrnugh Deee1J1ber 
M, ~ shall be tR effeel fef tal<ahle years begiRning after Deee1J1ber 
M,~ 

+he pre,•isieRs ef seeliens I 2+ le~;!{}!, ;!-02, Ml, 4m, 4-()¾ 4-H- le 
4l+, 6£., ~ 8Q+, il+-I, 8;Q.,-I-OO!,-Hm, ~ H@, HM, .J..l#;-1-W!, 
.J.4(H, .J-4m,-l-+ll+, ~ ~ H#;- H6+-;- .J.&i8, 1879(f), ftftfi -1-&% ef 
!he +<Hl Reform Aetef ~ Pul>ttebaw ~lu1J1ber 99 § 14, shallee effective 
at !he same lime thal !hey bee e1J1e effeeli • e fef fede,al iBe0me - purpeses. 

Referenees 10 !he Internal Re•,'eRue G0<le ef .J-9§4 ifl suMi, isieRs Wa, 
~ ~ ftftfi ;!Gt meaR lhe eooe ifl effeel fef !he purpese 0f defining grass 
iBe0me fef !he applicable tal<ahle year. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 290.095, subdi
vision 3, is amended to read: 

Subd. 3. [CARRYOVER.] (a) A net operating loss for any taxable year 
shall be a net operating loss carryover to each of the 15 taxable years 
following the taxable year of such loss. 

(b) The entire amount of the net operating loss for any taxable year shall 
be carried to the earliest of the taxable years to which such loss may be 
carried. The portion of such loss which shall be carried to each of the 
other taxable years shall be the excess, if any, of the amount of such loss 
over the sum of the taxable net incorrie, adjusted by the modifications 
specified in subdivision 4, for each of the taxable years to which such loss 
may be carried. 

(c) Where a corporation does business both within and without Min
nesota, and apportions its income under the provisions of section 290.191, 
the net operating loss deduction shall be allowed to the extent of the appor
tionment ratio of the loss year. 

( d) No additional net operating loss deduction is allowed in a subsequent 
taxable year for the portion of a net operating loss deduction used to offset 
Minnesota income in a year in which the taxpayer is subject to the alternative 
minimum tax in section 290.092. 

(e) The provisions of sections 381,382, and 384 of the Internal Revenue 
Code of 1986, as amended through December 31, 1987, applies to car
ryovers in certain corporate acquisitions and special limitations on net 
operating loss carryovers. 

Sec. 5. Minnesota Statutes 1986, section 290.931, subdivision I, is 
amended to read: 

Subdivision I. [REQUIREMENTS OF DECLARATION.] Every cor
poration subject to taxation under this chapter (excluding section 290.92) 
shall make a declaration of estimated tax for the taxable year if its tax 
liability so computed can reasonably be expected to exceed $+;{)00 $500, 
or in accordance with rules prescribed by the commissioner for an affiliated 
group of corporations electing to file one return as permitted by rules 
prescribed under section 290.37, subdivision I. 

Sec. 6. Minnesota Statutes I 986, section 290. 934, subdivision I, is 
amended to read: 
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Subdivision I. [ADDITION TO THE TAX.] In case of any underpayment 
of estimated tax by a corporation, ~ ac p,e,·ided itt s11eai¥isi0H 4, 
there shall be added to the tax for the taxable year an amount determined 
at _the rate specified in section 270. 75 upon the amount of the underpayment 
( determined under subdivision 2) for the period of the underpayment ( deter
mined under subdivision 3). 

Sec. 7. Minnesota Statutes 1987 Supplement, section 290. 934, subdi
vision 2~ is amended to read: 

Subd. 2. [AMOUNT OF UNDERPAYMENT.] For purposes of subdi' 
vision I, the amount of the underpayment shall be the excess of 

( J) lite aFHSHfll sf - ,;aeWH 6ft lite retttffl fef lite ltH< ye!!f eF, # 00 retttffl 
is filed, the - fef lite ltH< ye!!f required installment, over 

(2) the amount, if any, of the installment paid on or before the last date 
prescribed for payment. 

Sec. 8. Minnesota Statutes 1986, section 290.934, subdivision 3, is 
amended to read: 

Subd. 3. [PERIOD OF UNDERPAYMENT.] The period of the under
payment shall run from the date the installment was required to be paid to 
whichever of the following dates is the earlier 

(I} The 15th day of the third month following the close of the taxable 
year. 

(2) With respect to any portion of the underpayment, the date on which 
such portion is paid. For purposes of this paragraph, a payment of estimated 
tax eH ooy iHstallFHeHI date shall be eeHside,ed a payFHeHt sf~- pFeYieHs 
HHde~ayFHeHI eHly le lite ei<teHt s<>eh payFHeHt e.*eeeds lite aFH8ttHI sf lite 
iHsta!lmeHt deteffftiHed uH<ler s11bdiYisieH 2fB fef Stieb iHsta!lmeHt date 
credited against unpaid required installments in the order in which such 
installments are required to be paid. · 

Sec. 9. Minnesota Statutes 1986, section 290.934, is amended by adding 
a subdivision ·to read: 

Subd. 3a. [REQUIRED INSTALLMENTS.] ( 1) Except as otherwise pro
vided in this subdivision, the amount of a required installment is 25 percent 
of the required annual payment. 

(2) Except as otherwise provided in this subdivision, the term "required 
annual payment" means the lesser of: 

(a) 90 percent of the tax shown on the return for the taxable year, or if 
no return is filed 90 percent of the tax for such year; or 

(b) JOO percent of the tax shown on the return of the corporation for 
the preceding taxable year providing such return was for a full 12-month 
period, did show a liability, and was filed by the corporation. 

(3) Except for determining the first required installment for any taxable 
year, paragraph (2), clause (b) does not apply in the case of a large 
corporation. The term "large corporation" means a corporation or any 
predecessor corporation that had taxable net income of $1,000,000 or 
more for any taxable year during the testing period. The term "testing 
period" means the three taxable years immediately preceding the taxable 
year involved. A reduction allowed to a large corporation for the first 
installment that is allowed by applying paragraph /2), clause (b) must be 
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recaptured by increasing the next required installment by the amount of 
the reduction. 

(4) In the case of a required installment, if the corporation establishes 
that the annualized income installment is less than the amount determined 
in paragraph ( 1 ), the amount of the required installment is the annualized 
income installment and the recapture of previous quarters' reductions allowed 
by this paragraph must be recovered by increasing subsequent required 
installments to the extent the reductions have not previously been recovered. 
A reduction shall be treated as recaptured for purposes of this paragraph 
if 90 percent of the reduction is recaptured. 

(5) The "annualized income installment" is the excess, if any, of: 

(a) an amount equal to the applicable percentage of the tax for the 
taxable year computed by placing on an annualized basis the taxable 
income: 

(i) for the first two months of the taxable year, in the case of the first 
required installment; 

(ii) for the first two months or for the first five months of the taxable 
year, in the case of the second required installment; 

(iii) for the first six months or for the first eight months of the taxable 
year, in the case of the third required installment; and 

(iv) for the first nine months or for the first 11 months of the taxable 
year, in the case of the fourth required installment, over; 

(b) the aggregate amount of any prior required installments for the 
taxable year. 

(c) For the purpose of this paragraph, the annualized income shall be 
computed by placing on an annualized basis the taxable income for the 
year up to the end of the month preceding the due date for the quarterly 
payment multiplied by 12 and dividing the resulting amount by the number 
of months in the taxable year (2, 5, 6, 8, 9, or 11 as the case may be) 
referred to in clause (a). 

(d) The "applicable percentage" used in clause (a) is: 

In the case of the following 
required installments: 

1st 
2nd 
3rd 
4th 

The applicable 
percentage is: 

22.5 
45 
67.5 
90 

(6)(a) If this paragraph applies, the amount determined for any install
ment must be determined in the following manner: 

(i) take the taxable income for all months during the taxable year pre
ceding the filing month; 

(ii) divide that amount by the base period percentage for all months 
during the taxable year preceding the filing month; 

(iii) determine the tax on the amount determined under item (ii); and 

(iv) multiply the tax computed under item (iii) by the base period per
centage for the filing month and all months during the taxable year pre
ceding the filing month. 
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(b) For purposes of this paragraph: 

(i) the "base period percentage" for any period of months is the average 
percent which the taxable income for the corresponding months in each of 
the three preceding taxable yea'rs bears to the taxable income for the three 
preceding taxable years; 

(ii) the term "filing month" means the month in which the installment 
is required to be paid; 

(iii) this paragraph shall only apply if the base period percentage for 
any-six consecutive months of the taxable year equals or exceeds 70 per
cent; and 

(iv) the commissioner may provide by rule for the determination of the 
base period percentage in the case of reorganizations, new corporations, 
and other similar circumstances. 

(c) In the case of a required installment, determined under this para
graph, if the corporation determines that the installment is less than the 
amount determined in paragraph (I), the amount of the required installment 
is. the amount determined under this paragraph and the recapture of pre
vious quarters' reductions allowed by this paragraph must be recovered 
by increasing subsequent required installments to the extent the reductions 
have not previously been recovered. A reduction shall be treated as recap
tured for purposes of this paragraph if 90 percent of the reduction is 
recaptured. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 290A.03, sub
division 15, is amended to read: 

Subd, 15, [INTERNAL REVENUE CODE.] "Internal Revenue Code" 
means the Internal Revenue Code of I 986, as amended through December 
31, -1-986 1987. 

Sec. IL [REPEALER. J 
Minnesota Statutes 1986, sections 290.07, subdivisions 3 and 6; 290.11; 

290.12, as amended by Laws 1987; chapter 268, article I, section 64; 
290.131, as amended by Laws 1987, chapter 268, article 1, section 65; 
290.132, as amended by Laws 1987, chapter 268, article 1, section 66; 
290.133, as amended by Laws 1987, chapter 268, article 1, section 67; 
290.134, as amended by Laws 1987, chapter 268, article 1, section 68; 
290.135, as amended by Laws 1987, chapter 268, article 1, section 69; 
290.136, as amended by Laws 1987, chapter 268, article I, section 70; 
290.138, as amended by Laws 1987, chapter 268, article I, section 71; 
and 290.934, subdivision 4; and Minnesota Statutes 1987 Supplement, 
section 290.14, is repealed. 

Sec. 12. [INSTRUCTION TO REVISOR,] 

In the next edition of Minnesota Statutes, the revisor of statutes shall 
substitute thephrase "Internal Revenue Code of 1986, as amended through 
December 31, 1987" for the phrase "Internal Revenue Code of 1986, as 
amended through December 31, 1986" ·whenever that phrase occurs in 
chapter 290, except section 290.01, subdivision 19, and chapter 291. 

Sec. 13. [EFFECTIVE DATES.] 

Section 4 is effective for taxable years beginning after December 31, 
1986. The repealin section 11 of Minnesota Statutes /986, section 290.07, 
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subdivisions 3 and 6, are effective for taxable years beginning after Decem
ber 31, 1986. The. remainder of section 11 is effective for taxable years 
beginning after December 31, 1987. Except as provided in section 2, all 
other sections of this article tire effective for taxable years beginning after 
December 31, 1987. 

ARTICLE 4 

PROPERTY TAX REFUND 

Section I. Minnesota Statutes 1987 Supplement, section 290A.03, sub
division 3, is amended to read: 

Subd. 3. [INCOME.] (I) "Income" means the sum of the following: 

(a) the greater of federal adjusted gross income as defined in the Internal 
Revenue Code or zero~ and 

(b) the sum of the following amounts to the extent not included in clause 
(a): 

(i) all nontaxable income; 

(ii) the amount of a passive· activity loss that is not disallowed as a result 
of section 469, paragraph (i) or (I) of the Internal Revenue Code and the 
amount of passive activity loss carryover allowed under section 469(b) of 
the Internal Revenue Code; 

(iii) an amount equal to the total of any discharge of qualified farm 
indebtedness of a solvent individual excluded from gross income under 
section 108(g) of the Internal Revenue Code; 

(iv) cash public assistance and relief; 

(v) any pension or annuity (including railroad retirement benefits, all 
payments received under the federal Social Security Act, supplemental 
security income, and veterans benefits), which was not exclusively funded 
by the claimant or spouse, or which was funded exclusively by the claimant 
or spouse and which funding payments were excluded from federal adjusted 
gross-income in the years when the payments- were made; 

(vi) interest received from the federal or a state government or any 
instrumentality or political subdivision thereof; 

(vii) workers' compensation; 

(viii) nontaxable strike benefits; 

(ix) the gross amounts of payments received in the nature of disability 
income or sick pay as a result of accident, sickness, or O\her disability, 
whether funded through insurance or otherwise; 

(x) the e,diHBf)' ifleeme J"0fffeft ef a lump sum distribution under section 
402(e)(3) of the Internal Revenue Code; ftft6 

(xi) contributions made by the claimant to an individual retirement account, 
including a qualified voluntary employee contribution; simplified employee 
pension plan; self-employed retirement plan; cash or deferred arrangement 
plan under section 40l(k) of the Internal Revenue Code; or deferred com
pensation plan under section 457 of the Internal Revenue Code; and 

(xii) nontaxable scholarship or fellowship grants. 

In the case of an individual who files an income tax return on a fiscal 
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year basis, the term "federal adjusted gross income" shall mean federal 
adjusted gross income reflected in the fiscal year ending in the calendar 
year. Federal adjuste<l gross income shall not be reduced by the amount of 
a net operating loss carryback. 

(2) "Income" does not include 

(a). amounts excluded pursuant to the Internal Revenue Code, sections 
IOl(a), 102, -H+; and 121; 

(b) amounts of any pension or annuity which was exclusively funded by 
the claimant or spouse and which funding payments were not excluded 
from federal adjusted gross income in the years when the payments were 
made; 

(c) surplus food or other relief in kind supplied by a governmental agency; 

( d) relief granted under this chapter; or 

(e) child support payments received undef a temporary or final decree 
of dissolution or legal separation. 

Sec. 2. Minnesota Statutes 1986, section 29OA.O3, subdivision 7, is 
amended to read: 

Subd. 7. [DEPENDENT.] "Dependent" means any person who is tHltlef 
+% years ef age at the ea<I ef the ealeRelar year whe reeei>,•es mere !ftaft W 
!"'feefll ef SHf'f'SFI fFeffl the e!aimaRI, er whe is l,etweeR J.& aRd U years 
ef age aRd is a full time SflltieRf whe reeei¥es mere !ftaft W !"'feefll ef 
SHf'f'Brl fFeffl the e!aimaRI considered a dependent under sections I 51 and 
152 of the Internal Revenue Code of 1986, as amended through December 
31, 1987. "Dependent" includes a parent of the claimant or spouse who 
lives in the claimant's homestead. "E>epeREleRt" iRe!uEles RjlefS0R0¥ef+8 
years ef age whe !we,; ii, the elaimaRt's heFResteael an<! whe ,eeei·,·es mere 
!ftaft W !"'feefll ef SHf'p0FI f-f0ffi the e!aiFRaRI. 

Sec .. 3. Minnesota Statutes I 987 Supplement, section 29OA.O3, subdi
vision 8, is amended to read: 

Subd. 8. [CLAIMANT.] (a) "Claimant" means a person, other than a 
dependent, who filed a claim authorized by this chapter and who was a 
,esiEleRI ef domiciled in this state as f'Fe,•ided iB el½ajllef ;J9() during the 
calendar year for which the claim for relief was filed. 

(b) In the case of a claim relating to rent constituting property taxes, the 
claimant shall have resided in a rented or leased unit on which ad valorem 
taxes or payments made in lieu of ad valorem taxes, including payments 
of special assessments imposed in lieu of ad valorem taxes, are payable at 
some time during the c·alendar year covered by the claim. 

(c) "Claimant" shall not include a resident of a nursing home, inter
mediate care facility, or long-term residential facility whose rent consti
tuting property taxes is paid pursuant to the supplemental security income 
program under title XVI of the Social Security Act, the Minnesota sup
plemental aid program under sections 256D.3_5 to 256D.4 l, the medical 
assistance program pursuant to title XIX of the Social Security Act, or the 
general assistance medical care program pursuant to section 256D.03, sub
division 3. If only a portion of the rent constituting property taxes is paid 
by these programs, the resident shall be a claimant for purposes of this 
chapter, but the refund calculated pursuant to section 29OA.O4 shall be 
multiplied by a fraction, the numerator of which is income as defined in 
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subdivision 3 reduced by the total amount of income from the above sources 
other than vendor payments under the medical assistance program or the 
general assistance medical care program and the denominator of which is 
income as defined in subdivision 3 plus vendor payments under the medical 
assistance program or the general assistance medical care program, to 
determine the allowable refund pursuant to this chapter. 

(d) Notwithstanding paragraph (c), if the claimant was a resident of the 
nursing home, intermediate care facility or long-term residential facility 
for only a portion of the calendar year covered by the claim, the claimant 
may compute rent constituting property taxes by disregarding the rent 
constituting property taxes from the nursing home, intermediate care facil
ity, or long-term residential facility and use only that amount of rent con
stituting property taxes or property taxes payable relating to that portion 
of the year when the claimant was not in the facility. The claimant's house
hold income is the income for the entire calendar year covered by the claim. 

( e) In the case of a claim for rent constituting property taxes of a part
year Minnesota resident, the income and rental reflected in this computation 
shall be for the period of Minnesota residency only. Any rental expenses 
paid which may be reflected in arriving at federal adjusted gross in.come 
cannot be utilized for this computation. When two individuals of a house
hold are able to meet the qualifications for a claimant, they may determine 
among them as to who the claimant shall be. If they are unable to agree, 
the matter shal1 be referred to the commissioner of revenue whose decision 
shall be final. If a homestead property owner was a part-year Minnesota 
resident, the income reflected in the computation made pursuant to section 
290A.04 shall be for the entire calendar year, including income not assign
able to Minnesota. 

(f) If a homestead is occupied by two or more renters, who are not 
husband and wife, the rent shall be deemed to be paid equally by each, 
and separate claims shall be filed by each-. The income of each shall be 
each renter's household income for purposes of computing the amount of 
credit to be allowed. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 290A.06, is amended 
to read: 

290A.06 [FILING TIME LIMIT, LATE FILING; INCOME TAX 
RETURN.] 

Any claim for a refund based on property taxes payable shall be filed 
with the department of revenue on or before August 15 of the year in which 
the property taxes are due and payable. A copy of the claimant's federal 
income tax return for the taxable year preceding the year in which the 
property taxes are payable must be filed with the claim if the claimant filed 
a federal income tax return for that year unless a copy has been submitted 
with the claimants' Minnesota income tax return under section 290.37, 
subdivision 3. 

Any claim for rent constituting property taxes shall be filed with the 
department of revenue on or before August 15 ofthe year following the 
year in which the rent was paid. A copy of the claimant's federal income 
tax return for the taxable year in which the rent was paid must be filed 
with the claim if the claimant filed a federal income tax return for that 
year. 
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The commissioner may extend the time for filing these claims for a period 
not to exceed six months in the case of sickness, absence, or other disability, 
or when in the commissioner's judgment other good cause exists. 

A claim filed after the original or extended due date shall be allowed, 
but the amount of credit shall be reduced by five percent of the amount 
otherwise allowable, plus an additional five percent for each month of 
delinquency, not exceeding a total reduction of 25 percent which may be 
canceled or reduced by the commissioner in the case of sickness, absence, 
or other disability, or when in the commissioner's judgment other good 
cause exists. In any event no claim shall be allowed if the initial claim is 
filed one year •after the original due date for filing the claim. 

The time limit on redetermination of claims for refund and examination 
of records shall be governed by sections 290.49, 290.50, and 290.56 and 
for purposes of computing the time limit as provided in these sections the 
due date of the property tax refund return shall be the same as the due 
date contained in section 290 .42 for an income tax return covering the year 
in which the rent was paid or the year preceding the year in which the 
property taxes are payable. 

Sec. 5. Minnesota Statutes_ 1987 Supplement, section 290A. l 9, is amended 
to read: 

290A.19 [OWNER OR MANAGING AGENT TO FURNISH RENT 
CERTIFICATE; PENALTY.] 

(a) The owner or managing agent of any property for which rent is paid 
fot occupancy as a homestead shall furnish a certificate of rent constituting 
property tax to each person who is a renter oh December 3 I, in the form 
prescribed by the commissioner. If the renter moves prior to December 31, 
the owner or managing agent has the option to either provide the certificate 
to the renter at the time of moving, or mail the certificate to the forwarding 
address if an address has been provided by the renter. The certificate shall 
be made available to the renter not later than January 31 of the year fol
lowing the year in which the rent was paid. 

(b) Any owner or managing agent who willfully fails to furnish acer
tificate to the renter and the commissioner as required by this section is 
liable to the commissioner for a penalty of$ l00 for each act or failure to 
act. The penalty shall be assessed and collected in the manner provided in 
chapter 290 for the assessment and collection of income tax. If the owner 
or managing agent willfully furnishes certificates that report total rent 
constituting property taxes in excess of the amount of actual property taxes 
paid on the rented part of a property, as determined under this section, the 
owner or managing agent is liable for a penalty equal to the greater of (I) 
$l00 or (2) 50 percent of the excess that is reported. If the owner or 
managing agent reports a total amount of rent constituting property taxes 
that exceeds by ten percent or more the actual property taxes, the report 
is deemed to be willful. 

( c) If the owner or managing agent elects to provide the renter with the 
certificate at the time of moving, rather than after December 31, the amount 
of rent constituting property taxes shall be computed as follows: 

(i) The net tax shall be reduced by l/12 for each month remaining in 
the calendar year. 

(ii) In calculating the denominator of the fraction pursuant to section 
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290A.03, subdivision I I, the gross rent paid through the last month of 
claimant's occupancy shall be substituted for "the gross rent paid for the 
calendar year for the property in which the unit is located." 

(d) The certificate of rent constituting property taxes shall include the 
address of the property, including the county, and the property tax parcel 
identification number and any additional information which the commis
sioner determines is appropriate. 

( e) If the owner or managing agent fails to provide the renter with a 
certificate of rent constituting property taxes, the commissioner shall allo
cate the net tax on the building to the unit on a square footage basis or 
other appropriate basis as the commissioner determines. The renter shall 
supply the commissioner with a statement from the county treasurer which 
gives the amount of property tax on the parcel, the address and property 
tax parcel identification number of the property, and the number of units 
in the building. 

(f) +l>e ewflef or !flaaagiag ogea! ffll>St file a ""l'Y 0f !lie ee~ifieate 0f 
~ patti: wtH½ fee eemraissie0er eefefe ~ H, ef tlte y-e&f foBov;iRg tfle 
yeftf ;,, wllielt !lie fe8! was f"'i<h The commissioner may require tft!II eaeft 
an owner or managing agent to submit a copy of the certificate of rent 
paid upon request or to submit a report on a single form the total property 
taxes for a property and the allocation of the property taxes as rent con
stituting property taxes among the renters of the property. 

Sec. 6. [EFFECTIVE DATE.] 

Sections I to 3 are effective for claims based on rent paid in /988 and 
subsequent years and claims based on property taxes payable in 1987 and 
subsequent years. Section 4 is effective for claims based on rent paid in 
/987 and subsequent years and claims based. on property taxes payable 
in 1988 and subsequent years. Section 5 is effective/or certificates of rent 
paid for 1988 and subsequent years. 

ARTICLE 5 

PROPERTY TAX REFORM 

Section I. Minnesota Statutes 1987 Supplement, section 124.155 sub
division 2, is amended to read: 

Subd. 2. [ADJUSTMENT TO AIDS.] The amount specified in subdi
vision I shall be used to adjust the following state aids and credits in the 
order listed: 

(a) foundation aid as defined in section 124A.01; 

(b) secondary vocational aid authorized in section 124.573; 

(c) special education aid authorized in section 124.32; 

(d) secondary vocational aid for handicapped children authorized in sec
tion 124.574; 

(e) gifted and talented aid authorized in section 124.247; 

(f) aid for pupils of limited English proficiency authorized in section 
124.273; 

(g) aid for chemical use programs authorized in section 124.246; 

(h) interdistrict cooperation aid authorized in section 124.272; 
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(i) summer program aid authorized in section 124A.033; 

(j) transportation aid authorized in section 124.225; 

6879 

(k) community education programs aid authorized in section 124.271; 

(1) adult education aid authorized in section 124.26; 

(m) early childhood family education aid authorized in section 124.2711; 

(n) capital expenditure equalization aid authorized in section 124.245; 

(o) hemesleae ere<iit ,eplaeemefll attl aulhe,i,eeift se<a4ioo 273.1394; 

W ag,ieuhu,al ere<lit replaeemefll oid aulhe,i,ee ift se<a4ioo 273. 1395 
transition aid and disparity reduction aid authorized in section 273 .1398; 

f<t,lp / attached machinery aid authorized in section 273 .138, subdivision 
3; and 

fFj ( q/ teacher retirement and F.I.C.A. aid_ authorized in sections 124.2162 
and 124.2163. 

The commissioner of education shall schedule the timing of the adjust
ments to state aids and credits specified in subdivision 1, as close to the 
end of the fiscal year as possible. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 124.2139 is amended 
to read: 

124.2139 [REDUCTION OF HOMESTEAD CREmT TRANSITION AID 
AND DISPARITY REDUCTION AID PAYMENTS TO SCHOOL 
DISTRICTS.] 

The commissioner of revenue shall reduce kemesteaEI €fed+t 1e13laeeftleHt 
ftie. transition aid and disparity reduction aid payments made to school 
districts pu,suael IO under section 273.1394 273.1398 by the product of: 

(I) the district's fiscal year 1984 payroll for coordinated plan members 
of the public .employees retirement association, times 

(2) the difference between the employer contribution rate in effect prior 
to July 1, 1984, and the total employer contribution rate in effect after 
June 30, 1984. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 124A.02, subdi
vision l l, is amended to read: 

Subd. 1 I. [MINIMUM AID.] A qualifying district's minimum aid for 
each school year shall equal its minimum guarantee for that school year, 
minus the sum of: 

(I) the amount of the district's hemesleae eFe<lit replaeemefll oid j>8i<i 
.-le, seetieft 273.1394 !tfl<! icts ag,ieul1u,al ere<lit ,eplaeemeel aitl .-le, 
se<a4ioo 273. 1395 transition aid and disparity reduction aid paid under 
section 27 3 .1398 for that school year,afteF "HJ pesi1i,·e till< S11ne a!ljuslfflenl 
1,ut J'ffflf 10 II")' eegalh·e till< sase a!ljustmenl lffl<leF seetieft 273 .1396; 

(2) the amount by which property taxes of the district for use in that 
school year are reduced by the attached machinery provisions in section 
273. 138, subdivision 6; 

(3) the amount by which property taxes of the district for use in that 
school year are reduced by the state reimbursed disaster or emergency 
reassessment provisions in section 273.123; and 
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( 4) the amount by which property taxes of the district for use in that 
school year are reduced by the metropolitan agricultural preserve provisions 
in section 473H. IO. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 272.01, subdivi
sion 2, is amended to read: 

Subd. 2. (a) When any real or personal property which for any reason 
is exempt from ad valorem taxes, and taxes in lieu thereof, is leased, loaned, 
or otherwise made available and used by a private individual, association, 
or corporation in connection with a business conducted for profit, there 
shall be imposed a tax, for the privilege of so using or possessing such 
real or personal property, in the same amount and to ·the same extent as 
though the lessee or user was the owner of such property. 

(b) The tax imposed by this subdivision shall not apply to (I) property 
leased or used by way of a concession in or relative to the use in whofe or 
part of a public park, market, fairgrounds, port authority, economic devel
opment authority established under chapter 458C, municipal auditorium, 
airport owned by a city, town, county, or group thereof but not the airports 
owned or operated by the metropolitan airports commission or a city of 
over 50,000 population or an airport authority therein, municipal museum 
or municipal stadium or (2) property constituting or u.sed as a public pedes
trian ramp or concourse in connection with a public airport or ( 3) property 
constituting or used as a passenger check-in area or ticket sale counter, 
boarding area, or luggage claim area in connection with a public airport 
but not the airports owned or operated by the metropolitan airports com
mission or cities of over 50,000 population (Jr an airport authority therein. 
Real estate owned by a municipality in connection with the operation of 
a public airport and leased or used for agricultural purposes shall not be 
exempt. 

(c) Taxes imposed by this subdivision shall be due and payable as in the 
case of personal property taxes and such taxes shall be assessed to such 
lessees or users of real or personal property in the same manner as taxes 
assessed to owners of real or personal property, except that such taxes shall 
not become a lien against the property. When due, the taxes shall constitute 
a debt due from the lessee or user to the state, township, city, county and 
school district for which the taxes were assesSed and shall be collected in 
the same manner as personal property taxes. If property subject to the tax 
imposed by this subdivision is leased or used jointly by two or more persons, 
each lessee or user shall be jointly and severally liable for payment of the 
tax. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 272.02, .subdivi
sion I, is amended to read: 

Subdivision I. All property described in this section to the extent herein 
limited shall be exempt from taxation: 

(I) all public burying grounds; 

(2) all public schoolhouses; 

(3) all public hospitals; 

(4) all academies, colleges, and universities, and all seminaries of learning; 

(5) all churches, church property, and houses of worship; 
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(6) institutions of purely public charity except parcels of property con
taining -structures and the structures described in section 273.13, subdi
vision 25, paragraph (c), clause (I) or (2), or paragraph (d), clause (2); 

(7) all public property exclusively used for any public purpose; 

(8) except for the taxable personal property enumerated below, all per
sonal property and the property described in section 272.03, subdivision 
I, paragraphs (c) and (d) shall be exempt. 

The following personal property shall be taxable: 

(a) personal property which is part of an electric generating, transmis
sion, or distribution system or a pipeline system transporting or distributing 
water, gas, crude oil, or petroleum products of mains and pipes used in the 
distribution of steam or hot or chilled water for heating or cooling buildings 
and _structures; 

(b) railroad docks and wharves which are part of the operating property 
of a railroad company as defined in section 270.80; 

(c) personal property defined in section 272.03, subdivision 2, clause 
(3); 

(d) leasehold or other personal property interests which are taxed pur
suant to section 272.01, subdivision 2; 273.124, subdivision 7; or 273. 19, 
subdivision 1; or any other law providing the property is taxable as if the 
lessee or user were the fee owner; 

(e) manufactured homes and sectional structures; and 

(f) flight property as defined in section 270.071. 

(9) Real and personal property used primarily for the abatement and 
control of air, water, or land pollution to the extent that it is so used, other 
than real property used primarily as a solid waste disposal site. 

Any taxpayer requesting exemption of all or a portion of any equipment 
or device, or part thereof, operated primarily for the control or abatement 
of air or water pollution shall file an application with the commissioner 
of revenue. The· equipment or device shall meet standards, rules or criteria 
prescribed by the Minnesota pollution control agency, and must be installed 
or operated in accordance with a permit or order issued by that agency. 
The Minnesota pollution control agency shall upon request of the com
missioner furnish information or advice to the commissioner. On deter
mining that property qualifies for exemption, the commissioner shall issue 
an order exempting the property from taxation. The equipment or device 
shall continue to be exempt from taxation as long as the permit issued by 
the Minnesota pollution control agency remains in effect. 

(10) Wetlands. For purposes of this subdivision, "wetlands" means (I) 
· land described_in section 105.37, subdivision 15, or (2) land which is 

mostly under water, produces little if any income, and has _no use except 
for wildlife or water conservation purposes, provided it is· preserved in its 
natural condition and drainage of it would be legal, feasible, and econom
ically practical for the production of livestock, dairy animals, poultry, fruit, 
vegetables, forage and grains, except wild rice. "Wetlands" shall include 
adjacent land which is not suitable for agricultural purposes due to the 
presence of the wetlands. "Wetlands" shall not include woody swamps 
containing shrubs or trees, wet meadows, meandered water, streams, rivers, 
and floodplains or river bottoms. Exemption of wetlands from taxation 
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pursuant to this section shall not grant the public any additional or greater 
right of access to the wetlands or diminish any right of ownership to the 
wetlands. 

( 11) Native prairie. The commissioner of the department of natural resources 
shall determine lands in the state which are native prairie and shall notify 
the county assessor of each county in which the lands are located. Pasture 
land used for livestock grazing purposes shall not be considered native 
prairie for the purposes of this clause and section 273.116. Upon receipt 
of an application for the exemption and credit provided in this clause and 
section 273.116 for lands for which the assessor has no determination from 
the commissioner of natural resources, the assessor shall refer the appli• 
cation to the commissioner of natural resources who shall determine within 
30 days whether the land is native prairie and notify the county assessor 
of the decision. Exemption of native prairie pursuant to this clause shall 
not grant the public any additional or greater right of access to the native 
prairie or diminish any right of ownership to it. 

( 12) Property used in a continuous program to provide emergency shelter 
for victims of domestic abuse, provided the organization that owns and 
sponsors the shelter is exempt from federal income taxation pursuant to 
section 501(c)(3) of the Internal Revenue Code of 1986, as amended through 
December 31, 1986, notwithstanding the fact that the sponsoring organi
zation receives funding under section 8 of the United States Housing Act 
of I 937, as amended. 

(13) If approved by the governing body of the municipality in which the 
property is located, property not exceeding one acre which is owned and 
operated by any senior citizen group or association of groups that in general 
limits membership to persons age 55 or older and is organized and operated 
exclusively for pleasure, recreation, and other nonprofit purposes, no part 
of the net earnings of which inures to the benefit of any private shareholders; 
provided the property is used primarily as a clubhouse, meeting facility or 
recreational facility by the group or association and the property is not 
used for residential purposes on either a temporary or permanent basis. 

(14) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydro
mechanical power on a site owned by the state or a local governmental 
unit which is developed and operated pursuant to the provisions of section 
105.482, subdivisions I, 8, and 9. 

( 15) If approved by the governing body of the municipality in which the 
property is located, and if construction is commenced after June 30, 1983: 

(a) a "direct satellite broadcasting facility" operated by. a corporation 
licensed by the federal communications commission to provide direct sat
ellite broadcasting services using direct broadcast satellites operating in 
the 12-ghz. band; and 

(b) a "fixed satellite regional or national program service facility" oper
ated by a corporation licensed by the federal communications commission 
to provide fixed satellite-transmitted regularly scheduled broadcasting ser
vices using satellites operating in the 6-ghz. band. 

An exemption provided by paragraph (15) shall apply for a period not to 
exceed five years. When the facility no longer qualifies for exemption, ·it 
shall be placed on the assessment rolls as provided in subdivision 4. Before 
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approving a tax exemption pursuant to this paragraph, the governing body 
of the municipality shall provide an opportunity to the members of the 
county board of commissioners of the county in which the facility is pro
posed to be located and the members of the school board of the school 
district in which the facility is proposed to be located to meet with the 
governing body. The governing body shall present to the members of those 
boards its estimate of the fiscal impact of the proposed property tax exemp
tion. The tax exemption shall not be approved by the governing body until 
the county board of commissioners has presented its written comment on 
the proposal to the governing body, or 30 days has passed from the date 
of the transmittal by the governing body to the board of the information 
on the fiscal impact, whichever occurs first. 

(16) Real and personal property owned and operated by a private, non
profit corporation exempt from federal income taxation pursuant to United 
States Code, title 26, section 50l(c)(3), primarily used in the generation 
and distribution of hot water for heating buildings and structures. 

(17) Notwithstanding section 273 .19, state lands that are leased from 
the department of natural resources under section 92.46. 

(18) Electric power distribution lines and their attachments and appurte
nances, that are used primarily for supplying electricity to farmers at retail. 

(19) Property used as a transitional housing facility which provides 
temporary housing services for a period not to exceed one year for any 
resident, a continuous self sufficiency program, and other support services 
for residents, zf the organization that owns and sponsors the transitional 
housing facility is exempt from federal income tax under section 501 ( c)(J) 
of the Internal Revenue Code of 1986, as amended through December 31, 
1987. This exemption applies notwithstanding the fact that the sponsoring 
organization receives financing by a direct federal loan or federally insured 
loan or a loan made by the Minnesota housing finance agency under the 
provisions of either. Title II of the National Housing Act or the Minnesota 
housing finance agency law of 1971 or rules promulgated by the agency 
pursuant thereto, and notwithstanding the fact that the sponsoring orga
nization receives funding under Section 8 of the United States Housing Act 
of 1937, as amended. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 272. l 15, subdi
vision 4, is amended to read: 

Subd. 4. No real estate sold on or after January I, 1978, for which a 
certificate of value is required pursuant to subdivision I shall feeei¥e the 
homestead ¥fttt:te eJEefflf)tiea emouat ef tfte egrieuhurel eJECffif)tioa emouA.t 
eofflf)Uted ffi seetieft 275.QS I; be classified as a homestead or receive the 
taconite homestead credit provided in sections 273.134 to 273.136, unless 
a certificate of value has been filed with the county auditor in accordance 
with this section. 

This subdivision shall apply to any real estate taxes that are payable the 
year or years following the sale of the property. 

Sec. 7. Minnesota Statutes 1987 Supplement, section273. l 102, is amended 
by adding a subdivision to read: 

Subd. 3. [ 1988 ADJUSTMENT. J 

For the purposes of any levy limitations or levy authorities expressed 
in mills, other than school district limitations based on adjusted assessed 
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value, or any salary or debt lim-itations expressed in terms of assessed 
value that are currently in effect or were put into effect as the result of 
laws enacted during the 1988 session of the state legislature, the dollar 
amount of those limitations or authorities will be determined as follows. 

The equivalent dollar amount of those limitations or authorities for taxes 
payable in 1988 will be inflated by the ratio of the applicable jurisdiction's 
tax capacity or equalized tax capacity, whichever is appropriate for taxes 
payable 1989 to the amount equivalent to what would have been the juris
diction's tax capacity or equalized tax capacity for taxes payable in 1988 
if the provisions of sections 273 .13 and 275 .08, subdivision la, had been 
in effect. 

For school districts levy limitations or authorities expressed in terms of 
mills and adjusted assessed value, their levy limitations shall be converted 
by the department of education to "equalized tax capacity rates." For 
purposes of this calculation, the 1987 adjusted assessed values of the 
district shall be converted to "adjusted tax capacities" by multiplying the 
equalized market values by class of property and by the tax capacity rates 
provided in section 273 .13. The requirements of section 124.2131, sub
division 1, paragraph (c), and subdivisions 2·and 3, shall remain in effect. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 273.123, subdi
vision 4, is amended to read: 

Subd. 4. [STATE REIMBURSEMENT.] The county auditor shall cal
culate the tax on the property described in subdivision 2 based on the 
assessment made on January 2 of the year in which the disaster or emer
gency occurred. The difference between the tax determined on the January 
2 assessed value and the tax actually payable based on the reassessed value 
determined under subdivision 2 shall be reimbursed to each taxing juris
diction in which the damaged property is located. The amount shall be 
certified by the county auditor and reported to the commissioner of revenue. 
The commissioner shall make the payments to the taxing jurisdictions 
containing the property at the time distributions are made pursuant to 
section 273. 1394 273.1398, in the same proportion that the ad valorem 
tax .is distributed. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 273.123, subdi
vision 5, is amended to read: 

Subd. 5. [COMPUTATION OF CREDITS.] The amounts of any credits 
or tax relief which reduce the gross tax shall be computed upon the reas
sessed value determined under subdivision 2. Payment shall be made pur
suant to section 273 .1394 273 .1398. For purposes of the property tax 
refund, property taxes payable, as defined in section 290A.Q3, subdivision 
13, and net property taxes payable, as defined in section 290A.04, sub
division 2d, shall be computed upon the reassessed value determined under 
subdivision 2. 

Sec. IO. Minnesota Statutes 1987 Supplement, section 273.124, sub
division 11, is amended to read: 

Subd. 11. [LIMITATION ON HOMESTEAD CLASSIFICATION.] If the 
assessor has classified a property as both homestead and nonhomestead, 
the greater of the value attributable to the portion of the property classified 
as class 1 or class 2a or the value of the first tier of assessment tax capacity 
percentages provided under section 273. 13, subdivision 22, or 23, para
graph (a) is entitled to assessment as a homestead under section 273.13, 
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subdivision 22 or 23, .....i the hslftesleall eJE@lftjHisR uR<ief ~ 21a. G8 l , 
suh!li,·isise 2. The limitation in this subdivision does not apply to buildings 
containing fewer than four residential units or to a single rented or leased 
dwelling unit located within or attached to a private garage or similar 
structure owned by the owner of a homestead and located on the premises 
of that homestead. 

If the assessor has classified a property as both homestead and non
homestead, the reductions in tax provided under sections 273.135 and 
273.1391 apply to the value of both the homestead and the nonhomestead 
portions of the property. 

Sec. II. Minnesota Statutes 1987 Supplement, section 273.124, sub
division 13, is amended to read: 

Subd. 13. [SOCIAL SECURITY NUMBER REQUIRED FOR HOME
STEAD APPLICATION.] Begieeieg with the Jaeuary 2,--1-98-7, assesslft@RI, 
Every property owner applying for homestead classification must furnish 
to the county assessor that owner's social security or taxpayer identification 
number. If the social security or taxpayer identification number is not 
provided, the county assessor shall classify the property as nonhomestead. 
The social security numbers of the property owners are private data on 
individuals as defined by section 13.02, subdivision 12, but, notwithstand
ing that section, the private data may be disclosed to the commissioner of 
revenue. 

At the request of the commissioner, each ·county must give the com
missioner a lislii,g list that includes the name and social security or taxpayer 
identification number of each property owner applying for homestead 
classification. 

If, in comparing the lists supplied by the counties, the commissioner 
finds that a property owner is claiming more than one homestead, the 
commissioner shall notify the appropriate counties. Within 90 days of the 
notification, the county assessor shall investigate to _determine if the home
stead classification was properly claimed. If the property owner does not 
qualify, the county assessor shall notify the county auditor who will deter
mine the amount of homestead benefits that had been improperly allowed. 
For the purpose of this section, "homestead benefits" means the tax reduc
tion resulting from the hofflesteaEI. eJEefflptieR amouHt 1n=e'.'ieleel tl-ftaef ~
lien 273.081 classification as a homestead under Section 273.J 3, the taconite 
homestead credit, and the supplemental _homestead credit, .....i the !ale 
FeEluetisfl FesuhiRg ff0ffi ~ agFieuhuFal e~temptisR atftOO-fff pFm•iEieS tft 
see#ee 21a.G81. The county auditor shall send a notice to the owners of 
the affected property, demanding reimbursement of the homestead benefits 
plus a penalty equal to 25 percent of the homestead benefits. The property 
owners may appeal the county's determination by filing a notice of appeal 
with the Minnesota tax c◊urt within 60 days of the date of the notice from 
the county. 

If the amount of homestead benefits and penalty is not paid within 60 
days, and if no appeal has been filed, the county auditor shall certify the 
amount to the succeeding year's tax list to be collected as part of the property 
taxes. 

Any amount of homestead benefits recovered from the property owner 
must be transmitted to the commissioner by the end of each calendar 
quarter. Any amount recovered attributable to taconite homestead credit 
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shall be transmitted to the St. Louis county auditor to be deposited in the 
taconite property tax relief account. The amount of penalty collected must 
be deposited in the county general fund. 

The commissioner will provide suggested homestead applications to each 
county. If a property owner has applied for more than one homestead and 
the county assessors cannot determine which property should be classified 
as homestead, the county assessors will refer the information to the com
missioner. The commissioner shall make the determination and notify the 
counties within 60 days. 

In addition to lists of homestead properties, the commissioner may ask 
the counties to furnish lists of all properties and the record owners. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 273.13, subdi
vision 22, is amended to read: 

Subd. 22. [CLASS l.] (a) Except as provided in subdivision 23, real 
estate which is residential and used for homestead purposes is class 1. The 
market value of class la property must be determined based upon the value 
of the house, garage, and land. 

The first $68,000 of market value of class la property ffllHi! be assessed 
&1-1-+ has a tax capacity of one percent of its market value. The kelfleslead 
market value of class la property that exceeds $68,000 ffllHi! be assessed 
a1 :.;J. but does not exceed $100,000 has a tax capacity of 2.5 percent of 
its value. The market value of class la property that exceeds $100,000 
has a tax capacity of 3 .4 percent. 

(b) Class lb property includes real estate or manufactured homes used 
for the purposes of a homestead by 

(1) any blind person, if the blind person is the owner thereof or if the 
blind person and the blind person's spouse are the sole owners thereof; or 

(2) any person, hereinafter referred to as "veteran," who: 

(i) served in the active military or naval service of the United States; 
and 

(ii) is entitled to compensation under the laws and regulations of the 
United States for permanent and total service-connected disability due to 
the loss, or loss of use, by reason of amputation, ankylosis, progressive 
muscular dystrophies, or paralysis, of both lower extremities, such as to 
preclude motion without the aid of braces, crutches, canes, or a wheelchair; 
and 

(iii) with assistance by the administration of veterans affai,s has acquired 
a special housing unit with special fixtures or movable facilities made 
necessary by the nature of the veteran's disability, or the surviving spouse 
of the deceased veteran for as long as the surviving spouse retains the 
special housing unit as a homestead; or 

(3) any person who: 

(i) is permanently and totally disabled and 

(ii) receives 90 percent or more of total income from 

(A) aid from any state as a result of that disability; or 

(B) supplemental security income for the disabled; or 
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(C) workers' compensation based on a finding of total and permanent 
disability; or 

(D) social security disability, including the amount of a disability insur
ance benefit which is converted to an old age insurance benefit and any 
subsequent cost of living increases; or 

(E) aid under the Federal Railroad Retirement Act of 1937, United States 
Code Annotated, title 45, section 228b(a)5; or 

(F) a pension from any local government retirement fund located in the 
state of Minnesota as a result of that disability. 

Property is classified and assessed pursuant to clause (I) only if the 
commissioner of.jobs and training certifies to the assessor that the owner 
of the property satisfies the requirements of this subdivision. The com
missioner of jobs and training shall provide a copy of the certification to 
the commissioner of revenue. 

~ -l-1, l'••l'••t)' ~ ......i..e<i .....i assesseel as follB"as: ift the ease ef 
ttgrieuhurel J.a.ee, inel1:18iflg a ffi8R1:1ft¼etureEI heme, tl-Seti ffif a kefflestead, 
the ftfSt $33 ,QQQ of ffll!fl<e! -Yaitte shalt be ¥altte<I aRel assesseel at ti-¥e 
!'••eeHI, the Bel<t $3 3 ,Q9Q ef ffll!fl<e! -Yaitte shalt be ......i..e<i .....i assess eel at 
-14 riereeRt,. ftfta ~ reRmiaing fftftfket ¥ftH:te shall be~ B:Re assessed 
at ~ !'••eeHt; ftfl6 ffi the ease ef all etitef real estate """ ffi8RHH>61Hfeel 
aeflle&, the ftfSt $3 4 ,Q9Q ef ffll!fl<e! -Yaitte shalt ee ¥altte<I aHel assesseel at 
H¥e fl~FeeRt, the ft&.IH $31,QQQ ef fflttffet-v-atl:le shall- fie~ &ft6 essesseEi 
at 17 !'••eeHt, ft!I<! the reffiaiHiHg ffiftfket-Yaitte shalt be ......i..e<i aH<l assesseel 
fK ~ 13ereeRt. ffl the e£tSe ef agrieuhural fflitt:I iReludiHg a ffl8fHif8eHueEl 
heme ttseti fut= fH:irpeses ef a hemesteoS, ~ eomlflissioner ef reveaue 5-ftfHt 
~&S flF0Vided iftsee.ten273.1311, them1utiAUlffl llfA0l.mt&ftfle~ 
-Yaitte ef ¼l>e keffies1eaa e,ael,ets ~ te the ti-¥e jleFCefll ft!I<! M jleFCefll 
fflt&St ftfl6 f8f aH ~ fetH es-tfMe ftfta ffiOAldfaetHFeEi heffies, t-fte 68ffiffiiS 
s4eftef ef Fe\'eRlie SflilH ~ as pFe\'iSea i-R See+t8ft 273 .1311, the fAfl¼-

HRIIIB affieuHI ef the ffll!fl<e! -Yaitte ef the neffiesteael e,aeloets sulljeet te the 
ti-¥e jleFCefll ft!I<! ++ !'••eeHt fflte!r, Permanently and totally disabled for the 
purpose of this subdivision means a condition which is permanent in nature 
and totally incapacitates the person from working at an occupation which 
brings the person an income. The first $32,000 market value of class I b 
property has a tax capacity of .4 percent. The remaining market value of 
class I b property has the tax capacity of the same type and market value 
of non-class I b property. 

( c) Class I c property is commercial use real property that abuts a lake
shore line and is devoted to temporary and seasonal residential occupancy 
for recreational purposes but not devoted to commercial purposes for more 
than 200 days in the year preceding the year of assessment, and that includes 
a portion used as a homestead by the owner. l! - l,e assesses at H 
Class I c property has a tax capacity of .85 percent of market value with 
the following limitation: the area of the property must not exceed 100 feet 
of lakeshore footage for each cabin or campsite located on the property up 
to a total of 800 feet and 500 feet in depth, measured away from the 
lakeshore. 

f6j +i>e !al< te l,e f'Si<l eH ~+a.,.~ { I, l'••!'••ty, less~- ,eelaelieH 
Feeeivea pldFSl:JORt ffi seetiens 273.123 aft6 473H.1Q, SftftH. 9e Fefi1:JeeEl l:ly 
M j>eFCef11 ef the !al< iffijleseel eH the fifst $~8,QQQ ef ffll!fl<e! -wt!-. +i>e 
!lfR&UHI ef the ,eeluetieH shalt He! e,,eee,I $+Qlh 
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Sec. 13. Minnesota Statutes I 987 Supplement, section 273 .13, subdi" 
vision 23, is amended to read: 

Subd. 23. [CLASS 2.] (a) Class 2a property is agricultural land that is 
homesteaded, together with the house and garage. The first $M,OOO $65,000 
of market value of the land of an agricultural homestead ts ¥alttee al 30, 
exclusive of the first acre immediately surrounding the house,· has a tax 
capacity of .4 percent. The remaining value of...,.. ;!a rrererl)' is assesses 
al 4fl the class 2a land that does not exceed 320 acres has a tax capacity 
of .85 percent, and the land in excess of 320 acres has a tax capacity of 
1.7 percent of market value. The market value of the house and garage 
and immediately surrounding one acre that does not exceed $65,000 has 
a tax capacity of .85 percent, and the excess over $65,000 has a tax 
capacity of 2 .2 percent. 

Noncontiguous land shall constitute class 2a only if the homestead is 
classified as class 2a and the detached land is located in the same township 
or city or not farther than two townships or cities or combination thereof 
from the homestead. 

Agricultural land used for purposes of a homestead and actively farmed 
by a person holding a vested remainder interest in it must be classified 
class 2a. If agricultural land is classified class 2a, any other dwellings on 
the land used for purposes ofa homestead by persons holding vested remain
der interests who are actively engaged in farming the property, and up to 
one acre of the land surrounding each homestead and reasonably necessary 
for the use of the dwelling as a home, must also be assessed class 2a and 
is entitled to the homestead credit. 

+he - ff> ee j>ai<I 0ft €ffiSS ;!a rrnrerl)', less ftft)" reeueli8R Feeeive,1 
rursuaRI te seeheRs 273. 123 aft<! 473 H. 10 si>all ee reeueee l,y ~ jlef€eflt 
ef tile~ +Re amount ef tile FeEhtetion SftftH ftef ~ ~ 

(b) Class 2b property is (I) real estate, rural in character and used 
exclusively for growing trees for timber, lumber, and wood and wood prod
ucts; and (2) real estate that is nonhomestead agricultural land. Class 2b 
property ts assessed al 4fl has a tax capacity of 1.7 percent of market 
value. 

Agricultural land as used in this section shaH ffleftfl: means contiguous 
acreage of ten acres or more, primarily used during·the preceding year for 
agricultural purposes. Agricultural use may include pasture, timber, waste, 
unusable wild land and land included in federal farm programs. 

Real estate of less than ten acres used principally for raising poultry, 
livestock, fruit, vegetables or other agricultural products, shall be consid
ered as agricultural land, if it is not used primarily for residehtial purposes. 

The assessor shall determine and list separately on the records the market 
value of the homestead dwelling and the one acre of land on which that 
dwelling is located. If any farm buildings or structures are located on this 
homesteaded acre of land, their market value shall not be included in this 
separate determination. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 273.13, subdi
vision 24, is amended to read: 

Subd. 24. [CLASS 3.] (a) Commercial and industrial property is class 
3a. It is assessed al eO has a tax capacity of 3 .3 percent of the first $80,000 
of market value and 9e 5.3 percent of the rnarket value over $80,000. In 
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the case of state-assessed commercial or industrial property owned by one 
person or entity, only one parcel may qualify for the W 3 .3 percent assess--
ffleftt: treatment of its capacity. In the case of other commercial or industrial 
property owned by one person or entity, only one parcel in ~ach count)' 
may qualify for the eG 3.3 percent assessmeHt treatment of its capacity. 

(b) Employment property defined in section 469.166, during the period 
provided in section 469. 170, shall constitute class 3b and shaY be ¥altied 
aH<I assessea Ill# has a tax capacity of 2 .5 percent of the first $50,000 
of market value and '303 .5 percent of the remainder, except that for employ
ment property located in a border city enterprise zone designated pursuant 
to section 469.168, subdivision 4, paragraph (c), the tax capacity of the 
first $80,000 of market value shaY be ¥altied aH<I assessea at W is 3 .3 
percent and the tax capacity of the remainder shaY be assessea OHtl ¥altied 
at 86 is 4.8 percent, unless the governing body of the city designated as 
an enterprise zone determines that a specific parcel shall be assessed pur
suant to the first clause of this sentence. The governing body may provide 
for assessment under the first clause of the preceding sentence only for 
property which is located in an area which has been designated by the 
governing body for the receipt of tax reductions authorized by section 
469 .171, subdivision I. 

Sec. 15. Minnesota Statutes 1987 Supplement; section 273.13, subdi
vision 25, is amended to read: 

Subd. 25. [CLASS 4.] (a) Class 4a is residential real estate containing 
four. or more units and used or held for use by the owner or by the tenants 
or lessees of the owner as a residence for rental periods of 30 days or more. 
Class 4a also includes hospitals licensed under sections 144.50 to 144.56, 
other than hospitals exempt under section 272.02, and contiguous property 
used for hospital purposes, without regard to whether the property has been 
platted or subdivided. Class 4a property is assessea at 10 has a tax capacity 
of 4 .1 percent of market value. 

(b) Class 4b includes: 

(]) residential real estate containing less than four units, other than 
seasonal residential, recreational,_and homesteads a structure having five 
or more stories that is constructed with materials meeting the requirements 
for type I or 11 construction as defined in the state building code, 90 
percent or more of which is used or is to be used as apartment housing 
for a period of 40 years from the date of completion of original construc
tion, or the date of initial though partial use, whichever is the earlier date; 

(2) post-secondary student housing not to exceed one acre of land which 
is owned by a nonprofit corporation organized under chapter 317 and is 
used exclusively by a sorority or fraternity organization for housing; 

(3) manufactured homes not classified under any other provision; aH<I 

( 4) a dwelling, garage, and surrounding one acre of property on a non
homestead farm classified under subdivision 23, paragraph (b), which has 
a tax capacity of 2. 7 perceni. 

Class 4b property ts assessea at W pe,eem fuf -.,,, !e¥te<I ti, -l-98l,.; 
paya~le ift -1-989 aH<I thereafter has a tax capacity of 3 .5 percent, except 
as provided in clause ( 4). 

( c) Class 4c property includes: 
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(I) a structure that is situated on real property that is used for housing 
for the elderly or for low and moderate income families as defined by Title 
II of the National Housing Act or the Minnesota housing finance agency 
law of 1971 or rules promulgated by the agency pursuant thereto and 
financed by a direct federal loan or federally insured loan or a loan made 
by the Minnesota housing finance agency pursuant to the provisions of 
either of those acts and acts amendatory thereof. This clause applies only 
to property of a nonprofit or limited dividend entity. Property is classified 
as class 4c under this clause for 15 years from the date of the completion 
of the original construction or substantial rehabilitation, or for the original 
term of the loan; 

(2) a structure that is: 

(i) situated upon real property that is used for housing lower income 
families or elderly or handicapped persons, as defined in section 8 of the 
United States Housing Act of 1937, as amended; and 

(ii) owned by an entity which has entered into a housing assistance 
payments contract under section '8 which provides assistance for 100 percent 
of the dwelling units in the structure, other than dwelling units intended 
for management or maintenance personnel. Property is classified as class 
4c under this clause for the term of the housing assistance payments con
tract, including all renewals, or for the term of its permanent financing, 
whichever is shorter-:-; and 

( 3) a qualified low•income building that receives a low.income housing 
credit under section 42 of the Internal Revenue Code of 1986, as amended 
through December 3/, 1987. 

For all properties described in clauses (I) ftltti ~. /2), and (3) and in 
paragraph (d), eHIIISe ~ the .market value determined by the assessor 
must be based on the normal approach to value using normal unrestricted 
rents. The land on which these strui::tures are situated has a tax capacity 
of 3.5 percent if the structure contains fewer than four units, and 4.1 
percent if the structure contains four or more units. 

fB / 4) a parcel of land, not to exceed one acre, and its improvements or 
a parcel of unimproved land, not to exceed one acre, if it is owned by a 
neighborhood real estate trust and at least 60 percent of the dwelling units, 
if any, on all land owned by the trust are leased to or occupied by lower 
income families or individuals. This clause does not apply to any portion 
of the land or improvements used for nonresidential purposes. For purposes 
of this clause, a lower income family is a family with an income that does 
not exceed 65 percent of the median family income for the area, and a 
lower income individual is an individual whose income does not exceed 65 
percent of the median individual income for the area, as determined by the 
United States Secretary of Housing and Urban Development. For purposes 
of this clause, "neighborhood real estate trust" means an entity which is 
certified by the governing body of the municipality in which it is located 
to have the following characteristics: (a) it is a nonprofit corporation orga
nized under chapter 317; (b) it has as its principal purpose providing housing 
for lower income families in a specific geographic community designated 
in its articles or bylaws; (c) it limits membership with voting rights to 
residents of the designated community; and (d) it has a board of direc.tors 
consisting of at least seven directors, 60 percent of whom are members 
with voting rights and, to the extent feasible, 25 percent of whom are elected 
by resident members of buildings owned by the trust; and 
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f41 ( 5) except as provided in paragraph ( d), clause (1), real property 
devoted to temporary and seasonal residential occupancy for recreation 
purposes, including real property devoted to temporary and seasonal res
idential occupancy for recreation purposes and not devoted to commercial 
purposes for more than 200 days in the year preceding the year of assess
ment. For this purpose, property is devoted to commercial use on a specific 
day if it is used, or offered for use, and a fee is charged for the use. Class 
4c also includes commercial use real property used exclusively for recre
ational purposes in conjunction with class 4c property devoted to temporary 
and seasonal residential occupancy for recreational purposes, up to a total 
of two acres, provided the property is not devoted to commercial recrea
tional use for more than 200 days in the year preceding the year of assess
ment and is located within two miles of the class 4c property with which 
it is used. Class 4c property classified in clauses (5) and (6) also includes 
the remainder of class 4d I c resorts and has a tax capacity of 2 .6 percent 
of market value, except that noncommercial seasonal recreational property 
has a tax capacity of 2 .4 percent; and 

~ (6) real property up to a maximum of one acre of land owned by a 
nonprofit community service oriented organization; provided that the prop
erty is not used for a revenue-producing activity for more than six days in 
the calendar year preceding the year of assessment and the property is not 
used for residential purposes on either a temporary or permanent basis. 
For purposes of this clause, a "nonprofit community service oriented orga
nization" means any corporation, society, association, foundation, or _insti
tution organized and operated exclusively for charitable, religious, fraternal, 
civic, or educational purposes, and which is exempt from federal income 
taxation pursuant to section 501 (c)(3), (10), or (19) of the Internal Revenue 
Code of I 986, as amended through December 31, I 986. For purposes of 
this clause, "revenue-producing activities" shall include but not be limited 
to property or that portion of the property that is used as an on-sale intox
icating liquor or nonintoxicating malt liquor establishment licensed under 
chapter 340A, a restaurant open to the public, bowling alley, a retail store, 
gambling conducted by organizations licensed under chapter 349, an insur
ance business, or office or other space leased or rented to a ·1essee who 
conducts a for-profit enterprise on the premises. Any portion of the property 
which is used for revenue-producing .activities for more than six days in 
the calendar year preceding the year of assessment shall be assessed as 
class 3a. The use of the property for social events open exclusively to 
members and their guests for periods of less than 24 hours, when an 
admission is not charged nor any revenues are received by the organization 
shall not be considered a revenue-pn_:>ducing activity; and 

Class 4c property is assessed al~ classified under clauses (I), (2), (3), 
and (4) has a tax capacity of 2 .5 percent. 

( d) Class 4d property includes: 

fl-) eommeFeial ttSeFeal f'FOflOFty tfttltft9tlt-s,a lalcesRoFe fffteilf't9ffi e1evefe0 
~ femf:!OFaFy ftfte seasonal Fesi0enfial oee1:1pane) f0f FOOFeetional f:ll:lfFlOSes 
~ Bet 0evofe8 fe eommereial p1:1Fpeses feF fftefe tha-ft ~ tl-tty-s ffl the- yeat= 
f)reeeding l-fte y-eap ef essessffteHt, aft0 ffHtt iael1:1Eles a ~ HSeEl as a 
hemes1eaa by !he ew11er.- +he 8fea e+ llte r•ere•ly !ftal ifi elassifiea !IS el!ISS 
4e ffttHH ftet ~ -1-.QQ feet ef lakeshore footage fer eaclt €-aetft er eafftf)Site 
!ee&leEI "" !he r•erefly llf' ta a leffi! a+ 800 feel a...i WG feel ;., dOj>lh, 
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ffleasure8 a-w-ay ff0ffi ffte lalteshore; 

f;!j any structure: 

[78THDAY 

(i) situated on real property that is used for housing for the elderly or 
for low and moderate income families as defined by the farmers home 
administration; 

(ii) located in a municipality of less than 10,000 population; and 

(iii) financed by a direct loan or insured loan from the farmers home 
administration. Property ffll¼St be assesses is classified under this clause 
for 15 years from the date of the completion of the original construction 
or for the original term of the loan. 

The ;(l re,eeRt atte W j!OfeeRt assessFReRt Fa<ies 1.4 percent and 2.5 
percent tax capacity assignments apply to the properties described in para
graph ( c), clauses (l) atte f;!j, (2 ), and ( 3) and this clause, only in proportion 
to occupancy of the structure by elderly or handicapped persons or low 
and moderate income families as defined in the applicable laws unless 
construction of the structure had been commenced prior to January 1, 
1984; or the project had been approved by the governing body of the 
municipality in which it is located prior to June 30, I 983; or financing of 
the project had been approved by a federal or state agency prior to June 
30, 1983. Classification under this clause is only available to property of 
a nonprofit or limited dividend entityt atte 

fJ:) t-he Hf-5-t $31,000 &f ffi8ffet -¥tH-ti-e ef real estate. e£ FAasufaetureEl 
fteffieS ttSee ffif t-he purpeses ef a hoFHesteaEl ~ 

ftj ftRj' eHftd reFS0R, if !lie eHftd j>OFSeR ¥.i !lie tWfflOf thereef ef if !lie 
eHftd l'"fSeR atte !lie eHftd re,seR' s Sj!011Se aFe !lie sele _, t!meef; "' 

fH-) ftitY persos, hereit1after refeHe8 ffi as "veteraA," WR-0+ 

f,<',t SOf¥O<I ffi !lie &elWe FRilitaFj 9f ft&¥&! 5ef¥iee ef !lie YRitea &t-, 
atte 

fBi- ts enHtleEI te eoffipet1satioA Hfl-tlef tke tftWS aft6 regulaHoas ef ffte 
~ Sta4es fef pertFumeRt i¼ft6 t0ffH- sep, iee eenneeted Elise~iht)' due te 
ffte teSS-;" et: less ef ti-Se,~ reasee ef am13utatien, at1kylosis, pregressi\•e 
FAttseular 8ystrephies, er faralysis, ef eeff:t lewef eRtremities, S-l:l€ft as te 
J:IFeelude mette-ft withe1::1:t the ftffi e.f bfftees.; er1:1tefles, €-B-fles-;- ef -a,, heelehaiF; 
aR<l 

fGt Wffft assistaHee sy tae a6fHiHistFatieH ef veieFafls a+fa.H.s ftftS aet1HiFe8 
a ~ heHsit1g -Hfl+t wtfft ~ fi11:h:1Fes et= fHB'. a0le faeili.iies made 
Reeessa,y l>y !lie Rat\lre ef !he vetenR' s eisaeihty, e, !lie SHFYiviRg Sj!0IISe 
ef !lie eeeeasee ¥etefaR reF as leHg as 11,e sH,.,i,•iRg Sj!0IISe fOfflHl5 !lie 
~ hsHsing l:HH-t as a Remestea6; et= 

~ ftRj' j>OFSeR w!-. 

W i,i re,FRaReRtli• aR<I fela!I.)- eisaelee atte 
fBj Feeeives 9Q peFeeHt et= ffi0fe e.f ffifftl. Hteeffte +Feffi 

fB ate ffeffi aft;" S4ftfe as a feSt:lff ef -tftftl 6isa0ilit;; et= 

~ SHpf:llOfHOtlhtl seeHFii; Hteeffte f0f ff½e 8isa'3ie6; eF 

~ workers' eaffipensa~iaR ~ ett a.ffft6fft-g ef te+at &R4 J:lOFffiaA:ent 
SisaBility; eF 
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f4t seetftl seeu,ity disaeility, iRelHding the flfftelffll ef·" disaeili!y iftsHf
-aaee eeae-H-t- Wfl½etl fs. eoRverted ffi Qfi el-a age iRSUf8RCC .13efl.e.fi4 ftRG aftY 
sHl3sequeAt ~ ef ttY-i-H-g iRereases; ef 

~at<!""""' the l'ede,al Rail,ead Reti,e!fleRt Aet ef ~ tlflited St&!e5 
~ Annetated, title~ seetioo 2:l8efa)!i;"' 

fet a peesiee ffflffi ""Y leeal geYeFRmeRt ,eti,emeRt mm! teef!le<i ii, the 
~ ef ~~innesota e:s a feSHlt ef fft&t 0isa0iltty. 

Prepert~• tS elassifieEI 8ft0 assessed fH:trs1:1ant ta Htts £t-attSe aft½' ff the 
eemffl.issioner ef l:tl:tffi.afl sef\ iees certifies ffi !-he assessor tftftt the &WBef ef 
t-he pre13eny saHsfies the requiremeRts ef tflts su8divisioR. ~ eoFHmis 
Steftef ef ffi:lffit¼ft seP. iees slHtH 13ro1. iEle a e6f'Y ef tfte eertifieatioA te the 
eotHmissioner ef re,•enue. 

+l>e Fe!flaieiRg ¥i!l¼!e ef class~ ~rnpe,ty ie aees,; of$, 1,QQQ sl>i!II 
be ¥fttHe6 atHl assesseEI ¼lfltl.er sul38ivisiea ~ et= ~ft-5 Etppra13riate, pFOvided 
thtH ee1y the ¥i!l¼!e ift ..-of $,1,ggg l>l>l ee1"'.,,..,.,.. of $es,ggg;,; 
assessed fl! the ffile prnYided FeF the tif5I a.. ef ¥!lffle ii, suedi¥isieR 2-;\ 
e, ee1y the ¥i!l¼!e"'.,,..,.,.. ef $,1,ggg eu1 ee1"'.,,..,.,.. ef $ee,QQQ;,; 
assesse8 M the flHe 13rovi8ed f.et: the Hf-St tief ef ¥tttH-e tft sHbdivision 2-3. 

Class 4d property ts assessed at ;.G pe!'eeftl ef fflf!Fl<e! ¥!lffle has a tax 
capacity of 1.4 percent of market value. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 273.13, subdi
vision 3 I, is amended to read: 

Subd. 31. [CLASS 5.] All property not included in any other class is 
class 5 property 1!86 ts assesses at% pe!'eeftl ef fflf!Fl<e! ¥!1ffle. 

(a) Tools, implements, and machinery of an electric generating, trans
mission, or distribution system or a pipeline system transporting or dis
tributing water, gas, crude oil, or petroleum products or mains and pipes 
used in the distribution of Steam or hot or chilled water for heating or 
cooling buildings, which are fixtures, have a tax capacity of 4 .5 percent 
of market value. 

(b) Unmined iron ore and low-grade iron-bearing formations as defined 
in section 273.14 have a tax capawy of 5.3 percent of market value. 

( c) Vacant land has a tax capacity of 5 .3 percent of market value. 

(d) All other property not otherwise classified has a tax capacity of 5 .3 
percent of market value. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 273.135, sub
division 2, is amended to read: 

Subd. 2. The amount of the reduction authorized by subdivision I shall 
be 

(a) In the case of property located within the boundaries of a municipality 
which meets the qualifications prescribed in section 273. 134, 66 percent 
of the tax, provided that the reduction shall not exceed. the maximum 
amounts specified in clause ( c) and shall not exceed an amount sufficient 
to reduce the effective tax rate on each parcel of property to 95 percent 
of the base year effective tax rate. 

(b) In the case of property located within the boundaries of a school 
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district which qualifies as a tax relief area but which is outside the bound
aries of a municipality which meets the qualifications prescribed in section 
273. I 34, 57 percent of the tax, provided that the reduction shall not exceed 
the maximum amounts specified in clause ( c) and shall not exceed an 
amount sufficient to reduce the effective tax rate on each parcel of property 
to 95 percent of the base year effective tax rate. 

( c) The total maximum reduction of the net tax on property described 
in clause (a) is $490 for taxes payable in 1985. The total maximum reduction 
for the net tax on property described in clause (b) is $435 for taxes payable 
in 1985. These maximum amounts shall increase by $15 per year for taxes 
payable in I 986 and thereafter. 

For the purposes of this subdivision, "tax" means the tax on the property 
before application of the credit payable under this section and "effective 
tax rate" means tax divided by the market value of the property, and "base 
year effective tax rate" means the tax on the property after the application 
of the credit payable under this section for taxes payable in 1988, divided 
by the market value of the property. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 273.1391, sub
division 2, is amended to read: 

Subd. 2. The amount of the reduction authorized by subdivision I shall 
be: 

(a) In the case of property located within a school district which does 
not meet the qualifications of section 273.134 as.a tax relief area, but which 
is located in a county with a population of less than 100,000 in which 
taconite is mined or quarried and wherein a school district is located which 
does meet the qualifications of a tax relief area, and provided that at least 
90 percent of the area of the school district which does not meet the 
qualifications of section 273.134 lies within such county, 57 percent of the 
tax, provided that the amount of saia the reduction shall not exceed the 
maximum amounts specified in clause ( c) and shall not exceed an amount 
sufficient to reduce the effective tax rate on each parcel of property to 95 
percent of the base year effective tax rate. The reduction provided by this 
clause shall only be applicable to property located within the boundaries 
of the county described therein. 

(b) In the case of property located within a school district which does 
not meet the qualifications of section 273.134 as a tax relief area, but which 
is located in a school district in a county containing a city of the first class 
and a qualifying municipality, but not in a school district containing a city 
of the first class or adjacent to a school district containing a city of the 
first class unless the school district so adjacent contains a qualifying munic
ipality, 57 percent of the tax, but not to exceed the maximums specified 
in clause ( c) and not to exceed an amount sufficient to reduce the effective 
tax rate on each parcel of property to 95 percent of the base year effective 
tax rate. 

( c) The total maximum reduction of the tax is $435 for taxes payable in 
I 985. This total maximum amount shall increase by $ l 5 per year for taxes 
payable in 1986 and thereafter. 

For the purposes of this subdivision, "tax" means the tax on the property 
before application of the credit under this section, "effective tax rate" 
means tax divided by the market value of the property, and "base year 
effective tax rate" means the tax on the property after the application of 
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the credit payable under this section/or taxes payable in 1988, divided 
by the market value of the property. · 

Sec. 19. Minnesota Statutes 1987 Supplement, section 273.1392, is 
amended to read: · 

The amounts of smaH basiness \faJ1sitiee c-re<li! .....ie. seeaen 273. 119§; 
disaster or emergency reimbursement under section 273.123; attached 
machinery aid under section 273. 138; l!omesteed eredit FO!'laeemeel aid 
>m<lef seeaen 273 .1394: agFieultu,al eredit ••!'laeemeel ai<I >m<lef seeaen 
273 .139S. transition aid and disparity aid under section 273 .1398; and 
metropolitan agricultural preserve reduction under section 473H.10, shall 
be certified to the department of education by the department of revenue. 
The amounts so certified shall be paid according to section 124.195, sub
divisions 6 and 10. 

Sec. 20. Minnesota Statutes 1987 Supplement, section 273'.1393, is 
amended to read: 

Notwithstanding any other provisions to the contrary, "net" property 
taxes are determined by subtracting the credits in the order listed from the 
gross tax: 

(I) small business property tax transition credit as provided in section 
273.1195; 

(2) disaster credit as provided in section 273.123; 

(3) powerline credit as provided in section 273.42; 

(4) agricultural preserves credit as provided in section 473H. IO; 

(5) enterprise zone credit as provided in section 469.171; 

(6)'5ft¼feJMl'ffi heRlestead ~ as ~fe•;ide8.ift seeaen 273 .13, st:t~divisiae 
~ 

f'1 !aconite homestead credit as provided in section 273.135; 

~ /7) supplemental homestead credit as provided in section 273 .139 I. 

The combination of all property tax credits must not exceed the gross 
tax amount. 

Sec. 21. [273.1398] [TRANSITION AID AND DISPARITY REDUC
TION AID.] 

Subdivision 1. [DEFINITIONS.] In this section, the terms defined in 
this subdivision have the meanings given them. 

(a) "Unique taxing jurisdiction" means the geographic area in which 
the local governments levying taxes under section 275 .07 are the same. 

/b) "Effective tax rare" is the property tax payable on a parcel in 1988 
after reduction for the homestead credit, divided by the property's equalized 
market value. 

/c) "Farm homestead effective tax rate" is the gross taxes reduced by 
agricultural and homestead credits, if applicable, for all farm homesteads 
in a unique taxing jurisdiction, divided by the total of the farm homesteads' 
equalized marker values. 

( d) "Farm homestead effective tax rate change" means the ratio of the 
farm homestead effective tax rate for taxes payable in 1988 to rhe farm 
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homestead effective tax rate that would be derived by using the 1987 
assessment's equalized market values, multiplied by the appropriate tax 
capacity rates listed in section 273.13. 

(e) "Homestead credit maximum'' means the maximum possible home
stead credit payable within a unique taxing jurisdiction. 

(f) "Homestead immediately below the homestead credit maximum" means 
a nonagricultural homestead receiving $1 less than the homestead credit 
maximum within a Unique taxing jurisdiction. 

/g) "Tax capacity" means the tax capacity computed using the tax rates 
listed in section 273 .13 for all property within the unique taxing jurisdic
tion based on the January 2, 1987, assessment. The equalized market value 
utilized shall be reduced by the sum of: 

( 1) the unique taxing jurisdiction's equalized market value of commercial 
industrial property as defined in section 473F.02, subdivision 3, multiplied 
by the ratio determined under section 473F.08, subdivision 6,for the munic

. ipality, as defined in section 473F.02, subdivision 8, in which the unique 
taxing jurisdiction is located; and 

/2) the equalized market value of the captured value of tax increment 
financing districts as defined in section 469.177, subdivision 2. 

(h) "Equalized market value" is market value that has been equalized 
by dividing the assessor's estimated market value by the assessment sales 
ratios determined by class in the 1987 assessment .sales ra.tio study con
ducted by the department of revenue under section 124.2131. For com• 
putation of aids payable in 1989 only, the assessment sales ratios by class 
shall be adjusted proportionately so that the overall level of equalization 
after the computation shall not be greater than the greater of 92 percent 
or the 1987 aggregate assessment sales ratio. 

(i/ "Homestead effective rate" means the effective tax rate for taxes 
payable in 1988 of a homestead immediately below the homestead credit 
maximum. 

Subd. 2. [TRANSITION AID.] (a) Transition aid for each unique taxing 
jurisdiction for taxes payable in 1989 is: 

(1) the total gross tax levied on all properties, except that levied on the 
captured value of tax increment districts as defined in section 469.177, 
subdivision 2, and that levied on the portion of commercial industrial 
properties' assessed value, as defined in section 473F.02, subdivision 3, 
subject to the areawide tax as provided in section 473F.08, subdivision 6, 
in the unique taxing jurisdi<tion before reduction by the homestead or · 
agricultural credit for taxes payable in 1988; minus 

/2) the product of the following factors: 

(i) 105.5; 

(ii) the homestead effective rate, multiplied by the ratio of what would 
have been the schoolfoundationand transportation levies within the unique 
taxing jurisdiction based on the school district's unadjusted 1987 adjusted 
assessed value to the payable 1988 school foundation and transportation 
levies within the unique taxing jurisdiction, multiplied by the ratio of the 
payable 1988 school foundation and transportation levies to the total levy 
within the unique taxing jurisdiction; and 
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(iii) the tax capacity. 

(.b) The transition a"id is allocated in proportion to the local government's 
payable 1988 levies, as adjusted under paragraph ( a), within the unique 
taxing jurisdiction. 

(c)A county's transition aid shall be reduced by the estimated difference 
between: 

( 1) the calendar year 1989 income maintenance aids payable to the 
county under article 6 pursuant to the rates in effect for· calendar year 
1989; and 

(2) the calendar year 1989 income maintenance aids that would be 
payable to the county under article 6 pursuant to the rates in effect for 
calendar year 1988. 

Subd. 3. [ADDITIONAL TRANSITION AID FOR TOWNSHIPS.] (a) 
A unique taxing jurisdiction containing a township may receive additional 
transition aid. If: 

( 1) the total gross tax levied on all properties, except that levied on the 
captured value of tax increment districts as defined in section 469.177, 
subdivision 2, and that levied on the portion of commercial industrial 
properties' assessed value, as defined in section 473F.02, subdivision 3, 
subject to the areawide tax as provided in section 473F08, subdivision 6, 
in the unique taxing jurisdiction before reduction by the homestead or 
agricultural credit for taxes payable in 1988; minus 

(2) the product of the following factors: 

(i) the tax capacity; and 

(ii) the farm homestead effective rate change; 

is greater than the transition aid calculated under subdivision 2, the amount 
of the difference is additional transition aid for the unique taxing jurisdiction. 

(b) The additional transition aid is first allocated to the township in the 
amount necessary to reduce its 1988 gross tax as adjusted under paragraph 
(a) to 12 percent of its tax capacity. Any remainder is allocated as a credit 
to the unique taxing jurisdiction's taxpayers in the proportion that their 
1989 gross tax as adjusted under paragraph (a) bears to the total gross 
taxes levied, as adjusted under paragraph (a), in the unique taxing 
jurisdiction. 

Subd. 4. [DISPARITY REDUCTION AID.] ( a) Local governments exer
cising tax authority within a unique taxing jurisdiction in which the effec
tive tax rate for a homestead immediately below the homestead credit 
maximum is greater than one percent for taxes payable in 1988 s_hall receive 
disparity reduction aid. For purposes of this subdivision, the effective tax 
rate will be calculated using total taxes levied exclusive of any school 
referendum levies authorized under section 124 .03, subdivision 2, and any 
school district debt service- levy authorized under section 475 .61. 

(b) The disparity reduction aid shall be the greater of: 

( 1) the difference between (i) the total 1988 gross tax levied on all taxable 
property within the unique taxing jurisdiction as adjusted under subdivision 
2, paragraph (a), minus the total transition aids and credits calculated in 
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subdivisions 2 and 3, and (ii) the tax capacity of the unique taxing Juris~ 
diction based on a JOO percent level of equalization; or 

(2) 20 percent of the difference between (i) 23 percent of the city's or 
township's tax capacity based on a 92 percent level of equalization for 
aids payable in 1989 only and (ii) its 1988 gross tax as adjusted under 
subdivision 2, paragraph ( a), minus transition aids payable to the city or 
township pursuant to subdivisions 2 and 3 and the credits, if any, payable 
to a township's residents under subdivision 3. 

(c) The disparity reduction aid is allocated first to the city or township 
in an amount sufficient to reduce its 1988 gross tax within the unique taxing 
jurisdiction to 23 percent of tax capacity and then to all special taxing 
districts, either coterminous or contained wholly within the city or township 
within the unique taxing jurisdiction and levying taxes payable in 1988 in 
the proportion that their individual taxes levied bear to their combined 
taxes levied to reduce their combined gross taxes to four percent of tax 
capacity. Any remaining disparity reduction aid will be payable directly 
to taxpayers residing in the unique taxing jurisdiction- in the proportion 
that their 1989 gross tax as adjusted under subdivision 2, paragraph (a), 
bears to the total gross taxes levied, as adjusted under subdivision 2, 
paragraph (a), in the unique_ taxing jurisdiction. The amount of credit and 
the credit payable under subdivision 3, paragraph (b), will be increased 
by five percent and certified by the department of revenue to the county 
auditor who will proportionately reduce the payable 1989 taxes of the 
school district and county levying taxes in the unique taxing jurisdiction 
accordingly. The amount of the credit shall be reimbursed to the county 
and school district. The credit reimbursement will be payable at the same 
time as the aid payments made under subdivision 5. 

Subd. 4a. Cities with a population greater than 2,500 and less than 
35,000 according to the 1980 decennial census which are adjacent to cities 
in another state or immediately adjacent to a city adjacent to a city in 
another state shall receive additional disparity reduction aid if the adjacent 
city in the other state has a population of greater than 5,000 and less than 
75,000. The aid shall be a sum sufficient to reduce the total taxes levied 
on class 4a property to three percent of the property's market value and 
the tax on class 3a_ property to 3 .3 percent of market value. The county 
auditor shall proportionately reduce each local government's tax capacity 
rate applied to class 4a so as to reduce each class 4a property's tax to 
three percent of market value and shall proportionately reduce each local 
government's tax capacity rate applied to class 3a property so as to reduce 
each class 3a property's tax to 3 .3 percent of market value. 

Subd. 4b. The county auditor shall annually certify the cost of the addi
tional disparity reduction aid resulting from the provision of subdivision 
4a to the department of revenue. Payment of the aid to the affected taxing 
jurisdictions will be made pursuant to subdivision 5. 

Subd. 5. [PAYMENT.] The commissioner shall certify and pay the aids 
provided in this section at the times provided in sections 477A._014 and 
477 A.OJ 5 for certification and payment of local government aid to other 
taxing jurisdictions. Aids to school districts must be certified to the com• 
missioner of education and paid under section 273.1392. Payment shall 
not be made to any taxing jurisdiction that has ceased to levy a property 
tax. 
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Subd. 6. [APPROPRIATION.] An amount sufficient to pay the aids pro
vided under this section is annually appropriated from the general fund 
to ·the commissioner of revenue. 

Sec. 22. Minnesota Statutes 1986, section 275.07, is amended by adding 
a subdivision to read: 

Subd. 3. For taxes payable in 1989, a city's or township's levy shall be 
certified in the following separately stated amounts: 

( I) the product of: 

/i) the amount of the positive difference, if any, of (A) the percentage 
increase in the sum of a city's or township's levy plus aids received under 
chapter 477 A for 1989 over the prior year's sum of the same amounts minus 
(B) the percentage increase in the city's or township's 1989 aid amount 
received under chapter 477A over the city's or township's 1988 aid mul
tiplied by 

(ii) the city's or township's levy; and 

/2) the remainder of the city's or township's levy. 

Sec. 23. Minnesota Statutes 1986, section 275.08, is amended by adding 
a subdivision to read: 

Subd. la. The county auditor shall annually compute the tax capacity 
for each parcel according to its tax capacity rates in section 273.13. The 
tax capacity will be the tax capacity rate multiplied by the parcel's market 
value. 

Sec. 24. Minnesota Statutes 1986, section 275 .08, is amended by adding 
a subdivision to read: 

Subd. l c. The amounts certified under section 275 .07 by an individual 
local government unit shall be divided by the total tax capacity of all 
taxable properties within the local government unit's taxing jurisdiction. 
The resulting ratio, the local governmelit's tax capacity rate, multiplied 
by each property's tax capacity shall be each property's total tax for that 
local government un-it. 

Sec. 25. Minnesota Statutes 1987 Supplement, section 276.04, is amended 
to read: 

276.04 [NOTICE OF RATES; PROPERTY TAX STATEMENTS.] 

Subdivision 1. [AUDITOR TO PUBLISH RATES.] On receiving the tax 
lists from the county auditor, the county treasurer shall, if directed by the 
county board, give three weeks' published notice in a newspaper specifying 
the rates of taxation for all general purposes and the amounts raised for 
each ,specific purpose. 

Subd. 2. [CONTENTS OF TAX STATEMENTS.] ( a) The treasurer shall, 
whether or not directed by the county board, cause to be printed on all tax 
statements, or on an attachment, a tabulated statement of the dollar amount 
due to each taxing authority from the parcel of real property for which a 
particular tax statement is prepared. The dollar amounts due the county, 
township or municipality and school district SftftH must be separately stated 
but the amount listed for the dollar amount due the city or township shall 
be net of the amount due the city or township for the levy certified under 
section 275.07, subdivision 3, clause ( l ), and the amount listed for the 
dollar amount due the school district shall be net of the amount due the 



6900 JOURNAL OF THE SENATE [78THDAY 

school district for a referendum levy authorized under section 124A.03, 
subdivision 2, and for debt levies authorized under section 475 .61. The 
amounts due other taxing districts, if any, may be aggregated. The dollar 
amounts, including the dollar amount of any special assessments, may be 
rounded to the nearest even whole dollar. For purposes of this section whole 
odd-numbered dollars may be adjusted to the next higher even-numbered 
dollar. The statement shall include the following sentence, printed in upper 
case letters in boldface print: "THE STATE OF MJNNESOTA DOES NOT 
RECEIVE ANY PROPERTY TAX REVENUES. THE STATE OF MIN
NESOTA REDUCES YOUR PROPERTY TAX BY PAYING CREDITS AND 
REIMBURSEMENTS TO LOCAL UNITS OF GOVERNMENT." 

(b) The property tax statements for manufactured homes and sectional 
structures taxed as personal property shall contain the same information 
that is required on the tax statements for real property. 

(c) Real and personal property tax statements must contain (1) the 
property's market value, as defined in section 272.03, subdivision 8, (2) 
the tax capacity rate applicable to the property's classification under sec
tion 273.13, and the product of(]) and (2), property's initial tax. The 
statement must also show the decrease in tax attributable to that portion 
of the sum of the following aids attributable to the property as "state paid 
tax relief': (i) general education revenue under section 124A.23, (ii) local 
government aid for cities, towns, and counties under chapter 477A, (iii) 
transitional aid and disparity reduction aid paid under section 273. I 398, 
and (iv) income maintenance aids. 

If the total tax itemized by jurisdiction and net of the amounts indicated 
above is greater than the initial tax, then the difference, if any, plus the 
dollar amount due the city or township for the levy certified under section 
275.07, subdivision 3, clause(]}, and the dollar amount due the school 
district for a referendum levy authorized under section ·J24A.03, subdi
vision 2_, and debt levies authorized under section 475 .61 shall be setfo.rth 
on the statement as "Local Government Taxes in Excess of State Limitations." 

Subd. 3. [MAILING OF.TAX STATEMENTS.] The county treasurer shall 
mail to taxpayers statements of their personal property taxes due, Slt€ft 
slale!HeRts le be fR!tt!e<! not later than February 15 f, except in the.case of 
manufactured homes and sectional structures taxed as personal property},. 
Statements of the real property taxes due shall be mailed not later than 
January 3lt prn.iaea, !!tat. The validity of the tax shall not be affected by 
failure of the treasurer to mail Slt€ft the statement. The taxpayer is defined 
as the owner who is responsible for the payment of the tax. S!;ei, real aoo 
pe,seRal p,epeFly - slale!HeRls shall OORffiHt tl!e ffllH'ket 'fflH¼e, as defiRea 
½R seetieft 272. 03, sullaivisieR 8, HSe<liR ae1e,,..iRiRg tketftl<7 +he slale!HeRI 
shall sl½ew tl!e a1HeaRI atlFillulallle le the aeerease iR ™' ""'1eF seetieR 
27:i.082 a11Fieu1allle te MiRResela Slalules l-986, se€tioo !21.2137 oo -'-'stale 
paid ag,irnltural e-redi-t ameaRI'' aoo tl!e a!HBHRI atlrillutallle t-ethc aee,ease 
iR taJ< ""'1eF seetieR 27:i .082 allFibutallle te MiRResela S1arn1es l-986, 50€

lioo 273. 13, sulldivisieRs 22 aoo U as-'-'Afale paid hemesteae eredit a!HBHRI." 
+he stalemeRI lfttH!t state tl!e 0ff!BHRI aeduetea HR<lef seetieR 273. I 19:i aoo 
idefltify ft as .:..:.st-ate pa-itl SiftftH buSiHess tFansitien eredit. '' 

Subd. 4. [COLLECTION SITE.] If so directed by the county board, the 
treasurer shall visit p1aces in the county as the treasurer deems expedient 
for the purpose of receiving taxes and the county board is authorized to 
pay the expenses of such visits and of preparing duplicate tax lists. Failure 
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to mail the tax statement shall not be deemed a material defect to affect 
the validity of any judgment and sale for delinquent taxes. 

Sec. 26. Minnesota Statutes 1986, section 276.06, is amended to read: 

276.06 [TAX STATEMENTS TO STATE APPORTIONMENT OF TAXES.] 

The treasurer of each county may cause to .be printed, stamped, or written 
on the back of all current tax statements, or on a separate sheet or card to 
be furnished with the statements, a statement showing the numhe, of FAills 
tax capacity rate of the current tax apportioned to the state, county, city, 
town, or school district. 

Sec. 27. Minnesota Statutes 1987 Supplement, section 469.177, sub
division 7, is amended to read: 

Subd. 7. [PROPERTY CLASSIFICATION CHANGES.] When any law 
governing the classification of real property and determining the percentage 
of market value to be assessed for ad valorem taxation purposes is amended, 
the increase or decrease in assessed valuation resulting therefrom shall be 
applied proportionately to original assessed value and captured assessed 
value of any tax increment financing district in each year thereafter. This 
subdivision applies to tax increment districts created pursuant to sections 
469 .174 to 469 .178 or any prior tax increment law. No adjustment shall 
be made under this subdivision as. a result of the change from a system of 
property taxation based on assessed values to a system based on tax 
capacity under this act. 

Sec. 28. [TAX INCREMENT ADJUSTMENT.] 

The county ·auditor shall determine a tax increment district's original 
tax capacity by multiplying the district's market values by class in the year 
of original certific_ation or year of certification for any modification, as 
the case may be; by the tax capacity rates in section 273.13. The original 
tax capacity of an economic development district shall also be inflated to 

· reflect the annual adjustment required by section 469.177 for prior years. 
The original tax capacities of the districts under this section shall be 
certified to authorities by July 1, 1988. 

Sec. 29. Minnesota Statutes 1987 Supplement, section 473.446, sub
division 1, is amended to read: 

Subdivision I. [TAXATION WITHIN TRANSIT TAXING DISTRICT.] 
For the purposes of sections 473.401 to 473.451 and the metropolitan transit 
system, except as otherwise provided in this subdivision the regional transit 
board shall levy each year upon all taxable property within the metropolitan 
transit taxing district, defined in subdivision 2, a transit tax consisting of: 

(a) an amount up to two mills times the assessed value of all such 
property, ·based upon the level of transit service provided for the property, 
the proceeds of which shall be used for payment of the expenses of operating 
transit and paratransit service and. to provide for payment of obligations 
issued by the commission under section 473.436, subdivision 6; 

(b) an additional amount, if any, as the board determines to be necessary 
to provide for the full and timely payment of its certificates of indebtedness 
and other obligations outstanding on July I, 1985, to which property taxes 
under this section have .been pledged; and 

( c) an additional amount necessary to provide full and timely payment 
of certificates of indebtedness, bonds, including refunding bonds or other 
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obligations issued or to be issued under section 473.39 by the council for 
purposes of acquisition and betterment of property and other improvements 
of a capital nature and to which the council or board has specifically pledged 
tax levies under this clause. 

The county auditor shall reduce the tax levied pursuant to this subdivision 
on all property within statutory and home rule charter cities and towns that 
receive full peak service and limited off-peak service by an amount equal 
to the tax levy that would be produced by applying a rate of 0.5 mills on 
the property. The county auditor shall reduce the tax levied pursuant to 
this subdivision on all property within statutory and home rule charter 
cities and towns that receive limited peak service by an amount equal to 
the tax levy that would be produced by applying a rate of 0. 75 mills on 
the property. The amounts so computed by the county auditor shall be 
submitted to the commissioner of revenue as part of the abstracts of tax 
lists required to be filed with the commissioner under section 275.29. Any 
prior year adjustments shall also be certified in the abstracts of tax lists. 
The commissioner shall review the certifications to determine their accu
racy and may make changes in the certification as necessary or return a 
certification to the county auditor for corrections. The commissioner sl.tall 
pay to the regional transit board the amounts certified by the county auditors 
on the dates provided in section 273.!39~ 273.1398. There is annually 
appropriated from the general fund in the state treasury to the department 
of revenue the amounts necessary to make these payments in fiscal year 
1987 and thereafter. 

For the purposes of this subdivision, "full peak and limited off-peak 
service" means peak period regular route service, plus weekday midday 
regular route service at intervals longer than 60 minutes on the route with 
the greatest frequency; and "limited peak period service" means peak 
period regular route service only. 

Sec. 30. Minnesota Statutes 1986, section 473E02, is amended by adding 
a subdivision to read: 

Subd. 23. "Tax capacity" means the market value of real and personal 
property multiplied by its tax capacity rates in section 273.13. 

Sec. 31. Minnesota Statutes 1987 Supplement, section 473E05, is amended 
to read: · 

473E05 [ASSHSSED VALUATIO~I TAX CAPACITY;~ 1988 AND 
SUBSEQUENT YEARS.] 

On or before November 20 of~ 1988 and each subsequent year, the 
assessors .within each county in the area shall determine and certify to the 
county auditor the assessed valuetioa tax capacity in that year of com
mercial-industrial property subject to taxation within each municipality in 
the county, determined without regard to section 469 .177, subdivision 3. 

Sec. 32. Minnesota Statutes 1987 Supplement, section 473E06, is amended 
to read: 

473E06 [INCREASE IN ASSHSSHD VAUJATIO~I TAX CAPACITY.] 

On or before September I of 1976 and each subsequent year, the auditor 
of each county in the area shall determine the amount, if any, by which 
the assesseEI valuatioa tax capacity determined in the preceding year pur
suant to section 473E05, of commercial-industrial property subject to tax
ation within each municipality in the auditor's county exceeds the assesses 
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Y&lualieR tax capacity in 1971 of commercial-industrial property subject 
to taxation within that municipality. If a municipality is located in two or 
more counties within the area, the auditors of those counties shall certify 
the data required by section 4 73F.05 to the county auditor who is responsible 
under other provisions of law for allocating the levies of that municipality 
between or among the affected counties. That county auditor shall deter
mine the amount of the net excess, if any. for the municipality under this 
section, and certify that amount under section 4 73F.07. Notwithstanding 
any other provision of sections 473F.0I to 473F.13 to the contrary, in the 
case of a municipality which is designated on July 24, 1971, as a rede
velopment area pursuant to section 40I(a)(4) of the Public Works and 
Economic Development Act of 1965, Public Law Number 89-136, the 
increase in its assessed Yaluatio11 tax capacity of commercial-industrial 
property for purposes of this section shall be determined in each year 
subsequent to the termination of such designation by using as a base the 
assessed •ralu.atieH tax capacity of commercial-industrial property in that 
municipality in the year following thal in which such designation is ter
minated, rather than the assessed ·,•aluatieR tax capacity of such property 
in I 97 I. The increase in assessed valualieR tax capacity determined by 
this section shall be reduced by the amount of any decreases in the assessed 
Yaluatien tax capacity of commercial-industrial property resulting from 
any court decisions, court related stipulation agreements, or abatements 
for a prior year, and only in the amount of such decreases made during the 
I 2-month period ending on June 30 of the current assessment year, where 
such decreases, if originally reflected in the determination of a prior year's 
YalualieR tax capacity under section 473F.05, would have resulted in a 
smaller contribution from !he municipality in that year. An adjustment for 
such decreases shall be made only if the municipality made a contribution 
in a prior year based on the higher •valuation tax capacity of the commercial
industrial property. 

Sec. 3:i. Minnesota Statutes 1987 Supplement, section 473F.07, subdi
vision 1, is amended to read: 

Subdivision I. Each county auditor shall certify !he determinations pur
suant to sections 473F.05 and 473F.06 to the administrative auditor on or 
before November 20 of each year. The administrative auditor shall deter
mine the sum of the amounts certified pursuant to section 473F.06, and 
divide that sum by 2-1/2. The resulting amount shall be known as the 
"areawide tax base capacity for ....... (year)." 

Sec. 34. Minnesota Statutes I 986, section 473F.07, subdivision 4, is 
amended to read: 

Subd. 4. The administrative auditor shall determine the proportion which 
the index of each municipality bears to the sum of the indices of all munici
palities and sha:11 then multiply this p~oportion in the case of each munici
pality, by the areawide tax base capacity. 

Sec. 35. Minnesota Statutes I 986, section 473F.07, subdivision 5, is 
amended to read: 

Subd. 5. The product of the multiplication prescribed by subdivision 4 
shall be known as the "areawide tax base. capacity for ....... (year) 
attribu_table to ............ (municipality)." The administrative auditor 
shall certify such product to the auditor of the county in which the munici
pality is located on or before November 25. 
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Sec. 36. Minnesota Statutes 1986, section 473E08, subdivision I, is 
amended to read: 

Subdivision 1. The county auditor shall determine the taxable ¥tlffle capacity 
of each governmental. unit within the auditor's county in the manner pre
scribed by this section. 

Sec. 37. Minnesota Statutes 1987 Supplement, section 473E08, subdivi
sion 2, is amended to read: 

Subd. 2. The tffiffiele¥8-ltte tax capacity ofa governmental unit is .its assesseEl 
-.•aluati0R tax capacity, as determined in accordance with other provisions 
of law including section 469.177, subdivision 3, subject to the following 
adjustments: · 

(a) There shall be subtracted from its assesses YaluatioR tax capacity, in 
each municipality in which the governmental unit exercises ad valorem tax
ing jurisdiction, an amount which bears the same proportion to 40 percent 
of the amount certified in that year pursuant to section 473E06 in respect to 
that municipality as the total preceding year's assesses ,•aluatieR tax capac
ity of commercial-industrial property which is subject to the taxing jurisdic
tion of the governmental unit within the municipality, determined without 
regard to section 469. 177, subdivision 3, bears to the total preceding year's 
assesses valuatieR tax capacity of commercial-industrial proper_ty within 
the municipality, determined without regard to section 469 .177, subdivision 
3· 

(b) There shall be added to its assesses valuation tax capacity, in each 
municipality in which the governmental unit exercises ad valorem taxing 
jurisdiction, an amount which bears the same proportion to the areawide ease 
tax capacity for the year attributable to that municipality as the total preced
ing year's assesses valuatiee tax capacity of residential property which is 
subject to the taxing jurisdiction of the governmental unit within the munic
ipality bears to the total preceding year's assesseEI valuatieR tax capacity of 
residential property of the municipality. 

Sec. 38. Minnesota Statutes 1986, section 473E08, subdivision 3, is 
amended to read: 

Subd. 3. On or before October 15 of 1976 and each subsequent year, the 
county auditor shall apportion the levy of each governmental unit in the au
ditor's county in the manner prescribed by this subdivision. The auditor shall: 

(a) Determine the areawide portion of the levy for each governmental unit 
by multiplying the noRag,ieultu,al ftli-H ffile tax capacity rate of the govern
mental unit for the preceding levy year times the distribution value set forth 
in subdivision 2, clause (b); and 

(b) Determine the local portion of the current year's levy by subtracting 
the resulting amount from clause (a) from the governmental unit's current 
year's levy. 

Sec. 39. Minnesota Statutes 1986, section 473E08, subdivision 3a, is 
amended to read: 

Subd. 3a. Beginning in 1987 and· each subsequent year through 1998, the 
city of Bloomington shall determine the interest payments for that year for 
the bonds which have been sold for the highway improvements pursuant to 
Laws 1986, chapter 39 I, secti.on 2, paragraph (g). Effective for property taxes 
payable in 1988 through property taxes payable in 1999, after the Hennepin 
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county auditor has computed the areawide portion of the levy for the city of 
Bloomington pursuant to subdivision 3, clause (a), the auditor shall annually 
add a dollar amount to the city of Bloomington's areawide portion of the levy 
equal to the amount which has been certified to the auditor by the city of 
Bloomington for the interest payments for that year for the bonds which were 
sold for highway improvements. The total areawide portion of the levy for 
the city of Bloomington including the additional amount for interest repay
ment certified pursuant to this subdivision shall be certified by the Henne
pin county auditor to the administrative auditor pursuant to subdivision 5. 
The Hennepin county auditor shall distribute to the city of Bloomington the 
additional areawide portion of the levy computed pursuant to this subdivi
sion at the same time that payments are made to the other counties pursuant 
to subdivision 7a. This additional areawide portion of the levy which is dis
tributed to the city of Bloomington shall be exempt from the city's levy limit 
provisions contained in sections 275.50 to 275.56. For property taxes pay
able from the year 2000 through 2009, the Hennepin county auditor shall 
adjust Bloomington's contributiOn to the areawide tax Base capacity upward 
each year by a value equal to ten percent of the total additional areawide levy 
distributed to Bloomington under this subdivision from 1988 to 1999, divided 
by the areawide miH ffile tax capacity rate for taxes payable in the previous 
year. 

Sec. 40. Minnesota Statutes 1987 Supplement, section 473E08, subdivi
sion 4, is amended to read: 

Subd. 4. In 1972 and subsequent years, the county auditor shall divide 
that portion of the levy determined pursuant to subdivision 3, clause (b), 
by the assessed ,,a)ualien tax capacity of the governmental unit, taking 
section 469 .177, subdivision 3, into account, less that portion subtracted 
from assessed valuatieR tax capacity_pursuant to subdivision 2, clause (a). 
The resulting rate shall apply to .all taxable property except commercial
industrial property, which shall be taxed in a·ccordance with subdivision 
6. 

Sec. 41. Minnesota Statutes 1986, section 473E08, subdivision 5, is 
amended to read: 

Subd. 5. On or before November 30 of I 972 and each subsequent year, 
the county auditor shaH certify to the administrative auditor that portion 
of the levy of each governmental unit determined pursuant to subdivision 
3, clause (a). The administrative auditor shall then determine the ffile ef 
te.m1tion _ tax capacity rate sufficient to yield an amount equal to the sum 
of such levies from the areawide tax base capacity. On or before December 
5 the administrative auditor shall certify said rate to each of the county 
auditors. 

Sec. 42. Minnesota Statutes I 987 Supplement, section 473E08, subdi
vision 6, is amended to read: 

Subd. 6. The rate of taxation determined in accordance with subdivision 
5 shall apply in the taxation of each item of commercial-industrial property 
subject to taxation within a municipality, including property located within 
any tax increment financing district, as defined in section 469.174, sub
division 9, to that portion of the e.ssesse0 Ye.luati0R tax capllcity of the 
item which bears the same proportion to its total assesseEI 110:luation tax 
capacity as 40 percent of the amount determined pursuant to section 473E06 
in respect to the municipality in which the property is taxable bears to the 
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amount determined pursuant to section 473E05. The rate of taxation deter
mined in accordance with subdivision 4 shall apply in the taxation of the 
remainder of the assesses ,·alualien tax capacity of the item. 

Sec. 43. Minnesota Statutes 1986, section 473E08, subdivision IO, is 
amended to read: 

Subd. IO. For the purpose of computing the amount or rate of any salary, 
aid, tax, or debt authorized, required, or limited by any provision of any 
law or charter, where such authorization, requirement, or limitation is 
related in any manner to any va)ue or valuation of taxable property within 
any governmental unit, such value or YaluatieR tax capacity shall be adjusted 
to reflect the adjustments to valualien tax capacity effected by subdivision 
2, provided that: (I) in determining the market value of commercial-indus
trial -property or any class thereof within a governmental unit- for any 
purpose other than section 473E07, (a) the reduction required by this 
subdivision shall be that amount which bears the same proportion to the 
amount subtracted -from the governmental unit's assesse6 valuatien tax 
capacity pursuant to subdivision 2, clause (a), as the market value of 
commercial-industrial property, or such class thereof, loc_ated within the 
governmental unit bears to the assesse(! • ah1eti0R tax capacity of com
mercial-industrial property, or such class thereof, located within the gov
ernmental unit, and (b) the increase required by this subdivision shall be 
that amount which bears the same proportion to the amount added to the 
governmental unit'~ assessed n,luatioR tax capacity pursuant to subdivision 
2, clause (b), as the market value of commercial-industrial property, or 
such class thereof, located within the governmental unit bears to the assesses · 
Yalualisn tax capacity of commercial-industrial property, or such class 
thereof, located within the governmental unit; and (2) in determining the 
market value of real property within a municipality for purposes of section 
473E07, the adjustment prescribed by clause (I) (a) hereof shall be made 
and that prescribed by clause (I) (b) hereof shall not be made. · 

Sec. 44. Minnesota Statutes 1986, section 473EI0, is amended to read: 

473EIO [REASSESSMENTS AND OMITTED PROPERTY] 

Subdivision 1. If the commissioner of revenue orders a reassessment of 
all or any portion of the property in a municipality other than in the form 
of a mathematically prescribed adjustment of valuation, or if omitted prop
erty is placed upon the tax rolls, and the reassessment has not been com
pleted or the property placed upon the rolls, as the case may be, by November 
15, the assesses valHalien tax capacity of the affected property shall, for 
purposes of sections 473E03 to 473E08, be determined from the abstracts 
filed by the county auditor with the commissioner of revef!ue. 

Subd. 2. If the reassessment, when completed and incorporated in the 
commissioner of revenue's certification of the asses see ·, alualien tax capac
ity of the municipality, or the listing of omitted property, when placed on 
the rolls, results in an increase in the assessed valuation tax capacity of 
commercial-industria-l property in the municipality which differs from that 
used, pursuant to subdivision I, for purposes of sections 473E03 to 473E08, 
the increase in the assessed ,•ah10ti0n tax.capacity of commercial-industrial 
property in that municipality in the succeeding year, as otherwise computed 
under section 473E06, shall be adjusted in a like amount, by an increase 
if the reassessment or listing discloses a larger increase than was used for 
purposes of sections 4 73E03 to 4 73E08, or by a decrease if the reassessment 
or listing discloses a smaller increase than was used for those purposes, 
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provided that no adjustment shall reduce the amount determined under 
section 473E06 to an amount less than zero. 

Subd. 3. Subdivisions I and 2 shall not apply to the determination of 
the tax rate under section 473E08, subdivision 4, or to the determination 
of the assesseEI •• aluotioR tax capacity of commercial-~ndustrial property 
and each item thereof for purposes of section 473E08, subdivision 6. 

Sec. 45. [FISCAL DISPARITIES ADJUSTMENT.] 

For purposes of determining the areawide levy and local levies under 
section 473F.08, subdivisions 3, 4, 5, and 6, for taxes payable in 1989, 
the initial computation shall be done based on chapter 473F as codified 
in Minnesota Statutes 1986 and Minnesota Statutes 1987 Supplement. How
ever, after the· dollar a·mouitt of the areawide and local levies has been 
determined under section 473F.08, subdivisions 3, 4, 5; and 6, the dollar 
amount of the levies shall be spread on the basis of this act. The dollar 
amount of the areawide tax shall be.levied against the portion of com
mercial-industrial tax capacity equal to the portion of commercial-indus
trial assessed value that would have been subject to the areawide tax under 
Minnesota Statutes 1986. Prior to November 20, 1988, the county audito~s 
with the assistance of the county assessors shall deterniine the tax capacity 
of commercial-industrial property in each municipality as of the January 
2, 1971, assessment. The tax capacity shall be computed by multiplying 
the municipality's market value of commercial-industrial assessed value 
by class by the tax capacity rates in section 273.13. 

Sec. 46. Minnesota Statutes 1986, section 477A.0I I, .subdivision 3, is 
amended to read: 

Subd. 3. [POPULATION. J Population means the population established 
by the most recent ie<lef&I eensus, by a ~. eensttS _eend11e1ed un<ief 
eenlfllet Wffft the 'Yniletl 8te!es Bureatt ef the Census, by a papulatien 
esHmate iftfttle ~ the metFe13olitee eeHReil. 0f ~ a flOfnilatioA estimate of. 
the state demographer made pursuant to section I 16K.04, subdivision 4, 
clause ( I 0); wl!iel!e, er.is the nteSt reeent as le the s!ft!e<I date ef the 00\ffll 
or estimate. The term "per capita".refers to population as defined by this 
subdivision. 

Sec. 47. Minnesota Statutes I 986, section 477 A.Oil; subdivision 3a, is 
amended to read: 

Subd. 3a. [NUMBER OF HOUSEHOLDS.] Number of households means 
the number of households established by the most recent ie<lef&I eensus, 
by a~ eensu-s eandueted llftder eant,ael Wffft the YHiled 8te!es eurea,, 
ef ~ eeasus, ey &ft estiffia*e .matle ey the me•Fof)eli•lln eouneil, et= &y aft 
estimate of the state demographer made pursuant to section l 16K.04, sub
division 4; whielle,·er is the nteSt reeent as le the s!ft!e<I date ef file 00\ffll 
eF es•iHlftte. 

Sec. 48. Minnesota Statutes 1986, .section 477A.0ll, is amended by 
adding a subdivision to read: 

Subd. 15. [CITY REVENUE PER HOUSEHOLD.] "City revenue per 
household" equals the sum of the city's 1988 aid payable under Minnesota 
Statutes 1986, section 477A.013, and its levy for taxes payable in 1988. 

Sec. 49. Minnesota Statutes 1986, section 477A.0ll, is amended by 
adding a subdivision to read: 
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Subd. 16. [CITY REVENUE.] "City revenue" equals city revenue per 
household multiplied by the number of households. 

Sec. 50. Minnesota Statutes 1986, section 477A.011, is amended by 
adding a subdivision to read: 

Subd. 17. [BASE REVENUE GUARANTEE. "Base revenue guarantee" 
is the sum of (I) $160 per household plus (2) (i) $150 multiplied by (ii) 
the base ten logarithm of a city's number of households minus one. 

Sec. 51. Minnesota Statutes 1986, section 477A.Oll, is amended by 
adding a subdivision to read: 

Subd. 18. [REVENUE GUARANTEE INCREASE.] "Revenue guar
·antee increase'' is the sum of: · 

( 1) $190 per household for cities of the first class located in the met
ropolitan area and $190 per household for cities located outside the met-
ropolitan area; and · 

(2) 15 percent of a city's base revenue guarantee/or cities in which the 
population has declined since the state demographer's estimate fat the 
third year preceding the most recent estimate. 

Sec. 52. Minnesota Statutes 1986, section 477 A.011, is amended by 
adding a subdivision to read: 

Subd. 19. [CITY REVENUE GUARANTEE.] "City revenue guara11tee" 
is the product of: 

(1) the sum of a city's base revenue· guarantee and -the city's reyenue 
guarantee increase; 

(2) the number of households in the city; and 

(3) 108 percent. 

Sec. 53. Minnesota .Statutes 1986, section 477 A.OJ I, is amended by 
adding a subdivision to read: 

Subd. 20. [METROPOLITAN AREA.] "Metropolitan area" is the met
ropolitan area as defined in section 473.121, subdivision 2. 

Sec. 54. Minnesota Statutes 1986, section 477 A.01 I, is amended by 
adding a subdivision to read: 

Subd. 21. [CITY TAX CAPACITY.] "City tax capacity" means (I) 23 
percent of the tax capacity computed using the tax capacity rates listed in 
section 273 .13 for all taxable property within the city based on the January 
2, 1987, assessment, plus (2) a city's levy on the fiscal disparities distri
bution under section 473F.08, subdivision 3, paragraph ·(a), for taxes 
payable in 1988. The market value utilized shall be reduced by the sum 
of ( 1) a city's market value of commercial industrial property as defined 
in section 473F.02, subdivision 3, multiplied by the ratio determined pur
suant-to section 473F.08, subdivision 2, paragraph (a), and (2) the market 
value of the captured value of tax increment financing districts as defined 
in section 469 .177, subdivision 2. The tax capacity will be computed using 
market values that have been equalized by dividing the assessor's estimated 
market value by t_he assessment sales ratios determined by class in the 
1987 assessment sales ratio study conducted by the department of revenue 
under section 124.2131. 

Sec. 55. Minnesota Statutes 1986, section 477A.Oll, is amended by 
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adding a subdivision to read: 

Subd. 22. [CITY INITIAL AID.] "Initial aid" for a city is its city revenue 
guarantee minus its tax capacity. 

Sec. 56. Minnesota Statutes 1986, section 477 A.OJ 1, is amended by 
adding a subdivision to read: 

Subd. 23. [CITY EXPENDITURE/UNLIMITED AID RATIO.] "Expen
diture/unlimited aid ratio" for a city is the ratio of a city's levy plus local 
government aids received under Minnesota Statutes 1986, section 477A.013, 
for calendar year 1988 to its city revenue guarantee. 

Sec. 57. Minnesota Statutes 1986, section 477A.011, is amended by 
adding a subdivision to read: 

Subd. 24. [COUNTY REVENUE PER HOUSEHOLD.] "County revenue 
per household" equals the sum of ( 1) the county's 1988 aid payable under 

· Minnesota Statutes 1986, section 477A.012, subdivision 1, and (2) its levy 
for taxes payable in _1988 less.any amount levied for income maintenance 
programs. 

Sec. 58. Minnesota Statutes 1986, section 477A.01 I, is amended by 
adding a subdivision to read: 

Subd. 25. [COUNTY REVENUE.] "County revenue" equals county 
revenue per household multiplied by the number of households. 

Sec. 59. Minnesota Statutes 1986, section 477 A.OJ I, is amended by 
adding a subdivision to read: 

Subd. 26. [COUNTY REVENUE GUARANTEE PER HOUSEHOLD.] 
"County revenue guarantee per household" for counties wholly outside 
the metropolitan area is the sum of: · 

(1)$440; 

(2) .4 percent of the county's exempt market value per household; 

(3) $45 for counties within or immediately adjacent to a county con
taining a metropolitan.statistical area;. <ind 

(4) $440,000 multiplied by afraction having a numerator ofone and a 
denominator of the-.number of households in the county. 

"County revenue guarantee per household" for counties within the met-" 
ro/Jolitan area_is the sum of: 

( 1) $450; and 

(2) $3,475,000 multiplied by a fraction having a numerator of one and 
a denominator of the number of households in the county. 

Sec. 60. Minnesota Statutes I 986, section 477 A.0 11, is amended by 
adding a subdivision to read: 

Subd. 27. [COUNTY REVENUE GUARANTEE.] "County revenue 
guarantee" is the county revenue guarantee per household multiplied by 
the number of households in the· county. 

Sec. 61, Minnesota Statutes 1986, section 477A.0II, is amended by 
adding a subdivision to read: 

Subd. 28. [COUNTY TAX CAPACITY] "County tax capacity" means: 
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(I) 28 percent of the tax capacity computed using the tax capacity rates 
listed in section 273./3 for all taxable property within the county based 
on the January 2, 1987, assessment, plus 

(2) a county's levy on the fiscal disparities distribution under section 
473F.08, subdivision 3, paragraph (a), for taxes payable in 1988. 

The market value utilized shall be reduced by the sum of: 

(I) the county's market value of commercial industrial property as defined 
in section 473F.02, subdivision 3, multiplied by the ratio determined under 
section 473F.08, subdivision 2, paragraph (a); and 

(2) the market value of the captured value of tax increment financing 
districts as defined in section 469./77, subdivision 2. 

The initial tax will be computed using market values that have been 
equalized by dividing the assessor's estimated market. value by the assess
ment sales ratios determined by class in the 1987 assessment sales ratio 
study conducted by the department.of revenue under section 124.2131. 

Sec. 62. Minnesota Statutes 1986, section 477A.011, is amended by 
adding a subdivision to read: 

Subd. 29. [COUNTY INITIAL AID.] "Initial aid" for a county is its 
county revenue guarantee minus its tax capacity. 

Sec. 63. Minnesota Statutes 1986, section 477A.011, is amended by 
adding a subdivision to read: 

Subd. 30. [COUNTY EXPENDITURE/UNLIMITED AID RATIO.] 
"Expenditure/unlimited aid ratio" for a county is the ratio of a county's 
levy less any amounts levied for income maintenance programs plus local 
government aids received under Minnesota Statutes /986, section 477A.0/2, 
for calendar year 1988 to its county revenue guarantee. 

Sec. 64. Minnesota Statutes 1987 Supplement, section 477A.0l2, sub
division 1, is amended to read: 

Subdivision I. [AID AMOUNT.] In calendar year 1988 tlftt! ealen<iar 
yet>!'S theFeafleF, each county government shall receive a distribution equal 
to the aid amount certified for 1987 pursuant to this subdivision. 

Sec. 65. Minnesota Statutes 1986, section 477A.0l2, is amended by 
adding a subdivision to read: 

Subd. 3. [1989 DISTRIBUTION.] In 1989, a county will receive the 
following aid increases, in addition to an amount equal to.the local govM 
ernment aid it received in 1988 under Minnesota Statutes 1987 Supplement, 
section 477A.0/2: 

(I) for a county whose initial aid is $0, one percent of its 1988 local 
government aids; 

(2) for a county whose expenditure/unlimited aid ratio is at Least two, 
one percent of county revenue; 

/3) for a county whose expenditure/unlimited aid ratio is at least 1.5 
but less than two, 1.5 percent of county revenue; 

(4)for a county whose expenditure/unlimited aid ratio is at least 1.25 
but less than 1 .5, two percent of county revenue; 
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(5) for a county whose expenditure/unlimited aid ratio is at least one 
but less than 1 .25, 2 .5 percent of county revenue; 

(6) for a county whose expenditure/unlimited aid ratio is at least .75 
but less than one, three percent of county revenue; 

(7) for a county whose expenditure/unlimited aid ratio is at least .5 but 
less than .75, 3.5 percent of county revenue; 

(8) for a county whose expenditure/unlimited aid ratio is at least _.25 
but less than .5, four percent of county revenue; and 

(9)for a county whose expenditure/unlimited aid ratio is less than .25, 
Jive percent of county revenue. 

In no· case will a county receive an increase of less than one percent of 
its 1988 local government aid. 

A county's aid increase under this subdivision is limited to the lesser of 
(1) 20 percent of its levy for taxes payable in 1988, or (2) its initial aid 
amount. 

Sec. 66. Minnesota Statutes 1987 Supplement, section 477A.013, sub
division 1, is amended to read: 

Subdivision I. [TOWNS.] In calendar year 1988 ""'1 ealee!lar years 
lhe,eafte,, each town which had levied for taxes payable in the previous 
year at least one mill on the dollar of the assessed value of the town shall 
receive a distribution equal to the greater of: (a) 60 percent of the amount 
received in 1983 pursuant to Minnesota Statutes 1982, sections 273. 138, 
273.139, and 477A.011 to 477A.03; or (b) the amount certified in 1987 
pursuant to sections 477A.0ll to 477A.03. In calendar year 1989, each 
town that had levied for taxes payable in 1988 at least one mill on the 
dollar of the assessed value of the town shall receive a distribution equal 
to 106 percent of the distribution received under Minnesota Statutes /987 
Supplement, section 477 A.Of 3, subdivision 1, in 1988. 

Sec. 67. Minnesota Statutes 1987 Supplement, section 477A.013, sub
division 2, is amended to read: 

Subd. 2. [CITIES.] In calendar year 1988 ftftB ealee!lar years the,eafter, 
each city shall receive a local government aid distribution equal to the 
amount that the city was certified to receive for calendar year 1987 under 
this subdivision. 

Sec. 68. Minnesota Statutes 1986, section 477A.013, is amended by 
adding a subdivision to read: 

Subd. 3. [1989 CITY DISTRIBUTION.] in 1989, a city will receive the 
following aid increases in _addition to an amount equal to the local gov
ernment aid it received in 1988 under Minnesota Statutes 1987 Supplement, 
section 477A.013: 

(1) for a city whose initial aid is $0, two percent of its /988 local 
government aids; 

(2)for a city whose expenditure/unlimited aid ratio is at least 1.5, two 
percent of city revenue; 

(3)for a city whose expenditure/unlimited aid ratio is at least 1.4 but 
less than 1.5, 2 .5 percent of city revenue; 

(4) for a city whose expenditure/unlimited aid ratio is at least 1.3 but 
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less than 1 .4, three percent of city revenue; 

(5) for a city whose expenditure/unlimited aid ratio is at least 1 .2 but 
less than 1.3, four percent of city revenue; 

(6) for a city whose expenditure/unlimited aid ratio is at least 1.1 but 
less than 1.2, five percent of city revenue; 

(7) for a city whose expenditure/unlimited aid ratio is at least 1.05 but 
less than 1.1, six percent of city revenue; 

(8) for a city whose expenditure/unlimited aid ratio is at least 1.0 but 
less than 1.05, seven percent of city revenue; 

(9) for a city whose expenditure/unlimited aid ratio is at least .95 but 
less than 1.0. 7.5 percent of city revenue; 

(10) for a city whose expenditure/unlimited aid ratio is at least . 75 but 
less than .95. 8.5 percent of city revenue; and 

(11) for a city whose expenditure/unlimited aid ratio is less than . 75, 
nine percent of city revenue. 

A city's aid increase under this subdivision is limited to the lesser of (I) 
20 percent of its levy for taxes payable in 1988, or (2) its initial aid 
amount. 

Sec. 69. [APPROPRIATION.] 

There is appropriated from the general fund to the commissioner of 
revenue the amount necessary to make the payments required in sections 
65, 66, and 68. 

Sec. 70. [REPEALER.] 

Minnesota Statutes 1986, sections 273.13, subdivision 30; 477A.011, 
subdivisions 4. 5, 6, 7a, JO, 11, 12, 13, and 14; and Minnesota Statutes 
1987 Supplement, sections 273.1102, subdivision 2; 273.13, subdivisions 
9 and 15a; 273.1394; 273.1395; 273.1396; 275.081; 275.082; 275.125, 
subdivision 22; and 477A.011, subdivision 7, are repealed. 

Sec. 71. [INSTRUCTION TO REVISOR.] 

The revisor of statutes is directed to change the words "assessed value" 
or "assessed valuation" wherever they appear in Minnesota Statiltes to 
"tax capacity" and the words "mill rate" wherever they appear in Min
nesota Statutes to "tax capacity rate" in Minnesota Statutes 1988 and 
subsequent editions of the statutes. 

Sec. 72. [EFFECTIVE DATE. J 
Sections 1 to 71 are effective for taxes levied in 1988, payable in 1989, 

and therer,fter. 

ARTICLE 6 

HUMAN SERVICES PROGRAMS 

Section I. Minnesota Statutes 1987 Supplement, section 256.01, sub
division 2, is amended to read: 

Subd. 2. [SPECIFIC POWERS.] Subject to the provisions of section 
241.021, subdivision 2, the commissioner of human services shall: 

(I) Administer and supervise all forms of public assistance provided for 
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by. state law and other welfare-activities or Services· as are vested in the 
commissioner.-Administraiion and Supervision of human services activities 
or services includeS, but is not limited to, assuring timely and accurate 
distribution of benefits, completeness of ser.vice, and quality program man
agement. In addition to administering and supervising human services 
activities vested by law in the department, the commissioner shall: 

/a) have the authority to require local agency participation in training 
and technical assistance programs t~ promote compliance with statutes, 
rules, federal laws, regulations and policies governing human services; 

(b) have the authority to monitor the performance of local agencies in 
thi: operation and administration of human services on an ongoing basis, 
enforce compliance with statutes, rules, federal laws, regulations, and 
policies governing welfare services a_nd promote excellence of administra
tion and program operation; 

(c) have the authority to develop a quality control program or other 
monitoring program to review county performance and accuracy of benefit 
determin4tions; 

/d) have the authority to require local agencies to make an adjustment 
to the public assista'nce benefits issued to any individual consistent with 
federal law and regulation· and state law and rule and to issue or recover 
benefits as appropriate,· 

( e) have the authority to delay or deny payment of all or part of the 
.state and federal share of benefits and administrative reimbursement 
according to the procedures set forth in section 256.016; and 

If) have the authority to make contracts with and grants to public and 
private agencies and organizations, both profit and nonprofit, and indi
viduals, using appropriatedfunds . . 

(2) Inform local agencies of changes in statute, rule, federal law, reg
ulation, and policy necessary to local agency administration of the programs. 

/3) Administer and supervise all child welfare activities; promote the 
enforcement of laws protecting handicapped, dependent, neglected and 
delinquent children, and children born to mothers who were not married 
to the children's fathers at the times of the conception nor at the births of 
the children; license and supervise child-caring and child-placing agencies 
and institutions; supervise the care of children in boarding and foster homes 
or in private institutions; and generally perform all functions relating to 
the field of child welfare now vested in the state board of control. 

~ /4) Administer and supervise all noninstitutional service to handi
capped persons, including those who are visually impaired, hearing impaired, 
or physically impaired or otherwise handicapped. The. commissioner may 
provide and contract for the care and treatment of qualified indigent children 
in facilities other than those located and available at state hospitals when 
it is not feasible to provide the service in state hospitals. 

f41 (5) Assist and actively cooperate with other departments, agencies 
and institutions, local, state, and federal, by performing services in con
formity with the purposes of Laws I 939, chapter 431. 

~ /6) Act as the agent of and cooperate with the federal government 
in matters ofmutual concern relative to and in conformity with the pro
visions of Laws 1939, chapter 43 I, including the administration of any 
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federal funds granted to the state to aid in. the performance of any funcllons 
of the commissioner as specified in Laws 1939, chapter 431, and including 
the promulgation of rules making uniformly available medical care benefits 
to all recipients of public assistance, at such times as the federal government 
increases its· participation in assistance expenditures for medical care to 
recipients of public assistance, the cost thereof to be borne in the same 
proportion as are grants of aid to said recipients. 

~ (7) Establish and maintain any administrative units reasonably nec
essary for the performance ofadministrative functions common to all divi
sions of the department. 

fB Administer ftfHI sttper\1ise 9:ftY aEl8iH0aal welf.are aetiviHes · Qft6 sef

-vteeS as m=e ~ by Jaw Ht ffle depaf1ment. 

(8) The commissioner is designated as guardian of both the estate and 
the person of all the wards of the state of Minnesota, whether by operation 
of law or by an order of court, . without any further act or proceeding 
whatever, except as to persons committed as mentally retarded. 

(9) Act as coordinating referral and informational center on requests for 
service for newly arrived immigrants coming to Minnesota. 

( 10) The specific enumeration of powers and duties as hereinabove set 
forth shall in no way be construed to be a limitation upon the general 
transfer of powers herein contained. 

( 11) Establish county, regional, or statewide schedules of maximum fees 
and charges which may be paid by local agencies for medical, dental; 
surgical, hospital, nursing and nursing home care and medicine and medical 
supplies under all programs of medical care provided by the state and for 
congregate living care under the .income maintenance programs. 

(I 2) Have the authority to conduct and administer experimental projects 
to test methods and procedures of administering assistance and services to 
recipients or potential recipients of public welfare. To carry out such exper
imental projects, it is further provided that the commissioner of human 
services is authorized to waive the enforcement ofexisting specific statutory 
program requirements, rules, and standards in one or more counties. The 
order establishing the waiver shall provide alternative methods and pro
cedures of administration, shall not be in conflict with the basic purposes, 
coverage, or benefits provided by law, and in no event shall the duration 
of a project exceed four years. It is further provided that no order establishing 
an experimental project as authorized by the.provisions of this section shall 
become effective until the following conditions have been met: 

(a) The proposed comprehensive plan including estimated project costs 
and the proposed order establishing the waiver shall be filed with the 
secretary of the senate and chief clerk of the house of representatives at 
least 60 days prior to its effective date. 

(b)The secretary of health, education, and welfare of the United States 
has agreed, for the same. project, to waive state plan requirements relative 
to statewide uniforrriity. 

( c) A comprehensive plan, including estimated project costs, shall be 
approved by the legislative advisory commission and. filed With the com
missioner of administration. 

(13) In accordance with federal requirements establish procedures to be 
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followed by local welfare boards in creating citizen advisory committees, 
including procedures for selection of committee members. 

(14) Allocate federal fiscal disallowances or sanctions which are based 
on quality control error rates for the aid to families with dependent children, 
medical assistance, or food stamp program in the following manner: 

(a) One-half of the total amount of the disallowance shall be borne by 
the county boards responsible for administering the programs. For the 
medical assistance and AFDC programs, disallowances shall be shared by 
each county board in the same proportion as that county's expenditures for 
the- sanctioned program are to the total of all counties' expenditures for the 
AFDC and medical assistance programs. For the food stamp program, 
sanctions shall be shared by each county board, with 50 percent of the 
sanction being distributed to each county in the same proportion as that 
county's administrative costs for food stamps are to the total of all food 
stamp administrative costs for all counties, and 50 percent of the sanctions 
being distributed, to each county in the same proportion as that county's 
value of food stamp benefits issued are to the total of all benefits issued 
for all counties. Each county shall pay its share of the disallowance to the 
state of Minnesota. When a county fails to pay the amount due hereunder, 
the commissioner may deduct the 3!Il0unt from reimbursement otherwise 
due the county, or the attorney general, upon the request of the commis
sioner, may institute civil action to recover the amount due. 

(b) Notwithstanding the provisions of paragraph (a), if the disallowance 
results from knowing noncompliance by one or more counties with a spe
cific program instruction, and that kn<?wing noncompliance is a matter of 
official county board record, the commissioner may require payment or 
recover from the county or comities, in the manner prescribed in paragraph 
(a), an amount equal to the portion of the total disallowance which resulted 
from the noncompliance, and may distribute the balance of the disallowance 
according to paragraph (a). 

(15) Develop and implement special projects that maximize reimburse
ments and result in the recovery of money to the state .. For the purpose of 
recovering state money, the commiSsfoner may enter into contracts with 
third parties. Any recoveries that result from proj_ectS, or contracts entered 
into under this paragraph shall be deposited in the state treasury and credited 
to a special account until the balance in the account reaches $400,000. 
When the balance in the account exceeds $400,000, the excess shall be 
transferred and credited to the general fund. All money in the account is 
appropriated to the commissioner for the purposes of this paragraph. 

(16) Have the authority to make direct payments to facilities providing 
shelter to women and their children pursuant to section 256D.05, subdi
vision 3. Upon the written request of a shelter facility that has been denied 
payments under section 256.05, subdivisi.on 3, the commissioner shall 
review all relevant evidence and make a determination within 30 days of 
the request for review regarding issuance of direct payments to the shelter 
facility. Failure to act within 30 days shall be considered a determination 
not to issue direct payments. 

Sec. 2. [256.016) [COMPLIANCE SYSTEM.) 

Subdivision 1. [AUTHORITY AND PURPOSE.) The commissioner shall 
administer a compliance system for aid to families with dependent children, 
the food stainp program, emergency assistance, general assistance, work 
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readiness, medical assistance, general assistance medical care, emergency 
general assistance,_ Minnesota supplemental assistance, preadmission 
screening, and alternative care grants under the powers and authorities 
named in section 256.01, subdivision 2. The purpose of the compliance 
system is to permit the commissioner to supervise the administration of 
public assistance programs and to enforce timely and accurate distribUtion 
of benefits, completeness of service and efficient and effective program 
management and operations, to increase uniformity and consistency in the 
administration and delivery of public assistance programs throughout the 
stllte, and to reduce the possibility of sanctions and fiscal disallowances 
for noncompliance with federal regulations and state statutes. 

The commissioner shall utilize training, technical assistance, and mon
itoring 'activities, as specified in section 256.01, subdivision 2, to encour
age local agency compliance with written policies and procedures. 

Subd. 2. [DEFINITIONS.] The following terms have the meanings given 
for the purpose of this section. 

(a) ''Administrative penalty" means an adjustment against the local 
agency's state and federal benefit and federal administrative reimbursement 
when the commissioner determines that the local ·agency is not in com
pliance with the policies and proCedures established by ihe commissioner. 

(b) "Quality control case penalty" means an adjustment against the 
local agency's federal administrative reimbursement and state and federal 
benefit reimbursement when the commissioner determines through a qual
ity control review that the local agency has made incOrrect payments, 
terminations, or denials of benefits as determined by state quality control 
procedures for the aid to families with dependent children, food stamp, or 
medical assistance programs, or any other programs for which the com
missioner has developed a quality control system. Quality control case 
penalties apply only to agency errors as defined by state quality control 
procedures. 

(c) "Quality control" means a review system of a statewide random 
sample of cases, designed to provide data on the accuracy with which state 
and federal policies are being applied in issuing benefits and as a fiscal 
audit to ensure the accuracy of expenditures. The quality control system 
is administered by the department. For the aid to families with dependent 
children, food stamp, and medical assistance programs, the quality control 
system is that required by federal regulation. 

Subd. 3. [QUALITY CONTROL CASE PENALTY.] The department 
shall disallow, withhold, or deny state and federal benefit reimbursement 
and federal administrative reimbursement payment to a county when the 
commissioner determines that the county has incorrectly issued benefits 
or incorrectly denied or terminated benefits. These cases shall be identified 
by state quality control reviews. 

Subd. 4. [DETERMINING THE AMOUNT OF THE QUALITY CON
TROL PENALTY.] (a) The amount of the quality control penalty is limited 
to the amount of the dollar error for the quality control sample month in 
a reviewed case as determined by the state quality control review proce
dures for the aid to families with dependent children and food stamp pro
grams or for any other income transfer program/or which the commissioner 
develops a quality control program. 

(b) Payment errors in medical assistance or-any other medical services 
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program for which. the department develops a quality control program are 
subject to set rate penalties based on the average cost of the specific quality 
control error element for a sample review month for that household size 
and status of institutionalization, and as determined from ·state quality 
control data in the preceding fiscal year for· the-corresponding·prOgram. 

(c) Errors identified in negative action cases, s_uch as incorrect termi
nations or denials of assistance are subject to ·set rate penalties based on 
the average benefit cost of that household size as determined from state 
quality control data in the preceding fiscal year for the corresponding 
program. 

Subd. 5. [ADMINISTRATIVE PENALTIES.] The department shall dis
allow or withhold state and federal benefit reimbursement and federal 
administrative reimbursement frOm loCal agencie~ when the actions per
formed by the local agency are not in compliance with the written policies 
and procedures established by the commissioner. The policies and proce
dures must be preyiously communicated to the local agency. A local agency 
shall not be penalized for complying .with a written policy or procedure, 
even if the policy or procedure is found to be erroneous and is subsequently 
rescinded by the commissioner. · 

Subd. 6. [DETERMINING THE AMOUNT OF THE ADMINISTRA
TIVE PENALTY.] The amount of the penalty imposed on any local agency 
is based on the numbers of public assistance applicants and recipients that 
may be affected by the local agency's failure to comply with the policies 
and procedures established'b'y the commissioner. the fiscal impact of the 
_local agency's action, and the duration ofthe noncompliance as determined 
by the commissioner. Administrative penalties shill/ be imposed indepen
dent of any quality. control case penalties. 

Subd. 7. [PROCESS AND EXCEPTION.] (a)(]) The department shall 
notify the local agency in writing of al/proposed case penalties. 

(2) The local agency may submit a written exception of the quality 
control error claim and proposed penalty. The exception must be submitted 
to the commissioner within ten calendar days of the receipt of the penalty 
notice. · 

(3) Within 20 calendar days of receipt of the written exception, the 
commissioner shall sustain, dismiss, or amend the quality control findings 
and case penalty and notify the local agency, in writing, of the decision 
and"the amount of any penalty._ The commissioner's decision is not subject 
to judicial review .. 

(b)(l) The department shall notify the local agency in writing of any 
proposed administrative penalty, the date by which the local agency shall 
have corrected the issues noted in the penalty, and the time period within 
which the local agency must submit a corrective action plan for compliance. 

(2) If the local agency Jails to submit a corrective action plan within 
the stated time period, or if the corrective action plan does not bring the 
agency into compliance as determined by the department, or if the local 
agency fails· to meet the corirmitments in the corrective action plan, the 
department shall issue the administrative penalty and notify the local 
agency in writing. · 

(3) The local agency mayfile w_ritten exception to the administrative 
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penalty with the commissioner within 30 days of the receipt of the depart
ment's notice of issuing the administrative penalty. The local agency must 
not.ify- the commissioner of i~s intent io file a written exception within ten 
days of the delivery of the department's notice of the administrative penalty. 
If the local agency does not notify the commissioner of its intent to file 
and file a written exception within the prescribed time periods, the depart' 
ment's initial decision shall be final. 

(4) The commissioner shall sustain, dismiss, or amend the administrative 
penalty findings, and shall issue a written order to the local agency within 
30 calendar days after receiving the local agency's written exception. 

Subd. 8. [JUDICIAL REVIEW.] A local agency that is aggrieved by the 
order of the commissioner in an administrative penalty of over $100,000, 
or I .5 percent of the total benefit expenditures for the income maintenance 
programs listed in subdivision I, for that county, whichever is the lesser 
amount, may appeal the order to the court of appeals by serving a written 
copy of a notice of appeal upon the commissioner within 30 days after the 
date the commissioner issued the administrative penalty order, and by filing 
the original notice and proof of service with the court administrator of 
the court of appeals. Service may be made personally or by mail. Service 
by mail is complete upon mailing. The record of review shall consist of 
the advance notice of the administrative penalty to the local agency, the 
local agency corrective action plan if any, the final notice of the admin
istrative penalty, the local agency's written exception to the administrative 
penalty order, and any other material submitted for the commissioner's 
consideration, and the commissioner_'s final written order. The Court may 
affirm the decision of the agency or remand the case for further proceed
ings, or it may reverse or modify the decision if the substantial rights of 
the local agency have been prejudiced because the decision is: (1) in excess 
of the statutory authority or jurisdiction of the agency; (2) unsupported 
by substantial evidence in view of the entire record as submitted; (3) 
arbitrary or capricious; or (4) in. violation of constitutional provisions. 

Subd. 9. [TIMING AND DISPOSITION OF PENALTY AND CASE 
DISALLOWANCE FUNDS.] Quality control case penalty and adminis
trative penalty amounts shall be disallowed or withheld from the next 
regular reimbursement made to the county agency for state and federal 
benefit reimbursements and federal administrative reimbursements for all 
programs covered in this section, according to procedures established in 
statute, but shall not be imposed sooner than 30 calendar days from the 
date of written notice of such penalties. All penalties must be deposited 
in the county incentive fund as provided for in section 256.0/ 7. All pen
alties must be imposed according to this provision until-a decision is inade 
regarding the status of a written exception. Penalties musrbe.returned to 
local agencies wh_en a review of a written exception results in a decision 
in their favor. 

Subd. 10. [COUNTY OBLIGATION TO MAKE BENEFIT PAYMENTS.] 
Counties subject to fiscal penalties shall not withhold benefits from eligible 
recipients of programs listed in subdivision 1 in order to cover the cost of. 
penalties under this section. County funds shall be used to cover the cost 
of any penalties. 

Sec. 3. [256.017] [COUNTY PUBLIC ASSISTANCE INCENTIVE 
FUND.] 

$1,000,000 is appropriated from the general fund to the department in 
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each fiscal year beginning in 1990 for awards to counties: (I) that have 
not been assessed an administrative penalty under section 256.016 in the 
corresponding fiscal year; and (2) that perform satisfactorily according 
to indicators established by the commissioner. 

After consultation with local agencies,_ the commissioner shall inform 
local agencies in w,:iting of the performance indicators that govern the 
awarding of the incentivefundfor each fiscal year by April of the preceding 
fiscal year. 

The commissioner may set performance indic_ators to govern the award
ing of the total fund, may allocate portions of the fund to be awarded by 
unique indicator's, or may set a sole indicator to govern the awarding of 
funds. 

The funds shall be awarded to qualifying local agencies according to 
their share of benefits/or the programs related to the perform,;,nce indi
cators governing the distribution of the fund or part of it as compared to 
the total benefits of all qualifying local agencies for the programs related 
to the performance indicators governing the distribution Of the fund or 
part of it. · 

Sec. 4. Minnesota Statutes 1986, section 256. 72, is amended to read: 

256.72 [DUTIES OF COUNTY AGENCIES.] 

The county agencies shall: 

(I) Administer the provisions of sections 256. 72 to 256.87 in the respec
tive counties subject to the rules prescribed by the state agency pursuant 
to the provisions of those sections_ and to .the supervision of the commis
sioner of human services specified in section 256.01; 

(2) Report to the state agency at such times and in such manner and 
form as the state agency may from time to time direct; and 

(3) Submit quarterly and annually to the county board of commissioners 
a budget containing an estimate and supporting data setting forth the amount 
of money needed to carry out the provisions of those sections. 

( 4) In addition to providing financial assistance, provide such services 
as will help to maintain and strengthen family life and promote the support 
and personal independence of parents and relatives insofar as such help is 
consistent with continuing parental care and protection. 

Sec. 5. Minnesota Statutes 1986, section 256.81, is amended to read: 

256.81 [COUNTY AGENCY, DUTIES.] 

(I) The county agency shall keep such records, accounts, and statistics 
in relation to aid to families with dependent children as ihe state agency 
shall prescribe. 

(2) Each grant of aid to families with dependent children shall be paid 
to the recipient by the county agency except in those instances in which 
the county agency subject to the rules of the state agency determines that 
payments for care shall be made to an individual other than the parent or 
relative with whom the dependent child is living or to vendors of goods 
and services for the benefit of the child because such parent or relative is 
unable to properly manage the funds in the best interests and welfare of 
the child. 
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(3) The county shall be paid from state and federal funds available therefor 
the amount provided for in section 256.82. 

(4) Federal funds available for administrative purposes shall be distrib
uted between the state and the counties in the same proportion that expen
ditures were made except as provided for in section 256.016. 

Sec. 6. Minnesota Statutes 1986, section 256.82, subdivision I, is amended 
to read: 

Subdivision I. [MONTHLY PAYMENTS.] For the period from January 
I to June 30, based upon estimates submitted by the county agency to the 
state agency, which shall state the estimated required expenditures for the 
succeeding month, upon the direction of the state agency payment shall 
be made monthly in advance by the state to the counties of all federal funds 
available for that purpose for such succeeding month, together with an 
amount of state funds equal to '7G 85 percent of the difference between the 
total estimated cost and the federal funds so available for payments made 
affef Deeemeer 31, -1-9+9 ftft<! eefere JaRHBf)' I; -1-98+; ftft<! ~ f'O£€efll ef 
¼Re 0ifiefenee fiH' ~e:, ffl:ents ffta6e ~ DeeemBer J-l.-;. -1-98-Q except as 
provided for in section 256.016. Adjustment of any overestimate or under
estimate made by any county shall be made upon the direction of the state 
agency in any succeeding month. Subsequent to July I of each year the 
state agency shall reimburse the county agency for the funds expended 
during the January 1 to June 30 period except as provided for in section 
256.016. For the period from July I to December 31, based upon the 
estimates submitted by the coun_ty agency to the state agency, which shall 
state the estimated required expenditures for the succeeding month, Upon 
the direction of the state agency payment shall be made monthly in advance 
by the state to the counties of al/state and federal funds available for that 
purpose for the succeeding month except as provided for in section 256.016. 
Payment shall be made on the basis of federal and state participation rates 
described in this subdivision. Adjustment of any overestimate or under
estimate made by any county shall be made upon the direction of the state 
agency in any succeeding month. Effective January 1, 1989, the state rate 
of participation shall be determined as a percentage that equals the dif
ference between JOO percent and the percentage rate of federal financial 
participation. 

Sec. 7.-Minnesota Statutes 1986, section 256.863, is amended to read: 

256.863 [RECOVERY OF MONEYS; APPORTIONMENT.] 

When any amount shall be recovered from any source for assistance 
furnished under the provisions of sections 256. 72 to 256.87, except as 
provided in sections 256.018 and 256.98, subdivision 7,.there shall be 
paid to the United States the amount which shall be due under the terms 
of the Social Security Act and the balance thereof shall be paid into the 
treasury of the state or county substantially in the proportion in which they 
have respectively contributed toward the total assistance paid. +1,e !lffi0½III! 
EHt-e +It€ Fespective pa~ieipating Hiltt-5 &t geveFRffient shall be 6:eteFmiee8: 
l>y £\He aaeptea l>y tlte eemmissieRer ef "- sen iees pHrsHaRI te a 
fofffl1.-da. ef reimbursefftefl:t 13reseril:le6 ef authorizeel &y- H½e .feeefflt Seetal 
Security A0ministratien. 

Sec. 8. Minnesota Statutes 1986, section 256.871, subdivision 6, is 
amended to read: 

Subd. 6. [ESTIMATED EXPENDITURES; PAYMENTS.] The county 



78THDAY] TUESDAY, MARCH 29, 1988 6921 

agency shall submit to the state agency an estimate of expenditures for 
each succeeding month in such form as required by the state agency. For 
the period from January 1 to June 30, payment shall be made monthly in 
advance by the state agency to the counties, of federal funds available for 
that purpose for each succeeding month, together with an amount of state 
funds equal to ten percent of the difference between the total estimated 
cost and the federal funds so available, except as provided for in section 
256.016. Subsequent to July 1 of each year the state agency shall reimburse 
the county agency for the funds expended .during the January 1 to June 
30 period except as provided for in section 256.016. For the period from 
July 1 to December 31, payment shall be made monthly in advance by the 
state agency to the counties, of all state and federal funds available for 
that purpose for the succeeding month except as provided for in section 
256.016. Payment shall be made on the basis of federal and state partic
ipation rates described in this subdivision. Effective January 1, 1989, the 
state rate of participation shall be determined as a percentage that equals 
the difference between 100 percent and the percentage rate of federal 
financial participation. Adjustment of any overestimate or underestimate 
made by any county shall be made upon the direction of the state agency 
in any succeeding month. · 

Sec. 9. Minnesota Statutes 1986, section 256~935, subdivision I, is 
amended to read: 

Subdivision I. On the death of any person receiving public assistance 
through aid to dependent children, the county agency shall pay an amount 
for funeral expenses not exceeding $370 and actual cemetery charges. No 
funeral expenses shall be paid if the estate of the deceased is sufficient to 
pay such expenses or if the children, or spouse, who were legally responsible 
for the support of the deceased while living, are able to pay such expenses; 
provided, that the additional payment or donation of the cost of cemetery 
lot, interment, religious service, or for the transportation of the body into 
or out of the community in which the deceased resided, shall not limit 
payment by the county agency as herein authorized. Freedom of choice in 
the selection· of a funeral director shall. be granted to persons lawfully 
authorized to make arrangements for the burial of any such deceased recip
ient. In determining the sufficiency of such estate, due regard shall be had 
for the nature and marketability of the assets of the estate. The county 
agency may grant funeral expenses where the sale would cause undue loss 
to the estate. Any amount paid for funeral expenses shall be a prior claim 
against the estate, as provided in section 524.3-805, and any amount recov
ered shall be reimbursed to the agency which paid I.he expenses. For the 
period from January 1 to June 30, the state shall reimburse the county for 
50 percent of any payments made for funeral expenses except as provided 
for in section 256.016, Subsequent to July 1 of each year the state agency 
shall reimburse the county agency for the funds expended during the Jan
uary 1 to June.JO period. For the period from July 1. to December 31, the 
state shall reimburse the county for 100 percent of any payments made for 
funeral expenses except as provided for in section 256.016. 

Sec. IO. Minnesota Statutes 1986, section 256.991, is amended to read: 

256.991 [RULES.] 

The commissioner of human services may promulgate emergency and 
permanent rules as necessary to implement sections 256.01, subdivision 
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2; 256.82, subdivision 3; 256.966, subdivision I; 256.968; 256D.03, subs 
divisions 3, 4, 6, and 7; and 261.23. The commissioner shall promulgate 
emergency and permanent rules to establish standards and criteria for decid
ing which medical assistance services require prior authorization and for 
deciding whether a second medical opinion is required for an elective 
surgery. The commissioner shall promulgate permanent and emergency 
rules as necessary to establish the methods and standards for determining 
inappropriate utilization of medical assistance services. 

The commissioner of human services shall adopt emergency rules which 
meet the requirements of sections 14.29 to 14.36 for the medical assistance 
demonstration project. Notwithstanding the provisions of section 14.35, 
the emergency rules promulgated to implement section 256B.69 _shall be 
effective for 360 days and may be continued in effect for an additional 900 
days if the commissioner gives notice by publishing a notice in the state 
register and OJ.ailing notice to all persons registered with the commissioner 
to receive notice of rulemaking proceedings in connection with the project. 
The emergency rules shall not be effective beyond December 31, 1986, 
without meeting the requirements of sections 14.13 to 14.20. 

Sec. II. Minnesota Statutes 1986, section 256B.041, subdivision 5, is 
amended to read: 

Subd. 5. [PAYMENT BY COUNTY TO STATE TREASURER.] If required 
by federal law or rules promulgated thereunder, or by authorized rule of 
the state agency, each county shall pay to the state treasurer the portion of 
medical assistance paid by the state for which it is responsible. +i>e eeuety' s 
share ef - shall be lee i,e,eeet ef tliat jl8ffiee eel - ay fe<leflH ~ 
Effective January 1, 1989, the state rate of participation shall be deter
mined as apercentage that equals the difference between 100 percent and 
the percentage rate of federal financial participation. 

For the period from January 1 to June 30, the county shall advance~ 
jl8ffiee ten percent of that portion of medical assistance costs no"t met by 
federal funds, based upon estimates submitted by the state agency to the 
county agency, stating the estimated expenditures for the succeeding month. 
Upon the direction of the county agency, payment shall be made monthly 
by the county to the state for the estimated expenditures for each month . 

. Adjustment of any overestimate or underestimate based on actual expen
ditures shall be made by the state agency by adjusting the estimate for any 
succeeding month. Subsequent to July 1 of each year the state agency shall 
reimburse the county agency for the funds expended during the January 
1 to June 30 period, except as provided for in section 256.016. For the 
period from July 1 /o December 31 payments will be made by rhe state 
agency excepl as provided/or in section 256.016 and the county agency 
will be advised of the amounts paid monthly. 

Sec. 12. Minnesota Statutes 1986, section 256B.041, subdivisio_n 7, is 
amended to read: 

Subd. 7. Federal funds available for administrative purposes shall be 
distributed between the state and the county on the same basis that reim
bursements are earned except as provided for under section 256.016. 

Sec. 13. Minnesota Statutes 1986, section 256B.05, subdivision I, is 
amended to read: 

Subdivision I. The county agencies shall administer medical assistance 
in their respective counties under the supervision of the state agency and 
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the commissioner of human services as specified in section 256.0J, and 
shall make such reports, prepare such statistics, and keep such records and 
accounts in relation to medical assistance as the state agency may require. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 256B.091, sub
division 8, is amended to read: 

Subd. 8. [ALTERNATIVE CARE GRANTS.] The commissioner shall 
provide grants to counties participating in the program to pay costs of 
providing alternative care to individuals screened under subdivision 4 and 
nursing home or boarding care home residents who· request a screening. 
Prior to July of each year, the commissioner shall allocate state funds 
available for alternative care grants to each local agency. This allocation 
must be made as follows: half of the state funds available for alternative 
care grants must be allocat.ed to each county according to the total number 
of adults in that county who are recipients age 65 or older who are reported 
to the department by March I of each state fiscal year and half of the state 
funds available for alternative care grants must be allocated to a county 
according to that county's number of Medicare enrollments age 65 or older 
for the most recent statistical report. Payment is available under this sub
division only for individuals (I) for whom the screening team would rec
ommend nursing home or boarding care home admission, or continued stay 
if alternative care were not available; (2) who are receiving medical assis
tance or who would be eligible for medical assistance within 180 days of 
admission to a nursing home; (3) who need services that are not available 
at that dme in the county through other public assistance; and (4) who are 
age 65 or older. 

· The commissioner shall establish by rule, in accordance with chapter 
14, procedures for determining grant reallocations, limits on the rates for 
payment of approved services, including screenings, and submittal and 
approval of a biennial county plan for the administration of the preadmis
sion screening and alternative care grants program. Grants may be used 
for payment of costs of providing care-related supplies, equipment, and 
services such as, but not limited to, foster care for elderly persons, day care 
whether or not offered through a nursing home, nutritional counseling, or 
medical social services, which services are provided by a licensed health 
care provider, a home health service eligible for reimbursement under Titles 
XVIII and XIX of the federal Social Security Act, or by persons employed 
by or contracted with by the county board or the local welfare agency. The 
county agency shall ensure that a plan of care is established for each 
individual in accordance with subdivision 3, clause ( e )(2), and that a client's 
service needs and eligibility is reassessed at least every six months. The 
plan shall include any services prescribed by the individual's attending 
physician as necessary and follow up services as necessary. The county 
agency shall provide documentation to the commissioner verifying that the 
individual's alternative care is not available at that time through any other 
public assistance or service program and shall provide documentation in 
each individual's plan of care and to the commissioner that the most cost
effective alternatives available have been offered to the individual and that 
the individual was free to choose among available qualified providers, both 
public and private. The county agency shall document to the commissioner 
that the agency made reasonable efforts to inform potential providers of 
the anticipated need for services under the alternative care grants program, 
including a minimum of 14 days written advance notice of the opportunity 
to be selected as a service provider and an annual public meeting with 
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providers to explain and review the criteria for selectiori, and that the agency 
allowed potential providers an opportunity to be selected to contract with 
the county board. Grants to counties under this subdivision are subject to 
audit by the commissioner for fiscal and utilization control. 

The county must select providers for contracts or agreements using the 
following criteria and other criteria established by the county: 

(I) the need for the particular services offered by the provider; 

(2) the population to be served, including the number of clients, the 
length of time services will be provided, and the medical condition of 
clients; 

(3) the geographic area to be served; 

(4) quality assurance methods, including appropriate licensure, certifi
cation, or standards, and supervision of employees when needed; 

(5) rates for each service and unit of service exclusive of county admin
istrative costs; 

(6) evaluation of services previously delivered by the provider; and 

(7) contract or agreement conditions, including billing requirements, 
cancellation, and indemnification. 

The county must evaluate its own agency services under the criteria 
established for other providers. The county shall provide a written statement 
of the reasons for not selecting providers. 

The commissioner shall establish a sliding fee schedule for requiring 
payment for the cost of providing services under this subdivision to persons 
who are eligible for the services but who are not yet eligible for medical 
assistance. The sliding fee schedule is not subject to chapter 14 but the 
commissioner shall publish the schedule and any later changes in the State 
Register and allow a period of 20 working days from the publication date 
for interested persons to comment before adopting the sliding fee schedule 
in final forms. 

The commissioner shall apply for a waiver for federal financial partici
pation to expand the availability of services under this subdivision. The 
commissioner shall provide grants to counties from the nonfederal share, 
unless the commissioner obtains a federal waiver for medical assistance 
payments, of medical assistance appropriations. A county agency may use 
grant money to supplement but not supplant services available through other 
public assistance or service programs and shall not use grant money to 
establish new programs for which public money is available through sources 
other than grants provided under this subdivision. A county agency shall 
not use grant money to provide care under this subdivision to an individual 
if the anticipated cost of providing this care would exceed the average 
payment, as determined by the commissioner, for the level of care that the 
recipient would receive if placed in a nursing home or boarding care home. 
For the period from January I to June 30 the nonfederal share may be 
used to pay up to 90 percent of the start-up and service delivery costs of 
providing care under this subdivision. Each county agency that receives a 
grant shall pay ten percent of the costs for persons who are eligible for the 
services but who are not yet eligible for medical assistance. Subsequent to 
July I of each year the state agency shall reimburse the county agency for 
the funds expended during the January I to June 30 period except as 
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provided for in section 256.016. For the period from July I to December 
31 the nonfederal share may be used to pay up to JOO percent of the start
up and service delivery costs of providing care under this subdivision. 

The commissioner shall promulgate emergency rules in accordance with 
sections 14.29 to 14.36, to establish required documentation and reporting 
of care delivered. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 256B.15, is amended 
to read: 

256B. 15 [CLAIMS AGAINST ESTATES.] 

If a person receives any medical assistance hereunder, on the person's 
death, if single, or on the death of the survivor of a married couple, either 
or both of whom received medical assistance, and only when there is no 
surviving child who is under 21 or is blind or totally disabled, the total 
amount paid for medical assistance rendered for the person and spouse, 
after age 65, without interest, shall be filed as a claim against the estate 
of the person or the estate of the surviving spouse in the court having 
jurisdiction to probate the estate. A claim against the estate of a surviving 
spouse who did not receive medical assistance, for.medical assistance ren
dered for the predeceased spouse, is limited to the value of the assets of 
the estate that were marital property or jointly-owned property at any time 
during the marriage. The claim shall be considered an expense of the last 
illness of the decedent for the purpose of section 524.3-805. Any statute 
of limitations that purports to limit any county agency or the state agency, 
or both, to recover for medical assistance granted hereunder shall not apply 
to any ~laim made hereunder for reimbursement for any medical assistance 
granted hereunder. Counties ~ fe4aift are entitled to one-half of the 
nonfederal share of medical assistance collections from estates that are 
directly attributable to county effort. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 256B.19, sub
division 1, is amended to read: 

Subdivision I. [DIVISION OF COST.] The cost of medical assistance 
paid by each county of financial responsibility shall be borne as follows: 
For the period from January I to June 30, payments shall be made by the 
state to the county for that portion of medical assistance paid by the federal 
government and the state on or before the 20th day of each month for the 
succeeding month upon requisition from the county showing the amount 
required for the succeeding month. Ninety percent of the expense of assis
tance not paid by federal funds available for that purpose shall be paid by 
the state and ten percent shall be paid by the county of financial respon
sibility except as provided for in section 256.016. 

For the period from January I to June 30, for counties that participate 
in a Medicaid demonstration project under sections 256B. 69 and 256B. 71, 
the division of the nonfederal share of medical assistance expenses for 
payments made to prepaid health plans or for payments made to health 
maintenance organizations in the_ form of prepaid capitation payments, this 
division of medical assistance expenses shall be 95 percent by the state 
and five percent by the county of financial responsibility. Subsequent to 
July I of each year the state agency shall reimburse the county agency for 
the funds expended during the January I to June 30 period except as 
provided for in section 256.016. 

For the period from July I to December 31, except as provided for in 
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section 256.016. payments shall be made by the state to the county for 
that portion of medical assistance paid by the federal government and the 
state on or before the 20th day of each month for the succeeding month 
upon requisition from the county showing the amount required for the 
succeeding month. The expense of assistance not paid by federal funds 
available for that purpose shall be paid by the state. 

In counties where prepaid health plans are under contract to the com
missioner to provide services to medical assistance recipients, the cost of 
court ordered treatment ordered without consulting the prepaid health plan 
that does not include diagnostic evaluation, recommendation, and referral 
for treatment by the prepaid health plan is the responsibility of the county 
of financial responsibility. 

Sec. 17. Minnesota Statutes I 986, section 256B. ! 9, subdivision 2, is 
amended to read: 

Subd. 2. Federal funds available for administrative purposes shall be 
distributed between the state and the county in the same proportion that 
expenditures were made except as provided for in section 256.016. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 256D.03, sub
division 2, is amended to read: 

Subd. 2. For the period from January 1 to June 30, .state aid shall be. 
paid to local agencies for 75 percent of all general assistance and work 
readiness grants up to the standards of sections 256D.01, subdivision 1 a, 
and 256D.051, and according to procedures established by the commis
sioner, except as provided for under section 256.016. Subsequent to July 
1 of each year, the state agency shall reimburse the county agency for the 
funds expended during the January 1 to June 30 period except as provided 
for .in section 256.016. 

Mer Deeeft!eer 3½ ~ For the period from July 1 to December 31, 
state aid shall be paid to local agencies for +ft 100 percent of all general 
assistance and work readiness grants up to the standards of see-k-0fl: sections 
256D.01, subdivision la, and 256D.051, and according to procedures estab
lished by the commissioner, except as provided for under section 256.016 
and except that, after December 31, -1-9%1 1988, state aid is reduced to 65 
percent of all general assistance grants if the local agency does not make 
occupational or vocational literacy training available and accessible to 
recipients who are eligible for assistance under section 256D.05, subdivi
sion I, paragraph (a), clause (15). 

After December 31, -1-986 1988, state aid must be paid to local agencies 
for 65 percent of work readiness assistance paid under section 256D. 051 
if the county does not have an approved and operating community invest
ment program. 

Any local agency may, from its own resources, make payments of general 
assistance: (a) at a standard higher than that established by the commis
sioner without reference to the standards of section 256D.0I, subdivision 
I; or, (b) to persons not meeting the eligibility standards set forth in section 
256D.05, subdivision l, but for whom the aid would further the purposes 
established in the general assistance program in accordance with rules 
promulgated by the commissioner pursuant to the administrative procedure 
act. 

Sec. 19. Minnesota Statutes 1986, section 256D.03, subdivision 6, is 
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amended to read: 

Subd. 6. [DIVISION OF COSTS.] The state shall pay 00 100 percent of 
the cost of general assistance .medical care paid ey Hie lee!H age11ey e, 
ee!lft!y pursuant to this section, in accordance with sections 256B.041, 
subdivision 5, and 256B. l 9; subdivision 1, except as provided for in section 
256.016. In counties where prepaid health plans are under contract to the 
commissioner to provide services to general assistance medical care recip
ients, the cost of court ordered treatment that does not include diagnostic 
evaluation, recommendation, or referral for treatment by the prepaid health 
plan is the responsibility of the county .of financial responsibility. 

Sec .. 20. Minnesota Statutes I 986, section 256D.04, is amended to· read: 

256D.04 [DUTIES OF THE COMMISSIONER.] 

In addition to any other duties imposed by law, the commissioner shall: 

(I) Supervise according to section 256.01 the administration of general 
assistance and general assistance medical care by local agencies as provided 
in sections 256D.01 to 256D.21; 

(2) Promulgate uniform rules consistent with law for carrying out and 
enforcing the provisions of sections 256D.0l to 256D.21 to the end that 
general assistance may be administered .as uniformly as possible throughout 
the state; rules shall be furnished immediately to all local agencies and 
other interested persons; in promulgating rules, the provisions of sections 
14.01 to 14.70, shall apply; 

(3) Allocate moneys appropriated for general assistance and general 
assistance medical care to local agencies as provided in section 256D.03, 
subdivisions 2 and 3; 

(4) Accept and supervise the disbursement of any funds that may be 
provided by the federal government or from other sources for use in this 
state _for general assistance and general assistance medical care; 

(5) Cooperate with other agencies including any agency of the United 
States or of another state in all matters concerning the powers and duties 
of the commissioner under sections 256D.01 to 256D.21; 

(6) Cooperate to the fullest extent with other public agencies empowered 
by law to provide vocational training, rehabilitation, or similar services; 
and 

(7) Gather and study current information and report at least annually to 
the governor and legislature on the nature and need for general assistance 
and general assistance medical care, the amounts expended under the super
vision of each local agency, and the activities of each local agency and 
publish such reports for the information of the public. 

Sec. 21. Minnesota Statutes 1986, section 256D.36, subdivision I, is 
amended to read: 

Subdivision I. Commencing January I, 1974, the commissioner shall 
certify to each local agency the names of all county residents who were 
eligible for and did receive aid during December, 1973 pursuant to a cat
egorical aid program· of old age assistance, aid to the blind, or aid to the 
disabled. Ji'.fem aad after Jae1:taFy -I,- +98Q:;, ttftfH Jas1:1~ -I, -1-98-1-, For the 
period from January 1 IOJune 30, the state shall pay :/4 85 percent and 
the county shall pay J(l 15 percent of the supplemental aid calculated for 
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each county resident certified under this section who is an applicant for or 
recipient of supplemental security income except as provided for in section 
256.016. M!e, Deeemeer H, -l.989, !i,e s!ft!e sltall fl"Y M j>efeeft! &ftEI !1,e 
~ sltall fl"Y ~ j>efeeft! ef !l,e aith Subsequent to July 1 of each year, 
the state agency shall reimburse the county agency for the funds expended 
during the January 1 to June 30 period. except as provided/or in section 
256.016. For the period from July 1 to December 31, the state agency 
shall pay 100 perceni of the supplemental aid calculated for each county 
resident certified under this section who is an applicant for or recipient 
of supplemental security income except as provided for in section 256.016. 
The amount of supplemental aid for each individual eligible under this 
section shall be calculated pursuant to the formula prescribed in title II, 
section 212 (a) (3) of Public Law Number 93-66, as amended. 

Sec. 22. Minnesota Statutes 1987 Supplement, section 2560.01, sub
division 3, is amended to read: 

Subd. 3. [PROGRAM COVERAGE.] This chapter applies to all programs 
administered by the commissioner in which residence is the determining 
factor in establishing financial responsibility. These include, but are not 
limited to: &iti ffl families with Eiepee6eHt. eRildfeH; ffiedieal assistanee; 
geHeffH assistanee; geHeffH assistaeee meElieal €ftfei' l:.Uenesata ~ 
me!Hl¼l&i<I; commitment proceedings, including voluntary admissions; poor 
relief funded wholly through local agencies; and social services, including 
title XX, IV-E and other components of the community social services act, 
sections 256E.01 to 256E.12. It also applies to service responsibility in 
the inc01:ne maintenance and health care programs administered by the 
commissioner. 

Sec. 23. Minnesota Statutes 1987 Supplement, section 2560.02, sub
. division 4, is amended to read: 

Subd, 4. [COUNTY OF FINANCIAL RESPONSIBILITY.] (a) "County 
of financial responsibility" has the meanings in paragraphs (b) to W (e). 

(b) For an applicant who resides in the state and is not in a facility 
described in subdivision 5, it means the county in which the applicant 
resides at the time of application. 

( c) For an applicant who resides in a facility described in subdivision 5, 
it means the county in which the applicant last resided in nonexcluded 
status immediately before entering the facility. 

(d) For an appiicant who has not resided in this state for any time other 
than the excluded time, it means the county in which the applicant resides 
at the time of making application. 

(e) i-:et= ffledieal aooistanee pliff:!SGeo ooly, a-1ttf fef an fflfftfH whe ft-as 
feSi<le<i ooly i-n lift elteluEleEI ttft>e faeilily, ii fl½e&ftS !1,e ~ Iha! weul<I 
BaYe ~ Fespaesil:lle fat= the fflfftfH ff eligil:lilily had ~ estal:llished, 
bftsee. 0ft ffHtt ef ~ &iffh ffletheF, at the #ffie af applieatien. 

ff:) ~Jetv.rithstanding paF&gFDphs fb,tafdh the eetmty ef finaneial Fespen 
~ fer meElieal assislaeee reeipieels ts !1,e ~ ff0m wlHeft a reeif>
ieftt ts Feeeiving u fflainlenonee grant 0F ~- payment tlftEleF the pFegfftm 
ef aiEI ta families Wttlt dependeel ehildren er ~4iRnesato SlipplelfleRlal aith 

fg-) ~letwithstoedieg poFogFaphs (-a)_ taffh the eeu-aty ef fiRaReial respeR 
~ fef seeia1 sm·iees f<>f a pe,see reeeiviRg ai<i 10 families will! <lepeR
.deftt ehildFeR, geRer-ol ossistoRee., geHeffH aosiolaAee medieal eafe-, medical 
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assistafl.ee, 0f ~4innesota supplelfteetal aHl ts the eetHH-y ft=eHt whieh ~ 
~ iti Feeeiviitg the aid 0£ assistanee. If more than one·named program 
is Open ·concurre_ntly, · financial responsibility for social services attaches to 
the program that has the earliest date of application and has been open · 
without interruption. 

fhj (f) Notwithstanding paragraphs (b) to fgj ( e ), the county of financial 
responsibility for semi-independent living services provided under section 
252.275, and Minnesota Rules, parts 9525.0500 to 9525.0660, is the county 
of residence in nonexcluded status immediately before the placement into 
or request for those services: 

Sec: 24. Minnesota Statutes 1987 Supplement, section 256G.04, sub, 
division 1, is amended to read: 

Subdivision I. [TIME OF DETERMINATION.] For purposes of estab
lishing financial responsibility, residence must be determined as of the date 
a local agency receives a signed request or signed application or the date 
of eligibility, whichever is later. This subdivision extends to cases in which 
the applicant may move to another county after the date of application but 
before the grant or service is actually approved. 

Sec. 25. Minnesota Statutes 1987 Supplement, section256G.05, is amended 
to read: 

256G. 05 (RllSPO~ISIBILITY FOR BMERGENCIES.] 

Ssh.division -h [RBSIDB~lCB ~ A TB.ST..] ffl situatioes iRvolving 
eme_Fgeeeies YOFiffeEl er ft leeal ageney, ·finaReial fOSpORsibilit, fef aid te 
ffi:fflilies Wffl:I. depenEleet ehildres, gene1al assistance, ftft6 ~lfineesota Sttp
plemee!al affi res1s wi#, !he ~ HI wlttelt ae ethe,wise eligiale jleffl0II 
is pRysieally fJfeseHt Wfteft the. appl_ieatisn is fHea-:- +he eettHt:y e.f Fes.ideeee 
is fttH sBligated -te Feift10HFse. ·FiHaneial Fespsnsibility is li-m#ed-te J8 atty-5 
tlll!ess etl!e,•, ise speeifiea ift !lie eee!elH ef !he_ affeetea p,eg,am. 

Suath 'h [NON-MINNESOTA RESIDENTS.] 

State residence is not required for receiving. emergency assistance in the 
general assistance and Minnesota supplemental aid programs only. The 
receipt of emergency assistance must not be used as a factor in determining 
county or state residence. 

Sec. 26. Minnesota Statutes 1987 Supplement, section 256G.07,is amended 
to read: 

256G.07 [MOVING TO ANOTHER COUNTY] 

Subdivision l. [EFFECT OF MOVING.] Except .as provided in subdi
vision 4, a person who has applied forand·is receiving essistanee services 
under a program governed by this chapter, in any county in this state, and 
who moves to another .county in this state, is entitled to continue to receive 
that assistance from the county from which that person has moved until 
that person has resided in nonexcluded status for two full calendar monihs 
in the county to which that person has moved. 

~ pttff)sses et general assisteflee aHtl geneFal essistanee medieal et¼fe, 
!i>is time pet'ie<I ffi·i l!ev,•e•,e,, oee full ealeeaa, fll0lltlr. 

Subd. 2. [TRANSFER OF RECORDS.] Before the person has resided 
irt noriexcluded status for two calendar months, .,. eee ealeeaa, B!ee!h HI 
-the ease et geReFal essistanee eF geB:eFel essistanee ffl:Cdieol €ilfe, in the 
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county to which that person has moved, the local agency of the county 
from which the person has moved shall transfer all necessary records relat
ing to that person to the local .agency of the county to which the person 
has moved. 

Subd. 3. [CONTINUATION OF CASE.] When the case is terminated for 
30 days or less before the recipient reapplies, that case remains the financial 
responsibility of the county from which the recipient moved until the res-
idence requirement in subdivision 1 is met. · 

Subd. 4. [MULTIPLE FINA~ICIAL RESPONSIBILITY.] Wileft lft0fe 

· that! """ OOl!ft!y beeemes fiBaneially respensible fer a ease ;,,,,01·,iBg a 
sf.ftgle assistcmee i:Hli-t, tiftaef a pregram eovereEI -hy thts e'lutpter, that ea-se 
fflttSf ee imme8iate1y reeeesiBereEi ey the affeeteS Jeea.l ageReies. Begie
fli-eg with the fi.ffi tl-ay .ef the ealendar ffl0fttft ftffef ~ reee~sieleratioR, 
ti.Fut11eial resftensihility ffif the efltffe assistasee ~ Belongs ta~~ 
¼hat was inilially responsible fer llle pFogrnm with llle eaF!iest <late ef 
appliealieB. 

Sttb&.-~ [SOCIAL SERVICE PROVISION.] The types and level of social 
services to be provided in any case governed by this chapter are those 
otherwise provided in the county in which the person is physically residing 
at the time those services are provided. 

Sec. 27. Minnesota Statutes 1987 Supplement, section 256G.10, is amended 
to read: · · · 

2560.10 [DERIVATIVE SETTLEMENT ELIMINATED.] 

··~as Elese,ibeEI ia seeOOH 2S6G.!l2, s,ibElivisieB 4; pa,ag,aph f<!h 
Residence under this chapter must be determined independently for each 
applicant. The residence of the parent or guardian does not determine the 
residence of the child or ward. Physical or legal custody has no bearing on 
residence determinations. This section does· not, however, apply to situa
tions involving another state or limit the application of an interstate compact. 

Sec. 28. Minnesota Statutes 1987 Supplement, section 2560.1 i, is amended 
to read: 

2560.11 [NO RETROACTIVE EFFECT. J 
This chapter t& eet FetFeaetive ftfttl does not require the retroactive r_ede

termination of financial responsibility for cases existing ·on January 1, 
1988. This chapter applies only to applications and redeterminations of 
eligibility taken or routinely made after January 1, 1988. 

:P.iet•,YithstaRdiRg th-ts seetieH, he,, evef, eJi:istiRg -seeittt -seF¥tee eases tie 
te eases fer these p•og,ams o,iliiBeEI in seeOOH 2S6G .!l2, s,ibEli·,isieB 4, 
parag,apll (gj, fer w1J.ie1, an appliealioB i.i tal<eB e, a ,eae1e,minalion i,; 
fflflEle after JaBHIII)' l, -l-'i8l,-, 

Sec. 29. [256.018] [RECOVERY OF MONEY; APPORTIONMENT.] 

When an amount is recovered from any source for assistance given _under 
the provisions governing public assistance programs including aid to fam
ilies .with depe.ndent children, emergency assistance, general assistance, 
work readiness, and Minnesota supplemental aid, there shall be paid to 
the United States the amount due under the terms of the Social Security 
Act and the balance must be paid into the treasury of the state or county 
in accordance with current rates of financial participation; except if the 
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recovery is directly attributable to county effort, the county may keep one
half of the nonfederal share of the recovery. This. does not apply to recov
eries from medical providers or to recoveries begun by the department of 
human services' surveillance and utilization review division, state hospital 
collections unit, and the benefit recoveries division or, by the attorney 
general's office, or child support collections. 

Sec. 30. Minnesota Statutes 1986, section 393.07, subdivision 2, is 
amended to read: 

Subd. 2. [ADMINISTRATION OF PUBLIC WELFARE.] The county 
welfare board, subject to the supervision of the commissioner of human 
services, shall administer all forms of public welfare, both for children and 
adults, responsibility for which now or hereafter may be imposed on the 
commissioner of human services by law, including general assistance, aid 
to dependent children, county supplementation, if any, or state aid to recip
ients of supplemental security income for aged, blind and disabled, child 
welfare services, mental health services,. and other public assistance or 
public welfare services, provided that the county welfare board shall not 
employ public health nursing or home health service personnel other than 
homemaker-home help aides, but shall contract for or purchase the nec
essary services from existing community.agencies. The duties of the county 
welfare board shall be performed in accordance with the standards and 
rules which may be promulgated by the commissioner of human services 
to achieve the purposes intended by law and in order to comply with the 
requirements of the federal Social Security Act in respect to public assis
tance and child welfare services, so that the state may qualify for grants
in-aid available .under that act. To avoid administrative penalties under 
section 256.016, the county welfare board must comply with (1) policies 
established by state law and (2) instructions from the commissioner relating 
(i) to public assistance program policies consistent with federal law and 
regulation and state law and rule and (ii) to local agency program oper
ations. The commissioner may enforce county welfare board compliance 
with the instructions, and may delay, withhold, or deny payment of all or 
part of the state and federal share of benefits and federal administrative 
reimbursement, according to the provisions under section 256.016. The 
county welfare board shall supervise wards of the co·mmissioner and, when 
so designated, act as agent of the commissioner of human services in the 
placement of the commissioner's wards in adoptive homes or in other foster 
care facilities. The county welfare board may contract with a bank or other 
financial institution to provide services associated with the processing.of 
public assistance checks and pay a service fee for these services, provided 
the fee charged does not exceed the fee charged to other customers of the 
institution for similar services. 

Sec. 3 I. Minnesota Statutes 1987 Supplement, section 393.07, subdi
vision 10, is amended to read: 

Subd. JO. [FEDERAL FOOD STAMP PROGRAM.] (a) The county wel
fare board shall establish and administer the food stamp program pursuant 
to rules of the commissioner of human services, the supervision of the 
commissioner as specified in section 256.01, and all federal laws and 
regulations. The commissioner of human services shall monitor food stamp 
program delivery on an ongoing basiNo ensure that each county complies 
with federal laws and regulations. Program requirements to be monitored 
include, but are not limited to, number of applications, number of approvals, 
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number of cases pending, length of time required to process each appli
cation and deliver benefits, number of applicants eligible for expedited 
issuance, length of time required to process and deliver expedited issuance, 
number of terminations and reasons for terminations, client profiles by 
age,_ household composition and incolTle level and sources, and the use of 
phone certification and home visits. The commissioner shall determine the 
county-by-county and statewide participation rate. The commissioner shall 
report on the monitoring activities on a county-by-county basis in a report 
presented to the legislature by July I each year. This monitoring activity 
shall be separate from the management evaluation survey sample required 
under federal regulations. 

(b) On July I of each year, the commissioner of human services shall 
determine a statewide and county-by-county food stamp program partici
pation rate. The commissioner may designate a different agency to admin
ister the food stamp program in a county if the agency administering the 
program fails to increase the food stamp program participation rate among 
families or eligible individuals, or comply with all federal laws and regu
lations governing the food stamp program. The commissioner shall review 
agency performance annually to determine compliance with this paragraph. 

( c) +he eellflty welfu,e beaffi shal-1 ~a•tiei~ate i11 a feet! fflHl½fl 'l""ttlY 
eeatFel sysleffi <il!bjeet te the su~e.,·isio11 ef the eo1R1Rissio11er ef ltumaa 
serviees &Rd f!Hrsuaet -te .feeentt regulatioes. 

A person who commits any" of the following acts has violated section 
256.98 and is subject to both the criminal and civil penalties provided under 
that section: 

(I) Obtains or attempts to obtain, or aids or abets any person to obtain 
by means of a willfully false statement or representation, or intentional 
concealment of a material ·fact, food stamps to which the person is not 
entitled or in an amount greater than that to which that person is entitled; 
or 

(2) Presents or causes to be presented, coupons for payment or redemption 
knowing them to have been received, transferred or used in a manner 
contrary to existing state or federal law; or 

(3) Willfully uses or transfers food stamp coupons or authorization to 
purchase cards in any manner contrary to existing state or federal law. 

Sec. 32. [TRANSFER OF COUNTY FOOD STAMP QUALITY CON
TROL SYSTEM EMPLOYEES.] 

( a) All positions covered by the Minnesota merit system located in Crow 
Wing county family social service center and in the Redwood county welfare 
department classified as food stamp corrective action specialist I and II 
and as financial assistant supervisor I, if the positions supervise food 
stamp corrective action specialists, are transferred to the department of 
human services and become state civil service positions. 

(b) All incumbent employees affected by this transfer, who choose to 
transfer to state civil service positions in the department of human services, 
must be transferred with no reduction in salary. Salaries of individual 
employees who transfer must be adjusted to the minimum salary or to the 
nearest equal or higher step on the state compensation plan for their class, 
whichever is greater. 
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( c) Existing sick leave and vacation accruals for an employee who trans
fers must be transferred to the department of human services and the 
employee _shall accrue additional vaCatit;m and sick leave under the.pro
visions of the appropriate state collt;ctive ba_rgaining agreement based on 
the employee's years of service in either Crow Wing county family service 
center or in the Redwood county welfare department. 

(d) If an employee who transfers chooses to retain the county coverage 
for employee and dependent health, dental, and life insurance, the depart
ment of human services shall reimburse the employee for one month of 
continued enrollment in the health, ·dental, and life insurance plans in an 
amount equal to what their former county employer would have paid for 
the coverage had the employee remained a count)' employee, until the 
employee is eligible for coverage under the state insurance plans. 

(e) Classification seniority for an employee who transfers must be cal
culated according to the provisions of the appropriate state collective 
bargaining agreement based upon the employee's years of service in the 
county merit system. 

Sec. 33. [REPEALER.] 

Minnesota Statutes 1986, section 256.965; and Minnesota Statutes 1987 
Supplement, section 256D.22, are repealed. · 

Sec. 34. [HUMAN· SERVICES; APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are appro
priated froin the general fund, or any other fund named, to the commis
sioner of human services for the purposes specified in this article, to be 
available for the fiscal years indicated for each purpose. The figure "I 989" 
where used in this section, means that the appropriation listed under it is 
available for the year ending June 30, 1989. 

SUMMARY BY FUND 

General 
Incentive Fund 
Appeals and Contracts 
F_inancial Management 
Assistance Payments 

Food Stamp Quality 
Control 

Administrative Aid 
Revenue: 
General Fund 

Nondedicated Receipts 
Positions: 
General Fund 

1989 

$990,000 
5,500 

39,000 
5ll,000 

JJ0,000 
(I ,150,000) 

$223,000 

Appeals and Contracts I 
Financial Management 2 
Assistance Payments 22 

Food Stamp Quality Control 25 

Subdivision 1. [APPROPRIATION BY FUND.] 
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General Fund 
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$1,650,000 
(1,150,000) 

[78THDAY. 

The amounts that may be spent from this appropriation for each program 
and activity are more specifically described in the following subdivisions. 

Subd. 2. [HUMAN SERVICES.] 

Administrative Aid ($1,150,000) 

Funds for this purpose are eliminated effective January 1, 1989. 

Incentive Fund $990,000 

$990,000 of the appropriation for the county incentive fund. Money appro
priated for the incentive fund in fiscal year I 989 does not cancel but is 
available for fiscal year I 990. 

Subd. 3. [INCOME MAINTENANCE.] 

Administration $660,000 

Approved complement: 50 

Food Stamp Quality Control Operations 

$110,000 of the appropriation/ind 25 complement positions for the con
. version of county food stamp quality control staff to state employment. 

Monitoring and Program Support 

$554,500 of the appropriation and 25 complement positions to implement 
state financing of income maintenance benefits as contained in the pro
visions of this article: monitoring local agency performance in adminis
tering the income- maintenance programs, providing technical assistance 
and program support and reviewing local agency exceptions to compliance 
actions under the provisions included in this article. 

Sec. 35. [EFFECTIVE DATE.] 

The part of section 31 that strikes a part of subclause I c) is effective 
June 1, 1989. Section 32 is effective July 1, 1989. Except as provided in 
section 34, the rest of this article is effective January 1, 1989. 

ARTICLE 7 

PROPERTY TAX TECHNICAL AND ADMINISTRATIVE 

Section I. Minnesota Statutes 1986, section 270.075, subdivision 2, is 
amended to read: 

Subd. 2. As soon as practicable and not later than N8','e1Beer December 
1 next following the levy of the tax, the commissioner shall give actual 
notice to the airline company of the assessed valuation and of the tax. The 
taxes imposed under sections 270.071 to 270.079 shall become due and 
payable on January 1 following the levy thereof. If any tax is not paid on. 
the due date or, if an appeal is made pursuant to section 270.076, within 
60 days after notice of an increased tax, a late payment penalty of ten 
percent of the unpaid tax shall be assessed. The unpaid tax and penalty 
shall bear interest at the rate specified in section 270. 75 from the time 
such tax should have been paid until paid. All interest and penalties shall 
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be added to the tax and collected as a part thereof. 

Sec. 2. Minnesota Statutes 1986, section 273.112, subdivision 3, is 
amended to read: 

Subd. 3. Real estate shall be entitled to valuation and tax deferment 
under this section only if it is: 

(a) actively and exclusively devoted to golf, skiing or archery or firearms 
range recreational use or uses and other recreational uses carried on at the 
establishment; 

(b) five acres in size or more, except in the case of an archery or firearms 
range; 

( c )( I) operated by private individuals and open to the public; or 

(2) operated by firms or corporations for the benefit of employees or 
guests; or 

(3) operated by private clubs having a membership of 50 or more, pro
vided that the club does not discriminate in membership requirements or 
selection on the basis of sex; and 

( d) made available, in the case of real estate devoted to golf, for use 
without discrimination on the basis of sex during the time when the facility 
is open to use by the public or by members, except that use for golf may 
be restricted on the basis of sex no more frequently than one, or part of 
one, weekend each calendar month for each sex and no more than two, or 
part of two, weekdays each week for each sex. 

If a golf club membership allows use of golf course facilities by .more 
than one adult per membership, the use must be equally available to all 
adults entitled to use of the golf course under the membership, except that 
use may be restricted on the basis .of sex as permitted in this section. 
Memberships that permit play during restricted times may be allowed only 
if the restricted times apply to all adults using the membership. 

A golf club may have or create an individual membership category which 
entitles a member for a reduced rate to play during restricted hours as 
established by the club. The club must have on record a written request 
by the member for such membership. 

For purposes of this subdivision and subdivision 7a, discrimination means 
a pattern or course of conduct and not linked to an isolated incident. 

Sec. 3. Minnesota Statutes 1986, section 273.112, subdivision 6, is 
amended to read: 

Subd. 6. Application for deferment of taxes and assessment under this 
section shall be made at least 60 days prior to January 2 of each year. Such 
application shall be filed with the assessor of the taxing district in which 
the real property is located on such form as may be prescribed by the 
commissioner of revenue. The assessor may require proof by affidavit or 
other written verification that the property qualifies under subdivision 3. 
In the case of property operated by private clubs pursuant to subdivision 
3, clause (c)(3), in order to qualify for valuation and tax deferment under 
this section, the taxpayer must submitto the assessor proof by affidavit or 
other written verification that the bylaws or rules and regulations of the 
club meet the eligibility requirements provided under this section. The 
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signed affidavit or other written verification shall be sufficient demonstra
tion of eligibility for the assessor unless the county attorney determines 
otherwise. 

The county assessor shall refer any question regarding the eligibility for 
valuation and deferment under this section to the county attorney for advice 
and opinion under section 388.05 I, subdivision I. Upon request of the 
county attorney, the taxpayer shall furnish information that the county 
attorney considers necessary in order to determine eligibility under this 
section. 

Real estate is not entitled to valuation and deferment under this section 
unless the county assessor has filed with the assessor's tax records prior 
to October 16 a statement that the application has been accepted. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 273.1195, is amended 
to read: 

273.1195 [STATE PAID SMALL BUSINESS PROPERTY TAX TRAN
SITION CREDIT.] 

For property taxes payable in 1988 only, class 3a commercia_l industrial 
property is eligible for a state paid small business transition property tax 
credit if the payable 1988 property taxes on the first $120,000 of market 
value of the property exceed three percent of the January 2, 1987, market 
value. The credit is equal to 50 percent of the property tax amount which 
is in excess of three percent of market value. Only the. first $120,000 of 
market value of a qualifying parcel and the taxes attributable to the first 
$120,000 of market value are eligible for the computation of this credit. 
Only a parcel that qualifies for the 28 percent assessment ratio contained 
in section 273.13, subdivision 24, paragraph (a), qualifies for the credit 
provided in this section. Only the market value and property tax attrib
utable to the part of the parcel that is class 3a must be used in computing 
the credit provided in this section. 

1ft the ease ef tai<es f"'HI ift installments pu,suant ta eeetieft 279.91, 
suedi'lisian .J-, the ere<iit. Uftdef tlHS seetieft fllltS! be dedueted ffeffi the 
see0lld ene half installment payable Oeteeer ~ The amount of the reduc
tion must be reported to the commissioner of revenue as part of the abstracts 
of tax lists required to be filed with the commissioner under section 275.29. 

There is annually appropriated from the general fund to the commis
sioners of revenue and education the amount necessary to replace the 
revenue lost to local units of government and school districts as a result 
of the reduction in property taxes provided in this section. The payment 
amounts must be determined and the installments paid under the provisions 
of sections 273.13, subdivision 15a, and 273.1392. 

Sec. 5. Minnesota Statutes 1986, section 273.121, is amended to read: 

273.121 [VALUATION OF REAL PROPERTY, NOTICE.] 

Any county assessor or city assessor having the powers of a county 
assessor, valuing or classifying taxable real property shall in each year 
notify those persons whose property is to be assessed or reclassified that 
year if the person's address is known to the assessor, otherwise the occupant 
of the property. 1ft the ease ef preperly ewBe<! I,y a maffied OOU1'le ift jeint 
tenoeey 0f teH:aH:ey tft eommeH, ffte a~sessor -sl=tft.l.l fH:H 6efiY homcsteaEl 
trealment iR whele er ift j>llft # 0f1!y ooe ef the spauses is eeeupying the 
praperty ae,1 the ether spellSe ts absent due ta diveree or sepa,atien, er ts 
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a FesiEleHt 0f a Httfsieg heme· 0f a boaFdiag e&Pe Hleility. The notice shall 
be in writing and shall be sent by ordinary mail at least ten days before 
the meeting of the local board of review or equalization. It shall contain 
the amount of the valuation in lerms of market value, the new classification, 
the assessor's office address, and the dates, places, and times set for the 
meetings of the local board of review or equalization and the county board 
of equalization. If the assessment roll is not complete, the notice shall be 
sent by ordinary mail at least ten days prior to the date on which the board 
of review has adjourned. The assessor shall attach to the assessment roll 
a statement that the notices required by this section have been mailed. Any 
assessor who is not provided sufficient funds from the as_sessor's governing 
body to provide such notices, may make application to the commissioner 
of revenue to finance- such notices, The commissioner of revenue shall 
conduct an investigation -and, if satisfied that the assesSor does not have 
the necessary funds, i_ssue a certification to the ·commissioner of finance 
of the amount necessary to provide such notices. The commissioner of 
finance shall issue a warrant for such amount and shall deduct such amount 
from any state payment to such county or municipality. The necessary funds 
to make such payments are hereby appropriated. Failure to receive the notice 
shall in no way affect the validity of the assessment, the resulting tax, the 
procedures of any board of review or equalization, or the enforcement of 
delinquent taxes by statutory means: 

Sec. 6. Minnesota Statutes 1986, section 273.124, subdivision I, is. 
amended to.read: 

Subdivision I. [GENERAL RULE.] Residential real estate that is occu
pied and used for the purposes of a homestead by its owner, who must be 
a Minnesota resident, is a homestead. Dates for establishment of a home
stead and homestead treatment provided to particular types of property are 
as provided in this section. 

The assessor shall require proof,. by affidavit or otherwise, of the facts 
upon which classification as a homestead may be determined. 

For purposes of this section, homestead property shall include property 
which is used for purposes of the homestead but is separated from the 
homestead by a road, ·street, lot, waterway, Or other similar intervening 
property. The term "used for purposes of the homestead" shall include but 
not be limited to uses for gardens, garages, or other.outbuildings commonly 
associated with a homestead, but shall not include vacant land held pri
marily for future development. In order to receive homestead treatment for 
the noncontiguous property, the owner shall apply for it to the assessor by 
July I of the year when the treatment is initially sought. After initial 
qualification for the homestead treatment, additional applications for sub
seq.uent years are not required. 

In the case of property owned by a married couple in joint tenancy or 
tenancy in common, the· assessor must not deny homestead treatment in 
whole or in part if only one of the spouses is occupying the property and 
the other spouse is absent due to divorce or separation· or is a resident of 
a nursing home or a boardi'ng care facility. 

If an individual is purchasing property with the intent of claiming it as 
a homestead,· and is required by the terms of the financing agreement to 
have one or both parents shown on the deed as coowners, the assessor 
shat_/ allow a full homestead classification and extend full homestead credit. 
The application for homestead benefits must be on a form prescribed by 
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the commissioner and must contain the data necessary for the assessor-to 
determine if full homestead benefits are warranted. 

Sec. 7. Minnesota Statutes 1986, section 273.124, subdivision 6, is 
amended to read: 

Subd. 6. [LEASEHOLD COOPERATIVES.] When one or more dwell
ings or one or more buildings which each contain several dwelling units 
is owned by a nonprofit corporation subject to the provisions of chapter 
317 or a limited partnership which corporation or partnership operates the 
property in conjunction with a cooperative association, homestead treat
ment may be claimed by the cooperative association on behalf of the 
members of the cooperative for each dwelling unit occupied by a member 
of the cooperative. The cooperative association must provide the assesspr 
with the social security numbers of those members. To qualify for the 
treatment provided by this subdivision, the following conditions must be 
met: (a) the cooperative association must be organized under sections 308.05 
to 308.18; (b) the cooperative association must have a lease for occupancy 
of the property for a term of at least 20 years; (c) to the extent permitted 
under state or federal law, the cooperative association must have a right 
under a written agreement with the owner to purchase the property if the 
owner proposes to sell it; if the cooperative association does not purchase 
the property when it is offered for sale, the owner may not subsequently 
sell the property to another purchaser at a price lower than the price at 
which it was offered for sale to the cooperative association unless the 
cooperative association approves the sale; and (d) if a limited partnership 
owns the property, it must. include as the managing general partner either 

· the cooperative association or a nonprofit organization operating under the 
provisions of chapter 317. Homestead treatment must be afforded to units 
occupied by members of the cooperative association and the units must be 
assessed as provided in subdivision 3, provided that any unit not so oc_cupied 
shall be classified and assessed pursuant to the appropriate class. No more 
than three acres of land may. for asses~ment purposes, be included With 
each dwelling unit that qualifies for homestead treatment under this 
subdivision. 

Sec. 8 .. Minnesota Statutes 1987 Supplement, section 273.13, subdivi
sion 15a, is amended to read: 

Subd. 15a. [GENERAL FUND, REPLACEMENT OF REVENUE.] (I) 
Payment from the general fund shall be made, as provided herein, for the 
purpose of replacing revenue lost as a result of the reduction of property 
taxes provided in subdivision 23. 

(2) Each county auditor shall certify, not later than May I of each year 
to the commissioner of revenue the amount of reduction resulting from 
subdivision 23 in the auditor's county. This certification shall be submitted 
to the commissioner of revenue as part of the abstracts of tax lists required 
to be filed with the commissioner under the provisions of section 275.29. 
Any prior year adjustments shall also be cer-tified in the abstracts of tax 
lists. The commissioner of revenue shall review such certifications to deter
mine their accuracy. The commissioner may make such changes in the 
certification as are deemed necessary or return a certification to the county 
auditor for corrections . 

. (3) Based on current year tax data reported in the abstracts of tax lists, 
the commissioner of revenue sh~ll annually determine the taxing district 
distribution of the amounts certified under clause (2). The commissioner 
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of revenue shall pay to each taxing district, other than school districts, its 
total payment for the year in equal installments on or before July H 20 
and December 15 of each year. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 273.13, subdivi
sion 23, is amended to read: 

Subd. 23. [CLASS 2.] (a) Class 2a property is agricultural land that is 
homesteaded, together with the house and garage. The first $66,000 of 
market value of an agriculiural homestead is valued at 30 percent. The 
remaining value of class 2a property is assessed at 40 percent of market 
value. 

Noncontiguous land shall constitute class 2a only ifthe homestead is 
classified as class 2a and the detached land is located in the same township 
or city or not farther than two townships or cities or combination thereof 
from the homestead. 

Agricultural land used for purposes of a homestead and actively farmed 
by a person holding a vested remainder interest in it must be classified 
class 2a. If agricultural land is classified class 2a, any other dwellings on 
the land used for purposes of a homestead by persons holding vested remain
der interests who are actively engaged in farming the property, and up to 
one acre of the land surrounding each homestead and reasonably necessary 
for the use of the dwelling as a home, must also be assessed class 2a and 
is entitled to the homestead credit. 

The tax to be paid on class 2a property, less any reduction received 
pursuant to sections 273.123 and 473H. I0 shall be reduced by 52 percent 
of the tax. The amount of the reduction shall not exceed $700. 

(b) Class 2b property is (I) real estate, rural in character and used 
exclusively for growing trees for timber, lumber, and wood and wood prod
ucts; and (2) real estate that is nonhomestead agricultural land. Class 2b 
property is assessed at 40 percent of market value. 

Agricultural land as used in this section shall mean contiguous acreage 
of ten acres or more, primarily used during the preceding year for agri
cultural purposes. Agricultural use may include pasture, timber, waste, 
unusable wild land and land included in federal farm programs. 

Real estate of less than ten acres used principally for raising poultry, 
livestock, fruit, vegetables or other agricultural products, including the 
breeding offish/or sale and consumption, shall be considered as agricul
tural land, if it is not used primarily for residential purposes. 

The assessor shall determine and list separately on the records the market 
value of the homestead dwelling and the one acre of land on which that 
dwelling is located. If any farm buildings or structures are located on this 
homesteaded acre of land, their market value shall not be included in this 
separate determination. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 273.13, subdi
vision 25, is amended to read: 

Subd. 25. [CLASS 4.] (a) Class 4a is residential real estate containing 
four or more units and used or held for use by the owner or by the tenants 
or lessees of the owner as a residence for rental periods of 30 days or more. 
Class 4a also includes hospitals licensed under sections 144.50 to 144.56, 
other than hospitals exempt under section 272.02, and contiguous property 
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used for hospital purposes, without regard to whether the property has been 
platted or subdivided. Class 4a property is assessed at 70 percent of market 
value. 

(b) Class 4b includes: 

(I) residential real estate containing less than four units, other than 
seasonal residenti_al, recreational, and homesteads; 

(2) post-secondary student housing not to exceed one acre of land which 
is owned by a nonprofit corporation organized under chapter 317 and is 
used exclusively by a sorority or fraternity organization for housing; 

(3) manufactured homes not classified under any other provision; and 

(4) a dwelling, garage, and surrounding one acre of property on a non
homestead farm classified under subdivision 23, paragraph (b). 

Class 4b property is assessed at 60 percent for taxes levied in 1988, 
payable in 1989 and thereafter. 

(c) Class 4c property includes: 

(I) a structure that is situated on real property that is used for housing 
for the elderly or for low and moderate income families as defined by Title 
II of the National Housing Act or the Minnesota housing finance agency 
law of I 971 or rules promulgated by the agency pursuant thereto and 
financed by a direct federal loan or federally insured loan or a loan made 
by the Minnesota housing finance agency pursuant to the provisions of 
either of those acts and acts amendatory thereof. This clause applies only 
to property of a nonprofit or limited dividend entity. Property is classified 
as class 4c under this clause for"! 5 years from the date of the completion 
of the original construction or substantial rehabilitation, or for the original 
term of the loan; 

(2) a structure that is: 

(i) situated upon real property that is used for housing lower income 
families or elderly or handicapped persons, as defined in section 8 of the 
United States Housing Act of I 937, as amended; and 

(ii) owned by an entity which has entered into a housing assistance 
payments contract under section 8 which provides assistance for I 00 percent 
of the dwelling units in the structure, other than dwelling units intended 
for management or maintenance personnel. Property is classified as class 
4c. under this clause for the term of the housing assistance payments con
tract, including all renewals, or for the term of its permanent financing, 
whichever is shorter. 

For all properties described in clauses (I) and (2) and in paragraph (d), 
clause (2), the market value determined by the assessor must be based on 
the normal approach to value using normal unrestricted rents. 

(3) a parcel of land, not to exceed one acre, and its improvements or a 
parcel of unimproved land, not to exceed one acre, · if it is owned by a 
neighborhood real estate trust and at least 60 percent of the dwelling units, 
if any, on all land owned by the trust are leased to or occupied by lower 
income families or individuals. This clause does not apply to any portion 
of the land or improvements used for nonresidential purposes. For purposes 
of this clause, a lower income family is a family with an income that does 
not exceed 65 percent of the median family income for the area, and a 
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lower income individual is an individual whose income does not exceed 65 
percent of the median individual income for the area, as determined by the 
United States Secretary of Housing and Urban Development. For purposes 
of this clause, "neighborhood real estate trust" means an entity which is 
certified by the governing body of the municipality in which it is located 
to have the following characteristics: (a) it is a nonprofit corporation orga
nized under chapter 317; (b) it has as its principal purpose providing housing 
for lower income families in a specific geographic community designated 
in its articles or bylaws; (c) it limits membership with voting rights to 
residents of the designated community; and ( d) it has a board of directors 
consisting of at least seven directors, 60 percent of whom are members 
with voting rights and, to the extent feasible, 25 percent of whom are elected 
by resident members of buildings owned by the trust; and 

(4) except as provided in paragraph (d), clause ( I), real property devoted 
to temporary and seasonal residential occupancy for recreation purposes, 
including real property devoted to temporary and seasonal residential occu
pancy for recreation purposes and not devoted to commercial purposes for 
more than 200 days in the year preceding the year of assessment. For this 
purpose, property is devoted to commercial use on a specific day if it is 
used, or offered for use, and a fee is charged for the use. Class 4c also 
includes commercial use real property used exclusively for recreational 
purposes in conjunction with class 4c property devoted to temporary and 
seasonal residential occupancy for recreational purposes, up to a total of 
two acres, provided the property is not devoted to commercial recreational 
use for more than 200 days in the year preceding the year of assessment 
and is located within two miles of the class 4c property with which it is 
used. Class 4c property also includes the remainder of class 4d resorts; 
and 

(5) real property up to a maximum of one acre of land owned by a 
nonprofit community service oriented organization; provided that the prop
erty is not used for a revenue-producing activity for more than six days in 
the calendar year preceding the year of assessment and the property is not 
used for residential purposes on either a temporary or permanent basis. 
For purposes of this clause, a "nonprofit com·munity service oriented orga
nization" means any corporation, society, association, foundation, or insti
tution organized and operated exclusively for charitable, religious, fraternal, 
civic, or educational purposes, and which is exempt from federal income 
taxation pursuant to section 501 (c)(3), (10), or (I 9) of the Internal Revenue 
Code of 1986, as amended through December 3 I, 1986. For purposes of 
this clause, "revenue-producing activities" shall include but not be limited 
to property or that portion of the property that is used as an on-sale intox
icating liquor or nonintoxicating malt liquor establishment licensed under 
chapter 340A, a restaurant open to the public, bowling alley, a retail store, 
gambling conducted by organizations licensed under chapter 349, an insur
ance business, or office or other space leased or rented to a lessee who 
conducts a for-profit enterprise on the premises. Any portion of the property 
which is used for revenue-producing activities for more than six days in 
the calendar year preceding the year of assessment shall be assessed as 
class 3a. The use of the property for social events open exclusively to 
members and their guests for periods of less than 24 hours, when an 
admission is not charged nor any revenues are received by the organization 
shall not be considered a revenue-producing activity; and 

Class 4c property is assessed at 50 percent. 
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(d) Class 4d property includes: 

( 1) commercial use real property that abuts a lake shore line and is devoted 
to temporary and seasonal residential occupancy for recreational purposes 
but not devoted to commercial purposes for more than 200 days in the year 
preceding the year of assessment, and that includes a portion used as a 
homestead by the owner. The area of the property that is classified as class 
4d must not exceed 100 feet of lakeshore footage for each cabin or campsite 
located on the property up to a total of 800 feet and 500 feet in depth, 
measured away from the lakeshore; 

(2) any structure: 

(i) situated on real property that is used for housing for the elderly or 
for low and moderate income families as defined by the farmers home 
administration; 

(ii) located in a municipality of less than 10,000 population; and 

(iii) financed by a direct loan or insured loan from the farmers home 
administration. Property must be assessed under this clause for 15 years 
from the date of the completion of the original construction or for the 
original term of the loan. 

The 30 percent and 50 percent assessment ratios apply to the properties 
described in paragraph (c), clauses (1) and (2) and this clause, only in 
proportion to occupancy of the structure by elderly or handicapped persons 
or low and moderate income families as defined in the applicable laws 
unless construction of the structure had been commenced prior to January 
1, 1984; or the project had been approved by the governing body of the 
municipality in which it is located prior to June 30, 1983; or financing of 
the project had been approved by a federal or state agency prior to June 
30, 1983. Classification under this clause is only available to property of 
a nonprofit or limited dividend entity.; and 

(3) the first $34,000 of market value of real estate or manufactured homes 
used for the purposes of a homestead by 

(i) any blind person, if the blind person is the owner thereof or if the 
blind person and the blind person's spouse are the sole owners thereof; or 

(ii) any person, hereinafter referred to as "veteran," who: 

(A) served in the active military or naval service of the United States; 
and 

(B) is entitled to compensation under the laws and regulations of the 
United States for permanent and total service-connected disability due to 

. the loss, or loss of use, by reason of amputation, ankylosi's, progressive 
muscular dystrophies, or paralysis, of both lower extremities, such as to 
preclude motion without the aid of braces, crutches, canes, or a wheelchair; 
and 

(C) with assistance by the administration of veterans affairs has acquired 
a special housing unit with special fixtures or movable facilities made 
necessary by the nature of the veteran's disability, or the surviving spouse 
of the deceased veteran for as long as the surviving spouse retains the 
special housing unit as a homestead; or 

(iii) any person who: 

(A) is permanently and totally disabled and 
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(B) receives 90 percent or more of total income from 

(I) aid from any state as a result of that disability; or 

(2) supplemental security income for the disabled; or 
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(3) workers' compensation based on a finding of total and permanent 
disability; or 

(4) social security disability, including the amount of a disability insur
ance benefit which is converted to an old age insurance benefit and any 
subsequent cost of living increases; or 

(5) aid under the Federal Railroad Retirement Actof 1937, United States 
Code Annotated, title 45, section 228b(a)5; or 

(6) a pension from any local government retirement fund located in the 
state of Minnesota as a result of that disability. 

Property is classified and assessed pursuant to this clause only if the 
commissioner of ffilffl!lft serYioes revenue certifies to the assessor that the 
owner of the property satisfies the requirements of t_his subdivision. +he 
eomffiissioner &f ftl:fffl-8ft serYiees Sftftll flFBviele a ~ ef the ee11iHeaHoR 
fa ffte eommissioeer ef revenue. 

The remaining value of class 4(d)(3) property in excess of $34,000 shall 
be valued and assessed under subdivision 22 or 23, as appropriate, provided 
that only the value in excess of $34,000 but not .in excess of $68,000 is 
assessed at the rate provided for the first tier of value in subdivision 22 or 
only the value in excess of $34,000 but not in excess of $66,000 is assessed 
at the rate provided for the first tier of value in subdivision 23. 

Class 4d property is assessed at 30 percent of market value. 

Sec. II. Minnesota Statutes 1987 Supplement, section 273.1397, sub
division 2, is amended to read: 

Subd. 2. [AID TO COUNTY.] A county whose preliminary aid amount 
is greater than zero shall receive a payment equal to the_ lesser of (I) the 
preliminary aid amount, or (2) 95 percent of the unreimbursed local share .. 
The commissioner of revenue shall annually determine the amounts pur
suant to this section and shall notify the county of the resulting income 
maintenance tax disparity aid amount. The commissioner of revenue shall 
pay to each affected county treasurer the county's total payment for the year 
iri equal installments on or before July H 20 and December 15 of each 
year. 

Sec. 12. Minnesota Statutes 1986, section 273.40, is amended to read: 

273.40 [ANNUAL TAX ON COOPERATIVE ASSOCIATIONS.] 

Cooperative associations organized under the provisions of Laws 1923, 
chapter 326, and laws amendatory thereof and laws supplemental thereto, 
and engaged in electrical heat, · light or power business upon a mutual, 
nonprofit, and cooperative plan in rural areas, as hereinafter defined, are 
hereby recognized as quasi-public in their nature and purposes; but such 
cooperative associations, which operate within the corporate limits of any 
city shall be assesses ""!lie basis ef ~ pereeft! have a tax capacity of 5 .3 
percent of the market value of that portion of its property located within 
the corporate limits of any city as provided for in section 273.13, subdi
vision 31. 
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Sec. 13. Minnesota Statutes 1987 Supplement, section 275 .07, subdi
vision 1, is amended to read: 

Subdivision 1. The taxes voted by cities ftft<i, towns, and school districts 
shall be certified by the proper authorities to the county auditor on or before 
October 10 in each year. '.fl>e l!H<eS ef a ~ <HSffiet ffllt5! 1,e ee,!ifiea 
te H½e eoffietissioAeF ef education ~ Oe~ober +G ffi eaek yeftf-:- If a city, 
town, county, school district, or special district fails to certify its levy by 
that date, its levy shall be the amount levied by it for the preceding year. 
If the local unit notifies the commissioner of revenue, 0f the eotHfftissioAer 
ef ea11ea1ie11 iftHte ease ef aseke<>I ais1,ie1, before October 10 of its inability 
to certify its levy by that date, and the commissioner is satisfied that the 
delay is unavoidable and is not due to the negligence of the local unit's 
officials or staff, the commissioner shall extend the time within which the 
local unit shall certify its levy up to 15 calendar days beyond the date of 
request for extension. For 1988 only, the commissioner may extend the 
certification time to November 7 if the requirements of this subdivision 
are met. 

Sec. 14. Minnesota Statutes 1986, section 277.05, is amended to read: 

277.05. [SHERIFF TO FILE LIST OF UNCOLLECTED TAXES.] 

If the sheriff is unable, for want of goods and chattels whereon to levy, 
to collect by a distress, or otherwise, the taxes, or any part thereof, assessed 
upon the personal property of any persons, the sheriff shall file with the 
court administrator of the district court, on September first following, a 
list of such taxes, with an affidavit of the sheriff, or of the deputy sheriff 
entrusted with the collection thereof, stating that the affiant has made 
diligent search and inquiry for goods and chattels from which to collect 
such taxes, and is unable to collect the same. The list of such taxes as they 
apply to manufactured homes shall be filed on December 1. The sheriff 
shall note on the margin of such list the place to which any delinquent 
taxpayer may have removed, with the date of removal, if known. At the 
time of filing the list the sheriff shall also return all the warrants with 
endorsements thereon showing the doings of the sheriff or deputy in the 
premises, and the court administrator shall file and preserve the same. On 
or before September tenth thereafter, the court administrator shall deliver 
such list and affidavit to the county treasurer, who shall, by comparison 
of such list with the tax duplicates in the treasurer's office, ascertain whether 
or not all personal property ta.xes reported by the treasurer to the court 
administrator as delinquent, except those included in such list, have been 
paid into the treasurer's office, and shall attach to the list a certificate stating 
whether or not all taxes reported by the treasurer to the court administrator 
as delinquent and not included in the list have been received, and stating 
the items of such taxes, if any, as have been received. The court admin
istrator shall deliver such list and affidavit as they apply to manufactured 
homes on or before December JO. The treasurer shall deliver such list and 
affidavit, with the certificate attached, to the county board at its first session 
thereafter, which shall cancel such taxes a_s it is satisfied cannot be col
lected. A copy of the tax list so revised, and also a separate list of the 
taxes so canceled, shall be included in the records of the proceedings of 
the board, and published in full, as a part of the proceedings. 

Sec. 15. Minnesota Statutes 1986, section 277.06, is amended to read: 

277.06 [CITATION TO DELINQUENTS; DEFAULT JUDGMENT] 
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On October 20, or within ten days after the adjournment of the county 
board, whichever occurs first, the county auditor shall file a copy of such 
revised list with the court administrator of the district court, flft<!. The 
countyauditor shall file a copy of the revised list as it applies to manu
factured homes on January 20. Within ten days the,eaftef after the list has 
been filed, .the court administrator shall issue-a citation to each delinquent 
named in the list, stating the amount of tax and penalty, and requiring such 
delinquent to appear on a day to be set by the .district _court in the county, 
appointed to be _held at a time not less than 30 days after the issuance of 
such citation, and show cause, if any there be, why the delinquent should 
not pay the tax and penalty. The citation shall be delivered for service to 
the sheriff of the county where such person may at the time reside or be. 
If such person, after service of the citation, fails to pay such tax, penalty, 
and costs to. the sheriff before the first day of the term, or on such day to 
show cause as aforesaid, the court shall direct judgment against the person 
for the amount of such tax, penalty, and costs. When unable to serve the 
citation, the sheriff shall return the same to the cOurt administrator, with 
a return thereto to that effect, and thereupon, or if the court decides that 
the service of such citation made or attempted to be made, or the issuance 
thereof by the court administrator, was illegal, the court administrator shall 
issue another like citation, requiring such delinquent to appear on the first 
day of the next general term to be held in the county, and show cause as 
aforesaid, and if the delinquent fails to pay or to show cause, the court shall 
direct judgment as aforesaid. Whenever the sheriff has been unable to serve 
any such citation theretofore issued in any year or years, or whenever the 
court decides that the service of any such citation theretofore made or 
attempted to be made, or the issuance. thereof by the court administrator, 
was illegal, the court administrator shall issue another like citation requiring 
such delinquent to appear, as in the case last provided, and with like effect; 
provided, that all citations other than the first shall be issued only on the 
request of the county attorney. 

Sec. 16. Minnesota Statutes 1987 Supplement, section 279.01, subdi
vision l, is amended to read: 

Subdivision I. Except as provided in subdivision 3, on May 16, of each 
year, with respect to property actually occupied and used as a homestead 
by the owner of the property, a penalty of three percent shall accrue and 
thereafter be charged upon all unpaid taxes on real estate on the current 
lists in the hands of the county treasurer, and a penalty of seven percent 
on nonhomestead property, except that this penalty shall not accrue until 
June I of each year on commercial use real property used for seasonal 
residential recreational purposes and classified as class 4d or 4c, and on 
other commercial use real property classified as class 3a, provided that 
over 60 percent of the gross income eatned by the enterprise on the class 
3a property is earned during the months of May, June, July, and August. 
Any property owner of such class 3a property who pays the first half of 
the lax due on the property after May 15 and before June I shall attach an 
affidavit to the payment attesting to compliance with the income provision 
of this subdivision. Thereafter, for both homestead and non homestead prop
erty, on the .u.th first day of each month, up to and including October¼ 
I following, an additional penalty of one percent for each month shall 
accrue and be charged on all such unpaid taxes. When the taxes against 
any tract or lot exceed $50, one-half thereof may be paid prior to May 16; 
and, if so paid, no penalty shall attach; the remaining one-half shall be 
paid at any time prior to October I 6 following, without penalty; bu!, if not 
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so paid, then a penalty of four percent shall accrue thereon for homestead 
property and a penalty of four percent on nonhomestead property. There
after, for homestead property, on the -H,11, <lay ef eaeb ffi0ftth "I' 16 aH<i 
ineluEling E>eee111ber -1-e first day of November and December following, 
an additional penalty of two percent for each month shall accrue and be 
charged on all such unpaid taxes. Thereafter, for nonhomestead property, 
on the -H,11, <lay ef eaeb ffi0ftth "I' 16 ftH8 ineluEling E>eee111ber -1-e first day 
of November and December following, an additional penalty of four percent 
for each month shall accrue and be charged on all such unpaid taxes. If 
one-half of such taxes shall not be paid prior to May I 6, the same may be 
paid at any time prior to October I 6, with accrued penalties to the date of 
payment added, and thereupon no penalty shall attach to the remaining 
one-half until October 16 following. 

A county may provide by resolution that in the case of a property owner 
that has multiple tracts or parcels with aggregate taxes exceeding $50, 
payments may be made in installments as provided in this subdivision. 

The county treasurer may accept payments of more or less than the exact 
amount of a tax installment due. If the accepted payment is less than the 
amount due, payments must be applied first to the penalty accrued for the 
year the payment is made. Acceptance of partial payment of tax does not 
constitute a waiver of the minimum payment required as a condition for 
filing an appeal under section 278.03 or any other law, nor does it affect 
the order of payment of delinquent taxes under section 280.39. 

Sec. 17. Minnesota Statutes 1986, section 279.01, subdivision 3, is 
amended to read: 

. Subd. 3. In the case of class lb agricultural homestead, class 2a agri
cultural homestead property, and class 2c agricultural nonhomestead prop
erty, no penalties shall attach to the second one-half property tax payment 
as provided in this section if paid by November 15. Thereafter for class I b 
agricultural homestead and class 2a homestead property, on November 16 
following, a penalty of six percent shall accrue and be charged on all such 
unpaid taxes and on December -1-e 1 following, an additional two percent 
shall be charged on all such unpaid taxes. Thereafter for class 2c agricultural 
nonhomestead property, on November 16 following, a penalty of eight 
percent shall accrue and be charged on all such unpaid taxes and on Decem
ber -1-e 1 following, an additional four percent shall be charged on all such 
unpaid taxes. 

If the owner of class lb agricultural homestead, class 2a, or class 2c 
agricultural property receives a consolidated property tax statement that 
shows only an aggregate of the taxes and special assessmeqts due on that 
property and on other property not classified as class I b agricultural home
stead, class 2a, or class 2c agricultural property, the aggregate tax and 
special assessments shown due on the property by the consolidated state
ment will be due on November 15 provided that at least 50 percent of the 
property's market value is classified class lb agricultural, class 2a, or class 
2c agricultural. 

Sec. 18. Minnesota Statutes 1986, section 375.192, subdivision I, is 
amended to read: 

Subdivision I. Notwithstanding section 270.07, upon written application 
by the owner of the property, the county board may grant a reduction, for 
the current year, of the assessed valuation of any real property in that 
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county which erroneously has been classified, for tax purposes, as non
homestead property, as is necessary to give it the assessed valuation which 
it would have received if it had been classified correctly. The application 
shall be made on a form prescribed by the commissioner of revenue. It 
shall include the social security number of the applicant and a statement 
of facts of ownership and occupancy. The social security number of the 
property owner is private data on individuals as defined by section 13.02, 
subdivision 12. It shall be sworn to by the owner of the property before 
an officer authorized to take acknowledgments. Before it is acted upon by 
the county board, the application shall be referred to the county assessor, 
or if the property-is located in a city of the first class having a city assessor, 
to the city assessor, who shall investigate the facts and attach a report of 
the investigation to the application. 

With respect to abatements relating to the current year's tax processed 
through June 30, the county auditor shall notify the commissioner of rev
enue on or before July 3 I of that same year of all applications granted 
pursuant to this subdivision. With respect to abatements relating to the 
current year's tax processed after June 30 through the balance of the year, 
the county auditor shall notify the commissioner of revenue on or before 
the following January 31 of all applications granted pursuant to this sub
division. The form submitted by the county auditor shall be prescribed by 
the commissioner of revenue and shall contain the information which the 
commissioner deems necessary. 

Sec. 19. Minnesota Statutes 1986, section 477A.015, is amended to 
read: 

477A.015 [PAYMENT DATES.] 

The commissioner of revenue shall make the payments of local govern
ment aid to affected taxing authorities in two installments on July -1-S 20 
and December 15 annually. 

The commissioner may pay all or part of the payment due on December 
15 at any time after August 15 upon the request of a city that requests such 
payment as being necessary for meeting its cash flow needs. 

Sec. 20. [ADJUSTMENT FOR CREDITS.] 

A county auditor may make a final certification of prior year adjustments 
not previously claimed for wetlands Credit and reimbursement, native prai
rie credit and reimbursement, small business credit, and the residential 
homestead credit and the agricultural school credit in the 1989 abstract 
of tax lists. The commissioner of revenue shall review such certifications 
to determine their accuracy and make changes as are deemed necessary. 
After they have been reviewed, the commissioner shall include these prior 
year adjustments in the 1989 aid payments. 

Sec. 21. Laws 1987, chapter 268, article 6, section 54, is amended to 
read: 

Sec. 54. [EFFECTIVE DATE.) 

Except where provided otherwise, sections I to 13, and 15 to 53 are 
effective for taxes levied in 1988, payable in 1989, and thereafter. Section 
14 is effective for taxes payable in 1987 and thereafter. 

Sec. 22. [EFFECTIVE DATE.] 

Sections 9, 12, and 13 are effective for taxes levied in 1988, payable 
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in 1989, and thereafter. 

Sections 2, 3, and 21 are effective the day after final enactment. 

ARTICLE 8 

ASSESSORS 

Section I. Minnesota Statutes 1986, section 270.41, is amended to read: 

270.41 [BOARD OF ASSESSORS.] 

( a) A board of assessors is hereby created. The board shall be for the 
purpose of establishing, conducting, reviewing, supervising, coordinating 
or approving courses in assessment practices, and establishing criteria for 
determining assessor's qualifications. The board shall also have authority 
and responsibility to consider other matters relating to assessment admin
istration brought before it by the commissioner of revenue. The board may 
grant, renew, suspend, or revoke an assessor's license. The board shall 
consist of nine members, who shall be appointed by the commissioner of 
revenue, in the manner provided herein. 

1. Two from the department of revenue, 

2. Two county assessors, 

3. Two assessors who are not county assessors, one of whom shall be a 
township assessor, and 

4. One from the private appraisal field holding a professional appraisal 
designation, 

5. Two public members as defined by section 214.02. 

The appointment provided in 2 and 3 may be made from two lists of not 
less than three names each,-one submitted to the commissi0ner of revenue 
by the Minnesota association of assessing officers or its successor orga
nization containing recommendations for the appointment of appointees 
described in 2, and one by.the Minnesota association of assessors, inc. or 
its successor organization containing recommendations for the appointees 
described in 3. The lists must be submitted 30 days before the commence
ment of the term. In the case of a vacancy, a new list shall be furnished 
to the commissioner by the respective organization immediately. A member 
of the board who shall no longer be engaged in the capacity listed above 
shall automatically .be disqualified from membership in the board. 

The board shall annually elect a chair and a secretary of the board. 

(b) The board may refuse to grant or renew, or may suspend or revoke, 
a license of an applicant or licensee for any of the folloWing causes or 
acts: 

/1) failure to complete required training; 

(2) inefficiency or neglect of duty; 

( 3) "unprofessional conduct" which means knowingly neglecting to per
form a duty required by law, or violation of the laws of this state relating 
to the assessment of property or unlawfully exempting property or listing 
property on the tax list at less than a specified targeted range of market 
value; 

(4) conviction of a crime involving moial turpitude; or 
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( 5) any other cause or act that in the board's opinion warrants a refusal 
to issue or suspension or revocation of a license. 

(c) The board of assessors may adopt rules under chapter 14, defining 
or interpreting grounds for refusing to grant or renew, and for suspending 
or revoking a lii:ense under this section. An action of the board of assessors 
in refusing to grant or renew a license or in suspending or revoking a 
license is subject to review in accordance with chapter 14. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 270.485, is amended 
to read: 

270.485 [SENIOR ACCREDITATION.] 

The legislature finds that the property tax system would be enhanced by 
requiring that every county assessor and senior appraiser in the department 
of revenue's preperty ffHE: fe¥teW local government services division obtain 
senior accreditation from the state board of assessors. By January I, 1989, 
every eettHty assessor. tffl6- senior appraiser, including the department's 
regional representatives, must obtain senior accreditation from the state 
board of assessors. By June 30, 1990, or within one year of the first 
appointment under section 273 .061, whichever is later, every county asses
sor mu.St obtain senior accreditation from the state_ board of assessors. The 
board shall provide the necessary courses or training. If a department senior 
appraiser or regional representative fails to obtain senior accreditation by 
January I, 1989, the failure shall be grounds for dismissal, disciplinary 
action, or corrective action. Except as provided in section 273.061, sub
division 2, paragraph (c), after December 30, 1988, the commissioner 
must not approve the appointment of a cou_nty assessor who is not senior 
accredited by the state board of assessors. No employee hired by the com
missioner as a senior appraiser or regional representative after June 30, 
1987, shall attain permanent status until the employee obtains senior 
accreditation. 

Sec. 3. Minnesota Statutes 1986, section 273.05, subdivision l, is amended 
to read: 

Subdivision I. [APPOINTMENT OF TOWN AND CITY ASSESSORS.] 
Notwithstanding any other provision of law all town assessors shall be 
appointed by the town board, and notwithstanding any charter provisions 
to the contrary, all city assessors shall be appointed by the city council or 
other appointing authority as provided by law or charter. Such assessors 
shall be residents of the state but need not be a resident of the town or city 
for which they are appointed. They shall be selected and appointed because 
of their knowledge and training in the field of property taxation. All town 
and statutory city assessors shall be appointed for indefinite terms. The 
term of the town or city assessors may be terminated at any time by the 
toWn board or city council on charges by the commissioner of revenue of 
inefficiency or neglect of duty. Vacancies in the office of town or city 
assessor shall be filled within 90 days by appointment of the respective 
appointing authority indicated above. If the vacancy is not filled within 90 
days, the office shall be terminated. When a vacancy in the office of town 
or city assessor is not filled by appointment, and it is imperative that the 
office of assessor be filled, the county.auditor shall appoint some resident 
of the county as assessor for such town or city. The county auditor may 
appoint the county assessor as assessor for such town or city, in which case 
the town or city shall pay to the county treasurer the amount determined 
by the county auditor to be due for the services performed and expenses 
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incurred by the county assessor in acting as assessor for such town or city. 
The term of any town or statutory city assessor in a county electing in 
accordance with section 273.052 shall be terminated as provided in section 
273.055. 

The commissioner of revenue may recommend to the state board of 
assessors the nonrenewal, suspension, or revocation of an assessor's license 
as provided in sections 270.41 to 270.53. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 273 .061, subdi
vision 1, is amended to read: 

Subdivision 1. [OFFICE CREATED; APPOINTMENT, QUALIFICA
TIONS.] Every county in this state shall have a county assessor. The county 
assessor shall be appointed by the board of county commissioners and shall 
be a resident of this state. The assessor shall be selected and appointed 
because of know ledge and training in the field of property taxation and 
appointment shall be approved by the commissioner of revenue before the 
same shall become effective. Upon receipt by the county commissioners 
of the commissioner of revenue's refusal to approve an appointment, the 
term of the appointee shall terminate at the end of that day. Notwithstanding 
any law to the contrary, a county assessor must have senior accreditation 
from the state board of assessors by Janaary -I, -1-989 June 30, 1990, or 
within one year of the assessor's first appointment under this section, 
whichever is later. 

Sec. 5. Minnesota Statutes 1986, section 273.061, subdivision 2, is 
amended to read: 

Subd. 2. [TERM; VACANCY.] (a) The terms of county assessors appointed 
under this section shall be four years. A new term shall begin on January 
1 of every fourth year after 1973. When any vacancy in the office occurs, 
the board of county commissioners, within 30 days thereafter, shall fill the 
same by appointment for the remainder of the term, following the procedure 
prescribed in subdivision 1. The term of the county assessor may be ter
minated by the board of county commissioners at any time, on charges of 
inefficiency or neglect of duty by the commissioner of revenue. If the board 
of county commissioners does not intend to reappoint a county assessor 
who has been certified by the state board of assessors, the board shall 
present written notice to the county assessor not later than 90 days prior 
to the termination of the assessor's term, that it does not intend to reappoint 
the assessor. If written notice is not timely made, the county assessor will 
automatically be reappointed by the board of county commissioners. 

The commissioner of revenue may recommend to the state board OJ 
assessors the nonrenewal, suspension, or revocation of an asst!ssor's license 
as provided in sections 270.41 to 270.53. 

(b) In the event of a vacancy in the office of county assessor, through 
death, resignation or other reasons, the deputy ( or chief deputy, if more 
than one) shall perform the functions of the office. If there is no deputy, 
the county auditor shall designate a person to perform the duties of the 
office until an appointment is made as provided in clause (a). Such person 
shall perform the duties of the office for a period not exceeding 30 days 
during which the county board must appoint a county assessor. Such 30-
day period may, however, be extended by written approval of the commis
sioner of revenue. 

( c) In the case of the first appointment under paragraph ( a) of a county-
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assessor who does not have senior accreditation, an approval of the 
appointment by the commissioner shall be for a term of one year. A county 
assessor appointed to a one-year term under this paragraph must reapply 
to the commissioner at the· end of the one-year term. The commissioner 
shall not approve the appointment for the remainder of the four-year term 
unless the assessor has obtained senior accreditation. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 274.01, subdivi
sion 1, is amended to read: 

Subdivision I. [ORDINARY BOARD; MEETINGS, DEADLINES, 
GRIEVANCES.] (a) The town board of a town, or the council or other 
governing body of a city, ~s the board of review_ except in cities whose 
charters provide for a board of equalization. The county assessor shall fix 
a day and time when the board or the board of equalization shall meet in 
the assessment districts of the county. On or before February 15 of each 
year the assessor shall give written notice of the time to the city or town 
clerk. Notwithstanding the provisions of any charter to the contrary, the 
meetings must be held between April I and May 3 I each year. The clerk 
shall give published and posted notice of the meeting at least ten days before 
the date of the meeting. The board shall meet at the office of the clerk to 
review the assessment and classification of property in the town or city. 
No changes in valuation may be made by the county assessor after the 
board of review or the county board of equalization has adjourned. 

(b) The board shall determine whether the taxable property in the town 
or city has been properly placed on the list and properly valued by the 
assessor. If real or personal property has been omitted, the board shall 
place it on the list with its market value, and correct the assessment so 
that each tract or lot of real property, and each article, parcel, or class of 
personal property. is entered on the assessment list at its ·market value. No 
assessment of the property of any person may be raised unless the person 
has been duly notified of the intent of the board to do so. On application 
of any person feeling aggrieved, the board shall review the assessment or 
classification, or both, and correct it as appears just. 

( c) A local board of review may reduce assessments upon petition of the 
taxpayer but the total reductions must not reduce the aggregate assessment 
made by the county assessor by more than one percent. If the total reduc
tions would lower the aggregate assessments made by the county assessor 
by more than one percent, none of the adjustments may be made. The 
assessor shall correct any clerical errors or double assessments discovered 
by the board of review without regard to the one percent limitation. 

(d) A majority of the members may act at the meeting, and adjourn from 
day to day until they finish hearing the cases presented. The assessor shal I 
attend, with the assessment books and papers, and take part in the pro
ceedings, but must not vote. The county assessor, or an assistant delegated 
by the county assessor shall attend the meetings. The board shall list 
separately, on a form appended to the assessment book, all omitted property 
added to the list by the board and all items of property increased or decreased, 
with the market value of each item of property, added or changed by the 
board, placed opposite the item. The county assessor sha11 enter all changes 
made by the board in the assessment book. 

(e) If a person fails to appear in person, by counsel, or by written 
communication before the board after being duly notified of the board's 
intent to raise the assessment of the property, or if a person feeling aggrieved 
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by an assessment or classification fails to apply for a review of the assess
ment or classification, the person may not appear before the county board 
,of equalization for a review of the assessment or classification. This para
graph does not apply if an assessment was made after the board meeting, 
as provided in section 273.01, or if the person can establish not having 
received notice of market value at least five days before the local board of 
review meeting. 

(f) The board of review or the board of equalization must complete its 
work and adjourn within 20 days from the time of convening stated in the 
notice of the clerk, unless a longer period is approved by the commissioner 
of revenue. No action taken after that date is valid. All complaints about 
an assessment or classification made after the meeting of the board must 
be heard and determined by the county board of equalization. A nonresident 
may, at any time, before the meeting of the board of review file written 
objections to an assessment or.classification with the county assessor. The 
objections must be presented to the board of review at its meeting by the 
county assessor for its consideration. 

ARTICLE 9 

PARK TRAILERS 

Section l. Minnesota Statutes 1986, section 168.011, subdivision 4, is 
amended to read: 

Subd. 4. [MOTOR VEHICLE.] "Motor vehicle" means any self-pro
pelled vehicle not operated exclusively upon railroad tracks and any vehicle 
propelled or drawn by a self-propelled vehicle and includes vehicles known 
as trackless trolleys which are propelled by electric power obtained from 
overhead trolley wires but not operated upon rails, except snowmobiles 
ftfltl, manufactured homes, and park trailers. After July 31, 1985, motor 
vehicle does not include a three-wheel off-road vehicle as defined in section 
84.92, subdivision 8; except that if the three-wheel off-road vehicle was 
licensed as a motor vehicle before August 1, 1985, the owner may continue 
to license it as a motor vehicle until it is conveyed or otherwise transferred 
to another owner, is destroyed, or fails to comply with the registration and 
licensing requirements of this chapter. 

Sec. 2. Minnesota Statutes 1986, section 168.01 I, subdivision 8, is 
amended to read: 

Subd. 8. [MANUFACTURED HOME AN9; HOUSE TRAILER; PARK 
TRAILER. J (a) "Manufactured home" "'"'"''""'Y tffHlef er seRtilmiler whieh 
ffi desigRed, CBRStnteted, astl CE}Hiflf)Cd f0f ttse as ft ffiHfti:lft dwelling~ 
!i¥iRg ai,e<le, er li¥ing <t•••lers ei,eei,t 1,-,;e tfftileFs has the meaning given 
in section 327.31, subdivision 6. • 

(b) "House trailer" means any trailer or semitrailer which is not more 
than eight feet in width and not more than ~ 45 feet in length and which 
is designed, constructed, and equipped for use as a human dwelling place, 
living abode, or living quarters. 

(c) "Park trailer" means a trailer or manufactured home t.hat: 

(I) exceeds eight feet in width but is no larger than 400 square feet when 
the collapsible components are fully extended, or at maximum horizontal 
width; 

(2) is built on a single chassis, self-propelled or permanently towa.ble 
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and requires a special permit under section 169.86 in order to move the 
trailer; and 

(3) is used as a temporary living abode or living quarters. 

Sec. 3. Minnesota Statutes 1986, section 168.012, subdivision 9, is 
amended to read: 

Subd. 9. Manufactured homes shall not be taxed as motor vehicles using 
the public streets and highways and shall be exempt from the motor vehicle 
tax provisions of this chapter. Except as provided in section 274.19, man
ufactured homes shall be taxed as personal property. The provisions of 
Minnesota Statutes 1957, section 272.02 or any other act providing for tax 
exemption shall be inapplicable to manufactured homes, except such man
ufactured harries as are held by a licensed dealer and exempted as inventory. 
House trailers not ttSea 0ft the Rigft•.vay conspicuously displaying current 
registration plates during any calendar year shall be taxed as manufactured 
homes if occupied as human dwelling places. A park trailer that does not 
conspicuously display a current registration receipt as provided in section 
7 shall be taxed as personal property. 

Sec. 4. Minnesota Statutes 1986, section 168.013, subdivision 1, is 
amended to read: 

Subdivision I. [IMPOSITION.] Motor vehicles, except as set forth in 
section 168.012, using the public streets or highways in the state, and park 
trailers, shall be taxed in lieu of all other taxes thereon, except wheelage 
taxes, so-called, which may be imposed by any city as provided by law, 
and except gross earnings taxes paid by companies subject or made subject 
thereto, and shall be privileged to use the public streets and highways, on 
the basis and at the rate for each calendar year as hereinafter provided. 

Sec. 5. Minnesota Statutes 1986, section 168.013, is amended by adding 
a subdivision to read: 

Subd. Jj. [PARK TRAILERS.] Park trailers shall be taxed annually on 
the basis of total gross weight at 30 percent of the Minnesota base rate 
prescribed in subdivision 1 e, but in no event less than $5. 

Sec. 6. Minnesota Statutes 1986, section 168.053, subdivision 2, is 
amended to read: 

Subd. 2. Notwithstanding any provisions of subdivision 1 inconsistent 
herewith the provisions of sections 168.053 to 168.057 shall also apply to 
the delivery of new house trailers, park trailers, manufactured homes, 
sectional buildings, and semitrailers by towing methods whether or not the 
power unit is a part of the combination being delivered. 

Sec. 7. [168.093] [REGISTRATION OF PARK TRAILERS.] 

The motor vehicle registrar shall issue registration receipts for park 
trailers upon payment of annual registration taxes but shall not issue 
license p_lates or other insignia. The receipts must be in a form prescribed 
by the commissioner and must provide the name and address of the owner,· 
the dimensions of the park trailer; and other information required by the 
registrar. 

Sec. 8. Minnesota Statutes 1986, section 168.27, subdivision 1, is amended 
to read: 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
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following terms have the meanings given them: 

(1) "Leasing motor vehicles" means furnishing a motor vehicle for a fee 
under a bailor-bailee relationship where no incidences of ownership are 
intended to be transferred other than the right to use the vehicle for a stated 
period of time. 

(2) "Brokering motor vehicles" means arranging sales between willing 
buyers and sellers of motor vehicles and receiving a fee for said service. 

(3) "Wholesaling motor vehicles" means selling new or used motor 
vehicles to dealers for resale to the public. 

( 4) "Auctioning motor vehicles" means arranging for and handling the 
sale of motor vehicles, not the property of the auctioneer, to the highest 
bidder. 

(5) "Dealer" includes new motor vehicle dealers, used motor vehicle 
dealers, brokers, wholesalers, auctioneers and lessors of new or used motor 
vehicles. 

(6) "Commercial building" means a building adapted to commercial use 
and located in an area zoned for commercial or other less restrictive non
residential use by the governmental unit in which it is located. 

(7) ''Horse trailer" is a trailer designed and used to carry horses and 
other livestock, which has not more than three axles and a maximum gross 
weight capacity of not more than 24,000 pounds. 

(8) "Motor vehicle" has the meaning given it in section 168.011, sub
division 4, and also includes a park trailer as defined in section 168.011, 
subdivision 8. 

Sec. 9. Minnesota Statutes 1986, section 297B.01, subdivision 5, is 
amended to read: 

Subd. 5. "Motor vehicle" means any self-propelled vehicle not operated 
exclusively upon railroad tracks and any vehicle propelled or drawn by a 
self-propelled vehicle and includes vehicles known as trackless trolleys 
which are propelled by electric power obtained from overhead trolley wires 
but not operated upon rails, except snowmobiles, for which registration is 
required by chapter 168, but not including house trailers or manufactured 
homes. For purposes of taxation only under this section, "motor vehicle" 
includes park trailers defined in section 168.011, subdivision 8, paragraph 
(c). 

ARTICLE 10 

PULL-TAB TAX 

Section I. Minnesota Statutes 1986, section 349.12, subdivision 18, is 
amended to read: 

Subd. 18. [DEAL.] "Deal" means each separate package, or series of 
packages, consisting of one game of pull-tabs or tipboards with the same 
serial number p11Fekased fr..,.,. a distFilmteF. 

Sec. 2. Minnesota Statutes 1986, section 349.12, is amended by adding 
a subdivision to read: 

Subd. 19. [IDEAL GROSS.] "Ideal gross" means the total amount of 
receipts that would be received if every individual ticket in the pull-tab or 
tipboard deal were sold at its face value. 
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Sec. 3. Minnesota Statutes 1986, section 349.12, is amended by adding 
a subdivision to read: 

Subd. 20. [IDEAL NET.] "Ideal net" means the pull-tab or tipboard 
deal's ideal gross, as defined under subdivision 19, less the total prede
termined prize amounts available to be paid out. When the prize is not a 
monetary one, the ideal net is 50 percent of the ideal gross. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 349.212, subdi
vision 1, is ·amended to read: 

Subdivision I. [RATE.] There is hereby imposed a tax on all lawful 
gambling, other than/ I) pull-tabs purchased and placed into inventory after 
January I, 1987, and /2) tipboards purchased and placed into inventory 
after June 30, 1988, conducted by organizations licensed by the board at 
the rate specified in this subdivision. The tax imposed by this subdivision 
is in lieu of the tax imposed by section 297 A.02 and all local taxes and 
license fees except a fee authorized under section 349. I 6, subdivision 4. 

On all lawful gambling, other than / 1 I pull-tabs purchased and placed 
into inventory after January 1, 1987, and /2) tipboards purchased and 
placed into inventory after June 30, 1988, the tax is ten percent of the 
gross receipts of a licensed organization from lawful gambling less prizes 
actually paid out, payable by the organization. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 349.212, subdi
vision 4, is amended to read: 

Subd. 4. [PULL-TAB AND TIPBOARD TAX.] (a) There is imposed a 
tax on the sale of each deal of pull-tabs and tipboards sold by a licensed 
distributor to a licensed organization, or to an organization holding an 
exemption identification number. The rate of the tax is ten percent of the 
faee ,e,;aie ¥altte t>f all the 1mll labs m eaeh <lee! less the lelel ~ whielt 
""'Y be !'fti<I em 6ft all the ~ull labs in that ide_al net of the pull-tab and 
tipboard deal. The tax is payable to the commissioner of revenue in the 
manner prescribed in section 349. 2121 and the rules of the commissioner. 
The commissioner shall pay the proceeds of the tax to the state treasurer 
for deposit in the general fund. The sales tax imposed by chapter 297 A on 
the sale of the pull-tabs and tipboards by the licensed distributor to an 
organization is imposed on the retail sales price less the tax imposed by 
this subdivision. The retail sale of pull-tabs or tipboards by the organization 
is exempt from taxes imposed by chapter 297 A if _the tax imposed by this 
subdivision has been paid. and is exempt from all local taxes and license 
fees except a fee authorized under section 349.16, subdivision 4. 

(b) The liability for the tax imposed by this section is incurred when the 
pull-tabs and tipboards are delivered by the distributor to the licensed or 
exempt organization, to a common or contract carrier for delivery to the 
organization, or when received by the organization's authorized represen
tative at the distributor's place of business, regardless of the distributor's 
method of accounting or the terms of the sale. 

If a lieeased organi2mtion et= -atty organi2atioH Aoldiag aft e~EefflptioR 
H111Hber reeei¥es pull tabs eireetly fFeffl the 1Han11fue1Urer BH<I the fHilftti

fuelurer is fl0t a lieensea aislributsr, the aislribalsr frelH Wft<>ffl the flllll--
tei,,; were ~11rehasea is ltel>le fer tea< wi>efl the 1Ha11afue111rer aeli, ers !he 
~1111 labs te the erga11i,a1ien, er le a eentraet er es1H1He11 c-ilffier fer aeli,•ery 
le the ergani,alien, or wi>efl the fl•ll tabs er-e reeei,•ea by the ergani,atien' s 
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aolho,iaee FeprnseRlalive al !he FRaRoi'aelt1FeF's (ttlte0 ef bt1siaess, ,egaffl
less ef !he FRBRHH!CIHFeF' S Of !he eiSIFieolOF' S FROlhoe <>f aeeooaliRg 6f !he 
teFFRseflhe5ftle-c 

(c) The exemptions contained in section 349.214, subdivision 2, para
graph (b), do not apply to the tax imposed in this subdivision. 

Sec. 6. Minnesota Statutes 1986, section 349.2121, subdivision I, is 
amended to read: 

Subdivision I. [APPLICATION AND ISSUANCE.] Every distributor 
licensed by the board who sells pull-tabs and tipboards to organizations 
authorized to sell pull-tabs and tipboards under this chapter must file with 
the commissioner of revenue an application, on a form the commissioner 
prescribes, for a gambling tax identification number and gambling tax 
permit. The commissioner, when satisfied that the applicant has a valid 
license from the board, shall issue the applicant a permit and number. A 
permit is not assignable and is valid only for the distributor in whose name 
it is issued, 

Sec. 7. Minnesota Statutes 1986, section 349.2121, subdivision 2, is 
amended to read: 

Subd. 2. [RECORDS.] +he eommissioae• may by fflle Fe<jlfife a lieeRsed 
diS1Fibu10, holdiag a !'<'fflHl ttRdeF !hi,; seetiGR te keep -i, !,eeks, f"ll"'F", 
doeumefl.ts, aHa ree0ffiS as the esmffl.issioner eeeFftS neeessary te the 
eRfereeftlent ef this ehapter. +he- eemffl:issioRer may e~ramine, 0f eat:tSe te 
be e"amiaed, aey heele;, papeFS, reeores, eF elher doeoFReRls relevaRI 16 
malttH-g a Eleterminalion, whether they ftfe tft the possessioR ef a Elistri0utor 
er another peFS0fl er eoq,oralion. +he eommissioner fftEtY Fe<jlfife tke-atteH
daa€e ef a,ry persons Rll¥fflg lmowledge 0f iRfoFFRalioR m lhe preFRises, 
16 OOfllre' !he pF06H6liOH ef l>ooiEs, f"li"'F", Fe60f6S, 0f FReFROFOHea l>y 
persons se reqt:tiretl le ~ ta mire testimony 0ft fflftttei:s material le a: 
Eleterminalion, aHd te adm.inister·aatfts er affirmations. A distributor shall 
keep at each licensed place of business complete and accurate records for 
that place of business, including itemized invoices of pull-tabs and tip
boards held, purchased, manufactured, or brought in or caused to be 
brought in from without this state, and of all sales of pull-tabs and tip
boards. The records must show the names and addresses of purchasers, 
the inventory at the close of each period for which a return is required of 
all pull-tab and tipboard deals on hand, and other pertinent papers and 
documents relating to the purchase, sale, or disposition of pull-tab and 
tipboard deals. Books, records, and other papers and documents required 
by this section must be kept for a period of at least three and one-half 
years after the date of the documents, or the date of the entries appearing 
in the records, unless the commissioner authorizes in writing their destruc
tion or disposal at an earlier date. At any time during usual business hours, 
the commissioner, executive secretary .of the charitable gambling control 
board, or any of their duly authorized agents or employees, may enter a 
place of business of a distributor, charitable organiz_ation, or any site from 
which pull-tabs or tipboards are being sold, without a search warrant, 
and inspect the premises and the records required "to be kept under this 
section to determine whether there is full compliance with the provisions 
of this section. If the commissioner, executive secretary, or their duly 
authorized agents or employees are denied free access to or are hindered 
or interfered with in making an inspection of the distributor's place of 
business, the permit of the distributor may be revoked by the commissioner, 
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and the license of the distributor may be revoked by th_e charitable gambling 
control board. 

Sec. 8. Minnesota Statutes 1986, section 349 .2121, is amended by add
ing a subdivision to read: 

Subd. 2a. A distributor who sells pull-tabs and tipboards to persons 
other than the ultimate consumer shall give with each sale an itemized 
invoice showing the distributor's name and address, the purchaser's name 
and address, the date of the sale, description of the deals including the 
ideal net amounts, and all prices and discounts, and shall keep legible 
copies of all the itemized invoices for three and one-half years from the 
date of.sale. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 349.2121, sub
division 4a, is amended to read: 

Subd. 4a. [REFUND. J If any deal of pull-tabs or tipboards registered 
with the board and upon which the tax imposed by section 349.212, sub
division 4, has been paid is returned unplayed to the distributor, the com
missioner of revenue shall allow a refund of the tax paid. 

In the case of a defective deal registered with the board and upon which 
the taxes have been paid is returned to the manufacturer, the distributor 
shall submit to the commissioner of revenue cettification from the man
ufacturer that the deal was returned and in what respect it was defective. 
The certification must be in a form prescribed by the commissioner and -
must contain additional information the commissioner requires. 

The commissioner may require that no refund under this subdivision be 
made unless the returned pull-tabs or tipboards have been set aside for 
inspection by the commissioner's employee. · 

Reductions in previously paid taxes authorized by this subdivision shall 
be made at the time and in the manner prescribed by the commissioner. 

Sec. 10. Minnesota Statutes 1986, section 349.2121, subdivision 5, is 
amended to read: · 

Subd. 5. [l~!l'ORMATIO~! CO~!FIDHNTIAL PUBLIC INFORMA
TION.] ~!eilher lhe ee1B1Bissiener ft6f m>yefflef f'lll>tteeffieialer elfljlleyee 
fBftf dil/elge 0f Btherwise ftHte ~ ffl asy flffllHtef ~ paFtieulaFs 
disclosed Hlftfty£ef'0ff 8ffeHlfll FCE[Hire6~~ seetion, 0fftfly inf.e.rmatioa 
eet1eeFRiBg the· affa.ifs. ef the_ distRl:nuor FRakieg ffle_ feHlfR eetjttired ff8fft 
#s reeerds, offieers, 0f empleyees whHe enafflining 8f aH:C:liting l:lftElef the 
attt-herit,· ef this ehapter, ~ HI: eeeneetiee with a flF0eeeC:ling iHvah•ieg 
~ Elue tiftEler this ehafJteF. P.lathing he:Feift f!Fehibits the eaffl:fflis:Siaeer 
Hem 13u_blisAing statisHes se elassified as ftel te diselese Hie ideaHt, ef 
jlarlieular remm,; er £ejlerls ftftd !heir eenlenls. Aey jlefSaft •,ielelin~ lhe 
pro risiens ef this see-tieft fs. gtHlty ef a.gFSSS fflis8emean0r. 

P,ietwit-hstan8ing the f'F01.'isiees ef this seetiea, ,the eemmissioeer fBftf 
ftfffl-ish inf.ormation ea a reeifJfoeel 9ftS-tS ta tfte ~ et+ieials ef aaother 
~ er tfte 900f0 Ht 0fllet:: ta implemeet_ ate flUFpeses sf this ehapter. 

1ft 0f00f ta f'.oeil:i.tate 13roeessiag ef Fefl:!fftS £H¼a paymeats of~ FOEfHire8 
by- this ehapter, tfte e~mmissioeer ~ eoetraet with 0Htsiae YOHElers ftft6 
fll"Y Eliselese pri¥a1e ftftd nenjlHelie dala te fRe ,·enaer. +lie da!a aiseleseEI 
mHSt, ~ e8miaistere8 Dy tfte ¥eftftef eeasisteet wttft.tfti.s seetiee. All records 
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concerning the administration of the pull-tab and tipboard taxes are clas
sified as public information. 

Sec. II. Minnesota Statutes 1987 Supplement, section 349.2121, sub
division 10, is amended to read: 

Subd. 10. [UNTAXED PULL-TABS OR TIPBOARDS.] It is a gross 
misdemeanor for any person to possess pull-tabs or tipboards for resale in 
this state that have.not been registered with the board, for which a regis
tration stamp has not been affixed to the flare, and upon which the taxes 
imposed by section 349.212, subdivision 4, or chapter 297 A have not been 
paid. The executive secretary of the charitable gambling control board or 
the commissioner of revenue or their designated inspectors and employees 
may seize in the name of the state of Minnesota any unregistered or untaxed 
pull-tabs or tipboards. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 349.2122, is 
amended to read: 

349.2122 [MANUFACTURERS; REPORTS TO THE COMMIS
SIONER; PENALTY] 

A manufacturer registered with the board who sells pull-tabs and tip
boards to a distributor licensed by the board .must file with the commis
sioner of revenue, on a form prescribed by the commissioner, a report of 
pull-tabs and tipboards sold to licensed distributors. The report must be 
filed monthly on or before the 25th day of the month succeeding the month 
in which the sale was made. Any person violating this section shall be 
guilty of a misdemeanor. · 

Sec. 13. Minnesota Statutes 1987 Supplement, section 349.2123, is 
amended to read: 

349.2123 [CERTIFIED PHYSICAL INVENTORY] 

The commissioner of revenue may, upon request, require a 1'"11 tab licensed 
distributor to furnish a certified physical inventory of the pull-tabs and 
tipboards in stock. The inventory must contain the information required 
by the commissioner. 

Sec. 14. [349.2125] [CONTRABAND.] 

Subdivision I. [CONTRABAND DEFINED.] The following are declared 
to be contraband: 

(I) all pull-tab or tipboard deals that do not have stamps affixed to them 
as provided in section 349.162; 

/2) all pull-tab or tip board deals in the possession of any unlicensed 
organization whether stamped or unstamped; 

/3) any container used for the storage and display of any contraband 
pull-tab or tipboard deals as defined in clauses (I) and /2) of this subdivision; 

(4) any cash drawer, cash register. or any other container used/or illegal 
pull-tab or tipboard transactions incl~ding its contents; and 

(5) any device including, but not limited to, motor vehicles, trailers, 
snowmobiles, airplanes, and boats used, with the knowledge of the owner 
or of a person operating with the consent of the owner, for the storage or 
transportation of more than five pull-tab or tipboard deals that are con
traband under this subdivision. When pull-tabs and tipboards are being 
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transported in the course of interstate commerce, or from one distributor 
10 anorher, rhe pull-tab and lipboard deals are not conrraband, norwirh
standing the provisions of clause ( 1 ). 

Subd. 2. [SEIZURE.] Pull-tabs or tipboards or other property made 
contraband by subdivision 1 may be seized by the commissioner of revenue 
or the executive secretary of the cha.ritable gambling control board of 
11/eir authorized agenrs or by any sheriff or other police officer, hereinafter 
referred lo as lhe seizing authority, with or without process, and shall be 
subjec/ to forfeiture as provided in subdivisions 3 and 4. 

Subd. 3. [INVENTORY; JUDICIAL DETERMINATION; APPEAL; 
DISPOSITION OF SEIZED PROPERTY] Within two days after the seizure 
of any alleged contraband, the person making the seizure shall deliver an 
invenlory of lhe property seized to rhe person from whom the property was 
seized, if known, and file a copy with the commissioner or the executive 
secretary of the charirable gambling control board. Within ten days after 
lhe date of service of the inventory, the person from whom the properly 
was seized or any person claiming an interest in the property may file with 
the seizing authority a demand for judicial determination of whether the 
property was lawfully subject /0 seizure and forfeirure. Within 30 days 
afrer /he date of filing of the demand, lhe seizing aulhoriry shall bring an 
action in the district court of the county where seizure was made to deter
mine rhe issue of forfeiture. The aclion shall be brought in rhe name of the 
state and shall be prosecuted by the counry attorney or by the attorney 
general. The court shall hear the action without a jury and determine the 
issues of fact and laws involved. When a judgment of forfeiture is entered, 
the seizing authority may, unless the judgment is stayed pending an appeal, 
eirher (1) cause lhe forfeired property to be destroyed; or (2) cause it to 
be sold at a public auction as provided by law. 

If demand/or judicial determination is made and no action is commenced 
as provided in this subdivision, the property shall be released by the seizing 
authority and delivered to the person entitled to it. lf no demand is made, 
the property seized shall be considered forfeited to the state by operation 
of law and may be disposed of by lhe seizing authority as provided where 
there has been a judgmenl of forfeilure. When the seizing authoriry is 
satisfied that a person from whom property is seized was acting in good 
faith and without intent to evade rhe tax imposed by sec/ion 349.2121, 
subdivision 4, the seizing authority_ shall release the property seized with
out furrher legal proceedings. 

Subd. 4. [DISPOSAL.] The property described in subdivision 1, clauses 
4 and 5, shall be confiscated after conviction of the person from whom it 
was seized, upon compliance with the following procedure: the seizing 
aurhority shall file with the court a separare complaint against rhe prop
erty, describing it and charging its use in the specific violation, and spec
ifying substantially rhe time and place of the unlawful use. A copy of the 
complain/ mus/ be served upon the defendant or person in charge of the 
property at the time of seizure, if any. If the person arrested is acquilled, 
the court shall dismiss the complaint against the property and order it 
retufned to the persons legally entitled to it. Upon conviction of the person 
arrested, the court shall issue an order directed to any person known or 
believed to have any right, title or interest in, or lien upon, any of the 
property, and to persons unknown claiming any right, title, interest, or 
lien in ii, describing the property and ( 1) stating that it was seized and 
that a complaint against it, charging the specified violation, has been filed 
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with the court, (2) requiring the persons to file with the court administraior 
their answer to the complaint, setting forth any claim they may have to 
any right or title to, interest in, or lien upon the property, within 30 days 
after the service of the order, and (3) notifying them in substance that if 
they fail to file their answer within the time, the property will be ordered 
sold by the seizing authority. The court shall cause the order to be served 
upon any person known or believed to have any right, title, interest, or 
lien as in the case of a summons in a civil action, and upon unknown 
persons by publication, as provided for service of summons in a civil action. 
If no answer is filed within the time prescribed, the court shall, upon 
affidavit by the court administrator, setting forth the fact, order the prop
erty sold by the seizing authority. The proceeds of the sale, after deducting 
the expense of keeping the property and fees and costs of sale, must be 
paid into the state treasury and credited to the general fund. If an answer 
is filed within the time provided, the court shall fix a time for a hearing, 
which shall be not less than ten nor more than 30 days after the time for 
filing an answer expires. At the time fixed for hearing, unless Continued 
for cause, the matter shall be heard and determined by the court, without 
a jury, as in other civil actions. 

If the court finds that the property, or any part of it, was. used in the 
violation specified in the complaint, it shall order the property unlawfully 
used to be sold as provided by law, unless the owner shows to the satis
faction of the court that the owner had no notice or knowledge or reason 
to believe that the property was .used or intended to be used in the violation. 
The officer making a sale, after deducting the expense of keeping the 
property, the fee for seizure, and the costs of the sale, shall pay all liens 
according to their priority, which are established at the hearing as being 
bona fide and as existing without the lienor having any notice or knowledge 
that the property was being used or was intended to be used for or in 
connectioit with the violation specified in the order of the court, and shall 
pay the balance of the proceeds into the state treasury to be credited to 
the general fund. A sale under this section shall free the property sold 
from any and all liens on it. Appeal from the order of the district court 
will lie as in other civil cases. At any time after seizure of the articles 
specified in this subdivision, and before the hearing provided for, the prop
erty shall be returned to the owner or person having a legal right to its 
possession, upon execution of a good and valid bond to the state, with 
corporate surety, in the sum of not less than $100 and not more than double 
the value of the property seized, to be approved by the court in which the 
case is triable, or a judge ofit, conditioned to abide any order and the 
judgment of the court, and to pay the full value of the property at the time 
of the seizure. The seizing authority may dismiss the proceedings outlined 
in this subdivision when the seizing authority considers it to be in the best 
interests of the state to do so. 

Sec. 15. [349.2126] [PROHIBITIONS.] 

Subdivision 1. [COUNTERFEITING.] No person shall with intent to 
defraud the state, make, alter, forge, or counterfeit any license or stamp 
provided for in this chapter, or have in possession any forged, spurious, 
or altered stamps, with the intent, or with the result of. depriving the state 
of the tax imposed by this chapter. 

Subd. 2. [PROHIBITION AGAINST POSSESSION.] No person, other 
than a licensed distributor, shall sell, offer for sale, or have in possession 
with intent to sell or offer for sale, a pull-tab or tipboard deal not stamped 
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in a_ccordance with the provisions of this chapter. 

Subd. 3. [FALSIFICATION OF RECORDS.] No person required by sec
tion 349.2121, subdivision 2, to keep records or to make returns shall 
falsify or fail to keep the records or falsify or Jail to make the returns. 

Subd. 4. [TRANSPORTING UNSTAMPED DEALS.] No person shall 
transport into, or receive, carry, or move from place to place in this state, 
any deals of pull-tabs or tipboards not stamped in accordance with this 
chapter except in the course of interstate commerce, unless the deals are 
moving from one distributor to another. 

Sec. 16. Minnesota Statutes 1986, section 349.22, subdivision !, is 
amended to read: 

Subdivision 1. [GROSS MISDEMEANOR.] Aey etitef ·,ieletien ef see
aea,; J4.9.,..l.l. !e 3q9_z1 q is A person who in any manner tries to evade the 
tax imposed by this chapter, or who aids and abets in evasion of the tax, 
or hinde'rs or interferes with a seizing authority when a seizure is made 
as provided by section 349 .2125, is guilty of a gross misdemeanor. 

Sec. 17. Minnesota Statutes 1986, section 349.22, is amended by adding 
a subdivision to read: 

Subd. 3. [FELONY.] (a).A person violating section 349.2126, subdi
vision 1 or 3, is guilty of a felony. 

(b) A person violating section 349.2126, subdivisions 2 and 4, by pos
sessing, receiving, or transporting more than ten pull-tab or tipboard deals 
not stamped in accordance with this chapter is guilty of a felony. 

Sec. 18. Minnesota Statutes 1986, section 349.22, is amended by adding 
a subdivision to read: 

Subd. 4. [SALES AFTER REVOCATION.] A person selling pull-tabs 
or tipboards after the person's license or permit has been revoked is guilty 
of a felony. 

Sec. 19. [EFFECTIVE DATE.] 

Sections I to 4 and 6 to 18 are effective July I, 1988. Section 5 is 
effective for deals of tipboards purchased and placed into inventory after 
June 30, 1988. 

ARTICLE II 

SALES TAX 

Section I. Minnesota Statutes 198.7 Supplement, section 297A.0I, sub
division 3, is amended to read: 

Subd. 3. A "sale" and a "purchase" includes, but is not limited to, each 
of the following transactions: 

(a) Any transfer of title or possession, or both, of tangible personal 
property, whether absolutely or conditionally, and the leasing of or the 
gr·a:nting of a license to use or consume tangible personal property other 
than manufactured homes used for residential purposes for a continuous 
period of 30 days or more, for a consideration in money or by exchange 
or barter; 

(b) The production, fabrication, printing or processing of tangible per
sonal prope·rty for a consideration for consumers who furnish either directly 
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or indirectly the materials used in the production, fabrication, printing or 
processing; 

( c) The furnishing, preparing or serving for a consideration of food, 
meals or drinks, not including meals or drinks served to patients or persons 
residing at hospitals, sanatoriums, nursing homes or senior citizens homes, 
meals or drinks purchased for and served exclusively to individuals who 
are 60 years of age or over and their spouses or to the handicapped and 
their spouses by governmental agencies, noriprofit organizations, agencies, 
or churches or pursuant to any program funded in whole or part through 
42 USCA sections 3001 through 3045, wherever delivered, prepared or 
served, meals and lunches served at public and private schools, universities 
or colleges. "Sales" also includes meals furnished by employers to employ 0 

ees at less than fair market value, except meals furnished at no charge to 
employees of hospitals, sanitariums, or group· homes who are required to 
eat with the patients or residents residing in them. Notwithstanding section 
297A.25, subdivision 2, taxable food or meals include, but are not limited 
to, the following: 

(i) heated food or drinks; 

(ii) sandwiches prepared by the retailer; 

(iii) single sales of prepackaged ice cream or ice milk novelties prepared 
by the retailer; 

(iv) hand-prepared or dispensed ice cream or ice milk products including 
cones, sundaes, arid snow cones; 

(v) soft drinks and other beverages prepared or served by the retailer; 

(vi) gum; 

(vii) ice; 

(viii) all food sold in vending machines; 

(ix) party trays prepared by the retailers; and 

(x) all meals and single servings of packaged snack food, single cans or 
bottles of pop, sold in restaurants and bars; 

(d) The granting of the privilege of admission to places of amusement, 
recreational areas, or athletic events and the privilege of having access to 
and the use of amusement devices, tanning facilities, reducing salons, steam 
baths, turkish baths, massage parlors, health clubs, and spas or athletic 
facilities; 

(e) The furnishing for a consideration of lodging and related services by 
a hotel, rooming house, tourist court, motel or trailer camp and of the 
granting of any similar license to use real property other than the renting 
or leasing thereof for a continuous period of 30 days or more; 

(f) The furnishing for a consideration of electricity, gas, water, or steam 
for use or consumption within this state, or local exchange telephone ser
vice, intrastate toll service, and interstate toll service, if that service orig
inates from and is charged to a telephone located in this state; the tax 
imposed on amounts paid for telephone services is the liability of and shall 
be paid by the person paying for the services. Sales by municipal corpo
rations in a proprietary capacity are included in the provisions of this clause. 
The furnishing of water and sewer services for residential use shall not be 
considered a sale; 
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(g) The furnishing for a consideration of cable television services, includ
ing charges for basic monthly service, charges for monthly premium service, 
and charges for any other similar television services; 

(h) Notwithstanding subdivision 4, and section 297A.25, subdivision 9, 
the sales of horses including claiming sales and fees paid for breeding a 
stallion to a mare. This clause applies to sales and fees with respect to a 
horse to be used for racing whose birth has been recorded by the Jockey 
Club or the United States Trotting Association or the American Quarter 
Horse Association; 

(i) The furnishing for a consideration of parking services, whether on a 
contractual, hourly, or other periodic basis, except for parking at a meter; 

(j) The furnishing for a consideration of services listed in this paragraph: 

(i) laundry and dry cleaning services including cleaning, pressing, repair
ing, altering, and storing clothes, linen services and supply, cleaning and 
blocking hats, and carpet, drapery, upholstery, and industrial cleaning. 
Laundry and dry cleaning services do not include services provided by 
coin operated facilities operated by the customer; · 

(ii) motor vehicle washing, waxing, and cleaning services, including 
services provided by coin-operated facilities operated by the customer, and 
rustproofing, undercoating, and towing of motor vehicles; 

(iii) building and residential cleaning, maintenance, and disinfecting and 
exterminating services; 

(iv) services provided by detective agencies, security services, burglar, 
fire alarm, and armored car services; 

(v) pet grooming services; and 

(vi) lawn care, fertilizing, mowing, spraying and sprigging services; gar
den planting and maintenance; arborist services; tree, bush, and shrub 
planting, pruning, bracing, spraying, and surgery; and tree trimming for 
public utility lines. 

The services listed in this paragraph are taxable under section 297 A. 02 if 
the service is performed wholly within Minnesota or if the service is per
formed partly within and partly without Minnesota_ and the greater pro
portion of the service is performed in Minnesota, based on the cost of 
performance. In applying the provisions of this chapter, the terms "tangible 
personal property" and "sales at retail" include taxable services and the 
provision of taxable services, unless specifically provided otherwise. Ser
vices performed by an employee for an employer are not taxable under this 
paragraph. Services performed by a SBFfOFatieR, partnership.or association 
for another eBFf:!OFatieR, partnership-; or association are not taxable under 
this paragraph if one of the entities owns or controls more than 80 percent 
of the voting power of the equity interest in the other entity. Services 
performed between members of an affiliated group of corporations are 
not taxable. For purposes of this section, "affiliated group of corporations" 
includes those entities that would be classified as a member of an affiliated 
group under United States Code, title 26, section I 504, and who are eligible 
to file a consolidated tax return for federal income tax purposes; 

(k) A "sale" and a "purchase" includes the transfer of computer software, 
meaning information and directions that dictate the function performed by 
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data processing equipment. A "sale" and a "purchase" does not include 
the design, development, writing, translation, fabrication, lease, or transfer 
for a consideration of title or possession of a custom computer program; 
and 

(I) The granting of membership in a club, association, or other organi
zation if: 

(I) the club, association, or other organization makes available for the 
use of its members sports and athletic facilities (without regard to whether 
a separate charge is assessed for use of the facilities); and 

(2) use of the sports and athletic facilities is not made available to the 
general public on the same basis as it is made available to members. 

Granting of membership includes both one-time initiation fees and periodic 
membership dues. Sports and athletic facilities include golf courses, tennis, 
racquetball, handball and squash courts, basketball and volleyball facilities, 
running tracks, exercise equipment, swimming pools, and other similar 
athletic or sports facilities. The provisions of this paragraph do not apply 
to camps or other recreation facilities owned and operated by an exempt 
organization under section 50 l(c)(3) of the Internal Revenue Code of l 986, 
as amended through December 31, 1986, for educational and social activ
ities for young people primarily age 18 and under. +l>e rrnvisiees ef lftis 
r•••g••~k <le Ae! ft!'j>ly ta"" asseeiatieA iRee~eratea llfl<lef seeffefl 3 l!i. 41. 

Sec. 2. Minnesota Statutes 1986, section 297A.15, subdivision 1, is 
amended to read: 

Subdivision I. Liability for the payment of the use tax is not extinguished 
until the tax has been paid to Minnesota. However, a receipt from a retailer 
ffUlintaising a ~ ef ln1siness ffi ~4innesota, ef tf0ffi a ~ wke ts 
autkorii\e0 ~ tft€ eomffiiss'i:ener i:lil6-ef ~ fl:He5- as the eommissioeer Rt83/ 
i:,reseriBe, te eeHeet the ~ given to the purchaser pursuant to section 
297 A. 16 relieves the purchaser of further liability for the tax to which the 
receipt refers, unless the purchaser knows or has reason to know that the 
retailer did not have a permit to collect the tax. 

Sec. 3. Minnesota Statutes 1986, section 297A.15, subdivision 5, is 
amended to read: 

Subd. 5. [REFUND; APPROPRIATION.] Notwithstanding the provisions 
of sections 297 A.02, subdivision 2, and.297 A.257 the tax on sales of capital 
equipment, and construction materials and supplies under section 297 A.257, 
shall be imposed and collected as if the rate under section 297A.02, sub
division l, applied. Upon application by the purchaser, on forms prescribed 
by the commissioner, a refund equal to the reduction in the tax due as a 
result of the application of the rates under section 297 A. 02, subdivision 
2, or the exemption under section 297A.257 shall be paid to the purchaser. 
In the case of building materials qualifying under section 297 A. 257 where 
the tax was paid by a contractor, application must be made by the owner 
for the sales tax paid by all the contractors, subcontractors, and builders 
for the project. The application must include sufficient information to per
mit the commissioner to verify the sales tax paid for the project. The 
application shall include information necessary for the commissioner ini
tially to verify that the purchases qualified as capital equipment under 
section 297 A.02, subdivision 2, or capital equipment or construction mate
rials and supplies under section 297A.257. No more than two applications 
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for refunds may be filed under this subdivision in a calendar year. Unless 
otherwise specifically provided by this subdivision, the provisions of section 
297A.34 apply to the refunds payable under this subdivision. There is 
annually appropriated to the commissioner of revenue the amount required 
to make the refunds. 

The amount to be refunded shall bear interest at the rate in section 
270.76 from the date the refund claim is filed with the commissioner. 

Sec. 4. Minnesota Statutes 1986, section 297 A.16, is amended to read: 

297A.16 [COLLECTION OF TAX AT TIME OF SALE.] 

Any eofjlOFalioe aulho,i,ea le oo busieess HI Mieeesola, Oft')' retailer as 
defieea ift who is required under section 297 A.2 I, e,, Oft')' etheF fe!aileF as 
the eemmissieRer -sl:tttH at1:thori~e pursuant te seetiett 297A. 15, or autho
rized by the commissioner to collect the use tax upon making retail sales 
of any items enumerated in this chapter not exempted under sections 297 A.OJ 
to 297 A.44, to which the use tax applies shall at the time of making such 
sales collect the use tax from the purchaser and give to the purchaser a 
receipt therefor in the form of a notation on the sales slip or receipt for the 
sales price or in such other form as prescribed by the commissioner. Any 
such S0FjlOFaliae ffl' retailer shall not collect the tax from a purchaser who 
furnishes to such eofforation 0f retailer.a copy of a certificate issued by 
the commissioner authorizing such plirchaser to pay any sales or use tax 
due on purchases made by such purchaser directly to the commissioner. 
The tax collected by such eorfJoration eF retailer pursuant to the provisions 
of this section shall be remitted to the commissioner as provided in other 
sections of this chapter. 

AH-,· eOFf10FBlion ar any reta-i-ler Fef(Uired f6 ooHeet the ttSe ~ flfl6 feffltt 
Sllek tftl< t<> the eammissioneF pu,suant I<> this seeti<,,. sh<tH file wi-111 the 
eommissioner ftft afJfJlieation ffif -a~ pursuant ta seet-ien 297A.Q1. 
H¥e,y Sllek eafjl0Falioe 0, fe!aileF sh<tH Htfflislt Ike eammissioeer wilh the 
""""'-i address ar all its ageftlS apernlieg HI Mieeesate a...! the laeation 
of eae1, of its dislFi0u1i0e 0f sales """5es 0f aflree,; 0f etheF j!laees of 
busieess if> this -

Sec. 5. Minnesota Statutes 1986, section 297A.17, is amended to read: 

297A.17 [TAX TO BE COLLECTED; STATUS AS DEBT.] 

The use tax required to be collected by the retailer constitutes a debt 
owed by the retailer to Minnesota and shall be a debt from the purchaser 
to the retailer recoverable at law in the same manner as other debts. A 
retailer who does not maintain a place of busiliess within this state shall 
not be indebted to Minnesota for amounts of use tax which it was required 
to collect but did not collect unless the retailer knew of had been advised 
by the commissioner of its obligation to collect the use tax. 

Sec. 6. Minnesota Statutes 1986, section 297A.21, is amended to read: 

297A.21 [REGISTRATION; INFORMATIO~I RELATl~IC 1'0 BYSI
NE&S LOCATIO~I TO COLLECT USE TAX.] 

Subdivision I . H¥e,y fe!aileF mal,ing feloil sales far slornge, ttse 0f etheF 
e0esumpli0e ie Mieeesata shall registe• wi-111 the eammissione• aed give 
the""""' aed address er all agents apeFaling if> Mienesata, the laeatioe er 
all dis1,ibutiee or sales houses, affiees a, etheF j!laees ef 1,usiaess ie MiR
fteS0ffi, ftft6 Stieh mker information as the eoflimissioner ~ reEJuife. When. 
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+ft the epiRieR ef the eefftm:i.ssieRer, tt Hi Reeessery fef the effieient tHHRfft
islfflliee of seeliees 297A. I 1 lo 297A.2§ 16 regaF<I ""Y salespersee, rer
resefttative, trtteker, 13eddler, 6f eeH\ asser as the agem ef the eealef, 
aislrilmler, superviser, erapleyer, e, ethef f""S08 ..,.<!e, "4>ere Iha! f""S0H 
epeR!les or fr0ra "4>ere the f""S0H ebllHft& the laegiele perseeal preperly 
501<1, whelher rael,ieg sales persaeall) or ift l,el,aif ef 5Helt eealef, <iislri,l,
ttffif-, superviser, empleyer, 0f e-thef person, the·eemmissieRer may regaF<I 
the salespersen, representeti'.'O, tmelcer, p08d1er, er eaH,asser as-saeh ageftt-;
llftt! may regaF<I the eealef, eislrieuler, super,iser, erapleyer, e, ethef 
f""S0H as a Fetailer f0f tire purpeses ef seeliees 297A. I 1 le 297A .2§. 

s..l,thl-c [RETAILER MAINTAINING PLACE OF BUSINESS IN MIN
NESOTA.] "Retailer maintaining a place of business in this state", or any 
like term, shall mean any retailer having or maintaining within this state, 
directly or by a subsidiary, an office, distribution house, sales house, ware
house, or other place of business, or any agent operating within this state 
under the authority of lhe retailer or its subsidiary, whether such place of 
business or agent is located in the state permanently or temporarily, or 
whether or not such retailer or subsidiary is autborized to do business 
within this state. 

Subd. 2. [DESTINATION.] The destination of a sale is the location to 
which the retailer makes delivery of the property sold, or causes the prop
erty to be delivered, to the purchaser of the property, or to the agent or 
designee of the purchaser by any means of delivery, including the United 
States Postal Service, a common carrier. or a contract carrier. 

Subd. 3. [OUT-OF-STATE RETAILER MAINTAINING PLACE OF 
BUSINESS IN MINNESOTA.] A retailer making retail sales from outside 
this state to a destination within this state and maintaining a place of 
business in this state shall file an application for a permit pursuant to 
section 297 A.04 and shall collect and remit the use tax as provided in 
section 297A.16. 

Subd. 4. [REQUIRED REGISTRATION BY OUT-OF-STATE RETAILER 
NOT MAINTAINING PLACE OF BUSINESS IN MINNESOTA.] (a) A 
retailer making retail sales from outside this state to a destination within 
this state and not maintaining a place of business in this state shall file 
an application for a permit pursuant to section 297 A.04 and shall collect 
and remit the use tax as provided in section 297A.16 if the retailer engages 
in the regular or systematic soliciting of sales from potential customers in 
this state by: 

(]) the distribution, by mail or otherwise, without regard to the state 
from which such distribution originated or in which the materials were 
prepared, of catalogs, periodicals, advertising flyers, or other written 
solicitations of business to customers in this state; 

(2) display of advertisements on billboards or other outdoor advertising 
in this state; 

( 3) advertisements in newspapers published in this state,-

(4) advertisements in trade journals or other periodicals the circulation 
of which is primarily within this state; 

(5) advertisements in a Minnesota edition of a national or regional 
publication or a limited regional edition in which this state is included of 
a broader regional or national publication which are not placed in other 
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geographically defined editions of the same issue of the same publication; 

(6) advertisements broadcast o·n a radio or television station located in 
Minnesota; or 

/7) any other solicitation by telegraphy, telephone, computer data base, 
cable, optic, microwave, or other cominunicatioh system. 

(b)The location within or without this state of vendors independent of 
the retailer which pfovide products qr services-to -the retailer in connection 
with its solicitation of customers within this state, including such prod.,ucts 
and services as crelltion of copy, printing, distribution, and recording, is 
not to be taken into account in the determination of whether the retailer 
is required to collect use tax. Paragraph ( a) shall be construed without 
regard to the state from which distribution of the materials originated or 
in. which they were prepared. 

(c) A retailer not maintaining a place of business in this sta.te shall be 
presumed, subject to rebuttal, to be· engaged in regular solicitation within 
this state if it engages in any of the activities in paragraph (a) and makes 
JOO. or more retail sales from outside this state to destinations within this 
state during a period of 12 consecutive months. 

/d) A retailer not maintaining a place of business in this state shall not 
be required to collect use tax imposed by any local governmental unit or 
subdivision of this state and this section does not subject such a retailer 
to any regulation of any local unit of government or subdivision of this 
state. · 

Subd, 5. [VOLUNTARY REGISTRATION BY OUT-OF-STATE RETAILER 
NOT MAINTAINING PLACE OF BUSINESS IN MINNESOTA.] A retailer 
making retail sales from outside this state to·a destination within this state 
who is not required to collect and remit use tax may nevertheless voluntarily 
file an application for a permit pursuant to section 297 A.04. If the appli
cation is granted, the retailer shall collect and remit the use tax as provided 
in section 297A./6 until the permit is canceled or revoked. 

Subd. 6. [COMMISSIONER'S DISCRETION.] (a) The commissioner 
may decline to issue a permit to any retailer not maintaining a place of 
business in this state, or may cancel a permit_ previously issued to the 
retailer, if the. commissioner believes that the use tax can· be collected more 
effectively from the persons using the property in this state. A refusal to 
issue or cancellation of a permit on such grounds does not affect the 
retailer's right to make retail sales from outside this state to destina.tions 
within this state. 

(b) When, in the opinion of the commissioner, it is necessary for the 
efficient administration of sections 297 A. /4 to 297 A.25 to regard a sales
person, representative, trucker, peddler, or canvasser as the agent of the 
dealer, distributor, supervisor, employer, .or other person under whom that 
person operates or from whom the person obtains the tangible personal 
property sold, whether making sales personally or in behalf of that dealer, 
distributor, supervisor, employer, or other pe,rsQn the commissioner may 
regard the salespers.on, -representative, trucker, peddler, or canvasser as 
such agent, and may r.egard the dealer, distributor, superviSo,; employer, 
or other person as a retailer for the purposes of sections 297A./4 to 
297A.25. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 297 A.212, is amended 
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to read: 

297A.212 [RAILROAD ROLLING STOCK.] 

Railroad rolling stock used by a railroad operating in this state that is 
licensed as a common carrier by the Interstate Commerce Commission and 
used to· transport persons or property in interstate or foreign commerce is 
subject to taxation under this chapter only to the extent provided in this 
section. The tax shall be computed by using the ratio of intrastate mileage 
ff> ie!e,sta!e 0f fefeigR mileage IRH'eleel ey tl,e eaffief EkifHlg tl,e p•e•,<ieHs 
fiseal :)'eftf 0f t1,e eaffief revenue ton miles plus 25 percent of interstate 
revenue ton miles of passengers, mail, express, and freight carried by the 
railroad within this state to the total number of reveriue ton· miles carried 
by the railroad within and without_ this state. This ratio must be determined 
at the close of the carrier's previous fiscal year. This ratio must be applied 
each month to the p11rehase p,iee total amount of purchases of ff>lal !"'f
ehases 0f rolling stock that...., used HI within and without this state by the 
railroad to establish that portion of the total used and consumed in intrastate 
movement and subject to tax under this chapter. "Railroad rolling stock" 
means all portable or moving apparatus and machinery of a railroad com
pany and includes engines, cars, tenders, coaches, sleeping cars, and parts 
necessary for the repair and maintenance of the rolling stock. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 297A.25, subdi-
. vision 3, is amended to read: · 

Subd. 3. [MEDICINES; MEDICAL DEVICES.] The gross receipts from 
the sale of prescribed drugs, prescribed medicine and insulin, intended for 
use, internal or external, in the cure, mitigation, treatment or prevention 
of illness or disease in human beings are exempt, together with prescription 
glasses, therapeutic, and prosthetic devices. Nonprescription analgesics 
consisting principally ( determined by the· weight of all ingredients) of 
acetaminophen, acetylsalicycid acid, ibuprofen, or a combination thereof 
are exempt. 

Sec. 9. Minnesota Statutes 1986, section 297A.25, subdivision 5, is 
amended to read: 

Subd. 5. [OUTSTATE TRANSPORT OR DELIVERY] The gross receipts 
from the following sales of tangible personal property are exempt: 

(I) property which, without intermediate use, is shipped or transported 
outside Minnesot_a by the purchaser and thereafter used in a trade ot business 
or is stored, processed, fabricated or manufactured into, ,attached _to or 
incorporated into other tangible personal property transported or shipped 
outside Minnesota and thereafter used in a trade or business outside Min
nesota, and which is not thereafter returned to a point within Minnesota, 
except in the course of interstate commerce (storage shall not constitute 
intermediate use); provided that the property is not subject to tax in that 
state or country to which it is transported for storage or use-, 6f-; # Sll9jeel 
ff>""' HI tha! ~ Slale-;- that state allews a similaf e"emptiee fer pre~efly 
p11,ehased !hereift aed lrnes~ef!eel t<i Mieeesela f..,. use HI tltis sta!et ea<eej>I 
tha! ~ 0f laegiele pe,seeal p,epeflj' tha! i,; slaippeel ar lfaespe,1eel f<lf 
use 6lllside Mieeesela ehaH ae fflli<!d Ill t1,e fftle 0f t1,e use""' im~eseel ey 
~ state Ht wkteh ~ pFopet1y is shippeEl ar ~raRspot1e8, tHHes-5 .fftat state 
ltas "" use -, HI whteh ease t1,e sale shall ae fflli<!d al t1,e fftle geee,ally 
impeseel bj< tltis state; and provided further that sales of tangible personal 
property to be used in other states or countries as part of a maintenance 
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contract shall be specifically exempt; or 

(2) property which the seller delivers to a common carrier for delivery 
outside Minnesota, places in the United States mail or parcel post directed 
to the purchaser Outside Minnesota, or delivers to the purchaser outside 
Minnesota by means of the seller's own delivery vehicles, and which is not 
thereafter returned to a point within Minnesota, except in the course of 
interstate commerce. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 297A.25, sub
division 11, is amended to read: 

Subd. I I. [SALES TO GOVERNMENT.] The gross receipts from all 
sales, including sales in which title is retained by a seller or a vendor or 
is assigned to a third party under an installment sale or lease purchase 
agreement under section 465. 71., of tangible personal property to, and all 
storage, use or consumption of such property by, the United States and its 
agencies and instrumentalities, the University of Minnesota, state uni
versities, community colleges, technical institutes, state academies, and 
political subdivisions of the state are exempt. Sales exempted by this sub
division include sales under section 297 A.OJ, subdivision 3, paragraph 
(f). This exemption shall not apply to building, construction or reconstruc
tion materials purchased by a contractor or a subcontractor as a part of a 
Jump-sum contract or similar type of contract with a guaranteed maximum 
price covering both labor and materials for use in the construction, alter
ation or repair of a building or facility. This exemption does not apply to 
construction materials purchased by tax exempt entities or their contractors 
to. be used in constructing buildings or facilities which will not be used 
principally by the tax exempt entities. 

Sec. 11. Minnesota Statutes 1986, section 297A.25; is amend_ed by 
adding a subdivision to read: 

Subd. 37. [YMCA AND YWCA MEMBERSHIPS.] The gross receipts 
from the sale of memberships, including both one-time initiation fees and 
periodic membership dues, to an association incorporated under section 
315.44 or 315.49, are exempt. However, all separate charges made for the 
privilege of having access to and the use of the association's sports and 
athletic facilities are taxable. 

Sec. 12. Minnesota Statutes 1986, section 297A.25, is amended by 
adding a subdivision to read: 

Subd. 38. [STATE FAIR ADMISSIONS.] The gross receipts from the 
sale of tickets to the premises of or events sponsored by the state agricul
tural society and conducted on the state fairgrounds during the period of 
the annual state fair are exempt, provided that: 

( 1) the tax foregone under this subdivision is used exclusively for the 
purpose of making capital improvements to state-owned buildings and 
facilities on the state fairgrounds; and 

(2) the tax foregone under this subdivision is matched in equal amount 
by proceeds from special assessments levied against commercial exhibits, 
concessions and rentals, and from other special user fees specifically des
ignated for capital improvements. 

Sec. 13. Minnesota Statutes I 986, section 297 A.35, subdivision I, is 
amended to read: 
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Subdivision I. A person who has, pursuant to the provisions of this 
chapter, paid to the commissioner an amount of tax for any period in excess 
of the amount legally due for that period, may file with the commissioner 
a claim for a refund of such excess subject to the conditions specified in 
subdivision 5. Except as provided in subdivision 4 no such claim shall be 
entertained unless filed within two years after such tax was paid, or within 
three years from the filing of the return, whichever period i_s the longer. 
The commissioner shall examine the claim and make and file written 
findings thereon denying or allowing the claim in whole or in part and 
shall mail a notice thereof to such person at the address stated upon the 
claim. Any allowance shall include interest on the excess determined at a 
rate specified in section 270. 76 from the date such excess was paid or 
collected until the date it is refunded or credited, unless otherwise specified 
in this chapter. If such claim is allowed in whole or in part, the commis
sioner shall credit the amount of the allowance against any taxes under 
sections. 297A.0J to 297A.44 due from the claimant and for the balance 
of said allowance, if any, the commissioner shall issue a certificate for the 
refundment of the excess paid, and the commissioner of finance shall cause 
such refund to be paid out of the proceeds of the taxes imposed by sections 
297A.01 to 297A.44, as other state moneys are expended. So much of the 
proceeds of such taxes as may be necessary are hereby appropriated for 
that purpose. 

Sec. 14. Minnesota Statutes 1986, section 329.11, is amended to read: 

329.11 [LICENSE; APPLICATION, ISSUANCE, FEE; BOND; AGENT 
FOR SERVICE OF PROCESS.] 

Any transient merchant desiring to engage in, do, or transact business 
by auction or otherwise, in any county in this state shall file an application 
for a license for that purpose with the auditor of the county in which the 
desired business is to be conducted, which application shall state the name 
of the applicant, the proposed place of business, the kind of business 
proposed to be conducted, and the length of time desired to do business. 
Such transient merchant shall pay to the treasurer of such county a license 
fee of $150, ooy perseRal f1F8f:leffy ~ payable 0Y the ffleFehaRt 13urst1ant 
ffl ~4iRResota Statutes +949; Seettens ~ kl 288.Q3, and shall give 
bond to the county in an amount to be determined by the county treasurer, 
which shall be not less than $1,000 nor more than $3,000 whielt. The bond 
shall be approved by the treasurer and be conditioned that the merchant 
will in all things conform to the laws relating to transient merchants and 
further conditioned on full compliance with all material oral or written 
statements and representations made by the seller, the seller's agents, rep
resentatives, or auctioneers with reference to merchandise sold or offered 
for sale and on faithful performance under all warranties made with ref
erence thereto. The treasurer of such county shall issue to such person · 
receipts therefor, and such transient merchant shall thereupon file such 
receipts with the auditor of such county, who shall thereupon issue to such 
transient merchant a license to do business as such at the place described 
in the application; and the kind of business to be done shall be described 
therein. No license shall be good for more than one person unless such 
person shall be a member of a copartnership, nor for more than one place, 
and shall not be good outside of the county in whic_h it was issued. Such 
license shall be good for a period of one year from the date of its issuance. 
The auditor shall keep a record of such licenses in a book provided for that 
purpose, which shall at all times be open for public inspection. No license 
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shall be issued unless the merchant produces evidence that the merchant 
is the holder of a valid seller's permit issued under section 297A.04, or a 
written statement from the merchant that the merchant is not offering for 
sale any item that is taxable under chapter 297A. 

The application shall further contain the applicant's residence and busi
ness address for the prior two year period; the type of business engaged 
in during the previous two years; and the name and address of the auchoneer 
who will conduct the sale. No such sale shall be conducted in the name of 
any person other than the bona fide owner of the merchandise. 

The applicant shall attach to the application an itemized list of mer
chandise to be offered for sale reciting as to each item a description thereof 
including serial number if any, the owner's actual cost thereof, and a des
ignation by number corresponding with a number to be affixed to each 
item by a tag which shall be kept fastened to the item at all times until 
sold. 

Prior to the issuance of the license and approval of bond, the applicant 
shall in writing appoint the county auditor as the applicant's agent to accept 
service of process in any action commenced against the applicant arising 
out of the sale for which the license is sought. Such action shall be brought 
in the county where the .sale was held. 

Sec. 15. [REPEALER.] 

Minnesota Statutes 1986, section 297A.]5, subdivision 2, is repealed. 

Sec. 16. [EFFECTIVE DATE.] 

Section 1, paragraph (c), is effective for all meals furnished on or after 
October 15, 1987. Sections 1, paragraphs (j) and (k), and 11, are effective 
for retail sales made after June 30, 1988; Section 12 is effective for sales 
made after December 31, 1988. Section 14 is effective July I, 1988 . 
. Sections 3 and 13 are effective for all refund claims filed after June 30, 
1988. Sections 7 and JO providing for exemption of sales under section 
297A.0I, subdivision 3, paragraph (f), are effective for all sales made 
after May 31, 1987, but do not apply to sales of tangible personal property 
made pursuant to bona fide written contracts that were enforceable before 
June I, 1987, and delivery is made on or before December 31; 1987. The 
remainder of section JO is effective July I, 1988, provided that sales to 
the University of Minnesota hospital are exempt effective June I, 1987. 
Section 9 is effective for all sales made after June 30, 1988, but does not 
apply to sales of tangible personal property made pursuant to bona fide 
written contracts that were enforceable before July I, 1988, and delivery 
is made on or before December 31, 1988. Sections 2 and 4 to 6 are effective 
June I, 1988. 

ARTICLE 12 

CIGARETTE AND LIQUOR TAXES 

Section I. Minnesota Statutes 1987 Supplement, section 297.01, sub
division 7, is amended to read: 

Subd. 7. "Distributor'.' means any and each of the following: 

( 1) any person engaged in the business of selling cigarettes in this state 
and who manufactures or who brings, or causes to be brought, into this 
state from without the state any packages of cigarettes for sale to sub jobbers 
or retailers; 
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(2) atty~ Wft0 fltttkes-, fflaR~faetures, er faBrieates eigareues ift this 
- .fef Sftie tft lltis slate; 

~ any person engaged in the business without this stale who ships or 
transports cigarettes to retailers in this state, to be sold by those retailers; 

f4,j ( 3) any person who is on direct purchase from a cigarette manufacturer 
and applies cigarette stamps or indicia on at least 50 percent of cigarettes 
sold by that person. 

A distributor who also sells at retail must maintain a separate inventory, 
substantiated with invoices for cigarettes that were acquired for retail sale. 

A distributor may transfer another state's stamped cigarettes to another 
distributor for the purpose of resale in the other state. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 297.01, subdivi
sion 14, is amended to read: 

Subd. 14. "Subjobber" means any person who acquires stamped ciga
rettes or other state's stamped cigarettes for the primary purpose of resale 
to retailers, and any licensed. distributor who delivers to and sens or dis
tributes stamped cigarettes from a place of business other than that licensed 
in the distributor's license. The definition of subjobber does not include 
the occasional sale of stamped cigarettes from one retailer to another. 
Notwithstanding the foregoing, "subjobber" shall also mean any person 
who is a vending machine operator. A vending machine operator is any 
person whose principal business is operating. or· owning and leasing to 
operators, machines for the vending of merchandise or service. 

For the purpose of this section, any subjobber that sells at retail. must 
maintain a separate inventory, substantiated with invoices, that reflect the 
cigarettes were acquired for retail sale. 

Sec. 3. Minnesota Statutes 1986, section 297.01, is amended by adding 
a subdivision· to read: 

Subd. 15. "Prior continuous compliance taxpayer" means any person 
who is licensed under section 297.04 and who, having been a licensee for 
a continuous period of five years, is determined by the commissioner not 
to have been either delinquent or deficient in the payment of tax liability 
during that period or otherwise in violation of this ch.apter. Any raxp·ayer 
who has, as verified by the commissioner; continuously complied with the 
condition of a bo~d or other security under provisions of this _chapter for 
a period of five consecutive years shall also be considered to be a "prior 
continuous compliance taxpayer." A continuous period of time of qualifying 
compliance immediately prior to August 1, 1988, shall be ,,edited to any 
licensee who became licensed on or before that date. 

Sec. 4. Minnesota Statutes 1986, section 297.03, is amended by adding 
a subdivision to read: 

Subd. 5a. [REVOLVING ACCOUNT.) A heat applied cigarette tax stamp 
revolving account is created. The Commissioner shall use the amounts in 
this fund to purchase heat applied stamps for resale. The commissioner 
shall charge the purchasers for the costs of the stamps along with the tax 
value plus shipping costs. The costs recovered along with shipping costs 
shall be deposited into this revolving account and shall be available to the 
commissioner for further purchases and shipping costs. The revolving account 
shall be funded by reducing the stamping discounts allowed in subdivision 
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5 for the first three months of fiscal year 1989. The stamping discounts 
shall be 0.75 percent of the face amount of any stamps purchased in the 
first three months for the first $1,500,000 of the stamps and 0.50 percent 
on the remainder of the stamps purchased. 

At the end of each of the first three months of fiscal year I 989, the 
commissioner shall notify the commissioner of finance of the amount of 
reduced stamping discounts which have accrued to the tobacco tax revenue 
fund. The commissioner of finance shall then transfer the amounts to the 
heat applied cigarette tax stamp revolving account from the tobacco tax 
revenue fund. · 

Sec. 5. Minnesota Statutes 1987 Supplement, section 297.03, subdivi
sion 6, is amended to read: 

Subd. 6. [TAX METER MACHINES.] fB (a) Before January I, 1990, 
the commissioner may authorize any· person licensed as a distributor to 
stamp packages with a tax meter maChine, approved by the commissioner, 
which shall be provided by the distributor. The commissioner may provide 
for the use of such a machine by the distributor, supervise and check its 
operation, provide for the payment of the tax on any package so stamped, 
subject to the discount provided in subdivision 5, ftfi6 +ft tftttt e0H.Heetion. 
Except as provided in paragraph (d), the commissioner may require the 
furnishing of a corporate surety bond, Check guarantee bond, or certified 
check in a suitable amount to guarantee the payment of the tax. 

~ (b) Before January I, 1990, the commissioner may authorize, and 
after December 31, 1989, the commissioner shall require any person licensed 
as a distributor whose stamp meter machine is no longer operational to 
stamp packages with a heat-applied tax stamping machine, approved by the 
commissioner,. which shall be provided by the distributor. The commis
sioner shall supervise and check the operation of the machines and shall 
provide for the payment of the tax on any package so stamped, subject to 
the discount provided in subdivision 5. The commissioner may sell heat
applied stamps on a credit basis under conditions prescribed by the com
missioner, ftft6- tft tftftf e0nneetim1. Except as provided in paragraph ( d), 
the commissioner may require the furnishing of a corporate surety bond, 
check guarantee bond, or certified check in an amount suitable to guarantee 
payment of the tax stamps so purchased by a distributor. The stamps shall 
be sold by the commissioner at a price which includes the tax after giving 
effect to the discount provided in subdivision 5. The c.ommissioner shall 
recover the actual costs of the stamps from the distributor. 

f'1 ( c) If the commissioner finds that a stamping machine .is not printing 
or affixing a legible stamp on the package, the commissioner may order 
the distributor to immediately cease the stamping process until the machine 
is functioning properly. · 

(d) Every prior continuous compliance taxpayer is exempt from all 
requirements under this chapter concerning the furnishing of a bond. This 
exemption shall continue for the taxpayer until the commissioner deter
mines that the taxpayer is delinquent in the filing of any return, or is 
determined by the commissioner- to be delinquent or deficient in the pay
ment of any uncontested tax liability under this chapter. At that iime that 
taxpayer shall become subject to the bond requirements of this chapter 
and, as a condition of being allowed to continue to engage in the business 
licensed under this chapter, shall be required to furnish bond to the com
missioner as provided in this chapter. The taxpayer shall furnish the bond 
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for a period of two years, after which, if the taxpayer has not been delin
quent in the filing of any returns, or delinquent or deficient in the paying 
of any tax under this chapter, the commissioner may reinstate the person 
as a prior continuous compliance taxpayer. Any taxpayer who fails to pay 
an uncontested tax liability under this chapter may also be required to 
post bond or other acceptable security with the commissioner guaranteeing 
the payment of the uncontested tax liability. The commissioner shall annually 
establish the maximum amount of heat applied stamps or meter units that 
may be purchased each month. Notwithstanding any other provisions of 
this chapter, the tax due on the return shall be paid with certified funds 
and will be based upon actual heat applied stamps or meter units purchased 
during the reporting period. 

Sec. 6. Minnesota Statutes 1986, section 297.03, subdivision 12, is 
amended to read: 

Subd. 12. [SETTING OF TAX METERS.] The commissioner may des
ignate the county treasurer of any county or any banking institution as 
defined by section 48.01, or any banking institution as defined by any 
states' statutes as the representative of the commissioner in the setting of 
a tax meter machine of any particular distributor and the collection of the 
cigarette tax upon such setting. The county treasurer or banking institution 
so designated shall be required to set tax meter machines following the 
method prescribed by the commissioner of revenue and to transmit the 
amount of tax collected and to report the setting of each tax meter to the 
commissioner on or before the next business day. For purposes of this 
paragraph, a business day shall not include Saturday. Such duties shall be 
within the coverage of the official bond of the county treasurer. The com
missioner shall prescribe the form and amount of a surety bond which shall 
be furnished by a banking institution designated pursuant to this subdivi
sion. The commissioner shall have the right to withdraw this designation 
without cause. 

Sec. 7. Minnesota Statutes 1986, section 297.041, subdivision I, is 
amended to read: 

Subdivision I. [WHOLESALERS.] Any wholesaler who furnishes a sure
ty bond in a sum satisfactory to the commissioner shall be permitted to 
set aside, without affixing the stamps required by this chapter, that part of 
the wholesaler's stock necessary for the conduct of business in making sales 
to the established governing body of any Indian tribe recognized by the 
United States Department of Interior. The unstamped stock shall be kept 
separate and apart from stamped stock. Every wholesaler shall, at the time 
of shipping or delivering any of the unstamped stock to an Indian tribal 
organization, make a true duplicate invoice which shall show the complete 
details of the sale or delivery and shall transmit the duplicate to the com
missioner not later than the fiftee01h 18th day of the following calendar 
month. Failure to comply with the requirements of this section shall cause 
the commissioner to revoke the permission granted to the wholesaler to 
maintain a stock of goods which m3y be unstamped. +he eeFBmissiener 
""'Y alse fe¥0l<e #M,:; peF111issieR te fflaiRtaiR a steel< ef ttRs!a1Hpea geeas 
fef sale le a speeifie Inaiaft lfil>al ergaei,alieR wheft ti appears the! sales 
ef HASlampea eigareues 10 perseRs woo are fl0I eRrellea members ef a 
reeegRiaea Hlffiftfl tfibe are !alHftg j'llaee, er 1,a,;e !al<eft j'llaee, withiB the 
e*lerier bettRdaries i,f the reser¥alieR eeettpiea by the! ~ 

Sec. 8. Minnesota Statutes 1986, section 297.06, subdivision I, is amended 
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to read: 

Subdivision I. [DISTRIBUTOR TO KEEP RECORDS.] Every distributor 
shall keep at each licensed place of business complete and accurate records, 
for that place of business, including itemized invoices, of cigarettes held, 
purchased, manufactured, or brought in or caused to be brought in from 
without the state, and of all sales of cigarettes made, except sales to the 
ultimate consumer. These records shall show the names and addresses of 
purchasers, the inventory at the close of each period for which a return is 
required of all cigarettes on hand, and of all stamps, affixed and unaffixed, 
and other pertinent papers and documents relating to the purchase, sale, 
or disposition of cigarettes. When a licensed distributor sells cigarettes 
exclusively to the ultimate consumer at the address given in the license, no 
invoice of those sales shall be required, but iiemized invoices shall be made 
of all cigarettes transferred to other retail outlets owned or controlled by 
that licensed distributor. All books, records, and other papers and docu
ments required by sections 297.01 to 297.13 to be kept shall be preserved 
for a period of at least e11e ~ three years after the date of the documents, 
as aforesaid, or the date of the entries thereof appearing in the records, 
unless the commissioner, in writing, authorizes their destruction or disposal 
at an earlier date. At any time during usual business hours the commis
sioner, or duly authorized agents or employees, may enter any place of 
business of a distributor, without a search warrant, and i,nspect the premises, 
the records required to be kept under sections 297.01 to 297.13, and the 
packages of cigarettes and the vending devices contained therein, to deter
mine whether or not all the provisions of these sections are being fully 
complied with. If the commissioner, or any such agent or employee, is 
denied free access or is hindered or interfered with in making such exam
ination, the license of the distributor at such premises shall be subject to 
revocation by the commissioner. 

Sec. 9. Minnesota Statutes 1986, section 297,06, subdivision 2, is amended 
to read: 

Subd. 2. [DISTRIBUTOR TO PRESERVE COPIES OF INVOICES.] Every 
person who sells cigarettes to persons other than the ultimate consumer 
shall render with each sale itemized invoices showing the seller's name and 
address, the purchaser's name and address, the date of sale, and all prices 
aft<! Eliseo11e1s and shall preserve legible copies of all such invoices for e11e 
~ three years from the date of sale. 

Sec. 10. Minnesota Statutes 1986, section 297 .06, subdivision 3, is 
amended to read: 

Subd. 3. [RETAILER AND SUBJOBBER TO PRESERVE PURCHASE 
INVOICES.] Every retailer and subjobber shall procure itemized invoices 
of all cigarettes purchased. The invoices shall show the name and address 
of the seller and the date· of purchase. The retailer and subjobber shall 
preserve a legible copy of each such invoice for one year from the date of 
purchase. In\ etees ~ '9& evaill¼ele f0f insf)eetieR ey ~ eemmissieeer 
et= at:1t:hori2eEI ctgetHS er em~loyees .. &l ffte retailer's ar sttejobber's rktee ef 
blfsiness. 

At any time during normal business hours, the commissioner or the 
commissioner's agents may enter any place of business of a retailer or 
subjobber without a search warrant and inspect the premises, the records 
required to be kepi/or this subdivision, and the packages of cigarettes, 
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tobacco products, and vending devices contained on the premises to deter
mine whether all provisions of chapter 297 and sections 325D.30 to 325D.40, 
are being fully complied with. 

Sec. 11. Minnesota Statutes 1986, section 297 .06, is amended by adding 
a subdivision to read: 

Subd. 4. [CERTIFIED PHYSICAL INVENTORY.] The commissioner of 
revenue or the commissioner's authorized agents. may, upon request but 
not more than twice annually, require a cigarette or tobacco distributor 
to furnish a physical inventory of all cigarettes in stock. The inventory 
shall contain all information that the commissioner may request and shall 
be certified by an officer of the corporation. 

Sec. 12. Minnesota Statutes 1986, section 297.08, subdivision I, is 
amended to read: 

Subdivision I. [CONTRABAND DEFINED.] The following are declared 
to be contraband: 

(I) All packages which do not have stamps affixed to them as provided 
in sections 297 .0 I to 297 .13 and all devices for the vending of cigarettes 
in which such unstamped packages are found, including all contents con
tained within the devices. 

(2) Any device for the vending of cigarettes and all packages of cigarettes 
contained therein, where the device does not afford at least partial visibility 
of contents. Where any package exposed to view does not carry the stamp 
or imprint required by sections 297 .01 to 297 .13, it shall be presumed that 
all packages contained in the device are unstamped and contraband, 

(3) Any device for the vending of cigarettes to w_hich the commissioner 
or authorized agents have been denied access for the inspection of contents. 
In lieu of seizure, the commissioner or an agent may seal the device to 
prevent its use until inspection of contents is permitted. 

(4) Any device for the vending of cigarettes which does not carry the 
name and address of the owner, plainly marked and visibl_e from the front 
of the machine. · 

(5) Any device including, but not limited to, motor vehicles, trailers, 
snowmobiles, airplanes and boats used with the knowledge of the owner 
or of a person operating with the consent of the owner for the storage or 
transportation of more. than ·5 ,000 cigarettes which are contraband under 
this subdivision. When cigarettes are being transported in the course of 
interstate commerce, or are in movement from either a public warehouse 
to a dis_tributor upon orders from a manufacturer or distributor, or from 
one distributor to another, the cigarettes are not contraband,' notwithstand
ing the provisions of clause (I). 

Sec. 13. Minnesota Statutes I 987 Supplement, section 297 .11, subdi
vision 5, is amended to read: 

Subd. 5. [TRANSPORTING .UNSTAMPED PACKAGES.] No person 
shall transport into, or receive, carry,_ or moVe from place to place in this 
state, any packages of cigarettes not stamped in accordance with the pro
visions of this act except in the course of interstate commerce, unless the 
cigarettes are moving from a public warehouse to a distributor upon orders 
from the manufacturer or distributor. This subdivision shall not apply to a 
person carrying for personal use not more than 200 cigarettes when tho_se 
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cigarettes have had the individual packages or seals thereof broken and are 
intended for personal use by that person and not to be sold or offered for 
sale. 

Common carriers and contract carriers transporting cigarettes into this 
state shall file with the commissioner reports of all such shipments other 
than those which are delivered to public warehouses of first destination in 
this state which are licensed under the provisions of chapter 231. Such 
reports shall be filed monthly on or before the I 0th day of each month and 
shall show with respect to deliveries made in the preceding month: the 
date, point of origin, point of delivery, name of consignee, the quantity of 
cigarettes delivered and such other information as the commissioner may 
require. 

All common carriers and contract carriers transporting cigarettes into 
Minnesota shall permit examination by the commissioner of their records 
relating to the shipment of cigarettes. 

Any person who fails or refuses to transmit to the commissioner the 
required reports or whoever refuses to permit the examination of the records 
by the commissioner shall be guilty of a gross misdemeanor. 

Sec. 14. Minnesota Statutes 1986, section 297.12, subdivision I, is 
amended to read: 

Subdivision I. [FELONY.] (a) Any person violating section 297.11, 
subdivision I, shall be guilty of a felony. 

(b) Any person violating section 297. II, subdivisions 2 or 5 by pos
sessing, receiving, or transporting more than~ 10,000 cigarettes not 
stamped in accordance with the provisions of sections 297.01 to 297.13 
shall be guilty of a felony. 

( c) A person selling cigarettes after the person's license has been revoked 
is guilty of a felony. 

Sec. 15. Minnesota Statutes 1986, section 297.35, is amended by adding 
a subdivision to read: 

Subd. 10. A manufacturer of tobacco products shall report on a form 
prescribed by the commissioner all sales of tobacco products to Minnesota
licensed distributors, subjobbers, retailers, or to any locations within the 
state. The report shall be due on, or before, the 18th of the month following 
the reporting period. 

Anyone violating this section is guilty of a gross misdemeanor. 

Sec. 16. (297.44] [TIME LIMITATIONS.] 

Subdivision 1. [TIME FOR ASSESSMENT; NOTICE.] Except as oth
erwise provided in this chapter, the amount of taxes assessable with respect 
to a taxable period must be assessed within three years after the return 
for .the period is filed. The taxes shall be considered assessed within the 
meaning of this section wh'en the commissioner has prepared a notice of 
tax assessment and mailed it to the person required to file a return tO the 
post office address given in the return. The record of the mailing is pre
sumptive evidence of the giving of the notice, and the records must be 
preserved by the commissioner. 

Subd. 2. [OMISSION OVER 25 PERCENT.] If the person required to 
file the return omits from the return a dollar amount properly includable 
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in it that is in excess of 25 percent of the dollar amount reported in the 
return, the tax may be assessed, or a proceeding in court for the collection 
of the tax may be begun, at any time within five years after the return was 
filed. 

Subd. 3. [DATE OF FILING.] For the purposes of this section and section 
297.36, a return filed before the last day prescribed by law for its filing 
is considered filed on the last day. 

Subd. 4. [FRAUD; FAILURE TO FILE.] In the case of a false or fraud
ulent return with iritent to evade tax or failure with the same intent to file 
a return, the tax may be assessed at any time, and a proceeding in court 
for the collection of the tax must begin within five years after the assessment. 

Subd. 5. [COLLECTION.] Where (he assessment of a tax due under this 
chapter is made within the period of limitation properly applicable to it, 
the tax may be collected by a proceeding in court, but only if begun within 
five years after the .date of assessment. 

Subd. 6. [SUSPENSION OF TIME; BANKRUPTCY PROCEEDINGS.] 
The time during which a tax must be assessed or collection proceedings 
commenced under this chapter is suspended during the period from the 
date of a filing of a petition in bankruptcy until 30 days after notice to 
the commissioner of revenue that the bankruptcy proceedings have been 
closed or dismissed, or that the automatic stay has been terminated or has 
expired. 

The suspension of the statute of limitations under this subdivision applies 
to the person against whom the petition in bankruptcy is filed, and to all 
other persons who may be wholly or partially liable for the tax under this 
chapter. 

Sec. 17. Minnesota Statutes 1986, section 297C.02, subdivision 4, is 
amended to read: 

Subd. 4. [BOTTLE TAX.] A tax of one cent is imposed on each bottle 
or container of distilled spirits and wine. The wholesaler is responsible for 
the payment of this tax when the bottles of distilled spirits and wine are 
removed from inventory for sale, delivery, or shipment. 

The following are exempt from the tax: 

( 1) miniatures of distilled spirits and wines; 

(2) containers of fermented malt beverage; 

(3) containers of intoxicating liquor or wine holding less than 200 milliliters; 

(4) containers of wine intended exclusively for sacramental purposes; 

(5) containers of alcoholic beverages sold to qualified, approved military 
clubs; 

(6) containers of alcoholic beverages sold to common carriers engaged 
in interstate commerce; 

(7) containers of alcoholic beverages sold to authorized food processors 
or pharmaceutical firms for use exclusively in the manufacturing of food 
products or medicines; 

(8) containers of alcoholic beverages sold and shipped to dealers, winer
ies, or distillers in other states; and 
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(9) containers of alcoholic beverages sold to other Minnesota wholesalers. 

Sec. 18. Minnesota Statutes 1986, section 297C.03, is amended by add
ing a subdivision to read: 

Subd. 6. [INFORMATIONAL RETURNS.] Manufacturers, wholesalers, 
and importers licensed to ship distilled spirits or wine into.Minnesota shall 
file with the commissioner a monthly informational report on a form pre
scribed by the commissioner. No payment of any tax is required to. be 
remitted with this report. The report shall befi/ed on or before the tenth 
dayfollowing the end of each calend.ar month, regardless of whether or 
not any shipments were made into Minnesota during the previous month. 
A person fai[ing to file this monthly report is subject to the provisions of 
section 297C.14, subdivision 8. 

Sec. 19. Minnesota Statutes I 987 Supplement, section 297C.04, is amended 
to read: 

297C.04 [PAYMENT OF TAX; MALT LIQUOR.] 

The commissioner may by rule provide a reporting method for paying 
and collecting the excise tax on fermented malt beverages. The tax shall 
be imposed upon the first sale or importation made in this state by a 
licensed brewer or importer. The rules must require reports to be filed with 
and the excise tax to be paid to the commissioner on or before the 18th 
day of the month following the month in whkh the importation into or the 
first sale is made in this state, whichever first occurs. The rules must also 
require payments in June of 1987 and subsequent years according to the 
provisions of section 297C.05, subdivision 2. 

A distributor who has title to or possession of fermented malt beverages 
upon which the excise tax has not been paid and who knows that the tax 
has not been paid, shall file a return with the commissioner on or before 
the 18th day of the month following the month·· in which the distributor 
obtains title or possession of the fermented malt beverages. The return 
must be made on a form furnished and prescribed by the commissioner, 
and must contain all information that the commissioner requires. The return 
must be accompanied by a remittance for the full unpaid liability shown 
on it. 

Sec. 20. Minnesota Statutes 1986, section 297C.07, is amended to read: 

297C.07 [EXCEPTIONS.] 

The following are not subject to the excise tax: 

(I) Sales by a manufacturer, brewer, or wholesaler for shipment outside 
the state in interstate commerce. 

(2) Sales of wine for sacramental purposes under section 340A,316. 

(3) Fruit juices naturally fermented or beer naturally brewed in the home 
for family use. 

(4) Malt beverages served by a brewery for on-premise consumption at 
no charge, or distributed to brewery employees for on-premise consumption 
under a labor contract. · 

/5) Alcoholic beverages sold to authorized manufacturers of food prod
ucts or pharmaceutical firms. The alcoholic beverage must be used exclu
sively. in the manufacture of food products or medicines. For purposes of 
this part, "manufacturer" means a manufacturer of food products intended 
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for sale to wholesalers or retailers for ultimate sale to· the consumer. 

(6) Sales to common carriers engaged in interstate transportation of 
passengers and qualified approved military clubs, except as provided in 
section 297C.17. 

(7) Alcoholic beverages sold or transferred between Minnesota wholesalers. 

(8) Sales to a federal agency, that the state of Minnesota is prohibited 
from taxing under the c.onstitution or laws of the United States or under 
the constitution of Minnesota. 

Sec. 21. [297C.17] [COMMON CARRIERS.] 

Com,:non carriers engaged in interstate transportation of passengers 
must file monthly reports together with the tax payment on the sale of 
alcoholic beverages sold within the state of Minnesota. The report and 
payment must be filed by the 18th day of the month following the month 
in which the sale took place. A common carrier is permitted to use (l 

formula for the allocation of the total sales of alcoholic beverages between 
states on the basis of passenger miles in each state or some other method 
of allocation if written approval is received from the commissione,:. 

Sec. 22. [REPEALER.] 

Minnesota Statutes 1986, section 297C.03, subdivision 5, is repealed. 

Sec. 23. [EFFECTIVE DATE.] 

Section 5 is effective January I, 1989. The remainder of this article is 
effective July I, 1988. 

ARTICLE 13 

TAX INCREMENT FINANCING 

Section I. Minnesota Statutes I 987 Supplement, section 469. 174, sub
division 7, is amended to read: 

Subd. 7. [ORIGINAL ASSESSED VALUE.] (a) Except as provided in 
paragraph (b), "original assessed value" means the assessed value of all 
taxable real property within a tax increment financing district as most 
recently certified by the commissioner of revenue as of the date of the 
request by an authority for certification by the county auditor, together 
with subsequent adjustments as set forth in section 469. 177, subdivisions 
1 and 4. In determining the original assessed value the assessed value of 
real property exempt from taxation at the time of the request shall be zero, 
except for real property which is tax exempt by reason of public ownership 
by the requesting authority and which has been publicly owned for less 
than one year prior to the date of the request for certification, in which 
event the assessed value of the property shall be the assessed value as most 
recently determined by the commissioner of.revenue. 

( b) The original assessed value of any designated hazardous substance 
site or hazardous substance subdistrict shall be determined on January 2 
following the date the agency or municipality certifies to the county auditor 
that the agency or municipality has entered a redevelopment or other 
agreement/or the removal actions or remedial actions specified in a devel
opment response action plan, or otherwise provided funds to finance the 
development response action plan, the original assessed value shall be 
equal to the assessed value of the parcel, as most recently determined by 
the commissioner of revenue, less the reasonable and necessary costs of 
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the removal actions and remedial actions to be undertaken with respect to 
the parcel as certified to the county auditor by the municipality or agency 
but not less than zero. 

( c) The original assessed value shall be increased by the amount by 
which it was reduced pursuant to paragraph (b) upon certification by the 
municipality that the co'sts of the removal actions and remedial actions 
have been paid or reimbursed. 

(d) For purposes of this subdivision, "real property" shall include any 
property normally taxable as personal property by reason of its location 
on or over publicly~owned property. 

(e) The term·s "removal," ."remedial," "action," "hazardous substance," 
and "pollutant or contaminant" have the meanings assigned by section 
115B.02. The term "development response action plan" has the meaning 
given under section 3. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 469.174, subdi
vision 10, is amended to read: 

Subd. 10. [REDEVELOPMENT DISTRICT.] (a) "Redevelopment dis
trict" means a type 9f tax increment financing district consisting of a 
project, or portions of a project, within which the authority finds by res
olution that one of the following conditions, reasonably distributed through
out the district, exists: 

(I) 70 percent of the parcels in the district are occupied by buildings, 
Streets, utilities, or other improvements and more than 50 .percent of the 
buildings, not including outbuildings, are structurally substandard to a 
degree requiring substantial renovation or clearance; or 

(2) 70 percent of the parcels in the district are occupied by buildings, 
streets, utilities, or other improvements and 20 percent of the buildings are 
structurally substandard and an additional 30 percent of the buildings are 
found to require substantial renovation or clearance iil order to remove such 
existing conditions as: inadequate street layout, incompatible uses or land 
use relationships, overcrowding of buildings on the land, excessive dwelling 
unit density, obsolete buildings not suitable for improvement or conversion, 
or other identified hazards to the health, safety, and general well-being of 
the community; or 

(3) less than 70 percent of the parcels in the district are occupied by 
buildings, streets, utilities, or other improvements, but due to unusual ter
rain or soil deficiencies requiring substantial filling, grading, or. other 
physical preparation for use at least 80 percent of the total acreage of such 
land has a fair market value upon inclusion in the redevelopment ·district 
which, when added to the estimated cost of preparing that land for devel
opment, excluding costs directly related to roads as defined in section 
160.01 and local improvements as described in section 429.021, subdi
vision I, clauses I to 7, 11 and 12, and 430.0l, if any, exceeds its antic
ipated fair market value after completion of the preparation. No parcel shall 
be included within a redevelopment dist_rict pursuant to this paragraph 
unless the authority has concluded an agreement or agreements for the 
development of at least 50 percent of the acreage having the unusual soil 
or terrain deficiencies, which agreement provides recourse for the authority 
should the development not be completed; or 

( 4) the property consists of underutilized air rights existing over a public 
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street, highway, or right-of-way; or 

(5) the property consists of vacant, unused, underused, inappropriately 
used, or infrequently used railyards, rail storage facilities, or excessive or 
vacated railroad rights-of-way; or 

(6) the district consists of an existing or proposed industrial park no 
greater in size than 250 acres, which contains a sewage lagoon contaminated 
with polychlorinated biphenyls. 

(b) For purposes of this subdivision, "structurally substandard" shall 
mean containing defects in structural elements or a combination of defi
ciencies in essen~ial utilities and facilities, light and ventilation, fire pro
tection including adequate egress, layout and condition of interior partitions, 
or similar factors, which defects or deficiencies are of sufficient total sig-· 
nificance to justify substantial renovation or clearance. 

(c) For districts approved under section 469.175, subdivision 3, or for 
noncontiguous areas added to existing districts after April 1, 1988, if the 
district consists of two or more noncontiguous geographic areas, each area 
must qualify as a redevelopment district under paragraph (a}, clauses ( 1) 
to (6); in order to be included in the district. and the area of the entire 
district must satisfy the requirements of paragraph (a). 

Sec. 3. Minnesota Statutes 1987 Supplement, section 469 .174, • is amended 
by adding a subdivision to read: 

Subd. 16. [DESIGNATED HAZARDOUS SUBSTANCE SITE.] "Des
ignated hazardous substance site" means any parcel or parcels with respect 
to which the authority or municipality has certified to the county auditor 
that the authority or municipality has entered into a redevelopment or 
other agreement providing for, or otherwise has available to it funds, 
iitcluding, without limitation, tax increment which would be made available 
pursuant to section 469.175, subdivision 1, to finance the removal actions 
or remedial actions specified in a deveJopment re~ponse action plan. For 
purposes of this section, a plan or proposal for removal actions or remedial 
actions constitutes a development response action plan if the actions con
tained in the plan or proposal are: 

( 1) requested by the pollution control agency or its commissioner pur
suant to section 1158.17, 115C.03, or other law: or 

(2) proposed to the commissioner of the pollution control agency by a 
municipality to respond to a release or threatened release of a hazardous 
substance, pollutant, contaminant, or petroleum. 

Sec. 4. [469.1741] [TOWN AUTHORITY] 

No town may be authorized after the date of enactment of this act to 
exercise powers under sections 469.174 to 469.179 unless the town has 
the authority to exercise powers under section 368.01, is located within 
the metropolitan area as defined in section 473.121, subdivision 2, and 
has a population in excess of 5,000 persons. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 469.175, subdi
vision l ,_ is amended to read: 

Subdivision I. [TAX INCREMENT FINANCING PLAN.] A tax incre
ment financing plan shall contain: 

(I) a statement of objectives of an authority for the improvement of a 
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project; 

(2) a statement as to the development program for the project, including 
the property within the project, if any, that the authority intends to acquire; 

(3) a list of any development activities that the plan proposes to take 
place within the project, for which contracts have been entered into at the 
time of the preparation of the plan, including the names of the parties to 
the contract, the activity governed by the contract, the cost stated in the 
contract, and the expected date of completion of that activity; 

(4) identification or description of the type of any other specific devel
opment reasonably expected to take place within the project, and the date 
when the development is likely to occur; 

(5) estimates of the following: 

(i) cost of the project, including administration expenses; 

(ii) amount of bonded indebtedness to be incurred; 

(iii) sources of revenue to finance or .otherwise pay public costs; 

(iv) the most recent assessed value .of taxable real property within the 
tax increment firiancing district; 

(v) the estimated captured assessed value of the tax increment financing 
district at completion; and 

(vi) the duration of the tax increment financing district's existence; flfMI. 

(6) -a steteme11:t statements of the authority's estimate alternate estimates 
of the impact of tax increment financing on the assessed values of all taxing 
jurisdictions in which the tax increment financing district is located in 
whole.or in part. For purposes of one statement-, the authority shall assume 
that the estimated captured assessed value would be available to the taxing 
jurisdictions without creation of the district, and for purposes of the second 
statement, the authority shall assume that none of the estimated captured 
assessed value would be available to the taxing jurisdictions without cre
ation of the district; 

(7) identification and description of studies and analyses used to make 
the determination set forth in subdivision 3, clause (2); and 

(8) identification of all parcels to be included in the district. 

Sec. 6. Minnesota Statutes 1987 Supplement, section 469. I 75, subdi
vision 2, is amended to read: 

Subd. 2. [CONSULTATIONS; COMMENT AND FILING.] Before for
mation of a tax increment financing district, the authority shall provide an 
opportunity to the members of the county boards of commissioners of any 
county in which any portion of the proposed district i_s located and the 
members of the school board of any school district in which any portion 
of the proposed district is located to meet with the authority. The authority 
shall present to the members of the county boards of commissioners and 
the school boards its estimate of the fiscal and economic implications of 
the proposed tax increment financing district. The information on the fiscal 
and economic implications of the plan must be provided to the county and 
school district boards at least 30 days before the public hearing required 
by subdivision 3. The 30-day requirement is waived if the county and school 
district submit wriuen comments on the proposal and any modification of 
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the proposal to the authority after receipt of the information. The members 
of the county boards of commissioners and the school boards may present 
their comments at the public hearing on the tax increment financing plan 
required by subdivision 3. +lie €0tlftly auditef shall Bet ee,tify the 0,iginal 
assessed valtte af a <listfiet ru•suant 19 seetioo 469.177, suMivisien l, 
tHttH Ute eetHtty &eftffi ef eommissiesefs h-as fJFeseHted its writteft eemment 
01t the r•eresal 19 the autheril)", e, ;.{) .ia,,,; has f"'Sse<I fffiffl the aate af 
the trans111i1tal by the autha,ity 19 the 99ftffi af the infermatien rega,ding 
tlte f.i.settl ftfte eeeRemie implieations, whieRever eeettFS- .fi.t:s.t.;. Upon adop
tion of the tax increment financing plan, the authority shall file a copy of 
the plan with the commissioner of e,ie,gy trade and economic development. 
The authority must also file with the commissioner a copy of the devel
opment plan for the project area. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 469.175, subdi
vision 3, is amended to read: 

Subd. 3. [MUNICIPALITY APPROVAL.] A county auditor shall not 
certify the original assessed value of a tax increment financing district 
until the tax increment financing plan proposed for that district has been 
approved by the municipality in which the district is located. If an authority 
that proposes to establish a tax increment financing district and the munic
ipality are not the same, the authority shall apply to the municipality in 
which the district is proposed to be located and shall obtain the approval 
of its tax increment financing plan by the municipality before the authority 
may use tax increment financing. The municipality shall approve the tax 
increment financing plan only after a public hearing thereon after published 
notice in a newspaper of general circulation in the municipality at least 
once not less than ten days nor more than 30 days prior to the date of the 
hearing. This hearing may be held before or after the approval or creation 
of the project or it may be held in conjunction with a hearing to approve 
the project. Before or at the time of approval of the tax increment financing 
plan, the municipality shall make the following findings, and shall set forth 
in writing the reasons and supporting facts for each determination: 

(I) that the proposed tax increment financing district is a redevelopment 
district, a mined underground space development district, a housing district, 
or an economic development district; if the proposed district is a redevel
opment districi, the reasons and supporting facts for the determination 
that the district meets the criteria of section 469.174, subdivision JO, 
paragraph (a), clauses (I) to (6), shall be retained and made available to 
the public by the authority until the district has been .terminated. 

(2) that the proposed development or redevelopment, in the opinion of 
the municipality, would not reasonably be expected to occur solely through 
private investment within the reasonably foreseeable future and therefore 
the use of tax increment financing is deemed necessary. 

(3) that the tax increment financing plan conforms to the general plan 
for the development or redevelopment of the municipality as a whole. 

( 4) that the tax increment financing plan will afford maximum oppor
tunity, consistent with the sound needs of the municipality as a whole, for 
the development or redevelopment of the project by private enterprise. 

(5) that the municipality elects the method of tax increment computation 
set forth in section 469.177, subdivision 3, clause (b), if applicable. 
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When the municipality and the authority are not the same, the munici
pality shall approve or disapprove the tax increment financing plan within 
60 days of submission by the authority, or the plan shall be deemed approved. 
When the municipality and the authority are not the same, the municipality 
may not amend or modify a tax increment financing plan except as proposed 
by the authority pursuant to subdivision 4. Once approved, the determi
nation of the authority to undertake the project through the use of tax 
increment financing and the resolution of the governing body shall be 
conclusive of the findings therein and of the public need for the financing. 

Sec. 8. Minnesota Statutes I 987 Supplement, section 469 .175, subdi
vision 4, is amended to read: 

Subd. 4. [MODIFICATION OF PLAN.] (a) A tax increment financing 
plan may be modified by an authority, provided that any reduction or 
enlargement of geographic area of the project or tax increment financing 
district, increase in amount of bonded indebtedness to be incurred, includ
ing a determination to capitalize interest on the debt if that determination 
was not a part of the original plan, or to increase or decrease the amount 
of interest on the debt to be capitalized, inc.rease in the portion of the · 
captured assessed value to be retained by the authority, increase in total 
estimated tax increment expenditures or designation of additional property 
to be acquired by the authority shall be approved upon the notice and after 
the discussion, public hearing, and findings required for approval of the 
original plan; provided that if an authority changes the type of district from 
housing, redevelopment, or economic development to another type of dis
trict, this change shall not be considered a modification but shall require 
the authority to follow the procedure set forth in sections 469 .174 to 469. 179 
for adoption of a new plan, including certification of the assessed valuation 
of the district by the county auditor. If a redevelopment district is enlarged, 
the reasons and supporting facts for the determination that the addition 
to the district meets the criteria of section 469 .174, subdivision 10, para
graph (a), clauses (1) to (6), shall be documented. The requirements of 
this paragraph do not apply if ( 1) the only modification is elimination of 
parcels from the project or district and (2)(A) the current assessed value 
of the parcels eliminated from the district equals or exceeds the assessed 
value of those parcels in the district's original assessed value or (B) the 
authority agrees that, notwithstanding section 469.177, subdivision 1, the 
original assessed value will be reduced by no more than the current assessed 
value of the parcels eliminated from the district. The authority must notify 
the county auditor of any modification that reduces or enlarges the geo
graphic area of a district or a project area. 

(b) The geographic area of a tax increment financing district may be 
reduced, but shall not be enlarged after five years following the date of 
certification of the original assessed value by the county auditor or after 
August 1, 1984, for tax increment financing districts authorized prior to 
August I, 1979, except that development districts created pursuant to Min
nesota Statutes 1978, chapter 472A, prior to August I, 1979, may be 
reduced but shall not be enlarged after five years following the date of 
designation of the district. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 469.175, is amended 
by adding a subdivision to read: 

Subd. 7. [CREATION OF HAZARDOUS SUBSTANCE SUBDIS
TRICT.] (a) A municipality or authority which is creating or has created 
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a tax increment financing district may establish within the district a haz
ardous substance subdistrict upon the notice and after the discussion, 
public hearing and findings required for approval of the original plan. The 
geographic area of the subdistrict shall be made up of any parcels in the 
district designated for inclusion by the municipality or authority that are 
designated hazardous substance sites, and any additional parcels in the 
district designated for inclusion that are contiguous except for the inter
position of a right-of-way. Before or at the time of approval of the tax 
increment financing plan, the municipality shall make the findings under 
paragraphs (b) to (d), and shall set forth in writing the reasons and 
supporting facts for each. 

( b) The proposed development or redevelopment, in. the opinion of the 
municipality, would not reasonably be expected to occur solely through 
private investment and tax increment otherwise available, and therefore 
the hazardous substance district is deemed necess~ry. 

(c) Other parcels that are not designated hazardous substance sites are 
expected to be developed together with a designated hazardous substance 
site. 

(d) The subdistrict is not larger than, and the period of time during 
which increments are elected to be received is not longer than, that which 
is necessary in the opinion of the municipality to provide for the additional 
costs due to the designated hazardous substance site. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 469.176, sub
division 1, is amended to read: 

Subdivision I. [DURATION OF TAX INCREMENT FINANCING DIS
TRICTS.] (a) Subject to the limitations contained in paragraphs (b) to (f), 
any tax increment financing district as to which bonds are outstanding, 
payment for which the tax increment and other revenues have been pledged, 
shal1 remain in existence at least as long as the bonds continue to be 
outstanding. 

(b) The tax increment pledged to the payment of the bonds and interest 
thereon may be discharged and the tax increment financing district may 
be terminated if sufficient funds have been irrevocably deposited in the 
debt service fund or other escrow a~count held in trust for all outstanding 
bonds to provide for the payment of the bonds at maturity or date of 
redemption and interest thereon to the maturity or redemption date. 

(c) For bonds issued pursuant to section 469.178, subdivisions 2 and 3, 
the full faith and credit and any taxing powers of the municipality or 
authority shall continue to be pledged to the payment of the bonds until 
the principal of and interest on the bonds has been paid in full. 

(d) No tax increment shall be paid to an authority for a tax increment 
financing district after three years from the date of certification of the 
original assessed value of the taxable real property in the district by the 
county auditor or after August I, 1982, for tax increment financing districts 
authorized priorto August I, I 979, unless within the three-year period (I) 
bonds have been issued pursuant to section 469.178, or in aid of a project 
pursuant to any other law, except revenue bonds issued pursuant to sections 
469.152 to 469.165, prior to August I, 1979, or (2) the authority has 
acquired property within the district, or (3) the authority has constructed 
or caused to be constructed public improvements within the district. 
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(e) (i) For districts certified after August 1, 1979, no tax increment shall 
in any event be paid to the authority from a redevelopment district after 
25 years from date of receipt by the authority of the first tax increment, 
provided that for districts approved under section 469 .175, subdivision 3, 
after April 1, 1988, if bonds or obligations issued to implement the district's 
tax increment financing plan are exempt from federal and state income 
taxes, the duration of the district is 20 years. No tax increment shall -in 
any event be paid to the authority after 25 years from the date of the receipt 
for a housing district, after 25 years from the date of the receipt for a mined 
underground space development district, and after eight years from the date 
of the receipt, or ten years from approval of the tax increment financing 
plan, whichever is less, for an economic development district. In the case 
of a redevelopment district that has a maximum duration of 20 years under 
this subdivision, the authority may waive receipt of increment for the first 
year in which property tax is paid by captured assessed value. For purposes 
of determining the duration limits the waived increment does not constitute 
receipt of increment. 

(ii) For tax increment financing districts created prior to August I, 1979, 
no tax increment shall be paid to the authority after 3G yea,& ff0ff½ ~ 
+;- f-9+9 April 1, 2001, or the term of a bond or obligation outstanding on 
April 1, 1990, secured by increments from the district or project area, 
whichever time is greater, provided that in no case will a tax increment be 
paid to an authority after August 1, 2009, from such_a district. 

(f) Modification of a tax increment financing plan pursuant to section 
469.175, subdivision 4, shall not extend the durational limitations of this 
subdivision. 

if a parcel of a district is part of a designated hazardous substance site 
or a hazardous ·substance subdistrict, tax _increment may be paid to the 
authority from the parcel for longer than the period otherwise provided 
by this subdivision. The extended period for collection of tax increment 
shall begin on the date of receipt of the first tax increment from the parcel 
that is more than any tax increment received from the parcel before the 
date of the certification under section 469.174, subdivision 7, paragraph 
/b), and received after the date of certification to the county auditor 
described in section 469.174, subdivision 7, paragraph (b). The extended 
period for collection of tax increment shall be the lesser of: (]) 25 years 
from the date of commencement of the extended period; or /2) the period 
necessary to recover the costs of removal actions or remedial actions 
specified in a development response action plan. 

Sec. I I. Minnesota Statutes 1987 Supplement, section 469.176, sub
division 4, is amended to read: 

Subd. 4. [LIMITATION ON USE OF TAX INCREMENT.] (a) All rev
enues derived from tax increment shall be used in accordance with the tax 
increment financing plan. The revenues shall be used solely for the fol
lowing purposes: (I) to pay the principal of and interest on bonds issued 
to finance a project; (2) by a rural development financing authority for the 
purposes stated in section 469.142, by a port authority or municipality 
exercising the powers of a port authority to finance or otherwise pay the 
cost of redevelopment pursuant to sections 469.048 to 469.068, by an 
economic development authority to finance or otherwise pay the cost of 
redevelopment pursuant to sections 469.090 to 469 .108, by a housing and 
redevelopment authority or economic development authority to finance or 
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otherwise pay public redevelopment costs pursuant to sections 469.001 to 
469.047, by a municipality or economic development authority to finance 
or otherwise pay the capital and administration costs of a development 
district pursuant to sections 469 .124 to 469. l 34, by a municipality or 
redevelopment agency to finance or otherwise pay premiums for insurance 
or other security guaranteeing the payment when due of principal of and 
interest on the bonds pursuant to chapter 462C, sections 469.152 to 469.165, 
or both, or to accumulate and maintain a reserve securing the payment 
when due of the principal of and interest on the bonds pursuant to chapter 
462C, sections 469. l 52 to 469. 165, or both, which revenues in the reserve 
shall not exceed, subsequent to the fifth anniversary of the date of issue 
of the first bond issue secured by the reserve, an amount equal to 20 percent 
of the aggregate principal amount of the outstanding and nondefeased bonds 
secured by the reserve. Tax increments may be used to pay for the county's 
actual administrative expenses under sections 469.174 to 469.179; the 
county may require payment of those expenses by February 15 of the year 
after the year in which the expenses are incurred. The amount of these 
payments are not required to be set forth in the tax increment financing 
plan for the project. To obtain payment for actual administrative costs, the 
county auditor must submit to the authority a record of costs incurred by 
the county auditor related to administration of the authority's tax increment 
financing diStricts. Revenue derived from tax increment from a mined 
underground space development district may be used only to pay for the 
costs of excavating and supporting the space, of providing public access to 
the mined underground space including roadways, and of installing utilities 
including fire sprinkler systems in the space. Revenue derived from tax 
increment from a district approved under section 469.175, subdivision 3, 
after April 1, 1988, all or a portion of which qualified as a redevelopment 
district under section 469.174, subdivision JO, paragraph (3), or from 
parcels added to an existing district of that type after April 1, 1988, may 
be used only to ( 1) acquire parcels on which the improvements described 
in clause (2) will occur; (2) pay for the cost of correcting the unusual 
terrain or soil deficiencies and the additional cost of installing public 
improvements directly ca.used by the deficiencies; and ( 3) pay for the 
administrative expenses of the authority allocable to the district. The sale 
by the authority of a parcel acquired and improved as described in clauses 
( 1) and (2) must be for a price that is no less than the cost of acquisition. 
No less than one-half of the revenue derived from tax increment from a 
housing project must be used to finance or otherwise pay the cost of Land 
acquisition, site improvements, public improvements directly related to, 
and construction or renovation of a project consisting of housing described 
in section 469.174, subdivision 11, including allocated administration 
costs. Tax increments from economic development projects may not be used 
to provide improvements, loans, subsidies, grants, interest rate subsidies, 
or assistance in any form to buildings and ancillary facilities used for 
retail or wholesale sales or for office purposes. Improvements include, but 
are not limited to, parking lots or ramps, utilities, parks integral to the 
building or buildings or streets, highways, or highway interchanges pro
viding improved access to the retail or office facilities. Buildings where 
less than five percent of the floor space is used for office or retail or 
wholesale purposes will not be considered to be used for retail or wholesale 
sales or for office purposes. 

(b) Revenues derived from tax increment may be used to finance the 
costs of an interest reduction program operated pursuant to section 469.012, · 
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subdivisions 7 to IO, or pursuant to other law granting interest reduction 
authority and power by reference to those subdivisions only under the 
following conditions: (I) tax increments may not be collected for a program 
for a period in excess of 12 years after the date of the first interest rate 
reduction payment for the program, (2) tax incremen.ts may not be used for 
an interest reduction program. if the" proceeds of bonds issued pursuant to 
section 469 .178 after December 31, 1985, have been or will be used to 
provide financial assistance to the specific project which would receive the 
benefit of the interest reduction program, and (3) tax increments may not 
be-used to finance an interest reduction program for owner-occupied single
family dwellings. 

( c) These revenues shall not be used to circumvent existing levy limit 
law. No revenues derived from tax increment from any district, whether 
certified before or after August 1, 1979, shall be used for the acquisition, 
construction ftf, renovation, operation, or maintenance of a munieif)e.Hy 
ewfled building to be used primarily and regularly for conducting the 
business of the a municipalitn, county, school district, or any other local 
unit of government or the state or federal government. This provision shall 
not prohibit the use of revenues derived from tax increments for the con
struction or renoVation of a parking· structure, a commons area used as a 
public park, or a facility used for social, recreational, or conference pur
poses and not primarily for conducting the business of the municipality. 

(d) If a tax increment district is located in a municipality, parts of which 
are situated in more than one county, the revenue derived from ta;< incre
ments from parcels loCated in one county must be expended for the direct 
and primary benefit of a project located or conducted within that county, 
unless the county boards of each of the counties involved agree to waive 
this requirement. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 469.176, sub
division 5, is amended to read: 

Subd. 5. [REQUIREMENT FOR AGREEMENTS.] No more than 25 
percent, by acreage. of the property to be acquired within a project which 
contains a redevelopment district, or ten percent, by acreage, of the property 
to Qe acquired within a project which contains a housing or economic 
development district, as set forth in the tax increment financing plan, shall 
at any time be owned by an authority as a result of acquisition with the 
proceeds of bonds issued pursuant to section 469.178 unless prior to acqui
sition in excess of the percentages, the authority has concluded an agree
ment for the development or redevelopment of the property acquired and 
which provides recourse for the authority should the development or rede
velopment not be completed. This subdivision does not apply to a parcel 
of a district that is a designated hazardous substance site established under 
section 3 or part of a hazardous substance subdistrict established under 
section 9. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 469.176, sub
division 6, is amended to read: 

Subd. 6. [ACTION REQUIRED.] (a) If, after four years from the date 
of certification of the original assessed value of the tax increment financing 
district pursuant to section 469 .177, no demolition, rehabilitation, or ren
ovation of property or other site preparation, including improvement of a 
street adjacent to a parcel but not installation of utility service including 
sewer or water systems, has been commenced on a parcel located within 
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a tax increment financing district by the authority or by the owner of the 
parcel in accordance with the tax increment financing plan, no additional 
tax increment may be taken from that parcel, and the original assessed 
value of that parcel shall be excluded from the original assessed value of 
the tax increment financing district. If the authority or the owner of the 
parcel subsequently commences demolition, rehabilitation, or renovation 
or other site preparation on that parcel including improvement of a street 
adjacent to that parcel, in accordance with the tax increment financing plan, 
the authority shall certify to the county auditor that the activity has com
menced, and the county auditor shalt certify the assessed value thereof as 
most recently certified by the commissioner of revenue and add it to the 
original assessed value of the tax increment financing district. The county 
auditor must enforce the provisions of this subdivision. The authority must 
by February I of the fifth year following the year in which a parcel was 
certified as included in the district submit to the county auditor evidence 
that the required activity has taken place for each parcel in the district. 

( b) This subdivision applies to all tax increment districts, whether created 
before or after August I, 1979. The subdivision applies to districts created 
before August I, 1979 as provided in this paragraph. The four-year period 
is deemed to begin April 1, 1988, provided that activity on or improvements 
to a parcel occurring prior to that date qualify the parcel for retention in 
the district. The authority must submit the evidence of activity or improve
ments for each parcel to the county auditor, as required by paragraph ( a), 
by June I, 1992. In the case of a district or a portion of a district for 
which no tax increment financing plan has been prepared, improvements 
are deemed to have been commenced "in accordance with the tax increment 
financing plan" when one of the following conditions is met: 

(I) acquisition or improvement of the parcel was financed by the author
ity with increment revenues or with the proceeds of tax increment bonds 
or with other funds of the authority after the inclusion of the parcel in the 
district; 

(2) public improvements, excluding sewer and water improvements, were 
installed or constructed on the parcel or on land adjacent to the parcel 
after inclusion of the parcel in the district and the improvements- were 
financed with increments or other authority revenues, but excluding general 
city revenues or special assessments if the authority is the same as the 
municipality; 

(3) construction of the improvements occurred on the parcel and the 
municipality passes a resolution stating that the improvements or other 
improvements of approximately equal ( or greater) market value would not 
have occurred if the authority had not undertaken efforts of the type 
specified in clauses (I) or (2) on other parcels in the district. If the authority 
submits evidence that (i) at least 60 percent of the parcels, or (ii) parcels 
comprising at least 60 percent of the geographic area in the district, or 
(iii) parcels from which is derived at leas_t 60 percent of the captured 
ass.essed value of the district, meet the requirements of this paragraph by 
June I, I 992, all parcels may remain in the district notwithstanding the 
provisions of paragraph ( a). 

(c) In the case of tax increment projects for which certification was 
requested before August I, 1979, and for which a de/eased bond was 
outstanding on April I, 1988, the provisions of paragraphs (a) and (b) 
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apply as specified in this paragraph. Increments shall continue to be col
lected from parcels that fail to meet the requirements of paragraphs (a) 
and (b). The authority or other administering entity shall deposit these 
increments in a separate account in the debt service or other bond-fund 
to defease bonds outstanding on April 1, 1988.for the project. The amount 
of funds in the separate account shall not affect or be considered in com
putation of the amount required to be deposited in the regular debt service 
fund under the bond resolution, indenture, or other contract. When the 
sum of the amoun_t in the regular debt service fund and the separate account 
are sufficient to fully defease the bonds outstanding on April 1, 1988, for 
the project or when such bonds are fully defeased or paid by refunding or 
otherwise, increments may no longer be collected from a parcel that does 
not satisfy the requirements of paragraphs (a) and (b). 

Sec. 14. Minnesota Statutes 1987 Supplement, section 469.177, sub
division 1, is amended to read: 

Subdivision 1. [ORIGINAL ASSESSED VALUE.] Upon or after adoption 
of a tax increment financing plan, the auditor of any county in which the 
district is situated shall, upon request of the authority, certify the original 
assessed value of the tax increment financing district as described in the 
tax increment financing plan and shall certify in each year thereafter the 
amount by which the original assessed value has increased or decreased 
as a result of a change in tax exempt status of property within the district, 
reduction or enlargement of the district or changes pursuant to subdivision 
4. In the case of a mined underground space development district the county 
auditor shall certify the original assessed value as zero, plus the assessed 
value, if any, previously assigned to any subsurface area included in the 
mined underground space development district pursuant to section 272.04. 
For districts approved under section 469.175, subdivision 3, or parcels 
added to existing districts after April 1, 1988, if the classification under 
section 273.13 of property located in a district changes to a classification 
that has a different assessment ratio, the original assessed value of that 
property shall be redetermined at the time when its use is changed as if 
the property had originally been classified in the same class in which it 
is.classified after its use is changed. The amount to be added to the original 
assessed value of the district as a result of previously tax exempt real 
property within the district becoming taxable shall be equal to the assessed 
value of the real property as most recently assessed pursuant to section 
273.18 or, if that assessment was made more than one year prior to the 
date of title transfer rendering the property taxable, the value assessed by 
the assessor at the time of the transfer. The amount to be added to the 
original assessed value of the district as a result of enlargements thereof 
shall be equal to the assessed value of the added real property as most 
recently certified by the commissioner of revenue as of the date of mod
ification of the tax increment financing plan pursuant to section 469.175, 
subdivision 4. For districts approved under section 469.175, subdivision 
3, after April 1, 1988, if the assessed value of a property increases because 
the property no longer qualifies under the Minnesota agricultural property 
tax law, section 273 .111; the Minnesota open space property tax law, 
section 273.112; or the metropolitan agricultural preserves act, chapter 
473H, the increase in assessed value must be added to the original assessed 
value. Each year the auditor shall also add to the original assessed value 
of each economic development district an amount equal to the original 
assessed value for the preceding year multiplied by the average percentage 
increase in the assessed valuation of a11 property included in the economic 
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development district during the five years prior to certification of the dis
trict. The amount to be subtracted from the original assessed value of the 
district as a result of previously taxable real property within the district 
becoming tax exempt, or a reduction in the geographic area of the district, 
shall be the amount of original assessed value initially attributed to the 
property becoming tax exempt or being removed from the district. If the 
assessed value of property located within the tax increment financing dis
trict is reduced by reason of a court-ordered abatement, stipulation agree
ment, voluntary abatement made by the assessor or auditor or by order of 
the commissioner of revenue, the reduction shall be applied to the original 
assessed value of the district when the property upon which the abatement 
is made has not been improved since the date of certification of the district 
and to the captured assessed value of the district in each year thereafter 
when the abatement relates to improvements made after the date of certi
fication. The county auditor may specify reasonable form and content of 
the request for certification of the authority and any modification thereof 
pursuant to section 469.175, subdivision 4. 

Sec. 15. Minnesota Statutes 1987 Supplement, section 469.177, sub
division 3, is amended to read: 

Subd. 3. [TAX INCREMENT, RELATIONSHIP TO CHAPTER 473E] 
(a) Unless the governing body elects pursuant to clause (b) the following 
method of computation shall apply: 

(I) The original assessed value and the current assessed value shall be 
determined before the application of the fiscal disparity provisions of chap
ter 473E Where the original assessed value is equal to or greater than the 
current assessed value, there is no _captured assessed value and no 'tax 
increment determination. Where the original assessed value is less than 
the current assessed value, the difference between the original assessed 
value and the current assessed value is the captured assessed value. This 
amount less any portion thereof which the authority has designated, in its 
tax increment financing plan, to share with the local taxing districts is the 
retained captured assessed value of the authority. 

(2) The county auditor shall exclude the retained captured assessed value 
of the authority from the taxable value of the local taxing districts in 
determining local taxing district mill rates. The mill rates so determined 
are to be extended against the retained captured assessed value of the 
authority as well as the taxable value of the local taxing districts. The tax 
generated by the extension of the local taxing district mill rates to the 
retained captured assessed value of the authority is the tax increment of 
the authority. 

(b) The governing body may, by resolution approving the tax increment 
financing plan pursuant to section 469.175, subdivision 3, elect the fol
lowing method of computation: 

(I) The original assessed value shall be determined before the application 
of the fiscal disparity provisions of chapter 473E The current assessed 
value shall exclude any fiscal disparity commercial-industrial assessed 
value increase between the original year and the current year multiplied 
by the fiscal disparity ratio determined pursuant to section 473E08, sub
division 6. Where the original assessed value is equal to or greater than 
the current assessed value, there is no captured assessed value and no tax 
increment determination. Where the original assessed value is less than 
the current assessed value, the difference between the original assessed 
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value and the current assessed value is the captured asses·sed value. This 
amount less any portion thereof which the authority has designated, in its 
tax increment financing plan, to share with the local taxing districts is the 
retained captured assessed value of the authority. 

(2) The county auditor shall exclude the retained captured assessed value 
of the authority from the taxable value of the local taxing districts in 
determining local taxing district mill rates. The mill rates so determined 
are to be extended against the retained captured assessed value of the 
authority as well as the taxable value of the local taxing districts. The tax 
generated by the extension of the local taxing district mill rates to the 
retained captured assessed value of the authority is the tax increment of 
the authority. 

(3) An election by the governing body pursuant to j>!lft paragraph (b) 
shall be submitted to the county auditor by the authority at the time of the 
request for certification pursuant to subdivision l. 

( c) The method of computation of tax increment applied to a district 
pursuant to elattse paragraph (a) or (b) shall remain the same for the 
duration of the district, except that the governing body may elect to change 
its election from the method of computation in paragraph ( a) to the method 
in paragraph (b). 

Sec. 16. Minnesota Statutes 1987 Supplement, section 469.177, is amended 
by adding a subdivision to read: 

Subd. 3a. [PAYMENT TO SCHOOL DISTRICT FOR REFERENDUM 
LEVY INCREASE.] If a tax increment financing district is located in a 
School district in which the voters have approved new millage or an increase 
in millage pursuant to section 124A.03, subdivision 2, the authority must 
pay to the school district the amount raised by the new or increased millage. 
The amount to be paid to the school district must be computed as follows: 

(I) Subtract the mill rate approved by the voters of the school district 
pursuant to section /24A.03, subdivision 2, as of June 30, 1988, or the 
date the tax increment financing district was certified, whichever is later, 
and still in effect on the date the levy is certified, from the mill rate 
approved by the voters under that section as of the date the levy is certified. 
If the result is less than zero, select zero. 

(2) Multiply the result in clause ( I) by the ratio of the school district's 
actual levy certified pursuant to section /24A.03, subdivision 2, to its 
permitted levy under that section. 

(3) Multiply the result in clause (2) by the retained captured assessed 
value of the authority located within that school district as of January 2 
of the year in which the levy is certified. 

The county auditor must compute the payment required by this _subdi
vision and report the amount to the- authority, the school district, and the 
commissioner of education by March I of each year. The payment must be 
made by November I of the year in which the property taxes are payable. 

Sec. 17. Minnesota Statutes 1987 Supplement, section 469 .177, sub
division 4, is amended to read: 

Subd. 4. [PRIOR PLANNED IMPROVEMENTS.] The authority shall, 
after diligent search, accompany its request for certification to the county 
auditor pursuant to subdivision I, or its notice of district enlargement 
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pursuant to section 469. I 75, subdivision 4, with a listing of all properties 
within the tax increment financing district or area of enlargement for which 
building permits have been issued during the 18 months immediately pre
ceding approval of the tax increment financing plan by the municipality 
pursuant to section 469 .175, subdivision 3. The county auditor shall increase 
the original assessed value of the district by the assessed valuation of the 
ifflf)Fovemen~s each improvement for which the a building permit was issued-; 
ellelmliRg tl,e assessed •,•alualien 9f imr•e¥emeRIS f<>F whielt a buil<ling 
!'<'fFRit was isstte<I ffitffflg the lh,ee meRlh j>efffid immediately r•eeediHg 
sai<I arrrn•,al of the t<tt< iReFemeRI HRaneiRg j>laH-, BS ee,lified by the 
8:SSC5S0f. 

Sec. 18. Minnesota Statutes 1987 Supplement, section 469 .179, is amended 
to read: 

469. I 79 [EXISTING PROJECTS.] 

Subdivision 1. [EXEMPTION.] The provisions of sections 469.174 to 
469 .178 shall not affect any project for which tax increment certification 
was requested pursuant to law prior to August I, 1979, or any project 
carried on by an authority pursuant to section 469.033, subdivision 5, with 
respect to which the governing body has by resolution designated properties 
for inclusion in the district prior to August I, I 979, except: 

(I) as otherwise expressly provided in sections 469.174 to 469.178; or 

(2) as an authority elects to proceed with an existing district, under the 
provisions ofsections469.174 to 469.178; or 

(3) that any eela•gemenls 61' the geeg•arhie a,ea 61' ftfl ellistieg t<tt< 
ine,emenl Hnaneing ffililfiet subse~uent 18 Augltst-1--, -1--9+9;- shall 1'e aee0FR

i,ltshed tit aeeenlanee with ftfltl shall Slll,jeet the r•ere•ty added BS a resttlt 
9f the enla,gemenl te the !efFRs ftfltl eendiliens ef seeliens 4ti9.174 ¼e 
4ti9.178 as provided in subdivision 2; or 

(4) that beginRing with ta,ees ra) able tit -1--98(},- section 469 .177, subdi
vision 3, clause (b ), shall apply to all development districts created pursuant 
to Minnesota Statutes 1978, chapter 472A, or any special law, prior to 
August I, 1979. 

Subd. 2. [APPLICATION TO EXISTING DISTRICTS.] If the develop
ment or redevelopment activity within the project or district of a tax incre
ment financing project certified prior to August 1, 1979, is extended beyond 
the scope of activity set forth in the district's redevelopment plan under 
Minnesota Statutes, chapter 462, or Minnesota Statutes, chapter 472A, if 
applicable, after April 1, 1988, the authority must with regard to the new 
activity conform to the provisions of sections 469.174 to 469.178 with the 
following exceptions. 

(a) Section 469.175, subdivision 3, paragraphs (J) and (5/, shall not 
apply. Furthermore, the provisions of section 473F.02, subdivision 3, shall 
continue to apply to the entire district, if applicable. 

(b) Section 469.177, subdivision 3, shall not apply. 

Sec. 19. Minnesota Statutes 1986, section 475.51, subdivision 5, is 
amended to read: 

Subd. 5. "Assessed value" means the latest valuation for purposes of 
taxation, as finally equalized, of all property taxable within the municipality 
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but not including captured assessed value under section 469.174, subdi
vision 4, or any other law permitting collection of tax increments. 

Sec. 20. [CITY OF VIRGINIA TAX INCREMENT FINANCING DIS
TRICT; PARCELS INCLUDED.] 

Redevelopment tax increment financing district No. J. in enterprise zone 
development district No. 3 in the city of Virginia, is deemed for all purposes 
under Minnesota Statutes, sections 469.174 to 469.179 to include the 
following parcels of real property as of June 12, 1984: 

( 1) Parcel No. 90-124-245 - Ely 79.2' of Lot 1 and all of Lot 2, Block 
3, Olcott Addition; 

(2) Parcel No. 90-125-247 - Lot 3, Block 3, Olcott Addition; and 

(3) Parcel No. 90-125-270 - Lot 4, Block 3, Olcott Addition. 

Sec. 21. [ORIGINAL ASSESSED VALUE.] 

The original assessed value of the parcels of real property described in 
section 20 is deemed for all purposes under Minnesota Statutes, sections 
469.174 to 469.179 to be the original assessed value of those parcels as 
of June 12, 1984. 

Sec. 22. [CAPTURED ASSESSED VALUE.] 

The captured assessed value of the parcels of real property described 
in section 20 is deemed for all purposes under Minnesota Statutes, sections 
469.174 to 469.179 to be the increased assessed value of those parcels 
computed in the manner prescribed by Minnesota Statutes, section 469.177, 
and in accordance with this act. 

Sec. 23. [EFFECTIVE DATE.] 

Except as provided otherwise, sections 2, 5, 6, 7, and 17 are effective 
for districts approved under section 469.175, subdivision 3, after April 1, 
1988. Sections 8, 13, 15, and 18 are effective April 1, 1988. The provision 
of section 11, paragraph (a), relating to _restrictions on the expenditure 
of tax increments from economic development projects is effective for dis
tricts approved under section 469.175, subdivision 3, after April 1, 1988. 
The .amendment to clause (c) of section 11 is effective for expenditures 
after April 1, 1988, except to the extent that the authority had entered 
into a binding contract before Mar.ch 31, 1988, to make expenditures 
prohibited by that section. Section 16 applies to taxes levied in 1988, 
payable in 1989, and thereafter, as a result of a referendum held after 
December 31, 1986, and applies to tax increment districts created before 
or after the date of enactment of this act. Section 19 is effective for bonds 
issued after March 31, 1988. 

Sections 20 to 22 are effective upon its approval by the city council of 
the city of Virginia and compliance with Minnesota Statutes, section 645 .021. 

ARTICLE 14 

BUDGET RESERVE 

Section I. Minnesota Statutes 1987 Supplement, section 16A.15, sub
division 6, is amended to read: 

Subcl. 6. [BUDGET AND CASH FLOW RESERVE ACCOUNT.] A budget 
and cash flow reserve account is created in the general fund in the state 
treasury. The commissioner of finance shall, as authorized from time to 
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time by law, restrict part or all of the budgetary balance in the general fund 
for use as the budget and cash flow reserve account. The commissioner of 
finance "" Jlt½' -1, +9!,'7-; sltall trnesler le the 1-!get aed €ftsit flew """""" 
aeeount the amot-mt aeeessary te 9ftft-g the tetal- emottH:t, inehidiRg ftftY 
ellistieg balaeee ie the aeeeuet ee htee ;,(}, +9!,'7-; le $25!l,!l!l!l,OO!l shall 
set the reserve .at $300,000,000. The amounts restricted shall remain in 
the account until drawn down under subdivision l or increased under 
section 16A.1541. 

Sec. 2. Minnesota Statutes 1987 Supplement, section l 6A.154 l, is amended 
to read: 

16A.1541 [ADDITIONAL REVENUES; PRIORITY.] 

If on the basis of a forecast of general fund revenues and expenditures 
the commissioner of finance determines that there will be a positive unre
stricted budgetary general fund balance at the close of the biennium, the 
commissioner of finance must allocate money iB the fellewieg 0ff!er <If 
prierity: 

fB the areeuet eeeessar,· le redure the preperl)' l!tl< ~ reeegeitiee 
iaereee! HR<ler seettt,e 121.9!l4, subai,isiee 4e, !<t ±4 pereeet; 

~ the rereaieeer (i) one-half to the greater Minnesota fund, but not to 
exceed $120,000,000 and (ii) one-half to the budget and cash flow reserve 
account until the total amount in the account equals $550,000,000. 

The amounts necessary to meet the requirements of eltH,,;e,; fB aed ~ 
this section are appropriated from the general fund. 

Sec. 3. [REPEALER.] 

Laws 1987, chapter 268, article 18, section 5, is repealed. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 to 3 are effective the day following final enactment. 

ARTICLE 15 

MISCELLANEOUS 

Section I. Minnesota Statutes 1987 Supplement, section 69.54, is amended 
to read: 

69.54 [SURCHARGE ON PREMIUMS TO RESTORE DEFICIENCY 
IN SPECIAL FUND.] 

The commissioner shall order and direct a surcharge to be collected of 
two percent of the fire, lightning, and sprinkler leakage gross premiums, 
less return premiums, on all direct business received by any licensed foreign 
or domestic fire insurance company on property in this city of the first 
class, or by its agents for it, in cash or otherwise. This surcharge shall be 

. due and payable from these companies to the state treasurer on March H 
31, May H 31, and November H 30 of each calendar year, and if not paid 
within 30 days after these dates, a penalty of ten percent shall accrue thereon 
and thereafter this -sum and penalty shall draw interest at the rate of one 
percent per month until paid. 

Sec. 2. Minnesota Statutes 1986, section 270. 70, subdivision 1, is amended 
to read: 

Subdivision I. [AUTHORITY OF COMMISSIONER.] If any tax payable 
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to the-commissioner of revenue or to the department of revenue is not paid 
when due, such tax may be collected by the commissioner of revenue within 
five years after the date of assessment of the tax, or if the tax judgment 
has been filed, within the statutory period of enforcement of a valid tax 
judgment, by a levy upon all property and rights to property, including 
any property in the possession of laW enforcement officials, of the person 
liable for the payment or collection of such tax ( except that which is exempt 
from execution pursuant to section 550.37) or property on which there is 
a lien provided in section 270.69. For this purpose, the term "tax" shall 
include any penalty, interest and costs properly payable. The term "levy" 
includes the power of distraint and seizure by any means. 

Sec. 3. Minnesota Statutes 1986, section 27 I.OJ, subdivision 5, is amended 
to read: 

Subd. 5. [JURISDICTION.] The tax court shall have statewide jurisdic
tion. Except for an appeal to the supreme court or any other appeal allowed 
under this subdivision, the tax court shall be the sole, exclusive, and final 
authority for the hearing and determination of all questions of law and fact 
arising under the tax laws of the state, as defined in this subdivision, in 
those cases that have been appealed to the tax court and in any case that 
has been transferred by the district court to the tax court. The tax court 
shall have no jurisdiction in any case that does not arise under the tax laws 
of the state or in any criminal case or in any case determining or granting 
title to real property or in any case that is under the jurisdiction of the 
probate court. The small claims division of the tax court shall have no 
jurisdiction in any case dealing with property valuation or assessment for 
property tax purposes until the taxpayer has appealed the valuation or 
assessment to the town or city board of equalization and to the county 
board of equalization, except for those taxpayers whose original assessments 
are determined by the commissioner of revenue. The tax court shall have 
no jurisdiction in any case involving an order of the state board of equal
ization unless a taxpayer contests the valuation of property. Only the taxes. 
aids and related matters contained in chapters 60A, 69, 124, 270, 272, 
273,274,275,276,277,278,279,285,287, 288,290,290A,291, 292, 
293,294,295,296,297, 297A, 297B, 297C, 297D, 298,299, 299F, 473, 
4 73F, and 4 77 A shall be considered tax laws of this state subject to the 
jurisdiction of the tax court. This subdivision shall not be construed to 
prevent an appeal, as provided by law, to an administrative agency, board 
of equalization, or to the commissioner of revenue. Wherever u·sed in this 
chapter, the term commissioner shall mean the commissioner of revenue, 
unless otherwise specified. 

Sec .. 4. Minnesota Statutes 1986, section 287.21, is amended by adding 
a subdivision to read: 

Subd. 4. [TAX-FORFEITED LAND.] Before a state deed for tax-forfeited 
land may be issued, the deed tax must be paid by purchasers of tax-forfeited 
land, pe_rsons who redeem tax-forfeited land, or local units of government 
that apply for use or purchase .of tax-forfeited land. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 295. 32, is amended 
to read: 

295.32 [GROSS EARNINGS TAX; ANNUAL RETURN.] 

Every telegraph company as defined in section 295.01, subdivision 9, 
shall file a return with the commissioner of revenue, in such form as the 
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commissioner shall prescribe, containing a true and just report of its gross 
earnings derived from business within the state during the preceding cal
endar year, and make payment of the tax based upon the following per
centages of such gross earnings: 

for calendar years beginning before December 31, I 989, 6 percent, 

for calendar year 1990, 4c'> 4 percent, 

for calendar year I 991, :. 2 percent, 

fer eeleeElar yea, -1-99;!,- -h5 pereeel, and 

for calendar years beginning after December 31, .-IJW;! 1991, exempt. 

Such return and payment of the tax due therewith shall be submitted on 
or before March first of each year, and shall be in lieu of all ad valorem 
taxes upon the property of such company within the state for the year 
during which such gross earnings accrued. The provisions of chapter 294 
and acts amendatory thereto, shall be applicable to such telegraph com
panies and to the returns and to the taxes submitted therewith by them. 

Sec. 6. Minnesota Statutes 1986, section 296.01, subdivision 6, is amended 
to read: 

Subd. 6. [SPECIAL FUEL.] "Special fuel" means (I) all combustible 
gases and liquid petroleum products or substitutes therefor, except gasoline, 
which are delivered into the supply tank of a licensed motor vehicle or into 
storage tanks maintained by an owner or operator of a licensed motor vehicle 
as a source of supply for such vehicle; er (2) all combustible gases and 
liquid petroleum products or substitutes therefor, except gasoline, when 
delivered to a licensed special fuel dealer or to the retail service station 
storage of a distributor who has elected to pay the special fuel excise tax 
as provided in section 296.12, subdivision 3; er (3) all combustible gases 
and liquid petroleum products or substitutes therefor, except gasoline, which 
are used as aviation fuel; (4) all combustible gases and liquid petroleum 
products or substitutes therefor, except gasoline, which are used for the 
purpose of producing and generating power for propelling trains ii, this 
state; or (5) all combustible gases and liquid petroleum products or sub
stitutes therefor, except gasoline, which are used for the purpose of pro
ducing and generating power for propelling barges in this stale. 

Sec. 7. Minnesota Statutes 1986, section 296.01, subdivision 19, is 
amended to read: 

Subd. 19. [BULK PURCHASER.] "Bulk purchaser" means any person 
not principally engaged in buying and selling petroleum products or com
bustible gases who receives special fuel for storage and subsequent delivery 
into the supply tank of an aircraft er, a licensed motor vehicle, or a train, 
or for use for producing and generating power for propelling a barge 
operated by the person. 

Sec. 8. Minnesota Statutes 1986, section 296.12, subdivision 4, is amended 
to read: 

Subd. 4. [MONTHLY REPORTS; SHRINKAGE ALLOWANCE.] On or 
before the 23rd day of each month, the persons subject to the provisions 
of this section shall file in the office of the commissioner at St. Paul, 
Minnesota, a report in the following manner: 

(I) Distributors and special fuel dealers shall report the total number of 
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gallons delivered to them during the preceding calendar month and shall 
pay the special fuel excise tax due thereon to the commissioner. Credit for 
the excis~ tax due or previously paid on special fuel used by the distributor 
or special fuel dealer for heating the distributor's or dealer's place of busi
ness, or special fuel sold for any purpose other than use in licensed motor 
vehicles and evidenced by an invoice issued at time of sale, may be allowed 
in computing the tax liability. The invoice must show the true and correct 
name and address of the purchaser, and the purchaser's signature. The report 
shall contain such other information as the commissioner may require. 

(2) Distributors and special fuel dealers who have elected to pay the 
special fuel excise tax on all special fuel delivered into the supply tank of 
an aircraft or licensed motor vehicle as provided in subdivision 3, shall 
report the total number_ of gallons delivered into the supply tank of an 
aircraft or licensed motor vehicle during the preceding calendar month and 
shall pay the special fuel excise tax due thereon to the commissioner. 

(3) Bulk purchasers shall report and pay the special fuel excise tax on 
all special fuel purchased by them for storage, during the preceding calendar 
month. In such cases as the commissioner may permit, credit for the excise 
tax due or previously paid on special Juel not used in aircraft, trains, or 
for producing and generating power for propelling barges, or licensed 
motor vehicles, may be allowed in computing tax liability. The report shall 
contain such other information as the commiss-ioner may require. 

(4) In computing the special fuel excise tax due under clauses (I), (2), 
and (3), a deductio11 of one percent of the quantity of special fuel on which 
tax is due shall be made for evaporation and loss. -

(5) Each report shall contain a confession of judgment for the amount 
of the tax shown due thereon to the extent not timely paid. 

Sec. 9. Minnesota Statutes 1986, section 296.14, subdivision 2, is amended 
to read: _ 

Subd. 2. [CREDIT OR REFUND OF TAX PAID.] The commissioner 
shall allow the distributor credit or refund of the tax paid on gasoline and 
special fuel: 

(I) Exported or sold for export from the state, other than in the supply 
tank of a motor vehicle e, ef, an aircraft, a train, or for producing and 
generating power for propelling barges; 

(2) $old to the United States government or to any "cost plus a fixed 
fee" contractor employed by the United States government on any national 
defense project; 

(3) Sold to another licensed distributor; 

(4) Destroyed by accident while in the possession of the distributor; 

(5) In error; 

(6) Sold for stor_age in an on-farm bulk storage tank,, if the tax was not -
collected on the sale; 

(7) In such other cases as the commissioner may permit, not inconsistent 
with the provisions of this chapter and other laws relating to the gasoline 
and special fuel excise taxes. ' 

Sec. 10. Minnesota Statutes 1986, section 296.18, subdivision I, is 
amended to read: 
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Subdivision I. [GASOLINE OR SPECIAL FUEL USED IN OTHER 
THAN MOTOR VEHICLES.) Any person who shall buy and use gasoline 
for a qualifying purpose other th.an use in motor vehicles, snowmobiles, or 
motorboats, or special fuel for a qualifying purpose other than use in 
licensed motor vehicles, and who shall have paid the Minnesota excise tax 
directly or indirectly through the amount of the tax being included in the 
price of the gasoline or special fuel, or otherwise, shall be reimbursed.and 
repaid the amount of the tax paid upon filing with the commissioner a 
signed claim in writing in the form and containing the information the 
commissioner shall require and accompanied by the original invoice thereof. 
By signing any such claim which is false or fraudulent, the applicant shall 
be subject to the. penalties provided in this section for knowingly making 
a false claim. The claim shall set forth the total amount of the gasoline so 
purchased and used by the applicant other than in motor vehicles, or special 
fuel so purchased and used by the applicant other than in licensed motor 
vehicles, and shall state when and for what purpose it was used. When a 
claim contains an error in computation of preparation, the commissioner 
is authorized to adjust the claim in accordance with the evidence shown 
on the claim or other information available to the commissioner. The com
missioner , on being satisfied that the claimant is entitled to the payments, 
shall approve the claim and transmit it to the commissioner of finance. No 
repayment shall be made unless the claim and invoice shall be filed with 
the commissioner within one year from the date of the purchase. The 
postmark on the envelope in which the claim is mailed shall determine the 
date of filing. The words "gasoline" or "special fuel" as used in this. 
subdivision do not include aviation gasoline or special fuel for aircraft, 
trains, or used for producing and generatingpower for propelling barges. 
Gasoline or special fuel bought and used for a "qualifying purpose" means: 

(I) Gasoline or special fuel used in carrying on a trade or business, used 
on·a farm situated in Minnesota, .and used for a farming purpose. "Farm" 
and "farming purpose" have the meanings given them in section 6420(c)(2), 
(3), and (4) of the Internal Revenue Code of 1954, as amended through 
December 31, 1983. 

(2) Gasoline or special· fuel used for off-highway business use. "Off
highway business use" means any use by a person in that person's trade, 
business, or activity for the production of income. "Off-highway business 
use" does Dot include use as a fueJ in a motor vehicle which, at the t,ime 
of use, is registered or is required to be registered for highway use under 
the laws of any state or foreign country. 

(3) Gasoline or special fuel placed in the fuel tanks of new motor vehicles, 
manufactured in Minnesota, and shipped by interstate carrier to destinations 
in other states or foreign countries. 

Sec. IL Minnesota Statutes I 986, section 297D.08, is amended to read: 

297D.08 [TAX RATE.] 

A tax is imposed on marijuana and controlled substances as defined in 
section 297D.01 at the following rates: 

0) on each gram of marijuana, or each portion ofa gram, $3.50; and 

(2) on each gram of controlled substance, or portion of a gram, $200; 
or 

(3) on each W ten dosage units of a controlled substance that is not sold 
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by weight, or portion thereof, $¾,-GOO $400. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 298.22, subdi
vision 1, is amended to read: 

Subdivision I. (I) The office of commissioner of iron range resources 
and rehabilitation is created. The commissioner shall be appointed by the 
governor under the provisions of section 15.06. 

(2) The commissioner may hold such other positions or appointments as 
are not incompatib1e with duties as commissioner of iron range resources 
and rehabilitation. The commissioner may appoint a deputy commissioner. 
All expenses of the commissioner, including the payment of such assistance 
as may be necessary, shall be paid out of the amounts appropriated by 
section 298.28. The compensation of the commissioner shall be set by the 
legislative coordinating commission and may not exceed the maximum 
salary set for the commissioner of administration under section 15A.08 I, 
subdivision I. · 

_ (3) When the commissioner shall determine that distress and unem
ployment exists or may exist in the future in any county by reason of the 
removal of natural resources or a possibly limited use thereof in the future 
and the decrease in employment resulting therefrom, now or hereafter, the 
commissioner may !JSe such amounts of the appropriation made to the 
commissioner of revenue in section 298.28 as are determined to be nec
essary and proper in the development of the remaining resources of said 
county and in the vocational training and rehabilitation of its residents, 
except that the legislature shall appropriate money from other sources to 

· cover cost overruns awarded to a contractor by an arbitrator in relation 
to a contract awarded by the commissioner or in effect after July I, 1985. 
For the purposes of this section, "development of remaining resources" 
includes, but is not limited to, the promotion o_f tourism. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 298.2213, sub
division 3, is amended to read: 

Subd. 3. [USE OF MONEY.] The money appropriated under this section 
may be used to provide loans, loan guarantees, interest buy-downs, and 
other forms of participation with private sources of financing, provided 
that a loan to a private enterprise must_ be for a principal amount not to 
exceed one-half of the cost of the project for which financing is sought, 
and the rate of interest on a loan must be no less than the lesser of eight 
percent or the rate of interest set by the Minneseta ae~elef'!Rent 90ftffi fef 
eOffiJ:l&Fal31e &HHHt 13usiHess 0e1velopfflent leans at tftat time that is three 
percentage points less than a full faith and credit obligation of the United 
States government of comparable maturity, at the time that the loan is 
approved. 

Money appropriated iil this section must be expended only in or for the 
benefit of the tax relief area defined in section 273. I 34, and as otherwise 
provided in this section. 

Sec. 14. Minnesota Statutes 1986, section 298.223, is amended to read: 

298.223 [TACONITE AREA ENVIRONMENTAL PROTECTION FUND.] 

Subdivision I. [CREATION; PURPOSES.] A fund called the !aconite 
environmental protection fund is created for the purpose of reclaiming, 
restoring and enhancing those areas of northeast Minnesota located within 
a tax relief area defined in section 273.134 that are adversely affected by 



7002 JOURNAL OF THE SENATE [78THDAY 

the environmentally damaging operations involved in mining taconite and 
iron ore and producing iron ore concentrate and for the purpose of pro
moting the economic development of northeast Minnesota. The !aconite 
environmental protection fund shall be used for the following purposes: 

(a) to initiate investigations into. matters the iron ·range resources and 
rehabilitation board determines are in need of study and which will deter
mine the environmental problems requiring remedial action; 

(b) reclamation, restoration or reforestation of minelands not otherwise 
provided for by state law; 

( c) local economic development projects including construction of sewer 
and water systems, and other public works located within a tax relief area 
defined in section 273.134; 

( d) monitoring of mineral industry related health problems among mining 
employees. 

Subd. 2. [ADMINISTRATION,] The tacon.ite environmental protection 
fund shall be administered by the commissioner of the iron range resources 
and rehabilitation board. The commissioner shall by September I of each 
year prepare a list of projects to be funded from the taconite ·environmental 
protection fund, with s.uch supporting information including description of 
the projects, plans, and cost estimates as may be necessary. Upon recom
mendation of the iron range resources and rehabilitation board, this list 
shall be submitted to the legislative advisory commission for its review. 
This list with the recommendation of the legislative advisory commissioll 
shall then be transmitted to the governor by November I of each year. By 
December I of each year, the governor shall approve or disapprove, or 
return for further consideration, each iadi¥idual project. Funds for a project 
may be expended only upon approval of the project by the governor. 

The commissioner may submit supplemental projects for approval at any 
time. Supplemental projects approved by the boai-d must be submitted to 
the members of the legislative advisory commission for their review and 
recommendations of further review. If a recommendation is not provided 
within ten days, no further review by the legislative advisory commission 
is required, and the governor shall approve or disapprove each project or 
return it for further consideration. If the recommendation by any member 
is for further review the governor shall submit the request to the legislative 
advisory commission for its review and recommendation. Failure or refusal 
of the commission to make a recommendation promptly is a negative 
recommendation. 

Subd. 3. [APPROPRIATION.] There is hereby annually appropriated to 
the commissioner of iron range resources and rehabilitation such funds as 
are necessary to carry out the projects approved and such funds as are 
necessary for administration of this section. Annual administrative costs, 
not including detailed engineering expenses for the projects, shall not exceed 
five percent of the amount annually expended from the fund. 

Funds for the purposes of this section are provided by section 298.28, 
subdivision 11 relating to the !aconite environmental protection fund. 

Sec. 15. Minnesota Statutes 1986, section 298.28, subdivision 3, is 
amended to read: 

Subd. 3. [CITIES; TOWNS.] (a) 12.5 cents per taxable ton, less any 
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amount distributed under subdivision 8, and paragraph (b) of this subdi
vision, must be allocated to the taconite municipal aid account to be dis
tributed_ as provided in section 298.282. 

(b) An amount must be allocated to towns or cities that is annually 
certified by the county auditor of a county containing a taconite tax relief 
area within which there is (I) an organized township if, as of January 2, 
1982, more than 75 percent of the assessed valuation of the township 
consists of iron ore or (2) a city if, as of January 2, 1980, more than 75 
percent of the assessed valuation of the city consists of iron ore. 

(c) The amount allocated under paragraph (b) will be the portion of a 
township's or city's certified levy equal to the proportion of (I) the differ
ence between 50 percent of January 2, I 982, assessed value in the case 
of a township and 50 percent of the January 2, 1980, assessed value in the 
case of a city and its current assessed value to (2) the _slim of its current 
assessed value plus the difference determined in (I), provided that the 
amount distributed shall not exceed $55 per capita in the case of a township 
or $75 per capita in the case of a city. For purposes of this limitation, 
population will be determined according to the 1980 decennial census 
conducted by the United States Bureau of the Census. The county auditor 
shall extend the township's or city's levy against the sum of the township's 
or city's current assessed value plus the difference between 50 percent of 
its January 2, 1982, assessed value and_ its current assessed value in the 
case of a township and between 50 percent of its January 2, 1980, assessed 
value and its current assessed value in the case of a city. If the current 
assessed value of the township exceeds 50 percent of the township's January 
2, 1982, assessed value, or if the current assessed value of the city exceeds 
50 percent of the city's January 2, 1980, assessed value, this paragraph 
shall not apply. · 

· Sec. 16, Minnesota Statutes 1986, section 298.75, subdivision 1, is 
amended to read: 

Subdivision I. [DEFINITIONS.] Except as fftftY otherwise l,e provided, 
the fellewieg ""8l'QS-; wheB "6etl Ht definitions in this subdivision apply to 
this section-, sl>all lta¥e the 111eaeiegs hereiR asefihee le the!II. 

fB ( a) "Aggregate material" sl>all meae means nonmetallic natural min
eral aggregate including, but not limited to sand, silica sand, gravel, build
ing stone, crushed rock, limestone, and granite. Aggregate material sl>all 
does not include dimension stone &118, dimension granite, metallurgical 
limestone, and_ dolomite. 

~ (b) "Person" sl>all meae means any individual, firm, partnership, 
corporation, -organization, trustee, associ_ation, or other entity. 

~ (c) "Operator" sl>allmeae means any person engaged in the business 
of removing aggregate material from the surface or subsurface of the soil, 
for the purpose of sale, -either directly or indirectly, through the use of the 
aggregate material_ in a marketable product or service. 

(4t (d) "Extraction site" sl>all meae means a pit, quarry, or deposit 
containing aggregate material and any contiguous property to the pit, quarry, 
or deposit which is used by the operator for stockpiling the aggregate· 
material. 

~ (e) "Importer" sl>all jlleQfl means any person who buys aggregate 
material produced from a county not listed in paragraph (6) or another state 
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and causes the aggregate material to be imported into a county in this state 
which imposes a tax on aggregate material. 

~ (f) "County" sh&H fBeftft means the counties of Stearns, Benton, 
Sherburne, Carver, Scott, Dakota, Le Sueur, Kittson, Marshall, Pennington, 
Red Lake, Polk, Norman, Mahnomen, Clay, Becker, Wilkin, Big Stone, 
Sibley, Hennepin, Washington, and Ramsey. 

Sec. 17. Minnesota Statutes 1986, section 387.212, is amended to read: 

387.212 [CONTINGENT FUND.] 

The board of county commissioners in any county may create a sheriff's 
contingent fund and may credit thereto not more than~ $10,000 . .The 
money in such fund may be used for the advancement and reimbursement 
of expenses of the sheriff and the sheriff's office. Such moneys shall be 
disbursed by the county treasurer in accordance with rules and regulations 
prescribed by the board. Any balance remaining at the end of the year shall 
be transferred to the revenue fund. · 

Sec. 18. Minnesota Statutes 1987 Supplement, section 469.170, is amended 
by adding a subdivision to read: 

Subd. 5d. [AMENDMENT OF PLANS.] A written multiyearenterprise 
zone tax credit distribution plan submitted under subdivision 5a, 5b, or 
5c, may be amended, provided thilt an initial amendmen't may be made no 
sooner than two years from the date of submission of the original plan, 
and subsequent amendments may be made no sooner than two years after 
the most recent prior amendment: 

Sec. 19. Minnesota Statutes 1986, section 473.843, subdivision 2, is 
amended to read: 

Subd. 2. [DISPOSITION OF PROCEEDS.] After reimbursement to the 
department of revenue for c'osts incurred in administering this section, the 
proceeds of the fees imposed under this section, including interest and 
penalties, must be deposited as follows: 

(a) one-half of the proceeds must be deposited in the landfill abatement 
fund established in section 473.844; and 

(b) one-half of the proceeds must be deposited in the metropolitan landfill 
contingency action fun·d established in section 473.845 .. 

Sec. 20. Minnesota Statutes 1986, section 507 .235, subdivision 1, is 
amended to read: 

Subdivision 1. [FILING REQUIRED.] All contracts for deed executed 
on or after January I, 1984, shall be recorded within six months in the 
office of the county recorder or registrar of titles in the county in which 
the land is situated provided that this period may be extended until October 
3 I of the year in whic.h the sale occurred if the vendor's or vendee's failure 
to pay property taxes due in the current year prior to October 15 o.n a 
parcel that was subdivided and classified as class 1, class I b, or class 2a 
under section 273.13 has prevented filing and recording of the contract 
under section 272 .121. · 

Sec. 21. Laws 1982, chapter 523, article XI, section I, is amended to 
read: 

Section I. [DULUTH; BONDS; PURCHASE OF EQUIPMENT.] 
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The Duluth city council may by ordinance provide for the annua_l issuance 
of general obligation bonds in a principal amount not to exceed $2,000,000 
annually fef ¼kree ~ until the date provided by section 33 to provide 
funds to purchase capital equipment for the city. For purposes of this law, 
"capital equipment" means any equipment having an estimated useful life 
of at least five years. The issuance of the bonds shall be subject to Minnesota 
Statutes, Chapter 475, except that no election shall be required except as 
provided in section 2, or as required by the Duluth City Charter, Section 
52. 

Sec. 22. Laws 1982, chapter 523, article XI, section 3, is amended to 
read: 

Sec. 3. [LOCAL APPROVAL.] 

Sections I and 2 are effective the day after compliance with Minnesota 
Statutes, Section 645.021, Subdivision 3, by the governing body of the 
city of Duluth but no bonds shall be issued pursuant to this act after April 
l,~1990. 

Sec. 23. Laws 1986, chapter 441, section 14, is amended to read: 

Sec. 14. [APPROPRIATION.] 

$20,000,000 is appropriated to the commissioner of natural resources. 
Notwithstanding Minnesota Statutes, section 298.293 or 298.294 or any 
other law, this appropriation is from the corpus of the northeast Minnesota 
_economic protection fund. This money is available only as a loan guarantee 
for the smelting project using .the COREX process and is contingent upon 
receipt by the commis·sioner of natural resources of sufficient funding from 
other sources to ,complete the project. If the project is approved by the 
United States department of energy prior to December 31, -1-9&+ 1988, this 
appropriation does not cancel but is available until June 30, 1992, or the 
project is completed or abandoned, whichever occurs earlier. On July I, 
1992, $20,000,000 is appropriated from the general fund, ta betakes fFem 
the pFeeeeds sf ffle loeenile eeeupolien to-x impesed un<ler Minneselo &!ill
tlle&r seelieft 198 . .91, to the commissioner of natural resources to be used 
only to continue the loan guarantee or to be drawn down to cover a default 
according to this subdivision. If the general fund appropriation is used to 
cover a default in the loan, there shall be repaid from the northeast Min
nesota economi_c protection trust fund to the general fund one-half the 
amount of the default. Payments shall be made in ten equal annual install
ments, with the first payment made one year frnm the date of the default. 
No interest shall be paid on these payments. An amount sufficient to make 
the repayments is appropriated from the northeast Minnesota economic 
protection trust fund. The money appropriated from the northeast Min
nesota economic protection trust fund shall be ~pent only in or for the 
benefit of tax relief areas as defined in Minnesota Statutes, section 273. I 34. 

Sec. 24. [HARDSHIP LOANS.] 

Notwithstanding the limitations on the metropolitan council's authority 
to make hardship loans in Minnesota Statutes, section 473 .167, subdivision 
2a, paragraph (b), the council may make hardship loans until December 
31, 1988, to Washington county to p_urchase homestead property from and 
provide relocation assistance to property owner.s affected by hardship 
acquisitions incurred because of adoption of the Washington county Big 
Marine Park master plan. Except as provided in this section, the hardship 
loans must be made in accordance with Minnesota Statutes, section 473 .167, 
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subdivisions 2 and 2a. 

Sec. 25. [REFUNDING BONDS.] 

The city of Little Falls in Morrison county, by resolution of its city 
council, may issue and sell general- obligation refunding bonds of the city 
in a principal amount not exceeding $3,300,000, the proceeds of which 
are to be used to refund the city's general obligation tax increment bonds 
of 1985. The refunding bonds shall be issued and sold in accordance with 
Minnesota Statute_s, chapter 475. except that: 

( 1) the refunding bonds shall be treated as obligations described in 
Minnesota Statutes, section 475.58, subdivision 1, paragraph ( 3 ); 

(2) Minnesota Statutes, section 475.67, subdivision 12, shall not apply; 

(3) the amount of bonds issued shall not be included in computing any 
debt limitation applicable to the city; and 

(4) the levy of taxes required by Minnesota Statutes, section 475.61, to 
pay the principal of and interest on the bonds shall not be subject to any 
levy limitation or be included in computing or applying any levy limitation 
applicable to the city. 

Sec. 26. [APPLICATION OF PROCEEDS OF REFUNDED BONDS.] 

The city of Little Falls in Morrison county, by resolution of its city 
council, may appropriate any of the unexpended proceeds of its general 
obligation tax increment bonds of 1985, except proceeds held in the debt 
service fund for the bonds, to any other municipal purpose for which the 
city could issue its bonds, including the purposes set forth in Minnesota 
Statutes, section 475 .52, subdivision 1 or 2,429.021, 444.075, or 469. 176, 
subdivision 4. To the extent that the proceeds are appropriated for an 
improvement for which special· assessments are levied or tax increments 
are collectible, the city shall appropriate the receipts from the special 
assessments or tax increments, subject to any prior pledge of them to secure 
other obligations of the city, to the payment of the general obligation tax 
increment bonds of /985, or to the payment of any refunding bonds issued 
pursuant to section 25. 

Sec. 27. [CITY OF HERMANTOWN; PROPERTY TAXES ON LAND 
HELD FOR ECONOMIC DEVELOPMENT.] 

Notwithstanding the time limitation contained in Minnesota Statutes 
1986, section 272.02, subdivision 5, the holding of property that has been 
held for seven years as of August I, 1987, by the city of Hermantown for 
later resale for economic development purposes is a public purpose under 
Minnesota Statutes, section 272 .02, subdivision 1, clause (7), for a period 
not to exceed 10 years. This section does not apply if buildings or other 
improvements are constructed after acqUisition of the property, and if more 
than one-half of the floor space of the buildings or improvements that is 
available for lease to or use by a private individual, corporation, or other 
entity is leased to or otherwise used by a private individual, corporation, 
or other entity. This section does not create an exeinptionfrom Minnesota 
Statutes, section 272 .OJ, subdivision 2; 272 .68; 273 .19; or 469.040, sub
division 3; or other provision of law providing for the taxation of or for 
payments in lieu of taxes for publicly held property which is leased, loaned, 
or otherwise made available and used by a private person. 

Sec. 28. [AUTHORIZATION FOR BONDS.] 
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Ramsey county may issue general obligation bonds in one or more series 
in an amount not to exceed $48,800,000, in the aggregate, to finance the 
repair, restoration, and modernization of the Saint Paul City Hall and 
Ramsey County Courthouse building. In addition, Ramsey county may 
issue general obligation bonds in one or more series in an amount not to 
exceed $2,000,000, in the aggregate, to finance the restoration of the 
concourse of the St. Paul union depot as a facility for the exhibition of 
works of art, the proceeds of which may not be used for that purpose until 
$500,000 in operational funding has been committed by nonpublic sources. 
The bonds shall be issued pursuant to Minnesota Statutes, chapter 475, 
except that the bonds shall not be subject to its election requirements or 
debt limits. They shall not be subject to any other debt or tax levy limitations 
applicable to the county and shall not be considered in calculating amounts 
subject to any other debt or tax levy limitations. Levies by the county for 
debt servicing payment for the retirement of the bonds shall be exempt 
from and disregarded in the calculation of all tax levy limitations applicable 
to the county. 

Sec. 29. [JOINT POWERS AGREEMENT.] 

Before the issuance of bonds authorized under section 28, the city and 
county shall enter into joint powers agreements delineating the powers 
and responsibilities of each party respecting /i) the repair, restoration, 
expansion, and modernization of the city hall and county courthouse build
ing; (ii) the normal repair and maintenance of the building, and the deter
mination of proportionate square foot exclusive usage of the building by 
the county and the city; and (iii) the transfer of ownership or reversionary 
interests in Lake Owasso residence, the Ramsey county workhouse, Boys 
Totem Town, Woodview Detention Center, and St. Paul-Ramsey Medical 
Center and any other property the city and county agree upon. 

Sec. 30. [ASSUMPTION OF DEBT.] 

Ramsey county is authorized to assume all remaining debt service on 
bonds issued by the city of Saint Paul for construction of St. Paul-Ramsey 
Medical Center under Laws /957, chapter 938, section 6. The obligation 
authorized to be assumed under this section is not subject to election 
requirements nor to the debt or tax levy limitations applicable to the county 
and shall not be considered in calculating amounts subject to any other 
debt or tax levy limitations. Any levies by the county for debt servicing 
payment for the retirement of these bonds shall be exempt from all tax levy 
limitations applicable to the county. 

Sec. 31. [APPROPRIATION.] 

$40,750 is appropriated from the metropolitan landfill abatement fund 
and $40,750 is appropriated from the metropolitan landfill contingency 
action fund to the department of revenue for fiscal year 1989 for the purpose 
of administering section 473.843. 

Sec. 32. [TRANSFER.] 

Effective June 1, 1988, $8,500 is transferred from the metropolitan 
landfill abatement fund and $8,500 is transferredfrom the metropolitan 
landfill contingency action fund to the department of revenue for the pur
pose of reimbursing the department for costs incurred by the department 
in administering section 473.843 during fiscal year /988. 

Sec. 33. [EFFECTIVE DATE.] 
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Sections 1, 2, 5, 11, and 16 are effective July 1, 1988. Section 4 is 
effective for all instruments recorded after May 31, 1987. Sections 3, 12, 
17, 18, 19, and 31 are effective the day following final enactment. Sections 
6 to JO are effective July 1, 1987. Section 20 is effective the day following 
final enactment. 

Sections 21 and 22 are effective the day after compliance with Minnesota 
Statutes, section 645 .021, subdivision 3, by the governing body of the city 
of Duluth. 

Pursuant to Minnesota Statutes, section 645.023, subdivision 1, para
graph (a), sections 25 and 26 are effective without local approval on the 
day following final enactment. 

Section 27 is effective the day after compliance with Minnesota Statutes, 
section 645 .021 by the city council of Hermantown and terminates effective 
with taxes levied in 1989, payable 1990. 

· Sections 28 to 30 are effective the day after filing of certificates of local 
approval by the governing body of the city of Saint Paul and by the Ramsey 
county board in compliance with Minnesota Statutes, section 645 .021, 
subdivision 3. 

ARTICLE 16_ 

TECHNICAL CORRECTIONS 

Section I. Minnesota Statutes 1987 Supplement, section 273.123, sub
division 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] For purposes of this section (a) "disas-
ter or emergency" means 

(I) a major disaster as determined by the president of the United States; 

(2) a natural disaster as determined by the secretary of agriculture; 

(3) a disaster as determined by the administrator of the small business 
administration; or 

(4) a tornado, storm, flood, earthquake, landslide, explosion, fire or 
similar catastrophe, as a result of which a local emergency is declared 
pursuant to section 12. 29. 

(b) "disaster or emergency area" means an area 

(I) in which the president of the United States, the secretary of agri
culture, or the administrator of the small business administration has deter
mined that a disaster exists pursuant to federal law or in which a local 
emergency has been declared pursuant to section 12.29; and 

(2) for which an application by the local unit of government requesting 
property tax relief under th_is section has been received by the governor 
and approved by the executive council. 

(c) "homestead property" means homestead dwelling that is classified 
as class 1, 1 b under section 273 .13, subdivision 22, paragraph (b), or 2a 
property or a manufactured home or sectional home used as a homestead 
and taxed pursuant to section 274.19, subdivision 8, paragraph (b), (c), 
or (d). 

Sec. 2. Minnesota Statutes 1987 Supplement, section 273. 124, subdi
vision 8, is amended to read: 
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Subd. 8. [HOMESTEAD OWNED BY FAMILY FARM CORPORATION 
OR PARTNERSHIP.] (a) Each family farm corporation and each partnership 
operating a family farm is entitled to class I b under section 2 7 3 .13, sub
division 22, paragraph (b), or class 2a assessment for one homestead 
occupied by a shareholder or partner thereof who is residing on the land 
and actively engaged in farming of the land owned by the corporation or 
partnership. Homestead treatment applies even if legal title to the property 
is in the name of the corporation or partnership and not in the name of the 
person residing on it. "Family farm corporation" and "family farm" have 
the meanings given in section 500.24. 

(b) In addition to property specified in paragraph (a), any other residences 
owned by corporations or partnerships described in paragraph (a) which 
are located on agricultural land and occupied as homesteads by shareholders 
or partners who are actively engaged in farming on behalf of the corporation 
or partnership must also be assessed as class 2a property or as class I b 
property under section 273./3, subdivision 22, paragraph (b), but the 
property eligible is limited to the residence itself and as much of the land 
surrounding the homestead, not exceeding one acre, as is reasonably nec
essary for the use of the dwelling as a home, and does not include any 
other structures that may be located on it. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 273.124, subdi
vision 11, is amended to read: 

Subd. 11. [UMITATION ON HOMESTEAD CLASSIFICATION.] If the 
assessor has classified a property as both homestead and nonhomestead, 
the greater of the value attributable to the portion of the property classified 
as class I, class lb under section 273./3, subdivision 22, paragraph (b), 
or class 2a or the value of the first tier of assessment percentages provided 
under section 273.13, subdivision 22, 0f subdivision 23, paragraph (a), or 
subdivision 22, paragraph (b), is entitled to assessment as a homestead 
under section 273.13, subdivision 22 01', 23, and the homestead exemption 
under section 275.081, subdivision 2. The limitation in this subdivision 
does not apply to buildings containing fewer than four residential units or 
to a single rented or leased dweHing unit located within or attached to a 
private garage or similar structure owned by the owner of a homestead and 
located on the premises of that homestead. 

If the assessor has classified a property as both homestead and non
homestead, the reductions in tax provided under sections 273.135, and 
273.1391 apply to the value of both the homestead and the nonhomestead 
portions of the property. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 273.13, subdivi
sion 23, is amended to read: 

Subd. 23. [CLASS 2.] (a) Class 2a property is agricultural land that is 
homesteaded, together with the house and garage. The first $66,000 of 
market value of an agricultural homestead is valued at 30 percent. The 
remaining value of class 2a property is assessed at 40 percent of market 
value. 

Noncontiguous land shall constitute class 2a only if the homestead is 
classified as class 2a and the detached land is located in the same township 
or city or not farther than two townships or cities or combination thereof 
from the homestead. 

Agricultural land used for purposes of a homestead and actively farmed 
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by a person holding a vested remainder interest in it must be classified 
class 2a. If agricultural land is classified class 2a, any other dwellings on 
the land used for purposes of a homestead by persons holding vested remain
der interests who are actively engaged in farming the property, and up to 
one acre of the land surrounding each homestead and reasonably necessary 
for the use of the dwelling as a home, must also be assessed class 2a and 
is entitled to the homestead credit. 

The tax to be paid on class 2a property and class 1 b property under 
section 273.13, subdivision 22, paragraph (b), used for agricultural pur
poses, less any reduction received pursuant to sections 273 .123 and 473H. 10 
shall be reduced by 52 percent of the tax. The amount of the reduction 
shall not exceed $700. 

(b) Class 2b property is (I) real estate, rural in character and used 
exclusively for growing trees for timber, lumber, and wood and wood prod
ucts; and (2) real estate that is nonhomestead agricultural land. Class 2b 
property is assessed at 40 percent of market value. 

Agricultural land as used in this section shall mean contiguous acreage 
of ten acres or more, primarily used during the preceding year for agri
cultural purposes. Agricultural use may include pasture, timber, waste, 
unusable wild land and land included in federal farm programs. 

Real estate of less than ten acres used principally for raising poultry, 
livestock, fruit, vegetables or other agricultural products, shall be consid
ered as agricultural land, if it is not used primarily for residential purposes. 

The assessor shall determine and list separately on the records the market 
value of the homestead dwelling and the one acre of land on which that 
dwelling is located. If any farm buildings or structures are located on this 
homesteaded acre of land, their market value shall not be included in this 
separate determination. 

Sec. 5. Minnesota Statutes 1986, section 273.1315, is amended to read: 

273.1315 [CERTIFICATION OF LB PROPERTY.] 

Any property owner seeking classification and assessment of the owner's 
homestead as class lb property pursuant to section 273.13, subdivision 
22, paragraph (b), clause (2) or (3), shall file with the commissioner of 
revenue for each assessment year a 1 b homestead declaration, on a form 
prescribed by the commissioner. The declaration shall contain the following 
information: 

(a) the information necessary to verify that the property owner or the 
owner's spouse satisfies the requirements of section 273 .13, subdivision 
22, paragraph (b), for lb classification; • 

(b) the property owner's household income, as defined in section 290A.03, 
for the previous calendar year; and 

( c) any additional information prescribed by the commissioner. 

The declaration shall be filed on or before March I of each year to be 
effective for property taxes payable during the succeeding calendar year. 
The declaration and any supplementary information received from the prop
erty owner pursuant to this section shall be subject to section 290A. 17. 

The commissioner shall provide to the assessor on or before April I a 
listing of the parcels of property qualifying for I b classification. 
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Sec. 6. Minnesota Statutes 1987 Supplement, section 273.37, subdivi
sion 2, is amended to read: 

. Subd. 2. Transmission lines of less than 69 kv, transmission lines of 69 
kv and above located in an unorganized township, and distribution lines, 
and equipment attached thereto, having a fixed situs outside the corporate 
limits of cities except distribution lines taxed as provided in sections 273.40 
and 273 .41, shall be listed with and assessed by the commissioner of 
revenue in the county where situated. The commissioner shall assess such 
property at the percentage of market value fixed by law; and, on or before 
the 15th day of November, shall certify to the auditor of each county in 
which su_ch property is located the amount of the assessment made against 
each company and person owning such property. 

Sec. 7. Minnesota Statutes 1987 Supplement, section 275.50, subdivi
sion 2, is amended to read: 

Subd. 2. [GOVERNMENTAL SUBDIVISION.] (a) "Governmental sub
division" means a county, home rule charter city, or statutory city. 

(b)."Governmental subdivision" also includes any town that receives a 
distribution from the !aconite municipal aid account in the levy year. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 275.51, subdivi
sion 3h, is amended to read: 

Subd. 3h. [ADJUSTED LEVY LIMIT BASE.] For taxes levied in 1988 
and thereafter, the adjusted levy limit base is equal to the levy limit base 
computed pursuant to llf!iele ¼; seelieft -h!, 0f subdivision 3f or Laws 1987, 
article 5, section 12, for cities that had a population of less than 5,000 
according to the 1980 census and did.not receive taconite municipal aid 
in 1986, increased by: 

(a) a percentage equal to the percentage growth in the implicit price 
deflator, or three percent, whichever is lesser; 

(b) a percentage equal to the greater of the percentage. increases in 
population or in number of households, if any, for the most recent 12-month 
period for which data is available, using figures derived pursuant to sub
division 6; 

(c) one-half of the amount levied as a special levy _in the previous year 
for paying the costs of municipal services provided to new private industrial 
and nonresideniial commercial development pursuant to section 275 .50, 
subdivision 5, clause (m), if the special levy is discontinued; 

(d) the amount of any permanent increase in the levylimit base approved 
at a general or special election held during the 12-month period ending 
September 30 of the levy year, pursuant to section 275.58, subdivisions I 
and 2; and 

(e) the amount, if known, equal to the decrease in federal revenue sharing 
allotment from the levy year to the year in which the levy is payable; 
otherwise the amount equal to the decrease in federal revenue sharing 
allotment in the levy year as compared to the previous year if the levy base 
for the previous year has not been adjusted for a decrease in federal revenue 
sharing allotment. 

Sec. 9. Minnesota Statutes. 1987 Supplement, section 290.067, subdi
vision 2a, is amended to read: 
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Subd. 2a. [INCOME.] For purposes of this section, "income" ffleftftS ffle 
Stifft ef ate f:elle•.viag: 

fB ¾lie gfetllef ef fedeflll oEljHsletl gFeSS ~ as tleftftetl ¼ft seetieft ii;! 
ef the h~tefftlll Reve1rt1e teee 8f ~ ftft6 

~ the Wffi ef #te felle'tving amolints_ te the eMeftt ftet inelHded HI elattSe 

fBc 
fij aH Renta,~able ieeome; 

w ¾lie OIHOIIAI 0f" jl!ISsi-Ye oeli·.'il)' Jes,; that ts - tlisollewetl !IS" resltit 
ef seetieft 4e9-, po,og,opl! (it 0f fB ef ¾lie IRIOfROl Revem1e te<le aR<l ¾lie 
efftount ef fl8:Ssive eeti\•it)1 less e&ff)'OYer allo., ed ttfteef seetieft ~ ef 
the !eternal Reveeae teee-;-

fffij aR 01H0HRI e<jHlll le ¾lie lefill ef aRy tlisel!o,ge of qHolifiea fflfflt 
i1ulebte8Aess ef a selWftl iadividual enebuleEl fffiffl gt=eSS fflOOffte tifl6ef 
seetieft ~ ef the IRtemal Revenue ~ 

tt¥1 etlSft ~ assisteaee &fta fel4ef.t 
M &ftf peRsioA er annuity €ieeleEling railroaa retirefftent beRefits, aH 

paymeAts reeeived tifteef the fedeflll Seetal Seeurity Aa, suflplementel 
seettrity ieee me, &ft8- veterans b esefits~, wh-ieh was Bet Oft elusively ft¼ftEled 
ey #te elaiffiant er spottse, et= Wftteft was ftmeed e,~clt1si•rely ~the claim.eat 
8f spease ttft6 Wftteft fl:IR8isg peyftleRts were encluSea ff0ffl feaeflH. aajusted 
gffiOS ~ ffi ffle !l"ftf5 wilett lfte pO)'fflORIS ....,.., fflaGe; 

f¥ij it1terest reeeiveei ff0ffi the fee.efa.l. 8f fl: state go1
,
1emmeRt 8f ~ 

isstntffteRtelity 8f f!Olitieel subdi, isios theFeof; 

f¥ttt WOFkers' SO!ftfJCASBlieA; 

fv-i4tj nonter1:eble ~ 13enefits; 

M ff:te ~ eFHeunts e.f pe)•fflenM FeeeiYeEI tft -tfte ftfttitre e.f Elisabilit) 
~ 8f ~ rt¼f &S a feSU-ff: e.f eeeident, sicl1:ness, 8f ~ e:1isel3ility, 
whether .fu.ReeQ dueugh insuFeAee 8f ethen,rise; 

flit the 0Ftli11a,y illeeffte j>0f!iell ef ft ttlfllj> SIHII tlislfiBHli011 IIAGef seetieft 
~ ef ~ lnteFBel R:e'.'CAUe ~ &ft6 

fJHj eentFiBu.tieHs ffttMle &)'" fft€ eleimeHt ~ tH1 iHe:1ivi8ual retiremeHt aeeeuflt, 
iHelue:1iHg a EfU&Hfied •• eluHtBF)' eJHple)•ee eeHtriButiot1; simplifie8 emi=,loyee 
pet1sien JHftft; self e:fflf)IB)'CEl retireftleRt ~ eash 8f e:1efeffe8 affet1geH1ent 
JHilft tHMler seefieft ~ ef ff½e lnteraal Revenue ~ 8f ElefeffeEl eeHr 

flCAsatieA ~ tHMler seetieft ~ 0f ~ Intemal ReYenue tetie has the 
meaning given it in section 290A.03, subdivision 3. 

Sec. 10. Minnesota Statutes 1987 Supplement, section 290.092, sub
division 5, is amended to read: 

Subd. 5. [IMPOSITION OF TAX AFTER 1989.] For taxable years begin
ning after December 31, 1989, in addition to the taxes computed under 
this chapter v. ilileHI ,ega,e le lilts seetieft, the franchise tax imposed on 
corporations includes a tax equal to ¾lie - # aRY, ef; 

fB 40 percent of the tax imposed upon the corporation under section 
55(a) of the Internal Revenue Code of 1986, as amended through December 
31, I 986, apportioned to Minnesota under section 290.1.91. In computing 
the amount of the liability under section 55(a) of the Internal Revenue 
Code of 1986, the regular federal tax liability under section 55(a)(2) of 
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the Internal Revenue Code of 1986, must be determined using federal 
taxable income as modified by sections 290.01, subdivisions I 9c and 19d, 
290.095, and 290.21, and alternative minimum taxable income under sec
tion 56 of the Internal Revenue Code of 1986 must be computed as if the 
section 290.095 restrictions on net operating losses applied. 

~ ffle ftffiBURI sf tax SBffij!UleEI _HR80f lftis eftfljllef wilRBHI ,egaffi le lftis 
section. · 

Sec. II. Minnesota Statutes 1987 Supplement, section 297A.25, sub
diviSion 3, is amended to read: 

Subd. _3. [MEDICINES; MEDICAL DEVICES.] The gross receipts from 
the sale of prescribed drugs, prescribed medicine and insulin, intended for 
use, internal or external, in the cure;. mitigation, treatment or prevention 
of illness or disease in human beings are exempt, together with prescription 
glasses, therapeutic, and prosthetic devices. "Prescribed drugs" or "pre
scribed medicine" includes over-the-counter drugs or medicine prescribed 
by a licensed physician. 

Sec. 12. Minnesota Statutes 1987 Supplement, section 297 A.44, sub
division I, is amended to read: 

Subdivision I. (a) Except as provided in paragraphs (b) and (c) all rev
enues, including interest and penalties, derived froni the excise and use 
taxes imposed by sections 297 A.01 to 297A.44 shall be deposited by the 
commissioner in the state treasury and credited to the general fund. 

(b) All excise and use taxes derived from sales and use of property and 
services purchased for the construction and operation of an agricultural 
resource project, from and after the date.on which a conditional commitment 
for a loan guaranty for the project is made pursuant to section 41A.04, 
subdivision 3, shall be deposited in the agriculturalresource loan guaranty 
fund: The commissioner of finance shall certify to the commissioner the 
date on which the project received the conditional commitment. The amount 
deposited in the loan- guaranty fund shall be reduced by any refunds and 
by the costs incurred by the department of revenue to administer and enforce 
the assessment and collection of the taxes. 

(c) All revenues, including interest.and penalties, derived from the excise 
and use taxes imposed on sales and purchases included in section 48 52, 
paragraph (i), clauses (I) and (2), must be deposited by the commissioner 
of revenue in a separate and special fund, designated as the sporis and 
health club sales tax revenue fund in the state treasury and credited as 
follows: · 

(I) first to the general obligation special tax bond debt service account 
in each fiscal year the amount required by section 31, subdivision 3, para
graph (b ); and 

(2) after the requirements of paragraph (a) of this section have been met: 

(i) no more than the amounts specifically appropriated to operate and 
maintain facilities.financed under section 8~ subdivision 3; must be credited 
to an· amateur athletic facilities ac.count set up for this purpose;· and 

(ii) the balance must be credited to the general fund. 

Sec. 13. Minnesota Statutes 1987 Supplement, section 473E02, subdi
vision 4, is amended to read: 
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Subd. 4. "Residential property" means the following categories of prop
erty, as defined in section 273. 13, excluding that portion of such property 
exempt from taxation pursuant to section 272.02: 

(a) Class 1, 2a, 4a, 4b, 4c, and 4d property except resorts and property 
classified under section 273 .13, subdivision 25, paragraph (c), clause (5 ): 

(b) and that portion of class 3a, 3b, and 5 property used exclusively for 
residential occupancy. 

Sec. 14. Minnesota Statutes 1987 Supplement, section 475.61, subdi
vision 3, is amended to read: 

Subd. 3. [IRREVOCABILITY.] Tax levies so made and filed shall be 
irrevocable, except as provided in this subdivision. · 

In each year when there is on hand any excess amount in the debt 
redemption fund of a school district at the time the district makes its 
property tax levies, the amount of the excess shall be certified by the school 
board to the eammissianer Bf ea1<eatian wile shall eam~1<le !Re ,eaueea 
~ Je.v.y, a4ter ad-justffleftt ffif the hamestetlB eree4t Feplaeemeat aid fMti4 
pursuant fft seet-ieR 273.1394, the agrie1:tll1:1t=al ereai-t repl&eement ate J'ftffi 
purs1:1ont ta~ 273.1395, _ftfte the ffHt- ease adjusbfleet 1n1rsHant ffi 
seet-ieR 273. 1396. ~ eemmissieeer af eElae~ien shall eeHify tfte aEljusteEI 
,eaueea lftl< ~ ¼0 ffle county auditor and the auditor shall reduce the tax 
levy otherwise to be included in the rolls next prepared by the amount 
certified, unless the school board determines that the excess amount is 
necessary to ensure the prompt and full payment of the obligations and any 
call premium on the obligations, or will be used for redemption of the 
obligations in accordance with their terms. An amount shall be presumed 
to be excess for a school district in the amount that it, together with the 
levy required by subdivision 1, will exceed 106 percent of the amount 
needed to meet when due the principal and interest payments on the obli
gations-due before the second following July I. This subdivision shall not 
limit a school board's authority to specify a tax levy in a higher amount if 
necessary because of anticipated tax delinquency or for cash flow needs 
to meet the required payments from the debt redemption fund. 

If the governing body, including the governing body of a school district, 
in any year makes an irrevocable appropriation to the debt service fund of 
moneys actually on .hand or if there is _on hand any excess amount in the 
debt service fund, the recording officer may certify to the county auditory 
the fact and amount thereof and the auditor shall reduce by the amount so 
certified the amount otherwise to be included in the rolls next thereafter 
prepared. 

Sec. 15. Laws 1987, chapter 268, article 6, section 53, is amended to 
read: 

Sec. 53. [REPEALER.] 

Minnesota Statutes 1986, sections~ 124.2131, subdivision 4; 
124.2137; 124.2139; 124A.031, subdivision 4; 273.112, subdivision 9; 
273.115; 273.116; 273.13, subdivisions 26, 27, 28, and 29; 273.1311; 
273.13 I§; 273. 135, subdivision 5; and 273. 1391, subdivision 4, are repealed. 

Sec. 16. [EFFECTIVE DATE.] 

Sections 1 to 8 and 13 to 15 are effective for taxes levied in 1988, 
payable in 1989, and thereafter. Section 9 is effective for taxable years 
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beginning after December 31, 1986.Section11 is effective for sales after 
May 31, 1987. Section 12 is effective June 12, 1987. 

ARTICLE 17 

ROBBINSDALE SPECIAL SERVICE DISTRICT 

Section I. [CITY OF ROBBINSDALE SPECIAL SERVICE DISTRICT; 
DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] For purposes of sections I _to JO, the 
terms in this section have the meanings given them. 

Subd. 2. [CITY.] "City" means the city of Robbinsdale. 

Subd. 3. [SPECIAL SERVICES.] "Special services" means all services 
rendered or contracted for by the city, including, but not limited to: 

( a) the repair; maintenance, operation, and construction of any improve
ments authorized by section 429.021; 

(b) parking services rendered or contracted for by the city; and 

( c) any other service provided to the public by the city that is authorized 
by law or charter. 

Special services do not include a service that is ordinarily provided 
throughout the tity from general fund revenues of the city unless an increased 
level of the service is provided in the special service district. 

Subd. 4. [SPECIAL SERVICE DISTRICT.] "Special service district" 
means a defined area within the city where special services are rendered 
and the costs of the special services are paid from revenues collected from 
service charges imposed within that area. 

Subd. 5. [ASSESSED VALUE.] "Assessed value" means the assessed 
value most recently certified by the county auditor before the effective date 
of the ordinance or resolution adopted under section 2 or-3. 

Subd. 6. [LAND AREA.]"Land area" means the land area in the district 
that is subject to property taxes. 

Sec. 2. [ESTABLISHMENT OF SPECIAL SERVICE DISTRICT.] 

Subdivision 1. [ORDINANCE.] The governing body of the city may 
adOpt an ordinance establishing a special service district. Only property 
which is classified under section 273.13 and used for commercial, indus
trial, or public utility purposes, or is vacant land zoned or designated on 
a land use plan for commercial or industrial use and located in the special 
service district, may be subject to ihe levies and charges imposed by the 
city on the special service district. Other types of property may be included 
within the boundaries of the special service district but are not subject to 
the levies or charges imposed by the city on the special service district. 
//50 percent or more of the market value of a parcel of property is classified 
under section 273.13 as commercial, industrial, or vacant land zoned or 
designated on a land use plan for commercial or industrial use, or public 
utility for the current assessment yea,; then the entire market value of the 
property is subject to a service charge.based on assessed value for purposes 
of sections 1 to JO. The ordinance shall describe with particularity the 
area within the city to be included in the district and.the special services 
to be furnished in the district. The ordinance may not be adopted until 
after a public hearing has been held on the question. Notice of the hearing 
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shall include the time and place of hearing, a map showing the boundaries 
of the proposed district, and a statement that all persons owning property 
in the proposed district will be given opportunity to be heard at the hearing. 

Subd. 2. [NOTICE.] Notice of the hearing must be given by publication 
in at least two issues of the official newspaper of the city. The two pub
lications must be two weeks apart and the hearing must be held at least 
three days after the last publication. Not less than ten days before the 
hearing, notice must also be mailed to the owner of each parcel within the 
area proposed to be included in the district. For the purpose of giving 
mailed notice, owners are those shown on the records of the county auditor.· 
Other records may be used to supply the necessary information. For prop
erties that are tax exempt or. subject to taxation on a gross earnings basis 
in lieu of property tax and are not listed on the records of the county 
auditor; the owners m'ust be ascertained by any practicable means and 
mailed notice given them. At the public hearing a person affected by the 
proposed district may be heard orally in respect to any issues relevant to 
the proposed district. The hearing may be adjourned from time to _time 
and the ordinance establishing the district may be adopted at any time 
within six months after the date of the conclusion of the hearing by a vote 
of the majority of the governing body of the city. 

Sec. 3. [SERVICE CHARGE AUTHORITY; NOTICE AND HEARING 
REQUIREMENTS.] 

Subdivision I. [HEARING.] Service charges may be imposed by the city 
within the special service district at a rate or amount sufficient to produce 
the revenues required to provide special services in the district. To deter
mine the appropriate mill rate for a service charge based on assessed 
value, taxable property or value must be determined without regard to 
captured or original assessed value under section 469.177. Service charges 
may not be imposed to finance a special service if the service is ordinarily 
provided by the city from its general fund revenues unless the service is 
provided in the district at an increased level. In that case, only an amount 
to pay for the increased few?! may be imposed. A service charge may not 
be imposed on the receipts from the sale of intoxicating liquor, food, or 
lodging. Before _the imposition of service charges in a district, for each 
calendar year, notice must be given and a hearing must be held under 
section 2 and notice must also be mailed to any individual or business 
organization subject to a service charge. For purposes of this section the 
notice shall also include: 

(I) a statement that all interested persons will be given an opportunity 
to be heard at the hearing regarding a proposed service charge; 

(2) the estimated cost of improvements to be paid for in whole or in part 
by service charges imposed under this section, the estimated cost of oper
ating and maintaining the improvements during the first year and com
pletion of the improvements, the proposed method and source of financing 
the improvements, and the annual cost of operating and maintaining the 
improvements; 

( 3) the proposed rate or amount of the proposed service charge to be 
imposed in the district during the calendar year and the nature and char
acter of special services to be rendered in the district during the calendar 
year; and 

(4) a statement that the petition requirements of section 8 have either 
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been met or do not apply to the proposed service charge. 

Within six months of the public hearing, the city may adopt a resolution 
imposing a service charge within the district not exceeding the amount or 
rate expressed in the notice issued under this section. 

Subd. 2. [EXEMPTION OF CERTAIN PROPERTIES FROM TAXES 
AND SERVICE CHARGES.] Property exempt from taxation by section 
272 .02 is exempt from any service charges imposed under sections 1 to 
JO. . 

Subd. 3. [LEVY LIMIT.] Service charges imposed under sections I to 
JO are not included in the calculation of levies or limits on levies imposed 
under law or charter. 

Sec. 4. [ENLARGEMENT OF SPECIAL SERVICE DISTRICTS.] 

Boundaries of a special service district may be enlarged only after 
hearing and notice as p_rovided in sections 2 and 3. Notice must be served 
in the original district and in the area proposed to be added to the district. 
Taxable property added to the district is subject to all service charges 
imposed within the district after the property becomes a part of the district. 
The petition requirement in section 8 and the veto power in section 9 apply 
only to owners, _individuals, and business organizations in the area pro
posed to be added to the district. 

Sec. 5. [COLLECTION OF SERVICE CHARGES.] Service charges may 
be imposed on the basis of the assessed value of the property on which 
the service charge is imposed, but must be spread only upon the assessed 
value of the taxable property describ_e_d in the ordinance. Service charges 
based on assessed value may be payable and collected at the same time 
and in the same manner as provided for payment and collection of ad 
valorem taxes. Other service charges imposed must be collected as provided 
by ordinance. Service Charges based on assessed value collected under 
sections 1 to JO are not included in computations under section 469.177 
or any other. law that applies to general ad valorem levies. 

Sec. 6. [BONDS.] 

At any time after a contract for the construction of all or part of an 
improvement authorized under this act has been entered into or the work 
has been ordered done by day labor, the governing body of the city may 
issue obligations in the amount it deems necessary to defray in whole or 
in part the expense incurred and estimated to be incurred in making the 
improvement, including eve,:y item of cOst from inception to completion 
and all fees and expenses incurred in connection with the improvement or 
the financing. The obligations are payable primarily out of the proceeds 
of the service charge based on ·assessed value imposed under .section 3, 
or from any other special assessments or nontax revenues available to be 
pledged for their payment under charter or statutory authority, or from 
two or more of those sources. The governing body .may, by resolution 
adopted prior to the sale of obligations, pledge the full faith, credit, and 
taxing power of the city to assure payment of the principal and interest if 
the proceeds of the service charge in the district are insufficient to pay 
the principal and interest. The obligations must be issued in accordance 
with chapter 475, except that an election is not required, and the amount 
of the obligations need not be included in determining the net debt of the 
city under the provisions. of any law· or ch<irter limiting debt. 
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Sec. 7. [ADVISORY BOARD.] 

The governing body of the city may create and appoint an advisory 
board for each special service district in the city to advise the governing 
body in connection with the construction, maintenance, and operation of 
improvements, and the furnishing of special services in a district. The 
advisory board shall make recommendations to the governing body on the 
requests and complaints of owners, occupants, and users of property within 
the district and members of the public. Before the adoption of any proposal 
by the governing body to provide services or impose service charges within 
the district, the advisory board of the district shall have an opportunity 
to review and comment upon the proposal. 

Sec. 8. [PETITION REQUIRED.] 

No action may be taken under section 2 unless owners of 25 percent or 
more of the land area of the proposed special service district and owners 
of 25 percent or more of the assessed value of the proposed special service 
district file a petition requesting a public hearing on the proposed action 
with the city clerk. No action may be taken under section 3 to impose a 
service charge based on assessed value unless owners of 25 percent or 
more of the land area subject to a proposed service charge and owners of 
25 percent or more of the assessed value subject to a proposed service 
charge file a petition requesting a public hearing on the proposed action 
with the city clerk. No action may be taken under section 3 to impose any 
other type of service charge unless 25 percent or more of the individual 
or business organizations subject to the proposed service charge file a 
petition requesting a public hearing on the proposed action with the city 
clerk. If the boundaries of a proposed district are changed or the land 
area or assessed value subject to a service charge or the individuals or 
business organizations subject to a service charge are changed after the 
public hearing, a petition meeting the requirements- of this section must 
be filed with the city clerk before the ordinance establishing the district 
or resolution imposing the service charge may become effective. 

Sec. 9. [VETO POWER OF OWNERS.] 

Subdivision I. [NOTICE OF RIGHT TO FILE OBJECTIONS.] Except 
as provided in section JO, the effective date of any ordinance or resolution 
adopted under sections 2 and 3 must be at least 45 days after it is adopted. 
Within five days after adoption of the ordinance or resolution, a summary 
of the ordinance or resolution must be mailed lo the owner of each parcel 
included in the special service district and any individual or business 
organization subject to a service charge in the same manner that notice 
is mailed under section 2. The mailing must include a notice that owners 
subject to a service charge based on assessed value and individuals and 
business organizations subject to a service charge have a right to veto the 
ordinance or resolution by filing the required number of objections with 
the city clerk before the effective date of the ordinance or resolution and 
that·a copy of the ordinance or· resolution is on file with the city clerkfor 
public inspection. 

Subd. 2. [REQUIREMENTS FOR VETO.] If owners of 50 percent or 
more of the land area in the district subject to the service charge based 
on assessed value and owners of 50 percent or more of the assessed value 
in the district subject to the service charge based on assessed value file 
an objection to the ordinance adopted by the city under section 2 with the 
city clerk before the effective date of the ordinance, the ordinance does 
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not become effective. If owners of 50 percent or more of the land area 
·subject to the service charge based on assessed value and owners of 50 
percent or more of the assessed value subject to the service charge based 
on assessed value file an objection to the resolution adopted imposing a 
service charge based on assessed value under section 3 with the city clerk 
before the effective date of the resolution, the resolution does not become 
effective. If 50 percent or_more of individuals and business organizations 
subject to a service charg~ file an objection to the resolution adopted 
imposing ·a service charge under·section 3 with the city clerk before the 
effective date of the resolution, the resolution does not become effective. 

Sec. 10. [EXCLUSION FROM PETITION REQUIREMENTS AND VETO 
POWER.] 

The petition requirements of section 8 and the right of owners and those 
subject to a service cha_rge to veto a resolution in section 9 do not apply 
to second or subsequent years' ·applications of a service charge that is 
authorized to be in effect for more _than ·one yeilr under a resolution that 
has met the petition requirements of section 8 and which has not been 
vetoed under section 9 for the first year's application. A resolution imposing 
a service charge for more than one year must not be adopted unless the 
notice of public hearing required by section 3 and the notice mailed with 
the adopted resolution under section 9 include the following information: 

( 1) in the case of improvements, the maximum service charge to be 
imposed in any year and the maximum number of years the service charges 
imposed to pay for the improvement; and 

(2) in the case of operating and maintenance services, the maximum 
service charge to be imposed in any year and the maximum number of 
years, or a statement that the service charge will be imposed for an indef
inite number of years, the service charges imposed to pay for operation 
and maintenance services. 

The resolution may provide that the ma~imum service charge to be 
imposed ·in any year will increase or decrease from the maximum amount 
authorized in the preceding year based on an indicator of increased cost 
or a percentage amount established by .the resolution. 

ARTICLE 18 

MINNEAPOLIS NEIGHBORHOODS SPECIAL SERVICE DISTRICTS 

Section I. [DEFINITIONS.] 

Subdivision I. [TERMS DEFINED.] For the purposes of this article, 
the terms defined in this section have the meanings given. 

Subd. 2. [CITY] "City'· means the city of Minneapolis. 

Subd. 3. [SPECIAL SERVICES.] "Special services" means the following 
services rendered or contracted for by the city: 

(I) snow and ice removal,• 

(2) sweeping and cleaning sidewalks, curbs, gutters, streets, and alleys; 

(3) litter, poster, and handbill removal; 

(4) construction, repair, operation, and maintenance of sidewalks, curbs, 
gutters, bus shelters, lighting, benches, chairs, tables, telephone booths, 
traffic signs, fire hydrants, newsstands, kiosks, trash receptacles, utility 
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connections, marquees, awnings, canopies, display cases, information booths, 
and banners; 

(5) landscaping, planting, repair, maintenance, and care of trees, shrubs, 
bushes, flowers, grass, and other decorative materials; 

(6) security personnel, equipment, and systems; 

(7) approval and supervision of special activities; 

(8) insurance; and 

(9) administration, coordination, studies, and preparation of designs. 

Special services do not include a service that is ordinarily provided 
throughout the city from general fund revenues of the city unless an increased 
level of the se~vice is provided in the special service district. 

Special service district funds may be used to pay operating costs of a 
neighborhood business association composed of a majority of owners or 
operators of businesses_ located within the district. 

Subd. 4. [SPECIAL SERVICE DISTRICT.] "Special service district" 
or "district" means a defined area within the city where special services 
are rendered and their cost is paid from revenues collected from service 
charges imposed within that area. 

Subd. 5. [ASSESSED VALUE.] ')\ssessed value" means the assessed 
value most recently certified by the county auditor before the effective date 
of an ordinance or resolution adopted under section 2 or 3. 

Sec. 2. [ESTABLISHMENT OF SPECIAL SERVICE DISTRICT.] 

Subdivision 1. [ORDINANCE.] Upon receiving a petition from 25 per
cent or more of the owners of commercial property in an area, the gov
erning body of the city may adopt an ordinance establishing a special 
service district in any area zoned for commercial, business, or industrial 
use outside of the area bound_ed by the Mississippi river and the centerlines 
of 10th Avenue South, Washington Avenue South, Chicago Avenue South, 
South 3rd Street, 11th Avenue South, South 6th Street, 5th Avenue South, 
South 12th Street, 4th Avenue South, East 16th Street, Marquette Avenue 
South, Grant Street, Willow Street, Harmon Place, Interstate Highway 94, 
Highway 12, North 12th Street, and 3rd Avenue North; and, south of 28th 
Street, west of Fremont Avenue South, north of 31st Street, and east of 
Humboldt Avenue South; and outside any other existing special service 
district. Only property that is used for commercial, business, or industrial 
purposes and located in the district may be subject to the charges imposed 
by the city on the district. Other types of property in the district and 
property or a portion of a property located within the district and used 
for residential purposes may receive services but are not subject to the 
charges imposed by the city on the district. The ordinance shall describe 
with particularity the area to be included in the district and the special 
services to be furnished in the district. The ordinance may be adopted only 
after a public hearing has been held on the question. Notice of the hearing 
shall include; 

(1) the time and place of the hearing; 

(2) the boundaries of the area by legal description and by street location 
where possible; and 

(3) a statement that all persons owning property in the proposed district 
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will be given the opportunity to be heard at the hearing. 

Subd. 2. [NOTICE; HEARING.] Notice of the hearing shall be given by 
publication in twb issues of the official newspaper of the city. The two 
publications shall be a week apart and the hearing shall be held at least 
three days after the last publication. 

Not less than ten days before the hearing, notice shall also be mailed 
to the owner and property taxpayer of each parcel within the area proposed 
to be included in the district. For the purpose of giving mailed notice, 
owners shall be those shown on the records of the county auditor. For 
propertil?S that are tax exempt or subject to taxation on a gross earnings 
basis in lieu of property tax and not listed on the records of the county 
auditor or the county treasurer; the owners shall be ascertained by any 
practicable means and mailed notice given them. Other records may be 
used to supply necessary information. 

At the public hearing, any person affected by the proposed district may 
be heard orally in respect to any issues embodied in the notice. The hearing 
may be adjourned from time·to time. The ordinance establishing the district 
may be adopted at any time within six months after the date of the con
clusion of the hearing by a vote of the majority of the governing body of 
the city. 

Subd. 3. [USE OF CITY EMPLOYEES.] If the city determines that any 
of the special services to be provided are under the jurisdiction of a city 
public employee bargaining unit, the city shall negotiate with that unit to 
determine whether that service shall be provided by the city or contracted 
for with another service provider. 

Sec. 3. [RATE OF SERVICE CHARGE; NOTICE AND HEARING 
REQUIREMENTS.] 

Subdivision I. [HEARING.] Service charges may be imposed by the city 
within the special service district at a rate or amount sufficient to produce 
revenues required to provide special services within the district. FOr pur
poses of determining the appropriate mill rate for a service charge based 
on assessed value, taxable property or value shall be determined without 
regard to captured or original assessed value under section 469 .177 or to 
the distribution or contribution value under section 473EOB. Service charges 
shall not be imposed to finance a special service if the service is ordinarily 
provided by the city from general fund revenues of the city unless the 
service is provided in the district at an increased level, in which case, a 
service charge may be imposed only to pay the amount for the increased 
level of service. A service charge shall not be imposed on the receipts from 
the sale of intoxicating liquor, food, or lodging. Each calendar year, before 
the imposition of service charges in a district, -notice shall be given and 
a hearing held as provided by section 2. Notice shall also be mailed to 
any individual or business organization subject to a service charge. For 
purposes of this section, the notice shall also include: 

(I) a statement that all interested persons will be given an opportunity 
to be heard at the hearing; and 

(2) the proposed rate or ·amount of the proposed service charge to be 
imposed in the district during the calendar year and the estimated cost, 
nature, and character of special services to be rendered in the district 
during the calendar year. 
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Within six months of the public hearing, the city may by resolution impose 
a service charge within the district not exceeding the amount or rate 
expressed in the notice issued under this section. 

Subd. 2. [EXEMPTION OF CERTAIN PROPERTIES FROM TAXES.] 
Property exempted from taxation by Minnesota Statutes. section 272 .02, 
is exempt from any service charge based on assessed value imposed undet 
this article. 

Subd. 3. [SERVICE CHARGE ABATEMENT.] An individual or business 
organization subject to the service charge imposed under subdivision -J 
may apply to the city for a service charge abatement for that calendar 
year on the basis of economic hardship. The city may grant the abatement 
of the service charge for the calendar year if the city determines that an 
economic hardship exists. 

Sec. 4. [ENLARGEMENT OF SPECIAL SERVICE DISTRICTS.] 

Boundaries of a special service district may be enlarged only after 
hearing and notice as provided by sections 2 and 3. Notice shall be served 
in the original distriCt and in the area proposed to be added. Property 
added to the district shall be subject to all serviCe charges imp'osed within 
the district after the property becomes a part of the district. On the question 
of enlargement, the veto power provided by section JO may be exercised 
only by owners and individuals and business organizations in the area 
proposed to be added to the district. 

Sec. 5. [COLLECTION OF SERVICE CHARGES].] Service charges 
may be imposed on the basis of the assessed value of the property on which 
the service charge is imposed, but must Only be imposed on the property 
described in the ordinance. Service charges based on assessed value may 
be payable and collected at the same time and in the same manner as 
provided for payment and collection of ad valorem taxes. Other service 
charges imposed shall be collected as prqvided by the ordinance. Service 
charges based on assessed value imposed under this article are not subject 
to the provisions of Minnesota Statutes, section 469.177 and chapter 473F. 

Sec. 6. [BONDS.] 

At any time after a contract for all or part of an improvement authorized 
pursuant to this article has been entered into or the work has been ordered 
done by day labor, the governing body may issue obligations in the amount 
it deems necessary to defray in whole or in part the expense incurred or 
estimated to be incurred in making the improvement, including every item 
of cost from the inception to completion and all fees and expenses incurred 
in connection with the improvement _or its financing. The obligations shall. 
be payable primarily out of the proceeds of the service charge imposed 
under section 3. The governing body may, by resolution adopted before 
the sale of obligations, pledge the full faith, credit, and taxing power of 
the city to assure payment of the principal and interest if the proceeds of 
the service charge based on assessed value in the special service district 
are insufficient to pay the principal and interest. Obligations shall be issued 
in accordance with Minnesota Statutes, chapter475, except that an election 
shall not be required and the amount of the obligation shall not be included 
in determining the net debt of the city under any provision of law or charter 
that limits debt. · 

Sec. 7. [LEVY LIMIT.] 
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Service charges imposed under this article shall be disregarded in the 
calculation of levies or limits on levies imposed under law or charter. 

Sec. 8. [EXPIRATION.] 

A special service district established under this article shall expire four 
years after the date of its establishment unless renewed as provided by 
section 2. After the expiration or termination of a district, service charges 
may continue to be imposed in the district to pay the costs of an improve
ment specified in section I, subdivision 3, clause (4). 

Sec. 9. [ADVISORY BOARD.] 

The city council shall create and appoint an advisory board for the 
special service district to advise the governing body in connection with 
the furnishing of special services in the district. The advisory board shall 
make recommendations to the governing body on the requests and com
plaints of owners, occupants, and users of property within the district and 
members of the public. Before adoption of any proposal by the governing 
body to provide services or impose service charges within the district, ·the 
advisory board shal,l have an opportunity to review and comment upon 
the proposal. All members of the advisory board shall be property owners, 
tenants, or residents of the district. 

Sec. 10. [VETO POWER OF OWNERS.] 

Subdivision 1. An ordinance or resolution adopted pursuant to sections 
2 and 3 shall take effect no sooner than 45 days after it is adopted. Within 
five days after its adoption, a copy shall be mailed to the owner and 
property taxpayer of each parcel included in the special service district 
and any individual or business organization subject to a service charge 
in the same manner as notice is mailed under section 2. The mailing shall 
include a notice that owners subject to a service charge based on assesse_d 
value and individuals and business organizations subject to a service charge 
have a right to veto the ordinance or resolution by filing the required 
number of objections with the city clerk before the effective date of the 
ordinance or resolution. 

Subd. 2. If owners of at least 35 percent of the land area and owners 
of at least 35 percent of the assessed value in the district file an objection 
to the ordinance or resolution adopted by the city pursuant. to section 2 
with the city clerk before its effective date, the ordinance or resolution 
shall not take effect. If owners of at least 35 percent of the land area subject 
to a service charge based on assessed value and owners of at least 35 
percent of the assessed value subject to a service charge file an objection 
to an ordinance or resolution adopted by the city imposing a service charge 
based on assessed value pursuant to section 3 with the city clerk before 
its effective date, the ordinance or resolution shall not take effect. If owners 
of at least 35 percent of the land area subject to a service charge and 
owners of at least 35 percent of the assessed value in the district subject 
to a service charge file an objection to the resolution adopted by the city 
imposing a service charge pursuant to section 3 with the city clerk before 
its effective date, the resolution shall not take effect. 

Sec. II. [EXCLUSION FROM VETO POWER.] 

The right of owners and those subject to a service charge to veto an 
ordinance or resolution as provided by section JO does not apply to second 
or subsequent years' applications of a service charge that is authorized 
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to be in effect for more than one year. An ordinance or resolution imposing 
a service charge for more than one year shall not be adopted unless the 
notice of public hearing required by section 2 and the notice mailed with 
the adopted ordinance or resolution pursuant to section JO includes the 
following information: 

( a) In the case ·of an improvement, the maximum service charge to be 
imposed in any year and the maximum number of years that the service 
charges imposed to pay for the improvement. 

(b) In the case of operating and maintenance services, the maximum 
service charge to be imposed in any year and the maximum number of 
years that the service charges imposed to pay for the operation and main• 
tenance services, or a statement that the service charge will be imposed 
for an indefinite number of years. 

The ordinance or resolution may provide that the maximum service 
charge to be imposed in any year will increase or decrease from the 
maximum amount authorized in the preceding year based on an indicator 
of increased cost or a percentage amount established by resolution. 

Sec. 12. [LOCAL APPROVAL.] 

This article takes effect the day after the governing body of the city of 
Minneapolis complies with Minnesota Statutes, section 645.021, subdi
vision 3. 

ARTICLE 19 

MINNEAPOLIS DOWNTOWN SPECIAL SERVICE DISTRICTS 

Section I. [DEFINITIONS.] 

Subdivision 1. [TERMS DEFINED.) For purposes of sections 1 to JO, 
the terms· in this section have the meanings given them. 

Subd. 2. [CITY] "City" means the city of Minneapolis. 

Subd. 3. [PEDESTRIAN MALL.] "Pedestrian mall" means an improve
ment designed and used primarily for the movement, safety, convenience, 
and enjoyment of pedestrians, whether or not a part of a street is set apart 
for a roadway for emergency vehicles, transit vehicles, or private vehicles 
at some or all times. A pedestrian· mall includes related sidewalks, moving 
sidewalks, curbs, gutters, streets, parks, playgrounds, plazas, recreational 
facilities, performance areas, bus shelters, tran_sit facilities and vehicles, 
sound and video systems, overhead and underground radiant heating devices, 
lighting, benches, chairs, tables, sculpture, telephone booths, traffic signs, 
fire hydrants, newsstands, kiosks, trash receptacles, utility connections, 
marquees, awnings, canopies, walls, bollards, chains, paintings, murals, 
alleys, display cases, fountains, sprinkler systems, restrooms, information 
booths, aquariums, aviaries, pedestrian tunnels, banners, pedestrian bridges, 
pedestrian ramps, pedestrian overpasses, pedestrian underpasses, drain
age, sewers, and water mains. A pedestrian mall does not include a plaza 
adjacent to a convention center. 

Subd. 4. [SPECiAL SERVICES.] "Special services" means the following 
services rendered or contracted for by the city: 

( a) snow and ice removal; 

(b) sweeping and cleaning of sidewalks, curbs, gutters, streets, and 
alleys; 
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( c) litter. poster. and handbill removal; 

( d) construction, repair, operation, and maintenance of pedestrian malls; 

(e) repair and maintenance of capital improvements constructed with 
funds other than special service district proceeds; 

(f) landscaping, planting, repdir, maintenance, and care of trees, shrubs, 
bushes, flowers, grass, and other decorative materials; 

(g) security personnel, equipment, and systems and coordination of pri-
vate security, including lighting; · 

(h) operation of public transit; 

(i) inJOrmation and signs relating to parking and vehicle and pedestrian 
movement at street and skyway levels; 

(j) approval, supervision, and coordination of special activities; and 

(k) administration, coordination, studies, and preparation of designs. 

Special services do not include a service that is ordinarily provided throughout 
the city from general fund revenues of the city unless an increased level 
of the service is provided in the special service district. 

Subd. 5. [SPECIAL SERVICE DISTRICT.] "Special service district" 
means a defined area within the city where special services are provided 
or contracted for and the ·costs of the special services are paid from rev
enues collected from service charges imposed within that area. 

Subd. 6. [ASSESSED VALUE.] "Assessed value" means the assessed 
value most recently certified by the county auditor before the effective date 
of an ordinance or resolution adopted under section 2 or 3. 

Sec. 2. [ESTABLISHMENT OF SPECIAL SERVICE DISTRICT.] 

Subdivision 1. [ORDINANCE.] The governing body of the city may 
adopt an ordinance establishing special service districts in that part of 
the city bounded by the centerlines of the Mississippi River. 10th Avenue 
South, Washington Avenue South, Chicago Avenue South, South 3rd Street, 
11th Avenue South, South 6th Street, 5th Avenue South, South 12th Street, 
4th Avenue South, East 16th Street, Marquette Avenue South, Grant Street, 
Willow Street, Harmon Place, Interstate Highway94, Highway 12, North 
12th Street and 3rd Avenue North. Only property that is zoned for com
mercial, business, or industrial purposes or classified as public utility or 
vacant land and located in the special service district may be subject to 
the charges imposed by the city on the special service district. The ordi
nance must specifically describe the area within the city to be included in 
the district and the special services to be furnished in the district. The 
ordinance must state· the reasons for establishment of a district. The ordi
nance may not be adopted until after a public hearing has been held on 
the question. 

Subd. 2. [CONTRACTORS.] Notwithstanding any other provision of law 
or charter to the contrary, the city may provide or contract for services 
in the district. All hiring by contractors must be done in accordance with 
the Federal Civil Rights Act of 1964, United States Code, title 21, sections 
2000e to 2000e-17; Minnesota Statutes, section 363.03; and the Minne
apolis Code of Ordinances, chapters 139 and 141. 
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Subd. 3. [CITY EMPLOYEES.] Job activities for specia[services that 
are under the jurisdiction of any city public employee bargaining unit must 
be performed by a member of the bargaining unit. 

Subd. 4. [NOTICE.] Notice of the hearing must be given by publication 
in two issues of the official newspaper of the city. Notice of the hearing 
shall include the time and place of hearing, a map showing the boundaries 
of the proposed district, and a statement that all persons owning property 
in the proposed district will be given opportunity to be heard at the hearing. 
The two publications must be a week apart and the hearing must be held 
at least three days after the last publication. Not less than ten days before 
the hearing, notice must also be mailed to the owner of each parcel within 
the area proposed to be included in the district and subject to service 
charges. For the purpose of giving mailed notice, owners are those shown 
on the records of the county auditor. Other records may be used to supply 
the necessary information. For properties that are tax exempt or subject 
to taxation on a gross earnings basis in lieu of property tax and that are 
not listed on the records of the county auditor, the owners must be ascer
tained by any practicable means and mailed notice given them. 

Subd. 5. [PETITION; HEARING.] A public hearing may not be held on 
the establishment of a special service district under section 2 unless owners 
of at least I 5 percent of the land area of the proposed district and the 
owners of at least I 5 percent of the assessed value of the district file a 
petition with the city clerk requesting the hearing. At the public hearing 
a person affected by the proposed district may be heard orally in respect 
to any issues relevant to the proposed district. The hearing may be adjourned 
from time to time and the ordinance establishing the district may be adopted 
at any time within six months after the date of the conclusion of the hearing 
by a vote of the majority of the governing body of the city. 

Subd. 6. [LEVEL OF SERVICE.] The governing body of the city shall 
not transfer the financial burden of citywide services to the district nor 
discriminate against the district in reductions and increases in citywide 
servJces because of the existence of the district. Prior to establishment of 
a district, the city and the downtown management hoard, provided in 
section 8, shall meet to review the level- of services in the downtown area 
in order to assure that downtown is equitably served through the city's 
normal operating budget. They shall meet each succeeding year prior to 
the adoption of a budget for the district and prior to imposition of a service 
charge in the district under section 3. 

Sec. 3. [SERVICE CHARGE; NOTICE AND HEARING 
REQUIREMENTS.] 

Subdivision I. [SERVICE CHARGES.] Service charges may be imposed 
by the-city within t_he special service district at a rate or amount sufficient 
to produce the revenues required to provide specia{services in the district. 
Service charges must be reasonably related to the special services provided. 
To determine the appropriate mill rate for a service charge based on 
assessed value, taxable property value must be determined without regard 
to captured or original assessed value under Minnesota Statutes, section 
469.17-7, -or to the distribution or contribution value under Minnesota 
Statutes, section 473F.08. 

Subd. 2. [HEARING; NOTICE.] Before the imposition of service charges 
in a district, for each calendar year, notice must be given and a hearing 
must be held under section 2, and notice must also he mailed to any 
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individual or business organization subject to a service charge. For pur
poses of this section, the notice shall also include: 

( a) a statement that all interested persons will be given an opportunity 
to be heard at the hearing regarding a proposed service charge; 

( b) the estimated cost of improvements to be paid for in whole or in part 
by service charges imposed under this section, the estimated cost of oper
ating and maintaining the improvements during the first year _after com
pletion of the improvements, the proposed method and source of financing 
the improvements, and the annual cost of operating and maintaining the 
improvements; and 

(c) the nature and character of special services to be provided in the 
district during the calendar year and the proposed service charge to be 
imposed in the district during the calendar year. 

Subd, 3. [ADOPTION OF RESOLUTION.] Within six months of the 
public hearing, the city may adopt a resolution imposing a service charge 
within the district not exceeding the amount or rate expressed in the notice 
issued under this section. The resolution must describe the basis on which 
a service charge was determined. 

Subd. 4. [EXEMPTION OF CERTAIN PROPERTIES.] In addition to the 
exemptions from service charges under section 2, subdivision 1, property 
exempt from taxation by Minnesota Statutes, section 272.02, is exempt 
from any service charges based on assessed value imposed under sections 
1 to 9. 

Subd. 5. [LEVY LIMIT.] Service charges imposed under sections 1 to 
9 are not included in the calculation of levies or limits on levies imposed 
under law or charter. 

Sec. 4. [LIMITATIONS.] 

Subdivision 1. [SERVICES EXPENDITURES CAP] Service charges 
imposed in the special services district in any year for special services 
specified in section I, subdivision 4, with (he exception of construction 
under clause (d), must not exceed an amount equal to the funds raised by 
a levy of three mills on current assessed value in the district under property 
tax classifications in effect on July 1, 1987. 

Subd. 2. [CAPITAL EXPENDITURES CAP.] service charges imposed 
in the special services district in any year for construction of an improve
ment specified in section 1, subdivision 4, clause (d), must not exceed 50 
percent of the total costs of the improvement, including interest, payable 
in that year. At least 20 percent of the total costs of the project must be 
specially asseSsed against benefitted-property pursuant to Minnesota Stat
utes, chapter 429 or 430. 

Subd. 3. [VETO OF ESTABLISHMENT.] The effective date of any estab
lishment of a special service district under section 2 must be at least 45 
days after it is adopted. Within five days after adoption, a summary of the 
city council action must be mailed to the owner of each parcel included 
in the special service district in the same manner that notice is mailed 
under section 2. The mailing must include a notice that owners have a 
right to veto the action by filing the required number of objections with 
the city clerk before the effective date of establishment and that a copy of 
the action is on file with the city clerk for public inspection. if owners of 
at least 35 percent of the land area included in the special service district 
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or owners of at least 35 percent of the assessed value in the district file 
an objection to the establishment under section 2 with the city clerk before 
the effective date, the establishment does not become effective. In the event 
of a veto, no district shall be established during the current city fiscal 
year and until a petition meeting the qualifications set forth in this sub
division for a veto has been filed. 

Subd. 4. [VETO OF PEDESTRIAN MALLS.] The effective date of any 
tax levy or imposition of service charge for construction of an improve.meni 
speczfied in_ sectiqn 1, subdivision 4, clause (d), under section 3 must be 
at least 45 days after it is adopted. Within five days after adoption, a 
summary of the city council action must be mailed to the owner of each 
parcel included in the special service district and any individual or business 
organization subject to a service charge in the same manner that notice 
is mailed under section 2. The mailing must include a notice that owners 
subject to a service charge based on assessed value and individuals and 
business organizations subject to a service charge have a right to veto the 
action by filing the required number of objections with the city clerk before 
the effective date of the levy or imposition and that a copy of the action 
is on file with the city clerk for public inspection. If owners of at least 35 
percent of the land area subject to a service charge based on assessed 
value or owners of at least 35 percent of the assessed value subject to the 
service charge based on assessed value file an objection to the tax levy 
with the city clerk before the effective date, the service charge based on 
assessed value does not become effective. If individuals and business orga
nizations subject to at least 35 percent of a service charge file an objection 
to imposition of the service charge with the city clerk before the effective 
date, the service charge does not become effective. In the event of a veto, 
no service charge imposed in the district for a pedestrian mall during the 
current city fiscal year and until a petition meeting the qualifications set 
forth in this subdivision for a _veto has been filed. Service charges may 
continue to be levied and imposed in the district, regardless of a veto under 
this subdivision, to pay the costs of construction of an improvement spec
ified in section I, subdivision 4, clause (d), for which debt has been 
incurred and a service charge imposed ·during a prior ·year. 

Subd. 5. [VETO OF SERVICES.] Each year after the fourth year after 
establishment of a district, the veto provisions of this subdivision apply, 
except that a veto is not effective until the year following the year of the 
veto. Four years after establishment of a district, the effective date of any 
imposition of service charge under section 3 for services specified in 
section 1, subdivision 4, With the exception of construction under clause 
(d), must be at least 45 days after it is adopted. Within five days after 
adoption, a summary of the city council action must be mailed to the owner 
of each parcel included in the special service district and any individual 
or business organization. subject to a service charge, in the same manner 
that notice is mailed under section 2. The mailing must include a notice 
that owners subject to a service charge based on assessed value and indi
viduals and business organizations subject to a service charge have a right 
to veto the action by filing the required number of objections with the city 
clerk before the effective date of the imposition, and that a copy of the 
action is on file with the city clerk for public inspection. If owners of at 
least 35 percent of the land area subject to a service charge based on 
assessed value or the owners of at least 35 percent of the assessed value 
subject to the service charge based on assessed value file an objection to 
the service charge for services under section 3 with the city clerk before 
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the effective date, the service charge based on assessed value does not 
become effective. If individuals and business organizations subject to at 
least 35 percent of a service charge file an objection .to imposition. of the 
service charge under section 3_ .with the city clerk before the effective date, 

· the service charge does not become effective. In the event of a veto, no 
service charge imposed in the district for services duririg the current city 
fiscal yea'r and until a petition meeting the quahficlltions set forth in 1his 
subdivision for a veto has been filed. Service charges may continue to be 
imposed in the district, regardless of a veto under this subdivision, to pay 
the costs of services specified in section 1, subdivision 4, with the exception 
of construction under clause (d), for which debt has been incurred prior 
to the filing of a veto. 

Sec. 5. [ENLARGEMENT OF SPECIAL SERVICE DISTRICTS.] 

Boundaries of a special service district may be enlarged or reduced 
only after petition, hearing, and notice requirements as provided in sections 
2 and 3 are met. Notice musi be served in the original district and in any 
area proposed to be added to the district. Property added to the district 
is subject to all service charges imposed Within the district after the prop
erty becomes a part of the district. Property removed is .not subject to 
charges imposed after·the property is removed. 

Sec. 6. [COLLECTION OF SERVICE CHARGES.] Service charges may 
be· imposed on the· basis of the assessed value of the property on which 
the sl?rvice charge is imposed, but must be spread only upon the assessed 
value of the taxable property described in the ordinance. Service charges 
based on assessed value may be payable and collected at the same time 
and in the same manner as provided for payment and collection of ad 
valorem taxes. Other service charges imposed must be collected as provided 
by ordinance. Service charges based on assessed value collected under 
sections 1 to 9 are not included in computations under Minnesota Statutes, 
section 469.177, Minnesota· Statutes; chapter 473F, or any other law 'that 
applies to general ad valorem levies. 

Sec. 7. [DEBT OBLIGATIONS.] 

Subdivision 1. [CERTIFICATES OF INDEBTEDNESS.] Certificates of 
indebtedness may be issued for purposes of any work or service authorized 
pursuant' 10· sections 1 to 9. The certificates shall be payable in not more 
than five years and be issued on. the terms an_d in the mllnner determined 
by the issuer. The obligations are payable out of the proceeds of the tax 
or charge levied under section 3 in the·same way as bonds. 

Subd. 2. [BONDS.] Obligations may be issued in the amount deemed 
necessary to defray in whole or in part the expense· incurred and estimated 
to be incurred in making a pedestrian mall improvement authorized under 
sections 1 to 9, including every item of cost from inception to completion 
and all fees and expenses incurred in connection with the improvement or 
the financing. The obligations are payable primarily out of the proceeds 
of the charge levied under section 3, or from any other special assessments 
or nontax revenues available. to be pledged for their payment under charter 
or statutory authority, or from two or more of those sources. The full faith, 
credit, and taxing power of the city may, by resolution adopted prior to 
the sale of obligations, be pledged to assure payment of the principal and 
interest if the proceeds of the levy in the district are insufficient to pay the 
principal and interest. 
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Subd. 3. [PROCEDURES.] Debt obligations must be issued in accor
dance with Minnesota Statutes, chapter 475, and the city charter, except 
that an election is not required under any circumstances, and the amount 
of the obligations need not be included in determining the net debt of the 
city. 

Sec. 8. [DOWNTOWN MANAGEMENT BOARD.] 

The city council shall create and provide for appointment of a downtown 
management board for the special service district to advise the governing 
body in connection with the furnishing of.special services in a district. 
The downtown management board shall make recommendations to the 
governing body on the requests and complaints of owners, occupants, and 
users of property within the district and members of the public. Before the 
adoption of any proposal by the governing body to provide services or 
impose service charges within the district, the downtown management 
board of the district shall review and comment upon the proposal. The 
board may incorporate as a nonprofit corporation under Minnesota Stat
utes, chapter 3 I 7. The board shall have the power to enter into contracts. 
A majority of members of the board must be property owners or tenants 
in the district and subject to a service charge. At least one member must 
be an owner of commercial property. 

Sec. 9. [CITY OPTION.] 

The city may elect to exercise the powers provided by sections I to 8 
or the powers provided by general or special law relating to the same 
subject. 

Sec. IO. [EFFECTIVE DATE. J 
Sections I to 9 are effective the day after compliance with Minnesota 

Statutes, section 645.021, subdivision 3, by the governing body of the city 
of Minneapolis. 

ARTICLE 20 

STATEWIDE SPECIAL SERVICE DISTRICTS 

Section I. [DEFINITIONS.] 

Subdivision I. [TERMS DEFINED.] For the purposes of this article, 
the terms defined in this section have the meanings given. 

Subd. 2. [CITY] "City" means a home rule or statutory city located in 
three or more counties having a population over 40,000. 

Subd . .3. [SPECIAL SERVICES.] "Special services" means the following 
sefvices rendered or contracted for by the city: 

(I) snow and ice removal; 

(2) sweeping and cleaning sidewalks, curbs, gutters, streets, and alleys; 

(3) litter, poster, and handbill removal; 

(4) construction, repair, operation, and maintenance of sidewalks, curbs, 
gutters, bus shelters, lighting, benches, chairs, fables, telephone booths, 
traffic signs, fire hydrants, newsstands, kiosks, trash receptacles, utility 
connections, marquees, awnings, canopies, display cases, information booths, 
and banners; 

(5) landscaping, planting, repair, maintenance, and care o/trees, Shrubs, 



78THDAY] TUESDAY, MARCH 29, 1988 

bushes, flowers, grass, and other decorative materials; 

(6) security personnel, equipment, and systems; 

(7) approval and supervision of special activities; . 

(8) insurance; and 
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(9) administration,_coordination, studies, and preparation of designs. 

Special services do not include a service that is ordinarily provided 
throughout the city from genera/fund revenues of the city unless an increased 
level of the service is provided in the special service dis.trier. 

Special service district funds may be used to pay operating costs of a 
neighborhood business association composed Of a majority of owners or 
operators of buSinesses located within the district. 

Subd. 4. [SPECIAL SERVICE DISTRICT.] "Special service district" 
or "district" means a defined area within the city where spec;ial services 
are rendered and their cost is paid from revenues collected from service 
charges imposed within that area. 

Subd. 5. [ASSESSED VALUE.] .''Assessed value" means the assessed 
value most recently certified by the county auditor before the effective date 
of an ordinance or resolution adopted under section 2 or 3. · 

Sec. 2. [ESTABLISHMENT OF SPECIAL SERVICE DISTRICT.] 

Subdivision I. [ORDINANCE.] The governing body of the city may 
adopt an ordinance establishing a special service district in any area of 
the city. Only property that is used for commercial, business, or industrial 
purposes or residential property having two or more units, and located in 
the district may be subject to the charges imposed by the city on the district. 
Other types of property in the district and property or a portion of a· 
property located within the district and used for residential purposes may 
receive services but are not subject to the charges imposed by the city on 
the district. The ordinance shall describe with particularity the area to be 
included in the district and the special services to be furnished in the 
district. The ordinance may be adopted only after a public hearing has 
been held on the question. Notice of the hearing shall include: 

(I) the time and place of the hearing; 

(2) the boundaries of the area by legal description and by street location 
where possible; and 

( 3) a statement that all persons owning property in the proposed district 
will be given the opportunity to be heard at the hearing. 

Subd. 2. [NOTICE; HEARING.] Notice of the hearing shall be givenby 
publication in two issues of the official newspaper of the city. The two 
publications shall be a .week apart and the hearing shall be held at least 
three days after the last publication. 

Not less than ten days before the hearing, notice shall also be mailed 
to the owner and property taxpayer of each parcel within the area proposed 
to be included in the district. For the purpose of giving mailed notice, 
owners shall be those shown on the records •of the county auditor. For 

' properties that are tax exempt or subject to taxation on a gross earnings 
basis in lieu of property tax and not listed on the records of the county 
auditor or the county treasurer, the owners shall be ascertained by any 



7032 JOURNAL OF THE SENATE [78THDAY 

practicable· means and mailed notice given them. Other records may be 
used to supply necessary information. 

At the public hearing, any person affected by the proposed district may 
be heard orally in respect to any issues embodied in the notice. The hearing 
may be adjourned from time to time. The ordinance establishing the district 
moy be adopted at any time within six months after the date of the con
clusion of the hearing by a vote of the majority of the governing body of 
the city. 

Subd. 3. [USE OF CITY EMPLOYEES.] If the city determines that any 
of the special services to be provided are under the jurisdiction of a city 
public employee bargaining unit, the city shall negotiate with that unit to 
determine whether that service shall be provided by the city or contracted 
for with another service provider. 

Sec. 3. [RATE OF SERVICE CHARGE; NOTICE AND HEARING 
REQUIREMENTS.] 

Subdivision I. [HEARING.] Service charges may be imposed by the city 
within the special service district at a rate or amount sufficient to produce 
revenues required to provide special services within the district. For pur- -
poses of determining the appropriate mill rate for a service charge based 
on assessed value, taxable property or value shall be determined without 
regard to captured or original assessed value under section 469./77 or to 
the distribution or contribution value under section 473F.08; Service charges 
shall not be imposed to finance a special service if the service is ordinarily 
provided by the city from general fund revenues of the city unless the 
service .is provided in the district at an increased level, in which case a 
service charge may be imposed only to pay the amount for the increased 
level of service. A service charge shall not be imposed on the receipts from 
the sale of intoxicating liquor, food, or lodging. Each calendar year, before 
the imposition of service Charges in-a district, notice shall be given and 
a hearing held as provided by section 2. Notice shall also be mailed to 
any individual or business organization subject to a service charge. For 
purposes of this section, the notice shall also include: 

(1) a statement that all interested persons will be given an opportunity 
to be heard at the hearing; and 

(2) the proposed rate or amount of the proposed service charge to be 
imposed in the district during the calendar year and the estimated cost, 
nature, and chatacter of special services to be rendered in the district 
during the calendar year. · 

Within six months of the public hearing, the city may by resolution impose 
a service charge within the district not exceeding the amount or rate 
expressed in the notice issued under this section. 

Subd. 2. [EXEMPTION OF CERTAIN PROPERTIES FROM TAXES.] 
Property exempted fwm taxation by Minnesota Statutes, section 272 .02, 
is exempt from any service charge baSed on assessed value imposed under 
this article. 

Subd. 3. [SERVICE CHARGE ABATEMENT.] An individual or business 
organization subject to the service charge imposed under subdivision 1 
may apply to the city for a service charge abatement for that calendar 
year on the basis of economic hardship. The city may grant the abatement 
of the service charge for the calendar year if the city determines that an 
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economic hardship exists. 

Sec. 4. [ENLARGEMENT OF SPECIAL SERVICE DISTRICTS.] 

Boundaries of a special service district may' be enlarged only after 
hearing and notice as provided by sections 2 and 3. Notice shall be served 
in .the original district and in the area proposed to be added. Property 
added to the district shall be subject to all service charges imposed within 
the district after the property becomes a part of the district. On the question 
of enlargement, the veto power provided by section 10 may be exercised 
only by owners and individuals and business organizations in the area 
proposed to be added to. the district. 

Sec. 5. [COLLECTION OF SERVICE CHARGES].] Service charges 
may be imposed on the basis of the assessed value of the property on which 
the service charge is imposed, but must only be imposed on the property 
described in the ordinance. Service charges based on assessed value may 
be payable and collected at the same time and in the same manner as 
provided for payment and collection of ad valorem taies. Other service 
charges imposed shall be collected as provided.by the ordinance. Service 
charges based on assessed value imposed under this article are not subject 
to the provisions of Minnesota Statutes, section 469.177 and chapter 473F. 

Sec. 6. [BONDS.] 

At any time after a contract for all or part of an improvement authorized 
pursuant to this article has been entered into or the work has been ordered 
done by day labor. the governing body may issue obligations in the amount 
it deems necessary to defray in whole or in part tile expense incurred or 
estimated to be incurred in making the improvement, including every item 
of cost from the inception to completion and all fees and expenses incurred 
in connection with the improvement or its financing. The obligations shall 
be payable primarily out of the proceeds of the service charge imposed 
under section 3. The governing body may, by resolution adopted before 
the .sale of obligations, pledge the full faith, credit, and taxing power of 
the city to assure payment of the principal and interest if the proceeds of 
the service charge based on assessed value in the· special service district 
are insufficient to pay the principal and interest. Obligations shall be issued 
in accordance with Minnesota Statutes, chapter475, except that an election 
shall not be required and the amount of the obligation shall not be included 
in determining the net debt of the city under any provision of law or charter 
that limits debt. 

Sec. 7. [LEVY LIMIT.] 

Service charges imposed under this article shall be disregarded in the 
calculation of levies or limits on levies imposed under law or charter. 

Sec. 8. [EXPIRATION.] 

A special service district established under this a'rticle ·shall expire four 
years after the date of its establishment unless renewed as provided by 
section 2. After the expiration or termination of a district, service charges 
may continue to be imposed in the district to pay" the costs of an_improve
ment Specified in section 1, subdivision 3, clause (4). 

Sec. 9. [ADVISORY BOARD.] 

The city council shall create and appoint an advisory board for the 
special service district to advise the_ governing body in connection with 
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the furnishing of special services in the district. The advisory board shall 
make recommendations to the governing body on the requests and com
plaints of owners, occupants, and users of property within the district and 
members of the public. Before adoption of any proposal by the governing 
body to provide services or impose service·charges within the district, the 
advisory board shall have an opportunity to review and comment upon 
the proposal. All members of the advisory board shall be property owners, 
tenants, or residents of the district. 

Sec. 10. [VETO POWER OF OWNERS.] 

Subdivision I. An ordinance or resolution adopted pursuant to sections 
2 and 3 shall take effect no sooner than 45 days after it is adopted. Within 
five days after its adoption, a copy shall be mailed to the owner and 
property taxpayer of each parcel included in the ·special service district 
and any individual or business organization subject to a service charge, 
in the same manner as notice is mailed under section 2. The mailing shall 
include a notice that owners subject to a service. charge based on assessed 
value and individuals and business organizations subject to a service charge 
have a right to veto the ·ordinance or_ resolution by filing the required 
number of objections with the city clerk before the effective date of the 
ordinance or resolution. 

Subd. 2. If owners of at least 35 percent of the land area and owners 
of at least 35 percent of the assessed value in the district file an objection 
to the ordinance or resolution adopted by the city pursuant to section 2 
with the city clerk before its effective date, the ordinance or resolution 
shall not take effect. If owners of at least 35 percent of the land area subject 
to a service charge based on assessed value and owners of-at least 35 
percent of the assessed value subject to a service charge file an objection 
to an ordinance or resolution adopted by the city imposing a service charge 
based on assessed value pursuant to section 3 with the city clerk before 
its effective date, the ordinance or resolution shall not take effect. If owners 
of at least 35 percent of the land area subject to. a service charge and 
owners of at lea.St 35 percent of the assessed value in the district subject 
to a service charge file an objection to the resolution adopted by the city 
imposing a service charge pursuant to section 3 with the city clerk before 
its effective date, the resolution shall not take effect. 

Sec. I I. [EXCLUSION FROM VETO POWER.] 

The right of owners and those subject to a service charge to veto an 
ordinance or resolution as provided by section JO does not apply to second 
or subsequent years' applications of a service charge that is authorized 
to be in effect for more than one year. An ordinance or resol11tion imposing 
a service charge for more than one year shall not be adopted unless the 
notice of public hearing required by section 2 and the notice mailed with 
the ad9pted ordinance or resolution pursuant to s_ection JO includes the 
following information: 

(a) In the case of an improvement, the maximum service charge to be 
imposed in any yetir and the maximum number of years that_ the service 
charges imposed to pay for the improvement. 

(b) In the case of operating and maintenance services, the maximum 
service charge to be imposed in any year and the maximum number of 
years that the service charges imposed to pay for the operation and main
tenance services, or a statement that the service charge will be imposed 
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for an indefinite number of years. 

The ordinance or resolution may provide that the maximum service 
charge to be imposed in any year will increase or decreasefrom the 
maximum amount authorized in the preceding year based on an indicator 
of increased cost or a percentage amo~nt established by· resolution." 

Delete the title and insert: 

''A bill for an act relating to the financing and operation of state and 
local government; providing penalties; appropriating money; amending 
Minnesota Statutes 1986, sections 62C.0I, by adding a subdivision; 64B.24; 
69.03 I, subdivision 3; 168.0ll, subdivisions 4 and 8; 168.012, subdivision 
9; 168.013, subdivision I, and by adding a subdivision; 168.053, subdi
vision 2; 168.27, subdivision I; 237.075, subdivision 8; 256.72; 256.81; 
256.82, subdivision I; 256.863; 256.871, subdivision 6; 256.935, subdi
vision I; 256.991; 256B.041, subdivisions 5 and 7; 256B.05, subdivision. 
I; 256B.19, subdivision 2; 256D.03, subdivision 6; 256D.04; 256D.36, 
subdivision I; 270.075, subdivision 2; 270.41; 270.70, subdivision I; 271.01, 
subdivision 5; 273.05, subdivision I; 273.061, subdivision 2; 273.112, 
subdivisions 3 and 6; 273.121; 273.124, subdivisions I and 6; 273.1315; 
273.40; 275.07, by adding a subdivision; 275.08, by adding subdivisions; 
276,06; 277.05; 277.06; 279.01, subdivision 3; 287.21, by adding a sub
division; 290.01, by adding subdivisions; 290.06, by adding a subdivision; 
290.39, by adding a subdivision; 290.50, subdivision 3; 290.931, subdi
vision I; 290.934, subdivisions I, 3, and by adding a subdivision; 290A.03, 
subdivision 7; 296.01, subdivisions 6 and 19; 296.12, subdivision 4; 296.14, 
subdivision 2; 296.18, subdivision I; 297 .01, by adding a subdivision; 
297.03, subdivision 12, and by adding a subdivision; 297.041, subdivision 
I; 297.06, subdivisions I, 2, 3, and by adding a subdivision; 297.08, 
subdivision I; 297.12, subdivision I; 297.35, by adding a subdivision; 
297A.15, subdivisions I and 5; 297A.16; 297A.17; 297A.21; 297A.25, 
subdivision 5, and by adding subdivisions; 297A.35, subdivision I; 297B.0I, 
subdivision 5; 297C.02, subdivision 4; 297C03, by adding a subdivision; 
297C.07; 297D.08; 298.223; 298.28, subdivision 3; 298.75, subdivision 
I; 303.03; 329.11; 349.12, subdivision 18, and by adding subdivisions; 
349.2121, subdivisions I, 2, 5, and by adding a subdivision; 349.22, 
subdivision I, and by adding subdivisions; 375.192, subdivision I; 387.212; 
39:i.07, subdivision 2; 473.843, subdivision 2; 473E02, by adding a sub
division; 473E07, subdivisions 4 and 5; 473E08, subdivisions I, 3, 3a, 5, 
and IO; 473E 10; 475.51, subdivision 5; 477A.01 I, subdivisions 3, 3a, and 
by adding subdivisions; 477A.012, by adding a subdivision; 477A.0l3, by 
adding a subdivision; 477A.015; 507.235, subdivision !;Minnesota Stat
utes 1987 Supplement, sections 16A.15, subdivision 6; 16A. 1541; 60A.15, 
subdivision I; 60E.04, subdivision 4; 69.021, subdivision 5; 69.54; 124.155, 
subdivision 2; 124.2139; 124A.02, subdivision II; 256.01, subdivision 2; 
256B.09I, subdivision 8; 256B.15; 256B.19, subdivision I; 256D,03, sub• 
division 2; 2560.01, subdivision 3; 2560.02, subdivision 4; 2560.04, sub
division I; 2560.05; 2560.07; 2560.10; 2560.11; 270.485; 272.01, 
subdivision 2; 272.02, subdivision I; 272.115, subdivision 4; 273.061, 
subdivision I; 273.ll02, by adding a subdivision; 273.1195; 273.123, 
subdivisions I, 4, and 5; 273.124, subdivisions 8, ll, and 13; 273.13, 
subdivisions 15a, 22, 23, 24, 25, and 31; 273.135, subdivision 2; 273.1391, 
subdivision 2; 273. 1392; 273.1393; 273.1397, subdivision 2; 273.37, sub
division 2; 274.01, subdivision I; 275 .07, subdivision 1; 275,50, subdi
vision 2; 275.51, subdivision 3h; 276.04; 279.01, subdivision 1; 290.01, 
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subdivisions 3a, 4, 5, 7, 19, 19a, 19b, 19c, 19d, 19e, and 20; 290.015, 
subdivisions I, 2, 3, and 4; 290.06, subdivisions 2c, 20, and 21; 290.067, 
subdivisions I and 2a; 290.081; 290.092, subdivisions 3, 4, 5, and by 
adding a subdivision; 290.095, subdivisions I, 2, 3, and by adding a 
subdivision; 290. 10; 290.17, subdivisions 2 and 4; 290.191, subdivisions 
I, 4, 5, 6, and 11; 290.21, subdivisions 3 and 4; 290.34, subdivision 2; 
290.35, subdivision 2; 290.37, subdivision I; 290.371, subdivisions I, 3, 
4, and 5; 290.38; 290.41, subdivision 2; 290.491; 290.92, subdivisions 7 
and 15; 290.934, subdivision 2; 290.9725; 290A.03, subdivisions 3, 8, 
and 15; 290A.06; 290A.19; 295.32; 297 .01, subdivisions 7 and 14; 297 ,03, 
subdivision 6; 297.11, subdivision 5; 297 A.OJ, snbdivision 3; 297 A.212; 
297 A.25, subdivisions 3 and 11; 297 A.44, subdivision I; 297C.04; 298.01, 
subdivisions 3 and 4; 298.22, subdivision I; 298.2213, subdivision 3; 
299.01, subdivision I; 349.212, subdivisions I and 4; 349.2121, subdi
visions 4a and 10; 349.2122; 349.2123; 393.07, subdivision 10; 469.170, 
by adding a subdivision; 469.174, subdivisions 7, 10, and by adding a 
subdivision; 469.175, subdivisions I, 2, 3, 4, and by adding a subdivision; 
469,176, subdivisions I, 4, 5, and 6; 469.177, subdivisions I, 3, 4, 7, 
and by adding a subdivision; 469.179; 473.446, subdivision I; 473E02, 
subdivision 4; 473E05; 473E06; 473E07, subdivision I; 473E08, subdi
visions 2, 4, and 6; 475.61, subdivision 3; 477A.012, subdivision I; and 
477A.013, subdivisions I and 2; Laws 1982, chapter 523, article XI, sec
tions I and 3; Laws 1986, chapt~r 441, section 14; Laws 1987, chapter 
268, article 6, sections 53 and 54; proposing coding for new law in Min
nesota Statutes, chapters 168; 256; 273; 290; 297; 297C; 298; 349; and 
469; repealing Minnesota Statutes 1986, sections 256.965; 273.13, sub
division 30; 290.07, subdivisions 3 and 6; 290.11; 290.12; 290.131; 290. 132; 
290.133; 290.134; 290.135; 290.136; 290.138; 290.934, subdivision 4; 
297A.15, subdivision 2; 297C.03, subdivision 5; 298.401; 299,013; and 
477A.Oll, subdivisions 4, 5, 6, 7a, 10, 11, 12, 13, and 14; Minnesota 
Statutes 1987 Supplement, sections 256D.22; 273.1102, subdivision 2; 
273.13, subdivisions 9 and 15a; 273.1394; 273. 1395; 273 .1396; 275 .08 I; 
275.082; 275.125, subdivision 22; 290.077, subdivision I; 290.14; 290.21, 
subdivision 8; 290.371, subdivision 2; 477A.011, subdivision 7; and Laws 
1987, chapter 268, article 18, section 5 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. · 

Mr. Moe, R. D. from the Commi\tee on Rules and Administration, to 
which was referred 

H.E No. 1796 for comparison with companion Senate Fi[e, reports the 
following House File was found not identical with companien Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No_ H.E No. S.E No. 

1796 1877 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends_ that H.E No. 1796 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 1796 and 
insert the language after the enacting clause of S.E No. 1877, the second 
engrossment; further, delete the title of H.E No. 1796 and insert the title 
of S. E No. 1877, the second engrossment. 



78THDAYJ TUESDAY, MARCH 29, 1988 7037 

And when so amended H.E No. 1796 will be identical to S.E No. 1877, 
and further recommends that H.E No. 1796 be given its second reading 
and substituted for S.E No. 1877, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on. behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1430, 1891 and 2260 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 2524 and 1796 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Dicklich moved that his name be stricken as chief author, shown as 
a co-author, and the name of Mr. Dahl be shown as chief author to S.E No. 
1838. The motion prevailed. 

Mr. Pogemiller moved that his name be stricken as chief author, and the 
name of Ms. Reichgott be shown as chief author to S.E No. 1964. The 
motion prevailed. · 

Mr. Bertram introduced-

Senate Resolution No. J:H: A Senate resolution commending the Pierz 
Golf Course of Pierz, Minnesota. · 

Referred to the Committee on Rules and Administration. 

Mr. Morse moved . that S. E No. 217 4, No. 26 on General Orders, be 
stricken and re-referred to the Committee on Governmental Operations. 
The motion prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 2703 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 2703: A bill for an act relating to intoxicating liquor; authorizing 
the city of Bloomington to issue an on'sale intoxicating liquor license to 
Midsummer, A Festival of Music. 

Was read the third time· and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Dahl 
Davis 
Decker 
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DeCramer Knutson 
Diessner Kroening 
Frank .Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Jude Metzen 
Knaak . Moe, D.M. 

Moe, R.D.. 
Morse 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 

So the bill passed and its title was agreed to. 
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Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 1595 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 1595: A bill for an act relating to state agencies; returning the 
control of the Minnesota veterans home to the department of veterans 
affairs; creating the veterans home board of directors and providing for its 
powers and duties; providing for the appointment of deputy commissioners 
and providing for their powers and duties; appropriating money; amending 
Minnesota Statutes 1986, sections 196.03; 196.05; 198.001; 198.01; 198.022; 
198.03; 198.05; 198.065; 198.075; 198.16; 198.161; 198.23; 198.231; 
198.261; 198.265; 198.266; 198.31; 198.32; 198.33; and 198.34; propos
ing coding for new law in Minnesota Statutes, chapters 196 and 198; 
repealing Minnesota Statutes 1986, sections 196.02, subdivision 3; and 
198.06. 

Mr. Moe, D.M. moved to amend S.E No. 1595 as follows: 

Page 4, line 21, delete "members of' 

Page 4, line 22, delete "congressionally chartered" and delete "orga-
nizations that have a" 

Page 4, delete line 23 

Page 4, line 24, delete "Minnesota" 

The question was taken on the adoption of the amendment. 

. The roll was called, and there were yeas 11 and nays 49, as follows: 

Those who voted in the affirmative were: 

BergJin Luther Merriam Peterson, D. C. Piper 
Brandl Marty Moe, D.M. Peterson, R. W ~pear 
Gustafson 

ThOse who voted in the negative were: 

Adkins Davis Johnson, D.E. McQuaid Renneke 
Anderson Decker Johnson, D.J. Mehrkens Samuelson 
Belanger DeCramer Jude Metzen Schmitz 
Benson Dick.lich Knaak Moe, R.D. Solon 
Berg Diessner Knutson Morse Storm 
Bernhagen Frank Kroening Novak Stumpf 
Bertram Frederick Langseth Pehler Taylor 
Brataas Frederickson, D.l Lantry Purfeerst Vickerman 
Chmielewski Frederickson, D.R. Larson Ramstad Wegscheid 
Cohen Freeman Lessard Reichgott 

The motion did not prevail. So the amendment was not adopted. 
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Mr. Moe, D.M. then moved to amend S.F. No. 1595.as follows: 

Page I, line 27, delete "The salary of' 

Page I, delete line 28 

The question was taken on the adoption of the amendment. 
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The roll was called, and there were yeas 32 and nays 30, as follows: 

Those who voted in the affirmative were: 
Berg Dicklich Larson Novak Stumpf 
Berglin Frank Luther Peterson, D. C. Taylor 
Brandl Freeman Marty Peterson, R. W Waldorf 
Chmielewski Johnson, D.J. Merriam Piper Wegscheid 
Cohen Knaak Moe,-0.M. Pogemiller 
Dahl Langseth Moe, R.D. Spea,-
DeCramer Lantry Mo,se Storm 

Those who voted in the negative were: 
Adkins Davis Gustafson McQuaid Reichgou 
Anderson Decker Johnson, D.E. Mehrkens Renneke 
Benson Diessner Jude Metzen Samuelson 
Bernhagen Frederick Knutson Pehler Schmitz 
Bertmn Frederickson, D.J. Kroening Purfeerst Solon 
Brataas Frederickson, D.R. Lessard Ramstad Vickerman 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1595 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 5, as follows: 

· Those who voted in the affirmative .were: 
Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertmn 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson McQuaid 
Johnson, D.E. Mehrkens 

Those who voted in the negative were: 

Merriam 
Metzen 
Moe,R.D. 
Novak 
Pehler 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Berglin Marty Moe, D.M. Peterson, D.C. Spear 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Chmielewski in the chair. 
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After some time spent therein, the committee aro'Se, and Mr. Chmielewski 
reported that the committee had considered the following: 

H. E Nos. 2029 and 2038, which the committee recommends to pass. 

H.E No. 2192, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Novak: 

Amend H.E No. 2192, as amended pursuant to Rule 49_, adopted by the 
Senate March 28, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 1876.) 

Page 1, line 27, delete "the provisions" and insert "any provision" and 
before the comma, insert "other than section 169.67" 

Page I, after line 31, insert: 

"Sec. 2. Minnesota Statutes 1986, section 169.81, subdivision 2, is 
amended to read: 

Subd. 2. [LENGTH OF VEHICLES.] (a) No single unit motor vehicle, 
except tA:tek- mobile cranes which may not' exceed 45 feet, unladen or with 
load may exceed a length of 40 feet extreme overall dimensions inclusive 
of front and rear bumpers, except that the governing body of a city is 
authorized by permit to provide for the maximum length of a motor vehicle, 
or combination of motor vehicles, or the number of vehicles that may be 
fastened together, and which may be operated upon the streets or highways 
of a city; provided, that the permit may not prescribe a length less than 
that permitted by state law. A motor vehicle operated in compliance with 
the permit on the streets or highways of the city is not in violation of this 
chapter. 

(b) No single semitrailer may have an overall length, exclusive of non' 
cargo-carrying accessory equipment, including refrigeration units or air 
compressors, necessary for safe and efficient operation mounted or located 
on the end of the semitrailer adjacent to the truck or truck-tractor, in excess 
of 48 feet, except that a single semitrailer may have an overall length in 
excess of 48 feet if (I) the distance from the kingpin to the.centerline of 
the rear axle group of the semitrailer does not exceed 41 feet, and (2) if 
the semitraile·r is operated only in a combination of vehicles which does 
not exceed an overall length of 65 feet. No single trailer may have an overall 
length inclusive of tow bar assembly and exclusive of rear protective bump
ers which do not increase the overall length by more than six inches, in 
excess of 45 feet. For determining compliance with the provisions of this 
subdivision, the length of the semitrailer or trailer must be determined 
separately from the overall length of the combination of ve1Iicles. 

(c) No semitrailer or trailer used ·in a three-vehicle combination may 
have an overall length, exclusive of non-cargo-carrying accessory equip
ment, including refrigeration units or air compressors, necessary for safe 
and efficient operation mounted or located on the end of the semitrailer or 
trailer adjacent to the truck or truck-tractor, and further exclusive of the 
tow bar assembly, in excess of 28-1/2 feet. The commissioner may not grant 
a permit authorizing the movement, in a three-vehicle combination, of a 
semitrailer or trailer that exceeds 28-1/2 feet, except that the commissioner 
may renew a permit that was granted before April I 6, I 984 for the move
ment of a semitrailer or trailer that exceeds the length limitation in this 
paragraph." 
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Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.E No. 1937, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Pogemiller: · 

Page 6, line 25, delete "a preponderance of the" and insert "clear and 
convincing" 

Page 6, line 26, delete everything after«the" and insert "designated 
offense may only be established by a felony level criminal conviction." 

Page 6, delete line 27 

Page 8, line 20. after "All" insert "pe_rsonal" 

Page 8, line 21, delete", real and personal," 

Page 8, line 25, delete "an activity that is" 

Page 8, line 33, delete "acts constituting" 

Mr. Freeman requested division of the amendment as follows: 

First portion: 

Page 8, line 20, after "All" insert "personal" 

Page 8, line. 21, delete ", real and persona/," 

Page 8, line 25, delete "an activity that is" 

Page 8, line 33, delete "acts constituting" 

Second portion: 

Page 6, line 25, delete "a preponderance of the" and insert "clear and 
convincing" 

Page 6, line 26, delete everything after "the" and insert "designated 
offense may only be established by a felony level criminal conviction." 

Page 6, delete line 27 

The question was taken on the adoption of the first portion of the amend
ment. The motion prevailed. So the first portion of the amendment was 
adopted. · 

The question was taken on the adoption of the second portion of the 
amendment. The motion prevailed. So the second portion of the amendment 
was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS · CONTINUED 
Mr. Moe, R.D. moved that H.E No. 1749 be taken from the table. The 

motion ,.prevailed. 

H.E No. 1749: A bill for an act relating to transportation; increasing the 
tax on gasoline and special fuel to 20 cents per gallon; increasing the share 
of motor vehicle excise tax revenues dedicated to highways and transit to 
35 percent; amending Minnesota Statutes 1986, section 296.02, subdivision 
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lb; and Minnesota Statutes 1987 Supplement,. sections 296.025, subdivi
sions 2a and 2b; and 297B.09, subdivision I. 

Mr. Peterson, R.W. moved to amend H.E No. 1749, the second unofficial 
engrossment, as follows: 

Page 4, line I, strike "of" 

Page 4, line 2, delete "$30" 

Page 4, line 12, strike everything after "dealer" 

Page 4, line 13, strike "the dealer or employee" and strike "either private 
or" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 37, as follows: 

Those who voted in the affirmative were: 
Beckman Dicklich Marty Pehler 
Berglin Freeman Mehrkens Peterson, D. C. 
Brandl Langseth Merriam Peterson, R. W. 
Chmielewski Lessard Moe, D.M. Piper 
Davis Luther Moe,R.D. Pogemiller 

Those who voted in the negative were: 
Adkins Dahl Johnson, D.E. Metzen 
Anderson Decker Johnson, D.J. Morse 
Belanger DeCramer Jude Novak 
Benson Diessner Knutson Olson 
Berg Frederick Laidig- Purfeerst 
Bernhagen Frederickson, DJ. Lantry Ramstad 
Bertram Frederickson, D.R. Larson Renneke 
Brataas Gustafson McQuaid Samuelson 

Spear 
Taylor 
Vickerman 

Schmitz 
Solon 
Storm 
Stumpf 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Peterson, R.W. then moved.to amend H.E No. 1749, the second 
unofficial engrossment, as follows: 

Page 4, line I, strike "of" 

Page 4, line 2, delete "$30" 

Page 7, line 19, delete "$30" and insert "$150" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Peterson, R.W. then moved to amend H.E No. 1749, the second 
unofficial engrossment, as follows: · 

Page 4, line 1, strike "of" 

Page 4, line 2, delete "$30" 

Page 7, line 19, delete "$30" and insert "$100" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Peterson, R.W. then moved to amend H.E No. 1749, the second 
unofficial engrossment, as follows: 

Page 4, line 1, strike "of" 

Page 4, line 2, delete "$30" 

Page 7, line 19, delete "$30" and insert<'$75" 
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The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 39, as follows: 

Those who voted in the affirmative were: 
Beckman Davis Marty 
Berglin De(:ramer McQuaid 
Brandl Dicklich Merriam 
Chmielewski Freeman Moe, D.M. 
Cohen Luther Moe, R.D. 

Those who voted in the negative were: 
Adkins 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 

Dahl Johnson, D.J. 
Decker Jude 
Diessner Kriaak 
Frederick Knutson 
Frederickson, D.J. Kroening 
Fred~rickson, D.R. Laidig 
Gustafson Lantry 
Johnson, D.E. Larson 

Morse 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 

Lessard 
Mehrkens 
Metzen 
Novak 
Olson 
Purfeerst 
Ramstad 
Reichgott 

Pogemiller 
Spea< 
Stumpf 
Taylor 
Waldon 

Renneke 
Samuelson 
Schmitz 
Solon 
Storm 
Vickerman 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Mehrkens moved to amend H.E No. 1749, the second unofficial 
engrossment, as follows: 

Pages I to 4, delete sections I an\! 2 

Pages 5 and 6, delete section 4 

Pages 6 to 9, delete sections 7 to II and insert: 

"Sec. 4. Minnesota Statutes 1987 Supplement, section 297B.09, sub
division I, is amended to read: 

Subdivision I. [GENERAL FUND SHARE.] (a) Money collected and 
received under this chapter must be deposited in the state treasury and 
credited le $e geee,el fiHt<I as follows: 

(]) 65 percent to the general fund; 

(2) 26-114 percent to the highway user tax distribution fund for distri- . 
bution in the same,manner as other money in that fund; and 

(3) 8-314 percent to the transit assistance fund. 

The amounts eelleeled end ,eeeh·ed shell ee credited to the highway user 
tax distribution fund and the transit assistance fund as provided in this 
subdivision, aB<I must be transferred from the general fund on July 15 and 
January 15 of each fiscal year. The commissioner of finance must make 
each transfer based upon the actual receipts of the preceding six calendar 
months and include the interest earned during that six-month period. The 
commissioner of finance may establish a quarterly or other schedule pro
viding for more frequent payments to the transit assistance fund if the 
commissioner determines it is necessary or.desirable to provide for the 
cash flow needs of the recipients of money from the transit assistance fund. 
H-v,e. J3eFee11t ef the ffttlftey fftttfff he deJJesited ffi the Highway tiSef &:Ht 
distFil:iatieR ftHtEI fHMI 41te fi:ftttsi.t essisteRee fttfttJ fet= e1:119ortiesmee.t as fff'0-
¥ffled tit dtis seetieR. Gf the~· depes_iteEI tHMlef ~ seeHee, ~- percent 
fllltstee eFeaiteEI le $e highway 11se,- distrilmtiee f-t!R<lfef eppefliemeent 
¼ft $e 50flle 1Bee11e, one fef $e 50flle p11rpeses es ether fll08eY ¼ft $el flfflth 
+Re t=efllftieieg ~ 1:JeFeent ef ~ meeey ftKl-St &e ere8ited te tBe ffftftSit 
assis~1lee ffHMl ta t,e apJJreprioteEl.fft .ite eoffimissioReF ef tr-aespoft8Hoe 
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f0f ffaftSi.t essisieeee wi#tta the st-tNe ftft0 t-e the Fegieeal k=aftSff ~ 

(b) The distributions under this subdivision to .the highway user tax 
distribution fund must be reduced by the amount necessary to fund the 
appropriation under section.41A.09, subdivision I. For the fiscal years 
ending June 30, 1988, and June 30, 1989, the commissioner of finance, 
before making the transfers required on July 15 and January 15 of each 
year, shall estimate the amount required to fund the appropriation under 
section 41A.09, subdivision I, for the six-month period for which the 
transfer is being made. The commissioner shall then reduce the amount 
transferred to the highway user tax distribution fund by the amount of that 
estimate. The commissioner shall reduce. the estimate for any six-month 
period by the amount by which the estimate for the previous six-month 
period exceeded the amount needed to fund the appropriation under section 
41A.09, subdivision I, for that previous six-month period. If at any time 
during a six-month period in those fiscal years the amount of reduction in 
the transfer to the highway user tax distribution fund is insufficient to fund 
the appropriation under section 41A.09, subdivision I for that period, the 
commissioner shall transfer to the general fund from the highway user tax 
distribution fund an additional amount sufficient to fund the appropriation 
for that period, but the additional amount so transferred to the general fund 
in a six-month period may not exceed the amount transferred to the highway 
user tax distribution fund for that six-month period." 

Page 9, delete line II 

Page 9, line 12, delete everything before "are" and insert "Sections I 
to 3" 

Page 9, line 14, delete "9" and insert "4" 

Page 9, delete line 15 

Renumber. the sections in sequen~e and correct the internal references 

Amend the title accordingly 

Tl)e question was taken on the adoption of the amendment. 

The .roll was called, and there were yeas 33 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Brataas Johnson, D.E. 
Davis Jude 
Decker knaak 
Frederick Knutson 
Frederickson, D.J. Kroening 
Frederickson, D.R. Laidig · 
Gustafson Larson 

Those who voted in the negative were: 

Adkins 
Berglin 
Brandl 
Chmielewski 
Cohen 
Dahl 
DeCramer 

Dicklich 
Diessner 
Freeman 
Johnson, D.J. 
Langseth 
Lantry 
Lessard 

Luther 
Marty 
Merriam 
Moe,D.M. 
Moe,'R.D. 
Novak 
Pehler 

McQuaid 
· Mehrkens 
Metzen 
Morse 

· Olson 
Ramstad 
Renneke 

Peterson, _D.C. 
- Peterson, R. W. 

Piper 
Pogemiller 
Purfeerst 
Reichgott 
Solon 

The motion prevailed. So the amendment was adopted. 

Samuelson 
Schmitz 
Storm 
ljlylor 
Vickerman 

Spear 
Stumpf 
Waldorf 
Wegscheid 
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CALL OF THE SENATE 

Mr. Benson imposed a call of the Senate for the balance of the pro
ceedings on H.E No. 1749. The Sergeant at Arms was instructed to bring 
in the absent members. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Kroening moved that the vote 
whereby the Mehrkens amendment to H.F. No. 1749 was adopted on March 
29, I 988, be now reconsidered. 

The question was taken on the adoption of the ·motion. 

The roll was called, and there were yeas 43 and nays 22, as follows: 

Those who voted in the affirmative were: 
Adkins 
Berg 
Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 
Decker 

DeCramer 
Dick.lich 
Diessrier 
Frederickson, D.J. 
Freeman 
Johnson, D.l 
Jude 
Kroening 
Langseth 

Lantry 
Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 

Those who voted in the negative were: 
Anderson 
Beckman 
Belanger 
Benson 
Bernhagen 

Brataas Johnson, D. E. 
Davis Knaak 
Frederick Knutson 
Frederickson, D.R. Laidig 
Gustafson Larson 

Novak 
Pehler 
Peterson, D. C. 
Peterson, R.W. 
Piper 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson· 

McQuaid 
Mehrkens 
Olson 
Ramstad 
Renneke 

The motion prevailed. So the vote was reconsidered. 

Schmitz 
Solon 
Spear 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

Storm 
Taylor 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 31 and nays 34, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Brataas Johnson, D. E. 
Davis Jude 
Decker Knaak 
Frederick Knutson 
Frederickson, D.J. Laidig 
Frederickson, D.R. Larson 
Gustafson Mc Quaid 

Those who voted in the negative were: 

Adkins 
Berglin 
Brandl 
Chmielewski 
Cohen 
Dahl 
DeCramer 

Dicklich 
Diessner 
Freeman 
Johnson, D.J. 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Marty 
Merriam 
Moe, D.M. 
Moe, R.D. 
Novak 

Mehrkens 
Metzen 
Morse 
Olson 
Ramstad 
Renneke 
Schmitz 

Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
PogCmiller 
Purfeerst 
Reichgott 

Storm 
Taylor 
Vickerman 

Samuelson 
Solon 
Spear 
Stumpf 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend H.F. No. 1749, the second unofficial 
engrossment, as follows: 

Page I, after line 19, insert: 
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"Section I. Minnesota Statutes 1987 Supplement, section 41 A.09, sub
division 5, is amended to read: 

Subd. 5. [EXPIRATION.] This section~ fflly-1-; ;!()00 is repealed 
on February 16, 1995, and all money in the fund on that date reverts to 
the general fund." 

Page 6, after line 8, insert: 

"Sec. 6. Minnesota Statutes 1986, section 296.02, subdivision 7, is 
amended to read: 

Subd. 7. [TAX REDUCTION FOR AGRICULTURAL ALCOHOL GAS
OLINE.] A distributor shall be allowed a credit on each gallon of fuel 
grade alcohol commercially blended with gasoline or blended in a tank 
truck with gasoline on which the tax imposed by subdivision I is due and 
payable. The amount of the credit for every gallon of fuel-grade alcohol 
blended with gasoline to produce agricultural alcohol gasoline is as follows: 

(a) Jae, t1,e ftse&I '.I""" eft<Hftg ffifte 39, -1-98+, ~ -

fl>, On and after July I, 1987, 20 cents. 

(b) On and after January 1, 1991, JO tents. 

The credit allowed a distributor must not exceed the total tax liability 
under subdivision I. The tax credit received by a distributor on alcohol 
blended with motor fuels shall be passed on to the retailer. 

Sec. 7. Minnesota Statutes 1986, section 296.02, subdivision 8, is amended 
to read: · 

Subd. 8. [TAX REDUCTION FOR AGRICULTURAL ALCOHOL GAS
OLINE SOLD IN BULK TO GOVERNMENT OR FOR SCHOOL TRANS
PORTATION.] A distributor shall be allowed a credit of 8G 40 cents for 
every gallon of fuel grade alcohol blended with gasoline to produce agri
cultural alcohol gasoline which is sold in bulk to the state, local units of 
government, or for use in the transportation of pupils to and from school
related events in school vehicles. This reduction is in lieu of the reductions 
provided in subdivision 7 ." 

Page 7, after line 15, insert: 

"Sec. l I. Minnesota Statutes I 986, section 296.16, is amended by add
ing a subdivision to read: 

Subd. la. [MINIMUM OXYGEN CONTENT.] (a) Unleaded gasoline 
with an octane rating of 90 or less may not be sold in this state for use 
in motor vehicles unless it is a gasoline blend consisting of 3 .5 percent 
oxygen content by weight. 

(b) The requirement of paragraph (a) applies to the metropolitan area, 
as defined in section 47 3. 121, on and after January 1, 1991. 

( c) The requirement of paragraph ( a) applies to all statutory and home 
rule charter cities with a population of 50,000 or more, on and after 
January 1, 1993. 

(d) The requirement of paragraph (a) applies to the entire state on and 
after January 1, 1995." 

Page 8, after line 35, insert: 

"Sec. 14. [RECOMMENDATION OF AN OXYGENATED FUEL.] 
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By January 1, 1989, the commissioners of the departments of agricul
ture, transportation, and public service, and the pollution control ageflcy 
shall recommend to the legislature a specific oxygenated fuel and a formula 

· for combining that fuel with gasoline, to meet the requirement imposed by 
section 11. In selecting the recommended fuel, the following must be 
considered: 

· (1 )the goals of improving air quality in Minnesota and meeting federal 
air quality standards; · 

(2) the impact of federal legislation imposing a requirement that gasoline 
be blended with oxygenated fuel; 

( 3) the possibility of a reduced need for an inspection and maintenance 
program; 

(4) the effect on engine use and we~r of the various oxygenated fuels, 
and the impact of their use on the Warranties of motor vehicles, and other 
gasoline-powered internal combustion en,gines; 

(5) the energy efficiency of the various fuels; 

(6) the physical feasibility of blending the fuels with gasoline; 

(7) the current and potential availability of each oxygenated fuel from 
sources in Minnesota; 

(8) the effect on the highway user tax distribution fund; and 

(9) other relevant matters." 

Page 9, after line 9, insert: 

"Minnesota Statutes 1986, section 296.02, subdivisions 7 and 8, are 
repealed effective January 1; 1993." 

Page 9, line 14, delete "Section 9 is" and insert "Sections 1, 6, 7, 11, 
13, and 14 are" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 35, as follows: 

Those who voted in the affirmative were: 
Anderson Dahl Frederickson, D.R. Larson Storm 
Beckman Davis Gustafson Mehrkens Taylor 
Benson Decker Johnson, D.E. Morse Vickerman 
Berg DeCramer Knaak Pehler Waldorf 
Bernhagen Frederick Laidig Renneke Wegscheid 
Brataas Frederickson, D.J. Langseth Samuelson 

Those who voted in the negative were: 

Adkins Dicklich Lantry . Moe, R.D. Purfeerst 
Belanger Diessner Lessard Novak Ramstad 
Berglin Freeman Luther Olson Reichgott 
Bertram Johnson, D.l MCQuaid Peterson., D. C. Schmitz 
Brandl Jude Merriam Peterson, R. W. Solon 
Chmielewski Knutson Metzen Piper Spear 
Cohen Kroening Moe,D.M. Pogemiller Stumpf 

The motion did not prevail. So the amendment was not adopted. 
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H.E No. 1749 was read the third.time and placed on its final passage. 

The question was taken on the passage of .the bill. 

The roll was called, and there were yeas 34 and nays 31, as follows: 

Those who voted in the affirmative were: 

Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 
Davis 

DeCramer 
Dicklich 
Diessner 
Freeman 
Johnson, D.l 
Langseth 
Lantry 

Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe,D.M. 
Moe, RD. 

Those who voted in the negative were: 

Adkins 
Anderson 
Beckman
Belanger 
Benson 
Berg 
Bernhagen 

Brataas Jude 
Decker KIJ.aak · 
Frederick Knutson 
Frederickson, D.J. Kroening 
Frederickson, D.R. Laidig 
Gustafson Larson 
Johnson, D.E. McQuaid 

Morse 
Novak. 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

Mehrkens 
Olson 
Pehler 
Ramstad 
Renneke 
Samuelson 
Storm 

So the bill passed and its title was agreed to. 

RECESS 

Reichgott 
Schmitz 
Solon 
Spear 
Stumpf 
Wegscheid 

Taylor 
Vickerman 
Waldorf 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess,· the President called the Senate to order . 

. APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.E No. 2245: Mr. Peterson, R.W.; Mses. Peterson, D.C.; Reichgott; 
Messrs. DeCramer and Pehler. 

H.E No. 1817: Messrs. Wegscheid, Lessard and Bernhagen. 

H.E No. 1846: Messrs. Diessner, Laidig and Peterson, R.W. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. • 

MOTIONS AND RESOLUTIONS · CONTINUED 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate. reverted to the Orders of Business of Reports of 
Committees and Second Reading of House Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Des.k be now 
adopted. The motion prevailed. 
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Mr. Merriam from the Committee on Finance, to which was re-referred 

H.E No. 1709: A bill for an act relating to retirement; judges· retirement 
fund; providing c_overage under the combined service _annuity, combined 
service disability benefit, and combined service survivor benefit provisions; 
requiring the establishment of a bounce-back joint and survivor optional 
annuity form; amending Minnesota Statutes 1987 Supplement, sections 
356.30, subdivision 3; 356.302, subdivision 7; 356.303, subdivision 4; 
and 490.124, subdivision I I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Amend the report from the Committee on Governmental Operations, 
adopted by the Senate March 22, 1988, as follows: 

Page 6, line 22, delete "may" and insert "does" and delete "be" 

Page 6, line 23, delete "construed to" 

Page 6, line 36, delete "during" and insert "at" 

Page 7, lines I and 3, delete "period of' 

Page 7, line 3. delete "during" and insert "at" and delete "shall" 

Page 7, line 4, delete "become" and insert "becomes" 

Page 15 ,. line 1, delete "calculated in accordance with" 

Page 15, line 2, delete the new language and strike"; and" and insert 
"calculated in accordance with section 353.3_4, subdivision 2." 

Page 15, line 4, strike the comma and insert a period 

Page 15, line 5, strike "provided, however," and delete "that" 

Page I 5, line 7, delete ", and provided further" and insert a period 

Page 15, line 8, delete "that" and delete "has been" and insert "must 
be" 

Page 15, line 10, delete "taken in error" 

Page 15, line 11, delete "deductions taken in error" and insert "an 
erroneous deduction" 

Page 16, line 15, delete "(] )" and insert "the" 

Page 16, line 16, delete "/2)" 

Page 16, line 17, delete "/3)" 

Page 16, line 18, delete "/4)" and delete "/5)" 

Page 16, line 19, delete "/6)" 

Page 16, line 20, delete "(7)" 

Page 16, line 26, delete "any" and insert "a" 

Page 28, line 13, delete "shall" and insert "must" 

Page 36, line 4, delete "shall" and insert "must" 

Page 36, lines 23 and 34, delete "8" and insert "7" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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SECOND READING OF HOUSE BILLS 

H.E No. 1709 was read the second time. 

[78THDAY 

MOTIONS AND RESOLUTIONS - CONTINUIED 

Mr. Moe, R.D. moved that S.E No. 1632 be taken from the table. The 
motion prevailed. 

S.E No. 1632: A bill for an act relating to Ramsey County; authorizing 
a coordinated erosion and sediment control pilot program. 

CONCURRENCE AND REPASSAGE 

Mr. Knaak moved that the Senate concur in the amendments by the House 
to S.E No. 1632 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.E No. 1632 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill. as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Knaak Moe,D.M. Reichgott 
Anderson Davis Knutson Moe, R.D. Renneke 
Beckman Decker Kroening Morse Samuelson 
Belanger DeCramer Laidig Novak Schmitz 
Berg Diessner Langseth Olson Solon 
Berglin Frederick Lantry Pehler Spear 
Bernhagen Frederickson, D.l Luther Peterson, D. C. Stumpf 
Bertram Frederickson, D.R. Marty Peterson, R. W Taylor 
Brandl Freeman M_cQuaid Piper Vickerman 
Brataas Gustafson Mehrkens Pogemiller Waldorf 
Chmielewski Johnson, D. E. Merriam Purfeerst Wegscheid 
Cohen Jude Metzen Ramstad 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Wegscheid moved that S.E No. 2308, No. 30 on General Orders, be 
stricken and re-referred to the Committee on Local and Urban Government. 
The motion prevailed. 

Mr. Solon moved that S.E No. 479, No. 86 on General Orders, be stricken 
and re-referred to the Committee on Local and Urban Government. The 
motion prevailed. 

Mr. Davis moved that H.E No. 1761, No. 45 on General Orders, be 
stricken and re-referred to the Committee on Environment and Natural 
Resources. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Taylor was excused from the Session of today from 12:00 to 12:50 
p.m. Mr. Wegscheid was excused from the Session of today from 12:00 to 
1:45 p.m. Mr. Waldorf was excused from the Session of today from 12:00 
to 12:45 p.m. Mr. Mehrkens was excused from the Session of today from 
12:00 to 2:15 p.m. Mr. Hughes was excused from the Session of today from 
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1:30 to 2:45 p.m. and at 8:30 this evening. Mr. Laidig was excused from 
the Session of today from 4:45 to 5:30 and 7:00 to 8:40 p.m. Mr. Beckman 
was excused from the Session of today from 7:00 to 9:00 p.m. Mr. Frank 
was excused from the Session of today at 8 :40 p. m. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 11:00 a.m., 

Wednesday, March 30, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY.NINTH DAY 

St. Paul, Minnesota, Wednesday, March 30, 1988 

The Senate met at 11 :00 a. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Kenneth L. O'Hotto. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Jude 
Decker Knaak 
De Cramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes Mc Quaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

The President declared a quorum present. 

Renneke 
Samuelscin 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

March 25, 1988 

I have the honor to inform you that the following enrolled Acts of the 
I 988 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 



79THDAY] 

S.F. H.F. 
No. No. 

896 
1772 

1740 
1766 
1816 
2056 

WEDNESDAY, MARCH 30, 1988 

Session Laws 
Chapter No. 

413 
414 
415 
416 
417 
418 

Date Approved 
1988 

March 25 
March 25 
March 25 
March 25 
March 25 
March 25 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

7053 

Date Filed 
1988 

March 25 
March 25 
March 25 
March 25 
March 25 
March 25 

March 29, 1988 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F. Nos. 187, 678, 
1710 and 2367. 

Sincerely, 
Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of 3 members of the House, on the amendments adopted by the House to 
the foJlowing Senate File: 

S.F. No. 1861: A biJI for an act relating to health maintenance organi
zations; insurance; requiring replacement coverage in the event an HMO 
cancels coverage; increasing state comprehensive health plan liabili_ties -in 
the event a member terminates coverage; increasing health maintenance 
organization notice requirements and annual reporting requirements; 
amending Minnesota Statutes 1986, sections 62D.07; 62D.08, subdivision 
5; 62D.09; 62D.101; 62D.ll; 62D.12, subdivision 2, and by adding a 
subdivision; 62D. l 7, subdivision I; 62E. l l, by adding subdivisions; 62E. l 4, 
subdivisions I, 3, and by adding a subdivision; 62E. l 6; Minnesota Statutes 
1987 Supplement, sections 62A. 17, subdivision 6; and 62D. 08, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter 62D; repeal
ing Laws 1984, chapter 464, sections 29 and 40. 

There has been appointed as such committee on the part of the House: 

Nelson, C.; Wynia and Anderson, R. 

Senate File No. 1861 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 29, I 988 



7054 JOURNAL OF THE SENATE [79THDAY 

Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of 5 members of the House, on the amendments adopted by the House to 
the following Senate File: 

S.F. No. 2565: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transpor
tation and other agencies with certain conditions; amending Minnesota 
Statutes 1986, section 84B.11, subdivision 2. 

There has been appointed as such committee on the part of the House: 

Rice, Lieder, Sarna, Kalis and Seaberg. 

Senate File No. 2565 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 29, 1988 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 2569: A bill for an act relating to education; appropriating money 
to the higher education coordinating board, regents of the University of 
M_innesota, state university board, state board for community colleges, and 
state board of vocational technical education, with certain conditions; 
authorizing bonding for capital improvements; amending Minnesota Stat
utes 1986, sections 3.971, subdivision I; 92.05; 136.31, by adding a 
subdivision; and 136.41, by adding subdivisions; 248.07, subdivisions 7 
and 12; Minnesota Statutes 1987 Supplement, section 248.07; subdivision 
8; Laws 1983, chapter 334, section 7, as amended; and Laws 1987, chapter 
401, section 2, subdivision 6; proposing coding for new law in Minnesota 
Statutes, chapters 135A and 137; repealing Minnesota Statutes 1986, sec
tions 136.26; and l36C.13, subdivision 3. 

Senate File No. 2569 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 29, 1988 

Mr. Merriam moved that the Senate do not concur in the amendments 
by the House to S.F. No, 2569, and that a Conference Committee of 5 
members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur. in the 
Senate amendments to House File No. 1795: 

H.F. No. 1795: A bill for an act relating to human services; creating a 
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task force to study building code standards for family and group family day 
care homes; changing building·code requirements concerning certain child 
care facilities; amending Minnesota Statutes I 987 Supplement, sections 
16B.61, subdivision 3; and 245A.09, by adding a subdivision. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Ogren, Cooper and Sviggum have been appointed as such committee on 
the part of the House. 

House File No. 1795 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 29, 1988 

Mr. Moe, R.D. moved that H.F. No. 1795 be laid on the table. The motion 
prevailed. 

Mr . . President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 1980: 

H.F. No. 1980: A bill for an act relating to highways; designating 1-90 
as AMVETS memorial highway; adding, deleting, and substituting routes 
on the trunk highway system; amending Minnesota Statutes 1986, section 
161.14, by adding a subdivision. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Kalis, Bishop and Kludt have been appointed as such committee on the 
part of the House. 

House File No. 1980 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

· Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 29, 1988 

Mr. Merriam moved that H.F. No. 1980 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 2126: 

H.F. No. 2126: A bill for an act relating to the organization and operation 
of state government; appropriating money for human resources and other 
purposes with certain conditions; amending Minnesota Statutes 1986, sec
tions 3.9223, subdivision 3; 3.9225, subdivision 3; 3.9226, subdivision 3; 
62A.54; 62E.04, by adding subdivisions; 129A.02, subdivision 3; 129A.09; 
129A. IO; 144.053, by adding subdivisions; 144.125; 144A.04, by adding 
a subdivision; 145.853, subdivision 2; 145.894; 245.771, by adding a 
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subdivision; 245.814, subdivisions 1, 2, and 3; 245.83; 245 .84, subdivision 
1; 246.023; 248.07, subdivision 7 and 12; 252.291, subdivisions I and 2; 
256. 73, subdivisions 2, 6, and by adding· subdivisions; 256. 736, by adding 
subdivisions; 256.76, subdivision 1; 256B.08; 256B.092, subdivisions 5 
and 7; 256B.14, subdivision 2; 256B.17, subdivision 7; 256B.431, by add
ing subdivisions; 256B.501, subdivision 3, and by adding subdivisions; 
256B.69, subdivisions 3 and 4; 256D.02, subdivision 7, and by adding a 
subdivision; 256D.06, by adding a subdivision; 256D.07; 256D.35, by add
ing a subdivision; 256D.37, subdivision 2, and by adding subdivisions; 
256E. 12, subdivisions 1 and 2; 256E03, subdivision 8; 257 .07 I, subdi
visions 2 and 3, and by adding a subdivision; 257 .072; 260.181, subdivision 
3; 268.011 I, by adding a subdivision; 268.9 I I, subdivision 3; 326.371; 
462A.05, by adding a subdivision; 462A.21, by adding a subdivision; 
609. 72, subdivision I; 61 IA.32, by adding a subdivision; Minnesota Stat
u_tes 1987 Supplement, sections 3.922, subdivision 6; 16B.08, subdivision 
7; 16B.61, subdivision 3; 62A.152, subdivision 2; 62A.48, subdivision 7; 
62A.50, subdivision 3; 62D. 102; 129A.01, subdivisions 5, 6, and 7; 129A.03; 
129A.06, subdivision 1; 129A.07, subdivision 1; 129A.08, subdivisions 
I, 4, and 5, and by adding subdivisions; 144A.071, subdivision 3; 144A.073, 
subdivisions 1, 2, 7, and 8; 148B.23, subdivision 1; 148B.42, subdivision 
I; 245.462, subdivisions 3, 4, 6, 17, 18, 19, 20, 21, 23, and 25; 245.465; 
245.466, subdivisions I, 2, and 5; 245.467, by adding subdivisions; 245.469, 
subdivision 2; 245.471, subdivisions 2 and 3; 245.472, subdivision 2; 
245.475, subdivisions 1 and 2; 245.476, subdivision 1; 245.477; 245.478, 
subdivisions 1, 2, and 9; 245.479; 245.482, subdivision 2; 245.696, sub
division 2; 245.697, subdivision 2, and by adding a subdivision; 245A.09, 
by adding a subdivision; 248.07, subdivision 8; 252.291, subdivision 3; 
252.46, subdivisions 5 and 6, and by adding subdivisions; 253B.03, sub
division 6; 256.015, subdivision 2; 256.736, subdivisions lb, 4, and II; 
256. 936; 256. 969, subdivision 3; 256B.02, subdivision 8; 256B.03 I, sub
division 5; 256B.042, subdivision 2; 256B.06, subdivisions I and 4; 256B.09!, 
subdivision 4; 256B.35, subdivision I; 256B.43 I, subdivision 4; 256B.433, 
subdivision 1; 256B.501, subdivision 1; 256B.73, subdivision 2, and by 
adding a subdivision; 256D.01, subdivision la; 256D.03, subdivision 3; 
256D.06, subdivisions 1 and lb; 256D.37, subdivision I; 256E.12, sub
division 3; 268.91, subdivisions I, 3, 3b, 3c, 3e, 4, and 12; 393.07, sub
division 10, and by adding a subdivision; Laws 1984, chapter 654, article 
5, section 57, subdivision 1, as amended; Laws 1987, chapter 337, section 
131; Laws 1987, chapter 403, article 2, section 34; Laws 1987, chapter 
403, article 4, section 13; Laws 1987, chapter 403, article 1, section 4, 
subdivision 4; proposing coding for new Jaw in Minnesota Statutes, chapters 
62A; 62C; 62D; 144; 145; 152A; 157; 179A; 245; 246; 252; 256; 256B; 
256H; 257; and 268; repealing Minnesota Statutes 1986, sections 136.26; 
144.388; 245 .84, subdivision 4; 245.86; 245.87; and 257 .071, subdivision 
6; Minnesota Statutes 1987 Supplement, sections 129A.Ol, subdivision 8; 
129A.07, subdivision 2; 129A.08, subdivision 3; 148B.04, subdivision I; 
and 256B. 73, subdivision 10. 

The House respectfully requests that a Conference Committee of 5 mem
bers be appointed thereon. 

Greenfield, Rodosovich, Murphy, Riveness and Anderson, R., have been 
appointed as such committee on the part of the House. 

House File No. 2126 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 29, 1988 

Mr. Samuelson moved that the Senate accede to the request of the House 
for a Conference Committee on H.E No. 2126, and that a Conference 
Committee of 5 members be appointed by the Sub_committee on ·Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E _Nos. 2344 and 2590. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 29, 1988 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time. 

H.E No. 2344: A bill for an act relating 10 the organization and operation 
of state government; clarifying, providing for deficiencies in, and supple
menting appropriations for the expenses of state government with certain 
conditions; creating and modifying agencies and functions; fixing and lim
iting fees; requiring studies and reports; appropriating money; amending 
Minnesota Statutes 1986, sections 3.9223, subdivision 5; 3.9225, subdi
vision 5; 3.9226, subdivision 5; 16B.24, by adding a subdivision; 88.22, 
by adding a subdivision; 89.001, by adding a subdivision; 89. 19; 116.48, 
by adding subdivisions; 1161615, by adding a subdivision; 296. 16, by 
adding a subdivision; and 296.421, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, sections 3.732, subdivision l; 3.885; 85.055, 
subdivision I; l05.44, subdivision IO; l 15C.02, subdivision 13; 116C.712, 
subdivision 5; l 16J.941, subdivision I; 1160.03, subdivision 2; 1160.04, 
subdivision I; 1160.06, subdivision 1; and 480.241, subdivision 2; Laws 
1985, First Special Session chapter 15, section 4, subdivision 6; Laws 
1987, chapter 357, section 27, subdivision 2; Laws 1987, chapter 404, 
sections 20, subdivision 6; and 22, subdivision 4; proposing coding for 
new law in Minnesota Statutes, chapters 89; l l 5C; 424A; and 446A; repeal
ing Minnesota Statutes 1987 Supplement, section 161.52. 

Mr. Moe, R. D. moved that H. E No. 2344 be laid on the table. The motion 
prevailed. 

H. E No. 2590: A bill for an act relating to the financing of government 
in Minnesota; changing tax rates and bases; modi_fying the administration, 
collection, and enforcement of taxes; imposin_g taxes; changing the com
putation, administration, and payment of aids, credits, and refunds; limiting 
taxing powers; transferring and imposing governmental powefs and duties; 
making technical corrections and clarifications; providing bonding author
ity to Hennepin County; imposing penalties; appropriating money and reducing 
appropriations; amending Minnesota Statutes 1986, sections 69.031, sub
division 3; 168.011, subdivision 8; 168.012, subdivision 9; 237.075, sub
division 8; 240.01, by adding a subdivision; 240.13, subdivisions 4 and 
6; 240.15, subdivisions I, 3, and 6; 240.18; 270.075, subdivision 2; 270.41; 
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270.70, subdivision I; 271.01, subdivision 5; 273.05, subdivision I; 273.061, 
subdivision 2; 273.112, subdivisions 3 and 6; 273.121; 273.124, subdi
visions I and 6; 273.13, by adding a subdivision; 273.40; 279.01, sub
division 3; 287 .21, by adding a subdivision; 290.01, by adding a subdivision; 
290.06, by adding subdivisions; 290.39, by adding a subdivision; 290.50, 
subdivision 3; 290.92, subdivisions 2a and 21; 290.931, subdivision I; 
290.934, subdivisions I, 3, and by adding a subdivision; 290A.03, sub
division 7; 297.01, by adding a subdivision; 297.03, subdivision 12, and 
by adding a subdivision; 297 .041, subdivision I; 297 .06, subdivisions I, 
2, 3, and by adding a subdivision; 297.08, subdivision I; 297.12, subdi
vision l; 297.35, by adding a subdivision; 297A.02, subdivision 4; 297 A.15, 
subdivisions 1 and 5; 297 A. 16; 297 A.17; 297 A.21; 297 A.25, subdivisions 
5, 8, 27, and by adding subdivisions; 297A.256; 297C.02, subdivisions 3 
and 4; 297C.03, by adding a subdivision; 297C.07; 297D.08; 298.223; 
303.03; 329.11; 349.12, subdivision 18, and by adding subdivisions; 
349.2121, subdivisions I, 2, 5, and by adding a subdivision; 349.22, 
subdivision I, and by adding subdivisions; 375.192, subdivision I; 375.83; 
473. 167, subdivisions. 2, 3, and by adding subdivisions; 473.249, subdi
vision I, and by adding a subdivision; 473.446, subdivision 3, and by 
adding a subdivision; 473.71 I, subdivision 2, and by adding a subdivision; 
473.843, subdivision 2; 477A.0I I, subdivision 11, and by adding a sub
division; and 477A.0l5; Minnesota Statutes 1987 Supplement, sections 
16A.1541; 60A. 15, subdivision J; 60E.04, subdivision 4; 69.021, subdi
vision 5; 69.54; 124.155, subdivision 2; 124A.02, subdivisions 3a and 11; 
240.13, subdivision 5; 270.485; 272.02, subdivision I; 272.115, subdi
vision 4; 272.121; 273.061, subdivision I; 273.1195; 273.123, subdivi
sions 4 and 5; 273.124, subdivisions 11 and 13; 273.13, subdivisions 23, 
24, and 25; 273.135, subdivision 2; 273.1391, subdivision 2; 273.1392; 
273.1393; 273.1397, subdivision 2; 273.165, subdivision 2; 273.42, sub
division 2; 274.01, subdivision I; 274.19, subdivisions I, 2, 3, 4, 6, 7, 
and 8; 275.07, subdivision I; 275.50, subdivision 2; 275.51, subdivision 
3h; 276.04; 279.01, subdivision I; 290.01, subdivisions 3a, 4, 7, 19, 19a, 
19b, 19c, 19d, 19e, and 20; 290.015, subdivisions I, 2, 3, and4; 290.06, 
subdivisions I, 2c, and 21; 290.081; 290.092, subdivisions 3, 4, 5, and 
by adding a subdivision; 290.095, subdivisions I, 3, and by adding a 
subdivision; 290.10; 290.17, subdivision 2; 290. I 91, subdivisions 6 and 
11; 290.21, subdivisions 3 and 4; 290.35, subdivision 2; 290.371, sub
divisions I, 3, 4, and 5; 290.38; 290.41, subdivision.2; 290.92, subdivi
sions 7 and 15; 290.934, subdivision 2; 290.9725; 290A.03, subdivisions 
3, 13, 14, and 15; 290A.04, subdivision 2; 290A.06; 295.32; 295.34, 
subdivision I; 297.01, subdivisions 7 and 14; 297.03, subdivision 6; 297.11, 
subdivision 5; 297A.01, subdivision 3; 297A.212; 297A.25, subdivisions 
3 and I I; 297B.03; 297C.04; 298.2213, subdivision 3; 299.01, subdivision 
I; 349.212, subdivisions I and 4; 349.2121, subdivisions 4a and 10; 349.2122; 
349.2123; 469.174, subdivision IO; 469.175, subdivisions I, 2, 3, 4, and 
by adding a subdivision; 469.176, subdivisions I, 4, and 6; 469.177, 
subdivisions I, 3, 4, and by adding subdivisions; 473.446, subdivision I; 
475.53, subdivision 4; 475.61, subdivision 3; 477A.012, subdivision I; 
and 508.25; Laws 1987, chapter 268, article 6, sections 19, 53, and 54; 
and article 8, section 9; proposing coding for new law in Minnesota Statutes, 
chapters 270; 273; 275; 290; 290A; 297; 297C; 298; 349; and 424A; repeal
ing Minnesota Statutes 1986, sections 272.64; 273.13, subdivisions 7a and 
30; 275.035; 275.49; 290.07, subdivisions 3 and 6; 290.11; 290.12, as 
amended; 290. 131, as amended; 290.132, as amended; 290.133, as amended; 
290.134, as amended; 290.135, as amended; 290.136, as amended; 290.138, 
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as amended; 290.934, subdivision 4; 297A.15; subdivision 2; 297C.03, 
subdivision 5; 298.401; and 299.013; Minnesota Statutes 1987 Supplement, 
sections 273.1195; 273.13, subdivision 15a; 273.1394; 273.1395; 273.1396; 
273. 1397; 275.081; 275.082; 275.125, subdivision 22; 290.06, subdivision 
20; 290.077, subdivisi_on I; 290.14; 290.371, subdivision 2; 290A.04, 
subdivisions 2a and 2b; 296.02, subdivisions 2a and 2b; and 296.025, 
subdivisions 2a and 2b; Laws 1987, chapter 268, article 3, section 11; and 
article 5, section 4. 

Mr. Moe, R.D. moved that H.E No. 2590 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Merriam from· the Committee on Finance, to which was re-referred 

S.E No. 1462: A bill for an act relating to housing; creating a low-income 
housing trust fund account; providing for the uses of the account; placing 
certain requirements On real estate trust fund accounts; amending 'Min
nesota Statutes 1986, sections 82.24, by adding a subdivision; and 82.34, 
subdivi_sions 6 and 15; Minnesota Statutes 1987 Supplement, section 82.17, 
subdivision 6; proposing coding for new law in Minnesota Statutes, chapter 
462A. . 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 2, line 17, delete from "The" to page 2, line 20, "]." 

Page 2, line_s 20 and 21, delete "95 percent of' 

Page 2, line 22, delete "fund" 

Page 3, lines 27 and 28, delete "deposited in" and insert "credited to" 

Page 3, lines 30, 32, and 35, delete "fund" 

Page 3, line 31, delete "FUND" 

Page 4, lines 9, 25, and 3 I; delete "Jund" 

Page 4, line· 12, delete "limited equity" and insert "limited-equity" 

Page 4, line 20, delete "emergency and permanent" 

Page 4, line 21, delete from "The" to page 4, line 23, "first." 

Page 4, line 35, after the period, insert "Members of the committee must 
be reimbursed for expenses but !71USt not rec_eive any other compensation · 
for services on the committee. 

Subd. 5. [TRANSFERS FOR EDUCATION.] On July 15 and January 
I 5 each year the agency shall transfer from the housing trust account to 
the real estate education, research, and recovery fund established in sec
tion 82 .34, subdivision 1, five,percent of the money received under s'ection 
2 during the preceding _six months. The amount necessary to make the 
transfers is appropriated from the housing trust account. 

Sec. 6. [EFFECTIVE DATE.] 
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Section 5, subdivision 2, is effective the day following final enactment." 

Amend the title as follows: 

Page 1, lines 3 and 5, delete "fund" 

Page I, line 5, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted.· 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1493 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.F. No. H.F. No. S.F. No. 

1493 1675 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1493 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1493 and 
insert the language after the enacting clause of S.F. No. 1675, further, 
delete the title of H.F. No. 1493 and insert the title of S.F. No. 1675. 

And when so amended H.F. No. 1493 will be identical to S.F. No. 1675, 
and further recommends that H.F. No. 1493 be given its second reading 
and substituted for S.F. No. 1675, and that the Senate File be indefinitely 
postponed. · 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. No. 1462 was read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 1493 was read the second time. 

MOTIONS AND RESOLUTIONS 

Ms. Betglin moved that H.F. No. 1795 be taken from the table. The 
motion prevailed. 

H.F. No. 1795: A bill for an act relating to human services; creating a 
task force to study building code standards for family and group family day 
care homes; changing building code requirements concerning certain child 
care facilities; amending Minnesota Statutes I 987 Supplement, sections 
16B.61, subdivision 3; and 245A.09, by adding a subdivision. 

Ms. Berglin moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 1795; and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a. like Conference Committee 
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appointed on the part of the House. The motion prevailed. 

SUSPENSION OF RULES 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Calendar and that the rules 
of the Senate be so far suspended as to waive the lie-over requirement. The 
motion prevailed. 

CALENDAR 

H.E No. 2029: A bill for an act relating to education; modifying pro
yisions related to general education revenue and foundation revenue; cor
recting erroneous and obsolete references and text; providing instructions 
to the revisor; making miscellaneous corrections to statutes and other laWs; 
amending Minnesota Statutes 1986, sections 3.866; 120.17, subdivisions 
6 and 7; 120.181; 120.80, subdivision I; 121.151; 121.904, subdivision 
5; 121.931, subdivision 5; 122.45, subdivision 3a; 122.531, subdivisions 
I and 6; 123.32, subdivision 29; 123.3514, subdivision 6; 123.933, sub
division 3; 124.15, subdivisions 5 and 6; 124.18, subdivision .2; 124. 19, 
subdivisions I, 3, and 6; 124.274, subdivision I; 124.32, subdivisions 4 
and 6; 124A.02, subdivision 21; 124A,03, subdivision 2; 124A.034, sub
divisions I and lb; 124A.035, subdivisions 2 and 4; 124A.036, subdivisions 
I and 2; 126.70, subdivision 2; 129B.40, subdivision I; 273.138, subdi
vision 6; 275.125, subdivision I; 275.128; 298.39; and 475.61, subdivision 
4; Minnesota Statutes 1987 Supplement, sections 120.17, subdivisions Sa 
and 7a; 121.912, subdivision I; 123.3515, subdivision 9; 124.01, subdi
vision I; 124.14, subdivision 7; 124.155, subdivision 2; 124.17, subdi
visions I and lb; 124.195, subdivisions 8 and 9; 124.217, subdivision I; 
124.223; 124.225, subdivisions I and 4b; 124.245, subdivision 3b; 124.271, 
subdivision 7; 124.2711, subdivision I; 124.32, subdivisions le, Id, and 
5; 124A.02, subdivisions 8 and 16; 124A.032; 124A.035, subdivision 5; 
124A.22, subdivision I, and by adding subdivisions; 124A.23, subdivisions 
2, 3, 4, and by adding a subdivision; 124A.24; 124A.26, subdivision 2; 
124A.27, subdivisions 7 and 10; 124A.30; 126.23; 126.661, subdivision 
I; 126.666, subdivision I; 126.70, subdivision 2a; 1298.39; 1298.55, 
subdivision 2; 136D.27; 136D.74, subdivision 2; !36D.87; 275.125, sub
divisions Se, 6e, 8c, 9, 9b, and 15; and 298. 28, subdivision 4; Laws 1987, 
chapter 398, article I, section 25, subdivision 3; article I, section 26, 
subdivision 2; article 7, section 40, subdivision 4; article 8, section 39, 
subdivision 2; and article 8, section 44, subdivision 5; repealing Minnesota 
Statutes 1986, sections 121.904, subdivision 7; 122.531, subdivision 8; 
124.245, subdivision 4; and I 24A.03 I, subdivision 3; Minnesota Statutes 
1987 Supplement, sections 121.904, subdivision lib; 124A.02, subdivi
sion Sa; 124A.03, subdivision 3a; and i24A.25. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays I, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Mr. Frank voted in the negative. 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

[79THDAY 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 2038: A bill for an act relating to employment; regulating youth 
employment programs; requiring that new jobs do not replace existing jobs; 
providing for compensation at the state or federal minimum wage; regulating 
employment contracts; authorizing the department of jobs and training to 
buy real estate and locate offices in Minneapolis; amending Minnesota 
Statutes 1986, sections 268.31, 268.32, and 268.34; proposing coding for 
new law in Minnesota Statutes, chapter 268. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. Merriam Reichgott 
Anderson Davis Jude Metzen Renneke 
Beckman Decker Knaak Moe, R.D. Samuelson 
Belanger DeCramer Knutson Morse Schmitz 
Benson Dick.Jich Laidig Novak Spear 
Berg Diessner Langseth Olson Storm 
Berglin Frank Lantry Pehler Stumpf 
Bernhagen Frederick Larson Peterson, D.C. Taylor 
Bertram Frederickson, D.J. Lessard Peterson, R.W. . Vickerman 
Brandl Frederickson, D.R. Luther Piper Waldorf 
Brataas Freeman Marty Pogemiller Wegscheid 
Chmielewski Gustafson McQuaid Purfeerst 
Cohen Hughes Mehrkens Ramstad 

So the bill passed and its title was agreed to. 

H.E No. 2192: A bill for an act relating to transportation; providing for 
application of rules; providing for agreements with other states to administer 
special permits for vehicles exceeding weight and length restrictions; 
exempting limousines from motor_ carrier regulation; clarifying the filing 
of petitions for operating certificates and permits, carrying of cab cards, 
and requirements for private carriers; establishing insurance requirements; 
providing that investigative data on violations under chapter 221 may be 
given to transportation regulation board; amending Minnesota Statutes 1986, 
sections 169.86, by adding a subdivision; 221.025; 221.031, subdivisions 
I, 2, 2a, and 3; 221.081; 221.121, subdivisions I and 5; 221.141, sub
division I; 221.151, subdivision I; 221.172, subdivision 2; 221.185, sub
division 9; 221.291, subdivisions I and 2; 221.296, subdivisions 4 and 8; 
and 221. 81, subdivision 3a; Minnesota Statutes 1987 Supplement, sections 
221.031, subdivision 7; 22L061; 221.291, subdivision 3; and 221.296, 
subdivision 5; proposing coding for new law in Minnesota Statutes, chapters 
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169 and 221; repealing Minnesota Statutes 1986, section 13. 72, subdivision 
3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belariger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Jude 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 1937: A bill for an act relating to crimes; providing for seizure 
and forfeiture of property used in commission of crime, proceeds of crime, 
and contraband; creating a presumption that _money, precious metals, and 
jewels found near controlled substances, and vehicles containing Controlled 
substances, are subject to forfeiture; providing for administrative forfeiture 
of such property with opportunity for judicial determination; providing for 
summary forfeiture of contraband, certain controlled· substances, weapons 
following a conviction, and certain plants; providing for forfeiture by judicial 
action of property and proceeds associated with controlled substance vio

. lations and designated offenses; eliminating the requirement .that forfeiture 
actions be dismissed if no associated conviction results; providing that a 
conviction creates the presumption that afterwacquired property constitutes 
forfeitable proceeds of the offense; eliminating the defense of an owner 
who negligently allowed the unlawful use of the owner's property; providing 
that the right to forfeitable property passes to law enforcement agencies 
upon commission of unlawful act; allowing seizure without process incident 
to a lawful search without a warrant and in other circumstances; allocating 
the proceeds of forfeitures to law enforcement agencies and county attorw 
neys; amending Minnesota Statutes 1986, sections 152.205; 152.21, sub
division 6; and 609.531, subdivisions 4, 5, and. by adding subdivisions; 
Minnesota Statutes 1987 Supplement, section 609.531, subdivision 1; pro
posing coding for new law in Minnesota Statutes, chapter 609; repealing 
Minnesota Statutes 1986, sections 152.19; and 609.531, subdivisions 2, 
3, and 6. 

Was read the third time and placed ·on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 12, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Dahl 
Davis 
Decker 

DeCramer Knaak 
Dicklich Kroening 
Diessner Langseth 
Frank Lantry 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D. E. Metzen 
Jude Moe, D.M. 

Those who voted in the negative were: 
Anderson 
Berg 
Chmielewski 

Cohen 
Frederick 
Knutson 

Laidig 
Larson 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Merriam 
Peterson, R. W 

So the bill passed and its title was agreed to. 

[79THDAY 

Renneke 
Schmitz 
Spear 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

Samuelson 
Storm 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Beckman moved that H.F. No. 1980 be taken from the table. The 
motion prevailed. 

H.F. No. 1980: A bill for an act relating to highways; designating 1-90 
as AMVETS memorial highway; adding, deleting, and substituting routes 
on the_ trunk highway system; amending Minnesota Statutes 1986, section 
161.14, by adding a subdivision. 

Mr. Beckman moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 1980, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved to suspend Joint Rule 2.06 as to S.F. No. 1861. 
The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S. E No. 1861 and ~he Conference Committee Report thereon were rep0rted 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.R NO. 1861 

A bill for an act relating to health maintenance organizations; insurance; 
requiring replacement coverage in the event an HMO cancels coverage; 
increasing state comprehensive health plan liabilities in the event a member 
terminates coverage; increasing health maintenance organizatiori notice 
requirements and annual reporting requirements; amending Minnesota Stat
utes 1986, sections 62D.07; 62D.08, subdivision 5; 62D.09; 62D.101; 62D. l l; 
62D.12, subdivision 2, and by adding a subdivision; 62D. 17, subdivision 
I; 62E.ll, by adding subdivisions; 62E.14, subdivisions I, 3, and by 
adding a subdivision; 62E. 16; Minnesota Statutes 1987 Supplement, sec
tions 62A. l 7, subdivision 6; and 62D.08, subdivision 3; proposing coding 

· for new law in Minnesota Statutes, chapter 62D; repealing Laws 1984, 
chapter 464, sections 29 and 40. 

March 29, 1988 
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The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

7065 

We, the undersigned conferees for S.R No. 1861, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S.R No. 1861 be 
further amended as follows: 

Delete everything ·after the enacting clause and insert: 

"Section L [FINDINGS.] 

The legislature finds that access to continuous and uninterrupted health 
care coverage is necessary for citizens of Minnesota enrolled in he<ilth 
care plans. While Minnesota laW requires conversion policies for members 
of group health plan contracts, no similar right is extended to holders of 
individual contracts. 

The legislature finds it necessary for individual health care coverage 
policyholders· to immediately be afforded the same protections as group 
contract holders. The legislature further finds that a legal requirement is 
necessary to protect the access to health care coverage for the citizens of 
Minnesota who hold individual health car( contracts. In view of continuing 
uncertainty iii the marketplace, the legislature finds it necessary to impose 
this legal requirement on all existing individual contracts the day after 
enactment, so that no other consufners face a threat to their health care 
coverage. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 62A. l 7, subdivi
sion 6, is amended to read: 

Subd. 6. [CONVERSION TO INDIVIDUAL POLICY.] A group insur
ance policy that provides posttermination or layoff coverage as required by 
this section shall also include a provision allowing a covered employee, 
surviving spouse, or dependent at the expiration of the posttermination or 
layoff coverage provided by subdivision 2 to obtain from the insurer offering 
the group policy or group subscriber contract, at the employee's, spouse's, 
or dependent's option and expense, without further evidence of insurability 
and without interruption of coverage, an individual policy of insurance or 
an individual subscriber contract providing at least the minimum benefits 
of a qualified plan as prescribed by section 62E.06 and the option of a 
number thre'e qualified plah, a number two qualified-plan, and a number 
one qualified plan as provided by section 62E.06, subdivisions I to 3, 
provided application is made to the insurer within 30 days following notice 
of the expiration of the continued coverage and upon payment of the appro
priate premium. The required conversion contract must treat pregnancy the 
same as any other covered illness under the conversion contract. A health 
maintenance contract issued by a health maintenance organization that 
provides posttermination or layoff coverage as required by this section shall 
also include a provision allowing a former employee, surviving spouse, or 
dependent at the expiration of the posttermination or layoff coverage pro
vided in subdivision 2 to obtain from the health maintenance organization, 
at the former employee's, spouse's, or dependent's option and expense, with
out further evidence of insurability and without interruption of coverage, 
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an individual health maintenance contract. Effective January I, 1985, enroll
ees who have become nonresidents of the health maintenance organization's 
service area shall be given the option, to be arranged by the health main
tenance organization. of a number three qualified plan, a number two 
qualified plan, or a number one qualified plan as provided by section 
62E.06, subdivisions I to 3 if lift aHaege111eet with lift HIS½tfefefrR ,easeRahly 
be ma<le l,y the health 111aiete1taRee e,ga11iaatie11. This option shall be made 
available at the enrollee's expense, without further evidence of insurability 
and without interruption of coverage. 

A policy providing reduced benefits at a reduced premium rate may be 
accepted by the employee, the spouse, or a dependent in lieu of the optional 
coverage otherwise required by this subdivision. 

The individual policy or contract shall be renewable at the option of the 
individual as long as the individual is not covered under another qualified 
plan as defined in section 62E.02, subdivision 4, up to age 65 or to the 
day before the date of eligibility for coverage under title XVIII of the Social 
Security Act, as amended. Any revisions in the table of rate for the indi
vidual policy shall apply to the covered person's original age at entry and 
shall apply equally to all similar policies issued by the insurer. 

Sec. 3. Minnesota Statutes 1986, section 62D.07, is amended to read: 

62D.07 [EVIDENCE OF COVERAGE.] 

Subdivision 1. Every..health maintenance organization enrollee residing 
in this state is entitled to evidence of coverage tlftElet: -a health meinteeenee 
or contract. The health maintenance organization or its designated repre
sentative shall issue the evidence of coverage or contract. 

Subd. 2. No evidence of coverage or contract, or amendment thereto 
shall be issued or delivered to any person in this state until a copy of the 
form of the evidence of coverage or contract or amendment thereto has 
been filed with the commissioner of health pursuant to section 62D.03 or 
62D.08. 

Subd. 3. Aft e,·ieeaee Contracts and evidences of coverage shall contain: 

(a) No provisions or statements which are. unjust, unfair, inequitable, 
misleading, deceptive, or which are untrue, misleading or deceptive as 
defined in section 62D.12,. subdivision I; and 

(b) A clear, concise and complete statement of: 

(I) The health care services and the insurance or other benefits, if any, 
to which the enrollee is entitled under the health maintenance contract; 

(2) Any exclusions or limitations on the services, kind or'" services, ben
efits, or kind of benefits, to be provided, including any deductible or copay
ment feature, and requirements for referrals, prior authorizations, and 
second opinions; 

(3) Where and in what manner information is available as to how services, 
including emergency and out of area services, may be obtained; 

(4) The total amount of payment and copayment, if any, for health care 
services and the indemnity or service benefits, if any, which the enrollee 
is obligated to pay with respect to individual contracts, or an indication 
whether the plan is contributory or noncontributory with respect to group 
certificates; and 
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(5) A description of the health maintenance organization's method for 
resolving enrollee complaints and a statement identifying the commissioner 
as an external source with whom grievances may be registered. 

(c) On the cover page of the evidence of coverage and contract, a clear 
and complete statement of enrollees' rights as consumers, i11eludi11g blll 
net liffliled t& a deseFi!'lien ef eeelt ef 41,e fellewing:. The statement.must 
be in bold print and captioned ''Important Consumer Information and 
Enrollee Bill of Rights" and must include but not be limited to the following 
provisions in thefollowing language or in substantially similar language 
approved in advance by the commissioner: 

CONSUMER INFORMATION 

(1) COVERED SERVICES: Services proyided by (name of health main
tenance organization) will be covered only if services are provided by 
participating. (name of health maintenance organization) providers or 
authorized by (name of health maintenance organization). Your contract 
fully defines what services are covered and describes procedures you must 
follow to obtain coverage. 

(2) PROVIDERS: Enrolling in (name of health maintenance organiza
tion) does not guarantee services by a particular provider on the list of 
providers. When a provider is no longer part of (name of health mainte
nance organization), you must choose among remaining (name of health 
maintenance organization) providers. 

(3) REFERRALS: Certain covered benefits are covered only upon refer
ral. See section ( section number) of your contract for referral requirements. 
All referrals to non-(name of health maintenance organization) providers 
and certain types of health care providers must be authorized by ( name 
of health maintenance organization). 

(4) EMERGENCY SERVICES:. Emergency services from providers who 
are not affiliated with (name of health maintenance organization) will be 
covered only if proper procedures are followed. Your contract explains the 
procedures ·and benefits associated with emergency care from ( name of 
health maintenance organization) and non-(name of health maintenance 
organization) providers. 

• (5) EXCLUSIONS: Certain services or medical supplies are not covered. 
You should read the contract for a detailed explanation of all exclusions. 

(6) CONTINUATION: You. may convert to an individual health main
tenance organization contract or continue coverage under certain circum
stances. These continuation and conversion 'rights. are explained fully in 
your contract. 

(7) CANCELLATION: Your coverage may be canceled by you or (name 
of health maintenance organization) only under certain conditions. Your 
contract describes all reasons for cancellation of coverage. 

ENROLLEE BILL OF RIGHTS 

(I) ease<! "f"'8 41,e deli•,e•y &ys!effi ef eeelt heallft 111ai11le11a11ee Bfg8-
ili:ze:tiee, ft statement Wftieh. 8eseFiBes ~-+y-pe ef heitklt eat=e pFefessiena.l 
as deHeed ff1: seetiett 143.~l, whese SeF11iees may ea a.'.'ailallle ~ ~ 
FO~ffal ef ffte ~ maintenaRee eFgaeiza.tieR's, paFHeipetiRg ~ 

~ Enrollees have the right to available and accessible services ~ 
eatt lte seeaFed es flF011ifltly as &flflFOflri&te fat= .tfte symptems f!Feseeted, ffl 
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a marutef wltieft tlSSttfeS eoRti:Rttity &REI-; whea medieally eeeessary, the 
fig1!t te including emergency services a•,ailaele, as defined in your con
tract, 24 hours a day and seven days a week; 

·f.½ /2) Enrollees have the eeRSHffier's right to be informed of health 
problems, and to receive information regarding treatment alternatives and 
risks which is sufficient to assure informed choice; 

f4j /3) Enrollees have the right to refuse treatmentt, and 

~ the right to privacy of medical and financial records maintained by 
the health maintenance organization and its health care providers, in accor
dance with existing law; 

f&t /4) Enrollees have the right to file a grievance with the health main
tenance organization and the commissioner of health and.the right to ini
tiate a legal proceeding when experiencing a problem with the health 
maintenance organization or its health care providers; and· 

f+t. the right te ffli¼iale a leg,,! preeeeaiRg WReR aissatisfiea WHli the 
heakh. mainten8flee ei:gaRii!!at:iee's Hftal 8:etefftlinatien ffi£0fdiRg a grie1tllftee; 

f8t the figl!t <>t llie eR•ellee afl<I aepeRaeRls kl eeRliRue gf0Uf' ee·,•erage 
ift the.,_ !i1o eRrellee is lefffiieatea 0f lttitl .<>tt ff0ffi eRaple~Raeet, Jlff>
-YHleethalfflee&Slef sueh ee•;erage is,a.fel,ythe enrollee ftftdJuFthertBare, 
ffte fi.ght ef #te enrellee t-e eeR'l'OFt"te aa iRdividual eeRtraet al the ead ef 
ffte eantinualieH ~ 

f9t- die fight fef netiHeat:iee ef et1rellees regardieg the eaeeellatiea 0f 

tefftlieetiee ef eentmets wtth pal1ieipatiag J'fimary e&fO professionals, &ft6 
the fi.glH t-e ekeese H0ffi. ftfft0ftg refftaising paFtieif!atiag primer~• etHe

professieeals; 

f-1-{)t the fi.glH 48 eaaeel aa indh•iEleal aealth FRBiRtenat1ee eoatraet. Wffk.iB 
tea attys ef its Feeeipt aft& t,e ktwe r,remiums fHH6 refunded if-; Mt:ef aam
iftftffeft 8f ate e_entFaet, tfle india.•idaal is·ftEK satisfied wtff:t I¼ f8f any FettSeft. 
:i:he iadiviel1:10:I ¼8 F0Sf!Onsi01e f8f Fef!a~•ing ~ aea-kft main1enaRee ~ 
Ri2a1i0R fe, aay seFa.1iees FendeFed 0F elfti.ftts fMtt6 ~ate lteftl.Ht 1BaiRtenanee_ 
OFgOAi2ation Ektftng ~ .left day-s,t ftfttl 
~ (5) Enrollees have the right to a grace period of 31 days for the 

payment of each premium for an individua_l health maintenance contract 
falling due after the first premium during which period the contract shall 
coritinue in force. 

. Subd. 4. Ally sul,sequeRI apjlrevea eliaRge ift ae eYiElenee <>t ee·,e•age 
sMH be i55eea te eaeh eRfellee. 

~ ~ A grace period of 31 days shall be granted for pAyment of each 
premium for an individual health maintenance contract falling due after the 
first premium, during which period the contract shall continue in force. 
Individual health maintenance organization contracts shall clearly staie 
the existence of the grace period. 

Subd. e 5. Individual.health maintenance contracts shall state that any 
perso_n en1ering tftfft an individual ~ main1eRanee eoRtmei may cancel 
the contract within ten days of its receipt and te have the premium paid 
refunded if, after examination of the contract, the individual is not satisfied 
with it for any reason. The individual is responsible for repaying the health 
maintenance organization for any services rendered or claims paid by the 
health maintenance organization during the ten days, 
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Subd. 6. The contract and evidence of coverage shall clearly explain 
the conditions upon which a health maintenance organization may ter
minate coverage. 

Subd. 7. The contract and evidence of coverage shall clearly explain 
continuation and conversion rights afforded to enrollees. 

Subd. 8. Individual and group contract holders shall be given 30 days' 
advance, written notice of any change in subscriber fees or benefits. 

Subd. 9. Individual health maintenance organization contracts shall be 
delivered to enrollees ·no later than the date coverage· is effective. For 
enrollees with group contracts, an evidence of coverage shall be delivered 
or issued for delivery not more than 15 days from the date the health 
maintenance organization is notified of the enrollment or the effective date 
of coverage, whichever is later. 

Subd. 10. An individual health maintenance organization contract and 
an evidence of coverage must contain a department of health telephone 
number that the enrollee can call to register a complaint about a health 
maintenance organization. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 62D.08, subdivi
sion 3, is amended to read: 

Subd. 3. Such report shall be on forms prescribed by .the commissioner 
of health, and shall include: 

(a) A financial statement.of the organization, including its balance sheet 
and receipts and disbursements for the preceding year certified by an inde
pendent certified public accountant, reflecting at least (I) all prepayment 
and other payments received for health care services rendered, (2) expen
ditures to all providers, by classes or groups of providers, · and insurance 
companies or nonprofit health service plan corporations engaged to fulfill 
obligations arising out of the health maintenance contract, (3) expenditures 
for capital improvements, or additions thereto, including but not limited to 
construction, renovation or purchase of facilities and capital equipment, 
and ( 4) a supplementary statement of assets, liabilities, premium revenue, 
and expenditures for risk sharing business under section 62D.04, subdi
vision 1, on forms prescribed by the commissioner; 

(b) The number of new enrollees enrolled during the year, the number 
of group enrollees and the number of individual enrollees as of the end of 
the year and the number of enrollees terminated during the year; 

(c) A summary of information compiled pursuant to section 62D.04, 
subdivision 1, clause (c) in such form as may be required by the commis
sioner of health; 

( d) A report of the names and addresses of all persons set forth in section 
62D.03, subdivision 4, clause (c) who were associated with the health 
maintenance organization or the major participating entity during the pre
c.eding year, and the amount of wages, expense reimbursements, or other 
payments to such individuals for services to the health maintenance orga
nization or the major participating entity, as those services relate to the 
health maintenance organization; including a full disclosure of all financial 
arrangements during the preceding year required to be disclosed pursuant 
to section 62D.03, subdivision 4, clause (d); al!<! 

(e) A separate report addressing health maintenance contracts sold to 
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individuals covered by Medicare, Title XVIII of the Social Security Act, as 
amended, including the information required under section 62D.30, sub
division 6; and 

(f) Such other information relating to the performance of the health 
maintenance organization as is reasonably necessary to enable the com
missioner of health to carry out the duties under sections 62D.Ol to 62D.29. 

Sec. 5. Minnesota Statutes 1986, section 62D.08, subdivision 5, is amended 
to read: 

Subd. 5. Every health maintenance organization shall inform the com
missioner of any change in the information described in section 62D.03, 
subdivision 4, clause (e), including any change in address, any modification 
of the duration of any contract or agreement, and any addition to the list 
of participating entities, within ten working days of the notification of the 
change. Any cancellation or discontinuance of any contract or agreement 
listed in section 62D.03, subdivision 4, clause (e), or listed subsequently 
in accordance with this subdivision, shall be reported to the commissioner 
withifl se¥eB 120 days before the effective date. When the health mainte
nance organization terminates a provider for cause, death, disability, or 
loss of license, the health maintenance organization must notify the com
missioner within three working days of the date the _health maintenance 
organization sends out or receives the notice of cancellation ef, discontin
uance, or termination. Any health maintenance organization which fails 
to notify the commissioner within the time periods prescribed in this sub
division shall be subject to the levy of a fine up to $100 per contract for 
each day the notice is past due, accruing up to the date the organization 
notifies the commissioner of the cancellation or discontinuance. Any fine 
levied under this subdivision is subject to the contested case and judicial 
review provisions of chapter 14. The levy of a fine does not preclude the 
commissioner from using other penalties described in sections 62D.15 to 
62D./7. 

Sec. 6. Minnesota Statutes 1986, section 62D.09, is amended to read: 

62D.09 [INFORMATION TO ENROLLEES.] 

Subdivision l. Any written marketing materials which may be directed 
toward potential enrollees and which include a detailed description of ben
efits provided by the health maintenance organization shall include a state
ment of consumer information and rights as described in section 620.07, 
subdivision 3, paragraph (c). 

Subd. 2. The application for coverage by the health maintenance orga
nization shall be accompanied by the statement of consumer information 
and rights as described in section 62D.07, subdivision 3, paragraph (c). 

Subd. 3. Every health maintenance organization or its representative shall 
annually, before June 1, provide to its enrollees the following: ( 1) a summary 
of its most recent annual financial statement including a balance sheet and 
statement of receipts and disbursements; (2) a description of the health 
maintenance organization, its health care plan or plans, its facilities and 
personnel, any material changes therein since the last report,; (3) the 
current evidence of coverage or contract; and (4) a statement of consumer 
information and rights as described in section 62D.07, subdivision 3, para
graph (c). 

Subd. 4. Health maintenance organizations which issue contracts to 
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persons who are covered by Title XVIII of the Social Security Act (Med
icare) must give the applicant, at the time of application, an outline con
taining at least the following information: 

(I) a description of the principal benefits and coverage provided in the 
contract, including a clear description of nursing home and home care 
benefits covered by the health maintenance organization; 

(2) a statement of the exceptions, reductions, and limitations contained 
in the contract; 

( 3) the following language: "This contract does not cover all skilled 
nursing I.tome care or home care services and does not cover custodial or 
residential nursing care. Read your contract carefully to determine which 
nursing home facilities and home care services are covered by your con
tract, and what procedures you must follow to receive these benefits."; 

(4) a statement of the renewal provisions including any reservation by 
the health maintenance organization of the right to change fees; 

/5) a statement that the outline of coverage is a summary of the contract 
issued or applied for and that the contract should be read to determine 
governing contractual provisions; and 

(6) a statement explaining that the enrollee's Medicare coverage is altered 
by enrollment with the health maintenance organization, if applicable. 

Subd. 5. Health maintenance organizations shall provide enrollees with 
a list of the names and locations of participating providers to whom enroll
ees have direct access without referral no later than the effective date of 
enrollment or date the evidence of coverage is issued and upon request. 
Health maintenance organizations need not. provide the names of their 
employed providers. 

Subd. 6. Any list of providers issued by the health maintenance orga
nization shall include the date· the list was published and contain a bold 
type notice in a prominent location on the list of providers with the fol
lowing language, or substantially similar language approved in advance 
by the commissioner: 

"Enrolling in (name of health maintenance organization) does not guar
·antee services by_ a particular pro\Jider on this list. If you wish to be certain 
of receiving care frolJI. a specific provider listed, you should contact that 
provider to ask whether or not he or she is still a (name of health main
tenance organization) provider and whether or not he or she is accepting 
additional patients." · 

Sec. 7. Minnesota Statutes 1986, section 62D.I0I, is amended to read: 

62D.101 [CONTINUATION AND CONVERSION PRIVILEGES FOR 
FORMER SPOUSES AND CHILDREN.] 

Subdivision I. [TERMINATION OF COVERAGE.] No health mainte
nance contract which, in addition to covering an enrollee, also covers the 
enrollee's spouse shall contain a provision for termination of coverage for 
a spouse covered under the health maintenance contract solely as a result 
of a break in the marital relationship· e.teeflt. ~ ........,. ef "" eft!ey ef a 
Yftff6 tieefee ef ElisseluHee ef fB&Hiage 0et\vee8'. the pat'ties. 

Subd .. 2. [CONVERSION PRIVILEGE.) Every health maintenance con
tract, as described in subdivision I shall contain a provision allowing a 
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former spouse and dependent children of an enrollee, without providing 
evidence of insurability, to obtain from the. health maintenance organization 
at the expiration of any continuation of coverage required under subdivision 
2a or seeffeft sections 62A.146 and 9, "f "!"'ft 10,minalien ef ee,·e,age by 
£e&SeR ef &n eft1£Y ef 11 .¥111i<l <leeree ef dis.seh1tien whleh <lees oot fe<jllire 
the he&kh- mainfeeeeee .oFgeeizatioa w pEe•Jide eoetiawed eoveFage faf the 
feffner speuse, an individual health maintenance contract providing at least 
the minimum benefits of a qualified plan as prescribed by section 62E.06 
and the option of a number three qualified plan, a number two qualified 
plan, a number one qualified plan as provided by section 62E.06, subdi
visions I to 3, . provided application is· made to the health mai.ntenance 
organization within 30 days following notice of the expiration of the con
tinued coverage and upon payment of the appropriate fee .. A contract pro
viding reduced benefits at a reduced fee may be accepted by the former 
spouse and dependent children in lieu of the optional coverage otherwise 
required by this subdivision. The individual health maintenance contract 
shall be renewable at the option of the former spouse as long as the former 
spouse is not covered under another qualified plan as defined in section 
62E.02, subdivision 4, up to age 65 orto the day before the date of eligibility 
for coverage under title XVIII of the Social Security Act, as amended. Any 
revisions in the table of rate for the individual contract shall apply to the 
former spouse's original age at entry, and shall apply equally to all similar 
contracts issued by the health maintenance organization. 

Subd. 2a .. [CONTINUATION PRIVILEGE.] Every health maintenance 
contract as described in. subdivision 1 shall contain a proviSion which 
permits continuation of coVerage under the contract for the enrollee's former 
spouse and children upon entry of a valid decree of dissolution of marriage, 
if the tleefee FequiFes dte eaFollCe t-e provide eoeHeeed· e€werege f0f tBese 
persens. The coverage rn&y shall be continued until the earlier of. the 
following dates: 

(a) The date-ef remeffiege 0f eifftef the esrollee ffl' the eeFoUee's fet:mff 
speus:e the enrollee's former spouse becomes covered under another group 
plan or Medicare; or 

(b) The date coverage would otherwise terminate under the health main
tenance contract. 

If coverage is provided under a· group policy, any required premium 
contributions for the coverage shall be paid by the enrollee on a monthly 
basis to the group contract holder to be paid to the health maintenance 
organization. In no event shall the fee charged exceed 102 percent of the 
cost to .the plan for the period of coverage for other sim'ilarly situated 
spouses and dependent children· when the marital relationship has not 

. dissolved, regardless of whether the cost is paid by the employer or employee. 

Subd. 3. [APPLICATION.] Subdivision I applies to every health main
tenance contract which is delivered, issued for delivery, renewed or amended 
on or after July 19, 1977. · · 

Subdivisions 2 and 2a apply to every health maintenance contract which 
is delivered, issued for delivery, renewed, or amended on or after March 
I, 1983. 

Sec. 8. [62D.104] [REQUIRED OUT-OF-AREA CONVERSION.] 
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Enrollees who have individual health_ maititenance organization con
tracts and who have become nonresidents of the health maintenance orga
nization's service area but remain residents of the state of Minnesota shall 
be given the option, to be arranged by the health maintenance organization 
if an agreement with an insurer can reasonably be made, of a number 'three 
qualified plan, a number -two qualified plan, or a number one qualified 
plan as provided by section 62E.06, subdivisions Tto3, or, if such enrollees 
are covered by Title XV/Tl of the Social Security Act (Medicare), they shall 
be given the option of a Medicare supplement plan as provided by sections 
62A.31 to 62A.35. . 

This option shall be made available at the enrollee's expense, without 
further evidence of insurability and without interruption of coverage. 

If a h"ealth maintenance organization cannot· make arrangements for 
conversion coverage, the health maintenance organization shall notify 
enrollees of health plans available. in other service areas. 

Sec. 9. [62D.105] [COVERAGE OF CURRENT SPOUSE AND 
· CHILDREN.] 

Subdivision 1. [REQUIREMENT.] Every health maintenance contract, 
which in addition to covering the enrollee also provides coverage to the 
spouse and dependent children of the enrollee shall: ( 1 I permit the spouse 
and dependent children to elect to continue coverage when the enrollee 
becomes enrolled for benefits under Title XVTI/ of the Social Security Act 
(Medicare); and (2/ permit the dependent children to continue coverage 
when they cease to be dependent children under the generally applicable 
requirement ofthe plan. 

Subd. 2. [CONTINUATION PRIVILEGE.] The coverage described in 
subdivision 1 may be continued until the earlier of the following dates: 

(1) the date coverage would otherwise terminate under the contrac/; 

/2) 36 months after coniinuation by the spouse or dependent was elected; 
or 

( 3) the date the spouse or dependent children become covered under 
another group health plan or Medicare. 

If coverage is provided under a group policy, any required fees for the 
coverage shall be paid by the enrollee on a monthly basis to the group 
contract holder for remittance to the health maintenance organization. In 
no event shall the fee charged exceed 102 percent of the cost to the plan 
for such coverage for other similarly situated spouse and dependent chil
dren to whom subdivision 1 is not applicable, without regard to whether 
such cost is paid by the employer or employee. 

Sec. JO. Minnesota Statutes 1986, section 62D. l l, is amended to read: 

62D. l l [COMPLAINT SYSTEM.] 

Subdivision I. Every health _maintenance organization shall establish and 
maintain a complaint system including an impartial arbitration provision, 
to provide reasonable procedures for the resolution of written complaints 
initiated by enrollees concerning the provision of health care services. 
"Provision of health services" includes, but is not limited to, questions of 
the scope of coverage, quality of care, and administrative operations. 
Arbitration _shall be subject to chapter 572, except (a). in the event that an 
emollee elects to litigate a complaint prior to submission to arbitration, 
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and (b) no medical malpractice damage claim shall be subject to arbitration 
unless agreed to by both parties subsequent to the event giving rise to the 
claim. 

Subd. la. Where a complaint involves a dispute about a health main
tenance organization's coverage of an immediately and urgently needed 
service, the commissioner may either (a) review the complaint and any 
information and testimony necessary in order to make a determination and 
order the appropriate remedy pursuant to sections 62D.15 to 62D.17, or 
(b) order the health maintenance organization to use an expedited system 
to process the complaint. 

Subd. 2. The health maintenance organization shall maintain a record 
of each written complaint filed with it for HHee Jive years and the com
missioner of health shall have access to the records. 

Sec. 11. Minnesota Statutes 1986, section 62D.12, subdivision 2, is 
amended to read: 

Subd. 2. No health maintenance organization may cancel or fail to renew 
the coverage of an enrollee except for (a) failure to pay the charge for health 
care coverage; (b) termination ·of the health care plan; ( c) termination of 
the group plan; (d) enrollee moving out of the area served, subject to section 
62A.17, subdivisions I and 6, and section 8; (e) enrollee moving out of 
an eligible group, subject to section 62A. I 7, subdivisions I and 6, and 
section 8; (f) failure to make copayments required by the health care plan; 
or (g) other reasons established in rules promulgated by the commissioner 
of health. 

AH e11,01lee Subd. 2a. Enrollees shall be given 30 days notice of any 
cancellation or nonrenewal, except that enrollees who are eligible to receive 
replacement coverage under section 13, subdivision 1, shall receive 90 
days notice as provided under section 13, subdivision 5. 

Sec. 12. Minnesota Statutes 1986, section 62D.12, is amended by adding 
a subdivision to read: 

Subd. 14. Each health maintenance organization shall establish a tele
phone number, which need nor be toll free, that providers may call with 
questions about coverage, prior authorization, and approval of medical 
services. The telephone number must be staffed. by an· employee of the 
health maitJtenance organization during normal working hours during the 
normal woT'k · week. After normal working hours, the telephone number 
must be equipped with an answering machine and recorded message to 
allow the caller an opportunity to leave a message. The health maintenance 
organization must respond to questions within 24 hours after they are 
received, excluding weekends and holidays. At the request of a provider, 
the health maintenance organization shall provide a copy of the health 
maintenance contract for enrollees in th~ provider's service area. 

Sec. 13. [ 62D.121] [REQUIRED REPLACEMENT .COVERAGE.] 

Subdivision 1. When membership of an enrollee who has individual 
health coverage is terminated by the health maintenance organization for 
a reason other than (a)failure to pay the charge for health care coverage; 
(b)failure to make copayments required by the health care plan; ( c) enrollee 
moving out of the area served; or (d) a materially false statement or 
misrepresentation by the enrollee in the application for membership, the 
health maintenance organization must offer or arrange to offer replacement 
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coverage, without evidence of insurability, without preexisting condition 
exclusions, and without interruption of coverage. 

Subd. 2. If the health maintenance organization has terminated indi
viduals from.coverage in a service area; the replacement coverage shall 
be health maintenance organization coverage issued by the health main
tenance organization terminating· coverage unless the health maintenance 
organization can demonstrate to the commissioner that offering health 
maintenance organization- replacement coverage would not be feasible. In 
making the determination, the commissioner shall consider ( 1) loss ratios 
and forecasts, (2) lack of agreements between health care providers and 
the health maintenance organization to offer that product, ( 3) evidence of 
anticipated premium needs compared with established rates, (4) the finan
cial impact of the .replacement coverage on the overall financial solvency 
of the plan, and (5) the cost to the enrollee of health maintenance orga
nization replacement coverage as compared to cost to the enrollee of the 
replacement Coverage required u_nder subdivision 3 .of this section. 

Subd. 3. If replacement coverage is not provided by the health main
tenance organization, as explained under subdivision 2, thl! replacement 
coverage shall provide, for enrollees covered by Title XVlll of the Social 
Security Act, coverage at least equivalent to a Medicare supplement two 
plan as defined in section 62A.34, except that the replacement coverage 
shall also cover the liability for any Medicare Part A and Part B deductible 
as defined under Title XVlll of the Social Security Act. After satisfaction 
of the Medicare Part B deductible. the replacement coverage shall be based 
on 120 percent of the Medicare Part B eligible expenses less the Medicare 
Part B payment amount. The fee or premium of the replacement coverage 
shall not exceed the premium charged by the state comprehensive health 
plan as established under section 62£.08, for a qualified Medicare sup
plement plan. All enrollees .. not covered by Medicare shall be given the 
option ofa number three qualified plan or a number two qualified plan 
as defined in section 62E.06, subdivisions I and 2; for replacement cov
erage.· The fee or premium for a number three. qualified plan shall not 
exceed 125 percent of the average of rates charged by the Jive insurers 
with the largest number of individuals in a number three qualified plan of 
insurance in force in Minnesota. The fee or premium for a number two 
qualified plan shall not exceed 125 percent of the average of rates charged 
by the five insurers with the largest number of individuals in a number 
two qualified plan of insurance in force in Minnesota. 

If the replacement coverage is healih maintenance organization cover
age, the fee shall not exceed 125 percent of the cost of the average fee 
charged by health maintenance organizations for a similar health plan. 
The commissioner of health will determine-the average coSt of the plan on 
the basis of information .provided annually by the health maintenance 
organizations concerning· the rates charged by the health maintenance 
organizationsfor.the plans offered. Fees or premiums charged under this 
section must be actuarially justified. 

Subd. 4. The commissioner will approve or disapprove the replacement 
coverage within 30 days. A health maintenance organization shall not give 
enrollees a notice of cancellation of coverage until a replacement policy 
has been filed with the commissioner and approved or disapproved. 

Subd. 5. The health maintenance organization must provide the termi
nated enrollees with a notice of cancellation 90 days before the date the 
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cancellation takes effect. If the replacement coverage is approved by the 
commissioner under subdivision 4, the notice shall clearly and completely 
describe the replacement coverage that the enrollees are eligible to receive 
and explain the procedure for enrolling. If the replacement coverage is not 
approved by the commissioner, the health maintenance organization shall 
provide a cancellation notice with information that the enrollee is entitled 
to enroll in the state comprehensive health insurance plan with a waiver 
of the waiting period for preexisting conditions under section 62£.14, 
subdivisions I, paragraph (d), and 6. 

Subd. 6. The commissioiier may waive the notice required in this section 
if the commissioner determines that the health maintenance organization 
has not received information regarding Medicare reimbursement rates from 
the Health Care Financing Administration before September 1 for contracts 
renewing on January 1 of the next year. In no event shall enrollees covered 
by Title XVlll of the Social Security Act receive less than 60 days' notice 
of contract termination. 

Subd. 7. [GEOGRAPHIC ACCESSIBILITY.] If the commissioner deter
mines that there are not enough providers to assure that enrollees have 
accessible health services available ·in a geographic service area, the 
commissioner shall institute a plan of corrective action that shall be fol
lowed by the health maintenance organization. Such a plan may include 
but not be limited to requiring the health maintenance organization to 
make payments to nonparticipating providers for health services for enroll
ees, requiring the health maintenance organization to discontinue accepts: 
ing new enrollees in that service area, and requiring the health maintenance 
organization to reduce its geographic service area. If a nonparticipating 
provider has been a participating provider with the health maintenance 
organization within the last year, any payments made under this section 
must not exceed the payment level of the.previous contract unless the 
commissioner determines that without adjusting payments the health main
tenance organization will be unable to meet the health care needs of enroll
ees in the area. 

Sec. 14. (62D.122] [MEDIATION.] 

When current parties to a health maintenance organization contract 
between providers Of health care services and the health maintenance 
organization believe they will be unable to reach agreement on the terms 
of renewal or maintenance of the agreement, either party may request the 
commissioner of health to order that the dispute be submitted to mediation. 
The parties to the dispute shall enter mediation upon the order of the 
commissioner of health. Whether or not a request for medintion from one 
of the parties has been received, the commissioner sha-ll order mediation 
if failure to reach agreement would significantly impair access to health 
care services on the part of current enrollees of that h.ealth maintenance 
organization. In determining whether access to hralth care services for 
current enrollees will be significantly impaired, the commissioner shall 
consider: · 

( 1) the number of enrollees affected, 

(2) the ability of the plan to make alternate arrangements with other 
participating providers for .the provision of health care services to the 
affected enrollees, 
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(3) the availability of nonparticipating providers who may become par
ticipating providers for those· with whom the health maintenance organi
zation is in dispute, 

(4) the time remaining until termination of the provider contract, and 

(5) whether failure to resolve the dispute may establish a precedent for 
similar disputes in other parts of the state or might impede competition 
among health plans. 

During the period in which the dispute is in mediation, no action to 
terminate provider or enrollee contracts may be taken by either party. 
Participation in mediation shall be required of all parties for a period of 
not mOre than 30 days. Notice-of termination of provider agreements, as 
required under section 5. shall take effect no earlier than 31 days after 
the first day of mediation under this section. 

When mediation is ordered by the commissioner, arrangements for 
mediation shall be made through either the office of dispute resolution in 
the state planning agency, or the office of administrative hearings. 

Costs of the mediation shall be borne equally by the health maintenance 
organization and the health care providers unless otherwise agreed lo by 
the parties. The office of administrative hearings shall establish rates for 
mediation services comparable to those charged by mediators listed with 
the office of dispute resolution. 

The mediator shall not have authority to impose a settlement or oth
erwise bind a participant to a nonvoluntary resolution of the dispute; 
however, any agreement reached as_ a result of the mediation shall be 
enforceable. 

Except as otherwise provided under chapter 13 and sections 62D.03 and 
62D. 14, the commissioner shall make public the results of any mediation 
agreement. 

Sec. 15. Minnesota Statutes 1986, section 62D.17, subdivision I, is 
amended to read: 

Subdivision I. The commissioner of health may, for any violation of 
statute or rule applicable to a health maintenance organization, or in lieu 
of susp.ension or revocation of a certificate of authority under section 
62D.15, levy an administrative penalty in an amount up to $10,000 for 
each violation. In the case of contracts or agreements made pursuant to 
section 62D.05, subdivisions 2 to 4, each contract or agreement entered 
into or implemented in a manner which violates sections 62D.0I to 62D.29 
shall be considered a separate violation. Reasonable notice in writing to 
the health maintenance organization shall be given of the intent to levy 
the penalty and the reasons therefor, and the health maintenance organi
zation may have a ,easaea~le time 15 days within which to reme<ly the 
tlefeet ff! ils o~••ahaes whielt ga¥e fise te the f'O""lty eitatioe, 0f ha¥e file 
a written request for an administrative hearing and review of the com
missioner of health's determination. Such administrative hearing shall be 
subject to judicial review pursuant to chapter 14. 

Sec. 16. Minnesota Statutes 1986, section 62D.20, is amended to read: 

62D.20 [RULES.] 

Subdivision 1. The commissioner of health may, pursuant to chapter 14, 
promulgate such reasonable rules as are necessary or proper to carry out 
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the provisions of sections 62D.01 to 62D.29. Included among such rules 
shall be those which provide minimum requirements for the provision of 
comprehensive health maintenance services, as defined in section 62p.02, 
subdivision 7, and reasonable exclusions therefrom. Nothing in such rules 
shall force or require a health maintenance organization to provide elective, 
induced abortions, except as medically necessary to prevent the death of 
the mother, whether performed in a hospital, other abortion facility, or the 
office of a physician; the rules shall provide every health maintenance 
organization the option of excluding or including elective, induced abor
tions, except as medically necessary to prevent the death of the mother, as 
part of its comprehensive health maintenance services. 

Subd. 2. The commissioner shall adopt rules that address the issue of 
appropriate prior authorization requirements, considering consumer needs, 
administrative concerns, and the nature of the benefit. 

Sec. 17. Minnesota Statutes I 986, section 62E.1 I, is amended by adding 
a subdivision to read: 

Subd. 9. Each contributing member that terminates individual health 
coverage regulated under chapter 62A. 62C. 62D. or 64B for reasons other 
than (a) nonpayment of premium; (b) failure to make copayments; (c) 
enrollee moving out of the area served; Or (d) a materially false statement 
or misrepresentation by the enrollee in the application for membership; 
and does not provide or arrange for replacement coverage that meets the 
requirements of section 13; shall pay a special assessment to the .state plan 
based upon the number of terminated individuals who join the compre
hensive health insurance plan as authorized under section 62£.14, sub
division 1, paragraph (d), and section 21. Such a contributing member 
shall pay the association an amount equal to the average cost of an enrollee 
in the state plan in the year in which the member terminated enrollees, 
multiplied by the total number of terminated enrollees who enroll in the 
state plan. 

The average cost of an enrollee in the state comprehensive health insur
ance plan shall be determined by dividing the state plan's total annual 
losses by the total number of enrollees from that year. This cost will be 
assessed to the contributing member who has terminated health coverage 
before the association makes the annual determination of each contributing 
member's liability as required under ,this section. 

In the event that the contributing member is terminating health coverage 
because of a loss of health care providers, the commissioner may review 
whether or not the special assessment established under this subdivision 
will have an adverse impact on the contributing member ar its enrollees 
or insureds, including but not limited to causing the contributing member 
to fall below statutory net worth requirements. If the commissioner deter
mines that the special ass,essment would have an adverse impact on the 
contributing member or its enrollees or insureds, the commissioner may 
adjust the amount of the special assessment, or establish alternative pay
ment arrangements to the state plan. For health maintenance organizations 
regulated under chapter 62D, the commissioner of health shall make the 
determination regarding any adjustment in the special assessment and shall 
transmit that determination to the coml1lissioner of commerce. 

Sec. 18. Minnesota Statutes 1986, section 62E.1.1 , is amended by adding 
a subdivision to read: 
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Subd. 10. Any contributing .members who have terminated individual 
health plans and do not provide or arrange for replacement coverage that 

. meets the req~irements bf section 13, and whose former insureds or enroll
ees enroll in the state _comprehe.nsive health insurance plan with a waiver 
of the preexisting conditions pursuant to section 62E.14, subdivision 1, 
paragraph (d), and section 21, will be liable for the costs of any preexisting 
condition·s of their former enrollees or insureds treated during the first six 
months of coverage under the state plan. The liability for preexisting 
conditions will be assessed before the association makes the annual deter
mination of each contributing member's liability as required under this 
section. 

Sec. 19. Minnesota Statutes 1986, section 62E.14, subdivision I, is 
amended to read: 

Subdivision I. [CERTIFICATE, CONTENTS. J The comprehensive health 
insurance plan shall be open for enrollment by eligible persons. An eligible 
person shall enroll by submission of a certificate of eligibility to the writing 
carrier. The certificate shall provide the following: 

(a) Name, address, age, and length of time at residence of the applicant; 

(b) Name, address, and age of spouse and children if any, if they are to 
be insured; 

( c) Evidence of rejection, a requirement of restrictive riders, a rate up, 
or a preexisting con<Jitions limitation on a qualified plan, the effect of 
which is to substantially reduce coverage from that received by a person 
considered a standard risk, by at least one association members within six 
months of the date of the certificate, or other eligibility requirements adopted 
by rule by the commissioner which are not inconsistent with this chapter 
and which evidence that a person is unable to obtain coverage substantially 
similar to that which may be obtained by a person who is considered a 
standard risk; 

(d) E•fi8enee HHH #te &fJfJlieant meets #te eligi~ility FCEfHiFements af 
seea- e21l.Q8 I, s11hei¥isiee I; aea If the applicant has been terminated 
from individual health coverage which does not provide replacement cov
erage, evidence that no replacement coverage that meets the requirements 
of section 13 was offered, and evidence of termination of individual health 
coverage by an insurer, nonprofit health service plan corporation, or health 
maintenance organization provided that the contract or policy has been 
terminated for reasons other than ( 1) failure to pay the charge for health 
care coverage; (2)fai/ure to make copayments required by the health care 
plan; (3) enrollee moving out of the area served; or (4) a materially false 
statement or misrepresentation _by the enrollee in the application for mem
bership; and 

(e) A designation of the coverage desired. 

An eligible person may not purchase more than one policy from the state 
plan. Upon ceasing to be a resident of Minnesota a person is no longer 
eligible to purchase or renew coverage under the state plan. 

Sec. 20. Minnesota Statutes I 986, section 62E.14, subdivision 3, is 
amended to read: 

Subd. 3. [PREEXISTING CONDITIONS.] No person who obtains cov
erage pursuant to this section shall be covered for any preexisting condition 
during the first six months of coverage under the state plan if the person 
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was diagnosed or treated for that condition during the 90 days immediately 
preceding the filing of an application except as provided under subdivisions 
4 and 5, and section 21. 

Sec. 21. Minnesota Statutes 1986, section 62E. 14, is amended by adding 
a subdivision to read: 

Subd. ·6. A Minnesota resident who holds an individual health mainie
nance contract, individual nonprofit health service corporation contract; 
or an individual insurance policy previously approved by the commissioners 
of health or commerce, may enroll in the comprehensive health insurance 
plan with a waiver of the preexisting condition as described in subdivision 
3, without interruption in coverage, provided (I) no replacement coverage 
that meets the requirements of section 13 was offered by the contributing 
member, and (2) the policy or contract has been terminated for reasons 
other than /a) nonpayment of premium; (b) failure to make copayments 
required by the health care plan; (c)moving out of the area served; or /d) 
a materially false statement or misrepresentation by the enrollee in the 
application for membership; and, provided further, that the option to enroll 
in the plan is exercised within 30 days of termination of the existing policy 
or contract. 

Coverage allowed under this section is effective on the date of termi
nation, when the contract or policy is terminated and the enrollee has 
completed the proper application and paid the required premium or fee. 

Expenses incurred from the preexisting conditions of individuals enrolled 
in the state plan under this subdivision must be paid by the contributing 
member canceling coverage as set forth in section 18. 

The application must include evid_ence of termination of the existing 
policy or certificate .as required in subdivision 1. 

Sec. 22. Minnesota Statutes 1986, section 62E.16, is amended to read: 

62E. 16 [CONVERSION PRIVILEGES.] 

Every program of self-insurance, policy of group accident and health 
insurance or contract _of coverage by a health maintenance organization 
written or renewed in this state, shall include, in addition to the provisions 
required by section 62A. l 7, the right to convert to an individual coverage 
qualified .plan without the addition of underwriting restrictions if the indi
vidual insured leaves the group regardless of the reason for leaving the 
group, or upon cancellation or termination of the coverage for the· group 
except where uninterrupted and continuous group coverage is otherwise 
provided to the group. If the health maintenance organization has canceled 
coverage for the group because of a loss of providers in a service area, 
the health maintenance organization shall arrange for other health main
tenance or indemnity conversion options that shall be offered to enrollees 
without the addition of underwriting restrictions. The required conversion 
contract must treat pregnancy the same as any other covered illness under 
the conversion contract. The person may exercise this right to conversion 
within 30 days of leaving the group or within 30 days following receipt of 
due notice of cancellatjon or termination of coverage of the group and upon 
payment of premiums from the date of termination or cancellation. Due 
notice of cancellation or termination of coverage for a group shall be 
provided to each employee having coverage in the group by the insurer, 
self-insurer or health maintenance organization canceling or terminating 
the coverage except where reasonable evidence indicates that uninterrupted 
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and continuous group coverage is otherwise provided to the -group. Every 
employer having a policy of group accident and health insurance, group 
subscriber or contr_act of coverage by a health maintenance organiiation 
shal-1, upon request, provide the insurer or_ health maintenance organization 
a list of the names and addresses of covered employees. Plans of health 
coverage shall also include a provision which, upon the death of the indi
vidual in whose name the contract was issued, permits every other indi
vidual then covered under the contract to elect, within the period specified 
in the contract, to continue coverage under the same or a.different contract 
without the addition of underwriting restrictions until the individual would 
have ceased to have been entitled to coverage had the individual in whose 
name the contract was issued lived. An individual conversion contract issued 
by a health maintenance organization shall not be deemed to be an indi
vidual enrollment contract for the purposes of section 62D. IO. 

Sec. 23. [REQUIRED STUDIES.] 

Subdivision 1. The commission on health plan regulatory reform created 
in Laws 1987, chapter 370, article 1, section .11, shall make recommen
dations for expedited review mechanisms for complaints concerning health 
maintenance organizat_ion Coverage of an immediately and urgently needed 
service. 

Subd. 2. The board of the Minnesota comprehensive health association 
shall conduct a study examining the plan options currently offered by the 
association, in order to determine whether provision of additional plan 
options would better meet the needs of cu·rrent and future enrollees. The 
board shall report its findings to the legislature and the commissioner of 
health and the commissioner of commerce by February 15, 1989. 

Sec. 24. [REPEALER.] 

Laws 1984, chapter 464, sections 29 and 40, are repealed. Section 14 
is repealed June 30, 1990. 

Sec. 25. [EFFECTIVE DATE.] 

Sections 11, 13, 14, 17, 18, 19, 20, 21, and 22 are effective the day 
following final enactment. Section 3, subdivision 3, paragraph (c), is 
effective January 1, 1989." 

Delete the title and insert: 

"A bill for an act relating to health maintenance organizations; insurance; 
requiring replacement coverage in the event an HMO cancels coverage; 
increasing state comprehensive health plan liabilities in the event a member 
terminates coverage; allowing for mediation of disputes about health main
tenance organization agreements; allowing interest on unpaid charges; 
increasing health maintenance organization notice requirements and annual 
reporting requirements; amending Minnesota Statutes 1986, sections 62D.07; 
62D.08, subdivision 5; 62D.09; 62D. IOI; 62D. l l; 62D. l 2, subdivision 2, 
and by adding a subdivision; 62D.17, subdivision I; 62D.20; 62E.ll, by 
adding subdivisions; 62E.14, subdivisions I, 3, and by adding a subdivi
sion;.62E. 16; Minnesota Statutes I 987 Supplement, sections 62A. l 7, sub
division 6; and 62D.08, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter 62D; repealing Laws 1984, chapter 464, sec
tions 29 and 40." 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: (Signed) James C. Pehler, Linda Berglin, John E. 
Brandl 

House Conferees: (Signed) Clair L. Nelson, Ann Wynia, Bob Anderson 

Mr. Pehler moved that the foregoing recommenda:tions and Conference 
Committee Report on S. F. No. 186 I be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.F. No. 1861 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 
Davis 

Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson; D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, R. W. 
Piper 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Taylor 
Vickerman 
Waldotf 
Wegscheid 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. · 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated the General Orders Calendar a Special 
Orders Calendar to be heard immediately. 

SPECIAL ORDER 

S.F. No. 1799: A bill for an act relating to taxation; exempting the Uni
versity of Minnesota and state universities and colleges from the sales and 
use tax; amending Minnesota Statutes 1987 Supplement, section 297A.25, 
subdivision 1 I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Brandl 
Brataas 
Cohen 
Dahl 
Davis 

WEDNESDAY, MARCH 30, 1988 

Decker Jude 
DeCramer Knaak 
Dick.Heh Knutson 
Frank Laidig 
Frederick Langseth 
Frederickson, D.l Lantry 
Frederickson, D.R. Larson 
Freeman Luther 
Gustafson Marty 
Hughes Mehrkens 
Johnson, D:E. Merriam 
Johnson, [?.l Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 
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S.F. No. 1672: A bill for an act relating to housing; repealing the expi
ration date of housing and redevelopment authorities' power to provide 
interest reduction assistance; repealing Minnesota Statutes 1987 Supple
ment, section 469.012, subdivision 10. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson, DJ. 
Decker Jude 
DeCramer Knaak 
Diessner Knutson 
Frank Langseth 
Frederick Lantry 
Frederickson, DJ. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, R. W. 
Piper 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Solon 
Spear 
Storm 
Sturripf 
Vickerman 
Waldorf 
Wegscheid 

S.F. No. 1706: A bill for an act relating to taxation; property; allowing 
transfers of land to governmental subdivisions or the state or federal gov
ernment without payment of tax on the entire parcel; amending Minnesota 
Statutes 1987 Supplement, section 272.121. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Dahl 
Davis 
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Decker Jude 
De Cramer Knaak 
Diessner Knutson 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D. E. McQuaid 
Johnson, D.J. Merriam 

Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
·Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 
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Reichgott 
Renneke 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 1796: A bill for an act relating to counties; exempting the 
issuance of certain county bonds from the election requirement; authorizing 
county building fund levies; amending Minnesota Statutes 1986, sections 
373.25, subdivision I; 475.52, subdivision 3; and 475:58, subdivision. I; 
proposing coding for new law in.Minnesota Statutes, chapter 373. 

Mr. Novak moved that H. E No. 1796 be laid on the table. The motion 
prevailed. 

SPECIAL ORDER 

H.E No. 2546: A bill for an act relating to commerce; regulating prep
aration of certain information for membership camping contract applica
tions and subdivider qualification statements; prohibiting certain misleading . 
and deceptive practices; prohibiting advance payments relating to resale of 
time share property interests; amending Minnesota Statutes 1986, sections 
83.29, subdivisions 2 and 5; and 83.44; Minnesota Statutes 1987 Supple
ment, sections 82A.04, subdivision 2; 82A.09, subdivision 3; and 83.23, 
subdivision 3; repealing Minnesota Statutes 1986, section 82A.09, sub
division I. 

Mr. Solon moved that the amendment made to H. E No. 2546 by the 
Committee on Rules and Administration in the report adopted March 28, 
1988, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.E No. 2546 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 

Dahl Knaak 
Decker Laidig 
Diessner Lantry 
Frank Larson 
Frederickson; DJ. Lessard 
Frederickson, D.R. Luther 
Free mail Marty 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.E. Metzen 
Jude Morse 

Mr. Merriam voted in the negative. 

Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R.W 
Piper 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 
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So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 2086: A bill for an act relating to motor vehicles; removing 
language regarding restricted gasoline fill pipes; amending Minnesota Stat
utes 1986, section 325E.0951. 

Mr. Wegscheid moved that the amendment made to H.F. No. 2086 by the 
Committee on Rules and Administration in the report adopted March 28, 
1988, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.F. No. 2086 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Knaak 
Dahl Knutson 
Decker Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes McQuaid 
Johnson, D.E. Merriam 
Jude Metzen 

Moe, R.D. 
Morse 
Novak 
Olson 
Peterson, D. C. 
Peterson, R. W 
Piper 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.F. No. 1943: A bill for an act relating to state lands; permitting the 
sale of certain tax-forfeited lands that border public waters in the city of 
Aitkin. 

Mr. Chmielewski moved to amend H.F. No. I 943, as amended pursuant 
to Rule 49, adopted by the Senate March 17, 1988, as follows: 

(The text of the amended House File is identical to S. F. No. 1722.) 

Page I, after line 1 9, insert: 

"Sec. 2. [EXCHANGE OF TAX-FORFEITED PEAT LANDS; AITKIN 
COUNTY.] 

Notwithstanding Minnesota Statutes, sections 92 .461 and 94 .347, Aitkin 
county may exchange certain tax-forfeited land containing peat and described 
in paragraph (a), for certain privately owned lands containing peat and 
described in paragraph (b), in accordance with this section. 

The lands described in this section must be conveyed in a form approved 
by the attorney general. 

( a) The tax-forfeited lands, consisting of approximately 120 acres, to be 
exchanged are described as follows: 

(I) the Southeast Quarter of the Northwest Quarter of Section 33, Town
ship 46, Range 23; 
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(2) the Southwest Quarter of the Southwest Quarter of Section 33, Town
ship 46, Range 23; and 

(3) the Northwest Quarter of the Northeast Quarter of Section 33, Town
ship 46, Range 23. 

(b) The privately owned lands, consisting of approximately 163 acres, 
are described as follows: 

(I) the Northeast Quarter of the Northwest Quarter of Section 14, Town
ship 48, Range 24; 

(2) the East 80 Rods of Government Lot 3 of Section 22, Township 48, 
Range 24; 

(3) the West 112 of the Northwest Quarter of the Southeast Quarter of 
Section 22, Township 48, Range 24; 

(4) the Southeast Quarter of the Southwest Quarter lying South of the 
Soo Line Railroad right-of-way of Section 15, Township 48, Range 24; 

(5) the Southwest Quarter of the Southeast Quarter lying South of the 
Soo Line Railroad right-of-way of Section 15, Township 48, Range 24; 
and 

(6) the Northeast Quarter of the Northeast Quarter of Section 15, Town-
ship 46, Range 23. 

The lands to be exchanged contain approximately equal volumes of peat." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, before the period, insert "; providing for exchange of 
tax-forfeited peat lands in Aitkin county" 

The motion prevailed. So the amendment was adopted. 

H.E No. 1943 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Davis Johnson, D.E. 
Decker Jude 
Dicklich Knutson 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Hughes Merriam 

Mr. Dahl voted in the negative. 

Morse 
Novak 
Olson 
Peterson, D.C. 
Peterson, R. W 
Piper 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, passed and its title was agreed to. 
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SPECIAL ORDER 
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S.E No. 1815: A bill for an act relating to animals; prohibiting trans
portation of certain animals in open vehicles; prohibiting leaving animals 
unattended in motor vehicles in an unsafe or dangerous manner and autho
rizing their removal by peace officers and fire and rescue officials; pro
viding penalties; proposing coding for new law in Minnesota Statutes, 
chapter 346. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Hughes 
Dahl Jude 
Davis Knaak 
Decker Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 

Marty 
McQuaid 
Metzen 
Morse 
Novak 
Olson 
Peterson, D.C. 
Peterson., R W. 
Piper 
Ramstad 
Reichgott 

Messrs. Merriam and Stumpf voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Samuelson 
Schmitz 
Spear 
Storm 
Taylor 
Vickerman 
Waldotf 
Wegscheid 

S.E No. 2107: A bill for an act relating to crimes; expanding aggravated 
robbery and burglary in the first degree to include crimes committed with 
an article that appears to be a dangerous weapon; creating a felony offense 
of terrorizing with a replica firearm; amending Minnesota Statutes 1986, 
sections 609.245; 609.582; and 609.713, by adding a subdivision. 

Mr. Luther moved to amend S. E No. 2107 as follows: 

Page 2, line 21, after "object" insert "that is not defined as a dangerous 
weapon, and" 

Page 2, line 22, delete everything before "a" and insert "and reasonably 
appears to be" 

Page 2, line 24, delete everything after "firearm" and insert a period 

Page 2, delete line 25 

The motion prevailed. So the amendment was adopted. 

S.E No. 2107 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the biH, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Jude Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
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Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, passed and its title was agreed to. 

Mr. Novak moved that H.E No. 1796 be taken from the table. The motion 
prevailed. 

SPECIAL ORDER 

H.E No. 1796: A bill for an act relating to counties; exempting the 
issuance of certain county bonds from the election requirement; authorizing 
county building fund ]evies; amending Minnesota Statutes 1986, sections 
373.25, subdivision I; 475.52, subdivision 3; and 475.58, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 373. 

Ms. Peterson, D.C. moved to amend H.E No. 1796, as amended pursuant 
to Rule 49, adopted by the Senate March 29, 1988, as follows: 

(The text of the amended House File is identical to S. E No. I 877.) 

Page 4, line 22, after "county" insert ", other than Hennepin," 

Page 4, line 27, after the period, insert "Hennepin county may not issue 
bonds under this section if the maximum amount of principal and interest 
to become due in any year on all the outstanding bonds issued pursuant 
to this section together with the bonds proposed to be issued, will equal 
or exceed one-half mill multiplied by the taxable assessed value of the 
property in the county." 

Page 5, line I, delete "the" and -insert "a" and after "county" insert 
"other than Hennepin" 

Page 5, line 4, after the period, insert "If the Hennepin county board 
has an approved capital improvement plan, the county board may annually 
levy an amount equal to one-half mill, less the amount levied to pay 
principal and interest on bonds issued under this section." 

The motion prevailed. So the amendment was adopted. 

Mr. Freeman moved to amend H.E No. 1796, as amended pursuant to 
Rule 49, adopted by the Senate March 29, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 1877.) 

Page 2, line 8, delete "three" and insert "five" 

The motion prevailed. So the amendment was adopted. 

H.E No. 1796 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 
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The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belariger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
ChmielewSki 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
Dicklich Laidig. 
Diessner Langseth 
Frank Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.l Mehrkens 
Jude Merriam 

Metzen 
Moe,D.M. 
Moe,R.D.. 
Morse . 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 1773: A bill for an act relating to the statutes; directing the 
revisor of statutes to assign chapter numbers to enrollments and publish 
bills in Laws of Minnesota in the chapter number order; providing for 
showing on enrollments and publications of the time of final enactment of 
bills; maintaining existing law on determination of final enactment despite 
the change in the method of numbering chapters of enrollments and pub
lications; amending Minnesota Statutes 1986, sections 3.19; 3C.04, sub
division 5; 3C.06, subdivision I; and 645.01; proposing coding for new 
law in Minnesota Statutes, chapter 4. 

Was read the third time and placed ·on its final passage. 

The question was taken on the passage of the bill. 

The roll was ca.lied, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 

Cohen Hughes · 
Dahl Johnson, D.E. 
Davis Jude 
Decker Knaak 
Dicltlich Knutson 
Diessner Langseth · 
Frank Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 

McQuaid 
Mehrkens 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
OISon 
Peterson, D. C. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Ramstad 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 2074: A bill for an act relating to retirement; Minneapolis employees 
retirement fund; adding state representatives to the retirement board of the 
fund; amending Minnesota Statutes 1986, sections 422A.02; and 422A.03, 
subdivision 2. 

Mr. Moe, D.M. moved that S.E No. 2074, No. 34 on Special Orders, be 
stricken ,and re-referred to the Committee on Governmental Operations. 
The motion prevailed. 
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SPECIAL ORDER 

S.E No. 980: A bill for-an act relating to retirement; public pension plans; 
establishing, codifying, clarifying, and revising the obligations, responsi
bilities, and liabilities of public pension plan fiduciaries; amending Min
nesota Statutes 1986, sections llA.01; l lA.07, subdivision 4; l lA.08, 
subdivision 6; llA.09; IIA.13, subdivision I; 69.30; 69.77, subdivision 
2g; 69.775; 136.80, subdivision I; 136.84; 352C.091, subdivision I; 352D.09, 
subdivision I; 353.03, subdivision I; 353.05; 353.06; 353.08; 353.68, 
subdivision I; 354.06, subdivision 3; 354.07, subdivision 4; 354A.021, 
subdivision 6; 354A.08; 422A.05, subdivisions 2a, 2c, and 2d; 423.374; 
423.45; 423.805; 423A.21, subdivision 4; 424.06; 424A.001, subdivision 
7; 424A.04, subdivision 2; 490.122; and 490.123, subdivision 2; Minnesota 
Statutes 1987 Supplement, sections llA.04; 352.03, subdivisions I, 4, 6, 
7, and II; 352.05; 352.92, by adding a subdivision; 352.96, subdivision 
3; 352B.03, subdivision I; 352B.07; 353.03, subdivision 3a; 354.06, sub
divisions I and 2a; and 354.07, subdivision 3; proposing coding for new 
law in Minnesota Statutes, chapters 3A and 490; proposing coding for new 
law as Minnesota Statutes, chapter 356A; repealing Minnesota Statutes 
1986, sections 356.71; and 423.812. 

Mr. Moe, D.M. moved that S.E No. 980, No. 35 on Special Orders, be 
stricken and re-referred to the Committee on Governmental Operations. 
The motion prevailed. 

SPECIAL ORDER 

H.E No. 2232: A bill for an act relating to cable television; exempting 
certain small cable systems; requiring new franchises to be granted on same 
terms as original franchise; prohibiting utilities from giving unfair pref
erence to affiliated companies that provide cable television service; amend
ing Minnesota Statutes 1986, sections 238.02, subdivision 3; and 238.08, 

. subdivision I; proposing coding for new law.in Minnesota Statutes, chapter 
238. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Bensrin 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 

COhen Hughes 
Dahl Johnson, D.E. 
Davis Jude 
Decker Knutson 
Dicklich Langseth 
Diessner Lantry 
Frank Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Morse 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Renneke 
Schmitz 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 2185: A bill for an act relating to game and fish; adjusting the 
height of deer stands; regulating placing decoys in public waters or on 
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public lands; amending Minnesota Statutes I 986, sections 97B.325; and 
97B.811. 

Mr. Stumpf moved that the amendment made to H.E No. 2185 by the 
Committee on Rules and Administration in the report adopted March 24, 
I 988, pursuant to Rule 49, be stricken. The motion did not prevail. 

Mr. Stumpf then moved to amend H.E No. 2185, as amended pursuant 
to Rule 49, adopted by the Senate March 24, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 2199.) 

Page I, after line 6, insert: 

"Section I. [1.1441] [STATE MAMMAL.] 

Subdivision 1. [DESIGNATION.] The white-tailed deer, Odocoileus vir
ginianus, is the official mammal of the state of Minnesota. 

Subd. 2. [ART PRINT.] The print numbered one of a limited edition 
print of an original painting of the white-tailed deer painted by a state 
resident and approved by the commissioner of natural resources, after 
consulting sporting organizations interested in the management of white
tailed deer, shall be preserved and may be displayed in the office of the 
secretary of state." 

Renumber the sections in sequence 

Amend the title accordingly 

Mr. Dahl _questioned whether the amendment was germane. 

The President ruled that the amendment was germane. 

The question was taken on the adoption of the Stumpf amendment. The 
motion prevailed. So the amendment was adopted: 

H.E No. 2185 was read the third time, as amended, and placed on its 
final passage. · 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas .49 and nays 2, as follows: 

Those who voted in the affirmative were: 
Adkins Brataas Hughes Lessard 
Anderson Chmielewski Johnson, D.E. Luther 
Beckman Cohen Jude Marty 
Belanger Davis Knaak McQuaid 
Benson Decker Knutson Merriam 
Berg Diessner Kroening Metzen 
Berglin Frank Laidig Moe, D.M. 
Bernhagen Frederickson, D.J. Langseth Olson 
Bertram Frederickson, D.R. Lantry Piper 
Brandl Freeman Larson Pogemiller 

Messrs. Dahl and Morse voted in the negative. 

Purfeerst 
Ramstad 
Renneke 
Samuelson 
Spe..
Storm 
Stumpf 
Vickerman 
Wegscheid 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.E No. 1983: A bill for an act relating to sentencing; directing the 
sentencing guidelines commission to study certain sentencing issues; requiring 
the commission to report back to the legislature with proposed changes to 
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respond to these issues; proposing coding for new law in Minnesota Stat-
utes, chapter 244. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 

Chmielewski Gustafson 
Cohen Hughes 
Dahl Jude 
Davis Knaak 
Decker Knutson 
Diessner Kroening 
Frank Laidig 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 

Marty 
McQuiiid 
Mehrkens 
Merriam 
Metzen 
Morse 
Olson 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Ramstad 
Samuelson 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

H.E No. 1935: A bill for an act relating to insurance; accident and health; 
broadening the average for adopted children; requiring coverage for routine 
diagnostic procedures for cancer and services provided to ventilator-depen
dent persons; amending Minnesota Statutes 1987 Supplement, section 62A.27; 
and proposing coding for new law in Minnesota Statutes, chapter 62A. 

Mr. Dicklich moved to amend H.E No. 1935, as amended pursuant to 
Rule 49, adopted by the Senate March 23, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 1838.) 

Page I, after line 10, insert: 

"Section I. Minnesota Statutes I 986, section 62A.04, is amended by 
adding a subdivision to read: 

Subd. Ba. [RETURN OF PREMIUM.] A policy of accident and sickness 
insurance as defined in section 62A._0l may contain or may be amentfed 
by rider to provide for a return of premium ben"efit so long as: 

( I) the return of premium benefit is not applicable until' the policy has 
been in force for five years; 

(2) the return of premium benefit is not reduced by an amount greater 
than the aggregate of any claims paid under the policy; 

(3) the return of premium benefit is not included in or used with a policy 
with benefits that are reduced based on an insured's age; 

(4) the return of premium benefit is not payable in lieu of benefits at 
the option of the insurer; 

(5) the insurer demonstrates that the reserve basisfor such benefit is 
adequate; and 

(6) the cost of the benefit is disclosed to the insured and the insured is 
given the option of the coverage." 

Renumber the sections in sequence and correct the internal references 
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Amend the title accordingly 

Mr. Knaak questioned whether the amen.dment was germane. 

The President ruled that the amendment was germane. 
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The question was taken on the adoption of the Dicklich amendment. The 
motion prevailed. So the amendment was adopted. 

Mr. Frederick moved to amend H.E No. 1935, as amended pursuant to 
Rule 49, adopted by the Senate March 23, 1988, as follows: 

(The text of the amended House File is identical to S.F No. 1838.) 

Pages 2 and 3, delete sections 2 to 6 

Amend the title accordingly 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate for the balance of the pro
ceedings on H.E No. 1935. The Sergeant at Arms was instructed to bring 
in the absent members. 

The question was taken on the adoption of the Frederick amendment. 

The roll was called, and there were yeas 16 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson 
Benson 
Berg 
Bertram 

Brataas 
Decker 
Frederick 

Knutson 
Lessard 
Mehrkens 

· Those who voted in the negative were: 

Metzen 
Ramstad 
Renneke 

Adkins Dahl Johnson, D.E. McQuaid 
Beckman Davis Knaak Merriam 
Belanger Frank Kroening Moe, D. M. 
Berglin Frederickson, D.J. Laidig Moe, R.D. 
Bernhagen Frederickson, D.R. Langseth Morse 
Brandl Freeman Lantry Piper 
Chmielewski Gustafson Luther Pogemiller 
Cohen Hughes Marty Schmitz 

Samuelson 
Solon 
Wegscheid 

Spear 
Storm 
Taylor 
Vickerman 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederick then moved to amend H.E No. 1935, as amended pursuant 
to Rule 49, adopted by the Senate March 23, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 1838.) 

Page 3, line 13, delete "1991" and insert "1995" 

The question was taken ori the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Knutson 
Benson Decker Laidig 
Berg Frederick Larson 
Bernhagen Gustafson Lessard 
Bertram Johnson, D.J. Mehrkens 

Those who voted in the negative were: 

Metzen 
Ramstad 
Renneke 
Samuelson 
Solon 

Storm 
Taylor 
Vickerman 
Wegscheid 
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Adkins 
Beckman 
Belanger 
Berglin 
Brandl 
Chmielewski 
Cohen 
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Dahl Hughes 
Davis Johnson, D.E. 
Diessner Knaak 
Frank Kroening 
Frederickson, D.l Langseth 
Frederickson, D.R. Lantry 
Freeman Luther 

Marty 
McQuaid 
Merriam 
Moe,D.M. 
Moe,R.D. 
Piper 
Pogemiller 

[79THDAY 

Schmitz 
Spear 
Stumpf 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

H.E No. 1935 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 

Cohen Johnson, D. E. 
Dahl Johnson, D.J. 
Davis Knaak 
Decker Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, DJ. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes Mc Quaid 

Those who voted in the negative were: 

Brataas 
Gustafson 

Kroening 
Metzen 

Samuelson 

Mehrkens 
Merriam 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Piper 
Pogemiller 
Ramstad 
Renneke 

Solon 

Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 

Vickerman 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. moved that H.E No. 2590 be taken from the table. The 
motion prevailed. 

H.E No. 2590: A bill for an act relating to the financing of government 
in Minnesota; changing tax rates and bases; modifying the administration, 
collection, and enforcement of taxes; imposing taxes; changing the com
putation, administration, and payment of aids, credits, and refunds; limiting 
taxing powers; transferring and imposing governmental powers and duties; 
making technical corrections and clarifications; providing bonding author
ity to Hennepin County; imposing penalties; appropriating money and reducing 
appropriations; amending Minnesota Statutes 1986, sections 69.031, sub
division 3; 168.011, subdivision 8; 168.012, subdivision 9; 237.075, sub
division 8; 240.01, by adding a subdivision; 240.13, subdivisions 4 and 
6; 240.15, subdivisions 1, 3, and 6; 240.18; 270.075, subdivision 2; 270.41; 
270. 70, subdivision 1; 271.01, subdivision 5; 273.05, subdivision l; 273.061, 
subdivision 2; 273.112, subdivisions 3 and 6; 273.121; 273.124, subdi
visions 1 and 6; 273. 13, by adding a subdivision: 273.40; 279.01, sub
division 3; 287 .21, by adding a subdivision; 290.01, by adding a subdivision; 
290.06, by adding subdivisions; 290.39, by adding a subdivision; 290.50, 
subdivision 3; 290.92, subdivisions 2a and 21; 290.931, subdivision l; 
290.934, subdivisions 1, 3, and by adding a subdivision; 290A.03, sub
division 7; 297.01, by adding a subdivision; 297.03, subdivision 12, and 
by adding a subdivision; 297 .041, subdivision l; 297 .06, subdivisions I, 
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2, 3, and by adding a subdivision; 297.08, subdivision I; 297.12, subdi
vision I; 297.35, by adding a subdivision; 297A.02, subdivision 4; 297 A.15, 
subdivisions I and 5; 297A.16; 297A.17; 297A.21; 297A.25, subdivisions 
5, 8, 27, and by adding subdivisions; 297A.256; 297C.02, subdivisions 3 
and 4; 297C.03, by adding a subdivision; 297C.07; 297D.08; 298.223; 
303.03; 329.11; 349.12, subdivision 18, and by adding subdivisions; 

. 349.2121, subdivisions I, 2, 5, and by adding a subdivision; 349.22, 
subdivision I, and by adding subdivisions; 375.192, subdivision I; 375.83; 
473.167, subdivisions 2, 3, and by adding subdivisions; 473.249, subdi
vision I, and by adding a subdivision; 473.446, subdivision 3, and by 
adding a subdivision; 473. 711, subdivision 2, and by adding a subdivision; 
473.843, subdivision 2; 477 A.OJ I, subdivision II, and by adding a sub
division; and 477A.015; Minnesota Statutes 1987 Supplement, sections 
16A.1541; 60A.15, subdivision I; 60E.04, subdivision 4; 69.021, subdi
vision 5; 69.54; 124.155, subdivision 2; 124A.02, subdivisions 3a and 11; 
240.13, subdivision 5; 270.485; 272.02, subdivision I; 272.115, subdi
vision 4; 272.121; 273.061, subdivision I; 273.1195;. 273.123, subdivi
sions 4 and 5; 273.124, subdivisions II and 13; 273.13, subdivisions 23, 
24, and 25; 273.135, subdivision 2; 273.1391, subdivision 2; 273.1392; 
273. 1393; 273.1397, subdivision 2; 273.165, subdivision 2; 273.42, sub
division 2; 274.01, subdivision I; 274.19, subdivisions I, 2, 3, 4, 6, 7, 
and 8; 275.07, subdivision I; 275.50, subdivision 2; 275.51, subdivision 
3h; 276.04; 279.01, subdivision I; 290.01, subdivisions 3a, 4, 7, 19, 19a, 
19b, 19c, 19d, 19e, and 20; 290.015, subdivisions I, 2, 3, and 4; 290.06, 
subdivisions I, 2c, and 21; 290.081; 290.092, subdivisions 3, 4, 5, and 
by adding a subdivision; 290.095, subdivisions I, 3, and by adding a 
subdivision; 290.10; 290.17, subdivision 2; 290.191, subdivisions 6 and 
11; 290.21, subdivisions 3 and 4; 290.35, subdivision 2; 290.371, sub
divisions I, 3, 4, and 5; 290.38; 290.41, subdivision 2; 290.92, subdivi
sions 7 and 15; 290.934, subdivision 2; 290.9725; 290A.03, subdivisions 
3, 13, 14, and 15; 290A.04, subdivision 2; 290A.06; 295.32; 295.34, 
subdivision I; 297.01, subdivisions 7 and 14; 297.03, subdivision 6; 297.11, 
subdivision 5; 297 A.OJ, subdivision 3; 297 A.212; 297 A.25, subdivisions 
3 and 11; 297B.03; 297C.04; 298.2213, subdivision 3; 299.01, subdivision 
I; 349.212, subdivisions I and 4; 349.2121, subdivisions 4a and 10; 349.2122; 
349.2123; 469.174, subdivision 10; 469.175, subdivisions I, 2, 3, 4, and 
by adding a subdivision; 469. I 76, subdivisions l, 4, and 6; 469. I 77, 
subdivisions I, 3, 4, and by adding subdivisions; 473.446, subdivision I; 
475.53, subdivision 4; 475.61, subdivisio_n 3; 477A.012, subdivision I; 
and 508.25; Laws 1987, chapter 268, article 6, sections 19, 53, and 54; 
and article 8, section 9; proposing coding for new law in Minnesota Statutes, 
chapters 270; 273; 275; 290; 290A; 297; 297C; 298; 349; and 424A; repeal
ing Minnesota Statutes 1986, sections 272.64; 273.13, subdivisions 7a and 
30; 275.035; 275.49; 290.07, subdivisions 3 and 6; 290.11; 290.12, as 
amended; 290.131, as amended; 290. 132, as amended; 290.133, as amended; 
290.134, as amended; 290.135, as amended; 290.136, as amended; 290.138, 
as amended; 290.934, subdivision 4; 297A.15; subdivision 2; 297C.03, 
subdivision 5; 298.401; and 299.013; Minnesota Statutes 1987 Supplement, 
sections 273.1195; 273.13, subdivision 15a; 273. 1394; 273. 1395; 273.1396; 
273.1397; 275.081; 275.082; 275.125, subdivision 22; 290.06, subdivision 
20; 290.077, subdivision I; 290.14; 290.371, subdivision 2; 290A.04, 
subdivisions 2a and 2b; 296.02, subdivisions 2a and 2b; and 296.025, 
subdivisions 2a and 2b; Laws 1987, chapter 268, article 3, section 11; and 
article 5, section 4. 
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SUSPENSION OF RULES 

Mr. Moe, R. D. moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to H.F. No. 2590 and that the rules of the Senate be so far suspended as 
to give H.F. No. 2590 its second and third reading and place it on its firial 
passage. The motion prevailed. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate for the balance of the 
proceedings on H.F. No. 2590. The Sergeant at Arms was instructed to 
bring in the absent members. 

H.F. No. 2590 was read the second time. 

Mr. Johnson, D.J. moved to amend H.F. No. 2590 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
No. 2590, and insert the language after the enacting clause, and the title, 
of S.F. No. 2260, the first engrossment. 

The motion prevailed. So the amendment was adopted. 

Mr. Johnson, D.J. then moved to amend H.F. No. 2590, as amended by 
the Senate March 30, I 988, as follows: 

(The text of the amended House File is identical to S.F. No. 2260.) 

Page 21, line 2, delete "adjusted gross" and insert "taxable" 

Page 27, line 19, delete "and 7" 

Page 42, line 19, delete "(b)" and insert "(a)" 

Page 55, line 12, delete "(9)" and insert "( JJ )" 

Page 127, line 27, delete "overall level of' and insert "ratio of the 
equalized market value to the unequalized market value shall equal the 
lesser of (i) one or 92 percent divided by (ii) the aggregate assessment 
sales ratio." 

Page 127, delete lines 28 to 30 

Page 128, line 10, delete ", multiplied by the ratio" 

Page 128, delete lines 11 to 16 

Page 128, line 17, delete "total levy within the unique taxing jurisdiction" 

Page 128, line 19, after "(b)" insert "For purposes of this section, the 
department of education shall recalculate school district levy amounts for 
1988 using the tax capacity specified in section 273.13. For taxes payable 
in 1989, the transition aid amount so determined foY school districts for 
purposes of school maintenance and transportation levies shall be mul
tiplied by the ratio of the adjusted tax capacity based upon the 1987 
adjusted assessed value to the adjusted tax capacity based upon the 1986 
adjusted assessed value. 

(c)" 

Page 128, line 22, delete "(c)" and insert "(d)" 

Page 146, line 8, delete "PER HOUSEHOLD" and delete "per" 
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Page 146, line 9, delete "household" 

Page 146, delete section 49 
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Page 146, line 19, delete "(i)" and insert"$/ 50 for each tenfold increase 
in households, or fraction thereof, above ten rounded to the nearest dollar." 

Page 146, delete lines 20 and 21 

Page 147, line 35, delete the second "a" and insert "its city revenue" 

Page 147, delete line 36 

Page I 48, line I , delete everything before "to" 

Page 148, line 5, delete "PER HOUSEHOLD" 

Page 148, line 6, delete "per household" 

Page 148, delete section 58 

Page 149, line 30, delete the second "a" and insert "its county revenue" 

Page 149, delete lines 31 and 32 

Page 149, line 33, delete everything before "to" 

Page 150, line 7, after "county" insert "whose initial aid is greater than 
$0" 

Page 150, delete lines 11 and 12 

Renumber the clauses in sequence 

Page 150, line 34, after the period, insert "A county whose initial aid 
is $0 will receive an amount equal to JOI percent of the local government 
aid it received in 1988 under Minnesota Statutes 1987 Supplement, section 
477A.012, subdivision I." 

Page 151, line 20, delete "1986" and insert "1987 Supplement" 

Page 151, line 22, after "city" insert "whose initial aid is greater than 
$0" 

Page 151, delete lines 26 and 27 

Renumber the clauses in sequence 

Page 152, line 14, after" 1988" insert "after the adjustments provided 
in section 273.1398, subdivision 2" and before the period, insert", pro
vided that no city will receive an increase that is less than two percent of 
its 1988 local government aid. A city whose initial aid is $0 will receive 
an amount equal to 102 percent of the local government aid it received in 
1988.under Minnesota Statutes 1987 Supplement, section 477A.0/3" 

Renumber the sections of article 5 in sequence and correct the internal 
references 

Page 188, line 10, delete "July" and insert "June" 

Page 341, line 26, before "Service" insert paragraph coding 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Berglin moved to amend H.E No. 2590, as amended by the Senate 
March 30, 1988, as follows: 
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(The text of the amended House File is identical to S.E No. 2260.) 

Page 335, line 18, delete "zoned" and insert "used" 

Page 335, line 21, afterthe period, insert "Property used for residential 
purposes, including condominiums, apartments, and cooperatives, or used 
by a _church or a charitable organization organized under Minnesota Stat
utes, sections 315.44 and 315.49, or owned or leased in its entirety by a 
charitable organization described in section 501 ( c )( 3) of the Internal Rev
enue Code, as amended through December 31, 1987, shall not be subject 
to any service charges under sections 1 to 9. Property owned by a unit of 
government and used to raise revenue, except public hospitals, libraries, 
and Orchestra Hall, shall be subject to service charges other than service 
charges based on assessed value. In addition, property that is exempt from 
taxation under Minnesota Statutes, section 272 .02, is exempt from service 
charges based on assessed value imposed under sections 1 to 9, but is 
subject to other types of service charges under sections 1 to 9 unless 
otherwise exempted under this subdivision. Any property that is exempted 
from any or all service charges under this subdivision may notify the 
governing body of its intent to receive the benefits provided to property 
within the special service district. and thereby elect to be subject to the 
service charges imposed for those services. Property may be served within 
the boundaries of the special service district whether or not the property 
is subject to the charges imposed by the city on the special service district." 

Page 338, delete lines 9 to 13 

Page 338, line 14, delete "5" and insert "4" 

. The motion prevailed. So the amendment was adopted. 

Mr. Knaak moved to amend H.E No. 2590, as amended by the Senate 
March 30, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 2260.) 

Page 350, after line 27, insert: 

"ARTICLE 21 

WHITE BEAR LAKE SPECIAL SERVICE DISTRICTS 

Section I. [DEFINITIONS.] 

Subdivision 1. For the purposes of this article, the terms defined in this 
section have the following meanings. 

Subd. 2. "City" means the city of White Bear Lake. 

Subd. 3. "Special services" mean: 

(1) the promotion and management of a special service district as a 
trade or shopping area; 

/2) parking services rendered or contracted for by the city; and 

( 3) the repair; maintenance, operation and replacement of improvements, 
within the_boundaries of a special service district established under section 
2, subdivision 1. · 

Special services do not include services that are· provided throughout 
the city from general tax revenues of the city except to the extent that an 
increased level of service is provided in the special service district. 
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Subd. 4. "Special service district" means a defined area of the city 
where special services are rendered and their costs are paid from revenues 
collected from a special service tax imposed within the area. 

Subd. 5. ''A.ssessed value" means the assessed. value as most recently 
certified by the commissioner of revenue on the effective date of an ordi
nance or resolution adopted pursuant to section 2 or 3. 

Sec. 2. [ESTABLISHMENT OF SPECIAL SERVICE DISTRICT.] 

Subdivision I. [ORDINANCE.] The governing body of the city may 
adopt ordinances establishing special service districts in areas as follows: 

All that land zoned as "General Business (B-4)" or "Central Business 
(B-5)" within the following described area: Beginning at the northeast 
corner of the intersection of Minnesota State Highway 96E and U.S. High
way 61, thence easterly along the north right-of-way line of Minnesota 
State Highway 96E and Stewart Avenue, thence southerly along the east 
right-of-way line of Stewart Avenue a distance of 3,600 feet to the northeast 
intersection of Stewart Avenue with Lake' Avenue, thence southwesterly 
along Lake Avenue a distance of 3,400 feet to the northwest corner of the 
intersection of Lake Avenue with U.S. Highway 61, thence northerly a 
distance of 2,600 feet along the east tight-of-way line of Bald Eagle Avenue 
to a point of intersection with the north right-of-way line of 5th Street, 
thence easterly along the nor.th right-of-way line of 5th Street a distance 
of 1,280 feet to a point of intersection with. the. west right-of-way line of 
Division Street, thence northerly along the west right-of-way line of Divi
sion.Street a distance of 2,700 feet to a point of intersection with the north 
right-of-way line of 12th Street, thence easterly 1,200 feet along a line 
extended.on the north right-of-way line of 12th Street to the intersection 
with the west righi-of-way line of U.S. Highway 61, thence southeasterly 
J60feet along the west right-of-way line of U.S. Highway 61 to the point 
of beginning. 

The ordinance shall describe with particularity the areas to be included 
in the district and the special services to be furnished. The ordinance may 
not be adopted until after a public hearing on the question. Notice of the 
hearing shall include: 

(]) the time and place of the hearing; 

(2) a map showing the boundaries of the proposed district; 

( 3) a statement that all persons owning property in the proposed district 
will be given an opportunity to be heard at the hearing; 

(4) a description of the proposed special services to be provided and 
the estimated taxes to be levied in the district; and 

(5) a statement of the landowner's rights to object and to appeal pursuant 
to this section. 

Subd. 2. [NOTICE.] Notice of the hearing shall be given by publication 
·in two. issues of a newspaper of general circulation in the city. The two 
publications shall be a week apart; The hearing shall be held no sooner 
than three days after the last publication. Not less than ten days before 
the hearing, notice shall also be mailed to the owner of each parcel of 
real estate proposed to be included in the district. For the purpose of giving 
mailed notice, owners shall be those shown on the records of the county 
auditor. Other records may be used to supply necessary information. For 
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properties which are subject to taxation on a gross earning basis in lieu 
of property tax and are not listed on the records of the county auditor, the 
owners shall be ascertained by any practicable means and mailed notice 
given them. At the public hearing, any person who owns property in a 
proposed district or any other interested party may be heard orally in 
respect to the proposed district. The hearing may be adjourned from time 
to time. The ordinance establishing a district may be adopted at any time 
within six months after the date the hearing is cof1,cluded and all objections 
under subdivisions 3 and 4 have been determined. 

Subd. 3. [OBJECTION.] Before the ordinance is adopted orat the hear
ing when it is adopted, any affected landowner may file a written objection 
with the city clerk asserting that the landowner's property should not be 
subjected to the special service tax and objecting to: 

( 1) the inclusion of the landowner's property in the district; 

(2) the levy of a tax on the landowner's property; or 

( 3) the fact that the use of the landowner's property is not substantially 
benefited by the proposed special service. 

The governing body shall make a determination on the objection within 
30 days of its filing. Pending its determination, the governing body may 
delay adoption of the ordinance or it may adopt the ordinance with a 
reservation that the landowner's property may be excluded from the district 
or district taxes when the determination is made. 

Subd. 4. [APPEAL TO DISTRICT COURT.] Within 30 days after the 
determination of the objection, any person aggrieved, who is not precluded 
by failure to object before or at the hearing, or whose failure to object is 
due to a reasonable cause, may appeal to the district court by serving a 
notice upon the mayor or city clerk. The notice shall be filed with the 
clerk of the district court within ten days after its service. The city clerk 
shall furnish the appellant a certified copy of the findings and determi
nation of the governing body. The court may affirm the action objected to 
or. if the appellant's objections have merit, modify or cancel it. If the 
appellant does not prevail upon the appeal, the costs incu_rred shall be 
taxed to the appellant by the court and judgment entered for them. All 
objections shall be deemed waived unless presented on appeal. This section 
is the exclusive method of appeal from an action taken under this article. 

Sec. 3. [TAXING AUTHORITY; NOTICE AND HEARING 
REQUIREMENTS.] 

Subdivision 1. [TAXES; HEARING.] Upon a finding of a public purpose, 
a special service tax based upon property value, square foOtage, or front 
footage, or allocated by another fair method determined by the governing 
body, may be levied on real property within zoning districts classified by 
the city of White Bear Lake as B-4 or B-5 that is in the special district at 
a rate or amount sufficient to produce the revenues required to provide 
the special services within the district. If the property value method is 
used, taxable property or value shall be determined without regard to 
captured or original assessed value under Minnesota Statutes, section 
273.76, or to the distribution or contribution value under Minnesota Stat
utes, section 473F.08. A special service tax may not be imposed on the 
receipts from the sale of intoxicating liquor, food, or lodging. Before the 
levy of a special- service tax, notice shall be given and a hearing held as 
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provided by section 2. For purposes of this section, the notice shall include: 

( 1) a statement that the owners of all taxable property included in the 
district will have an opportunity to be heard at the hearing regarding the 
proposed special service tax; 

(2) the estimated cost of special services to be paid for in whole or part 
by the tax; -the estimated cost of operating and maintaining improvements 
and providing other special services during the first year after their com
pletion; the proposed method and source of financing; and the annual cost 
of repairing, operating, maintaining, and replacing improvements and pro
viding other special services; and 

· (3) the proposed rate Or amount and duration of special service taxes 
to be levied in the district during each calendar year and the nature and 
character of special services to be rendered in _the district during each 
calendar year. 

Within six months of the public hearing and determination of all objec
tions under section 2, subdivisions 3 and 4, the city may .adopt a resolution 
levying a special service tax within the district that does not exceed the 
amount or rate stated in the notice issued pursuant to this section. 

Any increase of the amount of a special se'rvice tax from that estimated 
in the notice shall only be considered after further action in accordance 
with this section. 

A person aggrieved by a tax may appeal as provided in section 2. 

Subd. 2. [EXEMPTION OF CEIITAIN PROPERTIES FROM TAXES.] 
Property exempted from taxation by Minnesota Statutes, section 272.02, 
and property used exclusively for residential purposes is exempt from any 
tax imposed pursuant to this article. 

Subd. 3. [LEVY LIMIT EXEMPTIONS.] A special service tax imposed 
pursuant to this article shall be disregarded in the calculation of levies or 
limits on levies provided by other law. 

Sec. 4. [LOCAL APPROVAL.] 

This article takes effect the day after the governing body of the city of 
White Bear Lake complies with Minnesota Statutes, seciion 645.021, sub
division 3." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Peterson, R. W. moved to amend H.E No. 2590, as amended by the 
Senate March 30, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 2260.) 

Page 307, after line I, insert: 

"Sec. 31. [CITY OF SHAFER BOND ISSUE.] 

The city of Shafer may issue general obligation bonds of the city in an 
aggregate principal amount not to exceed $40,000 .to finance the acqui
sition and betterment of a municipal building. The bonds shall be issued 
and sold in accordance with the provisions of Minnesota Statutes, chapter 
475, including the provision requiring the approval of a majority of the 
electors voting on the question of issuing the bonds. Notwithstanding any 
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other statutory or charter provision, the principal amount of bonds issued 
shall not be included in computing any debt limit applicable to the city, 
nor shall the iaxes required to be levied to pay the princi{Jal of and interest 
on the bonds be subject to any levy limitation or be included in computing 
any levy limitation applicable to the city." 

Renumber the sections of article 15 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Knutson moved to amend H.E No. 2590, as amended by the Senate 
March 30, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 2260:) 

Page 244, line 15, delete the new language 

Page 244, delete line 16 

Page 244, line 17, delete the new language and after "and" insert "the 
state and its agencies, instrumentalities, and" and strike "of the state" and 
insert a comma 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas I 9 and nays 41, as follows: 

Those who voted in the affirmative were: 
Anderson Decker Gtistafson 
Belariger Diessner Johnson, D.E 
Benson Frederick Knutson 
Bernhagen Frederickson, D.R. Laidig 

Those who voted in the negative were: 
Adkins 
Beckman 
Berg 
Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis 
DeCramer 
Dicklich 
Frank 
Frederickson, D.J. 
Freeman 
Johnson, D.J. 
Jude 
Knaak 

Lantry 
Lessard 
Lulher 
Marty 
Merriam 
Metzen 
Moe,R.D. 
Mm-se 
Novak 

Larson 
McQuaid 
Mehrkens 
Olson 

Pehler 
Peterson, D.C. 
Peterson. R. W. 

. Piper 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 

Ramstad 
Renneke 
Storm 

Spear 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Freeman moved to amend H.E No. 2590, as amended by the Senate 
March 30, I 988, as follows: 

(The text of the amended House. File is identical to S.E No. 2260.) 

Page 288, line II, delete the new language 

Page 288, delete section 2 

Page 288, line 30, before "Laws" insert "Minnesota Statutes 1987 Sup
plement, section 16A.l 541, and" and delete "is" and insert "are" 

Renumber the sections of article 14 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 
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Mr. Kroening moved to amend H.E No. 2590, as amended by the Senate 
March 30, 1988, as follows: 

(The text of the amended House File is identical io S.E No. 2260,) 

Page 5, line 29, delete "and" 

Page 6, line 5, after "I 985" insert "; and 

(5) income as provided in section 9" 

Page 9, delete section 6 

.Page 14, after line 30, insert: 

"Sec. 9. [290.083] [PENSION INCOME EXCLUSION.] 

Subdivision I. [EXCLUSION.] (a) Net income does not include the pen
sion income of a qualified taxpayer. The maximum amounts of this exclusion 
must be computed according to paragraphs ( b) to ( e). 

( b) Taxpayers who are married and filing jointly may exclude pension 
in.come up to $11,000, reduced by (I) the amount of joint federal adjusted 

. gross income that exceeds $25,500 but not below $5,500; and by (2) the 
amount in paragraph ( e). 

( c) Taxpayers who are married and filing separately may exclude pension 
income up to $5,500, reduced by (I) the amount of the taxpayer's federal 
adjusted gross income that exceeds $12,750 but not below $2,750; and by 
(2) the amount in paragraph (e). 

(d) Single taxpayers may exclude pension income up to $8,000, reduced 
by (I) the amount of the taxpayer's federal adjusted gross income that 
exceeds $22,000 but not below $5,500; and by (2) the amount in paragraph 
(e). 

(e) The amounts obtained in paragraphs (b) to (d) must be reduced by 
the sum of: 

(I) the portion of the taxpayer's social security benefits excluded from 
gross income under section 86 of the Internal Revenue Code; · 

(2) the portion of railroad retiremeni benefits excluded from gross income 
under section 86 of the Internal Revenue Code; 

(3) other income exempt from taxation.under the Internal Revenue Code 
or this chapter; and 

(4) earned income in excess of $8,000. 

Subd .. 2. [DEFINITIONS.] (a) T/ze definitions in this subdivision apply 
to this section. 

(b) "Internal Revenue Code" means the Internal Revenue Code of 1986 
in effect for the purpose of defining net. income for the applicable taxable 
year as provided in section 290.01, subdivision 19. 

(c) "Federal adjusted gross income" .is federal adjusted gross income 
as defined in section 62 of the Internal Revenue Code, and includes the 
ordinary income portion .of a lump su~ distribution as defined in section 
402(e) of the Internal Revenue Code. 

. (d) "Pension income" means to the extent included in the taxpayer's 
federal adjusted gross income the amount received by the taxpayer: 
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(] )from the United States, its agencies or instrumentalities, the Federal 
Reserve Bank or from the state of Minnesota or any of its political or 
governmental subdivisions .or from any other state or its political or gov
ernmenial subdivisions, or a Minnesota volunteer firefighter's relief asso
ciation, bY way of payment as a pension, public employee retirement benefit, 
or any combination of those benefits; or 

(2) as a retirement or survivor's benefit made from a plan qualifying 
under section 401, 403, 404, 408, or 409 of the Internal Revenue Code. 

(e) "Qualified taxpayer" means an individual who, before the close of 
the taxable year, has attained the age of 50 or is permanently and totally 
disabled as defined in section 22(e)(3) of the Internal Revenue Code of 
1986, as amended through December 31, 1987." 

Page 27, line 16, delete "section" and insert "sections 290.06, subdi
vision 20, and" 

Page 27, line 17, delete "is" and insert "are" 

Page 27, line 24, after "Sections" insert "4, clause (5 ), " and·after ''7," 
insert "9," 

Renumber the sections of article I in sequence and correct the internal 
references · 

Amend the title accordingly 

Mr. Kroening moved to amend the Kroening amendment to H.E No. 2590 
as follows: 

Page I , delete line 8 

. Page 2, delete lines 30 to 32 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Kroening amendment, as amended. 

The roll was called, and there were yeas 3 I and nays 34, as follows: 

Those who voted in the affirmative were.: 
Adkins Davis Johnson. D.E. McQuaid 
Anderson Decker Jude · ! Mehrkens 
Beckman Frank Knaak Metren 
Belanger Frederick Knuison Olson 
Benson Frederickson, D.J. Kroening Purfeerst 
Bernhagen Frederickson, D.R. Laidig Ramstad 
Cohen Gustafson Larsori Renneke 

Those who voted in the negative were: 

Berg 
Berglin 
Bertram 
Brandl 
Chmielewski 
Dahl 
DeCramer 

Dicklich 
Diessner 
Freeman 
Johnson, D. l 
Langseth 
Lantry 
Lessard 

Luther 
Marty 
Merriam 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 

Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Reichgott 
Samuelson 

Storm 
Taylor 
Vickerman 

Schmitz 
Solon 
Spear 
Stumpf 
Waldorf 
Wegscheid 

The motion did not prevail. So the Kroening amendment, as amended, 
was not adopted. 

Mrs. McQuaid moved to amend H.E No .. 2590, as amended by the Senate 
March 30, 1988, as follows: 
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(The text of the amended House File is identical to S.F. No. 2260.) 

Page 133, line 33, after the period, insert "The statement must also show 
the dollar amount by.which the school district's taxes for that year increased 
over the amount of school district taxes that would hdve been imposed that 
year under the education funding formula in effect prior to the changes 
in the law enacted by the legislature in its 1987 session." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 16 and nays 41, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Bernhagen 

Decker Gustafson 
Frederick Jude 
Frederickson, D.R. Knutson 

Those who voted in the negative were: 

Adkins 
Beckman 
Berg 
Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 
Davis 

DeCramer 
Dicklich 
Diessner 
Frederickson, D.J. 
Freeman 
Johnson, D.J. 
Knaak 
Langseth 
Lantry 

Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 

McQuaid 
Mehrkens 
Ramstad 

Pehler 
Peterson_, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Reichgott 
Samuelson 
Schmitz 
Solon 

Renneke 
Storm 
Taylor 

Spear 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Kroening moved to amend H.F. No. 2590, as amended by the Senate 
March 30, 1988, as follows: 

(The text of the amended House File is identical to S.F. No. 2260.) 

Page 338, line 32, after the period, insert "No part of the cost of improve- · 
rnents to the Nicollet Mall may be specially assessed under Minnesota 
Statutes, chapter 429 or 430, against property owned by churches, units 
of government, or charitable institutions, or against property used for 
residential purposes, including Condominiums, apartments, and 
cooperatives." 

Mr. Pogemiller questioned whether the amendment was germane. 

The President ruled that the amendment was germane. 

The question was taken on the adoption of the amendment. 

Mr. Moe, R. D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 29 and nays 33, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Belanger 
Benson 
Bertram 
Chmielewski 

Cohen Freeman 
Dahl Gustafson 
Decker Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, D.R. Larson 

Those who voted -in the negative were: 

Lessard 
Mehrkens 
Ramstad 
Renneke 
Samuelson 
Schmitz 

Solon 
Storm 
Taylor 
Vickerman 
Waldorf 
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Beckman 
Berg 
Berglin 
Bernhagen 
Brandl 
DeCramer 
Diessner 
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Frederickson, D.J. 
Johnson, D.E. 
Johnson, D.J. 
Jude 
Knaak 
Langseth 
Lantry 

Luther 
Marty 
McQuaid 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 

Morse 
Novak 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 

[79TH DAY 

Purfeerst 
Reichgott 
Spear 
Stumpf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Kroening then moved to amend H.F. No. 2590, as amended by the 
Senate March 30, 1988, as follows: 

(The text of the amended House File is identical to S. F. No. 2260.) 

Pages 333 to 343, delete article 19 

Renumber the articles in sequence 

The question was taken on the adoption of the amendment. 

Mr. Moe, R. D. moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 32 and nays 33, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Benson 
Berg 
Bertram 
Chmielewski 
Dahl 

Davis Gustafson 
Decker Kroening 
DeCramer Laidig 
Diessner Larson 
Frank Lessard 
Frederickson, D.R. Mc Quaid 
Freeman Merriam 

Those who voted in the negative w_ere: 

Anderson Frederick Langseth 
Belanger Frederickson, D.J. Lantry 
Berglin Johnson, D.E. Luther 
Bernhagen Johnson, D.J. Marty 
Brandl Jude Mehrkens 
Cohen Knaak Metzen 
Dicklich Knutson Moe, D.M. 

Novak 
Olson 
Renneke 
Samuelson 
Schmitz 
Solon 
Storm 

Moe, R.D. 
Morse 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 

Stumpf 
Taylor 
Vickerman 
Waldorf 

Purfeerst 
Ramstad 
Reichgott 
Spear 
Wegscheid 

The motion did not prevail.. So the amendment was not adopted. 

Mr. Freeman moved to amend H.F. No. 2590, as amended by the Senate 
March 30, 1988, as follows: 

(The text of the amended House File is identical to S.F. No. 2260.) 

Pages 278 to 280, delete section I 3 

Renumber the sections of article 13 in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 31 and nays 29, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Beckman 
Berg 
Bertram 
Chmielewski 
Cohen 
Davis 

Decker Knutson 
DeCramer Kroening 
Diessner Langseth 
Frank Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Jude Metzen 

Those who voted in the negative were: 

Morse 
Pehler 
Ramstad 
Renneke 
Schmitz 
Solon 
Taylor 

Anderson Frederickson, D.J. Luther Novak 
Belanger Gustafson Marty Peterson, D.C. 
Berglin Johnson, D.E. Mehrkens Peterson, R.W 
Bernhagen Johnson, D.J. Merriam Piper 
Brandl Knaak Moe, D.M. Pogemiller 
Dahl Laidig Moe, R.D. Purfeerst 

The motion prevailed. So the amendment was adopted. 

Vickerman 
Waldorf 
Wegscheid 

Reichgott · 
Samuelson 
Spea, 
Storm 
Stumpf 
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Mr. Waldorf moved to amend H.E No. 2590, as amended by the Senate 
March 30, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 2260.) 

Pages 302 and 303, delete section 23 

Renumber the sections of _article 15 in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 17 and nays 39, as follows: 

Those who voted in the affirmative were: 
Berg 
Bertram 
Diessner 
Frank 

Frederick Kroening 
Frederickson, D.R. McQuaid 
Freeman Merriam 
Jude Morse 

Those who voted in the negative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Bernhagen 
Brandl 
Chmielewski 

Cohen 
Dahl 
Davis 
Decker 
DeCramer 
Dicklich 
Frederickson, D.J. 
Gustafson 

Johnson, D.E. 
Johnson, D.J. 
Knaak 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 

Peterson, R. W 
Reap.eke 
Schmitz 
Spear 

Luther 
Mehrkens 
Moe, R.D. 
Novak 
Peterson, D.C. 
Piper 
Pogemiller 
Ramstad 

Waldorf 

Reichgott 
Samuelson 
Solon 
Storm 
Stumpf 
Vickerman 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Merriam moved to amend H.E No. 2590, as amended by the Senate 
March 30, 1988, as follows: 

(The text of the amended House File is identical to S.F. No. 2260.) 

Page 296, delete section 12 

Renumber the sections of article 15 in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 21 and nays 40, as follows: 
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Those who voted in the affirmative were: 

Berg 
Berglin 
Brandl 
Cohen 
Dahl 

DeCramer Lantry 
Frank McQuaid 
Frederickson, D.R. Mehrkens 
Freeman Merriam 
Johnson, D.J. Moe, D.M. 

Those who voted in the negative were: 

Olson 
Peterson, R W. 
Renneke 
Spear 
Stumpf 
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Waldorf 

Adkins Davis Knutson Metz en Ramstad 
Anderson Decker Kroening Moe, R.D. Reichgott 
Beckman Dicklich Laidig Morse Samuelson 
Belanger Frederickson, D.J. Langseth Novak Schmitz 
Benson Gustafson Larson Pehler Storm 
Bernhagen Johnson, D.E. Lessard Peterson, D.C. Taylor 
Bertram Jude Luther Piper Vickerman 
Chmielewski Knaak Marty Pogemiller Wegscheid 

The motion did not prevail. So the amendn:ient was not adopted. 

Mr. Bertram moved to amend H.E No. 2590, as amended by the Senate 
March 30, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 2260.) 

Page 234, line 34, before the semicolon, insert "not including services 
performed by off-duty police officers within the jurisdiction they serve" 

The motion prevailed. So the amendment was adopted. 

H.E No. 2590 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 3, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Knaak Moe, R.D. 
Anderson Decker Laidig Morse 
Beckman DeCramer Langseth Novak 
Belanger Dick.Heh Lantry Olson 
Benson Diessner Larson Pehler 
Berg Frederick Lessard Peterson, D.C. 
Bergliil Frederickson, D.J. Luther Peterson, R. W. 
Bernhagen Frederickson, D.R. Marty Piper 
Bertram Freeman Mc Quaid Pogemiller 
Brandl Gustafson Mehrkens Purfeerst 
Chmielewski Johnson, D.E. Merriam Ramstad 
Cohen Johnson, D.J. Metzen Reichgott 
Dahl Jude Moe, D.M. Renneke 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Wegscheid 

Messrs. Frank, Knutson and Waldorf voted in the negati.ve. 

So the bill, as amended, passed and its title was agreed to. 

Mr. Johnson, D.J. moved that S.E No. 2260, No. 105 on Special Orders, 
be stricken and laid on the table. The motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of 
Messages From the House, First Reading of House Bills, Reports of Com
mittees, Second Reading of Senate Bills and Second Reading of House 
Bills. The motion prevailed. 
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I have the honor to announce the passage. by the House of the following 
Senate Files, herewith returned: S.E Nos. 1121, 1788, 1875, 1882, 1819, 
2355 and 2206. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, 1988 

Mr. President: 

I have. the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution, herewith returned: 

Senate Concurrent Resolution No. 2 l: A Senate concurrent resolution 
proclaiming Sunday, May 15, as Ethnic American Day in Minnesota. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, 1988 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of .the Senate is respectfully _requested: 

S. E No. 2286: A bill for an act relating to environment; amending certain 
statutes administered by the environmental quality board; prohibiting del
egation of.responsibilities; authorizing certain enforcement actions; pro
hibiting construction of certain projects; requiring project proposers to pay 
coSts of environmental impact statements; appropriating money; amending 
Minnesota Statutes 1986, sections I 16C.04, by adding a subdivision; l 16D.04, 
by adding subdivisions; and U6D.045, subdivisions I, 2, 3, and 4; Mins 
nesota Statutes I 987 Supplement, section I l 6C.03, subdivision 2; repealing 
Minnesota Statutes 1986, section 116D.045, subdivision 5. 

Senate File No. 2286 js herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, I 988 

CONCURRENCE AND REPASSAGE 

Mr. Peterson, R. W. moved that the Senate concur in the amendments by 
the House to S. E No. 2286 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.E No. 2286 was read the third time, as amended by the House, and 
placed on .its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 
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Those who voted in the affirmative were: 
Adkins Davis Knaak Moe, R.D. Renneke 
Anderson Decker Laidig Morse Samuelson 
Beckman DeCramer Langseth Novak Schmitz 
Belanger Dicklich Lantry Olson Solon 
Benson Diessner Larson Pehler Spear 
Berg Frederick Lessard Peterson, D. C. Storm 
Berglin Frederickson, D.J. Luther Peterson, R. W. Stumpf 
Bernhagen Frederickson, D.R. Marty Piper Taylor 
Beftram Freeman McQUaid Pogemiller Vickerman 
Brandl Gustafson Mehrkens Purfeerst Waldorf 
Chmielewski Johnson, D.E. Merriam Ramstad Wegscheid 
Dahl Jude Metzen Reichgott 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recom
mendation and report of the Conference Committee on Senate File No. 
1861, and repassed said bill in accordance with the report of the Committee, 
so adopted. 

S.E No. 1861: A bill for an act relating to health maintenance organi
zations; insurance; requiring replacement ·coverage in the event an HMO 
cancels coverage; increasing state comprehensive health plan liabilities in 
the event a member terminates coverage; increasing health maintenance 
Organization notice require·ments and annual reporting requirements; 
amending Minnesota Statutes 1986, sections 62D.07; 62D.08, subdivision 
5; 62D.09; 62D.101; 62D.ll; 62D.12, subdivision 2, and by adding a 
subdivision; 62D.17, subdivision I; 62E.ll, by adding subdivisions; 62E.14, 
subdivisions I, 3, and by adding a subdivision; 62E. I 6; Minnesota Statutes 
1987 Supplement, sections 62A. I 7, subdivision 6; and 62D.08, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter62D; repe_al
ing Laws I 984, chapter 464, sections 29 and 40. 

Senate File No. 186 I is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, 1988 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 2289: A bill for an act relating to the environment; authorizing 
the waste management board to enter agreements providing for the devel
opment and operation of a wholly or partially state owned stabilization and 
containment facility; directing the board to make recommendation for leg
islative changes needed to implement facility development and operation; 
amending Minnesota Statutes I 987 Supplement, sections I 15C.04, sub
divisions I and 3; and I I 5C.09, subdivisions I, 2, and by adding a sub
division; proposing· coding for new law in Minnesota Statutes, chapter 
115A. 
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Senate File No. 2289 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, I 988 

CONCURRENCE AND REPASSAGE 

Mr. Merriam moved that the Senate concur in the amendments by the 
House to S.E No. 2289 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.E No. 2289 was read the third time, as amended by the House, and 
placed on its tepassage. 

The question was taken on the repassage. of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin' 
Bernhagen 
Bertram 
Brandl 
Chmielewski 

Dahl Knutson 
Davis Laidig 
Decker Lantry 
DeCramer Larson 
Diessner Lessard 
Frederick Luther 

. Frederickson, D.J. Marty 
Frederickson, D.R. McQuaid 
Johnson, D.E. Mehrkens 
Jude Merriam 
Knaak Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 

· Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Storm 
Stlimpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. I 686: A bill for an act relating to agriculture; prescribing pro
cedure for delivery of dry edible beans from a grain warehouse; requiring 
the grade of dry edible beans on warehouse receipts; prescribing a redelivery 
charge; amending Minnesota Statutes 1986, sections 223. 16, subdivision 
4; 232.21, subdivision 7; and 232.23, by adding a subdivision. 

Senate File No. 1686 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, 1988 

Mr. Frederickson, D.J. moved that the Senate do not concur in the amend
ments by the House to S.E No. 1686, and that a Conference Committee of 
3 members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 
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Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 2264: A bill for an act relating to elections; allowing the city 
of Falcon Heights to consolidate election precincts. 

Senate Hie No. 2264 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, 1988 

CONCURRENCE AND REPASSAGE 

Mr. Marty moved.that the Senate concur in the amendments by the House 
to S.E No. 2264 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.E No. 2264 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berg1in 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Dahl 

Davis Laidig 
Decker Langseth 
DeCramer Lantry 
Diessner Larson 
Frederick Luther 
Fredericksfm., D.J. Marty 
Frederickson, D.R. McQuaid 
Gustafson Mehrkens 
Johnson, D.E. Merriam 
Jude Metzen 
Knaak Moe, D.M. 
Knutson Moe, R.D. 

Morse 
Novak 
Olson 
Pehler 
Pe~rson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, was repassed and its title was agr~ed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 2456: A bill for an act relating to energy; creating a legislative 
advisory task force oil energy policies for low-income persons and providing 
for the duties of the task force. 

Senate File No. 2456 is herewith returned to the Senate, 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, 1988 
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Mr. Solon moved that the Senate concur in the amendments by the House 
to S.F No. 2456 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.F No. 2456 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 3, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 

Dahl Knaak 
Davis Knutson 
Decker Laidig 
DeCramer Langseth 
Diessner Lantry 
Frederick Larson 
Frederickson, D.J_ Luther 
Frederickson, D.R. Marty 
Freeman McQuaid 
Gustafson Mehrkens 
Johnson, D.E. Metzen 
Jude Moe, D.M. 

Moe,R.D. 
Morse 
Novak 
Pehler 
Peterson, D. C. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

Mr. Merriam, Ms. Olson and Mr. Peterson, R. W voted in the negative. 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F No. 2003: A bill for an act relating to state government; providing 
for salary ranges for certain state employees; clarifying requirements for 
submitting certain salaries fo[' iegis1ative-approval; requiring certain reports; 
regulating emergency civil service appointments; clarifying limits on cer
tain salaries; authorizing the governor to .change the salaries of newly 
appointed agency heads; regulating affirmative action; regulating separa
tion from certain bargaining units; regulating health and other fringe benefit 
coverages; providing duties for the commissioner of employee relations; 
amending Minnesota Statutes 1986, sections 43A.04, subdivision 7; 43A. 15, 
subdivisions 2 and 11; 43A.17, subdivisions 1 and 9; 43A. 18, subdivision 
5; 43A.19, subdivision I; 43A.23, subdivisions I and 3; 43A.27, subdi
vision 3, and by adding a subdivision; 175.101, by adding a subdivision; 
and l 79A. !O, subdivision 3; Minnesota Statutes I 987 Supplement, sections 
15A.081, subdivisions I and 7b; 15A.083, subdivision 7; 43A.08, sub
division la; 43A.191, subdivision 3; 43A.316, subdivisions 2, 4, 8, and 
by adding a subdivision; 43A.421; 44A.02, subdivision l; 79.34, subdi
vision l; 176.611, subdivisions 2 and 3a; and 214.04, subdivision 3. 

Senate File No. 2003 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned March 30, 1988 

Mr. Moe, D.M. moved that the Senate do not concur in the amendments 
by the House to S.E No. 2003, and that a Conference Committee of 3 
members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 2226: A bill for an act relating to state government; amending 
certain provisions governing advisory councils, committees, and task forces; 
amending Minnesota Statutes 1986, sections 3.922, subdivision 3;3.9225, 
subdivision I; 3.9226, subdivision I; 6.65; 15.059, subdivision 5; 79.51, 
subdivision 4; 84B.11, subdivision I; 85A.02, subdivision 4; 115.54; I 16C.59, 
subdivisions I, 2, and4; l 16C.839; 121.83; 124.48, subdivision 3; 126.56, 
subdivision 5; 128A.03, subdivision 3; 135A.05; 136A.02, subdivision 7; 
138.97, subdivision 3; 162.02, subdivision 2; 162.09, subdivision 2; 174.031, 
subdivision 2; 175.008; 182.653, subdivision 4e; 214.141; 248. IO, sub
division 2; 254A.035, subdivision 2; 256C.28, subdivision 2; 299E097; 
611A.34, subdivision I; 611A.71, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, sections 15.059, subdivision 6; 16B.20, sub
division 2; 43A.316, subdivision 4; l 15A.12, subdivision I; I 161971, by 
adding a subdivision; 120.17, subdivision Ila; 121.934, subdivision I; 
123.935, subdivision 7; 126.665; 129C. IO, subdivision 3; 136A.02, sub
division 6; 144.672, subdivision I;. 175.007, subdivision I; 245.697, sub
division I; 245.97, subdivision 6; 246.56, subdivision 2; 256.482, subdivision 
I; 256.73, subdivision 7; 256B.064, subdivision la; 256B.27, subdivision 
3; 256B.433, subdivisions I and 4; 299A.23, subdivision 2; 299106, sub
division 4; repealing Minnesota Statutes 1986, sections 116104; 160.80, 
subdivision 6; 177.28, subdivision 2; 326.66; Minnesota Statutes 1987 
Supplement, section 115A.12, subdivision 2. 

Senate File No. 2226 is herewith returned to the Senate. 

Edward A. Bllrdick, Chief Clerk, House of Representatives 

Returned March 30, 1988 

Mr. Pogemiller moved that the Senate do not concur in the amendments 
by the House to S.E No. 2226, and that a Conference Committee of 3 
members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a Jike Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is_ respectfully requested: 

S.E No. 2009: A bill for an act relating to family law; modifying and 
clarifying provisions for the collection and enforcement of child support; 
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providing for cost-of-living adjustments in spousal maintenance awards; 
providing for grandparent visitation rights in all family law proceedings; 
providing for reopening of judgments; providing for custody rights; clari
fying and modifying provisions relating to pension plan rights in marriage 
dissolutions; amending Minnesota Statutes 1986, sections 69.62; 256.978; 
257.022, subdivision 2; 270A.03, subdivision 4; 383B.5!; 423A.16; 424A.02, 
subdivision 6; 490.126, by adding a subdivision; 518.145; 518.156, sub
division I; 518.17, subdivision 3; 518.171, by adding a subdivision; 518.175, 
by adding a subdivision; 518.551, by adding a subdivision; 518.552, by 
adding a subdivision; 518 .54, by adding a subdivision; 5 I 8. 6 I I, subdi
vision IO; 518.64, subdivision 2; and 518.641; Minnesota Statutes 1987 
Supplement, sections 356.80; 518.54, subdivision 10; 518.58, subdivision 
2; 518.581, subdivision 4; and 518.611, subdivision 2. 

Senate File No. 2009 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, 1988 

Ms. Berglin moved that the Senate do not concur in the amendments by 
the House to S. E No. 2009, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. I 749: 

H.E No. 1749: A bill for an act relating to transportation; increasing the 
tax on gasoline and special fuel to 20 cents per gallon; increasing the share 
of motor vehicle excise tax revenues dedicated to highways and transit to 
35 percent; amending Minnesota Statutes 1986, section 296.02, subdivision 
lb; and Minnesota Statutes 1987 Supplement, sections 296.025, subdivi
sions 2a and 2b; and 297B. 09, subdivision I. 

The House respectfully requests that a Conference Committee of 5 mem
bers be appointed thereon. 

Kalis; Jensen; Lieder; Carlson, D. and Seaberg have been appointed as 
such committee on the part of the House. 

House File No. 1749 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 30, I 988 

Mr. Purfeerst moved that the Senate accede to the request of the House 
for a Conference Committee on H.E No. 1749, and that a Conference 
Committee of 5 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 
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Mr. President: 

I have the honor to announce the passage by the House of the folJowing 
House Files, herewith transmitted: H.F. Nos. 2031, 1750, 2536, 1981, 2127 
and 2537. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 30, 1988 

FIRST READING OF HOUSE BILLS 

The folJowing bills were read the first time and referred to the committees 
indicated. 

H.F. No. 2031: A bill for an act relating to waste management; requiring 
certain buildings to provide space for recycling; changing the definition of 
recyclable materials; specifying the responsibilities of the legislative com
mission on waste management; adding containment of hazardous waste as 
an item for which the waste management board may make grants; making 
industrial waste facilities eligible for processing facility loans; creating 
additional loan and grant programs for waste tire management; banning 
used oil from placement on the land; removing the county fee cap for waste 
disposal in the metropolitan area; adding the chair of the waste management 
board to the environmental quality board; repealing the expiration date of 
the legislative commission on waste management; appropriating money; 
amending Minnesota Statutes 1986, sections 16B.24, subdivision 6; 16B.61, 
by adding a subdivision; l 15A.03, subdivisions 25a and 25b; l 15A.14, 
subdivision 4; l 15A.156, subdivision 3; l 15A.165; l 15A.912; l 15A.914; 
l l5A.919; 115B. l 7, by adding a subdivision; 473.803, subdivision 4; and 
609.68; Minnesota Statutes 1987 Supplement, sections l 15A.156, subdi
visions I and 2; 115A.162; Jl5A.48; l 15A.916; l 15A.95; and l 16C.03, 
subdivision 2; Laws 1980, chapter 564, article XII, section I, subdivision 
3, as amended; Laws I 987, chapters 348, section 51, subdivision l; and 
404, section 24, subdivisions 4 and 6; proposing coding for new law in 
Minnesota Statutes, chapters I 15A and 325E; repealing Minnesota Statutes 
1986, sections I 15A.14, subdivision 6; and l 15A.90, subdivision 4; Min
nesota Statutes l 987 Supplement, sections l l5A. l4, subdivision 5; 115A.41; 
116.55; and 116M.07, subdivision 14. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1891, now on Special Orders. 

H.F. No. 1750: A bill for an act relating to transportation; creating a 
transportation study board and prescribing its duties; appropriating money. 

Referred to the Committee on Governmental Operations. 

H.F. No. 2536: A bilJ for an act relating to elections; providing that 
statewide computerized voter registration system satisfy requirements for 
duplicate registration file; establishing voter registration account and appro
priating money; changing certain procedures related to registration cards, 
files, and records; changing certain procedures for voting, arranging names 
on balJots, and completing summary statements; permitting cities or coun
ties to use their present voting systems for general elections; amending 
Minnesota Statutes 1986, sections 201.091, subdivisions 2 and 5; 204D.08, 
subdivision 5; Minnesota Statutes 1987 Supplement, sections 201.022, 
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subdivision I; 201.071, subdivision 4; 204C.24, subdivision I; 204D.08, 
subdivision 4; and 206.80; proposing coding for new Jaw in Minnesota 
Statutes, chapter 20 I. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 2398. 

H.E No. 1981: A bill for an act relating to claims against the state; 
providing for payment of various claims; appropriating money. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1863. 

H.E No. 2127: A bill for an act relating to health maintenance organi
zations; requiring insolvency insurance policies to be filed; requiring a 
deposit; creating a net worth requirement; allowing for a reduction of net 
worth in certain circumstances; defining admitted assets; imposing invest
ment ·restrictions; requiring. quarterly reports; providing for the inclusion 
of certain items in provider contracts; regulating rehabilitation and liqui
dations; including health maintenance organizations in the Life and Health 
Guaranty Association; requiring health maintenance organizations to main
tain liabilities for unpaid claims; amending Minnesota Statutes 1986, sec
tions 62D.02, by adding subdivisions; 62D.03, subdivision 4; 62D.041, 
subdivisions I, 2, 3, 4, 7, and by adding subdivisions; 62D.05, subdivision 
3; 62D.08, by adding a subdivision; 62D.12, subdivision 5, and by adding 
a subdivision; 62D.14, subdivision I; 62D.18; 62D.19; 62E.02, subdivision 
13; and 62E.14, subdivision I; Minnesota Statutes 1987 Supplement, sec
tions 62D.04, subdivision I; and 62E. 10, subdivision 9; proposing coding 
for new law in Minnesota Statutes, chapter 62D; repealing Minnesota Stat
utes 1986, section 62D.041, subdivisions 5, 6, and 8. 

Referred to the Committee on Finance. 

H.E No. 2537: A bill for an act relating to horse racing; changing the 
date when the racetrack must submit it,s financial statement to the racing 
commiSsion; allowing the breeders' fund to be used to supplement purses 
for Minnesota horses racing in nonrestricted. races; amending Minnesota 
Statutes 1986, sections 240.15, subdivision 4; and 240. 18. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1765, now on Special Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

M~. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 2111: A bill for an act relating to public utilities; pipeline safety; 
authorizing the office of pipeline safety to inspect and regulate intrastate 
pipeline facilities carrying liquefied natural gas, liquefied petroleum gas, 
and hazardous liquids; adopting federal safety regulations; removing. the 
depth limitation for the one call excavation notice system; providing for 
the calculation of pipeline inspection fees; appropriating money; amending 
Minnesota Statutes 1986, sections 299E56, subdivisions I, 2, 4, 6, and 
by adding sub4ivisions; and 299E59; Minnesota Statutes 1987 Supplement, 
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sections 1161.015, subdivision 3; 216D.01, subdivision 5; 299E57, sub
division 1, and by adding a subdivision; 299E58; 299E62; 299E63, sub
division 1; 299E64; and 299112, subdivision 2; proposing coding for new 
law in Minnesota Statutes, chapter 299F; repealing Minnesota Statutes 1987 
Supplement, section 299E63, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete line 4 and insert ", which may follow the board's pro-
cedures for public" 

Page 4, line 14, after. "gas" insert "in" 

Page 4, delete lines 28 to 34 and insert: 

"Subd. 6. "Gas pipeline facilities" includes, without limitation, new and 
existing pipe fighls e+ way, rights-of-way, and any equipment, facility, or 
building used_ in the transportation of gas or the treatment of gas during 
the course of transportation, ettt -'-'figlHs ef way'-! ftS ttSe<I t,, seelions 
299F. § 6 !o 299F. M dees oot at1lho,i,e the stale fue Faa•shal to 11•ese,iee 
the loealion OF ffltl!iBg e+ any 11i11eline faeiltty. "Pipeline" 

Page 5, line 7, delete from the comma to page 5, line 9, "facility" 

Page 5, line 18, after the period, insert "The standards may not prescribe 
the location or routing of a pipeline facility." 

Page 10, line 7, after the period, insert "The standards may not prescribe 
the location or routing of a pipeline facility." 

Page 11, line 1, delete "are authorized to" and insert "may" 

Page 11, line 33, delete "such" and insert "the" 

Page 12, line 36, after the period, insert paragraph coding 

Page 13, lines 5 and 6, delete "state treasurer for deposit to the credit 
of' and insert "commissioner for deposit in the state treasury and credit 
to" 

Page 13, delete line 26 and insert "41, for fiscal year 1988 does not 
cancel but is available for fiscal year I 989." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee oh Finance, to which was re-referred 

S.E No. 2025: A bill for an act relating to financial institutions; regulating 
the business of mortgage bankers, loan officers, general mortgage brokers, 
and individual mortgage brokers; establishing licensing requirements; detailing 
the supervising powers of the commissioner; prohibiting certain practices; 
prescribing penalties; appropriating money; amending Minnesota Statutes 
1986, sections 56.01; and 82.18; Minnesota Statutes 1987 Supplement, 
section 82.17, subdivision 4; proposing coding for new law as Minnesota 
Statutes, chapter 57; repealing Minnesota Statutes 1987 Supplement, sec
tions 47.206, subdivision 6; and 82.175. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 19, strike "(a)" 



79THDAY] WEDNESDAY, MARCH 30, 1988 

Page I, strike lines 27 to 29 

Page 2, strike lines I to 5 

Page 2, line 6, strike everything before the stricken comma 

Page 2, line 12, strike the period 

Page 2, after line 19, insert: 

7119 

"Subd. 2. [AGREEMENT OR INTEREST RATE OR DISCOUNT POINT 
AGREEMENT.] 'il.greement" or "interest rate or discount point agree
ment" means a contract between a mortgage banker and a borrower under · 
which the mortgage banker agrees, subject to the mortgage banker's under
writing and approval requirements, to make a loan at a specified interest 
rate or number of discount points, oi both, and the borrower agrees to 
make a loan on those terms. The term also includes an offer by a mortgage 
banker that is accepted by a borrower under which the mortgage banker 
promises to guarantee or lock in an interest rate or number of discount 
points, or both, for a specific period of time," 

Page 2, delete lines 29 to 36 

Page 2, line 20, delete "2" and insert "3" 

Page 2, line 22, delete "3" and insert "4" 

Page 2, line 24, delete '' 4" and insert "5" 

_Page 2, line 27, delete "5" -a~d insert "6" 

Page 3, delete lines I to 3 

Page 3, delete lines I 5 to 25 and insert: 

"Subd. 9. [LOAN OFFICER.] "Loan officer" means a person who acts 
or attempts to act on behalf of a mortgage banker with respect to soliciting 
or negotiating a mortgage loan with a borrower. The term includes both 
an officer or employee of a mortgage banker who is authorized to solicit 
or negotiate loans .and who regularly solicits or negotiates loans, and a 
person who is responsible for the day to day management of a branch 
office or offices of a mortgage banker. 

Subd. JO. [MORTGAGE BANKER. J ''Mortgage banker" means a person 
making a mortgage loan." 

Page 3, lines 32 and 34, delete the paragraph coding 

Page 4, line 14, delete "No person shall" and insert "A person shall 
not" 

Page 4, line 21, after "applications" insert a comma 

Page 4, line 29, delete "pursuant to" and insert "under" 

Page 5, line IO, delete "the state of Minnesota" and insert "this state" 

Page 5, lines 14, 20, and 28, before "if' insert a comma 

Page 5, line 33, delete ''AND" and insert "OR" 

Page 6, line 3, .delete "and" and insert "or"· 

Page 6, line IO, delete "Minnesota" and insert "this state" 

Page 6, line 17, before "An" insert "( a)" 
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Page 6, line_ 23, delete "in the amount of' and insert .. ; or" 

Page 6, delete lines 24 to 34 

Page 6, line 36, delete ", in an amount of not" and insert a period 

Page 7, delete lines I to 5 and insert: 

"(b) If the applicant for a mortgage banker license provides a bond, it 
must be in the amount of $100,000, issued by an insurer authorized .t.o 
transact business in this state, with the state as obligee, con_ditioned for 

• the prompt payment to a person entitled to it, other than an officer, partner, 
or employee of the licensee, from loss resulting from fraud, dishonesty, 
forgery, or theft in connection with a residential mortgage loan transaction 
by the licensee or an officer. agent, or employee. The aggregate liability 
of the surety to all persons for all losses is limited to the amount of the 
bond. The bond must remain operative for the term of the license. 

( c) If the applicant for a mortgage banker license provides a line of 
credit, it must be for at least $250,000 with a licensed mortgage banker, 
a lending institution whose deposits are insured by the Federal Savings 
and Loan Insurance Corporation or the Federal Deposit Insurance ·_car• 
po~ation, or a person who is otherwise acceptable to the commissioner." 

Page 7, line 8, delete ": ( i )" 

Page 7, lines 10 and 12, delete "pursuant to" and insert "under" 

Page 7, line 11, delete the semicolon and insert a comma and delete 
.. (ii)" 

Page 7, line 14, delete "simultaneous" and insert "simultaneously" 

Page 7, line 17, delete "shall" and insert "will" 

Page 7, line 27, delete "AND" and insert "OR" 

Page 7, line 29, delete "and" arid insert "or" 

Page 7, line 30, delete ": (1 )" 

Page 7, line 3 I, delete the semicolon and delete "(2 )" 

Page 8, line 3, delete "and" _and insert "or" 

Page 8, lines 10 and II, delete "shall" and insert "must" 

Page 8, line 14, delete "AND" and insert "OR" 

Page 8, line 15, delete "(a)" and delete "and" and insert "or" 

Page 8, delete lines 20 to 22 

Page 8, lines 23 and 24, delete "shall not be required to" and insert 
~•need not" 

Page 8, line 28, delete "and" and insert "or" and delete "be'' 

Page 8, line 29, delete "required to" 

Page 8, line 32, delete .. and" and insert "'or" 

Page 8, line 34, delete "be required to" 

Page 9, line 3, delete "on or before" and insert "by" 

Page 9, line 4, delete "on or" 
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· Page 9, lines 6 and 7, delete "shall not be required to" and insert "need 
not" · 

Page 9, line 9, delete "011 or before" and insert "by" 

Page 9, line 21, delete "a.ny" and insert "a" 

Page 9, line 27, delete "be required to" 

Page 9, lines 32 and 33, delete "shall not be required to" and insert 
"need not" 

Page 9, line 35; delete "DURATION" and insert "TERM" 

Page 9, line 36, delete "(a) Every" and insert "Subdivision 1. [TERM.] 
A" 

Page I 0, delete line I and insert "expires the next September 30." 

Page 10, line 2, delete "(b)" and insert "Subd. 2. [LIMITATION.]" and 
delete "shall" _and insert "must" 

Page 10, line 6, delete "during the sameperiod of' and insert "at the 
same" 

Page 10, line 7, before "The" insert "Subd. 3. [TRANSFERS.] (a)" 

Page 10, line 10, delete "(c)" an.d insert "(b)" 

Page 10, line 14, delete "that" .and insert "the" 

Page 10, line 15, delete "either upon the mailing of' and insert "upon 
mailing or personally delivering" 

Page 10, lines 16 and 17, delete "by mail or upon personal delivery of 
the fee and documents" 

Page 10, line 19, delete "(d)" and insert "Subd. 4. [REINSTATEMENT.]" 

Page 10, delete line 26, and insert: 

"Subdivision 1. [APPLICATION.] A person whose renewal application 
has been properly" 

Page 10, line 27, delete "have" and insert "has" 

Page 10, line 28, delete "whether or not" and insertO'even if' 

Page 10, line 29; after "has" insert ••not" and delete "on or before" 
and insert "by" 

Page 10, line 32; delete "in" 

Page 10, line 36, delete "(b)" and insert "Subd. 2. [ANNUAL REPORT.]" 

Page 11, line 7, delete "(a) Any" and insert "Subdivision 1. [RECORDS 
MAINTAINED.] A" 

Page II, line 9, delete "its" and insert "the person's" 

Page II, line 13, after "from" insert "any" 

Page 11, line 16, delete "(b) Any" and insert "Subd. 2. [RECORDS 
RETAINED.] A" · . 

Page 11, line 21, delete "Any" and insert "A" 

Pages 11 to 16, delete section 12 ·and insert: 
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"Sec. 12. [57.12] [PROHIBITED PRACTICES.] 

Subdivision 1. [GENERALLY.] A person, wh.ether or not licensed under 
this chapter, while making or brokering a mor(gage loan or administering 
an escrow account shall not: 

( 1) fill in or change the interest rate or number of discount points, or 
both, contained in an interest rate or discount point agreement after· the 
interest rate or discount point agreement is executed by the parties; 

(2)fail to reply within ten business days of receipt to all communications. 
from a borrower about the borrower's loan that reasonably indicate that 
a response is requested or needed; 

I 3) if acting as a mortgage banker or loan officer, fail to require the 
person closing the mortgage loan to prqvide to the borrower before closing 
the mortgage loan a settlement statement and a disclosure that conforms 
to that required by United States Code, title 15, section 1604, and Reg• 
ulation Z, Code of Federal Regulations, title 12, part 226; 

(4) in the conduct of affairs under the license, engage in deceptive, 
fraudulent, incompetent, or dishonest practices; 

(5) charge an unreasonable fee; 

(6) pay a referral fee; 

(7) induce a borrower or a third party to misrepresent information that 
is the subject of a loan application; 

(8) misrepresent the terms and· conditions of the loan agreement; 

(9) fail to notify the commissioner, in writing, of a change of information 
contained in the license application on file with the commissioner within 
ten business days of the change; 

(10) in the application form, fail to disc/.ose money received or to be 
received, including but not limited to apfalicationfees, deposits, or ch9rges 
made at the time of deposit, or the money disbursed or to be disbursed 
and the purposes of the disbursement; 

( 11) fail to disburse money in accordance with any agreement connected 
with, and promptly upon closing ·of, a mortgage loan, taking into account 
any applicable right of rescission; · 

(12) refuse to-permit an investigation or examination by the commis
sioner or fail to comply with an order of the commissioner; 

(13 )jail to pay any fee.fine, or assessment imposed by the commissioner; 

(14) use or cause to be published an advertisement that contains a false, 
misleading, or deceptive statement or representation; 

(15) use or cause to be published an advertisement that contains a 
reference to the fact that the mortgage banker, loan officer, general mort
gage broker, or individual mortgage broker is regulated <ir supervised by 
the commissioner; 

(16/ use or cause to be published an advertisement that identifies the 
mortgage banker, loan officer, general mortgage broker, or individual mort
gage broker by a name other than· the name on the license issued by the 
commissioner; 

(17)jail reasonably to supervise licensees or employees to ensure their 
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compliance with this chapter; 

(18) fail to deliver to a borrower, within 48 hours of a request from the 
borrower, an appraisal for which payment has been received by the mort
gage banker or loan officer, in the event the borrower's loan application 
has failed to meet the mortgage banker's requirements for approval; 

( 19) upon receipt of an application for a mortgage loan, or at any time 
before receipt, fail to provide to the borrower an itemized list of the fees 
the borrower must pay at the time of application, and a statement of which 
fees will or will not be refunded if the application is withdrawn or denied; 
if there is more than one borrower, the information may be provided to 
one of them; or 

(20) refuse to hOnor a written purchase agreement between the borrower 
and the seller relating to which party may lock in the interest rate or 
discount points. 

Subd. 2. [ESCROW ACCOUNTS.] (a) If directly or indirectly admin
istering an escrow account, the person shall not increase the amount held 
in escrow by more than ten percent of the prior year's disbursements from 
the escrow account without having first provided the borrower with a 
written explanation specifically identifying the reasons for the increase. 

( b) The person shall not fail oi- cause a failure to make a payment for 
either insurance or taxes, or both, by the required due dare. If the mortgage 
banker, loan officer, general mortgage broker, or individual mortgage bro
ker fails to make or causes a failure to make the payments by the due date, 
the person is liable to the mortgagor for actual damages caused by the 
failure to pay the amounts when due. In addition, the person is liable for 
$500 per occurrence if the person cannot prove that the failure to make 
or the action causing the failure /0 make the payments by the due date 
was not because of negligence or intentional conduct. 

( c) The person shall not fail to provide a borrower with an annual written 
analjsis of an escrow account that is maintained by the mortgage banker 
for the payment of real property taxes or hazard insurance, including notice 
that the escrow account has a surplus or a shortage if one exists. 

Subd. 3. [INSURANCE.] (a) A person, whether or not licensed under 
this chapter, while making or brokering a mortgage loan or administering 
an escrow account shall not require a borrower to purchase or renew an 
insurance policy from a designated carrier, agent, or agency. A mortgage 
banker is not prohibited from: 

( 1) disapproving an. insurer or policy of insurance where there are rea
sonable grounds to believe that the insurer is insolvent or that the insurance 
is unsatisfactory as to placement with an unauthorized insurer, adequacy 
of the coverage, adequacy of the insurer to assume the risk to be insured, 
the assessment features 10 which the policy is subject, or other grounds 
that are based on the nature of the coverage and that are not arbitrary, 
unreasonable, or discriminatory; 

(2) requiring that a policy or renewal of insurance be in conformance 
with standards of the Federal National Mortgage Association or the Federal 
Home Loan Mortgage Corporation; or 

( 3) securing insurance or a renewal at the request of a borrower or 
because of the failure of the borrower to furnish the necessary insurance 
or renewal. 
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(b) The person shall not require a borrower to obtain a policy of insur
ance covering the mortgaged property that' exceeds the replacement cost 
of the buildings on the mortgaged property. A mortgage banker is not 
prohibited from requiring that a policy or renewal of insurance be in 
conformance with the standards of the Federal National Mortgage Asso
ciation or the Federal Home Loan Mortgage Corporation. 

Subd. 4. [GENERAL OR INDIVIDUAL MORTGAGE BROKERS.] (a) 
A person, whether or not licensed under this chapter, while brokering a 
mortgage loan shall not: 

(1) except for documented out-of-pocket expenses paid or to be paid to 
third parties and necessary to obtain a loan commitment, receive com
pensation from a borrow.er until a written commitment to make a mortgage 
loan is given to the borrower by a mortgage banker or loan officer; 

(2) fail to deposit in a trust account in a depository financial institution 
located within this state, within48 hours of receipt, al/fees received before 
a loan is actually funded; 

(3) receive compensation from a borrower in connection with a mortgage 
loan transaction in which the general mortgage broker or individual mort
gage broker is the mortgage banker, loan officer, or a principal stockholder, 
partner; trustee, director; or officer of the mortgage banker; or 

( 4) receive compensation from the borrower other than that specified in 
a written agreement signed by the borrower. 

(b) The person shall not receive compensation from the borrower for 
acting as a general mortgage broker or individual mortgage broker without 
first entering into a written contract with the bor,:ower that: 

(1) identifies the trust account into which the fees or consideration will 
be deposited; 

(2) sets forth the circumstances under which the general and individual 
mortgage broker will be entitled to disbursement from the trust account; 

( 3) sets forth the circumstances under which the borrower will be entitled 
to a refund of all or part of the fee; 

( 4) specifically describes the services to be provided by the general and 
individual mortgage broker and the dates by which the services will be 
performed; 

(5) states the maximum rate of interest to be charged on any loan obtained; 

/6) discloses, with respect to the 12-month period ending ten business 
days before the date of the contract in question, the percentage of the 
general mortgage broker's customers for whom loans have actually been 
funded as a result of the mortgage broker's services (this disclosure need 
not be made for any period before the effective date of this section); and 

/7) discloses the cancellation rights and procedures in section 13." 

Page 16, line 9, delete "the time" 

Page 16, line II, delete "at any time until" and insert "before" 

Page 16, line 12, delete "on which" and delete "is" and insert "was" 

Page 16, line 20,.delete "No act of a" and insert "A" 

Page 16, lines 21 and 22, delete "is effective to" and insert "may not" 



79THDAYJ WEDNESDAY, MARCH 30, 1988 

Page 16, line 22, delete "as" 

Page 16, line 34, after the semicolon, insert "or" 

Page 17, line 2, delete "any" 
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Page 17, line 8, delete "THE TERM MORTGAGE BANKER," and insert 
"TERMS.]" 

Page 17, delete lines 9 and 10 

Page 17, line .11, delete "No persons" and insert "A person" 

Page 17, line 13, delete ''persons" and insert "ll person" 

Page 17, line 14, after "may" insert "not" and delete "themselves to 
be" and in~ert "that the person is" 

Page 17, line 17, delete "pursuant to" and insert "under" 

Page 17, lines 17 and 18, delete "of this act" 

Page 17, line 19, delete "willfully" and insert "intentionally" 

Page 17, line 22, .delete "constitutes" and insert "is" 

Page 17, line 23, delete "any" and insert "one" 

Page 17, line 25, delete "under" and insert "of' 

Page 17, line 26, delete "RIGHT OF FINANCIAL INSTITUTION TO 
ELECT" and insert "ELECTION TO BE LICENSED.]" 

Page 17, delete line 27 

Page 17, line 28, delete "(a)" and delete "exemption provided" and 
insert "exemptions" 

Page 17, line 36, delete the paragraph coding and delete "(b)'' 

Page 18, line 2, delete "by virtue of the election" 

Page 18, line 5, before "A" insert "Subdivision I. [DUTY TO REPORT.]" 

Page 18, line 9,_delete "that" and insert "the" 

Page 18, line 12, delete "shall not provide" and insert "is not" 

Page 18, line 16, before "A" insert "Subd. 2: [PENALTY.]'' 

Page 18, line 20, delete "any." and insert "one" 

Page 18, line 21, delete "under" and insert "of' 

Page 21, line 36, delete "$/00,000" and insert "$37,800" 

Page 22, line I,. delete ''for the purposes of administering" and insert 
"to administer" · 

Page 22, line 4, delete "three positions" and insert "one position" 

Page 22, delete section 23 and insert: 

"Sec. 23. [EFFECTIVE DATE; APPLICABILITY.) 

This act is effective the dayfollowingfinal.enactment. A mortgage banker 
or general mortgage broker need not be licensed before October I, 1988. 
A loan officer or individual mortgage broker need not be licensed before 
the commissioner has conducted the first examination for a loan officer 
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or individual mortgage broker license. The first exal1lination must be con
ducted by the commissioner_ within two months after a testing service has 
been certified by the commissioner. but not later than October 1, 1989." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 1912: A bill for an act relating to health and human services; 
requiring .the commissioner of health to implement an infant formula rebate 
system for the W.I.C. prngram; requiring written materials provided to 
clients under programs administered or supervised by the departments of 
human services, health, and jobs and training to be in plain language and 
readable at the seventh-grade level; establishing a local income assistance 
grant program to increase the use of food stamps by homeless individuals; 
appropriating money; amending Minnesota Statutes 1986, section 145.894; 
proposing coding for new law in Minnesota Statutes, chapters 144, 256, 
and 268. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 18, delete "7" and insert "6" 

Page 1, line 30, af~er "to" insert "services and" 

Page 2, line 12, delete "new" 

Page 2, line 13, after "materials" insert "modifiedor" and delete "Octo-
ber" and insert "July" 

Page 2, line 14, delete everything after "1988" 

Page 2, line 15, delete everything before the period 

Page 4, lines 3 and 32, after "to" insert "services and" 

Page 4, line 22, delete· "new" 

Page 4, line 23, after "materials" insert "modified or" and delete "Octo-
ber" and insert "July" 

Page 4, line 24, delete everything after "1988" 

Page 4, line 25, delete everything before the period 

Page 5, line 15, delete "new" 

Page 5, line 16, after "materials" insert "modified or" and delete "Octo-
ber" and insert "July" 

Page 5, line 17, delete everything after "1988" 

Page 5, line I 8, delete everything before the period 

Page 6, lines 8 and 9, delete "money to equally match or supplement" 
and insert "reimbursement for" 

Page 6, line 9, delete "appropriated under section 7" and insert "used" 

Page 6, line 10, after the period, insert "Federal money received is 
appropriated to the commissioner for purposes of this section." 

Page 6, delete section 7 
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Renumber the sections in sequence 

Amend the title as follows: 

Page I, line I I, delete "appropriating money;" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 1809: A bill for an act relating to communication-impaired 
persons; requiring the commissioner of human services to provide assis
tance in implementing the program that provides telephones to communi
cation-impaired persons; making other technical changes in the program; 
amending Minnesota Statutes 1987 Supplement, sections 237.50, subdi
vision 4; 237.51, subdivision 5; 237.52, subdivision 5, and by adding a 
subdivision; and 237.53, subdivisions 3, 4, 6, and 7; repealing Minnesota 
Statutes 1987 Supplement, section 237.53, subdivision 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 15, strike "and" 

Page 2, after line 15, insert: 

"(9) adopt rules, including emergency rules, under chapter 14 to imple-
ment sections 237.50 to 237.56; and" 

Page 2, line 16, strike "(9)" and insert "(10)" 

Page 2, after line 22, insert: 

"Sec. 3. Minnesota Statutes 1987 Supplement, section 237.52, subdi
vision 3, is amended to read: 

Subd. 3. [COLLECTION.] Every telephone company providing local 
service in this state shall collect the charges established by the commission 
under subdivision 2 and transfer amounts collected to the commissioner of 
administration in the same manner as provided in section 403.11, subdi
vision I, paragraph (c). The commissioner of administration must deposit 
the receipts in the state treasury and credit them to the general fund 
es~ablisfteEI ffl s1:188ivisies +." 

Page 2, line 25, strike "Money in the fund" and insert "Appropriations 
to the. board" 

Page 3, line 6, strike "from the fund" 

Page 3, delete section 4 

Page 3, line 28, strike everything after "the" 

Page 3, strike line 29 

Page 3, line 30, before the period, insert ", subdivision 5" 

Page 4, line 9, delete "of Minnesota" 

Page 4, after line 21 , insert: 

"Sec. 9. [APPROPRIATION.] 
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$2,918,000 is appropriated from the general fund to the telecommuni
cation access for communicat_ian~impaired persons board to administer 
Minnesota Statutes, sections 237.50 to 237.56. $396,000 is for fiscal year 
1988 and $2,522,000 is for fiscal year 1989." 

Page 4, line 23, delete "section" and insert "sections 237.50, subdi-
vision 6; 237.52, subdivisions 1 and 4; and" 

Page 4, line 24, delete "is" and insert "are" 

Page 4, line 26, delete "Sections 1 to 9 are" and insert "This act is" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after the semicolon, insert "appropriating money;" 

Page I, delete line 9 and insert "subdivisions 3 and 5; and" 

Page I, line 11, delete "section" and insert "sections 237.50, subdivision 
6; 237.52, subdivisions I and 4; and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 2465: A bill for an act relating to state agencies; amending the 
authority of the Minnesota amateur sports commission; correcting refer
ences; authorizing the commission to establish nonprofit corporations and 
charitable foundations; providing for an advisory task force on martial arts 
instruction; amending Minnesota Statutes 1987 Supplement, sections 
16A.661, subdivision 3; 240A.02, subdivision 2; 240A.03, subdivision 10, 
and by adding a subdivision; and 297 A.44, subdivision 1; and Laws 1987, 
chapter 400, section I 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 33, strike "paragraph (a)" and insert "clause I 1 )" and strike 
the colon 

Page 3, strike lines 34 to 36 

Page 4, line I, strike "amateur athletic facilities account set up for this 
purpose;" 

Page 4, lines 2 to 4, strike the old language and delete the new language 

Page 4, line 5, delete "(iii)" and insert a comma 

Page 4, line 10, strike "amateur" 

Page 4, strike line 11 

Page 4, line 12, strike "the" and delete the new language 

Page 4, line 13, delete "sales tax" and strike "revenue" and insert 
"general" 

. Page 4, delete section 8 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Merriam from the Committee on Finance, to which was referred 

S.F No. 1863: A bill for an act relating to claims against the state; 
providing for payment of various claims; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, after line 4, insert: 

"Subd. 4. Dennis Farrell, 365 Case Street, St. Paul, Minnesota 55101, 
for permanent partial disability to his head and scarring of his eyebrow 
due to injuries he received while performing assigned duties at the Min
nesota correc,tional facility - Lino Lakes ..... $4,000." 

Page 3, line 7, after "back" insert", medical expenses, lost wages, and 
retraining costs" 

Page 3, line 9, delete "$10,500" and insert "$18,587.80" 

Renumber the subdivisions in sequence 

_Page 5, delete lines 25 to 29 and insert: 

"Subd. 2. /a)DwightDeGroot, Rural Route I, Box 108, Magnolia, Min
nesota 56158,Jor wages lost due to an injury to his left wrist received while 
he was performing assigned duties as a resident of the Willmar regional 
treatment center ..... $750.00. 

(b) Luverne Medical Center, 300 East Brown, Luverne, Minnesota 56156, 
for medical services furnished to Dwight DeGroot for the injury described 
inparagraph(a) ..... $289.25." 

. Page 5, after line 33, insert: 

"Subd. 4. Mahnomen County Hearings Unit, c/o Dorsey and Whitney, 2200 
First Bank Place East, Minneapolis, Minnesota 55402,Jor legal fees incurred 
in the_ state's appeal of the hearings unit's decision ..... $28,987. 

Subd. 5. Rainy Lake International, c/o James McCarthy, chairman, 1505 
Concord Street, South St. Paul, Minnesota 55075,Jor loss of equity in a fish 
processing plant due to the elimination of commercial fishing on Rainy Lake 
..... $47,926." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

H.F No. 2434: A bill for an act relating to the city of Duluth; authorizing 
the expenditure of previously appropriated funds for acquisition or con
struction of Duluth's Western Waterfront Trail. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, · line 9, delete "NotWithstanding any Contrary provision of other 
law," · 

Page I, line 15, delete "LOCAL APPROVAL" and insert "EFFECTIVE 
DATE" 

Page I, line 16, delete "after compliance with" and insert "following 
final enactment." 



7130 JOURNAL OF THE SENATE [79THDAY 

Page I, delete lines 17 and 18 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 2059: A bill for an act relating to state agencies; increasing the 
powers of the state board for community colleges; changing the criteria 
for board membership; amending, enacting and r~pealing certain laws 
administered by the department of administration; authorizing the com
missioner of jobs and training to sell certain property and to buy other 
property; amending Minnesota Statutes 1986, sections 3. 9223, subdivision 
5; 15.0591, subdivision 2; l6A.4I, subdivisio_n I; 16B.07, subdivisions 2 
and 3; 16B.08, subdivision 4; 16B.09, subdivision 3; 16B.27, subdivision 
3; 16B.28; 16B.42, subdivision l; 16B.48, subdivision 2; 16B.54, subdi
vision 8; 16B.55, subdivisions 3 and 6; 16B.65, subdivision 3; 16B.85; 
94.12; 136.61, subdivision I; 136.622; 136.67, subdivision 2; 214.07, 
subdivision I; 268.0122, by adding a subdivision; and 382.153; Minnesota 
Statutes 1987 Supplement, sections 16B.09, subdivision I; 16B.67; IISA.15, 
subdivision 6; and 168.012, subdivision 1; Laws 1987, chapter 365, section 
24; proposing coding for new law in Minnesota Statutes, chapters 16B and 
136; repealing Minnesota Statutes 1986, sections 15.38; 16B.29; and 214.07, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 33, after the period, insert "The transfer must be repaid 
within 18 months." 

Page 7, line II, before the second comma, insert ", and lndian tribal 
government" 

Pages 11 and 12, delete section 14 

Page 24, delete lines 24 to 26 and insert: 

"Sec. 28. [MINNEAPOLIS ECONOMIC SECURITY BUILDING.] 

Notwithstanding Minnesota Statutes,"-

Page 26, line 8, delete "2" and insert "4" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 13, delete "16B.54, subdivision 8;" 

Page I, lines 16 and 17, delete "268.0122, by adding a subdivision;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 2398: A bill for an act relating to elections; providing that 
statewide computerized voter registration system satisfy requirements for 
duplicate registration file; establishing voter registration account and appro
priating money; changing certain procedures related to registration cards, 
files, and records; changing certain procedures for filing, voting, arranging 
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names on ballots, and completing summary statements; permitting cities 
or counties to use their present voting systems for general elections; amend
ing Minnesota Statutes 1986, sections 201.091, subdivisions 2 and 5; 204B.09, 
subdivision I; 204D.08, subdivision 5; Minnesota Statutes I 987 Supple
ment, sections 201.022, subdivision I; 201.071, subdivision 4; 204C.24, 
subdivision I; 204D.08, subdivision 4; and 206.80; proposing coding for 
new law in Minnesota Statutes, chapter 201. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 9, delete "continually" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.E No. 2117: A bill for an act relating to public finance; providing 
conditions of local and state government debt financing; allocating bonding 
authority subject to a volume cap under federal tax law; amending Min
nesota Statutes 1987 Supplement, sections 474A.04, subdivision la; 
474A.061, subdivisions 2 and 4; and 474A.091; repealing Minnesota Stat
utes 1987 Supplement, section 474A.061, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , after line 11, insert: 

"Section I. Minnesota Statutes 1986, section 473E01, is amended to 
read: 

473E0I [PURPOSE.] 

Subdivision 1. [OBJECTIVES.] The legislature finds it desirable to improve 
the revenue raising and distribution system in the seven county Twin Cities 
area to accomplish the following objectives: 

(I) To provide a way for local governments to share in the resources 
generated by the growth of the area, without removing any resources which 
local governments already have; 

(2) To increase the likelihood of orderly urban development by reducing 
the impact of fisCal consi~erations on the location of business and resi
dential growth and of highways, transit facil.ities and airports; 

(3) To establish incentives for all parts of the area to work for the growth 
of the area as a whole; 

(4) To provide a way whereby the area's resources can be made available 
within and through the existing system of local governments and local 
decision making; 

(5) To help communities in different stages of development by making 
resources increasingly available to communities at those early stages of 
development and redevelopment when financial pressures on them are the 
greatest; and 

(6) To encourage protection of the environment by reducing the impact 
of fiscal considerations so that flood plains can be protected and land for 
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parks and open space can be preserved~ -a-Ad 

tA :re p•evide fef the dist,i~HtieH te FHHHieipalities ef additieHal Fe-¥e

.....,. geHeFated withfft the area eF ffilHI etHsitle S0Hf€0S pHFSHaftt le etl!ef 
legislatieH. 

Subd. 2. [USE OF PROCEEDS.] The proceeds from the area-wide tax 
imposed under this chapter must only be used by a governmental unit in 
the same manner and for the -same purposes as the proceeds from other 
ad valorem taxes levied b"y the local governmental unit. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 473E02, subdi
vision 3, is amended to read: 

Subd. 3. "Commercial-industrial property" means the following cate
gories of property, as defined in section 273. 13, excluding that portion of 
such property (I) which may, by law, constitute the tax base for a tax 
increment pledged pursuant to section 469.042 or 469.162, certification 
of which was requested prior to August I, 1979, to the extent and while 
such tax increment is so pledged; ~ whiel! may, l>y law, eeHstitHte the 
- base feF - ,e,'OftHes set a,;i<le ftftd jffli<I """' fef ere<lit te a ~ 
fuft<I pHFSHaHt te di,eetieH ef the eity- eetmeil ift aeee,daHee w-itlt bawt, 
-1-94½ eltapteF 8&l, as aFHeHded, te the - that Sll€h ,e•,eHHes are "" 
treated ift aey yeM except that if new debt is incurred in the district after 
January 1, 1989, for which tax increment is pledged, then any increase in 
tax base which occurs in the district after January I, 1989, shall be 
included in the definition of commercial-industrial for purposes of this 
chapter; or f3t (2) which is exempt from taxation pursuant to section 
272.02: 

(a) That portion of class 3 property defined in Minnesota Statutes 1971, 
section 273.13. consisting of stocks of merchandise and furniture and 
fixtures used therewith; manufacturers' materials and manufactured articles; 
and tools, implements and machinery, whether fixtures or otherwise. 

(b) That portion of class 4 property defined in Minnesota Statutes 1971, 
section 273. 13, which is either used or zoned for use for any commercial 
or industrial purpose, excluding vacant land classified under section 273./3, 
subdivision 31, and except for such property which is, or, in the case of 
property under construction, will when completed be used exclusively _for 
residential occupancy and the provision of ser-vices to residential occupants 
thereof. Property shall be considered as used exclusively for residential 
occupancy only if each of not less than 80 percent of its occupied residential 
units is, or, in the case.of property under construction, wil I when completed 
be occupied 'Under an oral . or written agreement for occupancy over a 
continuous period of not less than 30 days. 

If the classification of property prescribed by section 273. 13 is modified 
by legislative amendment, the references in this subdivision shall be to 
such successor class or classes of property, or portions thereof, as embrace 
the kinds of property designated in this subdivision. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 473E02, subdi
vision 12, is amended to read: 

Subd. 12. "Market value" of real property within a municipality means 
the "actual market value" of real and personal property within the munic
ipality, determined in the manner and with respect to the property described 
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for school districts in section 475.53, subdivision 4, except that no adjust
ment shall be made for property on which taxes are paid into the state 
treasury under gross earnings tax laws applicable to common carrier rail
roads. For purposes of sections 473E01 to 473El3, the commissioner of 
revenue shall annually make determinations and reports with respect to 
each municipality which are comparable to those it makes for school dis
tricts under section 124.2131, subdivision I, in the same manner and at 
the same times as are prescribed by the subdivision. The commissioner of 
revenue shall annually determine, for each municipality, information com
parable to that required by section 475.53, subdivision 4, for school dis
tricts, as soon as practicable after it becomes available. The commissioner 
of revenue shall then compute the market value of property within each 
municipality. The market value of manufactured homes contained in section 
274.19 that are assessed as personal property must also be included in 
the definition of market value for purposes of this subdivision. 

Sec. 4. Minnesota Statutes 1987 Supplement, section 473E06, is amended 
to read: 

473E06 [INCREASE IN ASSESSED VALUATION.] 

, On or before September 1 of f9'7{, 1988 and each subsequent year, the 
auditor of each county in the area shall determine the amount, if any, by 
which the. assessed valuation determined in the preceding year pursuant to 
section 473E05, of commercial-industrial property subject to taxation within 
each municipality in the auditor's county exceeds the assessed valuation in 
1971 of commercial-industrial property as defined in Minnesota Statutes 
1987 Supplement, section 47 JF.02, subdivision 3, subject to taxation within 
that municipality. If a municipality is located in two or more counties within 
the area, the auditors of those counties shall certify the data required by 
section 473E05 to the county auditor who is responsible under other pro
visions of law for allocating the levies of that municipality between or 
among the affected counties. That county auditor shall determine the amount 
of the net excess, if any, for the municipality under this section, and certify 
that amount under section 473E07. Notwithstanding any other provision 
of sections 473E01 to473E 13 to the contrary, in the case of a municipality 
which is designated on July 24, 1971, as a redevelopment area pursuant 
to section 40l(a)(4) of the Public Works and Economic Development Act 
of 1965, Public Law Number 89-136, the increase in its assessed valuation 
of commercial-industrial property for purposes of this section shall be 
determined in each year suflsequeRt te tke teFmiRatien ef S-l:t€ft 6esignatien 
by using as a base the assessed valuation of commercial-industrial property 
in that municipality in the /987 assessment year fellewiag t-hat iR whielt 
S-l:t€ft 6esignatiee ts teFHlinate6, rather than the assessed valuation of such 
property in 1971, provided, however, that beginning with taxes payable in 
1989, that /987 base year amount will be reduced by five percent per year 
for 20 years. For taxes payable in 2008 and subsequent years, there shall 
be no 1987 base value subtraction for this designated municipality. The 
increase in assessed valuation determined by this section shall be reduced 
by the amount" of any decreases in the assessed valuation of commercial
industrial property resulting from any court decisions, court related stip
ulation agreements, or abatements for a priot year, and only in the amoi.J.nt 
of such decreases made during the 12-month period ending on June 30 of 
the current assessmen·t year, where such-decreases, if originaJly reflected 
in the determination of a prior year's valuation under section 4 73E05 ,. would 
have resulted in a smaller contribution from the municipality in that year. 
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An adjustment for such decreases shall be made only if the municipality 
made a contribution in a prior year based on the higher valuation of the 
commercial-industrial property. 

Sec. 5. Minnesota Statutes 1987 Supplement, section 473F.07, subdi
vision l, is amended to read: 

Subdivision I. Each county auditor shall certify the determinations pur
suant to sections 473F.05 and 473F.06 to the administrative auditor on or 
before November 20 of each year. +lie a<lminis1,ati,•e aooiteF sltall <letef
ftH-fle ¾He SHffl ef the affl09RtS eertifie8 IHIFSUBRt te seet-ieft 473P.Q0, a-ad 
<li¥i<le that stHR by ~ +lie ••suiting ameenl sltall be laiewn .,. the 
"aFea.vi<le lal< ease feF cc cc cc c ()'ellf)." The administrative auditor shall 
adjust each municipality's most recent commercial-industrial assessed val
uation as certified under section 473F.05 by the median commercial-indus
trial sales ratio for that municipality pursuant to paragraphs (a) and (b), 
except that no adjustment shall be made to the assessed valuation of that 
part of the commercial-industrial value that constitutes state assessed 
property. 

(a) The commissioner of revenue shall certify to th_e administrative audi
tor the latest available median commercial-industrial sales ratio for each 
municipality which has been determined by the department of revenue using 
a 21-month sales period and which has been adjusted for time and terms of 
financing. If the commissioner deems that there are an insufficient number 
of sales in the study to determine a valid commercial-industrial sales ratio 
for a given municipality, that municipality's sales ratio for purposes of this 
section will be the county-wide median sales ratio for commercial-indus
trial property for the county in which the municipality is located. The 
administrative auditor shall divide each municipality's commercial-indus
trial assessed valuation by the sales ratio certified for each municipality. 
The result is ·the municipality's_ equalized commercial-industrial assessed 
valuation. 

(b) The commissioner shall also certify an adjusted sales ratio to the 
administrative auditor for each municipality. For taxes payable in 1989 and 
each year thereafter, the commissioner shall add three percentage points to 
the municipality's median commercial-industrial sales ratio for the assess
ment year ending two years prior to the calendar year in which the compu
tation of area-wide tax base is made. The commissiotier shall compare that 
adjusted ratio to the most recent median commercial-industrial sales ratio 
that has been determined by the department for that municipality and shall 
certify to the administrative auditor the ratio which is the highest, provided 
that if the higher ratio exceeds 90 percent, then a 90 percent §ales ratio will 
be certified for the municipality. Each municipality's adjusted sales ratio 
shall be multiplied by its equalized commercial-industrial assessed value. 
The result is the municipality's adjusted commercial-industrial assessed 
valuation. 

Sec. 6. Minnesota Statutes 1986, section 473F.07, is amended by adding 
a subdivision-to read: 

Subd. I a. The administrative auditor shall determine each municipality's 
contribution to the area-wide.tax base. From the municipality's adjusted 
commercial-industrial assessed valuation, the administrative auditor shall 
subtract a percentage of the 1971 commercial-industrial base assessed val
uation, according to the following schedule: 
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For taxes payable 1989, 95 percenrof 1971 base assessed valuation; 

For taxes payable 1990, 90 percent of 1971 base assessed valuation; 

For taxes payable 1991, 85 percent of 1971 base assessed valuation; 

For taxes payable 1992, 80 percent of 1971 base assessed valuation; 

For taxes payable 1993, 75 percent of 1971 base assessed valuation; 

For taxes payable 1994, 70 percent of 197 I base assessed valuation; 

For taxes payable 1995, 65 percent of 197 I base assessed valuation; 

For taxes payable 1996, 60 percent of /971 base assessed valuation; 

For taxes payable /997, 55 percent of 1971 base assessed valuation; 

For taxes payable 1998, 50 percent of 1971 base assessed valuation; 

For taxes payable 1999, 45 percent of 1971 base assessed valuation; 

For taxes payable 2000, 40 percent of /971 base assessed valuation; 

For taxes payable 2001, 35 percent of 1971 base assessed valuation; 

For taxes payable 2002, 30 percent of 197 I base assessed valuation; 

For taxes payable 2003, 25 percent of 1971 base assessed valuation; 

For taxes payable 2004, 20 percent of 1971 base assessed valuation; 

For taxes payable 2005, I5percent of 1971 base assessed valuation; 

For taxes payable 2006, JO percent of 1971 base assessed valuation; 

For taxes payable 2007, 5 percent of 1971 base assessed valuation; 

For taxes payable 2008 and subsequent years, there shall be no 1971 base 
value subtraction. 

The administrative auditor shall multiply that sum by the following 
schedule: 

For taxes payable 1989, 38 percent; 

For taxes payable 1990, 36 percent; 

For taxes payable 199 I, 34 percent; 

For taxes payable 1992, 32 percent; 

For taxes payable 1993 and subsequent years, 30 percent. 

The total of the resulting amounts for all municipalities shall be known as 
the "areawide tax base for . ...... (year)." · 

Sec. 7. Minnesota Statutes 1986, section 473E07, subdivision 3, is.amended 
to read: 

Subd. 3. The administrative auditor shall determine, for each municipal
ity, the product of (a) its population, and (b) the proportion which the aver
age fiscal capacity of municipalities for the preceding year bears to the fiscal 
capacity of that municipality for the preceding year, lHl<I W !we. The prod
uct shall be the areawide tax base distribution index for that municipality-, 
J'f8'lieee that w ff #te J'f88Hel ia tl,e ease ef ""Y fflHftiei('alitj is let,s #taa 
its J'OJ'Hlatioa, its ia,1e,, sltall be iae,eased le its J'SJ'Hlatioa, afl<i +a,. If a 
municipality is located partly within and partly without the area its index 
shall be that which is otherwise determined hereunder, multiplied by the 
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proportion which its population residing within the area bears to its total 
population as of the preceding year. 

Sec. 8. Minnesota Statutes 1987 Supplement, section 473F08, subdivi
sion 2, is amended to re.ad: 

Subd. 2. The taxable value of a governmental unit is its assessed valua
tion, as determined in accordance with other provisioris of law including 
section 469. 177, subdivision 3, subject to the following adjustments: 

(a) There shall be subtracted from its assessed valuation, in each munici
pality in which the governmental unit exercises ad valorem taxing jurisdic
tion, an amount which bea_rs the same proportion to 4-0 pereeRt o-f the 
contribution amount as equalized and certified in that year pursuant to -see
tieft sections 473E06 and 473F.07 in respect to that municipality as the total 
preceding year's assessed valuation of commercial-industrial property which 
is subject to the taxing jurisdiction of the governmental unit within the 
municipality, determined without regard to section 469. 177, subdivision 3, 
bears to the total preceding year's assessed valuation ofcommercial-indus
trial property within the municipality, determined without regard to section 
469 .177, subdivision 3; 

(b) There shall be added to its assessed valuation, in each municipality in 
which the governmental unit exercises ad valorem taxing jurisdiction, an 
amount which bears the same proportion to the areawide base for the year 
attributable to that municipality as the total preceding year's assessed val
uation of residential property which is subject to the taxing jurisdiction of 
the governmental unit within the municipality bears to the total preceding 
year's assessed valuation of residential property of the municipality. 

Sec. 9. Minnesota Statutes 1987 Supplement, section 473F08, subdivi
sion 6, is amended to read: 

Subd. 6. The rate of taxation determined in accordance with subdivision 
5 shall apply in the taxation of each item of commercial-industrial property 
subject to taxation within a municipality, including property located within 
any tax increment financing district, as defined in section _469.174, subdi
vision 9, to that portion of the assessed valuation of the item which bears the 
same proportion to its total assessed valuation as 4-0 pereem ef the contri
bution amount as equalized and determined pursuant to seetitHt sections 
473F06 and 473F.07 in respect to the municipality in which the property is 
taxable bears to the amount determined pursuant to section 473E05. The 
rate of taxation determined in accordance with subdivision 4 shall apply in 
the taxation of the remainder of the assessed valuation of the item. 

Sec. IO. Minnesota Statutes 1986, section 473Fl3, subdivision 1, is 
amended to read: 

Subdivision I. If a ~ualifying municipality is dissolved, is consolidated 
with all or part of another municipality, annexes territory, has a portion of 
its territory detached from it, or is newly incorporated, the secretary of state 
shall immediately certify that fact to the commissioner of revenue. The sec
retary of state shall also ce:rtify to the commissioner of revenue the current 
population of the new, enlarged, or successor municipality, if determined by 
the Minnesota municipal board incident to consolidation, annexation, or 
incorporation proceedings. The population so certified shall govern for pur
poses of sections 473F01 to 473F 13 until the metropolitan council files its 
first population estimate as of a later date with the commissioner of revenue. 
If an annexation of unincorporated land occurs without proceedings before 
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the Minnesota municipal board, the population of the annexing municipality 
as previously determined shall continue to govern for purposes of sections 
473F.01 to 473F.13 until the metropolitan council files its first population 
estimate as of a later date with the commissioner of revenue." 

Page 8, after line 2 I , insert: 

"Sec. 15. [FISCAL DISPARITIES STUDY COMMISSION.] 

Subdivision 1. [CREATION; MEMBERSHIP.] A fiscal disparities study 
commission is created, effective June 1, 1993, consisting of five members of 
the senate appointed by the subcommittee on committees of the senate rules 
committee and five members of the house of representatives appointed by 
the speaker of the hou·se. The comm_ission shall select from its members a 
chair or co-chairs and other officers.it deems necessary. 

Subd. 2. [STUDIES.] The commission shall study the operation and impact 
of the fiscal disparities system and consider changes in the system that could 
enable it to better accomplish its goals. 

Subd. 3. [REPORT.] The commission shall report to the legislature on its 
findings and recommendations not later than January JO, 1995, and shall 
cease to function after that date. 

Subd. 4. [COMPENSATION; STAFF.] Members of the commission must 
be compensated in the same manner as for attending other legislative meet• 
ings. Legislative staff will provide support services to the commission. 

Sec. 16. [APPLICABILITY.] 

Sections l to JO and 15 apply in the counties of Anoka, Carver, Dakota, 
Hennepin, Ramsey, Scott, and Washington." 

Page 8,line 23, before "Minnesota" insert "(a)" 

Page 8, after line 24, insert: 

"(b) Minnesota Statutes 1986, sections 473F:02, subdivisions 9, 11, 16, 
18, 19, and 20; 473F:12; and 473F: /3, subdivisions 2 and 3; and Minnesota 
Statutes 1987 Supplement, section 473F:02, subdivision 17, are repealed. 

Sec. 18. [EFFECTIVE DATE.] 

Sections 1 to 10, 15, and 17, paragraph (b), are effective for property 
taxes payable in 1989 and subsequent years." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to taxation; property; modifying the metropoli
tan revenue distribution system; phasing out certain exemptions; decreasing 
the contr~bution percentage; changing certain definitions; prohibiting use of 
proceeds.for special purposes; establishing a legislative commission to study 
the fiscal disparities system; providing conditions of local and state govern
ment debt financing; allocating bonding authority subject to a volume cap 
under federal tax law; amending Minnesota Statutes I 986, sections 473E0I; 
473F.07, subdivision 3, and by adding a subdivision; 473F.13, subdivision 
I; Minnesota Statutes 1987 Supplement, sections 473F.02, subdivisions 3 
and 12; 473F.06; 473E07, subdivision I; 473F.08, subdivisions 2 and 6; 
474A.04, subdivision la; 474A.061, subdivisions 2 and 4; and 474A.091; 
repealing Minnesota Statutes 1986, sections 473F.02, subdivisions 9, II, 
16, 18, 19, and 20; 473EI2; 473El3, subdivisions 2 and 3; and Minnesota 
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Statutes 1987 Supplement, sections 473E02, subdivision 17; and 474A.06I, 
subdivision 5 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 2182: A bill for an act relating to taxation; providing for payment 
of tax increments attributable to referendum levy increases to school dis_
tricts; amending Minnesota Statutes 1987 Supplement, section 469.177, 
by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 13, delete "before or" 

Page 2, line 14, delete "the date on enactment of this act" and insert 
"December 31, 1986" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Commillee on Taxes and Tax Laws, to which 
was re~referred 

S.E No. 1382: A bill for an act relating to elections; limiting campaign 
expenditures by congressional candidates who choose to receive a public 
subsidy for their campaigns; making related changes in the ethics in gov
ernment act; imposing penalties; amending Minnesota Statutes I 986, sec
tions lOA.01, subdivisions 7, 10, !Ob, 15, and by adding subdivisions; 
I0A.25, subdivision 10, and by adding subdivisions; I0A.255; I0A.27, 
by adding a subdivision; lOA.275; I0A.28; lOA.30, subdivision 2; lOA.31, 
subdivisions I, 2, 3, 5, 6, 7, 8, 9, 10, 11, and by adding subdivisions; 
lOA.33; lOA.335; and 290.06, subdivision 11; proposing coding for new 
law in Minnesota Statutes, chapter lOA; repealing Minnesota Statutes 1986, 
sections lOA.02, subdivision lla; I0A.25, subdivision 7; I0A.27, sub
division 5; and lOA.32. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section lOA.01, is amended by 
adding a subdivision to read: • 

Subd. 5a. [CONGRESSIONAL CANDIDATE.] "Congressional candi
date" means an individual who seeks nomination or election to the United 
States senate or house of representatives and who is a "candidate" as that 
term is defined under United States Code, title 2, section 431, paragraph 
/2), as amended through December 31, 1986. 

Sec. 2. Minnesota Statutes I 986, section lOA.01, subdivision 7, is amended 
to read: 

Subd. 7. [CONTRIBUTION.] "Contribution" means: 

( J) with respect to a candidate, ?, transfer of funds or a donation in kind~ 
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CeRl<ihulieR and includes any loan or advance of credit to a political 
committee, political fund, or principal campaign committee, which loan 
or advance of credit is W ( I). forgiven, or f9j (2) paid by &R eft!i¼y an 
individual or any association other than the political committee,. poJitical 
fund, or principal campaign committee to which the loan or advance of 
credit is made. If an advance of credit or a loan .is forgiven or paid as 
provided in this subai,·isieR paragraph, it is a contribution in the year in 
which the loan or advance of credit is made. A contribution made for the 
purpose of defeating a candidate is considered made for the purpose of 
influencing the nomination or election of that candidate or any opponent 
of that candidate. A contribution does not include services provided without 
compensation by an individual volunteering personal time on behalf of a 
candidate, ballot question, political committee or political fund, or the 
publishing or broadcasting of news items or editorial comments by the 
news media; and 

(2) with respect to a congressional candidate, a "contribution" as that 
term is defined under United States Code, title 2, section 431, paragraph 
(8), as amended through December 31, 1986. 

Sec. 3. Minnesota Statutes 1986, section IOA.01, subdivision 10, is 
amended to read: 

Subd. 10. [CAMPAIGN EXPENDITURE; EXPENDITURE.] "Cam
paign expenditure" or "expenditure" means: 

(]) with respect to a candidate, a purchase or payment of money or 
anything of value, or an advance of credit, made or incurred for the purpose 
of influencing the nomination or election of a candidate or for the purpose 
of promoting or defeating a ballot question. An expenditure is considered 
to be made in the year in which the goods or services for which it was 
made are used or consumed. An expenditure made for the purpose of 
defeating a candidate is considered ma.de for the purpose of influencing 
the nomination or election of that candidate or any opponent of that can
didate. Except as provided in elftuse f&h item (i) of this clause, an expen
diture includes the dollar value of a donation in kind. An expenditure does 
not include: 

W (i) noncampaign disbursements as defined in subdivision !Oc; 

B>1 (ii) transfers as defined in subdivision 7a; 

fej (iii) services provided w_ithout compensation by an individual vol
unteering personal time on behalf of a candidate, ballot question, political 
committee, or political fund; or 

W (iv) the publishing or broadcasting of news items or editorial com
ments by the news media; and 

(2) with respect to a congressional candidate, an "expenditure" as that 
term is defined under United States Code, title 2, section 431, paragraph 
(9), as amended through December 31, 1986. 

Sec. 4. Minnesota Statutes i986, section lOA.Ol, subdivision !Ob, is 
amended to read: 

Subd. !Ob. [INDEPENDENT EXPENDITURE.] "Independent expen
diture" means: 

(]) with respect to a candidate, an expenditure expressly advocating the 
election or defeat of a clearly identified candidate, which expenditure is 
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made without the express or implied consent, authorization, or cooperation 
of , and not in concert with or at the request or suggestion of, any candidate 
or any candidate's principal campaign committee or agent An independent 
expenditure is not a contribution to that candidate; and 

(2) with respect to a congressional candidate, an "independent expen
diture" as that term is defined under United State Code, title 2, section 
431, paragraph (17), as amended through December 31, 1986. 

Sec. 5. Minnesota Statutes 1986, section IOA.01, subdivision 15, is 
amended to read: 

Subd. 15. [POLITICAL COMMITTEE.] "Political committee" means: 

(I) with respect to a candidate, any association as defined in subdivision 
3 whose major purpose is to influence the nomination or election of a 
candidate or to promote or defeat a ballot question; and 

(2) with respect to a congressional candidate, a "political committee" 
as that term is defined under United State Code, title 2, section 431, 
paragraph (4), as amended through December 31, 1986. 

"Political committee" includes a major political party as <ieHfte<I ii; ...i.:-
8hisien H, a minor political party as defineEI Ht sl:18Elkisien -1-3-, ftft6 aay 
a principal campaign committee feffitea pHrsHant .a seeaett HlA.19 of a 
candidate or congressional candidate, and an authorized committee of a 
congressional candidate. 

Sec. 6. Minnesota Statutes 1986, section IOA.01, is amended by adding 
a subdivision to read: 

Subd. 15a. [PRINCIPAL CAMPAIGN COMMITTEE.] "Principal cam
paign committee" means: 

/1) with respect to a candidate, a political committee designated and 
caused to be formed by that candidate under section IOA.19; and 

(2) with respect to a congressional candidate, a political committee 
designated and authorized by that congressional candidate under United 
States Code, title 2, section 432, subsection (e)/1 ), as amended through 
December 31, 1986. 

Sec. 7. Minnesota Statutes 1986, section IOA.01, is amended by adding 
a subdivision to read: 

Subd. 15b. [AUTHORIZED COMMITTEE.] ''Authorized committee" 
means the principal campaign committee or any other political committee 
designated and authorized by a congressional candidate under United 
States Code, title 2, section 432, subsection (e)(I), as am,nded through 
December 31, 1986, to receive contributions or make expenditures on 
behalf of that congressional candidate. 

Sec. 8. [JOA. 105] [LIMITATION ON APPLICABILITY] 

The provisions of sections JOA. I I to IOA.24 relating to the organization, 
registration, and administration of and reporting and disclosure by polit
ical committees, including principal campaign committees, and political 
funds are not applicable to congressional candidates and authorized com
mittees of congressional candidates. The organization, registration, and 
administration of and reporting and disclosure by authorized committees 
of congressional candidates is governed by the relevant provisions of United 
States Code, title 2, chapter 14, as amended through December 31, I 986. 
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Sec. 9. Minnesota Statutes 1986, section JOA.15, is amended by adding 
a subdivision ·to read: 

Subd. 5. [LIMITS ON ACCEPTANCE OF CONTRIBUTIONS FROM 
POLITICAL ACTION COMMITTEES.] A congressional candidate who 
accepts a public subsidy under section J0A.31 may accept contributions 
during any year from political action committees only to the extent that 
those contributions do not exceed 25 percent of the total amount of con
tributions received by the candidate during that year. If by January 31 of 
the year following a calendar year in which contributions were "received, 
it is determined that a congressional candidate received contributions in 
the preceding year from a political action committee that exceed the limit 
imposed in thiS subdivision, the amount of the eicess received from political 
action committees must be returned to the donors beginning with the most 
recently received contributions, until all contributions from political action 
committees that exceed the limit have been returned. 

Sec. IO. [JOA.245] [CAMPAIGN REPORTS; CONGRESSIONAL 
CANDIDATES.] 

A congressional candidate who agrees to be bound by the expenditure 
limits set forth under section JOA.25, as adjusted by section JOA.255, as 
a condition of receiving a public subsidy for the candidate's campaign shall 
file with the board copies of all reports that the candidate or the candidate's 
principal campaign comf!!ittee treasurer acting for the candidate is required 
to file under United States Code, title 2, chapter 14, as amended through 
December 31, 1986. The reports must be filed with the board at the times 
required under United States Code, title 2, section 434, as amended through 
December 31, 1986. 

Sec. 11. Minnesota Statutes 1986, section JOA.25, is amended by adding 
a subdivision to read: 

Subd. 2a. [CONGRESSIONAL CANDIDATES.] 1n a year in which an 
election is held for an office sought by a congressional candidate, no 
expenditures may be made by the authorized committees of that congres
sional candidate that result in an aggregtlte amount in excess of the following: 

( 1) for United States senator, $4,000;000; and 

(2) for representative in Congress, $400,000. 

Sec. 12. Minnesota Statutes 1986, section l0A.25, is amended by adding 
a subdivision -to read: 

Subd. 5a. [CONGRESSIONAL CANDIDATES IN CONTESTED PRI
MARY RACES.] Notwithstanding the limits imposed by section 11, the 
winning congressional candidate in a contested race in a primary who 
receives less than twice as many votes tis any one of the candidate's oppo
nents in that primary may make aggregate expenditures equal to 120 
percent of the applicable amount in section 11, as adjusted by section 
JOA.255. 

Sec. 13. Minnesota Statutes 1986, section I0A.25, is amended by adding 
a subdivision to read: 

Subd. 5b. [CONGRESSIONAL CANDIDATES ACCEPTING PUBLIC 
SUBSIDY FACING OPPONENT NOT ACCEPTING PUBLIC SUBSIDY] 
(a) Notwithstanding the limits imposed by section 11, if a congressional 
candidate who has signed an agreement under section 35 to be bound by 
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the expenditure limits imposed under that subdivision is running in a gen
eral election against an opponent who has chosen not to accept a public 
subsidy and whose party's congressional candidate for the same office in 
the last general election received more than ten percent of the vote, the 
congressional candidate who has signed an agreement may make aggregate 
expenditures equal to 125 percent of the applicable amount set forth in 
section 11, as adjusted by section l0A.255; except that, if this subdivision 
applies and the congressional candidate who has signed an agreement was 
a winning congressional candidate in a contested primary as provided 
under section 12, the congressional candidate may make aggregate expen
ditures equal to 125 percent of the applicable amount as determined under 
section 12. 

(b) With respect to congressional candidates for representative in Con
gress, and for the purposes of determining the ten percent requirement 
under paragraph (a), if the "last general election" was the first election 
after a congressional reapportionment, the congressional candidate voting 
data for these offices shall be applied to the areas encompassing the newly 
drawn congressional districts. 

Sec. 14. Minnesota Statutes 1986, section IOA.25, is amended by adding 
a subdivision to read: 

Subd. 6a. [POST-ELECTION YEAR EXPENDITURES BY CONGRES
SIONAL CANDIDATES.] In any year following an election year for the 
office held or sought, the aggregate amount of expenditures on behalf of 
a congressional candidate for or holder of that office must not exceed 20 
percent of the expenditure limit set forth in section 11, as adjusted by 
section l0A.255. 

Sec. 15. Minnesota Statutes 1986, section IOA.25, subdivision 10, is 
amended to read: 

Subd. 10. [APPLICABILITY OF EXPENDITURE LIMITS.] The expen
diture limits imposed by this section apply only to candidates and congres
sional candidates who agree to be bound by the limits as a condition of 
receiving a public subsidy for their campaigns in the form ofr 

fa, an allocation of money from the state elections campaign fund; e, 

fl>t Gretlits ag<>iftst the - <llte ef inelivie!Hals wile een!Filmle le that 
een0i00te. 

Sec. 16. Minnesota Statutes 1987 Supplement, section I0A.255, is amended 
to read: 

IOA.255 [ADJUSTMENT BY CONSUMER PRICE INDEX.] 

Subdivision I. [METHOD OF CALCULATION.] The dollar amounts 
provided in section IOA.25, subdivision 2 and section 11, must be adjusted 
for general election years as provided in this section. By June I of the 
general election year, the executive director of the board shall determine 
the percentage increase in the consumer price index from December of the 
year preceding the last general election year to December of the year 

"preceding the year in which the determination is made. The dollar amounts 
used for the p,eeeeling fast general election year must be multiplied by that 
percentage. The product of the calculation must be added to each dollar 
amount to produce the dollar limitations to be in effect for the next general 
election. The product must be rounded up to the next highest whole dollar. 
The index used must be the revised consumer price index for all urban 
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consumers for the St. Paul-Minneapolis metropolitan area prepared by the 
United States Department of Labor with -1,%+ 1982 as a base year. 

Subd. 2. [TRANSITIONAL PERIOD.] (a) The dollar amounts provided 
in section IOA.25, subdivision 2, must be adjusted for 1988 in the manner 
provided in subdivision I, except that the percentage increase in the con
sumer price index must be determined from April of 1986 ·to December 
of I 987 and the adjustment must be calculated by the executive director 
by June 1, 1988. 

(b) Except for the office of state representative in the legislature, the 
dollar amounts provided in section IOA.25, subdivision 2, must be adjusted 
for 1990 in the manner provided in subdivision I, except that the percentage 
increase in the consumer price index must be determined from April of 
1986 to December of 1989 and the adjustment must be calculated. by the 
executive director by June I, 1990. 

(c) The dollar amounts provided in section 11 must be adjusted for the 
1990 races for representative in Congress and the 1990 race for United 
States senate, and subsequent general elections for those offices in the 
manner provided in subdivision 1, except that the last general election 
year shall be considered to be 1986 and the dollar amounts used for the 
last general election year for the offices of United States senator and 
representative in Congress shall be $4,000,000 and $400,000 respectively. 

Subd. 3. [PUBLICATION OF EXPENDITURE LIMIT.] On or before 
June 15 of each year, the board shall publish in the state register the 
expenditure for each office for that calendar year, as provided in section 
JOA.25, as adjusted by this section. 

Sec. 17. Minnesota Statutes 1986, section I0A.27, is amended by adding 
a subdivision to read: 

Subd. 9. [CONTRIBUTION AND LOAN LIMITATIONS APPLICABLE 
TO A CONGRESSIONAL CANDIDATE.] Contributions by and to a 
congressional candidate and loans to a congressional candidate are gov
erned by the relevant provisions of United.States Code, title 2, chapter 
14, as amended through December 31, 1986. · 

Sec. 18. Minnesota Statutes 1986, section IOA.275, is amended to read: 

IOA.275 [MULTICANDIDATE POLITICAL PARTY EXPENDITURES.] 

Subdivision 1. [APPLICABILITY TO CANDIDATES.] Notwithstanding 
any other provisions of this chapter, the following expenditures by a state 
political party or a substate unit of a state political party as described in 
section lOA.27, subdivision 4, shall not be considered contributions to or 
expenditures on behalf of any candidate for the_ purposes of section IOA.25 
or I0A.27, and shall not be allocated to any candidates pursuant to section 
IOA.22, subdivision 5: 

(a) expenditures on behalf of candidates of that party generally without 
referring to any of them specifically in any advertisement published, posted 
or broadcast; · 

(b) expenditures for the preparation, display, mailing_ or other distribution 
of an official party sample ballot listing the names of three or more indi
viduals whose names are to appear on the ballot; 

(c) expenditures for any telephone conversation including the names of 
three or more individuals whose names are to appear on the ballot; or 
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(d) expenditures for any political party fundraising effort on behalf of 
three or more candidates. 

Subd. 2. [APPLICABILITY TO CONGRESSIONAL CANDIDATES.] 
Expenditures of the type liste_d in subdivision I, clauses (a) to (d), are 
governed by the relevant provisions of United States Code, title 2, section 
431, paragraph /9), as amended through December 31, 1986. 

Sec. 19. Minnesota Statutes 1986, section IOA.28, is amended to read: 

IOA.28 [PENALTY FOR EXCEEDING EXPENDITURE AND CON
TRIBUTION LIMITS.] 

Subdivision I. [CANDIDATE EXCEEDING EXPENDITURE LIMITS.] 
A candidate subject to the expenditure limits ef in section JOA. 25 who 
permits the candidate's principal campaign committee to make expenditures 
or permits approved expenditures to be made on the candidate's behalf in 
excess of the limits imposed by section I0A.25 slt&II l>e, as adjusted by 
section I0A.255, is subject to a civil fine up to four times the amount which 
the expenditures exceeded the limit. 

Subd. la. [CONGRESSIONAL CANDIDATES EXCEEDING EXPEN
DITURE LIMITS.] A congressional candidate subject to the expenditure 
limits in section I 0A .25 who permits the candidate's authorized committees 
to make aggregate expenditures to be made on the candidate's behalf in 
excess of the limits imposed by section JOA.25, as adjusted by section 
J0A.255, is subject to a civilfine up to four times the amount the expen
ditures exceed the limit. 

Subd. 2. [CONTRIBUTION LIMITS EXCEEDED WITH RESPECT TO 
CANDIDATES.] A candidate who permits the candidate's principal cam
paign committee to accept contributions in excess of the limits imposed 
by section I 0A. 27 slt&ll l>e is subject to a civil fine of up to four times the 
amount by which the contribution exceeded the limits. 

Subd. 2a. [CONTRIBUTION LIMITS EXCEEDED WITH RESPECT 
TO CONGRESSIONAL CANDIDATES.] A congressional candidate who 
permits the candidate's authorized committees to accept contributions in 
excess of the limits imposed under United States Code, title 2, chapter 14, 
as amended through December 31, 1986, is subject to the penalties imposed 
by United States Code, title 2, section 437g, as amended through December 
31, 1986. 

Subd. 3. [CONCILIATION AGREEMENTS.] If the board finds thatthere 
is reason to believe that excess expenditures have been made or excess 
contributions accepted contrary to the provisions of subdivision I,_ I a, or 
2, the board shall make every effort for a period of not less than 14 days 
after its finding to correct the matter by informal methods of conference 
and conciliation and to enter a conciliation agreement with the person 
involved. A conciliation agreement made pursuant to this subdivision shall 
be a matter of public record. Unless violated, a conciliation agreement 
shall be a bar to any civil proceeding under subdivision 4. 

Subd. 4. [CIVIL ACTION.] If the board is unable after a reasonable time 
to correct by informal methods any matter which constitutes probable cause 
to believe that excess expenditures have been made or excess contributions 
accepted contrary to subdivision I, la, or 2, the board shall make a public 
finding of probable cause in the matter. After making a public finding, the 
board shall bring an action, or transmit the finding to a county attorney 
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who shall bring an action, ta Ille t1is!Het Wl!ff ef Ramsey 08ltftty er, ta 
die ease ef a legislative eandiBate, dte tlis!Het eemt ef a~ withift ¼he 
legislaliYe aisl,iei, to impose a civil fine as prescribed by the board pursuant 
to subdivision I, J a, or 2. An action filed against a congressional candidate 
for United States senator or against a candidate for state constitutional 
office must be brought in the district couri of Ramsey county. An action 
filed against a candidate for state legislative office must be brought in the 
district court of a county within the_ candidate's legislative district. An 
action filed against a· congressional candidate for .representative in Con
gress must be brought in the district court of a county within the congres
sional candidate's congressional district. All money recovered pursuant to 
this section shall be deposited in the general fund of the state. 

Sec. 20. Minnesota Statutes 1986, section IOA:30, subdivision 2, is 
amended to read: 

Subd. 2. [SEPARATE ACCOUNTS.] Within the state elections campaign 
fund account there shall be maintained: (I) a separate political party account 
for the candidates of each political party att<I, (2) a state general account, 
( 3) a separate political party account for the congressional candidates of 
each political party, and (4) a congressional general account. 

Sec .. 2L Minnesota Statutes I 987 Supplement, section IOA.3 I, subdi
vision. I, is amended to read: 

Subdivision I. Every individual resident of Minnesota who files an income 
tax return or a renter and homeowner property tax refund return with the 
commissioner of revenue may designate on their original return that $5 or 
$JO.shall be paid from the general fund of the state into the state elections 
campaign fund. If a husband and wife file a joint return, each spouse may 
designate that $5 or $10 shall be paid. No individual fflft!I 1'e is allowed 
to designate that the $5 or $10 be paid more than once in any year. 

Sec. 22. Minnesota Statutes 1987 Supplement, section IOA.31, subdi
vision 2, is amended to read: 

Subd. 2. The taxpayer may designate that Ille - aesigeaied $5 be 
paid into the party account of a political party for candidates or $5 be paid 
into the state general account. The taxpayer may also designate that $5 be 
pa_idinto the party account of a political party for congressional candidates 
or into the congressional general accouflt. 

Sec. 23. Minnesota Statutes 1987 Supplement, section IOA.31, subdi
vision 3, is amended to read: 

Subd. 3. The commissioner of the department of revenue shall provide 
on the first page of the income tax form and the renter and homeowner 
property tax refund return a space for the individu.al to indicate a wish to: 
(I) allocate $5 ($10 if filing a joint return) from the general fund of the 
state to finance the election campaigns of Slale candidates and (2) allocate 
$5 ($10 if filing a joint return)from the genera/fund of the state to finance 
the·e/ection campaigns of congressional candidates. The form shall also 
contain language prepared by the commissioner which permits the indi
vidual to direct the state to allocate the ~ total amount of $10 (or~ $20 
if filing a joint return) to: (i) one of the major political parties; (ii) any 
minor political party as defined in section JOA.OJ, subdivision 13, which 
qualifies under the provisions of subdivision 3a; or (iii) all qualifying 
candidates as provided by subdivision 7. The renter and homeowner prop
erty tax refund return shall include instructions that the individual filing 
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the return may designate$§ $10 on the return only if the individual has 
not designated $§ $10 on the income tax return. 

Sec. 24. Minnesota Statutes 1986, section I0A.31, subdivision 5, is 
amended to read: 

Subd. 5. [ALLOCATION OF ACCOUNTS.] (a) Candidates. In each 
calendar year the e,eneys money in each party account for candidates and 
the state general account sl½&H must be allocated ff! eaeaiaales as follows: 

(I) 21 percent for the offices of governor and lieutenant governor together; 

(2) 3.6 percent for the office of attorney general; 

(3) 1.8 percent each for the offices of secretary of state, state auditor 
and state treasurer; 

( 4) In each calendar year during the period in which state senators serve 
a four-year term, 23-1/3 percent for the office of state senator and 46-2/3 
percent for the office of state representative; · 

(5) In each calendar year during the period in which state senators serve 
a two-year term, 35 percent each for the offices of state senator and state 
represent3tivet 

fet ~ assttFe ~ moneys wtH '9e Fetemed te tfte eaeaHes ffem whieh 
f1>ey we,e eelleelea, ftft<l ff! as5IH'e tl>at #le ais1Fibt11iee ef 11,ese meeeys 
falieeally relates ff! ffle sappefl fef paFliealBF .pa,aes"" fef pafliettlaf eae
eieMes withi-a legislath<e disffiets, meneys ff'0ftl tfte ~ aeeounts fef 
legislath•e eaetlidates sh-aH ije BistFiB1:1:teEI as fello-.vs: 

&eft eaRElidate fef the ~ seJKHe aft0 ~ ftettSe ef FOflFCSeRtetives 
wl>ese ftllfRIO ts ff! awe<H' ee ffle l>allet iB ffle get>eflll eleeliee sftftH Feeei¥e 
tB0Mf ff9ffi the eandi8ate's ~ aeeount set asfee ief eandi8ates ef the 
saMe settate eF Sfftle keuse ef FOfn=eseRtatir;es, whiehe•,ier 8flfllies, aeeofflieg 
f0 tfte followiRg fefffl:ula; 

1-ef eaeh ~ wi-thift ¾he eendidate's tf.isffi.el tfte eendidate's share ef 
dte tleHafs alleeeted tR ffl-&f ~ te the ea08idate's ~ aeeouet anti 
set asitle .... tftftt effiee sl½&H 98' 

fat +l>e SIHfl ef ffle ¥9fflS east iB ffle fflsl ~ eleeliee_iB tftftt f"ll'I ef 
dte ~ Ht the eaeElidate's El+sa=te-t fet= ttH eandidates ei thal eaREli8ate's 
f"ll'IY fB whese ........,. appeaml '!ft ffle l>allet iB eael, ¥eliBg preeieet ef 
ffle stale ftft<l W fef ffle - S0ftftte ftft<l stale l,e...., &f FepFeseetafr,es, 
di•lided hf 

fat +l>e SIHfl ef ffle ¥9fflS east iB tl>at ~ iB ffle fflsl geBefftl eleeliee 
f8f &H ean8idates ef Mt&t ean0i8ate' s ~ fij whase ftftlfteS appeared oo 
ffle l>allet iB eael> -Y&lieg pFeeieet iB ffle state ftft<l W fef ffle state S0ftftte 
ftft6 SHte ft0tiSe af FepFeseRtatives, H-ntltiplie8 91 

fej, ~ &RlOURt ffl the eaRdidate' s ~- aeeoHAt alloeated Ml~~ 
ftR6: ~ asiee f0f ,the eaRdidates f9f the affiee f9f Wfti.eft the eaRdidate is 
FHRAiAg. 

+Re sttRl ef aH the ~ SB&reS eale1:llate8 ffl ffte fo~mHla ft90-Y-e is the 
eaRdi8ate's share ef the eaAdidate's ftftRY aeeount. 

1ft a ye&F ffl whieh aft eleetion f9f_ Hie sHte seftafe eeettFS-; wttlt ~ 
I& ¥9fflS fef eaeaiaales fef ffle state S0ftftte eely, -'4aSf ~ eleeliee" 
meens Hie last geRef8.l eleetioe iB whteh ftft eleetioe f8f the ~ seftafe. 
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oeeuned. 

Ft>f "ftY j>llf!y iffiGef Wftese fti¼Hte fl0 eandidate's ftftffle af'f'OBred en the 
ballet to eaelt -Yettng f'Feeinet to the state to the last general eleetien, 
aH10unls ifl the j>llf!y's aeeeunl si>aH ee aHeeated l>ased en W the nuH1ee, 
ef f"'0j>le 'fflttng to the last gt,fl6fal eleetieR to thftl !"'ff ef the eettnty to 
the eaRdidate's dist,iet, divided lry-f!B the nuH1ee, ef the f"'0j>le 'fflttng to 
thftl eettnty to the last genernl eleetien, H1ultif'lied by f"1 the aH!ffiHlt to 
the eandidate' s f"lffY aeeeunt aUeeated ifl thftl eettnty and set aside feF the 
eandidates fef the effiee feF wllielt the eandidate is Funning. 

lfl a 'I""" to wllielt the fifst eleetien ofleF a legislative F0Bf'f'Srti0nH1ent 
is fteffl, ~ eeedidete's t:listFiet" mea-ft5- the ftewly 6fltWfl Elistriet, ftft6 
'fflttng data ff0fR the last general eleelien will ee llf'l'tiee le the"'"" e<>eenT

l'assing the ftewly <IFawfl <listFiet netwitl,standiBg thftl the area was to a 
diffe,eBt aistFie1 to the last geneml eleetien. 

If to a <listfiet there was ft8 eandidate ef a j>llf!y feF the stale seftfl!e 6f 

6-tfHe ft6USe ef FOf!FeseateHves ffi: the last general eleetieH, et= tf a eandiSate 
feF the state seftfl!e"' state heHse ef Fef'Fesenlatives was unef'f'SSed, the 
Y8le feF thftl effiee feF thftl j>llf!y si>aH ee the avernge Y8le ef aU the 
reH1ainiBg eandidates of thftl j>llf!y to eaelt eettnty ef thftl <listFiet whese 
Y8les are ineh,dee in the """"' to 6fflliSeS W and B>t, +lie ayerage Yele 
si>aH ee a<l<leEI le the stlfH-S to 6ffll>SeS W and W eefeFe the ealeulalieR is 
H1000 feF aU distrieis ifl the eeunly. 

Meftey ff0fRB!"'ffY aeeeunl net distributed le eandidates f-0f state 5eflfltef 
and FeflreseBtatiYe ifl ""Y eleetien )"'flf si>aH ee returned te the geneml fufle 
ef the S!ale,, Meftey ff0fR a f"'HY aeeeunt 061 dislFihuted le eaneidates f-o, 
ether effiees to an eleelien yea, si>aH ee FelurBed le the f"lffY aeeeunt f-o, 
FeaHeeetien te eaRBiElffies as 13r011ideEI tft 6fflliSeS fl-, ta fe-t ef tfti-S' sttet:H
Yisien to the fellewing ')"'fir. Mefte)'S frftffl the geneml aeeeunl refused by 
""Y eandidale si>aH ee dislfieuted te aU ether qualifying eandidales iB 
pFopef1ion te theif Sftftf&S as 11revi8ed ift ~ subEli¥isieR. 

(b) Congressional candidates. In each calendar year the money in each 
party account for congressional candidates and the congressional general 
account must be allocated as follows: 

(1) 16-2/3 percent for the office of Unites States senator for which an 
election will be held in 1990 and every six years afterward; 

(2) 16-2/3 percent for the office of United States senator for which an 
election will be held in 1994 and every six years afterward; 

(3) 67-213 percent for the offices of representative in Congress. 

Sec. 25. Minnesota Statutes 1986, section IOA.31, is amended by adding 
a subdivision to read: 

Subd. Sa. [FORMULA FOR DISTRIBUTION TO LEGISLATIVE CAN
DIDATES.] (a) To assure that money will be returned to the counties from 
which it was collected, and to assure that the distribution of money ratio
nally relates to the support for particular parties or for particular can
didates within legislative districts, money from the party accounts for 
legislative candidates must be distributed under this subdivision. 

A candidate for the state senate and state house of representatives whose 
name is to appear on the ballot in the general election must receive money 
from the candid_ate's party account set aside for candidates of the state 
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senate or state house of representatives, whichever applies, according to 
the following formula. 

For each county within the candidate's district the candidate's share of 
the dollars .allocated in that county to the candidate's party account and 
set aside for that office must be: 

(I) the sum of the votes cast in the last general election in that part of 
the county in the candidate's district for all candidates of the candidate's 
party (i) whose names appeared on the ballot in each voting precinct of 
the state and (ii) for the state senate and state house of representatives, 
divided by 

(2) the sum of the votes cast in that county in the last general election 
for all candidates of the candidate's party (i) whose names appeared on 
the ballot in each voting precinct in the state and (ii) for the state senate 
and state house of representatives, multiplied by 

( 3) the amount in the candidate's party account allocated .in that county 
and set aside for the candidates for the office the candidate is seeking. 

The sum of all the county shares calculated in the formula in this para
graph is the candidate's share of the candidate's party account. 

(b) With respect to the formula in paragraph ( a), the terms "last general 
election" and the "candidate's district" have the following meanings: 

(I) In a year in which an election for the state senate occurs, with respect 
to votes for candidates for the state senate only, "last general election" 
means the last general election in which an election for the state senate 
occurred. 

(2) For any party under whose name no candidate's name appeared on 
the ballot in each voting precinct in the state in the last general election, 
"last general election" means the last general election in which the name 
of a candidate of that party appeared ·on the ballot in each voting precinct 
in the state. 

(3) In a year in which the first election after a legislative reapportion
ment is held, "the candidate's district'' means the newly drawn district, 
and voting data from the last general election will be applied to the area 
encompassing the newly drawn district even· though the area was in a 
different district in the last general election~ 

( c) If in a district there was no candidate of a party for the state senate 
or state house of representatives in the last general election, or if a can
didate for the state senate or state house of representatives was unopposed, 
the vote for that office for that party must be the average vote of all the 
remaining candidates of that party in each county of that district whose 
votes are included in the sums in paragraph ( a}, clauses (I) and (2). The 
average vote must be added to the sums in paragraph (a), clauses ( 1) and 
(2), before the calculation is made for all districts in the county. 

Sec. 26. Minnesota Statutes, section I0A.31, is amended by adding a 
subdivision to read: 

Subd. 5b. [FORMULA FOR DISTRIBUTION TO CONGRESSIONAL 
CANDIDATES FOR REPRESENTATIVE IN CONGRESS.] The commis
sioner of revenue shall develop a formula for distribution of money from 
the state elections campaign fund to congressional candidates for the office 
of representative in Congress to assure that money will be returned to the 
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counties from which it was collected, and to assure that the distribution 
of the money rationally relates to the support for particular parties or for 
particular congressional candidates within congressional districts. Money 
from the party accounts distributed to congressional candidates from the 
state elections campaign fund must be distributed according to the formula 
developed. 

Sec. 27. Minnesota Statutes 1986, section I 0A. 31, is amended by adding 
a subdivision to read: 

Subd. 5c. [UNDISTRIBUTED MONEY.] Money in a party account not 
distributed in any election year to candidates for state senator and rep
resentative and congressional candidates for the office of representative 
in Congress must be returned to the .general fund of the state. Money in a 
party account not distributed in any election year to candidates for other 
office or congressional candidates for the office of United States senator 
must be kept in the party account but must be reallocated in the following 
year to all of the candidate offices and congressional candidate offices as 
provided under subdivision 5. Money in the general account refused in 
any election year by a candidate or congressional candidate must be dis
tributed in that year to all other qualifying candidates and congressional 
candidates as provided under subdivision 7. 

Sec. 28. Minnesota Statutes 1986, section IOA.31, subdivision 6, is 
amended to read: 

Subd. 6. [DISTRIBUTION OF FUNDS AFTER PRIMARY ELECTION.] 
Within two weeks after certification by the state canvassing board of the 
results of the primary, the state treasurer shaH distribute the available funds 
in each party account, as certified by the commissioner of revenue on 
September 15, to the candidates and congressional candidates of that party 
who have signed #le an agreement, as provided in section HlA.32, stth
ai·,isisa } 35, and whose names are to appear on the ballot in the general 
election, according to the allocations and formulas set forth in subdivision 
5 and sections 25 and 26. 

Sec. 29. Minnesota Statutes 1986, section I0A.31, subdivision 7, is 
amended to read: 

Subd. 7. [DISTRIBUTION OF FUNDS AFTER GENERAL ELEC
TION.] Within two weeks after certification by the state canvassing board 
of the results of the general election, the state treasurer shall distribute the 
available funds in the state general account and the congressional general 
account, as certified by the commissioner of revenue on November 15 and 
according to allci:cations set forth in subdivision 5, in equal amounts to all 
candidates for each statev.ride :state constitutional office and to all congres
sional candidates for the office of United States senator who have signed 
agreements under section 35 and received at least five pfrcent of the votes 
cast in the general election for that office, and to alt candidates for state 
legislative office and for the office of representative in Congress who have 
signed agreements under section 35 and received at least ten percent of 
the votes cast in the general election for the specific office for which they 
were .candidates or congressional candidates. The board shall not use the 
information contained in the report of the principal campaign committee 
of any candidate due ten days before the general election for the purpose 
of reducing the amount due that candidate from the general account. 

Sec. 30. Minnesota Statutes 1986, section \OA.31, subdivision 8, is 
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amended to read: 

Subd. 8. [CERTIFICATION OF AMOUNTS AFTER PRIMARY] Within 
one week after certification by the state canvassing board of the results of 
the primary, the board shall certify to the state treasurer the name of each 
candidate and congressional candidate who has signed the an agreement, 
as provided in section I0A.32, sHiJdivisieR '> 35, and the amountthe can
didate is to receive from the available funds in the candidate's party account. 

Sec. 31. Minnesota Statutes 1986, section IOA.31, subdivision 9, is 
amended to read: 

Subd. 9. [CERTIFICATION OF AMOUNTS AFTER GENERAL ELEC
TION.] Within one week after certification by the state canvassing board 
of the results of the general election, the board shall certify to the state 
treasurer the name of each candidate and congressional candidate who is 
qualified to receive funds from the state general account and the congres
sional general account, together with the amount the candidate is to receive 
from the available funds in the geee,aJ aeeeHRI accounts. 

Sec. 32. Minnesota Statutes 1986, section IOA.31, subdivision 10, is 
amended to read: 

Subd. 10. [CERTIFICATION OF AMOUNTS ACCUMULATED SINCE 
PREVIOUS CERTIFICATION.] In the event that on the date of either 
certification by the commissioner of revenue as provided in subdivisions 
6 and 7, less than 98 percent of the tax returns have been processed, the 
commissioner of revenue shall certify to_ the board on December 7 the 
amount accumulated in each account since the previous certification. Within 
one week thereafter, the board shall certify to the state treasurer the amount 
to be distributed to each candidate and congressional candidate according 
to the allocations os v•evidea and formulas set forth in subdivision 5 and 
sections 25 and 26. As soon as practicable thereafter, the state treasurer 

'shall distribute the amounts to the candidates and congressional candidates. 
Any money accumulated after the final certification shall be maintained 
in the respective accounts for distribution in the next general election year. 

Sec. 33. Minnesota Statutes 1986, section IOA.31, subdivision II, is 
amended to read: 

Subd. 11. [WRITE-IN CANDIDATES.] For the purposes of this section, 
a write-in candidate or congressional candidate is a candidate or congres
sional candidate only upon complying with the provisions of section l0A.32, 
sullaivisieR 1 35. 

Sec. 34. [I0A.321] [ESTIMATES OF MINIMUM AMOUNTS TO BE 
RECEIVED.] 

Subdivision I. [CALCULATION AND CERTIFICATION OF ESTI
MATES.] The commissioner of revenue shall calculate and certify to the 
board before the first day of July in an election year an estimate of ( 1) 
the total amount in the state general account of the state elections campaign 
fund, (2) the total amount in the congressional general account of the state 
elections campaign fund, and (3) the amount of money each candidate and 
congressional candidate who qualifies, as provided in section JOA.Ji, 
subdivisions 6 and 7, may receive from the candidate's party account in 
the state elections campaign fund. This estimate must be based upon the 
allocations and formulas in section JOA.31, subdivision 5, and sections 
25 and 26, any necessary vote totals provided by the secretary of state to 
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apply the formulas in section JOA.31, subdivision 5, and section 26, and 
the amount of money expected to be ava.ilable after 100 percent of the tax 
returns have been processed. 

Subd. 2. [PUBLICATION, CERTIFICATION, AND NOTIFICATION 
PROCEDURES.] Before the first day of filing for office, the board shall 
publish and forward to all filing officers the estimates calculated and 
certified under subdivision 1. Within seven days after the last day for filing 
for office, the secretary of state shall certify to the board the name, address, 
office sought, and party affiliation of each candidate and congressional 
candidate who has filed with that office an affidavit of candidacy or petition 
to appear on the ballot. The auditor of each county shall certify to the 
board the same information for each candidtite and congressional candi
date who has filed with that county an affidavit of candidacy or petition 
to appear on the ballotc Within seven days afterward, the board shall 
estimate the minimum amount to be received by each candidate and 
congressional candidate who qualifies, as provided in section JOA.31, 
subdivisions 6 and 7,. and notify on or before August 15 all candidates 
and congressional candidates of the applicable amount. The board shall 
include with the notice a form for the agreement provided in section 35. 

Sec. 35. [I0A.322] [SIGNED AGREEMENT AS CONDITION OF 
RECEIVING PUBLIC SUBSIDY IN FORM OF ALLOCATION FROM 
CAMPAIGN FUND.] 

Subdivision 1. [SIGNED AGREEMENT BY CANDIDATE.] As a con
dition -of receivirig money from the state elections campaign fund, a can
didate shall sign a written agreement with the board in which the candidate 
agrees that the aggregate of (i) expenditures made by the principal cam
paign committee of the candidate and (ii) approved expenditures made on 
behalf of the candidate will not exceed the expenditure limits in feGtion 
JOA.25, as adjusted by section IOA.255. 

Subd. 2. [SIGNED AGREEMENT BY CONGRESSIONAL CANDI
DATES.] As a condition of receiving money from the state elections cam
paign fund, a congressional candidate shall sign a written agreement with 
the board in which the candidate agrees that the aggregate of expenditures 
made by the authorized committees of the congressional candidate may 
not exceed the expenditure limits in section 10A;25, as adjusted by section 
IOA.255. 

Subd. 3. [SUBMISSION OF AGREEMENT.) Before the first day of filing 
for office, the board shall forward agreement forms to all filing officers. 
The candidate or congressional candidate may sign an agreement and 
submit it to the filing officer on the day of filing an affidavit of candidacy 
or petition to appear on the ballot, in which case the filing officer shall 
without delay forward signed agreements to the board. Alternatively, the 
candidate or congressional candidate may submit the agreement directly 
to the board no later than September 1. An agreement may not be rescinded 
after September 1. 

Subd. 4. [HOW LONG AGREEMENT IS EFFECTIVE.] (a) Candidates. 
The agreement, insofar as it relates to the expenditure limits in section 
IOA.25, as adjusted by section JOA.255, remains effective until the dis
solution of the principal campaign committee of the candidate or the open
ing of filing for the next succeeding election to the office held or sought 
at the time of agreement, whichever occurs first. 
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(b) Congressional candidates. The agreement, insofar as it relates to the 
expenditure limits in section JOA.25, as adjusted by section JOA.255, 
remains effective until the termination of the authorized committees of the 
congressional candidate, as provided under United States Code, title 2, 
section 433/d), as amended through December 31, 1986, or the opening 
of filing for the next succeeding election to the office held or sought at the 
time of agreement, whichever occurs first. 

Sec. 36. [IOA.323] [RETURN OF PUBLIC SUBSIDY] 

Subdivision 1. [WHEN RETURN REQUIRED; CANDIDATES.] (a) A 
candidate shall return all or a portion of the public subsidy received from 
the state elections campaign fund under the following circumstances: 

(I) To the extent that the amount of public subsidy received by the · 
candidate exceeds the expenditure limits for the office held or sought, as 
pr<>vided in section 10A.25 and as adjusted by section 10A.255, the trea
surer of the candidate's principal campaign committee shall return the 
excess to the board; and 

(2) To the extent that the amount of public subsidy received exceeds the 
aggregate of(i) actual expenditures made by the principal campaign com
mittee of the candidate and (ii) approved expenditures made on behalf of 
the candidate,· the treasurer of the candidate's principal campaign com
mittee shall return an amount equal to the difference to the board. 

Subd. 2. [WHEN RETURN REQUIRED; CONGRESSIONAL CAN
DIDATES.] (a) A congressional candidate shall return all or a portion of 
the public subsidy received from the state elections campaign fund under 
the following circumstances: 

( 1) to the extent that the amount of public subsidy received by the congres
sional candidate exceeds the expenditure limits for the office held or sought. 
as provided in section 10A.25 and as adjusted by section JOA.255, the 
treasurer of the congressional candidate's principal campaign committee 
shall return the excess to the board; and 

(2) to the extent that the amount of public subsidy received exceeds the 
aggregate of actual expenditures made by the authorized committees of the 
congressional candidate, the treasurer of the congressional candidate's 
principal campaign committee shall return an amount equal to the differ
ence to the board. 

Subd. 3. [HOW RETURN DETERMINED.] Whether or not a candidate 
or congressional candidate is required to return· all or a portion.of the 
public subsidy received from the state elect.ions campaign fund, as provided 
under subdivisions 1 and 2, must be determined from the report required 
to be filed with the board by that candidate or congressional candidate on 
or before January 31 of the year following an election. Any amount required 
to be returned must be submitted in the form of a check or money order 
and must accompany the report filed with the board. The board shall 
forward the check or money order to the state treasurer for deposit into 
the general fund. In no case may the amount returned exceed the amount 
of public subsidy received by the candidate or congressional candidate 
from the state electioris· campaign fund. 

Sec. 37. [IOA.324] [POLITICAL PARTY NOT HAVING CERTAIN 
CANDIDATES OR CONGRESSIONAL CANDIDATES.] 

If a political party for whose candidates or congressional candidates 
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funds have been accumulated in the state elections campaign fund does 
not have a candidate at a general election for the office of state senator 
or state representative or a congressional candidate for the office of rep
resentative in Congress, the party account money allocated for that office 
must be returned to the general fund of the ·state. If that party does not 
haVe a candidate at a general election for any state constitutional office 
or a congressional candidate for the office of United States senator, the 
party account money allocated for that office must be transferred to. either 
ihe state general account in the case of a state constitutional office, or 
the congressional general account in the case of a congressional office, 
of the state elections campaignfundfor reallocation to all of the candidate 
offices and congressional candidate offices as provided in section I0A.31, 
subdivision 5, and for distribution in that election year to candidates and 
congressional candidates ·as Provided under,. section 1 OA.3 I, subdivision 
7, 

Sec. 38. Minnesota Statutes 1986, section I0A.33, is amended to read: 

IOA.33 [APPLICATION.] 

The provisions of sections IOA.30 to IOA.32 shall and sections 33 to 
36 apply only in general elections and primaries preceding general elections 
and shall not apply to special elections or special primaries. 

Sec. 39. Minnesota Statutes 1986, section I0A.335, is amended to read: 

IOA.335 [LEGISLATIVE MONITORING OF TAX CHECK-OFF] 

For the purpose of determining whether the distribution fa,Hutlaformulas 
provided in seeff8fl Hl1',.31, sHeai,·isisn 5 sections 25 and 26, (a)........,. 
assure that money will be returned to the counties from which they were 
collected, and (b) esnlinees continue to have a rational relation to the 
support for particular parties or particular candidates within legislative 
districts or congressional candidates within congressio'nal districts, it is 
the intention of this section that future legislatures monitor, using statistical 
data provided by the department of revenue, income taxreturns and renter 
and homeowner property tax refund returns on which $;! $10, or in the 
case of a joint return, $4 $20, is designated for a political party. 

Sec. 40. [CONSTITUTIONAL AMENDMENT.] 

Sections I to 39 and 42 are effective upon approval by a majority of 
the voters of the state, voting on the following proposed constitutional 
amendment at the 1988 general election. An amendment to the Minnesota 
Constitution, ad!fing a section to article Vll, is proposed to the people. If 
the amendment is adopted, the new section will read: 

Sec. 10. [CONGRESSIONAL CAMPAIGN SPENDING LIMITS.] 

The amount that may be spent by United States senate and congressional 
candidates to cqmpaignfor nomination or election shall be limited by law. 

Sec. 41. [QUESTION.] 

The proposed amendment shall be submitted at the I 988 general election. 
The question submitted shall be: 

"Shall the Minnesota Constitution be amended to require campaign 
spending limits for United States senate and congressional candidates? 

Yes . .... , . 
No ....... " 
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Sec. 42. [REPEALER.] 

Minnesota Statutes 1986, sections JOA.27, subdivision 5; and l0A.32, 
as amended by Laws 1987, chapter 214, section 8; are repealed." 

Amend the .title as follows: 

Page I, line 5, after the semicolon, insert "limiting amounts of contri
butions from political action committees that may be accepted by a congres
sional candidate; proposing a constitutional amendment to impose campaign 
spending limits on congressional candidates;., 

Page I, line 8, after the semicolon, insert "l0A.15, by adding a 
subdivision;" 

Page I, line 9, delete "IOA.255;" 

Page 1, line 11, delete everything after "subdivisions" and insert "5 to 
11," . 

Page I, line 12, after the third semicolon, delete "and" 

Page I, line 13, delete "290.06, subdivision U;" and insert "Minnesota 
Statutes I 987 Supplement, sections I0A.255; I0A.31, subdivisions I, 2, 
and 3;" 

Page 1, line 15, delete "IOA.02, subdivision" 

Page 1, line 16, delete "Ila; IOA.25, subdivision 7;" 

Page I, line 17, before the period, insert ", as amended" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 2111, 2025, 1912, 1809, 2465, 1863, 2059, 2398 and 2182 
were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 2434 and 2117 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Dahl moved that the names of Mr. Marty, Ms. Piper and Mr. Merriam 
be added as co-authors to S.E No. 1838. The motion prevailed. 

Mr. Laidig introduced-

Senate Resolution No. 132: A Senate resolution congratulating the Still
water Ponies Girls Basketball Team for winning Fourth Place in the 1988 
State High School Class AA Girls Basketball Tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Novak moved that S.E No. 2089, No. 24 on Special Orders, be 
stricken and returned to its author. The motion prevailed. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate proceeded to the Order of Business of Introduction 
and First Reading of Senate Bills. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Marty introduced-

S.E No. 2570: A bill for an act relating to health; removing an exception 
to the prohibition on smoking in health care facilities and clinics; amending 
Minnesota Statutes 1987 Supplement, section 144.414, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Ramstad and Ms. Peterson, D.C. introduced-

S.E No. 2571: A bill for an act relating to handicapped persons; defining 
term for purposes of parking of motor vehicles by handicapped persons; 
amending Minnesota Statutes 1987 Supplement, section 168.021, subdi
vision 5. 

Referred to the Committee on Transportation. 

MOTIONS AND RESOLUTIONS - CONTINUED 

S. E No. I 622 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.E NO. 1622 

A bill for an act relating to agriculture; clarifying which debtors are 
eligible for mediation; amending Minnesota Statutes 1986, section 583.24, 
subdivision 2; Minnesota Statutes 1987 Supplement, section 583.26, sub
division 5. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

March 29, 1988 

We, the undersigned conferees for S.E No. 1622, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate concur in the House amendment and that S.E No. 1622 
be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [PURPOSE.] 

The purpose of this act is to clarify the meaning of Minnesota Statutes, 
section 583 .24, subdivision 2, paragraph (b), which provides that a debtor 
who owns and leases less than 60 acres is ineligible for mediation if that 
debtor has less than $20,000 in gross sales of agricultural products the 
preceding year. It is and has been the intent of the legislature that a debtor 
who owns and leases 60 acres or more is eligible for mediation regardless 
of the amount of gross income from agricultural products. 

Sec. 2. Minnesota Statutes 1986, section 583.24, subdivision 2, is amended 
to read: 
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Subd. 2. [DEBTORS.] (a) Except as provided in paragraph (b) the farmer
lender mediation act applies .to a debtor who is: 

(I) a person operating a family farm as defined in section 500.24, sub
division 2; 

(2) a family farm corporation as defined in section 500.24, subdivision 
2; or 

(3) an authorized farm corporation as defined in section 500.24, sub-
division 2. · 

(b) The farmer-lender mediation act does not apply to a debtor who owns 
and leases less than 60 acres with if the debtor has less than $20,000 in 
gross sales of agricultural products the preceding year. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 583.26, subdivi
sion 5, is amended to read: 

Subd. 5. [EFFECT OF MEDIATION PROCEEDING NOTICE.] (a) Except 
as provided in paragraphs (b), (c), and (d), ifa creditor receives a mediation 
proceeding notice under subdivision 4 the creditor and the creditor's suc
cessors in interest may not begin or continue proceedings to enforce a debt 
subject to the farmer-lender mediation act against agricultural property of 
the debtor under chapter 580 or 581 or sections 336.9-501 to 336.9-508, 
to terminate a contract for deed to purchase agricultural property under 
section 559.21, .or to garnish, levy on, execute on, seize, or attach agri
cultural property until 90 days after the date the debtor files a mediation 
request with the director. 

(b) Except as provided in paragraph (c), if a creditor is an agency of the 
United States and receives a mediation proceeding notice under subdivision 
4, the creditor and the creditor's successors in interest may not begin or 
continue proceedings to enforce a debt against agricultural property of the 
debtor under chapter 580 or 581 or sections 336.9-501 to 336.9-508, to 
terminate a contract for deed to purchase agricultural property under section 
559.21, or to garnish, levy on, execute on, seize, or attach agricultural 
property until -1-SG 90 days after the date the debtor files a mediation request 
with the director. 

(c) Notwithstanding paragraphs (a) and (b) or subdivision I, a creditor 
receiving a mediation proceeding notice may begin proceedings to enforce 
a debt against agricultural property of the debtor: 

(I) at the time the creditor receives a mediator's affidavit of the debtor's 
lack of good faith under section 583.27; or 

(2) five days after the date the debtor and creditor sign an. agreement 
allowing the creditor to proceed to enforce the .debt against agricultural 
property if the debtor has not rescinded the agreement within the five days. 

( d) A creditor receiving a mediation proceeding notice must provide the 
debtor by the initial mediation meeting with copies of notes and contracts 
for debts subject to the farmer-lender mediation act and provide a statement 
of interest rates on the debts, delinquent payments, unpaid principal bal
ance, a list of all collateral securing debts, a creditor's estimate of the value 
of the collateral, and debt restructuring programs available by the creditor. 

(e) The provisions of this subdivision are subject to section 583.27, 
relating to extension or reduction in the period before a creditor may begin 
to enforce a debt and court-supervised mediation. 
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Sec. 4. [EFFECTIVE DATE.] 

Sfftions 1 to 3 are effective the day after final enactment." 

Delete the title and insert: 

7157 

"A bill for an act relating to agriculture; clarifying which debtors are 
eligible for mediation; amending Minnesota Statutes 1986, section 583.24, 
subdivision 2; Minnesota Statutes 1987 Supplement, section 583.26, sub
division 5 ." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) LeRoy A. Stumpf, John Bernhagen, Keith 
Langseth 

House Conferees: (Signed) Wally A. Sparby, Steve Wenzel, Andy Steensma 

Mr. Stumpf moved that the foregoing recommendations and Conference 
Committee Report on S.F No. 1622 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S. F No. I 622 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 

Dahl Jude 
Davis Knaak 
Decker Knutson 
DeCramer Laidig 
Dicklich Langseth 
Diessner Lantry· 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McQuaid 
Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R W 
Piper 
Pogemiller 

Purfeerst 
-Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SPECIAL ORDER 

H.F No. 1709: A bill for an act relating to retirement; judges' retirement 
fund; providing coverage under the combined service annuity, combined 
service disability benefit, and combined service survivor benefit provisions; 
requiring the establishment of a bounce-back joint and survivor optional 
annuity form; amending Minnesota Statutes 1987 Supplement, sections 
356.30, subdivision 3; 356.302, subdivision 7; 356.303, subdivision 4; 
and 490.124, subdivision 11. 



7158 JOURNAL OF THE SENATE [79THDAY 

CALL OF THE SENATE 

Mr. Wegscheid imposed a call of the Senate for the balance of the pro
ceedings on H.E No. 1709. The Sergeant at Arms was instructed to bring 
in the absent members. 

Mr. Metzen moved to amend H.E No. 1709, the unofficial engrossment, 
as follows: 

Pages 41 to 68, delete articles 5 and 6 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 21 and nays 39, as follows: 

Those who voted in the affirmative were: 
Adkins 
Berg 
Bernhagen 
Bertram 
Dicklich 

Frederick Jude 
Frederickson, D.l Kroening 
Frederickson, D.R. Laidig 
Johnson, D.E. Larson 
Johnson, D.l Lessard 

Those who voted in the negative were: 
Anderson 
Beckman 
Belanger 
Berglin 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis 
Decker 
DeCramer 
Freeman 
Gustafson 
Knutson 
Langseth 
Lantry 

Luther 
Marty 
McQuaid 
Mehrkens 
Merriam 
Moe,D.M. 
Moe,R.D. 
Morse 

Metzen 
Purfeerst 
Renneke 
Samuelson 
Solon 

Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Ramstad 

Vickerman 

Reichgott 
Spear 
Storm 
Stumpf 
Taylor 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederickson, D.R. moved to amend H.E No. 1709, the unofficial 
engrossment, as follows: 

Page 68, line 23, delete "subdivisions la" and insert "subdivision" 

Page 68,. line 24, delete "and" and delete "are" and insert " is" 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 33, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Benson 
Berg 
Bernhagen 
Bertram 

Cohen Knutson 
Dicklich Kroening 
Frederick Laidig 
Frederickson, D.R. Larson 
Johnson, D.E. Lessard 
Jude McQuaid 

Those who voted in the negative were: 

Beckman 
Belanger 
Berglin 
Brandl 
Chmielewski 
Dahl 
Davis 

Decker 
DeCramer 
Diessner 
Frederickson, D.J. 
Freeman 
Gustafson 
Johnson, D.J. 

Langseth 
Lantry 
Luther 
Marty 
Merriam 
Moe,D.M. 
Moe, R.D. 

Mehrkens 
Metzen 
Pehler 
Pogemiller 
Purfeerst 
Ramstad 

Morse 
Novak 
Olson 
Peterson, D.C. 
Peterson, R. W 
Piper 
Renneke 

Reichgott 
Solon 
Storm 
Taylor 
Vickerman 

Schmitz 
Spear 
Stumpf 
Waldorf 
Wegscheid 

The motion did not prevail. So the amendment was not adopted. 
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H.E No. 1709 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Knutson Moe, R.D. 
Anderson Decker Laidig Morse 
Beckman DeCramer Langseth Novak 
Belanger Dicklich Lantry Olson 
Benson Diessner Larson Pehler 
Berg Frederick Lessard Peterson, D.C. 
Berglin Frederickson, D.J. Luther Peterson, R. W. 
Bernhagen Frederickson, D.R. Marty Piper 
Bertram Freeman McQuaid Pogemiller 
Brandl Gustafson Mehrkens Purfeerst 
Chmielewski Johnson, D.E. Merriam Ramstad 
Cohen Johnson, D.l Metzen Reichgott 
Dahl Jude Moe, D.M. Renneke 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 1077: A bill for an act relating to retirement; conforming man
datory retirement provisions for public employees to the federal Age Dis
crimination in Employment Amendments of 1986; amending Minnesota 
Statutes 1986, sections 43A.34, subdivisions 1 and 4; 181.8 I, subdivision 
I; 181.811; 354.44, subdivision la; 354A.21; 422A.09., subdivision 3; and 
423.076; repealing Minnesota Statutes 1986, sections 43A.34, subdivision 
2; 125.12, subdivision 5; and 473.419. 

Mr. Kroening moved to amend H.E No. I 077, the unofficial engrossment, 
as follows: 

Page 6, after line 35, insert: 

"Sec. IO. Laws 1949, chapter 406, section 5, is amended by adding a 
subdivision to read: 

Subd. 7. [INVESTMENT RELATED POSTRETIREMENT PAY
MENTS.] (a) For the purpose of this subdivision, these terms have the 
following meaning: 

(]) "Excess. investment ·in.come" mea_ns the amount by Which the time 
weighted total rate of return earned by the fund in the most recent fiscal 
year has exceeded the ·actual percentage increase in the current monthly 
salary of a top grade patrol officer in the most recent fiscal year plus 1.5 
percent. The excess investment income must be expressed as a dollar amount; 
excrss investment income shall not exceed 1 .5 percent of the tOtal assets 
of the fund and does not exist unless the time weighted total rate of return 
of the fund exceeds five percent. 

(2) "Time weighted total rate Of return" means the percentage amount 
determined by using the formula or formulas established by the state board 
of investment under Minnesota Statutes, section 1 lA.04, clause ( 11), and 
in effect on January 1, 1987. 

(3) "Eligible member" means any person, including service pensioners, 
disability pensioner's, their survivors, or dependents, who received an annuity 
during the 12 months prior to the determination date. Members who received 
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an annuity for the ·entire 12 months prior to the determination date are 
eligible for a full annual post retirement payment. Memb_ers who received 
an annuity for less than 12 months prior to the determination date are 
eligible for prorated annual postretirement payments. 

/4) "Determination date" means December 31 of each year. 

(5) "Annual postretirement payment" means the payment of a lump sum 
postretirement benefit to eligible members on June 1 following the deter
mination date in any year. 

(b) The board of trustees of the relief association shall determine by 
May 1 of each year whether the relief association has excess investment 
income. The amount of excess investment income, if any, must be stated as 
a dollar amount and reported by the relief association to the governing 
body of the municipality, the state auditor, the commissioner of finance, 
and the legislative commission on pensions and- retirement. The dollar 
amount of excess investment income up to 1 .5 percent of the assets of the 
fund must be applied for the purposes specified in paragraphs I c) and Id). 
Excess investment income must not be considered for actuarial valuations 
of thefundfor that year under Minnesota Statutes, sections 69. 77,356.215, 
and 356.216. Additional investment income must be included in the actu
arial valuations performed under sections 69.77, 356.215, and 356.216. 

( c) The amount determined by paragraph (b) must be applied as follows: 

( 1) one-third of the excess investment income must be paid as a benefit 
to eligible members under paragraph (d) in an amount not to exceed .5 
percent of the assets of the fund or an amount equal to the total monthly 
benefit that the eligible member was entitled to in the prior year under 
the terms of the pension plan, whichever is less; 

(2) the state amortization state aid or supplementary amortization state 
aid payments otherwise due to the relief association under Minnesota 
Statutes, section 423A.02, for the current calendar year must be reduced 
by one-third of the amount of the -excess investment income; and 

(3) the minimum obligation of the municipality otherwise due to the 
relief associa/ion for the following calendar year must be reduced by one
third of the amount of excess investment income. 

(d) The relief association shall pay an annual postretirement payment 
to all eligible members in an amount not to exceed .5 percent of the assets 
of the fund. Payment of the annual postretirement payment shall be in a 
lump sum amount on June 1 following the determination daie in any year. 
Payment of the_ annual postretirement payment shall be made only if _the 
time weighted total rate of return exceeds five percent in any year. The 
total amount of all payments to members shall not exceed the amount 
determined under paragraph (b) of this subdivision. Payment to each eli
gible member shall be calculated by dividing the total number of pension 
units to which eligible members are entitled into the excess investment 
income available for distribution to members, and then multiplying that 
result by the number of Units to which each eligible member is entitled to 
determine each eligible member's annual postretirernent payment. Payment 
to each eligible member shall not exceed an amount equal to the total 
monthly benefit that the eligible member was entitled to in the prior year 
under the terms of the pension plan. 

(e) In the event an eligible member dies prior to the payment of the 
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postretirement payment, the relief association shall pay that eligible mem
ber's estate the amount to which the eligible member was entitled. 

(fl The relief association shall submit a report on the amount of all 
postretirement payments made pursuant to this section and the manner in 
which those payments were determined to the state auditor; the executive 
secretary of the legislative commission on pensions and retirement, and 
the Minneapolis city clerk. 

Sec. 1 I. [MINNEAPOLIS FIRE; POSTRETIREMENT PAYMENTS.] 

Subdivision 1. [AUTHORIZED.] Notwithstanding the provisions of Min
nesota Statutes, chapter 69, or any other law to the contrary, the Min
neapolis fire department relief association shall provide postretirement 
payments to eligible members under subdivision 2. 

Subd. 2. [DEFINITIONS; CALCULATION.] (al For the purpose of this 
subdivision these terms have the following meaning: 

( 1) "Excess investment income" means the amount by which the time 
weighted total rate of return earned by the fund in the most recent fiscal 
year has exceeded the actual percentage increase in the current monthly 
salary of a top grade firefighter in the most recent fiscal year plus 1 .5 
percent. The excess investment income must be expressed as a dollar amount; 
excess investment income shall not exceed 1 .5 percent of the total assets 
of the fund and does not exist unless the time weighted total rate of return 
of the fund exceeds five percent. 

(2 I "Time weighted total rate of return" means the percentage amount 
determined by using the formula or formulas established by the state board 
of investment under Minnesota Statutes, section 1 lA.04, clause I 11 I, and 
in effect on January 1, 1987. 

( 3) "Eligible member" means any person, including service pensioners, 
disability pensioners, their survivors, or dependents, who received an annuity 
during 'the 12 months prior to the determination date. Members who received 
an annuity for the entire 12 months prior to the determination date are 
eligible for a full annua.l postretirement payment. Members who received 
an annuity for less than 12 months prior to the determination date are 
.eligible for prorated annual postretirement payments. 

(4) "Determination date" means December 31 of each year. 

(5 I ''A.nnual postretirement payment" means the payment of a lump sum 
postretirement benefit to eligible members on June 1 following the deter
mination date in any year. 

(bl The board of trustees of the relief association shall determine by 
May 1 of each year whether the relief association has excess investment 
income. The amount of excess investment income, if any, must be stated as 
a dollar amount and reported by the relief association to the governing 
body of the municipality, the state auditor, .the commissioner of finance, 
and the legislative commission on pensions and retirement. The dollar 
amount of excess investment income up to 1 .5 percent of the assets of the 
fund must be applied for the purposes specified in paragraphs /cl and /di. 
Excess investmen(income must not be considered for actuarial valuations 
of the fund for that year under Minnesota Statutes, sections 69. 77, 356.2 I 5, 
and 356.216. Additional investment income must be included in the actu
arial valuations performed under sections 69.77, 356.215, and 356.216. 
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( c / The amount determined by paragraph ( b / must be applied as follows: 

( 1) one-third of the excess investment income must be paid as a benefit 
to eligible members under paragraph (d) in an amount not to exceed .5 
percent of the assets of the fund or an amount equal to the total monthly 
benefit that the eligible member was entitled to in the prior year under 
the terms of the pension plan, whichever is less; 

(2) the state amortization state aid or supplementary amortization state 
aid payments otherwise due to the relief association under Minnesota 
Statutes, section 423A.02 for the current calendar year must be reduced 
by one-third of the amount of the excess investment income; and 

( 3 / the minimum obligation of the municipality otherwise due to the 
relief association for the following calendar year must be re_duced by one
third of the amount of excess investment income. 

/di The relief association shall pay an annual postretirement payment 
to all eligible members in an amount not to exceed .5 percent of the assets 
of the fund. Payment of the annual post retirement payment shall be in a 
lump sum amount on June 1 following the determination date in any year. 
Payment of the annual post retirement payment shall be made only if the 
time weighted total rate of return exceeds five percent in any year. The 
total amount of all payments to members shall not exceed the amount 
determined under paragraph (b/ of this subdivision. Payment to each eli
gible member shall be calculated by dividing the total number of pension 
units to which eligible members are entitled into the excess investment 
income available for distribution to members, and then multiplying that 
result by the number of units to which each eligible member is entitled to 
determine each eligible member's annual pas/retirement payment. Payment 
to each eligible member shall not exceed an amount equal to the total 
monthly benefit that the eligible member was entitled to in the prior year 
under the terms of the pension plan. 

(e)'fn the event an eligible member dies prior to the payment of the 
post retirement payment, the relief association shall pay that eligible mem
ber"s estate the amount to which the eligible member was entitled. 

/fl The relief association shall submit a report on the amount of all 
postretirement payments made pursuant to this section and the manner in 
which those payments were determined to the state auditor, the executive 
secretary of the legislative commission. on pensions and retirement, and 
the Minneapolis city clerk. 

Sec. 12. [NONENTITLEMENT OF ANNUAL POSTRETIREMENT 
PAYMENT.] 

No provision of, or payment made under, section JO or I I shall be 
interpreted or relied upon by any member of either the Minneapolis police 
relief association or the Minneapolis fire department relief association to 
guarantee or entitle a member to annual postretirement benefits for a 
period when no excess inves_tment income is earned by either fund." 

Page 7, after line 17, insert: 

"Sections JO, 11, and 12 are effective upon approval by the Minneapolis 
city council and compliance with Minnesota Statutes, section 645.021." 

Renumber the sections of article 2 in sequence 

Amend the title accordingly 
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The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 49 and nays 13, as follows: 

Those who voted in the affirmative_ were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Dahl 

Davis Jude 
Decker Knutson 
DeCramer Kroening 
Dick.heh Laidig 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Those who voted in the negative were: 

Berg 
Chmielewski 
Cohen 

Diessner 
Gustafson 
Langseth 

Marty 
Merriam 
Moe,D.M. 

Metzen 
Moe, R.D. 

· Morse 
NOvak 
Olson 
Pehler 
Peterson, D.C. 
Piper 
Pogemiller 
Purfeerst 

Peterson, R. W 
.Stumpf 
Waldorf 

The motion prevailed. So the amendment was adopted. 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Taylor 
Vickerman 

Wegscheid 

H.F. No. 1077 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 6 I and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Kroening Moe, R:.D. 
Anderson Decker Laidig Morse 
Beckman DeCramer Langseth Novak 
Belanger Dicklich Lantry Olson 
Benson Diessner Larson Pehler 
Berg Frederick Lessard Peterson, D. C. 
Berglin Frederickson, D.J. Luther Peterson, R. W. 
Bernhagen Frederickson, D.R. Marty Piper 
Bertram Gustafson McQuaid Pogemiller 
Brandl Johnson, D.E. Mehrkens Purfeerst 
Chmielewski Johnson, D.J. Merriam · Ramstad 
Cohen · Jude Metzen Reichgott 
Dahl Knutson Moe, D.M. Renneke 

Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 2477: A bill for an act relating to retirement; local government 
. correctional service retirement plan; clarifying coverage periods; adjusting 

member and employer contribution rates; clarifying annuity calculations 
for fractional service; clarifying the duration of initial annuity payments; 
providing for the augmentation of deferred. annuities; clarifying certain 
provisions of law relating to retirement annuities and disability benefits of 
military affairs personnel; amending Minnesota Statutes 1987 Supplement, 
sections 352.85, subdivisions I and 2; 353C.03; 353C.05; 353C.06, sub
divisions 3 and 4; and 353C.07. 

Mr. Pogemiller moved to amend H.F. No. 2477, as amended pursuant to 
Rule 49, adopted by the Senate March 28, 1988; as follows: 

(The text of the amended House File is identical to S.F. No. 2175:) 

Pages 15 and 16, delete article 4 



7164 JOURNAL OF THE SENATE 

Renumber the articles in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

[79THDAY 

H.E No. 2477 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who vOted in the affirmative were: 

Adkins Dahl Johnson, D.J. Mehrkens Ramstad 
Andet-son Davis Jude Merriam Reichgott 
Beckman Decker Knutson Moe, R.D. Renneke 
Belanger DeCramer Kroening Morse Schmitz 
Benson Dicklich Laidig Novak Solon 
Berg Diessner Langseth Olson Spear 
Berglin Frederick Lantry Pehler Storm 
Bernhagen Frederickson, D.J. Larson Peterson, D. C. Stumpf 
Bertram Frederickson, D.R. Lessard Peterson, R. W. Taylor 
Brandl Freeman Luther Piper Vickerman 
Chmielewski Gustafson Marty Pogemiller Waldotf 
Cohen Johnson, D. E. McQuaid Purfeerst Wegscheid 

So the bill, as amended, passed and its title was agreed to. 

RECESS 

Mr. Moe, R. D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S. E No. 2569: Messrs. Waldorf, Dicklich, Mrs. Brataas, Messrs. Dahl 
and Taylor. 

H.E No. 1749: Messrs. Purfeerst, DeCramer, Stumpf, Mrs. Lantry and 
Mr. Langseth. 

S.E No. 2226: Messrs. Pogemiller, Freeman and Frederickson, D.R. 

S. E No. 2009: Mses. Berg I in, Reichgott and Mr. Knaak.· 

H.E No. 1795: Mses. Berglin, Piper and Mr. Storm. 

S.E No. 1686: Messrs. Frederickson, D.J.; Berg and.Frederickson, D.R. 

S.E No. 2003: Messrs. Moe, D.M:; Wegscheid and Ms. Olson. 

H. E No. 2126: Mr. Samuelson, Ms. Piper, Messrs. Knutson, Freeman 
and Ms. Berglin. 

H. E No. 1980: Messrs. Beckman, Vickerman and Renneke. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 
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CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Peterson, R. W. moved that the following mem
bers be excused for a Conference Committee on H.E No. 2245 from 2:30 
to 5:00 p.m.: 

Messrs. DeCramer, Pehler, Mses. Reichgott; Peterson, D. C. and Mr. 
Peterson, R. W. The motion prevailed. 

MEMBERS EXCUSED 

The following member was excused from today's Session for brief periods 
of time: Mr. Johnson, D.J. 

Mr. Pehler was excused from the Session of today from I :30 to 2:30 p.m. 
Mr. Johnson, D.J. was excused from the Session of today from 11 :00 a. m. 
to 1:30 p.m. Mr. Bertram was excused from the Session of today from 4:00 
to 5:00 p.m. Mrs. Brataas was excused from the Session of today at 3:00 
p.m. Mr. Hughes was excused from the Session of today at 5:45 p.m. Mr. 
Frank was excused from the Session of today at 9:35 p.m. Mr. Knaak was 
excused from the Session of today at 10:30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Tuesday, April 5, I 988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTIETH DAY 

St. Paul, Minnesota, Tuesday, April 5, I 988 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Delton Krueger. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

. Cohen 
Dahl 

Davis . Jude 
Decker Knaak• 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, DJ. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
GuSiafson Marty 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johllson, D.l Merriam 

Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Pelerson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

The President declared a quorum present. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Starin 
Srumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

REPOIITS FILED WITH THE SECRETARY OF THE SENATE 

The following reports were received and_ filed by the Secretary of the 
Senate: Department of Employee Relations, Equal Opportunity Division, 
Affirmative Action, Annual Report, 1988; Department of Labor and Indus
try, Workers' Compensation in Minnesota, 1988; Department of Labor and 
Industry, Workers' Compensation in Minnesota, Background Research Studies, 
1988; Department of Transportation, Highway Jurisdiction, 1988; Minne
sota Racing Commission, Annual Report, 1987; Department of Adm in-

. istration, Management Study of the Minnesota Veterans Homes, I 987; 
Department of Human Services, Mental Health Programs, 1988; Depart
ment of Health, Maternal and Child Health Services Block Grant, I 988; 
Department of Agriculture, Farm Financial Data Collection Task Force, 
1987; Department of Human Services, Social Services Information Report
ing, 1988; Minnesota Community Colleges, Fond duLac Higher Education 
Center, Progress Report, 1987; Department of Administration, Capitol 
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Complex C_hildcare Study, 1988; State Board oflnvestment, Annual Report, 
1987; State Board of Investment, Annual Report, Part 11, 1987; Minnesota 
Housing Finance Agency, Deferred Housing Rehabilitation Loans for Mem
bers of the Minnesota Chippewa Tribe and the Red Lake Band of Chippewa 
Indians, 1988; Department of Health, Non-Compliant Legislation Cost 
Summary, July I - December I, 1987; University of Minnesota, Rank 
Funding Adjustment, Annual Report, 1988; Department of Administration, 
Minnesota Humane Society, 1988; Board of Peace Officer Standards and 
Training, Annual Report, 1988; Metropolitan Airports Commission, Affir
mative Action Report, 1987; Public Employees Retirement Association, 
Comprehensive Annual Financial Report, 1987; Board oflnvestment, External 
Money Manager Report, 1988; Department of Agriculture, Annual Report, 
Minnesota's Commodities Promotion and Checkoff Programs, I 988; 
Department of Jobs and Training, Summer Youth Employment Programs, 
1987; Board of Governors, Big Island Veterans Camp, Annual Report, 1987; 
Department of Administration, Policies and Costs of Leasing Space Versus 
Constructing New Buildings to House State Agencies, 1988; Minnesota 
Zoological Garden, Annual Report, 1987; State Auditor, Revenues, Expen
ditures and Debt of the Towns in Minnesota, Fiscal Year ended February 
28, 1987; Department of Human Services, Experimental Project Materials, 
1988; Metropolitan State University, Financial Operations Summary, Fiscal 
Year ended June 30, 1987; Department of Human Services, Summary of 
Minnesota Public Assistance Trends, Fiscal Year 1987; Department of Health, 
Minnesota Health Care Markets, 1987. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

March 29, 1988 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1988 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1988 I 988 

187 
678 

1710 
2367 

81 4 I 9 March 29 March 29 
1732 420 March 29 March 29 
1767 421 March 29 March 29 
I 926 422 March 29 March 29 
2463 423 March 29 March 29 
2558 424 March 29 March 29 

425 March 29 March 29 
426 March 29 March 29 
427 March 29 March 29 
428 March 29 March 29 

Sincerely, 
Joan Anderson Growe 
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Secretary of State 

March 30, I 988 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.E Nos. 1607, 1861 
and 1970. 

Sincerely, 
Rudy Perpich, Governor 

March 30, 1988 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1988 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of St.ate 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.E H.E Session Laws Date Approved Date Filed 
No. No. Chapter No. 1988 1988 

1607 
1861 
1970 

320 429 March 30 March 30 
2083 430 March 30 March 30 
2120 431 March 30 March 30 
2270 432 March 30 March 30 

433 March 30 March 30 
434 March 30 March 30 
435 March 30 March 30 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 
Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 2151. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 30, 1988 

FIRST READING OF HOUSE BILLS 
The following bill was read the first time and referred to the committee 

indicated. 
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H.E No. 2151: A bill for an act relating to retirement; authorizing early 
unreduced retirement under the rule of90 for the Minnesota state retirement 
system and the teachers retirement association; allowing municipalities and 
counties to use excess state aid distributions for health insurance purposes; 
state university and community college faculty; establishing an individual 
retirement account plan; amending Minnesota Statutes 1986, sections 69 .03 I, 
subdivision 5; 354.05, by adding a subdivision; 354.44, subdivision 6; 
354.50, subdivision l; and 356.24; Minnesota Statutes 1987 Supplement, 
section 352.116, by adding a subdivision; proposing coding for new law 
as Minnesota Statutes, chapter 354B. 

Referred to the Committee on Finance. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 1840: A bill for an act relating to telephones; combining local 
telephone service surcharges for emergency telephone service, telephone 
access for hearing impaired, and the telephone assistance plan into one 
surcharge; requiring the department of administration to separate the sur
charges and administer the three separate accounts; adding low-incOme 
disabled persons to those eligible for the telephone assistance plan; clari
fying eligibility for telephone assistance;clarifying administrative functions 
of and reimbursements to state agencies and telephone companies; amend
ing Minnesota Statutes 1987 Supplement, sections 237.69, subdivision 6, 
and by adding subdivisions; and 237,70, subdivisions 3, 4, and 7; Laws 
1987, chapter 340, section 17; proposing coding for new law in Minnesota 
Statutes, chapter 237; repealing Minnesota Statutes 1987 Supplement, sec
tion 237.72. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 23, delete "the" and delete "State" and insert "91 I/Improved 
Access" 

Page I, line 24, delete "Programs Surcharge" 

Page 1, lines 28 and 32, delete .. department" and insert .. commissioner" 

Page 2, line 2, delete "deposit" and insert "credit" and delete "in" and 
insert "to" 

Page 2, line 4., delete "237.50 to 237.56," and delete the second comma 

Page 2, delete section 4 

Page 4, line 20, strike from "and" to page 4; line 21, "pool" 

Page 4, lines 29 and 35, delete "department" and insert "commissioner" 

Page 5, line· 1, after "the" insert "state treasury and credit to the general" 

Page 5, lines 2 and 20, delete "department" and insert "commissioner" 

Page 5, line 3, strike "from the surcharge revenue pool" 

Page 5, delete lines 30 and 31 
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Pages S and 6, delete section 8 

Page 6, line 31, delete "9" and insert "7" 

Page 6, after line 31, insert: 

"Sec. 9. [APPROPRIATION.] 

[80THDAY 

$3,689,600 is appropriated from the general fund to the agencies and 
for the purposes indicated in this section. 

(a) To the public utilities commission, $15,000 for fiscal year 1989. 

(b) To the commissioner of human services, $50,000 for fiscal year 1989. 

(c) To the commissioner of administration, $1,189,600 for fiscal year 
/988 and $2,435,000for fiscal year 1989, of which not more than $5,000 
for fiscal year 1988 and $10,000 for fiscal year 1989 may be used for 
administrative costs." 

Page 6, line 36, delete "Sections I to 11 are" and insert "This act is" 
and after "following" insert "final" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, delete "department" and insert "commissioner" 

Page I, line 12, after the semicolon, insert "appropriating money;" 

Page l, line 14, delete "subdivisions" and insert "a subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 392: A bill for an act relating to public safety; providing for the 
mandatory surrender of registration plates and certificates of motor vehicles 
operated by repeat DWI offenders; providing for administrative review; 
requiring a report; amending Minnesota Statutes 1986, sections 168.041; 
169.123, subdivision Sb; 169.1261; and 171.29, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Page 5, line 9, delete "(] )" 

Page 5, line 10, delete "(2)" 

Page 5, line 11, delete "(3)" 

Page 6, after line 35, insert: 

"Sec. 2. Minnesota Statutes I 987 Supplement, section 169.121, sub
division 5a, is amended to read: 

Subd. Sa. [CHEMICAL DEPENDENCY ASSESSMENT CHARGE.] 
When a court sentences a person convicted of an offense enumerated in 
section 169.126, subdivision I, it shall impose a chemical dependency 
assessment charge of $75. This section applies when the sentence is exe
cuted, stayed, or suspended. The court may not waive payment or authorize 
payment of the assessment charge in installments unless it makes written 
findings on the record that the convicted person is indigent or that the 
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assessment charge would create undue hardship for the convicted person 
or that person's immediate family. 

The court shall collect and forward to the commissioner of finance the 
total amount of the chemical dependency assessment charge lHl<i within 60 
days after sentencing or explain to the commissioner in writing why the 
money was not forwarded within this time period. The commissioner shall 
credit the money to the drinking and driving repeat offense prevention 
account created in section 169.126, subdivision 4a. 

The chemical dependency assessment charge required under this section 
is in addition to the surcharge required by section 609. IO I." 

Page 7, line 34, delete "who is not the violator" 

Page 7, line 35, before the period, insert ", if the owner is not the 
violator" 

Page 8, line 17, delete "5" and insert "6" 

Page 8, after line 19, insert: 

"Sec. 7. [APPROPRIATION.] 

$91,000 is appropriated to the commissioner of public safety for the 
purposes of sections I to 7: $68, JOO is from the highway user tax distri
bution fund and $22,900 is from the trunk highway fund." 

Page 8, line 21, delete "6" and insert "7" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after the semicolon, insert "appropriating money;" 

Page I, line 8, before the period, insert "; and Minnesota Statutes 1987 
Supplement, section 169.121, subdivision 5a" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S. F. No. 2000: A bill for an act proposing an amendment to the Minnesota 
Constitution by adding a section to article XI; establishing a Minnesota 
environment, natural resources, and wildlife trust fund; providing imple
menting legislation; creating a legislative commission; proposing coding 
for new law in Minnesota Statutes, chapter 86; repealing Minnesota Statutes 
1986, sections 86.01; 86.02; 86.03; 86.06; 86.07; and 86.08. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 20 and 21 

Page I, line 27, delete "until the year 2015" 

Page 3, line 18, after "credit" insert "one-half of the net proceeds from 
any lottery operated by the state and any other" 

Page 4, line 17, delete "audit commission" and insert "auditor" 

Page 4, line 22, delete "(a)" 
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Page 4, line 27, delete "chair" and insert" subcommittee on committees" 

Page 4, line 32, delete "(b)" and insert "Subd. 2. [EXPENSES.]" 

Page 4, delete lines 35 and 36 

Page 5, delete line I 

Page 5, line 15, after the period, insert "The plan is advisory only. The 
commission shall submit the plan, as a recommendation, to the house of 
representatives appropriations and senate finance committees by February 
1 of each odd-numbered year." 

Page 5, line 16, delete "PLAN" and delete "only fund" and insert 
"recommend funding only for" 

Page 5, delete lines 20 to 23 and insert: 

"(c) The commission shall recommend to the legislature a budget for_ 
the trust fund." 

Page 5, line 27, after "may" insert "only" 

Page 7, delete line 34 and insert "in its budget for the trust fund." 

Page 8, line 4, delete the second comma 

Page 9, line 4, delete "PLAN" 

Page 9, lines 13, 16, 19, 22, and 25, delete "plan" 

Page 10, after line 26, insert: 

"Sec. 13. Minnesota Statutes 1987 Supplement, section 1160.12, is 
amended to read: 

1160.12 [GREATER MINNESOTA FUND.] 

(a) The Greater Minnesota fund is created in the state treasury. The board 
may require the commissioner of finance to create separate accounts within 
the fund for use in accordance with the fund's purposes. Money in the fund 
not needed for the immediate purposes of the corporation may be invested 
by the corporation in any way authorized by section l lA.24. Money in the 
fund is appropriated to the corporation to be used as provided in this chapter. 

(b) The fund consists of: 
(I) money appropriated and transferred from other state funds; 

(2) fees and charges collected by the corporation; 

(3) income from investments and purchases; 

( 4) revenue from loans, rentals, royalties, dividends, and other proceeds 
collected in connection with lawful corporate purposes; llft6 

(5) gifts, donations, and bequests made to the corporation; and 

(6) one-half the net proceeds from any lottery operated by the state, 
which must be credited to the fund." 

Page 10, line 31, delete "13" and insert "12 and 14" 

Page 10, line 32, after the period, insert "Section 13 is effective the day 
following final enactment." 

Renumber the sections in sequence 

( 
\ 
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Amend the title as follows: 

Page I, line 6, after the semicolon insert "dedicating state lottery pro
ceeds, one-half to the trust fund and one-half to the greater Minnesota 
corporation; amending Minnesota Statutes 1987 Supplement, section 
1160.12;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 2537 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2537 1765 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on· Rules and Administration, to 
which was referred· 

H. E No. 2031 for comparison with companion Senate File, reports the 
following House File was found not identical with .companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
. H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2031 1891 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2031 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2031 and 
insert the language after the enacting clause of S.E No. J 891, the second 
engrossment; further, delete the .title of H. E No. 2031 and insert the title 
of S.E No. 1891, the second engrossment. 

And when so amended H.E No. 2031 will be identical to S.E No. 1891, 
and further recommends that H.E No. 2031 be given its second reading 
and substituted for S.E No. 1891, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H._E No. I 981 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1981 1863 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1981 be amended as follows: 

Delete all the language after the enacting clause ofH.E No .. 1981 and 
insert the language after the enacting clause of S. E No. I 863, the first 
engrossment; further, delete the title of H. E No. I 981 and insert the title 
of S.E No. 1863, the first engrossment. 

And when so amended H.E No. 1981 will be identical to S.E No. 1863, 
and further recommends that H. E No. I 981 be given its second reading 
and substituted for S.E No. 1863, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No .. 2536 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2536 2398 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2536 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 2536 and 
insert the language after the enacting clause of S.E No. 2398, the second 
engrossment; further, delete the title of H.E No. 2536 and insert the title 
of S.E No. 2398, the second engrossment. 

And when so amended H.E No. 2536 will be identical to S.E No. 2398, 
and further recommends that H.E No. 2536 be given its second reading 
and substituted for S.E No. 2398, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1840 and 392 were read the second time. 
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SECOND READING OF HOUSE BILLS 

H.E Nos. 2537, 2031, 1981 and 2536 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Storm introduced-

Senate Resolution No. 133: A Senate resolution congratulating the Edina 
Hornets Girls Basketball Team for winning the 1988. State High School 
Class AA Girls Basketball Tournament. 

Referred to the Committee on Rules and Administration. 

SPECIAL ORDER 

H.F. No. 1939: A bill for an act relating to agriculture; changing the 
continuing effect of certain farmer-lender mediation rules; repealing certain 
conflicting language relating to food handler license fees; amending Laws 
1987, chapter 292, section 35; repealing Laws 1987, chapter 358, section 
85. 

Mr. Berg moved to amend H.E No. 1939, as amended pursuant to Rule 
49, adopted by the Senate March 23, 1988, as follows: 

(The text of the amended House File is identical to S.E No. 1743.) 

Page I, after line 9, insert: 

"Section 1. Minnesota Statutes 1987 Supplement, section 500.24, sub
division 6, is amended to read: 

Subd. 6. [DISPOSAL OF LAND.] (a) A state or federal agency or a 
corporation, other than a family farm corporation or an authorized farm 
corporation, may not lease or sell agricultural land or a farm homestead 
that was acquired by enforcing a debt against the agricultural land or farm 
homestead, including foreclosure of a mortgage, accepting a deed in lieu 
of foreclosure, terminating a contract for deed, or accepting a deed in lieu 
of terminating a contract for deed, before offering or making a good faith 
effort to offer the land for sale or lease to the immediately preceding former 
owner at a price no higher than the highest price offered by a third party 
that is acceptable to the seller or lessor. The offer must be made on the 
notice to offer form under subdivision 7. Selling or leasing property to a 
third party at a price is prima facie evidence that the price is acceptable 
to the seller or lessor. 

(b) For. purposes of this subdivision, the term "a price no higher than 
the highest price offered by a third party" means the acceptable cash price 
offered by a third party or the acceptable time-price offer made by a th'ird 
party. A cash price offer is one that involves ·simultaneous transfer of title 
for payment of the entire amount of the offer. If the acceptable offer made 
by a third party is a time-price offer, the seller or lessor must make the 
same time-price offer or an equivalent cash offer to the immediately pre
ceding former owner. An equivalent cash offer is equal to the total of the 
payments made over a period of the time-price offer discounted by yield 
curve of the United States treasury notes and bonds on the first business 
day of the month in which the offer is personally delivered or mailed for 
time periods similar to the time period covered by the time-price offer, 
plus 2.0 percent. A time-price offer is an offer that <lefefs paymeet oi a 
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j>0flioo ef the j>fiee at!<I <lees Bet iR ,el·,e a traRsfer ef fee title ltftlil ~•ylfleRI 
ef the eRfffe atfle~Rt ef the effer is maee is financed entirely or partially 
by the seller and includes an offer to purchase under a contract for deed 
or mortgage. An equivalent cash offer is not required to be made if the 
state participates in an offer to a third party through the rural finance 
authority. 

(c) This subdivision applies to a seller when the property is sold and to 
a lessor each time the property is leased, for five years after the agricultural 
land is acquired except: 

(1) an offer to lease to the immediately preceding former owner is required 
only until the immediately preceding owner fails to accept an offer to lease 
the property or the property is sold; and 

(2) an offer to sell to the immediately preceding former owner is required 
until the property is sold. 

(d) The notice of an offer under subdivision 7 that is personally delivered 
with a signed receipt or sent by certified mail with a receipt of mailing to 
the immediately preceding former owner's last known address is a good 
faith offer. 

( e) This subdivision does not apply to a sale or lease that occurs after 
the seller or lessor has held the property for five years or longer. 

(f) For purposes of this subdivision, if the immediately preceding former 
owner is a bankruptcy estate the debtor in the bankruptcy is the immediately 
preceding owner. 

(g) The immediately preceding former owner must exercise the right to 
lease agricultural land or a homestead located on agricultural land in writing 
within 15 days after an offer to lease under this subdivision is mailed with 
a receipt of mailing or personally delivered. The immediately preceding 
former owner must exercise the right to buy the agricultural land or farm 
homestead located on agricultural land, in writing, within 65 days after an 
offer to buy under this subdivision_ is mailed with a receipt of mailing or 
is personally delivered. Within ten days after exercising the right to lease 
or buy by accepting the offer, the immediately preceding owner must fully 
perform according to the terms of the offer including paying the amounts 
due. A seller may sell and a lessor may lease the agricultural land or farm 
homestead subject to this subdivision to the third party in accordance with 
their lease or purchase agreement if: 

( l) the immediately preceding former owner does not accept an offer to 
lease or buy before the offer terminates; or 

(2) the immediately preceding former owner does not perform the obli
gations of the offer, including paying the amounts due, within ten days after 
accepting the offer. 

(h) A certificate indicating whether or not the property contains agri
cultural land or a farm homestead that is signed by the county assessor 
where the property is located and recorded in the office of the county 
recorder or the registrar of titles where the property is located is prima 
facie evidence of whether the property is agricultural land or a farm homestead. 

(i) As prima facie evidence that an offer to sell or lease agricultural land 
or a farm homestead has terminated, a receipt of mailing the notice under 
subdivision 7 and an affidavit, signed by a person authorized to act on 
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behalf of a state, federal agency, or corporation selling or leasing the 
agricultural land or a farm homestead may be filed in the office of the 
county recorder or registrar of titles of the county where the agricultural 
land or farm homestead is located. The affidavit must state that: 

( 1) notice of an offer to buy or lease the agricultural land or farm home
stead was provided to the immediately preceding former owner at a price 
not higher than the highest price offered by a third party that is acceptable; 

(2) the time during which the immediately preceding former owner is 
required to exercise the right to buy or lease the agricultural land or farm 
homestead has expired; 

(3) the immediately preceding former owner has not exercised the right 
to buy or lease the agricultural land or farm homestead as provided in this 
subdivision or has accepted an offer and has not fully performed according 
to the terms of the offer; and 

( 4) the offer to the immediately preceding former owner has terminated. 

U) The right of an immediately preceding former owner to receive an 
offer to lease or purchase agricultural land under this subdivision or to 
lease or purchase at a price no higher than the highest price offered by a 
third party that is acceptable to the seller or lessor may be extinguished or 
limited by an express statement signed by the immediately preceding owner 
that complies with the plain language requirements of section 325G.31. 
The right may not be extinguished or limited except by the: 

(I) an express statement in a deed in lieu of foreclosure 0f of the agri
cultural land; 

(2) an express statement in a deed in lieu of a termination of a contract 
for deed for the agricultural land; or 

( 3) an express statement conveying the right to the state or federal agency 
or corporation owning the agricultural land that is required to make an 
offer under this subdivision or to cure a title defect, an express statement 
conveying the right may be made to a person to whom the agricultural 
land has been transferred by the state or federal agency or corporation. 

(k) The right of an immediately preceding former owner to receive an 
offer to lease or purchase agricultural land under this subdivision may not 
be assigned or transferred except as provided in paragraph (j), but may 
be inherited. 

(1) An immediately preceding former owner may not sell agricultural 
land acquired by accepting an offer under this subdivision if the arrange
ment of the sale was negotiated or agreed to prior to the former owner 
accepting the offer under this subdivision. A person who sells property in 
violation of this paragraph is liable for damages plus court costs and 
attorney fees, to a p"erson who is damaged by a sale in violation of this 
paragraph. There is a rebuttable presumption that a sale by an immediately 
preceding former owner is in. violation of this paragraph if the sale takes 
place within 180 days of the former owner accepting the offer under this 
subdivision. This paragraph does not apply to a sale by. an immediately 
preceding former owner to the owner's spouse, the owner's parents, or the 
owner's children. 

Sec. 2. Minnesota Statutes 1987 Supplement, section 500.24, subdivi
sion 7, is amended to read: 
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Subd. 7. [NOTICE OF OFFER.] (a) The siate, a federal agency, or a 
corporation subject to subdivision 6 must provide a notice of an offer to 
sell or lease agricultural land substantially as follows, after inserting the 
appropriate terms within the parentheses: 

"NOTICE OF OFFER TO (LEASE, BUY) AGRICULTURAL LAND 

TO: ( , . . .. Immediately preceding former owner . . . . . ) 
FROM: ( ..... The state, federal agency, or corporation 

subject to subdivision 6 . . . . . ) 
DATE: ( . . . . . date notice is mailed or personally delivered . . . . . ) 

( ..... The state, federal agency, or corporation ..... ) HAS 
ACQUIRED THE AGRICULTURAL LAND DESCRIBED BELOW AND 
HAS RECEIVED AN ACCEPTABLE OFFER TO (LEASE, SELL) THE 
AGRICULTURAL LAND FROM ANOTHER PARTY. UNDER MINNE
SOTA STATUTES, SECTION 500.24, SUBDIVISION 6, AN OFFER FROM 
( ..... the state, federal agency, or corporation ..... ) MUST BE 
MADE TO YOU AT A PRICE NO HIGHER THAN THE HIGHEST OFFER 
MADE BY ANOTHER PARTY. 

THE AGRICULTURAL LAND BEING OFFERED CONTAINS 
APPROXIMATELY ( ..... approximate number of acres ..... ) 
ACRES AND IS INFORMALLY DESCRIBED AS FOLLOWS: 

(Informal description of the agricultural land being offered that reason
ably describes the land. This description does not need to be a legal 
description.) 

( . . . . . The state, federal agency, or corporation . . . . . ) OFFERS TO 
(SELL, LEASE) THE AGRICULTURAL LAND DESCRIBED A.BOVE FOR 
A CASH PRICE OF $( ..... cash price or equivalent cash price for lease 
and lease period, or cash price or equivalent cash price for sale of land ... 
. . ), WHICH IS NOT HIGHER THAN THE PRICE OFFERED BY 
ANOTHER PARTY. THE PRICE IS OFFERED ON THE FOLLOWING 
TERMS: 

(Terms, if any, of acceptable offer) 

IF YOU WANT TO ACCEPT THIS OFFER YOU MUST NOTIFY ( .. 
. . . the state, federal agency, or corporation . . . . . ) IN WRITING THAT 
YOU ACCEPT THE OFFER OR SIGN UNDERNEATH THE FOLLOW
ING PARAGRAPH AND RETURN A COPY OF THIS NOTICE BY (15 for 
a lease, 65 for a sale) DAYS AFTER THIS NOTICE IS PERSONALLY 
DELIVERED OR MAILED TO YOU. THE OFFER IN THIS NOTICE 
TERMINATES ON ( ..... date of termination - 15 days for lease and 65 
days for sale after date of mailing or personal delivery . . ..•. ) . 

ACCEPTANCE OF OFFER 

I ACCEPT THE OFFER TO (BUY, LEASE) THE AGRICULTURAL 
LAND DESCRIBED ABOVE AT THE PRICE OFFERED TO ME IN THIS 
NOTICE AS PART OF ACCEPTING THIS OFFER I WILL PERFORM 
ACCORDING TO THE TERMS OF THE OFFER, INCLUDING MAKING 
PAYMENTS DUE UNDER THE OFFER, WITHIN TEN DAYS AFTER 
THE DATE I ACCEPT THIS OFFER. / UNDERSTAND THAT NEGOTI
ATING OR AGREEING TO AN ARRANGEMENT TO SELL THEAGRI
CULTURALLAND TO ANOTHER PERSON PRIOR TO ACCEPTING THIS 
OFFER IS A VIOLATION OF LAW AND I MAY BE LIABLE TO A PERSON 
DAMAGED BY THE SALE. 
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Signature of Former Owner Accepting Offer 

Date" 
(b) For an offer to sell, a copy of the purchase agreement containing the 

price and terms of the highest offer made by a third party that is acceptable 
to the seller a.nd a signed affidavit by the seller affirming that the purchase 
agreement is true, accurate, and made in good faith must be included with 
the notice under this subdivision. At the seller's discretion, reference to the 
third party's identity may be deleted from the copy ofthe purchase agreement 

( c) For an offer to lease, a copy of the lease containing the price and 
terms of the highest offer made by a third party that is acceptable to the 
lessor and a signed affidavit by the lessor affirming that the lease is true, 
accurate, and made in good faith must be included with the notice under 
this subdivision. At the lessor's discretion, reference to the third party's 
identity may be deleted from the copy of the lease agreement. 

(d) The affidavit under paragraphs (b) and ( c) is subject to section 609 .48. 

Sec. 3. Minnesota Statutes 1987 Supplement, section 583.24, subdivi
sion 4, is amended to read: 

Subd. 4. [DEBTS.] (a) The farmer-lender mediation act .does not apply 
to a debt: 

(l) for which a proof of claim form has been filed in bankruptcy by a 
creditor or that was listed as a scheduled debt, of a debtor who has filed 
a petition in bankruptcy after the efleefr,e <late ef haws -1-9&+, e1!aj>!ef ;,<I;! 
July I, 1987, under United States Code, title 11, chapter 7, 11, 12, or 13; 

(2) if the debt was in default when the creditor received a mediation 
proceeding notice under the farmer-lender mediation act and the creditor 
filed a claim form, .the debt was mediated during the mediation period 
under section 583.26, subdivision 8, and (i) the mediation was unresolved; 
or (ii) a mediation agreement with. respect to that debt was signed; 

(3) for which the creditor has served a mediation notice, the debtor has 
failed to make a timely request for mediation, and within 30 days after the 
debtor failed to make a timely request the creditor began a proceeding to 
enforce the. debt against the agricultural property of the debtor; 

( 4) for which a creditor has received .a med.iation proceeding notice and 
the creditor and deb.tor have restructured the debt and have signed a separate 
mediation agreement with respect to that debt; or 

(5) for which there is a lien for rental value of farm machinery under 
section 514.661 or a lien for rental value relating to a contract for deed 
subject to the farmerclender mediation act under section 559.2091. 

(b) For purposes of paragraph (a), clause (3), providing a copy of a 
forbearance policy is considered beginning a proceeding to enforce a debt 
if the board of an institution has adopted a forbearance policy that provides 
for deferring or rescheduling payments of principal or interest, renewal or 
extension of loan terms, reduction in the· amount or rate of principal or 
interest due on a loan, or other similar actions, and requires that the debtor 
must receive a copy of the policy at least 20 days prior to loan acceleration 
or debt collection proceedings." 
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Page I, line 23, delete "This act is" and insert "Sections 1 to 3 are 
effective May 1, 1988. Sections 4 and 5 are" 

Renumber the sections in sequence 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 36 and nays 22, as follows: 

Those who voted in the affirmative were: 
Anderson Chmielewski Jude 
Belanger Decker Knutson 
Benson Frederick Laidig 
Berg Frederickson, D.R. Langseth 
Bernhagen Freeman Lantry 
Bertram Gustafson Larson 
Brandl Hughes Lessard 
Brataas Johnson, D.E. McQuaid 

Those who voted in the negative were: 
Beckman DeCramer Johnson, D.J. 
Berglin Dicklich Kroening 
Cohen Diessner Luther 
Dahl Frank Marty 
Davis Frederickson, D.J. Morse 

Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Olson 
Pehler 
Purfeerst 
Ramstad 

Peterson, D.C. 
Piper 
Pogemiller 
Reichgott 
Samuelson 

The motion prevailed. So the amendment was adopted. 

Renneke 
Schmitz 
Storm 
Waldorl 

Stumpf 
Vickerman 

Mr. DeCramer moved to amend H. E No. 1939, as amended pursuant to 
Rule 49, adopted by the Senate March 23, 1988, as follows: 

(The text of the amended House File is i<)entical to S.E No. 1743.) 

Page I, after line I 9, insert: 

"Sec. 2. [223A.02] [DEFINITIONS.] 

Subdivision 1. [BUYER.] "Buyer" means a person purchasing farm 
products. · 

Subd. 2. [COMMISSION MERCHANT:] "Commission merchant" has 
the meaning given in United States Code, title 7, section J63l(c)(3). 

Subd. 3. [FARM PRODUCTS.] "Farm products" has the meaning given· 
in United States Code, title 7, section 163l(c)(5). 

Subd. 4. [FARM PRODUCTS STATUTORY LIEN.] "Farm products stat
utory lien" means a consensual or nonconsensual lien on farm products 
but does not include a security interest created in a security agreement 
that is subject to article 9 of the Uniform Commercial Code, sections 336.9" 
101 to 336.9-508. 

Subd. 5. [LIENI-iOLDER.] "Lienholder" means a person entitled to a 
farm products statutory lien. 

Subd. 6. [PERFECTED.] "Perfected" means that the conditions have 
been satisfied to enforce the farm products statutory_ lien against third 
parties as provided by the law creating or authorizing the farm products 
statutory lien. 

Subd. 7. [PERSON.] "Person" has the meaning given in United States 
Code, title 7, section 1631 ( c)( JO), and also includes the federal government 
and its agencies, the state, political subdivisions, and other governmental 
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entities. 

Subd. 8. [RECEIVE.] "Receive" means actual delivery with signed receipt 
or mailing with signed receipt of the addressee. 

Subd. 9. [SELLING AGENT.] "Selling agent" has the meaning given 
in United States Code, title 7, section 1631(c)(8). 

Sec. 3. [223A.03) [BUYERS TAKING FREE OF AND SUBJECT TO 
FARM PRODUCTS STATUTORY LIEN.] 

Subdivision I. [TAKING FREE OF LIEN.] Except as provided in sub
division 2, and n_otwithstanding any other law, a buyer who buys farm 
products from a s_eller engaged in farming operations shall take free of a 
farm products statutory lien ·even though the farm products statutory lien 
is perfected and the buyer knows the lien exists. 

Subd. 2. [TAKING SUBJECT TO LIEN.) A buyer of farm products takes 
subject to a farm products statutory lien if 

(I) the lienholder has perfected the farm products statutory lien; 

(2) within one year before the sale of the farm products, the buyer has 
received a lien notice as provided in section 5 frOm the lienholder or from 
the seller; and 

(3) the buyer has failed to perform the payment obligations as provided 
in the notice under section 5. 

Sec. 4. [223A.04] [COMMISSION MERCHANTS AND SELLING 
AGENTS SUBJECT TO FARM PRODUCTS STATUTORY LIEN.] 

Subdivision I. [SELLING NOT SUBJECT TO LIEN.] Except as provided 
in subdivision 2, and notwithstanding any other law, a commission mer
chant or selling agent who sells a farm product for others is not subject 
to a farm products statutory lien even though the· farm product statutory 
lien is perfected and the commission merchant or selling agent knows the 
lien exists. 

Subd. 2. [SELLING SUBJECT TO LIEN.] A commission merchant.or 
selling agent selling farm products for another person is subject to a farm 
products statutory lien in the farm products if: 

(I) the lienholder has perfected the farm products statutory lien; 

(2) the commission merchant or selling agent has received a lien notice 
as provided in section 5 from the lienholder or seller; and 

(3) the commission merchant or selling agent hasfailed to perform the 
payment. obligations. 

Sec. 5. [223A.05] [LIEN NOTICE.] 

Subdivision I. [CONTENTS.] A lien notice must be an original or repro
duced copy of a written notice of the farm products statutory lien organized 
according to farm products containing: 

(I) the name, signature, and address of the lienholder; 

(2) the name and address of the debtor; 

( 3) the social security number of the debtor, if available; or in the case 
of a debtor doing business other than as an individual, the Internal Revenue 
Service taxpayer identification number of the debtor, if available; 
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(4) a description of the farm products subject to the farm products 
statutory lien, including the amount of the products and, if applicable, the 
crop year, county where the products are located or growing, and a rea
sonable description of the real property where the farm products are located 
or are growing; and 

(5) any payment obligations imposed on the buyer, commission merchant, 
or selling agent as a condition for waiver or release·ofthe security interest. 

Subd. 2. [AMENDMENTS.] A lien notice must be amended in writing 
to reflect material changes and signed and transmitted in the same manner 
as the lien notice within three months after the material changes occur. 

Subd. 3. [EFFECTIVE PERIOD.] ( a) A lien notice is effective for afive
year period after the date the lien. notice is received by the buyer, com
mission merchant, or selling agent and may be extended for five years if 
the buyer, commission merchant, or selling agent is notified within six 
months of the expiration of the initial five-year period. 

(b) A lien notice lapses on the expiration period of the lien notice or 
the transmission of a notice signed by the Lienholder that the Lien notice 
has lapsed; whichever occurs first. 

Sec. 6. [223A.06] [PROCEEDS FROM FARM PRODUCTS SUBJECT 
TO LIEN.] 

A lienholder has a claim to the proceeds received from the sale, exchange, 
or other disposition of farm products subject to a farm products statutory 
lien, unless otherwise specifically provided by law. 

Sec. 7. [223A.07] [FORMS.] 

The secretary of state may adopt forms by rule to facilitate the procedures 
under sections 2 to 5. The forms must be provided to·county recorders and 
made available to the public." 

Page I, line 23, delete "This act" and insert "Section l" and after the 
period, insert "Sections 2 to 7 are effective July 1, 1988." 

Renumber the sections in sequence · 

Amend the title accordingly 

The motion prevailed. So. the amendment was adopted. 

Mr. Stumpf moved to amend the Berg amendment to H.E. No. 1939, 
adopted by the Senate April 5, 1988, as follows: 

Page I, after line 23, insert: 

"(b) An immediately preceding former owner may elect to purchase or 
lease the entire property or an agreed to portion of the property. If the 
immediately preceding former owner elects to purchase or lease a portion 
of the property, the election must be reported in writing to the seller or 
lessor prior to the time the property is first offered for sale or .lease. If 
election is made to p_urchase or lease a portion of the property, the portion 
must be contiguous and compact so that it does not unreasonably reduce 
access to or the value of the remaining property." 

Page I, line 24, strike "(b)" and insert "(c)" 

Page 2, line 9, strike "(c)" and insert "(d)" 

Page 2, line 15, strike "and" 
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. Page 2, line 17, before the period, insert "; and 

/3) if the immediately preceding former owner elects to lease orpurchase 
a portion of the property, this subdivision does not apply to the seller with 
regard to the balance of the property after the election is made und.er 
paragraph (b)" 

Page 2, line 18, strike "(d)" and insert "(e)" 

Page 2, line 22, strike "(e)" and insert "(f)" 

Page 2, line 25, strike "(f)" and insert "(g)" 

Page 2, line 28, strike "(g)" and insert "(h)" 

Page 2, line 29, after "lease" insert "all or a portion of the'.' 

Page 2; line 32,. after the period, insert "If election is made to lease 
only the homestead. or a portion of the agricultural land, the portion to 
be leased must be clearly identified in writing." 

Page 2, line 33, after "land" insert ", a portion of the agricultural 
land," and after "or" insert "d" · 

Page 3, lh1e 12, strike "(h)" and insert "(i)" 

Page 3, Hne 18, strike "(i)" .and insert "(j)" 

Page 4, line 5, strike "(j)" and insert "(k)" 

Page 4, line 27, delete "(j)" and insen "/k)" 

Amend the title accordingly 

The motion prevail~d. So the amendment to.the amendment was adopted. 

H. f. No. 1939 was read the third time, as amended, and placed on its 
final. passage. 

The question was taken on the passage •Of the bill, a.s amended. 

The rollwas called, and there were yeas 54 and n~ys 4, as follows: 

Those who voted in the affirmative were: 
Adkins Cohen Johnson, D.E. McQuaid 
Anderson Dahl Johnson, D.J. Mehrkens 
Beckman Decker Jude Merriam· 
Belanger Dicklich Knutson Metzen 
Benson Diessner Kroening Moe,· R.D. 
Berg Frank Laidig : Olson 
Bei'nhagen Frederick Langse~ Pehler 
Bertram Frederickson, D.R. Lantry Peterson, D.C. 
Brandl Freeman Larson. Piper 
Brataas Gustafson Luther Pogemiller 
Chmielewski · Hughes Marty · Purfeerst 

Ramstad 
Reichgott 

,Renneke. 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

· Messrs. Davis; DeCramer; Frederickson, D.l and Morse voted in the 
negative. 

So the bill, as amended, passed and its. title was agreed to. 

SPECIAL ORDER 

S.f. No. 2142: .A bill for an act relating to workers: cornpensation; reas
signing certain administrative duties; regulating reporting of injuries and 
information about injuries; regulating the payment of benefits; regulating 
the membership of the rehabilitation review panel; regulating rehabilitation 
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services; changing certain administrative procedures; regulating dependent 
benefits; prohil>iting excessive treatment or medical services; providing for 
data privacy; amending Minnesota Statutes 1986, sections 129A.05, sub
division 2; 175.171; 176.021, subdivision3; 176.081, subdivision I; 176.101, 
subdivision 3e; 176.104, subdivision 1; 176.111, subdivisions 7 and 8; 
176.135, by adding a subdivision; 176.136, subdivision 5; 176.191, sub
division 3; 176.221, subdivision 9; 176.225, subdivision 5; 176.231, sub
divisions 8 and 9; 176.451, subdiv.ision 4; Minnesota Statutes. 1987 
Supplement, sections 176.102, subdivisions. 3 and 4; 176.103, subdivision 
3; 176.106, subdivisions 7 and9; 176.131,subdivision 1; 176.135, sub
divisions 1 and 6; 176.155,.subdivision 1; 176.238, subdivisions 1 and 9; · 
176.305, subdivisions 1 and 4; 176.521, subdivision 1; repealing Min" 
nesota Statutes 1986, sections 176.021, subdivision 3a; 176.111, subdi
vision 8a; and 176.136, subdivision 3. 

Mr. Beckman moved to amend S.E No. 2142 as follows: 

Page 8, after line 20, insert: 

"Sec. 7. Minnesota Statutes 1987 Supplement, section 176.102, sub
div.ision 3a, is amended to .read: 

Subd .. 3a. [DISCIPLINARY ACTIONS.] The panel has authority to dis
cipline qualified rehabilitation consultants and vendors and may impose a 
penalty of up to $1,000 per violation, and may suspend or revoke certifi
cation. Complaints against registered qualified rehabilitation consultants 

· and vendors shall be made to the commissioner who shall investigate all 
complaints. If the investigation indicates a violation of this chapter or rules 
adopted under this chapter, the commissioner may initiate a contested case 
proceeding under the provisions of chapter 14. In these cases, the reha
bilitation review panel shall make the final decision following receipt of 
the report of an administrative law judge. The. decision of the panel is 
appealable to the workers' compensation court of appeals in the manner 
provided by section 176.421. The panel shall continuously study rehabil
itation services and delivery, develop and recommend rehabilitation rules 
to the commissioner, and assist the commissioner in accomplishing public 
education. 

The commissioner may appoint alternates for one-year terms to serve as 
a member when a member fa unavailable. The number of alternates shall 
not exceed one l.abor member, one employer or insurer member, and one 
member representing medicine, el!ira~raelie, er rehabilitation vendors, and 
qualified rehabilitation consultants." · 

Page 17, line 18, delete "upon the recommendation of' and insert "after 
consultation with" 

Renumber the sections in sequence 

Amend. the title accordingly 

The motion prevailed. So the ame.ndment was adopted. 

Mr. Diessner moved to amend S.E No. 2142 as follows: 

Page 15, line 14, after the period, insert. "Exposure to rabies is an injury 
and an employer shall furnish preventive treatment to employees exposed 
to rabies." 

The motion prevailed. So the amendment was. adopted. 
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Mr. Bertram moved to amend S.E No. 2142 as follows: 

Page 24, after line 23, insert: 

"Sec. 31. Minnesota Statutes 1987 Supplement, section 176B.0!, sub
division 2, is amended to read: 

Subd. 2. [PEACE OFFICER.] "Peace officer" means: 

(a) a police officer employed by the state.of Minnesota or any govern-
mental subdivision within the state to enforce the criminal laws; 

3; 

(b) a Minnesota state patrol officer; 

(c) a Sheriff or full-time deputy sheriff with power of arrest by warrant; 

(d) a state conservation officer as defined in section 84.028, subdivision 

( e) a person employed by the bureau of criminal apprehension as a police 
officer ·with power of ·arrest by warrant; 

(f) a correction officer employed at any correctional institution and charged 
with maintaining the safety, security, discipline and custody of inmates at 
such institutions; 

(g) a firefighter employed on a full-time basis by a fire department of 
any governmental subdivision of the state who is engaged in the hazards 
of firefighting or a regularly enrolled member of a volunteer fire department 
or memb_er of an independent nonprofit firefighting corporation who is 
engaged in the hazards of fire fighting; 

(h) a good samaritan who complies with the request or direction of a 
peace officer to assist the officer; 

(i) a reserve police officer or a reserve deputy sheriff acting under the 
supervision and authority of a political subdivision; and 

(j) a driver or attendant with a licensed basic or advanced life support 
transportation service, or current member of a bona fide rescue squad, 
who is engaged in providing emergency care." 

Page 24, after line 27, insert: 

"Sec. 33. [EFFECTIVE DATE.] 

Section 31 is effective retroactively to October 1, 1987." 

Renumber the sections in sequence 

Amend the title accordingly 

Mr. Wegscheid moved to amend the Bertram amendment to S. E No. 2142 
as follows: . 

Page 1, line 31, after "current" insert '"certified" 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Frederickson, D.R. moved to amend the Bertram amendment to S.E 
No. 2142 as follows: 

Page I, line 35, delete ,.,etroactively to" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Bertram amendment, as amended. The 
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motion prevailed. So the amendment, as amended, was adopted. 

S.F. No. 2142 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Davis Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Metzen 
Moe,D.M. 
Moe, R.D. 
M9rse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R.W 
Piper 
Pogemiller 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1804: A bill for an act relating to motor vehicles; providing for 
re·gistration of motor vehicles by long-term lessees; imposing a fee; amend
ing Minnesota Statutes 1986, sections 168.0ll, by adding a subdivision; 
168.013, subdivision 7; 168.041, subdivision 7; 168.10, subdivision I; 
168.11, subdivision I; 168.13; 168.33, subdivision 3; and 168A.10, by 
adding a subdivision; repealing Minnesota Statutes 1986, section 168.30, 

Mr. Frederick moved to amend S.F. No. 1804 as follows: 

Page I, after line 22, insert: 

"Sec. 2. Minnesota Statutes I 986, section I 68.013, subdivision 2, is 
amended to read: 

Subd. 2. [PRORATED FEES.] (a) When a motor vehicle first becomes 
subject to taxation during the registration period for which the tax is paid, 
the tax shall be for the remainder of the period prorated on a monthly basis, 
I/ 12 of the annual tax for each calendar month or fraction thereof; provided, 
however, that for a vehicle having an annual tax of $ 10 or less there shall 
be no reduction until on and after September I when the annual tax shall 
be reduced one-half. 

(b) The commissioner shall refund the portion of the tax paid under this 
section that represents the period after the registered vehicle is permanently 
removed from the state. The refund shall be made from the motor vehicle 
suspense fund when an applicant surrenders the vehicle's license plates as 
required by section 168.15 and makes application to the commissioner." 

Page 6, after line 11, insert: 

"Sec. I I. [EFFECTIVE DATE.] 

Section 2 is effective for registration taxes due and paid beginning with 
the 1988 registration." 

Renumber the sections in sequence 
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Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1804 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Cohen Hughes Luther Piper 
Anderson Davis Johnson, D.E. Marty Pogemillet 
Beckman Decker Johnson, DJ. McQuaid Ramstad 
Belanger DeCramer Jude Mehrkens Reichgott 
Benson Dicklich Knaak Merriam Renneke 
Berg Diessner Knutson Metzen Samuelson 
Berglin Frank Kroening Moe, D. M, Schmitz 
Bernhagen Frederick Laidig Morse Spear 
Bertram Frederickson, D.J. Langseth Olson Storm 
Brandl Frederickson, D.R. Lantry Pehler Vickerman 
Brataas Freeman Larson Peterson, D. C. Waldorf 
Chmielewski Gustafson Lessard Peterson, R. W. Wegscheid 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 
H.F. No. 2039: A bill for an act relating to corrections; making various 

housekeeping and technical changes; amending Minnesota Statutes 1986, 
sections 260.311, subdivisions 1, 2, 3, and 5; 401.01, subdivision 2; and 
~1-~- . 

Mr. Frederickson, D.J. moved to amend H.F. No. 2039, the unofficial 
engrossment, as follows: 

Page 3, line 12, after the period, insert "For purposes of computing 
seniority among those employees transferring from one county unit only, 
a transferred employee retains the same seniority position as the employee 
had within that county's probation office." 

The motion prevailed, So the amendment was adopted. 

H.F. No. 2039 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D.E. Marty Pogemiller 
Anderson Decker Johnson, D.J. McQuaid Purfeerst 
Beckman DeCramer Jude Merriam Ramstad 
Belanger Dicklich Knaak Metz en Reichgott 
Benson Diessner Knutson Moe, D.M. Renneke 
Berg Frank Kroening Morse Samuelson 
BCrglin Frederick Laidig Novak Schmitz 
Bernhagen Frederickson, DJ. Langseth Olson Spear 
Bertram Frederickson, D.R. Lantry Pehler Storm 
Brandl Freeman Larson Peterson, D.C. Vickerman 
Cohen Gustafson Lessard Peterson, R. W. Waldorf 
Dahl Hughes Luther PiPe.r Wegscheid 

So the bill, as amended, passed and its title was agreed to. 
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SPECIAL ORDER 

H. E No. 1836: A bill for an act relating to crimes; providing for proof 
of prior convictions at sentencing hearings and in certain criminal prose
cutions; amending Minnesota Statutes 1986, section 244. 10, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 
609. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson, 0.1 
Decker Jude 
Dick.Heh Knaak 
Diessner Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, DJ. Langseth 
Frederickson, D.R. Lantry 
Freeman Larson 
Gustafson Lessard 
Hughes Luther 

Marty 
McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Morse 
Novak 
Olson 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Storm 
Vickerman 
Waldorf 
Wegscheid 

H. E No. 24 70: A bill for an act relating to crimes; increasing the penalties 
for issuing dishonored checks with aggregate value greater than $200; 
amending Minnesota Statutes 1986, section 609.535, subdivision 2, and 
by adding a subdivision. 

Mr. Diessner moved to amend H.E No. 2470 as follows: 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes I 987 Supplement, section 487. 25, sub
division LO, is amended to read: 

Subd. 10. [PROSECUTING ATTORNEYS.] Except as otherwise pro
vided by law, violations of state law that are petty misdemeanors or mis
demeanors must be prosecuted by the attorney of the statutory or home 
rule charter city where the violation is alleged to have occurred. In cities 
of the first, second, and third class, gross misdemeanor violations of sec
tions 609 .52, 609.535, 609.595, 609.631, and 609.821 must be prosecuted 
by the attorney of the city where the violation is alleged to have occurred. 
The statutory or home rule charter city may enter into an agreement with 
the county board and the county attorney to provide prosecution services 
for any criminal offense. All other petty misdemeanors, misdemeanors, 
and gross misdemeanors must be prosecuted by the county attorney of the 
county in which the alleged violation occurred. All violations of a municipal 
ordinance, charter provision, rule, or regulation must be prosecuted by the 
attorney for the governmental unit that promulgated the municipal ordi
nance, charter provision, rule, or regulation or by the county attorney with 
whom it has contracted to prosecute these. matters. 
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In the counties of Anoka, Carver, Dakota, Scott, and Washington, vio
lations of state law that are petty misdemeanors, misdemeanors, or gross 
misdemeanors except as provided in section 388.051, subdivision 2, must 
be prosecuted by the attorney of the statutory or home rule charter city 
where the violation is alleged to have occurred. The statutory or home rule 
charter city may enter into an agreement with. the county board and the 
county attorney to provide prosecution services for any criminal offense. 
All other petty misdemeanors, misdemeanors, or gross misdemeanors must 
be prosecuted by the county attorney of the county in which the alleged 
violation occurred. All violations of a municipal ordinance, charter pro
vision, rule, or regulation must be prosecuted by the attorney for the gov
ernmental unit that promulgated the municipal ordinance, charter provision, 
rule, or regulation or by the county attorney with whom it has contracted 
to prosecute these matters." 

Page I, line 13, delete "2" and insert "3" 

Page 2, line 10, delete "and 2" and insert "to 3" 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.E No. 2470 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Chmielewski Gustafson McQuaid Piper 
Anderson Cohen Hughes Mehrkens Pogemiller 
Beckman Davis Johnson, D.E. Merriam Ramstad 
Belanger Decker Jude Metzen Renneke 
Benson DeCramer Knaak Moe,D.M. Samuelson · 
Berg Dicklich Knutson Morse Schmitz 
Berglin Diessner La.idig Novak Storm 
Bernhagen Frederick Lantry Olson Stumpf 
Bertram Frederickson, D.J. Larson Pehler Vickerman 
Brandl Frederickson, D.R. Lessard Peterson, D. C. Waldorf 
Brataas Freeman Luther Peterson, R. W. 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 
H.E No. 10: A bill for an act relating to crimes; raising the minimum 

term of imprisonment from 17 to 20 years for persons convicted of first 
degree murder; clarifying that the crying of a child does not constitute 
provocation under first degree manslaughter; amending Minnesota Statutes 
1986, section 244.05, subdivision 4; and Minnesota Statutes 1987 Sup
plement, section 609.20. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Cohen Johnson, D. E. Mehrkens Ramstad 
Anderson Dahl Johnson, DJ. Merriam Reichgott 
Beckman Davis Jude Metzen Renneke 
Belanger Decker Knaak Moe, D.M. Samuelson 
Benson DeCramer Knutson Morse Schmitz 
Berg Dick.Heh Kroening Novak Spear 
Berglin Diessner Lantry Olson Storm 
Bernhagen Frederick Larson Pehler Stumpf 
Bertram Frederickson, D.J. Lessard Peterson, D. C Vickerman 
Brandl Frederickson, D.R. Luther Peterson, R. W Waldorf 
Brataas Gustafson Marty Piper 
Chmielewski Hughes McQuaid Pogemiller 

So. the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.E No. 2246: A bill for an act relating to economic development; 
extending various development programs to nonprofit organizations. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Johnson, D.E. Merriam 
Anderson Dahl Johnson, D.J. Metzen 
Beckman Davis Jude Moe, D.M. 
Belanger Decker Kroening Moe, R.D. 
Benson DeCrarner Laidig Morse 
Berg DickJich Langseth Novak 
Berglin Diessner Lantry Olson 
Bernhagen Frank Lessard Peterson, D.C. 
Bertram Frederick Luther Peterson, R. W. 
Brandl Frederickson, D.J. Marty Piper 
Brataas Frederickson, D.R. McQuaid Pogemiller 
Chmielewski Freeman Mehrkens Purfeerst 

Messrs. Knaak and Larson voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

H.E No. 2568: A bill for an act relating to agriculture; providing for 
terms and compensation for members of the Minnesota agricultural and 
economic development board; changing and clarifying the small business 
development loan portion of the agricultural resource loan guarantee pro
gram; establishing requirements for revenues that can be used in a local 
revolving fund; amending Minnesota Statutes 1987 Supplement, sections 
41A.02, subdivisions 3 and 16; 41A.036, by adding subdivisions; and 
116N.08, subdivision 8. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 



80THDAY] 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Dahl 

TUESDAY, APRIL 5, 1988 

Davis Jude 
Decker Knaak 
DeCraffier KnutsOn 

·Dick.Heh Kroening 
Diessner. Laidig 
Frank Langseth 

. Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Johnson, D.E. ·McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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H.E No. 175_4: A bill for an act relating to crime victims; authorizing 
the crime victims reparations board to pay the costs of returning an abducted 
child home; authorizing the board to determine and award reparations and 
damage claims from proceeds of a com111ercial exploitation of a crime; 
permitting an offender's minor dependents to receive some proceeds of a 
commercial exploitation of a: crime; clarifying certain duties of the crime 
victim ombudsman; prescribing penalties; amending Minnesota Statutes 
1986, sections 611A.56; 611A.67; 611A.68, subdivisions 1, 4, 6, 8, and 
by adding subdivisions; and 61 lA.74, subdivision 3; and Minnesota Stat
utes 1987 Supplement, section 611A.52, subdivision 8; repealing Min
nesota Statutes 198(>, section 611A.68, subdivisions 2 and 5. 

Ms. Berglin moved to amend H.E No. 1754, the unofficial engrossment, 
as follows: 

Page 2, after line 6, insert: 

"Sec. 3. Minnesota Statutes 1986, section 518B.0l, is amended by add
ing a subdivision to read: 

Subd. I 9. [RECORDING REQUIRED.] Proceedings under this section 
·must be. recorded." 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.E No. 1754 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D. l Metzen Reichgott 
Anderson Davis Jude Moe,D.M. Renneke 
Beckman Decker Knaak Moe, R.D. Samuelson 
Belanger DeCramer Knutson Morse Spear 
Benson Dicklich Laidig Novak Storm 
Berg Frank Langseth Olson Stumpf 
Berglin Frederick Lantry Pehler Taylor 
Bernhagen Frederickson, D.J. Larson Peterson, D.C. Vickerman 
Bertram Frederickson, D.R. Lessard Peterson, R. W. Waldorf 
Brandl Freeman Luther Piper Wegscheid 
Brataas Gustafson Marty Pogemiller 
Chmielewski Hughes Mehrkens Purfeerst 
Cohen Johnson, D.E. Merriam Ramstad 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.E No. 2098: A bill for an act relating to game and fish; eliminating 
crows as an unprotected bird; authorizing a season on crows; prescribing 
when crows and certain other birds causing damage may be taken; removing 
statutory restrictions on the open season on private shooting preserves; 
requiring at least 500 pheasants to be released on certain shooting preserves 
and that harvested pheasants may not exceed 95 percent of the pheasants 
released; authorizing persons to hunt on a shooting preserve without a 
pheasant stamp; authorizing the taking of mourning doves during an exper
imental season west of U.S. highway No. 71; amending Minnesota Statutes 
1986, sections 97 A.015, subdivision 52; 97 A.121, subdivision 2, and by 
adding a subdivision; 97B. 715, subdivision 1; and 97B. 731, subdivision 
2, and by adding subdivisions. 

Mr. Spear moved to amend S.E No. 2098 as follows: 

Page 2, delete sections 5 and 6 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Lessard moved to amend S.E No. 2098 as follows: 

Page 3, after line 14, insert: 

"Sec. 9. [97C.403] [RAINY RIVER WALLEYE RESTRICTIONS.] 

Subdivision 1. [LIMIT.] (a) The possession limit for walleyes taken from 
the Rainy River is six per day. 

(b) Only one walleye over 19-112 inches in length may be included in 
the limit taken from the Rainy River each day. 

Subd. 2. [OPEN SEASON.] The open season for walleye in the Rainy 
River is from the third Saturday in May until April 14. 

Sec. 10. [1988-1989 SPRING WALLEYE SEASON.] 

From the effective date of this section until April 14, 1988, and from 
March 1 until April 14, 1989, a person may take walleyes from the Rainy 
River but the walleyes possessed for a limit may not exceed 19-112 inches 
in length." 

Page 3, line 16, after "8" insert "to 10" 
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Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

7193 

S. E No. 2098 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 2, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. McQuaid 
Anderson Davis Johnson, D.J. Mehrkens 
Beckman Decker Jude Merriam 
Benson DeCramer Knaak Metzen 
Berg Diessner Kroening Moe, D.M. 
Berglin Frank Laidig Moe, R.D. 
Bernhagen Frederick Langseth Morse 
Bertram Frederickson, D.l Lantry Novak 
Brandl Frederickson, D.R. Larson Olson 
Brataas Freeman Lessard Pehler 
Chmielewski Gustafson Luther Peterson, R. W. 
Cohen Hughes Marty Piper 

Messrs. Belanger and Purfeerst voted in the negative. 

Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
·Stumpf 
Taylor 
Vickerman 
Wegscheid 

So the bill, as amended, passed and its title was agreed to. 

NOTICE OF RECONSIDERATION 

Mr. ·Knaak gave notice of his intention to move for reconsideration of 
H.E No. 2470. 

. SPECIAL ORDER 

S.E No. 1756: A bill for an act relating to taxation; repealing the law 
providing for a contingent tax increase upon forecast of a revenue shortfall; 
repealing Laws 1987, chapter 268, article 18, section 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of th_e bill. 

The roll was called, and there were yeas 61 and nays I, as follows:

Those who voted in the affirmative were: 
Adkins Dahl -Knaak Moe, R.D. 
Anderson Davis Knutson · Morse 
Beckman Decker Laidig Novak 
Belanger DeCramer Langseth Olson 
Benson Diessner Lantry Pehler 
·Berg .Frank Larson Peterson, D. C. 
Berglin Frederick . Lessard Peterson, R. W. 
Bernhagen Frederickson, D.J. Luther Piper 
Bertram Freeman McQuaid Pogemiller 
Brandl Hughes Mehrkens Purfeerst 
Brataas Johnson, D.E. Merriam Ramstad 
Chmielewski Johnson, D.J. Metzen Reichgott 
Cohen Jude Moe, D.M. Renneke 

Mr. Kroening voted in the negative. 

So the bill passed· and its title was. agreed to. 

Samuelson 
Schmitz 
Spear 
Storm 
Stu_mpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 
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SPECIAL ORDER 

H.E No. 1459: A bill for an act relating to the town oflrondale; removing 
a town levy limitation; repealing Laws 1971, chapter 336. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62-and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Jude 
Anderson Davis Knaak . 
Beckman Decker Knutson 
Belanger DeCramer Kroening 
Benson Diessner Laidig 
Berg Frank Langseth 
Berglin Frederick Lantry 
Bernhagen Frederickson, DJ, Larson 
Bertram Frederickson, D.R. Lessard 
Brandl Freeman Luther 
Brataas Hughes . Marty 
Chmielewski Johnson, D.E, McQuaid 
Cohen Johnson, D.J. Mehrkens 

Merriam 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Pet~rson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1154: A bill for an act relating to motor vehicles; taxation; 
imposing a $90 sales tax on certain collector motor vehicles; amending 
Minnesota Statutes 1986, sections 297B.02, subdivision 2, and by adding 
a subdivision; and 297B.025. 

Was read the third time _and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 andnays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
DeCramer · Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 

• Gustafson · Marty 
Hughes McQuilid 
Johnson, D.J. Mehrkens 
Jude Merriam 

Metzen 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 1864: A bill for an act relating to the city of Jordan; enabling 
the city to issue tax anticipation certificates. 

Was read the third time and placed on its final passage. 

The question was take_n on the passage of the bill.· 
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The roll was called, and there were yeas 58 and nays 1, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Dahl 
Davis 

Decker Knaak 
DeCramer Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
1:Iughes Marty 
Johnson, DJ, McQuaid 
Jude Mehrkens 

Mr. Merriam voted in the negative. 

Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
RamStad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgou 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.E No. 2481: A bill for an act relating to local government; the city of 
Cook, the city of Orr, and Koochiching and St. Louis counties; providing 
for the establishment of a hospital district in portions of those counties. 

Was re.ad the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Davis 
Decker 

DeCramer Kroening 
Diessner Laidig 

· Frank Langseth 
Frederick Lantry 
Frederickson, D. J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Hughes Marty 
Johnson, D.J. McQuaid 
Jude Mehrkens 
Knaak Merriam 
Knutson Metzen 

Moe, R.D. 
Morn, 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

H.F. No. 289: A bill for ari act relating. to the city of St. Paul; setting the 
maximum amounts and other conditions for the issuance of capital improve
meni bonds; amending Laws 1971, chapter 773, section 1, subdivision 2, 
as amended; and section 2, as amended; repealing Laws 1963, chapter 881, 
as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bi!L 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Johnson, D.J. McQuaid 
Anderson Decker Jude Mehrkens 
Beckman DeCramer Knaak Meniam 
Benson Diessner Knutson Metzen 
Berg Frank Kroening Moe, R.D. 
Berglin Frederick Laid1g Morse 
Bernhagen Frederickson, D.J. Langseth Novak 
Bertram Frederickson, D.R. Lantry Olson 
Brandl Freeman Larson Pehler 
Biataas Gustafson Lessard Peterson, D.C. 
Chmielewski Hughes L1:1ther Piper 
Cohen Johnson, D.E. Marty Pogemiller 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[80THDAY 

Purfeerst 
Ramstad 
_Reichgott 
Renneke 

· Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

S.E No. 1590: A bill for an act relating to transportation; providing that 
uniform relocation assistance standards comply with recent amendments 

. to .federal law; authorizing commissioner of transportation to accept gifts 
to department; appropriating gift funds to commissioner; exempting lessees 
of highway easement property from tax on its use and possession; providing 
that governmental body may file deed conveying partial parcel of land 
without current taxes having been paid on whole parcel; repealing con
flicting provision related to charges for users of air transportation services 
provided by the commissioner of transportation; amending Minnesota Stat
utes 1986, section 161.20, by adding a subdivision; Minnesota Statutes 
1987 Supplement, sections 117 .52, subdivision I; 272.01, subdivision 3; 
and 272.121; repealing Minnesota Statutes 1986, section 360.015, sub
division 20. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Davis 

Decker Jude 
DeCramer Knaak 
Diesimer Knutson 
Frank Kroening 
Frederick Laidig · 
Frederickson, D.J. Langseth 
Frederickson, D.R. Lantry 
Freeman Larson 
Gustafson Lessard 
Hughes Luther 
Johnson, D.E. Marty 
Johnso~, D.J. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 
Pogemill~r. ~1 , . · 
Pl¢'eerst .. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

S.E No. 1974: A biH for an act relating to the Ramsey-Washington metro 
watershed district; authorizing a tax for the district's administrative fund. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins Davis Johnson, D.E. Marty Purfeerst 
Anderson Decker Johnson, D.l McQuaid Ramstad 
Beckman DeCramer Jude Mehrkens Reichgou 
Benson Diessner Knutson Merriam Renneke 
Berg Frank Kroening Metzen Schmitz 
Berglin Frederick Laidig Morse Spear 
Bernhagen Frederickson, D.l Langseth Olson Storm 
Bertram Frederickson, D.R. Lantry Pehler Stumpf 
Brandl Freeman Larson Peterson, D. C. Taylor 
Chmielewski Gustafson Lessard Peterson,"R. W Vickerman 
Cohen Hughes Luther Piper Waldorf 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.E No. 1618: A bill for an act relating to armories; increasing the limit 
on bonded indebtedness; amending Minnesota Statutes 1986, section 193.143. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and .there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Davis Johnson,'D.J. 
Decker Jude 
DeCramer Knaak 
Diessner Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, D.l Langseth 
Frederickson, D.R. Larson 
Freeman Luther 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Morse 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

S.E No. 1218: A_',ill for an act relating to the office of the secretary of 
stale; providing for the preservation of land surveys; establishing time for 
the permanent microfilming of the surveys; appropriating money; amending 
Minnesota Statutes 1986, section 5.03. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl. 
Brataas 
Chmielewski 
Cohen 
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Decker Knaak 
DeCramer Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R. Lantry 
Freeman Larson 
Gustafson Lessard 
Hughes Luther 
Johnson, D.E. Marty 
Johnson, D.J. McQuaid 
Jude Mehrkens 

Merriam 
Metzen 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 

· Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

[80THDAY 

Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

H.F. No. 1851: A bill for an act relating to local government; regulating 
duties of town officers; setting town powers; amending Minnesota Statutes 
I 986, sections 18.272; 465. 71; and 471.653; and Minnesota Statutes 1987 
Supplement, section 115A.921; and repealing Minnesota Statutes 1986, 
section 365.03. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Johnson, D.E. 
Dahl Johnson, D.J. 
Decker Jude 
DeCramer Knaak 
Diessner Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R. Lantry 
Freeman Larson 
Gustafson Lessard 
Hughes Luther 

Marty 
McQuaid 
Mehrkens 
Merriam 
Metzen 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W. 
Piper 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

H.F. No. 2063: A bill for an act relating to housing; providing a definition; 
authorizing certain refinancing; providing for reservation ""of low-income 
housing credits; amending Minnesota Statutes 1986, sections 462A.03, by 
adding a subdivision; 462A.05, by adding a subdivision; and 462A.07, 
subdivisions 14 and 15; Minnesota Statutes 1987 Supplement, section 
462A.222, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Bfll)ldl 
Brataas 
Chmielewski 

TUESDAY, APRIL 5, 1988. 

Cohen 
Dahl 
Deoker 
DeCramer 

Johnson, D.E. 
Johnson, D.J. 
Jude 
Knaak 

Diessner Knutson 
Frank Kroening 
Fi-ederick Latd1g 
Ffederick~on, D.l Langseth 
Frederickson, D.R: Lantry 
Freeman · Larsol). 
Gustafson Lessard 
Hughes Luther 

Marty 
McQuaid 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper ' 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
T;iylor 
Vickerman 
Waldorf 
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S.E No. 1968: A bHI for an act relating to economic development; pro, 
viding for the use of municipal resources for establishment of a local revolv
ing loan fund; amending Minnesota Statutes 1987 Supplement, section . 
116N.08, subdivision 8. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, O.J. 
Decker Jude 
DeCramer Knaak 
Diessner Knutson 
Frank Kroening 
Frederick Laid_ig 
Frederickson, D.J._ Langseth 
Frederickson, D.R. Lantry 
Freeman Larson 
·oustafson Lessard 
Hughes Marty 
Johnson, D.E. McQuaid 

Mehrkens 
Metzen 
Moe. R.D. 
Novak 
Olson· 
Pehler 
Peterson, D. C. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Toylor 
Vickerman 
Waldorf 

Messrs. Merriam and Peterson, R. W: voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.F. No. 1865: A bill for an act relating to the town of White Bear; 
authorizing the town of White Bear to establish an economic development 
authority; giving the town of White Bear the powers of a city with respect 
to the authority. 

Was read the third .time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 2, as follows: 

Those who voted in the affirmative were: 
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Beckman 
Belanger 
Benson 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
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Dahl Johnson, D.J. 
Decker Jude 
DeCramer .Knaak 
Diessner KnutS:on 
Frank Kroening 
Frederick Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R. Lantry 
Gustafson Larson 
Hughes Lessard 
Johnson, D.E. Luther 

Marty 
McQuaid 
Mehrkens 
Metzen 
Moe,R.D. 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Piper 
Pogemiller 

[80THDAY 

Pwfeerst 
Ramstad 
ReichgOtt 
Renneke 
Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

Messrs. Merriam and Peterson, R. W. voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.E No. 2306: A bill· for an act relating to bonds; authorizing the Min
nesota public facilities authority to issue revenue bonds and make loans to 
or purchase the bonds of municipalities for wastewater treatment and water 
supply systems; amending Minnesota Statutes 1987 Supplement, sections 
446A.04, by adding subdivisions; 446A.05, subdivision I; and proposing 
coding for new law in Minnesota Statutes, chapter 446A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Johnson,. D.E. 
Dahl Johnson, D.J .. 
Decker Jude 
DeCramer Knaak 
Diessner Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R. Lantry 
Freeman Larson 
Gustafson Luther 
H_ughes Marty 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Peterson, R:W. 
Piper 

So the bill passeq and its title was agreed to. 

SPECIAL ORDER 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Storm 

.. Stumpf 
Taylor 
Vickerman 
Waldotf 

H.E No. 1224: A bill for an act relating to local government; permitting 
the establishment of a joint economic development authority in Cook county; 
authorizing a lodging ta.x in certain towns. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called,. and there were yeas 56 and nays 2, as follows: 

Those who voted in the affirmative were: 
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Adkins Cohen Johnson, D.J. Mehrkens 
Anderson Dahl Jude Metzen 
Beckman Decker Knaak Morse 
Belanger DeCramer Knutson Novak 
Benson Diessner Kroening Olson 
Berg Frank Laidig Pehler 
Berglin Frederick Langseth Peterson, D.C. 
Bernhagen Frederickson, D.J. Lantry Piper 
Bertram Frederickson, D.R. Larson Pogemiller 
Brandl Gustafson Luther Purfeerst 
Brataas Hughes Marty Ramstad 
Chmielewski Johnson, D.E. McQuaid Reichgott 

Rennek.e 
Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

Messrs. Merriam and Peterson, R. W. voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

7201 

S.E No. 765: A bill for an act relating to local government; granting the 
city of Cannon Falls the authority to establish a port authority; authorizing 
the port authority to exercise the power of a municipal housing and rede
velopment authority; authorizing the city to impose restrictions and limi
tations upon the powers and procedures of the port authority; permitting 
the city to choose the name of the port authority; providing for removal of 
port ~uthority commissi<;mers; requiring local ·approval. 

Was read ihe third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 2, as follows: 

Those who voted in the affirmative were: 
Adkins Cohen Johnson, D.E. Marty 
Anderson Dahl Jude McQuaid 
Beckman Decker Knaak Mehrkens 
Belanger DeCramer Knutson Metzen 
Benson Frank Kroening Morse 
Berg Frederick Laidig Novak 
Berglin Frederickson, D.J. Langseth Olson 
Bernhagen Frederickson, D.R. Lantry Pehler 
Bertram Freeman Larson Peterson, D. C. 
Brandl Gustafson Lessard Pogemiller 
Chmielewski Hughes Luther Purfeerst 

Ramstad 
Reichgou 
Renneke 
Schmitz 
Solon 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

Messrs. Merriam and Peterson, R. W. voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.E No. 1297: A bill for an act relating to local government; granting 
the city of Redwood Falls the authority to establish a port authority; autho
rizing the port authority to exercise the power of a municipal housing and 
redevelopment authority; authorizing the city to impose restrictions and 
limitations upon the powers and procedures of the port authority; permitting 
the city to choose the name of the port authority; providing for removal of 
port authority commissioners; requiring local approval. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 2, as follows: 
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Those who voted in the affirmative were: 

Adkins Cohen Johnson, D.E. Luther Purfeerst 
Anderson Dahl JohnSon, D.J. Marty Ramstad 
Beckman Decker Jude Mehrkens Reichgott 
Belanger DeCramer Knaak Metzen Renneke 
Benson Frank Knutson Morse Schmitz 
Berg Frederick Kroening Novak Solon 
Berglin Frederickson, D.J. Laidig Olson Storm 
Bernhagen Frederickson, D.R. Langseth Pehler Stumpf 
Bertram Freeman Lantry Peterson, D. C. Taylor 
Brandl Gustafson Larson Piper Vickerman 
Chmielewski Hughes Lessard Pogemiller Waldorf 

Messrs. Merriam and Peterson, R. W. voted in the negative. 

So the bill passed and its title was agreed to. 

Ms. Reichgott moved that H.E No. 2524, No. 86 on Special Orders, be 
stricken and re-referred to the Committee on Taxes and Tax Laws. The 
motion prevailed. 

SPECIAL ORDER 

S.E No. 1963: A bill for an act relating to public finance; providing 
requirements for the·issuance and use of public debt; amending Minnesota 
Statutes 1986, sections 123.35, by adding a subdivision; 375.83; 410.32; 
475.54, by adding a subdivision; 475.67, subdivision 13; Minnesota Stat
utes 1987 Supplement, sections 469.012, subdivision I; 469.015, subdi
vision 4; 469.071, by adding a subdivision; 469.155, subdivision 12; 475.60, 
subdivision 2; and 475.66, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter469; repealing Laws 1987, chapter 358, section 
31. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Johnson, D.E. 
Dahl Johnson, D.l 
Decker Jude 
DeCramer Knaak 
Diessner Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, D.l Langseth 
Frederickson, D.R. Lantry 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 

McQuaid 
Merriam 
Moe, R.D. 
Morse 
Novak 
Olson 
Peterson, D. C. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Rerineke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
\Yaldorf 

H.E No. 1302: A bill for an act relating to Itasca county; permitting the 
county to levy a tax for economic development. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 56 and nays 2, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson;.D.J. McQuaid 
Anderson Decker Jude Metzen 
Beckman DeCramer Knaak Moe, R.D. 
Benson Diessner Knutson Morse 
Berg Frank Kroening Novak 
Berglin Frederick Laidig Olson 
Bernhagen Frederickson, D.J. Langseth Peterson, D.C. 
Bertram Frederickson, D.R. Lantry Piper 
Brandl Freeman Larson Pogemiller 
Brataas · Gustafson Lessard Pmfeerst 
Chmielewski Hughes Luther Ramstad 
Cohen Johnson, D.E. Marty Reichgott 

Renneke 
Samuelson 
Schmitz 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

Messrs. Merriam an·d Peterson·, R.W voted in_ the. negative. 

So the bill passed and its title .was agreed to. 

SPECIAL ORDER 

H.E No. 2596: A bill for an act relating to metropolitan government; 
creating a legislative task force to monitor performance of metropolitan 
agencies in complying with certain laws; prescribing the contents of affir
mative action plans for metropolitan agencies and a process for approval 
and reporting of those plans; requiring purchases from businesses owned 
by socially or economically disadvantaged persons; amending Minnesota 
Statutes 1986, sections 473.141, subdivision 9; and 473.406, subdivisions 
2, 5, 6, and 7; proposing coding for new law in Minnesota Statutes, chapters 
3 and 473. 

Was read the third time and placed on its final passage, 

The question was taken on the passage of the bi!L 

The roll was called, and there were yeas 49 and nays 3, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bertram 
Brandl 
Cohen 
Dahl 

Decker Jude 
DeCramer Knaak 
Diessner Kroeriing 
Frederick Lantry 
Fredericksoi:i, D.J. Larson 
Frederickson, D.R. Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

. Merriain 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Peterson, D.C. 
Peterson, R. W. 
Piper 
PogemHJer 

Purfeerst 
Reichgott 
Renneke 
Schmitz 
Spear 
Stumpf 
Taylor 
Vickerman 
Waldorf 

Messrs. Belanger, Knutson and Ramstad voted in the negative. 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

S.E No. 2111: A bill for an act relating to public utilities; pipeline safety; 
authorizing the office of pipeline safety to inspect and regulate intrastate 
pipeline facilities carrying liquefied natural gas, liquefied petroleum gas, 
and hazardous liquids; adopting federal safety regulations; removing the 
depth limitation for the one call excavation notice system; providing for 
the calculation of pipeline inspection fees; appropriating money; amending 
Minnesota Statutes 1986, Sections 299E56, subdivisions 1, 2, 4, 6, and 

d 
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by adding subdivisions; and 299E59; Minnesota Statutes 1987 Supplement, 
sections 1161.015, subdivision 3; 216D.01, subdivision 5; 299E57, sub
division I, and by adding a subdivision; 299E58; 299E62; 299E63, sub
division I; 299E64; and 299112, subdivision 2; proposing coding for new 
law in Minnesota Statutes, chapter 299F; repealing Minnesota Statutes 1987 
Supplement, section 299E63, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brandl 
Brataas 
Cohen 

Dahl Johnson, D.E. 
Decker Johnson, D.J. 
DeCramer Jude 
Diessner Knaak 
Frank Knutson 
Frederick Kroening 
Frederickson, D.J. Laidig 
Frederickson, D.R. Lantry 
Freeman Larson 
Gustafson Luther 
Hughes Marty 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 

.Olson 
Peterson, D. C. 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Solon 
Spear 
Stumpf 
Taylor 
Vickerman 
Waldorf 

S.E No. 1462: Ab.ill for an act relating to housing; creating a low-income 
housing trust account; providing for the uses of the account; placing certain 
requirements on real estate trust accounts; appropriating money; amending 
Minnesota Statutes 1986, sections 82.24, by adding a subdivision; and 
82.34, subdivisions 6 and 15; Minnesota Statutes 1987 Supplement, section 
82.17, subdivision 6; proposing coding for new law in Minnesota Statutes, 
chapter 462A. · 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the. bill. 

The roll was called, and there were yeas 43 and nays 8, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Hughes 
Anderson DeCramer Johnson, D.E. 
Beckman Diessner Jude 
Belanger Frank Kroening 
Bernhagen Frederick Laidig 
Bertram Frederickson, D.J. Lantry 
Brandl Frederickson, D.R. Lessard 
Brataas Freeman Luther 
Cohen Gustafson Marty 

·Those who voted in the negative were: 

Benson 
Decker 

Knaak 
Knutson 

Larson 
Metzen 

McQuaid 
Mehrkens 
Merriam 
Morse 
Pehler 
Peterson, D. C. 
Piper 
Ramstad 
Renneke 

Olson 

So the bill passed and its title was agreed to. 

Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

Peterson, R. W. 
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Mr. Knaak moved that the vote whereby H.E No. 2470 was passed by 
the Senate on April 5, 1988, be now reconsidered. The motion prevailed. 

H.E No. 2470: A bill for an act relating to crimes; increasing the penalties 
for issuing dishonored checks with aggregate value greater than $200; 
amending Minnesota Statutes 1986, section 609.535, subdivision 2, and 
by adding a subdivision. 

Mr. Knaak moved to amend H.E No. 2470 as follows: 

Page 1, lines 22 and 25, delete "$200" and insert "$250" 

Amend the title as follows: 

Page 1, line 4, delete "$200" and insert "$250" 

The motion prevailed. So the amendment was adopted. 

H.E No. 2470 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Cohen 
Dahl 
Decker 

DeCramer Knutson 
Diessner Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Jude Mehrkens 
Knaak Merriam 

Metzen 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Renneke 

Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.E No. 1912: A bill for an act relating to health and human services; 
requiring the commissioner of health to implement an infant formula rebate 
system for the W. I. C. program; requiring written materials provided to 
clients under programs administered or supervised by the departments of 
human services, health, and jobs and training to be in plain language and 
readable at the seventh-grade level; establishing a local income assistance 
grant program to increase the use of food stamps by homeless individuals; 
amending Minnesota Statutes 1986, section 145.894; proposing coding for 
new law in Minnesota Statutes, chapters 144, 256, and 268. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Decker Knaak Mehrkens Reichgott 
Anderson DeCramer Knutson Merriam Renneke 
Beckman Diessner Kroening Metzen Schmitz 
Belanger Frank Laidig Morse Solon 
Benson Frederick Langseth Olson Spear 
Bernhagen Frederickson, D.l Lantry Pehler Storm 

Bertram Frederickson, D.R. Larson Peterson, D.C. Stumpf 
Brandl Freeman Lessard Peterson, R. W. Taylor 
Brataas Hughes Luther Piper Vickerman 
Cohen Johnson, D.E. Marty Pogemiller Waldorf 
Dahl Jude McQuaid Ramstad 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

H.E No. 2434: A bill for an act relating to the city of Duluth; authorizing 
the expenditure of previously appropriated funds for acquisition or con
struction of Duluth's Western Waterfront Trail. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 

Decker Knaak 
DeCramer Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R. Lantry 
Freeman Larson 
Gustafson Lessard 
Hughes Luther 
Johnson, D.E. Marty 
Jude McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Olson 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

S.E No. I 771: A bill for an act relating to taxation; retaining strict levy 
limits for cities and counties that do not comply with pay equity require
ments; reducing 1992 local government aids of cities and counties that do 
nbt implement equitable compensation plans. 

Ms. Reichgott moved to amend S.E No. 1771 as follows: 

Page I, line I 8, after "J 99 I" insert ", unless a later date has been 
approved by the commissioner. If a report was filed before October 1, 
1987, and had an implementation date after December 31, 1991, the date 
in the report shall be approved by the commissioner" 

Page 3, line 25, after "J 991," insert "or the later date approved by the 
commissioner" · 

Page 3, line 28, after "percent" insert"; provided that the reduction in 
aid shall apply to the first calendar year beginning after the date for 
implementation of the plan of a governmental subdivision for which the 
commissioner of employee relations has approved an implementation date 
later than December 31, 1991" 

The motion prevailed. So the amendment was adopted. 
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S. F. No. 1771 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 42 and nays 16, as follows: 

Those who voted in the affirmative were: 

Adkins 
Benson 
Brandl 
Brataas 
Cohen 
Dahl 
Decker 
DeCramer 
DickJich 

Diessner Jude 
Frank Knaak 
Frederick Knutson 
Frederickson, D.J. Kroening 
Frederickson, D.R. Langseth 
Freeman Lantry 
Hughes Luther 
Johnson, D.E. Marty 
Johnson, D.J. Metzen 

Those who voted in the negative .were: 

Anderson 
Beckman 
Belanger 
Berg 

Bernhagen 
Bertram 
Gustafson 

Larson 
Lessard 
MCQuaid 

Moe. R.D. 
Morse 
Novak 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Mehrkens 
Olson 
Renneke. 

Reichgott 
Schmitz 
Solon 
Spear 
Taylor· 
Waldorf 

Storm 
Stumpf 
Vickerman 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 2182: A bill for an ~ct relating·to taxation; providing for payment 
of tax increments attributable to referendum levy· increases to school dis
tricts; amending Minnesota Statutes 1987 Supplement, section 469. 177, 
by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and. nays 0, as follows: 

Those who ·voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 

Dahl Jude 
Decker Knaak 
DeCramer Knutson 
Dick.Heh Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Hughes Marty 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Peterson, D. C. 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Mr. Stumpf moved that S.F. No. 517, No. 16 on Special Orders, be stricken 
and re-referred to the Committee on Environment and Natural Resources. 
The motion prevailed. 

Mr. Pogemiller moved that H.F. No. 2468, No. 53 on Special Orders, be 
stricken and re-referred to the Committee on Rules and Administration. 
The motion did not prevail. 
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H.E No. 1111: A bill for an act relating to crimes; providing that it is a 
prima facie case for reference for prosecution as an adult if a child is alleged 
to have committed an aggravated felony against the person as a member 
of an organized gang; making it a crime for an alleged or adjudicated 
juvenile delinquent who is 18 years old to escape from lawful custody; 
amending Minnesota Statutes 1986, sections 260.125, subdivision 3; and 
609.485, subdivisions 2 and 4. 

Mr. Freeman moved to amend H.E No. I 111, the unofficial engrossment, 
as follows: 

Page 3, line 22, before the semicolon, insert ", or while held in lawful 
custody of the commissioner of corrections on an allegation or adjudication 
of a delinquent act while 18 years of age" 

Page 3, delete lines 23 to 25 

Page 3, line 26, reinstate the stricken language and delete the new language 

Page 3, line 30, reinstate the stricken language and delete the new language 

Page 3, line 33, reinstate the stricken language and delete the new language 

The motion prevailed. So the amendment was adopted. 

H.E No. 1111 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Jude Merriam Renneke 

Anderson Decker Knaak Metzen Schmitz 
Beckman DeCramer Knutson Moe,R.D. Spear 
Belanger Dicklich Kroening Morse Storm 
Benson Diessner Langseth Novak Stumpf 
Berg Frank Lantry Olson Taylor 
Bernhagen Frederickson, D.J. Larson Pehler Vickerman 
Bertram Frederickson, D.R. Lessard Peterson, D.C. Waldorf 
Brandl Freeman Luther Piper 
Brataas Gustafson Marty Pogemiller 
Chmielewski Hughes McQuaid Purfeerst 
Cohen Johnson, D.E. Mehrkens Ramstad 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

H.E No. 421: A bill for an act relating to health; authorizing the com
missioner of health to issue subpoenas in certain instances; proposing · 
coding for new law in Minnesota Statutes, chapter 144. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were:· 
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Adkins Cohen Johnson, D.E. McQuaid 
Anderson Dahl Johnson, D.J. Mehrkens 
Beckman Decker Jude Merriam 
Belanger DeCramer Knaak Metzen 
Benson Diessner Kroenillg Moe, R. D. 
Berg Frank Langseth Morse 
Bernhagen Frederick Lantry Novak 
Bertram Frederickson, D.J. Larson Olson 
Brandl Frederickson, D.R. Lessard Pehler 
Brataas Gustafson Luther Piper 
Chmielewski Hughes Marty Pogemiller 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Purfeerst 
Ramstad 
Renneke 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
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S.E No. 22: A bill for an act relating to local government; permitting 
certain counties to levy a tax for the county historical society; imposing a 
reverse referendum requirement. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Johnson, D.J. McQuaid 
Anderson Dahl Jude Mehrkens 
Beckman Decker Knaak Merriam 
Belanger De Cramer Knutson Metzen 
Benson Frank Kroening Moe, R.D. 
Berg Frederick Langseth Morse 
Bernhagen Frederickson, D.J. Lantry Novak 
Bertram Frederickson, D.R. Larson Olson 
Brandl Gustafson Lessard Pehler 
Brataas Hughes Luther Piper 
Chmielewski Johnson, D.E. Marty Pogemiller 

So the bill passed and its title was agreed to. 

SPECIAL ORDER 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

H.E No. 2117: A bill for an act relating to public finance; providing 
conditions of local and state government debt financing; allocating bonding 
authority subject to a volume cap under federal tax law; amending Min
nesota Statutes 1987 Supplement, sections 474A.04, subdivision Ia: 
474A.061, subdivisions 2 and 4; and 474A.09 I; repealing Minnesota Stat
utes 1987 Supplement, section 474A.061, subdivision 5. 

Ms. Reichgott moved to amend H.E No. 2117, the unofficial engross-
ment, as follows: 

Pages I to 11, delete sections I to IO 

Page 18, delete sections 15 and 16 

Page 18, line 27, delete " ( a)" 

Page 18, delete lines 29 to 32 

Page 18, delete section 18 

Ren1:1mber the sections in sequence 

Amend the title as follows: 
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Page 1, delete lines 2 to 7 

Page 1, line 8, delete "system" and insert "relating to public finance" 

Page 1, line 11, delete "1986, sections" 

Page 1, delete lines 12 to 15 

Pagel, line 16, delete "l; 473F.08, subdivisions 2 and 6;" and insert 
"1987 Supplement, sections" 

Page I, delete lines 18 to 21 and insert "repealing Minnesota Statutes 
1987 Supplement, section" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 2117 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Bernhagen 
Bertram 
Brandl 
Braiaas 
Cohen 
Dahl 

Decker Jude 
DeCramer Knaak 
Diessner Knutson 
Frank Kroening 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Gustafson Lessard 
Hughes Luther 
Johnson, D. E. Marty 
Johnson, D.J. McQuaid 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Piper 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of 
Messages From the House, Reports of Committees and Second Reading 
of Senate Bills. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Commiitee, consisting 
of 3 members of the House, on the amendments adopted by the House to 
the following Senate File: 

S.F. No. 2226: A bill for an act relating to state government; amending 
certain provisions governing advisory councils, committees, and task forces; 
amending Minnesota Statutes 1986, sections 3.922, subdivision 3; 3.9225, 
subdivision I; 3.9226, subdivision l; 6.65; 15.059, subdivision 5; 79.51, 
subdivision 4; 84B. l l, subdivision l; 85A.02, subdivision 4; 115.54; I 16C.59, 
subdivisions I, 2, and 4; I 16C.839; 121 .83; 124.48, subdivision 3; 126.56, 
subdivision 5; l28A.03, subdivision 3; 135A.05; 136A.02, subdivision 7; 
138.97, subdivision 3; 162.02, subdivision 2; 162.09, subdivision 2; 174.031, 
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subdivision 2; 175.008; 182.653, subdivision 4e; 214.141; 248. 10, sub
division 2; 254A.035, subdivision 2; 256C.28, subdivision 2; 299E097; 
611A.34, subdivision I; 611A.71, by adding a subdivision; Minnesota 
Statutes 1987 Supplement, sections 15.059, subdivision 6; 16B.20, sub
_division 2; 43A.316, subdivision 4; 115A.12, subdivision I; 116J.971, by 
adding a subdivision; 120.17, subdivision 11 a; 121. 934, subdivision I; 
123.935, subdivision 7; 126.665; 129C.10, subdivision 3; 136A.02, sub
division 6; 144.672, subdivision I; 175.007, subdivision l; 245.697, sub
division l; 245.97, subdivision 6; 246.56, subdivision 2; 256.482, subdivision 
I; 256. 73, subdivision 7; 256B.064, subdivision I a; 256B.27, subdivision 
3; 256B.433, subdivisions I and 4; 299A.23, subdivision 2; 299106, sub
division 4; repealing Minnesota Statutes I 986, sections J l 6J.04; 160.80, 
subdivision 6; 177.28, subdivision 2; 326.66; Minnesota Statutes 1987 
Supplement, section 115A. 12, subdivision 2. 

There has been appointed as such committee on the part of the House: 

Knuth, Simoneau and Gutknecht. 

Senate File No. 2226 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 5, 1988 

Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of 3 members of the House, on the amendments adopted by the House to 
the following Senate File: 

S.E No. 2009: A bill for an act relating to family law; modifying and 
clarifying provisions for the collection and enforcement of child support; 
providing for cost-of-living adjustments in spousal maintenance awards; 
providing for grandparent visitation rights in all family law proceedings; 
providing for reopening of judgments; providing for custody rights; clari
fying and modifying provisions relating to pension plan rights in marriage 
dissolutions; amending Minnesota Statutes 1986, sections 69.62; 256.978; 
257.022, subdivision 2; 270A.03, subdivision 4; 383B.5 l; 423A.16; 424A.02, 
subdivision 6; 490.126, by adding a subdivision; 518.145; 518.156, sub
division I; 518.17, subdivision 3; 518. I 71, by adding a subdivision; 518.175, 
by adding a subdivision; 518.551, by adding a subdivision; 518.552, by 
adding a subdivision; 518.54, by adding a subdivision; 518.61 I, subdi
vision 10; 518.64, subdivision 2; and 518.641; Minnesota Statutes 1987 
Supplement, sections 356.80; 518.54, subdivision 10; 518.58, subdivision 
2; 518.581, subdivision 4; and 518.611, subdivision 2. 

There has been appointed as such committee on the part of the House: 

Vellenga, Dempsey and Rest. 

Senate File No. 2009 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 5, 1988 
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Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of 5 members of the House, on the amendments adopted by the House to 
the following Senate File: 

S.E No. 2569: A bill for an act relating to education; appropriating money 
to the higher education coordinating board, regents of the University of 
Minnesota, state university board, state board for community colleges, and 
state board of vocational technical education, with certain conditions; 
authorizing bonding for capital improvements; amending Minnesota Stat
utes 1986, sections 3.971, subdivision !; 92.05; 136.31, by adding a 
subdivision; and 136.41, by adding subdivisions; 248.07, subdivisions 7 
and 12; Minnesota Statutes 1987 Supplement, section 248.07, subdivision 
8; Laws 1983, chapter 334, section 7, as amended; and Laws 1987, chapter 
401, section 2, subdivision 6; proposing coding for new law in Minnesota 
Statutes, chapters 135A and 137; repealing Minnesota Statutes 1986, sec
tions 136.26; and 136C. !3, subdivision 3. 

There has been appointed as such committee on the part of the House: 

Carlson, L.; Price; Dorn; Segal and Haukoos. 

Senate File No. 2569 is herewith returned to the Senate. 

Edward A. Burdick, 'chief Clerk, House of Representatives 

Returned April 5, 1988 

Mr. President: 

I have the honor to announce that the House has adopted the recom
mendation and report of the Conference Committee on Senate File No. 
1622, and repassed said bil1 in accordance with the report of the Committee, 
so adopted. 

S.E No. 1622: A bill for an act relating to agriculture; clarifying which 
debtors are eligible for mediation; amending Minnesota Statutes 1986, 
section 583.24, subdivision 2; Minnesota Statutes 1987 Supplement, sec
tion 583.26, subdivision 5. 

Senate File No. 1622 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 5, 1988 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 1844: 

H.E No. 1844: A bill for an act relating to courts; prescribing when a 
referee's orders become effective; amending Minnesota Statutes 1986, sec
tion 484. 70, subdivision 7. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 
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Vellenga, Kelly and Wagenius have been appointed as such committee 
on the part of the House. 

House File No. 1844 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 5, 1988 · 

Mr. Cohen moved that the Senate accede to the request of the House for 
a Conference Committee on H.E No. 1844, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to. announce that the House refuses to concur in the 
Senate amendments to House File No. 2049: 

H.E No. 2049: A bill for an act relating to commerce; motor vehicles; 
clarifying the intent of the legislature regarding certain motor vehicle cov
erages; regulating motor vehicle franchises; clarifying the intent of the 
legislature regarding cancellaiions, terminations, or nonrenewals; speci
fying unfair practices; prohibiting agreements designed to waive, nullify, 
or modify statutory regulation; requiring lessors to title and register vehi
cles; amending Minnesota Statutes 1986, sections 60A.08, by adding a 
subdivision; SOE.06; SOE.07; SOE.OS; SOE.09; SOE.13; Minnesota Statutes 
1987 Supplement, sections 65B.49, subdivision 5a; and 72A. 125, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapter 
SOE. 

The House respectfully requests that a Conference Committee of 3 mem-
bers be appointed thereon. · 

Sparby, McKasy and Skoglund have bee_n appointed as such committee 
on the part of the House .. 

House File No. 2049 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 5, 1988 

Mr. Dahl moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 2049, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 2265: 

H.F. No. 2265: A bill for an act relating to natural resources; correcting 
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certain provisions for net size for the taking of ciscoes; amending Minnesota 
Statutes 1986, section 97C.805, subdivision 2. 

The House respectfully requests that a Conference Committee of 5 mem" 
bers be appointed thereon. 

Reding; Stanius; Battaglia; Johnson, R. and Marsh have been appointed 
as such committee on the part of the House. 

House File No. 2265 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 5, 1988 

Mr. Berg moved that the Senate accede to the request of the House for 
a Conference Committee on H.E No. 2265, and that a Conference Com
mittee of 5 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 2590: 

H.E No. 2590: A bill for an act relating to the financing of government 
in Minnesota; changing tax rates and bases; modifying the administration, 
collection, and enforcement of taxes; imposing taxes; changing the com
putation, administration, and payment of aids, credits, and refunds; limiting 
taxing powers; transferring and imposing governmental powers and duties; 
making technical corrections and clarifications; providing bonding author
ity to Hennepin County; imposing penalties; appropriating money and reducing 
appropriations; amending Minnesota Statutes 1986, sections 69.031, sub
division 3; 168.01 l, subdivision 8; 168.012, subdivision 9; 237.075, sub
division 8; 240.01, by adding a subdivision; 240.13, subdivisions 4 and 
6; 240,15, subdivisions 1, 3, a_nd 6; 240.18; 270.075, subdivision 2; 270.41; 
270. 70, subdivision 1; 271.01, subdivision 5; 273.05, subdivision I; 273.061, 
subdivision 2; 273.112, subdivisions 3 and 6; 273.121; 273 .124, subdi
visions 1 and 6; 273. 13, by adding a subdivision; 273.40; 279.01, sub' 
division 3; 287 .21, by adding a subdivision; 290.01, by adding a subdivision; 
290.06, by adding subdivisions; 290.39, by adding a subdivision; 290.50, 
subdivision 3; 290. 92, subdivisions 2a and 21; 290. 931, subdivision 1; 
290.934, subdivisions I, 3, and by adding a subdivision; 290A.03, sub
division 7; 297.01, by adding a subdivision; 297.03, subdivision 12, and 
by adding a subdivision; 297 .041, subdivision l; 297 .06, subdivisions I, 
2, 3, and by adding a subdivision; 297.08, subdivision l; 297. 12, subdi
vision l; 297 .35, by adding a subdivision; 297 A.02, subdivision 4; 297 A.15, 
subdivisions l and 5; 297 A.16; 297 A.17; 297 A.21; 297 A.25, subdivisions 
5, 8, 27, and by adding subdivisions; 297 A.256; 297C.02, subdivisions 3 
and 4; 297C.03, by adding a subdivision; 297C.07; 297D.08; 298.223; 
303 .03; 329 .11; 349 .12, subdivision 18, and by adding subdivisions; 
349.2121, subdivisions l, 2, 5, and by adding a subdivision; 349.22, 
subdivision 1, and by adding subdivisions; 375.192, subdivision l; 375.83; 
473. 167, subdivisions 2, 3, and by adding subdivisions; 473.249, subdi
vision 1, and by adding a subdivision; 473.446, subdivision 3, and by 



80THDAY] TUESDAY, APRIL 5, 1988 7215 

adding a subdivision; 473. 711, subdivision 2, and by adding a subdivision; 
473.843, subdivision 2; 477A.011, subdivision 11, and by adding a sub
division; and 477A.015; Minnesota Statutes 1987 Supplement, sections 
16A.1541; 60A. 15, subdivision I; 60E.04, subdivision 4; 69 .021, subdi
vision 5; 69.54; 124.155, subdivision 2; 124A.02, subdivisions 3a and 11; 
240. 13, subdivision 5; 270.485; 272.02, subdivision I; 272.115, subdi
vision 4; 272.121; 273.061, subdivision I; 273.1195; 273.123, subdivi
sions 4 and 5; 273.124, subdivisions 11 and 13; 273.13, subdivisions 23, 
24, and 25; 273.135, subdivision 2; 273 .1391, subdivision 2; 273.1392; 
273.1393; 273 .1397, subdivision 2; 273 .165, subdivision 2; 273.42, sub
division 2; 274.01, subdivision I; 274.19, subdivisions I, 2, 3, 4, 6, 7, 
and 8; 275.07, subdivision I; 275.50, subdivision 2; 275 .51, subdivision 
3h; 276.04; 279.01, subdivision I; 290.01, subdivisions 3a, 4, 7, 19, 19a, 
19b, 19c, 19d, 19e, and 20; 290.015, subdivisions I, 2, 3, and 4; 290.06, 
subdivisions I, 2c, and 21; 290.081; 290.092, subdivisions 3, 4, 5, and 
by adding a subdivision; 290.095, subdivisions I, 3, and by adding a 
subdivision; 290. 10; 290.17, subdivision 2; 290. I 91, subdivisions 6 and 
11; 290.21, subdivisions 3 and 4; 290.35, subdivision 2; 290.371, sub
divisions I, 3, 4, and 5; 290.38; 290.41, subdivision 2; 290.92, subdivi
sions 7 and 15; 290.934, subdivision 2; 290.9725; 290A.03, subdivisions 
3, 13, 14, and 15; 290A.04, subdivision 2; 290A.06; 295.32; 295.34, 
subdivision I; 297.01, subdivisions 7 and 14; 297.03, subdivision 6; 297.11, 
subdivision 5; 297 A.O I, subdivision 3; 297 A.212; 297 A.25, subdivisions 
3 and 11; 297B.03; 297C.04; 298.2213, subdivision 3; 299.0 I, subdivision 
I; 349.212, subdivisions I and 4; 349.2121, subdivisions 4a and IO; 349.2122; 
349.2123; 469.174, subdivision 10; 469.175, subdivisions I, 2, 3, 4, and 
by adding a subdivision; 469.176, subdivisions 1, 4, and 6; 469.177, 
subdivisions I, 3, 4, and by adding subdivisions; 473 .446, subdivision I; 
475.53, subdivision 4; 475.61, subdivision 3; 477A.012, subdivision I; 
and 508.25; Laws 1987, chapter 268, article 6, sections 19, 53, and 54; 
and article 8, section 9; proposing coding fornew law in Minnesota Statutes, 
chapters 270; 273; 275; 290; 290A; 297; 297C; 298; 349; and 424A; repeal
ing Minnesota Statutes 1986, sections 272.64; 273.13, subdivisions 7a and 
30; 275.035; 275.49; 290.07, subdivisions 3 and 6; 290.11; 290.12, as 
amended; 290. 131, as amended; 290.132, as amended; 290.133, as amended; 
290.134, as amended; 290.135, as amended; 290.136, as amended; 290.138, 
as amended; 290.934, subdivision 4; 297A.15; subdivision 2; 297C.03, 
subdivision 5; 298.40 I; and 299.013; Minnesota Statutes I 987 Supplement, 
sections 273.1195; 273. 13, subdivision 15a; 273. 1394; 273. 1395; 273. 1396; 
273. 1397; 275.081; 275.082; 275.125, subdivision 22; 290.06, subdivision 
20; 290.077, subdivision I; 290.14; 290.371, subdivision 2; 290A.04, 
subdivisions 2a and 2b; 296.02, subdivisions 2a and 2b; and 296.025, 
subdivisions 2a and 2b; Laws 1987, chapter 268, article 3, section 11; and 
article 5, section 4. 

The House respectfully requests that a Conference Committee of 5 mem
bers be appointed thereon. 

Voss, Vanasek, Wynia, Ogren and Long have been appointed as such 
committee on the part of the House. 

House File No. 2590 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted April 5, 1988 

Mr. Johnson, D.J. moved that the Senate accede to the request of the 
House for a Conference Committee on H.F No. 2590, and that a Conference 
Committee of 5 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the recom
mendation and report of the Conference Committee on House File No. 85, 
and repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 85 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 5, 1988 

CONFERENCE COMMITTEE REPORT ON H.R NO. 85 

A bill for an act relating to consumer protection; requiring certain.dis
closures in sales of used motor vehicles; regulating new and used motor 
vehiclehcenses; providing certain standards in applications for certificates 
of title; requiring certain disclosures upon the transfer of a motor vehicle; 
amending Minnesota Statutes 1986, sections 168.27, subdivisions I, 2, 3, 
4, 8, 10, 12, and 24; 169.57, by adding a subdivision; 325E.0951, by 
adding a subdivision; 325G.18; and 336.2-316; proposing coding for new 
law in Minnesota Statutes, chapters 168 and 168A. 

March 28, I 988 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H. E No. 85, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the Senate recede from its amendments and that H.E No. 85 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1986, section 168.27, subdivision I, is 
amended to read: · 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meanings given them: 

(I) "Leasing motor vehicles" means furnishing a motor vehicle for a fee 
under a bailor-bailee relationship where no incidences of ownership are 
intended to be transferred other than the right to use the vehicle for a stated 
period of time. 

(2) "Brokering motor vehicles" means arranging sales between willing 
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buyers and sellers of motor vehicles and receiving a fee for said service. 

(3) "Wholesaling motor vehicles" means selling new or used motor 
vehicles to dealers for resale to the public. 

(4) "Auctioning motor vehicles" means arranging for and handling the 
sale of motor vehicles, not the property of the auctioneer, to the highest 
bidder. 

(5) "Dealer" includes new motor vehicle dealers, used motor vehicle 
dealers, Bfelcers, wholesalers, auctioneers and lessors of new or used motor 
vehicles. 

(6) "Commercial building" means a permanent, enclosed building that 
is. on a permanent foundation and connected- to local sewer and water 
facilities or otherwise complying with local sanitary codes, is adapted to 
commercial use ftftG -leetMed tft ftft -area~ f0f eemmereial ei: ffihef less 
,estFielive 1toRFeside1tlial 1tse by the go, emme1tlal lfflit HI whieh it i& leeate<I, 
and conforms to local government zoning requirements. "Commercial 
building" may include.strip office malls or garages if a separate entrtince 
and a separate address are maintained and the dealership is clearly iden
tified as a separate business. 

(7) "Commercial office space" means office space occupying all or part 
of a commercial building. 

(8) "Horse trailer" is a trailer designed and used to carry horses and 
other livestock, which has not more than three axles and a maximum gross 
weight capacity of not more than 24,000 pounds. 

(9) "Isolated or occasional sales or/eases" means the sale or lease of 
not more than five motor vehicles in a 12-month period, exclusive of pioneer 
or classic motor vehicles as defined in section 168.10, subdivisions la 
arid 1 b or.sales by a licensed auctioneer selling motor vehicles·at an auction 
if. in the ordinary course of the auctioneer's business, the sale of motor 
vehicles is incidental to the sale of other real or personal property. 

( /0) "Used motor vehicle" means a motor vehicle for which title has 
been transferred from the person who first acquired it from the manufac
turer; distributor; or dealer. A new motor vehicle will not be considered a 
used motor vehicle until it has been placed· in act_ual operation and not 
held for resale by an owner who has been granted a certificate of title on 
the motor vehicle and has registered the moto'r vehicle in accordance with 
chapters 168, 168A, and 297B, or the laws of the residence of the owna 

( 11) "New motor vehicle" means a motor vehicle other than described 
in paragraph ( 10). 

Sec. 2. Minnesota Statutes 1986, section 168.27, subdivision 2, is amended 
to read: 

Subd. 2. [NEW MOTOR VEHICLE DEALER.] (a) No person shall 
engage in the business of selling ernFFa1tgi1tg me saleef new motor vehicles 
or shall offer to sell, solicit, aFFa1tge or advertise the sale of new motor 
vehicles without first acquiring a new motor vehicle dealer license. A new 
motor vehicle dealer licensee shall be entitled thereunder to sell, broker, 
wholesale or auction and to solicit and advertise the sale, broker, wholesale 
or auction of new motor vehicles covered by the franchise and any used 
motor ·vehicles or to lease and to solicit and advertise the lease of new 
motor vehicles and any used motor vehicles and such sales or leases may 
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be either for corisllmer use at retail or for resale to a dealer. Nothing herein 
shall be construed to require an applicant for a dealer license who proposes 
to deal in: (I) new and unused motor vehicle bodies; or (2) type A, B, or 
C motor homes as defined in section 168.011, subdivision 25, to have a 
bona fide contract or franchise in effect with either the first-stage manu
facturer of the motor home or the manufacturer or distributor of any motor 
vehicle chassis upon which the new and unused motor vehicle bod)' is 
mounted. The modification or conversion of a new van-type vehicle into 
a multipurpose passenger vehicle which is not a motor home does not 
constitute dealing in new or unused motor vehicle bodies, and a person 
engaged in the business of selling these van-type vehicles must have a bona 
fide contract or franchise with the appropriate manufacturer under· subdi
vision I 0. A van converter or modifier who Owns these modified or con
verted van-type vehicles may sell them at wholesale to new motor vehicle 
dealers having a bona fide contract or franchise with the first-stage man
ufacturer of the vehicles. 

(b) The requirements pertaining to franchises do not apply to persons 
who remodel or convert motor vehicles for medical purposes. For purposes 
of this subdivision, "medical purpose" means certification by a licensed 
physician that remodeling or conversion of a motor vehicle is necessary to 
enable a handicapped person to use the vehicle. 

Sec. 3. Minnesota Statutes 1986, section 168.27, is amended by adding 
a subdivision to read: 

Subd. 5a. [CONSIGNMENT SALES.] No person may solicit, accept, 
offer for sale, or sell motor vehicles for consignment sale unless licensed 
as a tiew or used motor vehicle dealer, a motor vehicle wholesaler, or a 
motor vehicle auctioneer. This requirement does not apply to a licensed 
auctioneer selling motor vehicles at an auction if, in the ordinary course 
of the auctioneer's business, the sale of motor vehicles is incidental to the 
sale of other real or personal"property. 

Sec. 4. Minnesota Statutes 1986, section 168.27, subdivision 8, is amended 
to read: 

Subd. 8. [EXEMPTIONS.] (I) Salespeople and other employees of licensed 
dealers under this section shall not be required to obtain individual licenses. 

(2) Isolated or occasional sales or leases of new or used motor vehicles 
shall be exempt from the provisions of this secti9n. A person who makes 
only isolated or occasional sa'les or leases is not considered to be in the 
business of selling or leasing motor vehicles and does not qualify to receive 
dealer plates pursuant to subdivision 16. 

Sec. 5. Minnesota Statutes 1986, section 168.27, subdivision 10, is 
amended to read: 

Subd. 10. [ESTABLISHED PLACE OP E>Ol~IG BUSINESS.] All licen
sees under this section shall have an established place of business which 
shall include as a minimum-,.-

([) For a new motor vehicle dealer, the following: 

(a) .a ~••ff!anent eneleseEl commercial building 0ft a ~eFff!aneRI feuit... 
Elatieft, owned or under lease by the I icensee. The lease shall be for a 
minimum term of one year. The building shall contain office space where 
the books, records and files necessary to conduct the business are kept and 
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maintained with personnel available during n_ormal business hours. Deal
ership business hours must be conspicuously posted on the place of doing 
business and readily viewable by the public; 

(b) a bona fide contract or franchise (I) in. effect with a manufacturer or 
distributor of the new motor vehicles the dealer proposes to sell, broker, 
wholesale or auction, or (2) in effect with the first-st.ige manufacturer or 
distributor of new motor vehicles purchased from a van converter or mod
ifier which the dealer proposes to sell, broker, wholesale, or auction, or (3) 
in effect with the final stage manufacturer of the new type A, B or C motor 
homes which the dealer proposes to sell, broker, wholesale, or auction; 

(c) a facility for the repair and servicing of motor vehicles and the storage 
of parts and accessories, not to exceed ten miles distance from the principal 
place of business. Such service may be provided through contract with bona 
fide operators actually engaged in such services; 

( d) an area either indoors or outdoors to display motor vehicles which 
is owned or under lease by the licensee; and 

(e) a sign clearly identifying the dealership by name which is readily 
viewable by the public. 

(2) For a used motor vehicle dealer, the following: 

(a) a peFmeneHt eeelose0 commercial building ea -a permaH:ent fflttft
datieft-; owned or under lease by the licensee. The lease shall be for a 
minimum term of one year. The building shall contain office space fef 
where the books, records and files necessary to conduct the business are 
kept and maintained with personllel available during_ normal business hours 
or automatic telephone answering service·during normal worldRg business 
hOurs. Dealership business hours must be conspicuou~ly posted on the place 
of doing business and readily viewable by the public; 

(b) an area either indoors or outdoors to display motor vehicles which 
is owned or under lease by the licensee; and 

(c) a sign clearly identifying the dealership by name which is readily 
viewable by the public. 

(3) For a motor vehicle lessor, the following: a commercial office space 
where the books, records and files necessary to conduct the business are 
kept and maintained with personnel available during normal business hours 
or an automatic telephone answering service during normal business hours. 
Business hours must be conspicuously posted on the place of doing business 
and readily viewable by the public. The office space must be owned or 
under lease for a minimum term of one year by the licensee. 

(4)Fefaffl6!ef-Yehi<,lel>fei.e.,the follewiag: a eemme,eial ooirespaee 
where !he eeelffi, ,eee,ds aH<l files aeeessa,y te eeaaHet tke BHsiaess are 
l<ej>t aH<l maiataiaea with pe,seaael a, ailaele <iHfiBg fteffflal BHsiaess """'5 
e, flfl aHtematie tele~heae aaswe,iag &ef¥iee fflfffltg H0fffial BHsiaess Relfflr.-

~ For a motor vehicle wholesaler, the following: a commercial office 
space where the books, records and files necessary to conduct the business 
are kept and.maintained with personnel a\lailable during normal business 
hours or an automatic telephone answering service during normal business 
hours. The office space must be owned or under lease for a minimum term 
of one year by the licensee. 

(e) (5) For a motor vehicle auctioneer, the following: a permanent enclosed 
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commercial building, within or without the state, on a permanent foun
dation, owned or under lease by the licensee. The lease shall be for a 
minimum term of one year. The building shall contain office space where 
the books, records _and files necessary to conduct the business are kept and 
maintained with personnel available during normal business hours or an 
automatic telephone ahsweri_ng service during normal business hours. 

ffj (6) if a new or used motor vehicle dealer maintains more than one 
place of doing business in a county, the separate places shall be listed on 
the application. If additional_ places of business are maintained outside of 
one county, separate licenses shall be obtained for each county. 

f&1 (7) if a motor vehicle lessor, brekff wholesaler, or auctioneer main
tains more than one permanent place of doing business, either in one or 
more counties, the separate places shall be listed in the application, but 
only one license shall be required. If a lessor proposes to sell previously 
/eased or rented vehicles at_ a location outside. the seven-county metro
politan area, as defined in section 473 .121, subdivisi<;m 2, other than cities 
of the first or second class, the lessor must obtain a license for each 
nonmetropolitan area county in which sales are to take place. 

(8) If a motor vehicle dealer, lessor, or wholesaler does not have direct 
access to a public road or street, any privately owned roadway providing 
access to a public road or street must be clearly identified and adequately 
maintained. 

Sec. 6. Minnesota Statutes 1986, section 168.27, subdivision 11, is 
amended to read: 

Subd. 11. [LICENSES.] Application for license or notification of a 
change of location of a license must include a street address, not a post 
office box, and is subject to the registrar's approval. Upon the filing of an 
application for a license and the proper fee, the registrar is authorized, 
unless the application on its face appears to be invalid, to grant a 90-day 
temporary license and during said 90-day period shall investigate the fitness 
of the applicant, inspect the site and make such other investigation as is 
necessary to insure comp1iance with the licensing law. The registra.r may 
extend the temporary license 30 days. At the end of the period of inves
tigation the license shall either be granted or denied. The license must be 
denied if within the previous five years the applicant was enjoined due to 
a violation of section 325F.69 or convicted of violating section 325E.14, 
325E.15, 325E. 16, or 325F.69, or convicted under section 609 .53 ofreceiv
ing or selling stolen vehicles, or convicted of violating United States Code, 
title 15, sections 1981 to 1991, as amended through December 31, 1984. 
If the application is approved, the. registrar shall license the applicant as a 
motor vehicle dealer for the remainder of the calendar year, and issue a 
certificate of license therefor as the registrar may provide upon which shall 
be placed a distinguishing number of identification of such dealer. Each 
initial application for a license shall be accompanied by a fee of $50 in 
addition to the annual fee. The annual fee shall be $100. All initial fees 
and annual fees shall be paid into the state treasury and credited to the 
general fund. If the initial application is received by the registrar after July 
l of any year, the first annual fee shall be reduced by one-half. 

Sec. 7. Minnesota Statutes 1986, section 168.27, is amended by adding 
a subdivision to read: 

Subd. 12a. [GROUNDS FOR CANCELLATION WITHOUT HEARING.] 
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A license may be canceled by the registrar upon satisfactory proof that 
the dealer has failed to provide or maintain the required surety bond, or 
that the dealer has failed to provide or maintain the insurance required 
under chapter 65B. Surety companies and insurers providing required cov
erages shall promptly notify the registrar upon canceling any surety bond 
or required insurance. The registrar shall notify the dealer of the reason 
or reasons for cancellation before the Cancellation occurs. 

Sec. 8. Minnesota Statutes 1986, section 168.27, is amended by adding 
a subdivision to read: 

Subd. 26. [ADVERTISING DISCLOSURE.] All advertising by a motor 
vehicle dealer must disclose that the vehicle is being offered for sale by a 
dealer through use of the dealership name, the term "dealer", or the 
abbreviation "DLR." 

Sec. 9. [168A.085] [APPLICATIONS FOR TITLE, CERTAIN CASES.] 

Subdivision 1. [LIMITATIONS.] No application for certificate of title 
or registration may be issued for a Vehicle that was not manufactured in 
compliance with applicable federal emission standards in force at the time 
of manufacture as provided by the Clean Air Act, United States Code, title 
42, sections 7401 through 7642, and regulations adopted pursuant thereto, 
and safety standards as provided by the National Traffic and Motor Safety 
Act, United States Code, title 15, sections 1381 through 1431, and regu
lations adopted pursuant there;to, unless the applicant furnishes either proof 
satisfactory to the agent that the vehicle was not brought into the United 
States from outside the country or all of the following: 

(1) a bond release letter, with all attachments, issued by the United 
States Department of Transportation acknowledging receipt of a statement 
of compliance submitted by the importer of the vehicle and that the state
ment meets the safety requirements as provided by Code of Federal Reg
ulations, title 19, section ·12.80(e); 

(2) a bond release letter, with all attachments, issued by the United 
States Environmental Protection Agency stating that the vehicle has been 
tested and known to be in conformity withfederal emission requirements; 
and 

(3) a receipt or certificate issued by the United States Department of 
the Treasury showing that any gas-guzzler taxes due on the vehicle as 
provided by Public Law Number 95-618, title 2, section 201( a), have been 
fully paid. 

Subd. 2. [ACCOMPANYING DOCUMENTS.] The application for cer
tificate of title and the application for registration must be accompanied 
by a manufacturer's certificate of origin in the English language which 
was issued by the actual vehicle manufacturer and either: 

( 1) the original documents constituting valid proof of ownership in the 
country in which the vehicle was originally purchased, together with a 
translation of the documents into the English language verified as to accu
racy of the translation by affidavit of the translator; or 

(2) with regard to a vehicle imported from a country that cancels the 
vehicle registration ·and title for export, a bond as required by section 
168A.07, subdivision 1, clause (2). 

Sec. 10. Minnesota Statutes 1987 Supplement, section 297B.031, is 
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amended to read: 

297B.03 J [REFUND OF TAX; MANDATORY REFUND OR REPLACE
MENT LAWS.] 

If a manufacturer of motor vehicles is required by a court order under 
section 325F.665 or a decision of an informal dispute settlement mechanism 
as defined in section 325F.665, or a dealer or lessor of motor vehicles is 
required by section I 2, to pay the consumer the tax imposed by this chapter, 
a portion of the tax so paid shall must be refunded to the manufacturer, 
dealer, or lessor. The amount of the refund shall be is the tax paid by the 
purchaser less an amount equal to the tax paid multiplied by a fraction, 
the denominator of which is the purchase price of the vehicle and the 
numerator of which is the allowance deducted from the refund for the 
consumer's use of the vehicle. The refund shall must be paid to the man
ufacturer, dealer, or lessor only upon filing of a written application, in a 
form and providing information as prescribed by the commissioner. Pay
ment of a refund pursuant to this section shall must be made out of the 
general and highway user funds in the same proportion provided for deposit 
of tax proceeds for the fiscal year pursuant to section 297B. 09, subdivision 
I. The amounts necessary to pay the refunds are appropriated out of the 
respective funds. 

Sec. 11. Minnesota Statutes 1986, section 325E.095 I, is amended by 
adding a subdivision to read: 

Subd. 3a. [DISCLOSURE.] No person may transfer a motor vehicle 
without certifying in writing to the transferee that to the best of the person's 
knowledge, the pollution control system, including the restricted gasoline 
pipe, has not been removed, altered, or rendered inoperative. The registrar 
of motor vehicles shall prescribe the manner and form in which this written 
disclosure must be made. No transferor may knowingly give a false state
ment to a transferee in making a disclosure required by this subdivision. 

Sec. 12. [325F.662] [SALE OF USED MOTOR VEHICLES.] 

Subdivision I. [DEFINITIONS.] For the purposes of this section, ·the 
following terms have the meanings given to them. 

(a) "Consumer" means the purchaser, other than for purposes of resale, 
of a. used motor vehicle used primarily for personal, family, or household 
purposes. 

(b) "Dealer" means a motor vehicle dealer or lessor, as defined in section 
168.27, subdivisions 2, 3, and 4, whether licensed or unlicensed, or the 
dealer's or lessor's agent, who is engaged in the business of selling or 
arranging the sale of used motor vehicles in this state; except that, the 
term does not include a bank or financial institution, a business selling a 
used motor vehicle to an employee of that business, a lessor selling a leased 
used motor vehicle to that vehicle's lessee or a family member or employee 
of the lessee, or a licensed auctioneer selling motor vehicles at an auction 
if, in the ordinary course of the auctioneer's business, the sale of motor 
vehicles is incidental to the sale of other real or personal property, 

( c) "Motor vehicle" means a passenger automobile, as defined in section 
168.0JI, subdivision 7, including pickup trucks and vans. 

(d) "Used motor vehicle" means any motor vehicle which has been driven 
more than the limited use necessary in moving or road testing a new motor 
vehicle prior to delivery to a consumer. 
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(e) "Express warranty" means a dealer's written statement, as defined 
in section 325G.17, subdivision 5, provided to a consumer in connection 
with the sale of a used motor vehicle. 

(f) "Buyer's Guide" means the window form required by the Federal 
Trade Commission's "Used Motor Vehicle Trade Regulation Rule," Code 
of Federal Regulations, title 16, section 455 .2. 

Subd. 2. [WRITTEN WARRANTY REQUIRED.] (a) Every used motor 
vehicle sold by a dealer is covered by an express warranty which the dealer 
shall provide to the consumer. At a minimum, the expresS warranty applies 
for the following terms: 

(1) if the used motor vehicle has less than 36,000 miles, the warranty 
must remain in effect for at least 60 days or 2,500 miles, whichever comes 
first; 

(2) if the used motor vehicle has 36,000 miles or more, but less than 
75,000 miles, the warranty must remain in effect for at least 30 days or 
1,000 miles, whichever comes first. 

(b) The express warranty must require the dealer, in the event of a 
malfunction, defect, or failure in a covered part, to repair or replace the 
covered part, or at the dealer's election, to accept return of the used motor 
vehicle from the consumer and provide a refund to the consumer. 

(c) For used motor vehicles with less than 36,000 miles, the dealer's 
express warranty shall cover, at minimum, the following parts: 

(]) with respect to the engine, all lubricated parts, intake manifolds, 
engine block, cylinder head, rotary engine housings, and ring gear; 

(2) with respect to the transmission, the automatic transmission case, 
internal parts, and the torque converter; or, the manual transmission case, 
and the internal parts; 

(3) with respect to the drive axle, the axle housings and internal parts, 
axle shafts, drive shafts and output shafts, and universal joints; but exclud
ing the secondary drive axle on vehicles, other than passenger vans, mounted 
on a truck chassis; 

(4) with respect to the brakes, the master cylinder. vacuum assist booster, 
wheel cylinders, .hydraulic lines and fittings, and disc brakes calipers; 

(5) with respect to the steering, the steering gear housing and all internal 
parts, power steering pump, valve body, piston, and rack; 

(6) the water pump; 

(7) the externally-mounted mechanical fuel pump; 

( 8) the radiator; 

(9) the alternator, generator, and starter. 

( d) For used motor vehicles with 36,000 miles or more, but less than 
75,000 miles, the dealer's express warranty shall cover, at minimum, the 
following parts: · 

( 1) with respect to the engine, all lubricated parts, intake manifolds, 
engine block, cylinder head, rotary engine housings, and ring gear; 

(2) with respect to the transmission, the automatic transmission case, 
internal parts, and the torque converter; or, the manual transmission case, 
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and internal parts; 

(3) with respect to the drive axle, the axle housings and internal parts, 
axle shafts, drive shafts and output shafts, and universal joints; but exclud
ing the secondary drive axle on vehicles, other than passenger vans, mounted 
on a truck chassis; 

(4) with respect to the brakes, the master cylinder, vacuum assist booster, 
wheel cylinders, hydraulic lines and fittings, and disc brake calipers; 

(5) with respect to the steering, the steering gear housing and all internal 
parts, power steering pump, valve body, and piston; 

(6) the water pump; 

(7) the externally-mounted mechanical fuel pump. 

( e)( 1) A dealer's obligations under the express warranty remain in effect 
notwithstanding the fact that the warranty period has expired, if the con-. 
sumer promptly notified the dealer of the malfunction, defect, or failure 
in the covered part within the specified warranty period and, within a 
reasonable time after notification, brings the vehicle or arranges with the 
dealer to have the vehicle brought to the dealer for inspection and repair. 

(2) If a dealer does not have a repair facility, the dealer shall designate 
where the vehicle must be taken for inspection and repair. 

(3) In the event the malfunction, defect, or failure in the covered part 
occurs at a location which makes it impossible or unreasonable to return 
the vehicle to the selling dealer, the consumer may have the repairs com
pleted elsewhere with the consent of the selling dealer, which consent may 
not be unreasonably withheld: 

(4) Notwithstanding the provisions of this paragraph, a consumer may 
have non-warranty maintenance and non-warranty repairs performed other 
than by the selling dealer and without the selling dealer's consent. 

(f) Nothing in this section diminishes the obligations of a manufacturer 
under an express warranty issued by the manufacturer. The express war
ranties created by this section do not require a dealer. to repair or replace 
a covered part if the repair or replacement is covered by a manufacturer's 
new car warranty, or the manufacturer otherwise agrees to repair or replace 
the part. 

(g) The express warranties created by this section do not cover defects 
or repair problems which result from collision, abuse, negligence, or lack 
of adequate maintenance following sale to the consumer: 

(h) The terms of the express warranty, including the duration of the 
warranty and the parts covered, must be fully, accurately, and conspicu
ously disclosed by the dealer on the front of the Buyers Guide. 

Subd. 3. [EXCLUSIONS.] Notwithstanding the provisions of subdivision 
2, a dealer is not required to provide an express warranty for the following 
used motor vehicles: · 

(1) vehicles sold for a total cash sale price of less than $3,000, including 
the trade-in value of any vehicle traded in by the consumer, but excluding 
tax, license fees, registration fees, and finance charges; 

(2) vehicles with engines designed to use diesel fuel; 

(3) vehicles with gross weight, as defined in section 168.011, subdivision 
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16, in excess of 9,000 pounds; 

( 4) vehicles that have been custom-built or modified for show or for 
racing; 

(5) vehicles that are eight years of age or older, as calculated from the 
first day in January of the designated model year of the vehicle; 

(6) vehicles that have been produced by a manufacturer which has never 
manufactured more than 10,000 motor vehicles in any one year; 

(7) vehicles having 75,000 miles or more at time ofsale; 

(8) vehicles that are not manufactured in compliance with applicable 
federal emission standards in force at the time of manufacture as provided 
by the Clean Air Act, United States Code, title 42, sections 7401 through 
7642, and regulations adopted pursuant thereto, and safety standards as 
provided by the National Traffic and Motor Safety Act, United States Code, 
title 15, sections 1381 through 143 I, and regulations adopted pursuant 
thereto. 

Subd. 4. [WAIVER.] When purchasing a used motor vehicle, a consumer 
may waive the express warranty for a covered part if: 

( I) the dealer discloses in a clear and conspicuous typed or printed 
statement on the front of the Buyers Guide that the waived part contains 
a malfunction, defect, or repair problem; and 

(2) the consumer circles this typed or printed statement and signs the 
Buyers Guide next to the circled statement. 

Subd. 5. [WARRANTY AUTOMATIC.] If a dealer fails to give the 
express warranty required by this section, the dealer nevertheless is con
sidered to have given the express warranty as a matter of law. 

Subd. 6. ["BUYERS GUIDE" REQUIREMENTS.] In selling or offering 
to sell any used motor vehicle, and in providing the express warranty 
required by this section, a dealer shall comply in all respects with the 
Federal Trade Commission's "Used Motor Vehicle Trade Regulation Rule," 
Code of Federal Regulations, title 16, part 455. 

Subd. 7. [HONORING OF EXPRESS WARRANTIES.] (a)Inaccordance 
with section 325G. l 9, subdivision 2, every express warranty in connection 
with the sale of a used motor vehicle must be honored by the dealer 
according to the terms of the express warranty. 

( b) Following repair or replacement of a covered part, the dealer remains 
responsible under the express warranty for that covered part for one addi
tional warranty period. 

( c) By honoring the terms of the express warranty by repairing or replac
ing a covered part, the dealer does not Create an additional implied war
ranty on any portion of the used motor vehicle. 

(d)A dealer may limit the duration of implied warranties to the duration 
of the express warranty. 

Subd. 8. [REFUNDS.] (a) .A refund, as provided under subdivision 2, 
must consist of the full purchase price of the used motor vehicle and all 
other charges, including but .not limited to excise tax, registration tax, 
license fees, and reimbursement for towing expenses incurred by the con
sumer as a result of the vehicle being out of service for warranty repair, 
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less a reasonable allowance for the consumer's use of the vehicle not 
exceeding ten cents per mile driven or ten percent of the purchase price, 
whichever is less. Refunds must include the amount stated by the dealer 
as the trade-in value of any vehicle traded in and applied to the purchase 
price of the used motor vehicle. Refunds must be made to the consumer 
and lienholder, lf any, as their interests appear on the records of the regis
trar of motor vehicles. 

(b) The amount of the excise tax to be paid by the dealer to the consumer 
under paragraph ( a) is the tax paid by the consumer when the vehicle was 
purchased less an amount equal to the tax paid multiplied by a fraction, 
the denominator of which is the purchase price of the vehicle and the 
numerator of which is the allowance deducted from the refund for the 
cons.umer's use of the vehicle. 

Subd. 9. [CIVIL REMEDIES.] Any dealer who is found to have violated 
this sectioiz is subject to the penalties and remedies, including a private 
right of action, as provided in section 8.31. In addition, a violation of 
subdivision 7 is also a violation of section 325F.69. 

Subd. /0. [LIMITATION ON ACTIONS.] A private civil action brought 
by a consumer under this section must be commenced within one year of 
the expiration of the express_ warranty. 

Subd. 11. [REMEDY NONEXCLUSIVE.] Nothing in this section limits 
the rights or remedies which are otherwise available to a consumer under 
any other law." 

Delete the title and insert: 

"A bill for an act relating to consumer protection; regulating sales of 
used motor vehicles under certain circumstances; regulating new and used 
motor vehicle dealer licenses: providing certain standards in applications 
for certificates of title; reqlliring certain disclosures upon the transfer of a 
motor vehicle; providing for refund of certain taxes; providing penalties; 
amending Minnesota Statutes 1986, sections 168.27, subdivisions I, 2, 8, 
IO, 11, and by adding subdivisions; and 325E.0951, by adding a subdi
vision; Minnesota Statutes 1987 Supplement, section 297B.03I; proposing 
coding for new law in Minnesota Statutes, chapters 168A and 325F.' 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Joseph R. Begich, Richard "Rich" O'Connor, 
Chuck Brown 

Senate Conferees: (Signed) Gregory L. Dahl, Allan H. Spear, Dean E: 
Johnson 

Mr. Dahl moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 85 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 85 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Be,g 
Bernhagen 
Bertram 
Brandl 
Bratilas 
Chmielewski 
Cohen 

TUESDAY, APRIL 5, 1988 

Dahl . Johnson, D.J 
Decker Jude 
DeCramer Knaak 
Diessner Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R. Lantry 
Freeman Larson 
Gustafson Lessard 
Hughes Luther 
Johnson, D. E. Marty 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Piper 
Pogemiller 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
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So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recom
mendation and report of the Conference Committee on House File No. 
1831, and repassed said bill in accordance with the report of the Committee, 
so adopted. 

House File No. 1831 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 5, 1988 

CONFERENCE COMMITTEE REPORT ON H.E NO. 1831 

A bill for an act relating to intoxicating liquor; authorizing issuance of 
one on-sale liqU:or license on an excursion and dinner boat on Detroit Lake, 
Becker county; authorizing issuance of an on-sale liquor license to Fort 
Snelling. 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

March 28, 1988 

We, the undersigned conferees for H. E No. 1831, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H. E No. 1831 be 
further amended as follows: 

Page I, line 17, delete everything after "board" 

Page I, delete line 18 

Page I, line 19, delete "Lakes" 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Dennis Poppenhagen, Bob McEachern, John 
Sarna 
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Senate Conferees: (Signed) Cal Larson, Michael 0. Freeman, Allan H. 
Spear 

Mr. Larson moved that the foregoing recommendations and Conference 
Committee Report on H.F. No. 183 I be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F. No. 1831 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 
Decker 

DeCramer Knaak 
Diessner Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R. Lantry 
Freeman Larson 
Gustafson Lessard 
Hughes Luther 
Johnson, D.E. Marty 
Johnson, D.J. McQuaid 
Jude Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, D. C. 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

S.F. No. 2546: A resolution memorializing the United States Olympic 
Committee of state support for the bid for the games of the XXVI Olympiad. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was re-referred 

S.F. No. 2272: A resolution memorializing the Congress of the United 
States to investigate the connection between Agent Orange and health prob
lems of Vietnam veterans. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was re-referred 

S.F. No. 2428: A bill for an act relating to workers' compensation; reg
ulating workers' compensation benefits and administration; regulating workers' 
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compensation insurance; abolishing the workers' compensation court of 
appeals and transferring its jurisdiction to the court of appeals; requiring 
certain reports relating to workers' compensation; amending Minnesota 
Statutes 1986, sections 79.251, subdivisions 2 and 3; 79.252, subdivision 
I; 79.56, by adding a subdivision; 176.011, subdivisions Ila, 18, and by 
adding a subdivision; 176.021, subdivision 3; 176.061, subdivision 10; 
176.081, subdivisions I and 3; 176.101, subdivisions I, 2, 4, 5, and by 
adding a subdivision; 176.102, subdivisions I, 7, and 11; I 76.105, sub
division I; 176.111, subdivisions 6, 7, 8, 12, 14, and 20; 176.131, sub
divisions la, 2, 4, and by adding a subdivision; 176.132, subdivisions 1, 
2, and 3; 176.136, subdivision I; 176.645, subdivision 2; 176.66, sub
division 11; 176A.03, by adding a subdivision; 480A.06, subdivision 4; 
Minnesota Statutes 1987 Supplement, sections 176.041, subdivision 4; 
176.081, subdivision 2; 176.102, subdivisions 2, 3, 3a, 4, and 6; 176.111, 
subdivisions 15 and 21; 176.131, subdivisions I and 8; proposing coding 
for new law in Minnesota Statutes, chapter 176; repealing Minnesota Stat
utes 1986, sections 175A.01 to 175A.06; 175A.07, subdivisions I, 3, and 
4; 175A.08 to 175A.10; 176.011, subdivision 26; 176.101, subdivisions 
3~~~3d,3~3t~3h,3i,~,Tu,31,3m,3~3~~3~3~3~3~ 
3u, and 6; and Minnesota Statutes 1987 Supplement, section I 75A.07, 
subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was re-referred 

S.E No. 2: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XIII, section 5; allowing the legislature to authorize 
the state to operate a lottery. 

Reports the same back without recommendation. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 2546, 2272, 2428 and 2 were read the second time. 

MOTIONS AND RESOLUTIONS · CONTINUED 

S.E No. 232 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.E NO. 232 

A bill for an act relating to crimes; expanding the definition of crime 
for victims' rights provisions to include ordinance violations resulting in 
bodily harm; expanding crimes that entitle victim to notice of plea agree
ment; granting right to victim to submit an impact statement to the court; 
requiring officers to give victims a notice of their rights; requiring pros
ecutors to present to the court a written victim impact summary prepared 
by the victim; ensuring privacy of victim's request for notice of prisoner 
release; amending Minnesota Statutes 1986, sections 611A.01; 61 IA.02; 
and 61 IA.06; proposing coding for new law in Minnesota Statutes, chapter 
611A; repealing Minnesota Statutes 1986, section 611A.03, subdivision 
3. 
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The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

[80TH DAY 

March II, 1988 

We, the undersigned conferees for S.E No. 232, report that we have agreed 
upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S.E No. 232 be 
further amended as follows: 

Page 4, delete section 6 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Richard J. Cohen, Gary W Laidig, Lawrence 
J. Pogemiller 

House Conferees: (Signed) Arthur W Seaberg, Randy C. Kelly, David T. 
Bishop 

Mr. Cohen moved that the foregoing recommendations and Conference 
Committee Report on S.E No. 2_32 be n_ow adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

S.E No. 232 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 51 and nays 6, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D. E. Mehrkens Renneke 
Anderson Decker Johnson, DJ. Metzen Schmitz 
Beckman DeCramer Jude Moe, R.D. Storm 
Benson Diessner Knutson Morse Stumpf 
Berg Frank Langseth Novak Taylor 
Bernhagen Frederick Lantry Olson Vickerman 
Bertram Frederickson, D.J. Larson Pehler Waldorf 
Brandl Frederickson, D.R. Lessard Piper 
Brataas Freeman Luther Pogemiller 
Chmielewski Gustafson Marty Purfeerst 
Cohen Hughes McQuaid Ramstad 

Those who voted in the negative were: 
Belanger Peterson, D.C Peterson, R.W. Reichgott Speal" 
Merriam 

So the bill, as amended by the Conference Committee, was repassed and 
its title was agreed to. 

SPECIAL ORDER 

H.E No. 577: A bill for an act relating to termination of parental rights; 
clarifying the purposes of the laws on termination of parental rights; alter
ing certain grounds and procedures for termination of parental rights; 
amending Minnesota Statutes 1986, sections 257.071, subdivisions 3 and 
4; 260.01 I, subdivision 2; 260.012; 260.015, subdivision 10; and 260.155, 
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subdivisions 4a and 7; and Minnesota Statutes 1987 Supplement, section 
260.221. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D.J. Mehrkens 
Anderson Decker Jude Merriam 
Beckman DeCramer Knaak Metzen 
Belanger Diessner Knutson Moe, R. D. 
Benson Frank Kroening Novak 
Berg Frederick Langseth Olson 
Bernhagen Frederickson, D.l Lantry · Pehler 
Bertram Frederickson,.D.R. Larson Peterson, D.C. 
Brandl Freeman Lessard Peterson, R. W. 
Chmielewski Gustafson Luther Piper 
Cohen Hughes Marty Pogemiller 
Dahl Johnson, D.E. McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

RECESS 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr .. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 1844: Messrs. Cohen, Knutson and Peterson, R.W 

H.F. No. 2049: Messrs. Dahl, Belanger and Luther. 

H.F. No. 2590: Messrs. Johnson, D.J.; Brandl; Novak; Pogemiller and 
Bernhagen. 

H.F. No. 2265: Messrs. Berg; Moe, R.D.; Merriam; Frederickson, D.R. 
and Lessard. 

Mr. Moe, R. D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Chmielewski moved that S.F. No. 1713 be taken from the table. The 
motion prevailed. 

S.F. No. 1713: A bill for an act relating to state lands; authorizing private 
sale of certain tax-forfeited lands in Carlton county. 

CONCURRENCE AND REPASSAGE 

Mr. Chmielewski moved that the Senate concur in the amendments by 
the House to S.F. No. 1713 a.nd that the bill be placed on its repassage as 
amended. The motion prevailed. 
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S.F. No. 1713 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 2, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D. E. Mehrkens 
Anderson Decker Jude Metzen 
Beckman DeCramer Knaak Morse 
Belanger Dicklich Knutson Olson 
Benson Diessner Kroening Pehler 
Berg Frank Laidig Peterson, D.C. 
Bernhagen Frederick Langseth Piper 
Bertram Frederickson, D.l Lantry Pogemiller 
Brandl Frederickson, D.R. Larson Purfeerst 
Brataas Freeman Lessard Ramstad 
Chmielewski Gustafson Luther Reichgott 
Cohen Hughes Mc Quaid Renneke 

Messrs. Dahl and Merriam voted in the negative. 

Schmitz 
Spear 
Storm 
Stumpf 
Taylor 
Vickerman 
Waldorf 
Wegscheid 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

SPECIAL ORDER 

H.F. No. 2036: A bill for an act relating to crimes; prohibiting possession 
of fireworks; increasing penalties for selling or possessing certain quantities 
of fireworks; providing penalties; amending Minnesota Statutes 1986, sec
tions 624.21; 624.23; and 624.25. 

Mr. Knutson moved to amend H.F. No. 2036, as amended pursuant to 
Rule 49, adopted by the Senate March 21, 1988, as follows: 

(The text of the amended House File is identical to S.F. No. 1934.) 

Page 2, line 23, after "pyrotechnic" insert "or flash" 

Page 2, line 24, before the period, insert "constructed to produce det
onation or deflagration" 

Page 3, after line 3, .insert: 

"Sec. 4. [624.221] [EXEMPTIONS FOR LICENSE OR PERMIT 
HOLDER.] 

Sections 624.20, 624.21 and 624.23 to 624.25 do not apply to: 

(a) the holders of a federal explosives license or permit issued pursuant 
to 18 United States Code, Chapter 40, or their agents when the holder or 
agent is acting in compliance with the conditions of licensure; or 

(b) the holders of permits issued pursuant to section 624.22 or their 
agents.from the date of issuance until 15 days after the date of exhibition 
authorized by the permit, when the holder or agent is acting in compliance 
with the conditions of the permit and section 624.22." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 



80THDAY] TUESDAY, APRIL 5, 1988 7233 

H.F. No. 2036 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Cohen Hughes Luther Piper 
Anderson Dahl Johnson, D.E. Marty Pogemiller 
Beckman Davis Johnson, DJ. McQuaid Purfeerst 
Belanger Decker Jude Mehrkens Ramstad 
Benson DeCramer Knaak Merriam Reichgott 
Berg Diessner Knutson Metzen Renneke 
Berglin Frank Kroening Morse Storm 
Bernhagen Frederick Laidig Novak Stumpf 
Bertram Frederickson, D.J. Langseth Olson Vickerman 
Brandl Frederickson, D.R. Lantry Pehler Waldorf 
Brataas Freeman Larson Peterson, D.C. 
Chmielewski Gustafson Lessard Peterson, R. W 

So the bill, as amended, passed and its title was agreed to. 

SPECIAL ORDER 

S.F. No. 1708: A bill for an act relating to credit unions; perm1ttmg 
managers to be directors; providing conditions for the expulsion of mem
bers; amending Minnesota Statutes 1986, sections 52.08; and 52.19. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brataas 
Cohen 
Dahl 

Davis Johnson, D.E. 
Decker Jude 
DeCramer Knaak 
Diessner Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Hughes Luther 

Mehrkens 
Merriam 
Metzen 
Novak 
Olson 
Pehler 
Peterson, D.C. 
Peterson, R. W 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

MEMBERS EXCUSED 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Spear 
Taylor 
Vickerman 

Mr. Knaak was excused from the Session of today from 12:00 to 12:45 
p.m. Mr. Novak was excused from the Session of today from 12:00 to I :05 
p.m. Mr. Wegscheid was excused from the Session of today from 12:00 to 
12:40 p.m. and 3:00 to 4:30 p.m. Mr. Taylor was excused from the Session 
of today from 12:00 to I :30 p. m. Mr. Dicklich was excused from the Session 
of today from 2:00 to 3:00 p.m. Mr. Lessard was excused from the Session 
of today from 2:15 to 2:35 and 3:20 to 3:40 p.m. Ms. Berglin was excused 
from the Session of today from 3: 15 to 4:45 p.m. Mr. Peh.ler was excused 
from the Session of today from 2:45 to 3: 17 p.m. Mr. Davis was excused 
from the Session of today from 2:30 to 4:45 p.m. Ms. Reichgott was excused 
from the Session of today from 3:00 to 3:30 p.m. Mr. Moe, D.M. was 
excused from the Session of today from 3:00 to 5:00 p.m. 
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ADJOURNMENT 

Mr. Moe, R. D. moved that the Senate do now adjourn until 1:00 p. m., 
Wednesday, April 6, 1988. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 


